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C S S S HB  16 (Fin): An A c t  r el a t i n g  to p r e m i u m  increases for

a u t o m o b i l e  i n s u r an c e  policies.

T h e  A d m i n i s t r a t i o n  s u p p o r t s  this bill. It requires that an 

i n s u r a n c e  c o m p a n y  i n c r e a s i n g  a u t o m o b i l e  i n s u r a n c e  p re miums m us t  

advise the a f f e c t e d  person b e f o r e  the i n cr e a s e  can tak e effect, 

an d  m u s t  also a p p r i s e  the a f f e c t e d  pe rs o n  o f  his appeal rights 

u n d e r  A S  21.39.090. This is i nt e n d e d  to reso l v e  those s i t u a t i o n s  

w h e r e  an i n s u r a n ce  c o m p a n y  i n c r e a s e s  its pr e miums un j u s t l y  and 

w i t h o u t  explanation.

R i c h a r d  A. Lyon, C o m m i s s i o n e r



TAPE//36 ( S i d e  A) 

R e c o r d i n g  

N u m b e r  0 00 2

N u m b e r  0 0 1 2

N u m b e r  0 0 6 0

N u m b e r  00 7 7

N u m b e r  0 3 1 6

N u m b e r  0 4 2 3

A C T I O N  N A R R A T I V E

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  at 8 : 5 5  a.m. 

b y  C h a i r m a n  F u r n a c e .  M e m b e r s  p r e s e n t  w e r e :  

R e p r e s e n t a t i v e s  F u r n a c e ,  U e h l i n g ,  C o w d e r y  

a nd R i n g s t a d .  M e m b e r s  a b s e n t  w e r e :  

R e p r e s e n t a t i v e s  K o p o n e n ,  M a l o n e  and W e n d t e .  

T h e  i t e m  f o r  c o n s i d e r a t i o n  w a s  H B  16.

R e p r e s e n t a t i v e  M i l o  F r i t z ,  P r i m e  S p o n s o r  of 

H B  16, e x p l a i n e d  h i s  r e a s o n s  f o r  i n t r o d u c i n g  

the b ill.

T h e r e  w a s  d i s c u s s i o n  b y  c o m m i t t e e  m e m b e r s  

and Rep. F r i t z  r e l a t i n g  to i n s u r n a c e  

p o l i c i e s .  T h e  C h a i r m a n  i n v i t e d  D o n  K o c h  

f r o m  the D i v i s i o n  of I n s u i a n c e  w i t h  the 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  to j o i n  in t h e  d i s c u s s i o n -

D o n  K o c h  s aid tha t  h e  o p p o s e s  H B  16 b e c a u s e  

t h e r e  is a l r e a d y  a m e c h a n i s m  w h i c h  a d d r e s s e s  

the issue, h o w e v e r  the p r o b l e m  is t h a t  m o s t  

i n s u r e r s  are no t  a w a r e  of it.

D i s c u s s i o n  c o n t i n u e d .

K e n  M o o r e ,  D i r e c t o r  of the D i v i s i o n  of 

I n s u r a n c e  w i t h  the D e p a r t m e n t  of C o m m e r c e  

and E c o n o m i c  D e v e l o p m e n t ,  e x p l a i n e d  the 

g e n e s i s  of the p r o b l e m .  H e  c i t e d  

m e c h a n i z a t i o n  - the i n s t i t u t i o n  of th e  

c o m p u t e r  as p r i m a r y  f a c t o r s .

T h e r e  w a s  a d d i t i o n a l  d i s c u s s i o n  b y  the 

c o m m i t t e e ,  K e n  M o o r e  and Rep. F r i t z  

c o n c e r n i n g  the p r o b l e m  an d p o s s i b l e  

r e s o l u t i o n s  to the p r o b l e m .

Rep. F u r n a c e  s u g g e s t e d  t hat R e p .  F r i t z  and 

D o n  K o c h  j o i n t l y  e x a m i n e  p r o p o s e d  a d d i t i o n s  

to t h e  b ill. H e  a l s o  r e c o m m e n d e d  t h a t  Pep. 

F r i t z  d r a f t  a S p o n s o r  S u b s t i t u t e  to I n c l u d e  

the a d d i t i o n a l  p r o v i s i o n s .

Number 0431 T h e r e  b e i n g  no f u r t h e r  b u s i n e s s  to c o m e  

b e f o r e  the c o m m i t t e e  at t his ti m e ,  C h a i r m a n  

F u r n a c e  a d j o u r n e d  th e  m e e t i n g  at 9 : 3 0  a.m.



H O U S E  L A B O R  & C O M M E R C E  

S T A N D I N G  C O M M I T T E E  

M a r c h  17, 1983 

8 : 4 9  a.m.

M e m b e r s  P r e s e n t :  Rep. F u r n a c e ,  C h a i r m a n

Rep. U e h l i n g ,  V i c e - C h a i r m a n  

Rep. C o w d e r y  

Rep. K o p o n e n  

Rep. R i n g s t a d  

Rep. W e n d t e

M e m b e r s  A b s e n t :  Rep. M a l o n e

C O M M I T T E E  C A L E N D A R

H B  16 " A n  A c t  r e l a t i n g  to p r e m i u m  i n c r e a s e s  f o r

a u t o m o b i l e  p o l i c e s . "

H B  131 "An A c t  r e l a t i n g  to u n l a w f u l  p r a c t i c e s  in

the s a l e  or r e n t a l  of r e a l  p r o p e r t y . "

W I T N E S S  R E G I S T E R

R e p r e s e n t a t i v e  V e r n o n  H u r l b e r t  

A l a s k a  S t a t e  L e g i s l a t u r e  

C a p i t o l  B u i l d i n g ,  R o o m  511 

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

4 6 3 - 3 7 9 9

P o s i t i o n  S t a t e m e n t :  J o i n e d  t h e c o m m i t t e e  in d i s c u s s i o n  o n  H B  131

of w h i c h  h e  is the P r i m e  S p o n s o r .

P R E V I O U S  A C T I O N

H B  16 S ^ e  p r e v i o u s  H o u s e  L a b o r  & C o m m e r c e

C o m m i t t e e  M e e t i n g  m i n u t e s  from: M a r c h  16,

1983.

S t a t u t o r y  R e f e r e n c e :  S t a t u t o r y  R e f e r e n c e :

AS 2 1 . 3 6

H B  131 S e e  p r e v i o u s  H o u s e  L a b o r  & C o m m e r c e

C o m m i t t e e  M e e t i n g  m i n u t e s  from: M a r c h  3,

M a r c h  11, and M a r c h  15, 1983.

S t a t u t o r y  R e f e r e n c e :  AS 1 8 . 8 0 . 2 4 0
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T A P E 0 3 7  ( S i d e  A) 

Recordings 

N u m b e r  0 0 0 2

N u m b e r  0 0 1 6

N u m b e r  0 0 4 1  

N u m b e r  0 0 7 0  

N u m b e r  0 0 7 8

N u m b e r  0 0 8 6  

N u m b e r  0 0 8 8

A C T I O N  N A R R A T I V E

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  b y  C h a i r m a n  

F u r n a c e  at 8 : 4 9  a.m. M e m b e r s  p r e s e n t  w e r e :  

R e p r e s e n t a t i v e s  F u r n a c e ,  U e h l i n g ,  C o w d e r y ,  

K o p o n e n ,  R i n g s t a d  and W e n d t e ,  w h o  l e f t  a f t e r  

the m e e t i n g  s t a r t e d .  Rep. M a l o n e  a r r i v e d  at 

9:08 a.m.

C h a i r m a n  F u r n a c e  sta t e d  t h e  p u r p o s e  of t h e  

m e e t i n g  w a s  to r e s u m e  d i s c u s s i o n  o n  H o u s e  

B i l l s  16 and 131.

C h a i r m a n  F u r n a c e  set  up a s u b c o m m i t t e e  to 

i n v e s t i g a t e  v a r i o u s  a reas o f  c o n c e r n  

r e l a t i n g  to the A l a s k a  P o w e r  A u t h o r i t y .  H e  

a p p o i n t e d  R e p r e s e n t a t i v e s  R i n g s t a d ,  W e n d t e  

a n d  U e h l i n g  to th e  c o m m i t t e e ,  w i t h  Rep. 

R i n g s t a d  to s e r v e  as C h a i r m a n .  R ep. F u r n a c e  

a s k e d  the s u b c o m m i t t e e  to p r e p a r e  a n  o u t l i n e  

i d e n t i f y i n g  the a r e a s  w h i c h  t h e  c o m m i t t e e  

p r o p o s e s  to r e p o r t  b a c k  to t h e  f u l l  

c o m m i t t e e  in 7 days. H e  o f f e r e d  the 

a s s i s t a n c e  of J e f f  Barry, P r o f e s s i o n a l  A i d e ,  

w i t h  the p r o j e c t .  H e  p l a c e d  a 3 0 - d a y  t i m e  

l i m i t  w i t h i n  w h i c h  the s u b c o m m i t t e e  w o u l d  

take a w e e k  to p r e p a r e  an o u t l i n e  of the 

a r e a s  of c o n c e r n ,  and in t h e  r e m a i n i n g  t i m e  

f o r m u l a t e  c o n c l u s i o n s  and r e c o m m e n d a t i o n s .

