


BILL SHEFFIELD

<L State Or A lasica
C OFFICE OF THE GOVERNOR
S JU.VKAU

January 24, .1983

The Honorable Joe L. Hayes
Speaker of the House
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 1Il1l, sec. 18, of the Alaska
Constitution, 1 am transmitting a bill which increases the
fee that the commissioner of commerce and economic
development may assess a TFTinancial institution for

investigation and examination costs. It raises the
existing maximum of $7,500 to a maximum of $12,000 per
examination. The fee 1increase is necessary because costs

associated with these examinations have risen more than 50
percent since 1978 when the $7,500 maximum fee was first
established. An additional, technical amendment is
included, rewriting but not changing the substance of the
last sentence of AS 06.01.010(b).

Sincerely

Governor



1/ STATE OF ALASKA 1984 LEGISLATIVE SESSION

L X FISCAL NOTE o
Revision Date: 11/9/83
REQUEST I1.  FISCAL DETAIL
Bill/Resolution No.: HB 116 Agency Affected: Commerce and Economic Per
Title: An Act relating to bank examination Program Category Affected: Consumer Protec
SponsoT: House Rules Committee fees.BRU, Program of Subprograml!s) Affected:
Requestor: Governor Banking and Securities

Date of Request:
EXPENDITURES/REVENUES: (Thousands of Pol

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING
1 CAPITAL . r
i REVENUE 12.0 12.0 12.0 12.0 12.0 12.0

BINDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)
TOTAL

POSITIONS:
1 FULL-TIME

PART-TIME

TEMPORARY

TOTAL . [

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

INVA
ANALYSIS: Attach a “eparate for any Analysis
Prepared By: HillisTTlirkpa Phone: 465-2521
Division: Banking and Securitie Date: 11/9/83.
Approved by Commissioner: Date:_

Department: Commerce and Economic Development

Distribution:

Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)

Copy to Department (for Governor introduced bills) . - J-
Copy to Sponsor - I ol f T
.Copy to Requestor (if different from Sponsor) r/SC.Qi [vOTe 9/14/83
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COMMITTEE REPORT
SENATE

FURTHER

T fJ 1 Jub

Date: s 1 2

Mr. President:

The Committee on LAGOF; u Q01 . has had

1 Inmcii".jon ..

under consideration and (a majority .of_the committee) (the committee)
reports it back with the following recommendation®s":

[iS'] dopass [ 1] donotpass
[ 1 do pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent™ [ 1 New Fiscal Note
[ 1 reports it back without recommendation

L 1] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:

CHAITRMAN



p F BILL SHEFFIELD, GOVERNOR
M I M &

DEPARTMENT OF COMMERCE A roveo
ECONOMIC DEVEEOPMENT

OFFICE OF THE COMMISSIONER

April 24, 1984

Honorable Richard 1. Eliason
Chairman

Senate Laoor & Commerce Committee
Pouch V

Juneau, Alaska 99311

Dear Senator Eliason:
Re: HB 116

Enclosed per your request is the schedule of examination cost for the
period of June 1932 to December 1983 (Exhibit A). I would like to
remind you that our only intent of the bill is to recover some of the
increased costs of examinations by raising the maximum chargeable to
banks from $7,500 to $12,000.

When this proposed legislation failed to move in the last Legislature,

we were told that it was because state-chartered banks had to pay for
examinations twice, once to the State and then again to the FDIC,while
nationally-chartered banks only paid once to the Comptroller of Currency.
This premise is not like it is. All FDIC 1insured banks, state or
national banks, pay a semiannual 1insurance assessment of 1/2 of 1/12 of
1% of the assessment (liability) base. Any examinations by the FDIC is
charged to their insurance fund.

National bunks pay for the total cost of the Comptroller of Currency®s
office by a semiannual assessment (Exhibit B). Note that national banks
with assets of $50-$100 million pay $11,800 (plus) a year ($5,925 semi—
annually) and those with $100-$500 million in assets pay $17,850 (plus)
a year.

Whenever possible, the State conducts joint examinations with the Federal
Deposit Insurance Corporation in order to cut the cost of the examina—
tions and better utilize the State"s examining force. However, with the
FDIC not examining the better rated banks for up to 36 months, it is now
the responsibility of the State to monitor the condition of the State-
chartered banks during this three-year period of time. It is also the
position of this office that, instead of an examination for every bank



Honorable Richard 1. Eliason —2— April 24, 1984

once a year, more attention could be given those banks which are poorly
managed . Therefore, give interim visitations to higher rated banks and
concentrate the examination effort on those banks that have been rated
more poorly.

We would appreciate any consideration to the passage of this proposed
legislation by your committee.

Sincerely,

Richard A. Lyon
Commissioner

RAL/mcl/4
Enclosure
42384Db



Expenses and Revenues of Examination for the

Period June 1982 to December 1983

Asset

Size (in Type Cost of

Mi 1lions) of Exam Exam

Commercial Banks: $ 29.5 J $ 4,311
452.6 S 32,350

182.8 J 12,545

160.6 J 17,039

64.8 J 10,258

109 S 17,488
394.0 J 13,230

74.4 J 9,176

284.7 J 7,812

Mutual Savings Bank:

74.6 J 6,365

Savings and Loan: 8.7 1,601

16.8
27.3

6,132
7,867

J
Bank Holding Co.: 8.4 § 495
9.3 396
19.6 S 1,346

33.4 912

Trust Companies: 985

Credit Unions: 3.2 S 2,603

Small Loan Companies: 363

306
416

Premium Finance Co.: 523
532
667
493
493
567
558
467

Amount
Paid by
Instit.

$4,311
7,500
7,500
7,500
7,500
7,500

7,500
7,500
7,500

6,365

1,601
6,132
7,500

495