H e  a d v i s e d  t hat a l l  o t h e r  c o m m i t t e e  m e m b e r s  

w e r e  w e l c o m e  to sit in on t h e  s u b c o m m i t t e e .

T h e  c o m m i t t e e  a s s u m e d  d i s c u s s i o n  c o n c e r n i n g  

the s u b c o m m i t t e e .

C h a i r m a n  F u r n a c e  d i r e c t e d  t h e  c o m m i t t e e ' s  

a t t e n t i o n  to H B  16.

He a d v i s e d  the c o m m i t t e e  of Rep .  F r i t z ' s  

r e q u e s t  that h e  b e  g i v e n  a b o u t  a w e e k  to 

w o r k  w i t h  the D i v i s i o n  of I n s u r a n c e  to 

r e d r a f t  th e  b i l l  in the f o r m  of a S p o n s o r  

S u b s t i t u t e .

C h a i r m a n  F u r n a c e  a s k e d  that a n y  a d d i t i o n a l  

d e l i b e r a t i o n  on H B  16 be p o s t p o n e d  u n t i l  it 

is r e m i t t e d  by t h e P r i m e  S p o n s o r .

T h e  c o m m i t t e e  t o o k  up d i s c u s s i o n  on H B  131. 

Rep. F u r n a c e  s u g g e s t e d  tha t  t h e  c o m m i t t e e  

c o n s i d e r  the p r o p o s e d  a m e n d m e n t  to t h e  b i l l



and r e c o m m e n d e d  t h a t  if the b i l l  is a m e n d e d ,  

that an a d d i t i o n a l  h e a r i n g  b e  s c h e d u l e d  f o r  

T u e s d a y ,  M a r c h  22, to a l l o w  t e n a n t s  a n d  

l a n d l o r d s  t h e  o p p o r t u n i t y  t o  r e s p o n d  t o  the 

t o t a l  b ill.

N u m b e r  0112 C h a i r m a n  F u r n a c e  asked R e p r e s e n t a t i v e  V e r n o n  

H u r l b e r t ,  P r i m e  S p o n s o r  of t h e  b i l l ,  t o  j o i n  

in th e  d i s c u s s i o n .

N u m b e r  0118 

N u m b e r  0128 

N u m b e r  0130

N u m b e r  0269

N u m b e r  0298

N u m b e r  0381

N u m b e r  0399 

N u m b e r  0423

C h a i r m a n  F u r n a c e  called a b r i e f  r e c e s s .

T h e  m e e t i n g  r ec o n v e n e d .

C h a i r m a n  F u r n a c e  r e c o g n i z e d  t h a t  Rep.  M a l o n e  

had j o i n e d  the m e e t i n g .

D i s c u s s i o n  c o n c e r n i n g  the l a n g u a g e  in  t h e 

b i l l  c o n t i n u e d .

A f t e r  e x a m i n i n g  N u m b e r  8, S e c t i o n  (d) o f  the 

p r o p o s e d  a m e n d m e n t ,  Rep. R i n g s t a d  m o v e d  "to 

c h a n g e  the ' e s ta b l i s h e d ' to ' d e s i g n e d '  and 

a d o p t t h e  a m e n d m e n t . "

T h e r e  w a s  a d d i t i o n a l  d i s c u s s i o n  c o n c e r n i n g  

the l a n g u a g e  in qu e stion.

Rep. R i n g s t a d  m o v e d  to c h a n g e  h i s  o r i g i n a l  

m o t i o n  to read, " ' d e s i g n e d  o r  e s t a b l i s h e d '  

s o l e l y  f o r  o c c u p a n c y  by s i n g l e s . "

T h e r e  w a s  f u r t h e r  d i s c u s s i o n  b y  c o m m i t t e e  

m e m b e r s .

C h a i r m a n  F u r n a c e  r e s t a t ed  t h e  m o t i o n .  T h e  

c o m m i t t e e  d i s c u s s e d  their c o n c e r n s  w i t h  the 

w o r d  ' singles'.

Rep. M a l o n e  o p p o s e d  the a m e n d m e n t  and 

e x p l a i n e d  why.

C h a i r m a n  F u r n a c e  cal l e d  f o r  a v o t e  b y  

s h o v i n g  of h a n d s  on the r e v i s e d  a m e n d m e n t .  

R e p r e s e n t a t i v e s  U e h l i n g ,  R i n g s t a d ,  C o w d e r y  

and F u r n a c e  v o t e d  in f avor o f  th e  m o t i o n .  

R e p r e s e n t a t i v e s  K o p o n e n  and M a l o n e  v o t e d  not 

in favo r .  T h e  m o t i o n  p a s s e d ,  h o w e v e r  

C h a i r m a n  F u r n a c e  served n o t i c e  of 

r e c o n s i d e r a t i o n .

Number 0445 C h a i r m a n  F u r n a c e  ca l l e d for a v o t e  b y  

s h o w i n g  of h a n d s  on the m a i n  m o t i o n  as



a m e n d e d .  R e p r e s e n t a t i v e s  R i n g s t a d ,  C o w d e r y ,  

U e h l i n g  and F u r n a c e  v o t e d  in f a v o r .  

R e p r e s e n t a t i v e s  K o p o n e n  an d  M a l o n e  v o t e d  n o t  

in favor.

R ep. F u r n a c e  s t a t e d  that t h e  a m e n d m e n t  

n e e d e d  m o r e  w o r k  a n d  h e  p r o p o s e d  to m e e t  

w i t h  c o m m i t t e e  m e m b e r s  at a l a t e r  t i m e  in 

o r d e r  to w o r k  on i m p r o v i n g  t he  l a n g u a g e  of 

t he b i l l .  H e  s c h e d u l e d  th e  h e a r i n g  o n  H B  

131 to r e s u m e  on T u e s d a y ,  M a r c h  22.

T h e r e  b e i n g  no f u r t h e r  i t e m s  to c o m e  b e f o r e  

the c o m m i t t e e  at this time, the m e e t i n g  w a s  

a d j o u r n e d  at 9 : 4 0  a.m.
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H O U S E  L A B O R  & C O M M E R C E  

S T A N D I N G  C O M M I T T E E  

M a r c h  30, 1983 

8 : 4 9  a.m.

M e m b e r s  P r e s e n t : Rep. F u r n a c e ,  C h a i r m a n  

Rep. U e h l i n g ,  V i c e - C h a i r m a n  

Rep. C o w d e r y  

Rep. R i n g s t a d

M e m b e r s  A b s e n t : Rep. K o p o n e n  

R ep. M a l o n e  

R ep. W e n d t e

C O M M I T T E E  C A L E N D A R

S S R B  16 " A n  A c t  r e l a t i n g  to p r e m i u m  i n c r e a s e s  fo r

a u t o m o b i l e  i n s u r a n c e  p o l i c i e s . "

H B  2 4 6  "A n A c t  r e l a t i n g  to the d e r e g u l a t i o n  of

i n t e r e s t  rates; and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

W I T N E S S  R E G I S T E R

J o h n  Geor ge ,  D e p u t y  D i r e c t o r  

D i v i s i o n  of I n s u r a n c e

D e p a r t m e n t  of C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  

P o u c h  D

J u n e a u ,  A l a s k a  99811 

4 6 5 - 2 5 1 5

P o s i t i o n  S t a t e m e n t :  T e s t i f i e d  on S S H B  16.

R a l p h  B e n n e t t ,  F i n a n c e  A i d e  

R e p r e s e n t a t i v e  B o b  B e t t i s w o r t h ' s  O f f i c e  

C a p i t o l  B u i l d i n g ,  R o o m  5 0 0  

P o u c h  V

J u n e a u ,  A l a s k a  99811 

4 6 5 - 4 9 6 7

P o s i t i o n  S t a t e m e n t :  T e s t i f i e d  in b e h a l f  of R e p r e s e n t a t i v e  B o b

B e t t i s w o r t h ,  P r i m e  S p o n s o r  of H B  246.

G a r y  J e n k i n s

N a t i o n a l  F e d e r a t i o n  of I n d e p e n d e n t  B u s i n e s s e s

P .O. B o x  194

A u k e  Bay, A l a s k a  99821

5 8 6 - 4 1 0 0

P o s i t i o n  S t a t e m e n t :  T e s t i f i e d  in o p p o s i t i o n  of H B  246.



J i m  H a c k e t t

A l a s k a  B a n k e r s  A s s o c i a t i o n  

645 G S t r e e t  

A n c h o r a g e ,  A l a s k a  

2 6 5 - 5 7 5 4

P o s i t i o n  S t a t e m e n t :  A n s w e r e d  q u e s t i o n s  b y  t h e c o m m i t t e e

c o n c e r n i n g  HB 246.

W i n  G r u e n i n g

B.M. B e h r e n d s  B a n k s  

P.O. B o x  1367 

J u n e a u ,  A l a s k a  9 9 8 0 2  

5 8 6 - 6 8 0 0

P o s i t i o n  S t a t e m e n t :  T e s t i f i e d  in s u p p o r t  of H B  246.

D o n  Magn- s s o n  

A l a s k a  R e t a i l  A s s o c i a t i o n  

174 S o u t h  Frar.Klin S t r e e t  

J u n e a u ,  A l a s k a  99801 

5 8 6 - 6 7 0 6

P o s i t i o n  S t a t e m e n t :  A d v i s e d  the c o m m i t t e e  t hat h e  w a s

w i t h h o l d i n g  t e s t i m o n y  u n t i l  A p r i l  7, w h e n  

th e  h e a r i n g  will ce t a k e n  up again.

P R E V I O U S  A C T I O N

S S H B  16 0 3 / 2 1 / 8 3 :  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L

NO. 16. by  F r i t z ,  K o p o n e n ,  L i n d a u e r  and 

T i s c h e r ,  e n t i t l e d :

"An A c t  r e l a t i n g  to p r e m i u m  i n c r e a s e s  for 

a u t o m o b i l e  i n s u r a n c e  p o l i c e s . "

w a s  r e a d  the f i r s t  t i m e  and r e f e r r e d  to the 

L a b o r  & C o m m e r c e  and F i n a n c e  C o m m i t t e e s .

S e e  p r e v i o u s  H o u s e  L a b o r  & C o m m e r c e  

C o m m i t t e e  M e e t i n g  m i n u t e s  o a  H B  16 f rom: 

M a r c h  16, and M a r c h  17, 1983.

S t a t u t o r y  R e f e r e n c e :  A S  2 1 . 3 6

H B  2 4 6  0 3 / 1 1 / 8 3 :  H O U S E  BIL7. NO. 2 4 0 by

B e t t i s w o r t h ,  e n t i t l e d :

"A n  A c t  r e l a t i n g  to the d e r e g u l a t i o n  of 

i n t e r e s t  rates; and p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

w a s  r e a d  the f i r s t  t i m e  and r e f e r r e d  to the 

L a b o r  & C o m m e r c e  C o m m i t t e e .

S t a t u t o r y  R e f e r e n c e :  AS 0 6 . 2 0 . 2 3 0 ( a ) ;  AS



IAPE//45 ^Side A) 

R e c o r d i n g  

N u m b e r  0 0 0 2

N u m b e r  0024

N u m b e r  0043

N u m b e r  015 2

N u m b e r  0157

Number 0166

0 6 . 4 0 . 1 2 0 ( c ) ;  AS 45 . 1 0 .  120(b) ; AS 

4 5 . 1 0 . 1 2 0 ( c ) ;  AS 4 5 . 4 5 . 0 1 0 ( a ) ;  A S  

0 6 . 2 0 . 2 3 0 ( b )  & (c); A S  0 6 . 4 5 . 0 6 0 ( 5 ) ( A ) ( v i ) ; 

and A S  4 5 . 4 5 . 0 1 0 ( b )

A C T I O N  N A R R A T I V E

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  b y  C h a i r m a n  

F u r n a c e  at 8 : 4 9  a.m. M e m b e r s  p r e s e n t  w e r e :  

R e p r e s e n t a t i v e  F u r n a c e ,  U e h l i n g ,  C o w d e r y  and 

R i n g s t a d .  R e p r e s e n t a t i v e s  K o p o n e n  and 

M a l o n e  w e r e  a b s e n t  and W e n d t e  a r r i v e d  at 

8 : 5 3  a.m.

B e f o r e  t h e  c o m m i t t e e  w e r e  t w o  p i e c e s  of 

l e g i s l a t i o n :  S S H B  16 and H B  246.

T h e  c o m m i t t e e  t o o k  up d i s c u s s i o n  on S S K B  16.

J o h n  G e o r g e ,  D e p u t y  D i r e c t o r  of the D i v i s i o n  

of I n s u r a n c e  w i t h  uh_' D e p a r t m e n t  of C o m m e r c e  

and E c o n o m i c  D e v e l o p m e n t ,  s n a r e d  w i t h  the 

c o m m i t t e e  s o m e  of the w o r k  that  t r a n s p i r e d  

b e t w e e n  h e  and the P r i m e  S p o n s o r  o f  t h e  

bill, Rep. F r i t z ,  in t h e i r  e n d e a v o r  to 

u p g r a d e  the bill.

J o h n  G e o r g e  sai d  t h a t  the b i l l  r e q u i r e s  

i n s u r n a c e  c o m p a n i e s  to g i v e  t h e i r  c l i e n t s  a 

1 5 - d a y  w r i t t e n  n o t i c e  cf r a t e  i n c r e a s e s  and 

if the c l i e n t  f e e l s  tha t  the i n c r e a s e  is 

u n m e r i t e d ,  h e / s h e  m a y  r e s o l v e  t h e  i s s u e  w i t h  

the i n s u r a n c e  c o m p a n y  r a t h e r  t h a n  g o i n g  to a 

h e a r i n g .

T h e r e  w a s  d i s c u s s i o n  by c o m m i t t e e  m e m b e r s  

and J o h n  G e o r g e  c o n c e r n i n g  t h e  bill.

Rep. C o w d e r y  m o v e d  f . 1 a s k e d  u n a n i m o u s  

c o n s e n t  t hat S S H B  16 b e  a d v a n c e d  to t h e  n e x t  

c o m m i t t e e  of r e f e r a l .  T h e r e  w e r e  no  

o b j e c t i o n s  and it w a s  so o r d e r e d .

T h e  c o m m i t t e e  t he n  t o o k  up d i s c u s s i o n  o n  H B  

246. C h a i r m a n  F u r n a c e  g a v e  th e  c o m m i t t e e  a 

b r i e f  o v e r v i e w  of t h e  bill.

R a l p h  B e n n e t t ,  F i n a n c i a l  A i d e  to 

R e p r e s e n t a t i v e  B o b  B e t t i s w o r t h ,  P r i m e  

S p o n s o r  of the H B  246, p r e s e n t e d  an i n - d e p t h  

a n a l y s i s  of th e  l e g i s l a t i o n .

-3-



Number 0175

N u m b e r  0 1 8 0

N u m b e r  0 2 1 8

In Rep. B e t t i s w o r t h  b e h a lf ,  R a l p h  B e n n e t t  

s t a t e d  t h a t  b a n k s  s h o u l d  b e  a l l o w e d  to 

c h a r g e  an i n t e r e s t  ra t e  that r e f l e c t s  m a r k e t  

c o n d i t i o n s  in the m a r k e t  p l a c e .

H e  d i s c u s s t  1 the i m p l i c a t i o n s  of u s e r y  

c e i l i n g s ,  s a y i w g  t h a t  u s e r y  l a w s  d o  n o t  

a l l o w  b a n k s  to r e s p o n d  to c h a n g e s  in m a r k e t  

ra t e s  and p r e s e r v e  a r e a s o n a b l e  l e v e l  of 

prof i t .

G a r y  J e n k i n s  of the N a t i o n a l  F e d e r a t i o n  of 

I n d e p e n d e n t  B u s i n e s s e s  t e s t i f i e d  in 

o p p o s i t i o n  of H B  24 6  in its p r e s e n t  form.

H e  e x p r e s s e d  c o n c e r n  o v e r  the r e m o v a l  of all 

c o n t r o l s  and s t a t e d  that  the l i m i t s  s h o u l d  

b e  r e m o v e d  in o r d e r  for  b a n k s  to h a v e  a 

p r o p e r  r a t e  of retu r n .

T h e r e  w a s  d i s c u s s i o n  by c o m m i t t e e  m e m b e r s  

and G a r y  J e n k i n s  c o n c e r n i n g  v a r i o u s  a s p e c t s  

of the bill.

N u m b e r  0 3 3 4 J i m  H a c k e t t  of the A l a s k a  B a n k i n g  

A s s o c i a t i o n  and W i n  G r u e n i n g  o f  B.M. 

B e h r e n d s  B a n k  c ame b e f o r e  the c o m n / t t e e .

N u m b e r  0 3 4 1

N u m b e r  0 3 4 6

N u m b e r  0 3 7 7

Number 0421

W i n  G r u e n i n g  c o m m e n t e d  on s o m e  a r e a s  f r o m  

e a r l i e r  t e s t i m o n y .  C o n c e r n i n g  t h e  r e m o v a l  

of th a  u s e r y  c e i l i n g ,  he s t a t e d  t h a t  it is 

no t  the i n t e n t  of b a n k s  to r a i s e  the r a t e  of 

retu r n ,  t h e y  w o u l d  lik e  to be a b l e  to 

s e r v i c e  a l l  s e g m e n t s  of the  m a r k e t ,  h o w e v e r  

du e  to the r e s t r i c t i o n s  of th e  u s e r y  

c e i l i n g s ,  t h e y  ar e  not a b l e  to d o  so.

In r e g a r d  to d i s c o u n t  rates, W i n  G r u e n i n g  

said that h e  d o e s  n o t  b e l i e v e  t h a t  d i s c o u n t  

r a t e s r e f l e c t  a t r u e  m a r k e t  x a t e  b e c a u s e  

d i s c o u n t  r a t e s  are a r t i f i c i a l l y  c o n t r o l l e d  

and s u b j e c t  to p o l i t i c a l  p r e s s u r e .  H e  said 

that t r u e r  m a r k e t  r a t e s  a r e  d e t e r m i n e d  b y  

p r e v a i l i n g  c r i m e  r a t e s  t h r o u g h o u t  t h e  

c o u r t r y  and b y  g o v e r n m e n t  a u c t i o n s  o n  bon d s .

W i n  G r u e n i n g  e x p l a i n e d  the i m p l i c a t i o n s  of 

d e r e g u l a t i o n .

H e  a l s o  e x p r e s s e d  h i s  s u p p o r t  of the b i l l  

and s t a t e d  that it is a s t e p  t o w a r d s  

e s t a b l i s h i n g  a f r e e  m a r k e t  f o r  b o t h  the 

l a r g e  and s m a l l  b o r r o w e r .



T h e r e  v a s  d i s c u s s i o n  by c o m m i t t e e  m e m b e r s  

w i t h  W i n  G r u e n i n g  and J i m  H a c k e t t  a n s w e r i n g  

q u e s t i o n s  b y  t he  c o m m i t t e e .

TAPE//45 (Side B) 

R e c o r d i n g  

N u m b e r  0 0 0 0

N u m b e r  0 0 8 0

N u m b e r  0 1 2 7  

N u m b e r  0 1 6 1

N u m b e r  0 1 6 8

C o n t i n u a t i o n  of q u e s t i o n s  and d i s c u s s i o n .

R ep. W e n d t e  a s k e d  if the c o m m i t t e e  c o u l d  b e  

p r o v i d e d  a c h a r t  r e f l e c t i n g  th e  i m p a c t  o f  

d i s c o u n t  rates.

J i m  H a c k e t t  c o m m e n t e d  on Rep. W e n d t e ’s 

r e q u e s t .

D o n  M a g n u s s o n  of t h e  A l a s k a  R e t a i l  

A s s o c i a t i o n  a d v i s e d  t h e c o m m i t t e e  that h e  

w a s  w i t h h o l d i n g  t e s t i m o n y  u n t i l  A p r i l  7, 

w h e n  the h e a r i n g  w i l l  be t a k e n  u p  a g a i n .

T h e r e  b e i n g  n o  f u r t h e r  i t e m s  to c o m e  b e f o r e  

th e  c o m m i t t e e  at this time, C h a i r m a n  F u r n a c e  

a d j o u r n e d  the m e e t i n g  at 9 :44 a.m.



S e c .  2 1 . 3 6 . 4 0 0  L I M I T A T I O N  O N  S U R C H A R G E S  F O R  A U T O M O B I L E  I N S U R A N C E  

F O R  A C C I D E N T S  O R  V I O L A T I O N S .

(*)  A n  i n s u r e r  m a y  n o t  c h a r g e  i n c r e a s e d  p r e m i u m  o r  s u r c h a r g e

a r a t e  f o r  a u t o m o b i l e  i n s u r a n c e  b a s e d  u p o n  a n  a u t o m o b i l e  

v i o l a t i o n  u n l e s s  t h e  i n s u r e d  o r  . o t h e r  o p e r a t o r  r e s i d i n g  

i n  t h e  s a m e  h o u s e h o l  d_ h a s  b e e n  c o n v i c t e d  o f  t h a t  v i o l a t i o n .

( b )  A n  i n s u r e r  m a y  n o t  c h a r g e  i n c r e a s e d  p r e m i u m  o r  s u r c h a r g e

a r a t e  f o r  a u t o m o b i l e  i n s u r a n c e  i f ;

/ ' ( l )  T h e  a u t o m o b i l e  w a s  l a w f u l l y  p a r k e d  e x c e p t  t h a t  a n

\ a u t o m o b i l e  r o l l i n g  f r o m  a p a r k e d  p o s i t i o n  may. b e

c o n s i d e r e d  a s  t h e  o p e r a t i o n  o f  t h e  l a s t  o p e r a t o r ;

( 2 )  R e i m b u r s e m e n t  b y  o r  o n  b e h a l f  o f  a p e r s o n  r e p o n s i b l e  

f o r  t h e  a c c i d e n t  h a s  b e e n  m a d e  o r  a j u d g e m e n t  a g a i n s t  

s u c h p e r s o n s e x i s t ;

( 3 )  T h e  i n s u r e d  o r  o t h e r  o p e r a t o r  r e s i d i n g  in  t h e  s a m e

h o u s e h o l d  w a s  s t r u c k  i n  t h e  r e a r  a n d  h a s  n o t  b e e n

c o n v i c t e d  o f  a m o v i n g  t r a f f i c  v i o l a t i o n  i n  c o n n e c t i o n  

w i t h  t h e  a c c i d e n t ;

( 4 )  T h e  o t h e r  p a r t y  w a s  c o n v i c t e d  o f  a m o v i n g  t r a f f i c  

v i o l a t i o n  in c o n n e c t i o n  w i t h  t h e  a c c i d e n t ;

( 5 )  T h e  i n s u r e d  o r  o t h e r  p e r s o n  r e s i d i n g  i n  t h e  s a m e  

h o u s e h o l d  w a s  h i t  b y  a h i t  a n d  r u n  d r i v e r  a n d  t h e  

a c c i d e n t  w a s  r e p o r t e d  t o  t h e  a p p r o p r i a t e  a u t h o r i t i e s  

w i t h i n  2 4  h o u r s ;

( 6 )  D a m a g e  is t h e  r e s u l t  o f  c o n t a c t  w i t h  a n i m a l s  o r  f o w l ;

( 7 )  D a m a g e  is l i m i t e d  t o  a n d  c a u s e d  b y  f l y i n g  g r a v e l ,

m i s s i l e s  o r  f a l l i n g  o b j e c t s ;  o r

( 8 )  L o s s  is s u b j e c t  t o  c o v e r a g e  u n d e r  c o m p r e h e n s i v e  

c o v e r a g e .
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S T A T E  O F  A L A S K A  

F I S C A L  N O T E R e v i s i o n  Dat e 1983

I. R E Q U E S T  II. F I S C A L  D E T A I L

B i l l / R e s o l u t i o n  No.: S S H B  16_____________  A g e n c y  A f f e c t e d :  C o m m e r c e  & E c o n .  Dev.

Title: A u t o  i n s ^  ranee p r e m i u m  i n c r e ases Program Category Affected:P u b l i c  Prot. 
Sponsor: F r i t z___________________________  8RU, Program of Subprogram(s) Affected:
R e q u e s t o r :  H o u s e  L & C D i v i s i o n  o f  I n s u r a n c e

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  Doll ars)

FY 83 FY 8 4 F v 85 FY 86 FY 87 FY 88

O P E R A T I N G 0 0 0 0 0 0

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C

T O T A L  O P E R A T I N G 0 . n n n J] n

1 CAPITA'. 0 O n n 0 1 0

! R E V E N U E 0 0 0 n 0 0

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 0 O 0 o 0 0
F E D E R A L“F U N D S 0 O 0 0 0 0

O T H E R  ( S p e c i f y  S o u r c e ) 0 0 0 0 0 0

P O S I T I O N S :

F U L L - T I M E 0 0 0 0 0 0

P A R T - T I M E 0 0 0 0 0 0

T E M P O R A R Y 0 0 0 0 0 0

1

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L IM P A C T O F  BILL:

IV. A N A L Y S I S :  A t t a o n  a

P r e p a r e d  B y / S f o n h e f  

D i v i s i o n :

a n y  A n a l y s i s

I n s u r a n c e

A p p r o v e d  by C o m m i s s i o n e r :  R i c h a r d  A. Lyon*

D e p a r t m e n t :  C o m m e r c e  s E c o n o m i c  D e v e l o p m e n t

P hone: 4 6 5 - 2 5 1 5  

Date: 3 / 2 3 / 8 3

Date:

Distribution:
O r i g i n a l - t o  L e g i s l a t i v e  F i n a n c e

C o p y  to O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  (fo r  L e g i s l a t u r e  i n t r o d u c e d  bil l s )

C o p y  to D e p a r t m e n t  ( fo r  G o v e r n o r  i n t r o d u c e d  b i l l s )

C o p y  to S p o n s o r

C o p y  to Requf.-stor (if d i f f e r e n t  f r o m  S p o n s o r )  3 / 8 / 8 3



Representative Milo Fritz 
District 5  
P.O. Box 158
Anchor Point, Alaska 99556 
(907) 235-8366

t f n u s e  o f  S e p r a s t t t t a t t o sM IL O  F R IT Z

w 5>

Lw«*3s.-:ag?e«

W/rf/e 7n Juneau 

Pouch V
Juneau, Alaska 99311 
(907) 465-4833

H O U S E  B I L L  16, A U T O M O B I L E  I N S U R A N C E  P R E M I U M  I N C R E A S E

■; , I I N T R O D U C E D  H B  16/ A N  A C T  R E L A T I N G  T O  P R E M I U M  I N C R E A S E S  F O R  A U T O M O B  I L eT-^!£v ; -: 

I N S U R A N C E  P O L I C I E S  D U E  T O  A  L A R G E  N U M B E R  O F  C O M P L A I N T S  B Y  M Y  C O N S T I T U E N T S .

T H E S E  P E O P L E  H A V E  F E L T  T H A T  T H E I R  I N S U R A N C E  P R E M I U M S  W E R E  U N J U S T L Y  R A I S E D  A N D  " I V .  ■
c- ,-c-x/.vv -v -• -r;:. • ■. - '

T H A T  T H E Y  H A D  N O  P R O C E D U R E  A V A I L A B L E  T O  A P P E A L  T H E  I N S U R E R ' S  D E C I S I O N .  T H I S  • ' ’ " • •

B I L L  S E T S  F O R T H  A  P R O C E D U R E  F O R  A N  A P P E A L  P R O C E S S  B Y  W H I C H  T H E  G E N E R A L  P U B L I C  ■ • ’■'% :
; :>J,;\ii-f

C A N  H A V E  J U S T I C E  S E R V E D .  I T  W I L L  N O T  A L L O W  I N S U R A N C E  C O M P A N I E S  T O  R A I S E  T H E

I N S U R E D ' S  P R E M I U M  U N L E S S  T H E Y  A R E  U N I F O R M  I N  T H E I R  P O L I C Y  A N D  H A V E  G I V E N  T H E  

I N S U R E D  A N  O P P O R T U N I T Y  T O  R E F U T E  T H E  I N S U R E R ' S  C L A I M .

B U L L E T I N  7 3 - 5  F R O M  T H E  D E P A R T M E N T  O F  C O M M E R C E , D I V I S I O N  O F  I N S U R A N C E  IS 

A D D I T I O N A L  P R O O F  T H A T  T H E R E  H A S  B E E N  A  P R 0 3 L E M  F O R  S O M E  T I M E .  T H E  F A C T  IS 

T H A T  T H I S  B U L L E T I N  A N D  T H E  P R E S E N T  S T A T U T E ,  T I T L E  21, W H I C H  G O V E R N S  I N S U R A N C E ,  

H A V E  N O T  T A K E N  C A R E  O F  T H I S  P R O B L E M .

T H E R E  H A S  B E E N  S O M E  C O N C E R N  F R O M  T H E  I N S U R A N C E  I N D U S T R Y  T H A T  H B  16 W O U L D  

B E  B U R D E N S O M E  O N  T H E M .  I H O P E  T H A T  T H E Y  W I L L .P R O P O S E  A L T E R N A T I V E S  W H I C H  T H E  

C O M M I T T E E  C A N  A C T  U PON.



M E  0 m u m  a . ecan, c o v c m t

D E P A R T M E N T  O F  C O M M E R C E
DIVISION Of IHSUlANCf '  POUCH D -  JUNEAU 99801 

February 26, 1973

BULLETIN 73-5

TO: ALL INSURERS WRITING AUTOMOBILE INSURANCE FOR DELIVERY IN THE STATE OF
ALASKA

RE: USE OF ACCIDENT INFORMATION APPEARING ON MOTOR VEHICLE RECORD ABSTRACTS
ISSUED BY THE ALASKA DEPARTMENT OF PUBLIC SAFETY

An increasing number of complaints reveal that a substantial degree of abuse 
is .occurring in connection with accident information appearing on individual 
motor vehicle record (MVR) "Abstracts issued by the Alaska Department of 
Public Safetyr^ We have found that insurers are applying "Safe Driver Points" 
or rate surcharges for accidents shown on the abstract without first deter­
mining that such accidents are "At Fault" accidents.

Since the MVR abstract displays accidents without regard to fault, it is im­
proper for an insurer to rely solely upon such on indication as justifica­
tion for an additional charge. No insurer may blindly charge points or sur­
charge a risk for an accident appearing on the MVR abstract. In the same
light, cancellations or non-renewals based on accident information appearing 
on the abstract will not be condoned unless supporting determination is made 
concerning the fault of the accident.

"Safe Driver Points" or rate surcharges may be charged for "At Fault" acci­
dents involving injury to person or damage to property in excess of $100 
in which the insured or person covered under the policy is involved except 
accidents where:

1. The automobile was lawfully parked (An automobile rolling frc a 
parked position need not be considered as lawfully parked, but may 
be considered as the operation of the last operator); or

2. Reimbursement by or on behalf of a person responsible for the acci­
dent has been made or a judgement against such persons exist; or
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3. The Insured or other operator residing in the same household was
struck in the rear and has not been convicted of: a moving traffic
violation in connection with the accident; or

4. The other party was convicted of a moving traffic violation in con­
nection with the accident and the insured was not; or

5. The insured or other operator residing in the same household was
hit by a "Hit and Run" driver and same was reported to authorities
within 24 hours; or

6. Damage is the result of contact with animals or fowl; or

7. Damage is limited to and caused by flying gravel, missiles or fall­
ing objects.

T H IS  BU LLET IN  I _  E FFE C T IV E  IM M EDIATELY.



Sec. 21.39.090. Information to be furnished insureds: Hear­ings and appeals of insureds. Each rating organization and each insurer which makes its own rate shall, within a reasonable time after receiving written request and upon pay­ment of the reasonable charge as it may make, furnish to an insured affected by a rate made by it, or to the authorized rep­resentative of the insured, all pertinent information concern­ing the rate. Each rating organization and each insurer which makes its own rates shall provide within this state reasonable means for a person aggrieved by the application of its rating system to be heard, in perso’ r by his authorized representa­tive, on his written request vO review the manner in which the rating system has been applied in connection with the insur­ance afforded him. I f  the rating organization or insurer fails to grant or reject the request within 30 days after it is made, the applicant may proceed in the same manner as if his appli­cation had been rejected. A  party affected by the action of the rating organization or the insurer on the request may, within 30 days after written notice of the action, appeal to the direc­tor, who, after a hearing held upon not less than 10 days’ written notice to the appellant and to the rating organization or insurer, mav affirm or reverse the action. (§ 1 ch 120 S L A  1966)



H O U S E  L A B O R  & C O M M E R C E  

S T A N D I N G  C O M M I T T E E  

M a r c h  16, 1983 

8 : 5 3  a.m.

M e m b e r s  P r e s e n t :  R e p .  F u r n a c e ,  C h a i r m a n

R ep. U e h l i n g ,  V i c e - C h a i r m a n  

R ep. C o w d e r y  

R ep. R i n g s t a d

M e m b e r s  A b s e n t :  Rep. K o p o n e n

Rep. M a l o n e  

Rep. W e n d t e

C O M M I T T E E  C A L E N D A R

H B  16 "An A c t  r e l a t i n g  to p r e m i u m  i n c r e a s e s  f o r

a u t o m o b i l e  i n s u r a n c e  p o l i c i e s . "

W I T N E S S  R E G I S T E R

R e p r e s e n t a t i v e  M i l o  F r i t z  

A l a s k a  S t a t e  L e g i s l a t u r e  

C a p i t o l  B u i l d i n g ,  R o o m  114 

P o u c h  V

J u n e a u ,  A l a s k a  99811 

4 6 5 - 4 8 3 3

P o s i t i o n  S t a t e m e n t :  P r i m e  S p o n s o r  of H B  16.

D o n  K o c h

D i v i s i o n  of I n s u r a n c e

D e p a r t m e n t  of C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  

P o u c h  D

J u n e a u ,  A l a s k a  99811 

4 6 5 - 2 5‘>7

P o s i t i o n  S t a t e m e n t :  A n s w e r e d  q u e s t i o n s  by the c o m m i t t e e

c o n c e r n i n g  HB 16.

K e n  Mo o r e ,  D i r e c t o r  

D i v i s i o n  of I n s u r a n c e

D e p a r t m e n t  of C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  

P o u c h  D

J u n e a u ,  A l a s k a  9 9 8 11  

4 6 5 - 2 5 1 5

P o s i t i o n  S t a t e m e n t :  G a v e  t e s t i m o n y  of H B  16.

P R E V I O U S  A C T I O N

H B  16 T h e r e  w a s  no p r e v i o u s  a c t i o n  to r e c o r d .

S t a t u t o r y  R e f e r e n c e :  AS 2 1 . 3 6



S E N A T E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E HEARING DATE

j r e - m i u m  i n s u r a n c e

.'E

S I G N - I N  S H E E T P r o p o s e d  L e g i s l a t i o n

N a m e  ( p l e a s e  print) A d d r e s s R e p r e s e n t i n g
T e s t i f y ? ?  

(YES o r  NO)
P h o n e
N u m b e r

y f s s



O N C E  A G A I N  H.B.. 16, " A N  A C T  R E L A T I N G  T O  P R E M I U M  I N C R E A S E S  F O R  A U T O M O B I L E  

I N S U R A N C E  P O L I C I E S " ,  IS B E F O R E  T H E  S E N A T E  F O R  C O N S I D E R A T I O N .  THIS 

L E G I S L A T I O N  W A S  I N T R O D U C E D  BY R E P R E S E N T A T I V E  M I L O  F R I T Z  IN R E S P O N S E  T O  A  

L A R G E  N U M B E R  O F  C O M P L A I N T S  B Y  HIS C O N S T I T U E N T S .  T H E S E  P E O P L E  F E L T  T H A T  

T H E I R  I N S U R A N C E  P R E M I U M S  W E R E  U N J U S T L Y  R A I S E D  AN D  T H A T  T H E Y  H A D  N O  

P R O C E D U R E  T O  A P P E A L  T H E  I N S U R E R 'S  D E C I S I O N .  HB 16 S T A T E S  T H A T  TH E 

I N S U R A N C E  C O M P A N Y  W I L L  N O T I F Y  T H E  I N S U R E D  O F  T H E  S I M P L E  P R O C E D U R E  F O R  AN 

A P P E A L  P R O C E S S  W H I C H  IS P R E S E N T L Y  IN LAW.

HB  16 W A S  W R I T T E N  IN C O N S U L T A T I O N  W I T H  T H E  I N S U R A N C E  I N D U S T R Y  LOB B Y I S T ,  

AN D  T H E  D I V I S I O N  O F  INSUR A N C E ,  D E P A R T M E N T  O F  CO M ME R C E .  T H I S  L E G I S L A T I O N  

F U R T H E R  C L A R I F I E S  T H E  P R E S E N T  L A W  A N D  G I VE S  T H E  O R D I N A R Y  C I T I Z E N  AN 

E X P L A N A T I O N  O F  H I S / H E R  RIGHTS. T H I S  B IL L  C O V E R S  P R I V A T E , P E R S O N A L  

V E H I C L E S  ONLY, AN D  D OES N O T  E F F E C T  C O M M E R C I A L  I N S U R A N C E  C O VERAGE.

I R E C O M M E N D  P A S S A G E  O F  T H I S  L E G I S L A T I O N .  ' / \ f ^ Y
T  / \ h

A D D I T I O N A L  I N F O R M A T I O N

1) S E C T I O N  1 (a) - A  C O N C E R N  M A Y  A R I S E  AS TO T H E  D E F I N I T I O N  O F  "SAME 

CLAS S " .  IF AN I N D I V I D U A L  IS I N V O L V E D  IN AN A C C I D E N T  AT  WiIlCH H E / S H E  WAS 

A T  FAULT, T H E  D R I V E R  W O U L D  B E  P L A C E D  IN A N O T H E R  C L AS S  IN W H I C H  A L L  IN 

T H A T  C L A S S  H A D  B E E N  I NV O L V E D  IN AN A C C I D E N T  IN W H I C H  T H E Y  W E R E  A T  FAULT. 

EA C H  T I M E  A D R I V E R  HAS A V I O L A T I O N / A C C I D E N T  H E / S H E  G O E S  I NTO A D I F F E R E N T

a m /  ^

\ofi f f a e  ~ M f *s



CLASS. THEREFORE, THIS LANGUAGE IS NOT RESTRICTING THE INSURANCE

COMPANY.

S E C T I O N  1(b) - T H I S  S E C T I O N  G U A R A N T E E S  T H A T  T H E  I N S U R A N C E  C O M P A N Y  C A N N O T  

R A I S E  R A T E S  O N L Y  B E C A U S E  T H E  I N S U R E R  WAS I S S U E D  A  CIT A TI O N .  T H E  D R I V E R  

M U S T  H A V E  B E E N  C O N V I C T E D  O N  T H E  VIOLA T I O N .

T H E  I N S U R A N C E  P O L I C Y  CO V E R S  O N L Y  T H E  P E O P L E  R E S I D I N G  IN T H E  H O U S E H O L D  

B E C A U S E  I N S U R E R S  D O  N O T  H A V E  T H E  T O O L S  A V A I L A B L E  T O  I N C R E A S E  R A T E S  W I T H  

E Q U L I T Y . M O T O R  V E H I C L E  R E C O R D S  OF A N  I N D I V I D U A L  A R E  C O N F I D E N T A L  R E C O R D S  

U N D E R  AS 2 8.15.151. M I L E  A N  I N S U R E R  C A N  A C C E S S  T H E  R E C O R D  O F  ITS 

I N S U R E D  AND M E M B E R S  O F  T H E  H O U S E H O L D  WITH T H E  A G R E E M E N T  O F  T H O S E  PERSONS, 

IT C A N N O T  D O  SO W I T H  OTHERS. T H E  D R I V E R  T H A T  G E N E R A T E S  A  V I O L A T I O N  M I L E  

D R I V I N G  A  V E H I C L E  B E L O N G I N G  T O  S O M E O N E  ELS E  DOES  N O T  A V O I D  A  C H A R G E  ON 

H I S / H E R  P O L I C Y  F O R T H A T  INCIDENT. T H E  D R I V E R S  OWN I N S U R E R  HAS THE 

A B I L I T Y  T O  C H A R G E  F O R  T H E  VIOLA T I O N .
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CTeYS 4 o cippeQ\ p ro ced u re  i s  G§ 21.39.090 In s u r a n c e § 21.39.100or decision of the ratin g  organization in approving or rejecting a proposed change in or addition to the filings of the ratin g  organi­zation and the director shall, a fter  a heari* ; held upon not less than 10 days’ w ritten notice to the appellant and to the ratin g  or­ganization, issue an order approving the action or decision o f the ra tin g  organization or directing it to give fu rth er consideration to the proposal, or, i f  the appeal i« * m the action or decision o f the ratin g  organization in rejectin g a proposed addition to its filings, he m ay, in the event he finds th at the action or decision was un­reasonable, issue an order directing th e -ra tin g  organization to make an addition to its filings, on behalf o f its members and sub­scribers, in a m anner consistent w ith his findings, w ithin  a rea­sonable tim e a fte r  the issuance o f the order(b) I f  the appeal is based upon the failu re  of the ratin g  o rgan i­zation to m ake a filing on behalf o f the member or subscriber, which is based on a system  of expense provisions w hich differs, in accordance w ith the rig h t granted in § 30 (a) (3) c f  this chapter, from  the system  o f expense provisions included in a filing made by the ratin g  organization, the director shall, i f  he gran ts the ap ­peal, order the ra tin g  organization to m ake the requested filing for use by the appellant. In  deciding the appeal the director shall apply the standards set out in £  30 o f this chapter. (§ 1 ch 120 S L A  1966)Sec. 21.39.090. Inform ation to be furnished insureds: H earings and appeals o f insureds. E ach  ratin g  organization and each in­surer w hich m akes its own rate shall, w ithin a reasonable tim e a fte r  receiving w ritten request and upon paym ent o f the reason­able charge as it m ay m ake, furnish to an insured affected by a rate made by it, or to the authorized representative o f the insured, all pertinent inform ation concerning the rate. E ach  ra tin g  organi­zation and each insurer which m akes its own rates shall provide w ithin th is  state reasonable means for a person aggrieved by the application of its ratin g  system to bo heard, in person or by his authorized representative, on his written request to review the m anner in w hich the ratin g  system has been applied in connec­tion with the insurance afforded him . I f  the ratin g  organization or insurer fa ils  to g ra n t or reject the request w ithin 30 days a fte r  it is made, the applicant mnv moceed in the same m anner as if  his application had been rejected. A  party affected by the action of the ratin g organization or the insurer on the request m ay, w ithin 30 days after written notice o f the action, appeal to the director, who, a fte r  a hearing held upon not less than 10 days’ w ritten no­tice to the appellant and to the rating organization or insurer, m ay affirm or reverse the action. (§ t ch 120 S L A  1966)Sec. 21.39.100. Advisory organizations, (a) E ach  group, asso­ciation or other organization o f insurers, whether located inside
107



Alaska S>tat? IGtgjolaturp
While in Juneau
Pouch V
Juneau, A laska 99811 
(907 ) 465-1833

DATE: M a y  7, 1984

SUBJECT: H B  16 An  Act R e l a t i n g  To P r e m i u m  I n c r e a s e s  Fo r  A u t o m o b i l e

In s u r a n c e P o l i c i e s

I i n t r o d u c ed  HB 16, A n  Act R e l a t i n g  to P r e m i u m  I n c r e a s e s  For 

..utomobile Insurance P o l i c i e s  b e c a u s e  of a la r g e  n u m b e r  of 

C o m p l a i n t s  by m y  c o n s t i t ue n t s -  T h e s e  pe o p l e  hav e  felt that their 

i n s urance p r e m i u m s  w e r e  u n j u s t l y  raised and that they had no 

pro ce d u r e  to appeal the i n s u r e r’s decision. T h i s  b ill that the 

insurance c o m pa n y  n o t i f y  the insu r e d  of the si m p l e  p r o c e d u r e  for an 

appeal process w h i c h  is p r e s e n t l y  the law.

B u l l et i n  73-5 f r o m  the d e p a r t m e n t  of C o m m e r c e ,  D i v i s i o n  of 

Ins ur a n c e  is additional p r o o f  that there h a s  b e e n  a p r o b l e m  for 

som e time. The fact is that this b u l l e t i n  and the pres e nt  statute, 

T i t l e  21, w h i c h  g o v e r n s  i n surance, has not taken c are of this 

problem.

1111 16 wa s  w r i t t e n  in c o n s u l t a t i o n  w i t h  the I n s u r a n c e  I n d u s tr y

lobbyist, and the D i v i s i o n  of Insurance, D e p a r t m e n t  of Com m e r c e.  

It further c l a r i f i e s  the p r e s e n t  law and g i ve s  the o r d i n a r y  

c i t i z e n  an e x p l a n a t i o n  of h i s / h e r  rights. T h i s  bill covers 

private, p e rs o n a l  v e h i c l e s  only, and doc s  not eff e c t  c o m m e r c i a l  

i n surance coverage.

If there arc any furt h e r  q ue s t i o n s ,  p l e a s e  c o n t a c t  m e  at 465 - 

i-833. I w o u l d  a p p r e c i a t e  this b i l l  b e i n g  b a c k  on the Sent e Floor 

as soon as possible. Y o u r  h e l p  w o u l d  be appr.^’ ated.

Representative Mile, Fritz 
District 5 
P .O . Box 158
Anchor Poin t, A laska 99556 
(907 ) 235-8366

nf jSpprpBpntatiuPB
M I L O  F R I T Z  

M E M O R A N D U M

TO: S e n a t o r  D i c k  E l i a s o n

FROM: R e p r e s e n t a t i v e  M i l o  H. F ritz M . D
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D E P A R T M E N T  O F  C O M M E R C E
DIVISION Of INSUAANCE ' POUCH D — JUNEAU 99101I 'I

F e b r u a r y  26, 1 973
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B U L L E T I N  73-5

TO: A L L  I N S U R E R S  W R I T I N G  A U T O M O B I L E  I N S U R A N C E  F O R  D E L I V E R Y  IN T H E  S T A T E  OF

A L A S K A

RE: U S E  O F  A C C I D E N T  I N F O R M A T I O N  A P P E A R I N G  ON M O T O R  V E H I C L E  R E C O R D  A B S T R A C T S

I S S U E D  BY T H E  A L A S K A  D E P A R T M E N T  OF P U B L I C  S A F E T Y

A n  i n c r e a s i n g  n u m b e r  of compl a i n t s  r e v e a l  that a s u b s t a n t i a l  d e g r e e  of abuse 

is o c c u r r i n g  in c o n n e c t i o n  w i t h  a c c i d e n t  i n f o r m a t i o n  a p p e a r i n g  on i n d i v i d u a l  

m o t o r  v e h i c l e  r e c o r d  (MVR) " A b s t r a c t s  i s s u e d  b y  the A l a s k a  D e p a r t m e n t  of 

P u b l i c  S a f e t y . "  W e  h a v e  found that i n s u r e r s  are a p p l y i n g  " Safe D r i v e r  P o i n t s "  

or rate  s u r c h a r g e s  for a c c i d e n t s  s h o w n  ' the a b s t r a c t  w i t h o u t  first d e t e r­

mi n i n g  that su c h  a c c i d e n t s  are "At F a u l t "  acci d e n t s.

S i n c e the M V R  a b s t r a c t  d i s p l a y s  a c c i d e n t s  w i t h o u t  r e g a r d  to fault, it is i m­

prop e r  for an i n s u r e r  to rely s o l e l y  upo n  s u c h  a n  i n d i c a t i o n  as j u s t i f i c a­

tion for an a d d i t i o n a l  charge. No i n s u r e r  may b l i n d l y  cha rg e  p o i n t s  or s u r­

charge a r isk for a n  a c c i d e n t  a p p e a r i n g  on the M V R  abstract. In the same

light, c a n c e l l a t i o n s  or n o n - r e n e w a l s  b a s e d  on a c c i d e n t  i n f o r m a t i o n  a p p e a r i n g  

on the a b s t r a c t  w i l l  no t be  c o n d o n e d  unle s s  s u p p o r t i n g  d e t e r m i n a t i o n  is m ad e  

c o n c e r n i n g  the fault of th e  accident.

"Safe D r L v e r  P o i n t s "  or r ate s u r c h a r g e s  may  be c h a r g e d  for "At F a u l t "  a c c i­

dents i n v o l v i n g  Injury to p e r s o n  or d a m a g e  to p r o p e r t y  in ex c e s s  of $10C 

in w h i c h  the i n s u r e d  or p e r s o n  c o v e r e d  u n d e r  the p o l i c y  is i n v o l v e d  exce p t  

a c c i d e n t s  wh er e :

1. T h e  a u t o m o b i l e  w a s  l a w f u l l y  p a r k e d  (An a u t o m o b i l e  r o l l i n g  f r o m  a 

p a r k e d  p o s i t i o n  n e e d  no t  be c o n s i d e r e d  as l a w f u l l y  parked, but may 

b e  c o n s i d e r e d  as the o p e r a t i o n  of the last o p erator); or

2. R e i m b u r s e m e n t  b y  or o n  beh.ilf o f  a p e r s o n  r e s p o n s i b l e  for the a c c i­

dent has b e e n  m a d e  or a j u d g e m e n t  a g a i ns t  s u c h  p e r s on s  exist; or
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P r o p o s e d  a m m e n d m e n t  #1.

P a g e  1, l i n e  16. A f t e r  " u n l e s s "  d e l e t e  " t h e  i n s u r e d  or a n o t h e r  p e r s o n  w h o  

r e s i d e s  in t h e  i n s u r e d ' s  h o u s e h o l d  a n d  is c o v e r e d  b y  t h e  p o l i c y "  a n d  a d d  
" t h e  p e r s o n  c h a r g e d " .

W e  w o u l d  u r g e  t h a t  t h i s  a m m e n d m e n t  n o t  b e  a d o p t e d .  T h e  e f f e c t  o f  t h e  
c h a n g e  is t o  p e r m i t  t h e  i n s u r e r  t o  c h a r g e  a  p r e m i u m  s u r c h a r g e  o r  i n c r e a s e  
t h e  p r e m i u m  for t h e  v i o l a t i o n s  o f  a p e r s o n  w h o  i s  n o t  n o r m a l l y  a n  i n s u r e d  
u n d e r  t h e  p o l i c y .  I n s u r e r s  d o  n o t  h a v e  t h e  t o o l s  a v a i l a b l e  t o  a p p l y  s u c h  
a r u l e  w i t h  e q u a l i t y .  M o t o r  v e h i c l e  r e c o r d s  of a n  i n d i v i d u a l  a r e  
c o n f i d e n t i a l  r e c o r d s  u n d e r  A S  2 B . 1 5 . 1 5 1 .  W h i l e  a n  i n s u r e r  c a n  a c c e s s  t h e  
r e c o r d  of i t s  i n s u r e d  a n d  m e m b e r s  o f  h i s  h o u s e h o l d  w i t h  t h e  a g r e e m e n t  of 
t h o s e  p e r s o n s ,  it c a n n o t  d o  s o  w i t h  o t h e r s .  F u r t h e r ,  t h e  M V R  d o e s  n o t  
i d e n t i f y  t h e  v e h i c l e  in w h i c h  t h e  v i o l a t i o n  o c c u r e d ,  s o  t h e  r u l e  w o u l d  
n o t  l e n d  i t s e l f  t o  p r a c t i c a l  a p p l i c a t i o n .  T h e  e x t e n s i o n  of  t h i s  p r o v i s i o n  
t o  p e r s o n s  n o t  l i v i n g  in t h e  h o u s e h o l d  w i l l  r e s u l t  in a  h i t  or  m i s s  

s i t u a t i o n  a s  f ar a s  c h a r g i n g  t h e  a d d i t i o n a l  f or t h e  v i o l a t i o n .  T h e  l o g i c  
b e h i n d  a l l o w i n g  a n  i n s u r e r  t o  m a k e  a c h a r g e  of  t h i s  k i n d  is t h a t  it is a 
m e a s u r e  o f  t h e  i n c r e a s e d  p r o p e n s i t y  o f  t h e  d r i v e r  w i t h  v i o l a t i o n s  t o  h a v e  
a c c i d e n t s .  T h i s  l o g i c  d o e s  n o t  r e a d i l y  e x t e n d  t o  t h e  i n c i d e n t a l  d r i v e r  
w h o  is  n o t  a m e m b e r  o f  t h e  h o u s e h o l d .  T h a t  d r i v e r  m a y  n e v e r  a g a i n  p r o d u i  
a d r i v i n g  e x p o s u r e  u n d e r  t h a t  p a r t i c u l a r  p o l i c y .

T h e  d r i v e r  t h a t  g e n e r a t e s  a v i o l a t i o n  w n i l e  d r i v i n g  a v e h i c l e  b e l o n g i n g  
t o  s o m e o n e  e l s e  d o e s  n o t  a v o i d  a  c h a r g e  o n  h i s  o r  h e r  , w n  p o l i c y  for t h a t  
i n c i d e n t .  T h e  d r i v e r s  o w n  i n s u r e r  h a s  t h e  a b i l i t y  t o  c h a r g e  for t h e  
v i o l a t i o n .  T h e  p r o p o s e d  a p p r o a c h  m e r e l y  d o u b l e s  t h e  p e n a l t y .

P r o p o s e d  a m m e n d m e n t  tt2.

P a g e  1, l i n e  2 5 .  A f t e r  " r i g h t "  d e l e t e  " of a p p e a l "  a n d  a d d  " t o  a  h e a r i n g  
a n d  t o  a p p e a l " .

U n d e r  A S  2 1 . 3 9 . 0 9 0 ,  a n  i n s u r e d  d o e s  n o t  h a v e  a n  a u t o m a t i c  r i g h t  t o  a 

h e a r i n g  b e f o r e  t h e  i n s u r e r  o r  i t s  r a t i n g  o r g a n i s a t i o n .  T h e  i n s u r e r  h a s  a 
" r i g h t "  t o  r e j e c t  or f a i l  t o  g r a n t  a h e a r i n g .  T h i s  is n o t  u n r e a s o n a b l e  a s  
s o m e  r e q u e s t s  a r e  g o i n g  t o  b e  f r i v i l o u s  a n d  s h o u l d  n o t  b e  h e a r d .  
N e v e r t h e l e s s ,  t h e  i n s u r e r  i s  g o i n g  t o  w a n t  t o  c l e a q n  i t s  o w n  l a u n d r y  
w h e n e v e r  p o s s i b l e .  S t i l l ,  a n  i n s u r e d  d e n i e d  a h e a r i n g  h a s  a r i g h t  t o  a n  

a p p e a l  of t h a t  a c t i o n  b e f o r e  t h e  d i r e c t o r .  T h e  p r o p o s e d  a m m e n d m e n t  t e n d s  
t o  s u g g e s t  a  r i g h t  t o  a  h e a r i n g  b e f o r e  t h e  i n s u r e r  a n d  t h a t  is n o t  
p r e c i s e l y  t h e  w a y  A S  2 1 . 3 9 . 0 9 0  i s  s t r u c t u r e d .  A n  i n s u r e d  is  s t i l l  
e n t i t l e d  t o  " h i s  d a y  in c o u r t " ,  s o  a b u s e s  b y  a n  i n s u r e r  w i l l  b e  d e t e c t e d .  
W e  a r e  v e r y  m u c h  c o n c e r n e d  t h a t  t h i s  p r o p o s a l  w i * l  r e s u l t  in i n c r e a s e d  
c o s t s  for a u t o m o b i l e  i n s u r a n c e .  A n  a l t e r n a t i v e  c h a n g e  o n  l i n e  2 5  w o u l d  b e  
t o  c h a n g e  t h e  w o r d s  " r i g h t  o f  a p p e a l "  t o  r e a d  " r i g h t s " .
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S e n a t o r  E l i a s o n  h a s  r e q u e s t e d  a n  a n a l y s i s  o f  s e v e r a l  p r o p o s e d  a m m e n d m e n t s  

t o  C S S S H B  1 6 ( F i n > .  T h e s e  a r e  s e t  f o r t h  b e l o w  w i t h  t h e  r e q u e s t e d  c o m m e n t .

P r o p o s e d  a m m e n d m e n t  #1.

P a g e  1. l i n e  16. A f t e r  " u n l e s s "  d e l e t e  " t h e  i n s u r e d  o r  a n o t h e r  p e r s o n  w h o  

r e s i d e s  in t h e  i n s u r e d ’s h o u s e h o l d  a n d  is c o v e r e d  b y  t h e  p o l i c y "  a n d  a d d  
" t h e  p e r s o n  c h a r g e d " .

U e  w o u l d  u r g e  t h a t  t h i s  a m m e n d m e n t  n o t  b e  a d o p t e d .  T h e  e f f e c t  o f  t h e  

c h a n g e  is t o  p e r m i t  t h e  i n s u r e r  t o  c h a r g e  a  p r e m i u m  s u r c h a r g e  o r  i n c r e a s e  

t h e  p r e m i u m  f o r  t h e  v i o l a t i o n s  o f  a  p e r s o n  w h o  is n o t  n o r m a l l y  a n  i n s u r e d  

u n d e r  t h e  p o l i c y .  T h e  e x t e n s i o n  o f  t h i s  p r o v i s i o n  t o  p e r s o n s  n o t  l i v i n g  

i n  t h e  h o u s e h o l d  w i l l  r e s u l t  i n  a  h i t  o r  m i s s  s i t u a t i o n  a s  f a r  a s  

c h a r g i n g  t h e  a d d i t i o n a l  f o r  t h e  v i o l a t i o n .  T h e  i n s u r e r  w i l l  n o t  h a v e  

r e a s o n a b l e  a c c e s s  t o  t h e  n a m e  a n d  d r i v e r s  l i c e n s e  n u m b e r  o f  a n  i n c i d e n t a l  
d r i v e r .  T h e  l o g i c  b a h i n d  a l l o w i n g  a n  i n s u r e r  t o  m a k e  a c h a r g e  <->± t h i B  

k i n d  is  t h a t  it is a  m e a s u r e  o f  t h e  i n c r e a s e d  p r o p e n s i t y  o f  t b a  d r i v e r  

w i t h  v i o l a t i o n s  t o  h a v e  a c c i d e n t s .  T h i s  l o g i c  d o e a  n o t  r e a d i l y  e x t e n d  t o  

t h e  i n c i d e n t a l  d r i v e r  w h o  is  n o t  a  m e m b e r  o f  t h e  h o u s e h o l d .  T h a t  d r i v e r  

m a y  n e v e r  a g a i n  p r o d u c e  a d r i v i n g  e x p o s u r e  u n d e r  t h a t  p a r t i c u l a r  p o l i c y .  

If t h a t  w e r e  t r u e  it w o u l d  b e  u n r e a s o n a b l e  t o  c h a r g e  f o r  a n  e x p o s u r e  t h a t  

d o e s  n o t  e x i s t  u n d e r  t h a t  p o l i c y .

P r o p o s e d  a m m e n d m e n t  42.

P a g e  1, l i n e  18. A f t e r  " b e e n "  d e l e t e  " c o n v i c t e d "  a n d  a d d  a  w o r d  t h a t  

c o v e r s  t h e  s i t u a t i o n  o f  a n  i n d i v i d u a l  p l e a d i n g  g u i l t y  w i t h o u t  t r i a l  o r  
w h o  m e r e l y  p a y s  a f i n e .

T h i s  s i t u a t i o n  i s  a l r e a d y  h a n d l e d  b y  i n s u r e r s  i n  t h e  w a y  d e s c r i b e d .  If 

c l a r i t y  is s t i l l  f u r t h e r  d e s i r e d ,  w e  w o u l d  s u g g e s t  t h a t  t h e  l a n g u a g e  b e  

l e f t  a s  it i s  w i t h  a n  a d d i t i o n a l  s e n t e n c e  t o  s u b s e c t i o n  (b) o n  l i n e  1 8  t o  

r e a d :  " I n  t h i s  s u b s e c t i o n ,  ’c o n v i c t e d *  i n c l u d e s  a p l e a  o f  g u i l t y  w i t h o u t  

t r i a l ,  a n d  t h e  u n c o n t e s t e d  p a y m e n t  o f  a  f i n e  f o r  t h e  c h a r g e d  v i o l a t i o n . "

P r o p o s e d  a m m e n d m e n t  43.

P a g e  1, l i n e  25. A f t e r  " r i g h t "  d e l e t e  " o f  a p p e a l "  a n d  a d d  " t o  a  h e a r i n g  

a n d  t o  a p p e a l " .

t

U n d e r  A S  2 1 . 3 9 . 0 9 0 ,  a n  i n s u r e d  d o e s  n o t  h a v e  a n  a u t o m a t i c  r i g h t  t o  a 

h e a r i n g  b e f o r e  t h e  i n s u r e r  o r  i t s  r a t i n g  o r g a n i z a t i o n .  T h e  i n s u r e r  h a s  a 

" r i g h t "  to r e j e c t  o r  f a i l  t o  g r a n t  a h e a r i n g .  T h i s  i s  n o t  u n r e a s o n a b l e  a s  

s o m e  r e q u e s t s  a r e  g o i n g  to b e  f r i v i l o u s  a n d  s h o u l d  n o t  b e  h e a r d .  S t i l l  

t h e  i n s u r e d  d e n i e d  a  h e a r i n g  h a s  a  r i g h t  t o  a n  a p p e a l  o f  t h a t  a c t i o n  

b e f o r e  t h e  d i r e c t o r .  T h e  p r o p o s e d  a m m e n d m e n t  t e n d s  t o  s u g g e s t  a  r i g h t  t o  
a h e a r i n g  b e f o r e  t h e  i n s u r e r  a n d  t h a t  is n o t  p r e c i s e l y  t h e  w a y  A S  

2 1 . 3 9 . 0 9 0  i s  s t r u c t u r e d .  A n  i n s u r e d  is s t i l l  e n t i t l e d  t o  " h i s  d a y  i n  

c o u r t " ,  s o  a b u s e s  b y  a n  i n s u r e r  w i l l  b e  d e t e c t e d .  A n  a l t e r n a t i v e  c h a n g e  

o n  l i n e  2 5  w c j ’d b e  t o  c h a n g e  t h e  w o r d s  " r i g h t  o f  a p p e a l "  t o  r e a d  
" r i g h t s " .
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H B  lo R E Q U I R E S  T H A T  A N  I N S U R A N C E  C O M P A N Y  I N C R E A S I N G  A U T O M O B I L E  I N S U R A N C E  

P R E M I U M S  M U S T  A D V I S E  T H E  A F F E C T E D  P E R S O N  B E F O R E  T H E  I N C R E A S E  C A N  T A K E  

EFFECT, AND M U S T  A L S O  A P P R I S E  T H E  A F F E C T E D  P E R S O N  O F  H I S / H E R  A P P E A L  

R I G H T S .

T H I S  L E G I S L A T I O N  W A S I N T R O D U C E D  IN R E S P O N S E  T O  A  L A R G E  N U M B E R  OF 

C O M P L A IN T S .  H B  16 W I L L  R E S O L V E  T H O S E  S I T U A T I O N S  W H E R E  A N  I N S U R A N C E  

C O M P A N Y  I N C R E A S E S  ITS P R E M I U M S  U N J U S T L Y  A N D  W I T H O U T  E X P L A N A T I O N .

M O R E  I N F O R M A T I ON

HB  16 R E Q U I R E S  I N S U R A N C E  C O M P A N I E S  T O  G I V E  T H E I R  C L I E N T S  A  15-DAY W R I T T E N  

N O T I C E  O F  R A T E  I N C R E A S E S  A N D  IF T H E  C L I E N T  F EELS T H A T  T H E  I N C R E A S E  IS 

U N M E R I T E D ,  H E / S H E  M A Y  R E S O L V E  T H E  I S S U E  W I T H  T H E  I N S U R A N C E  C O M P A N Y  R A T H E R  

T H A N  G O I N G  T O  A HEARING.

SUMMARY OF HB 16
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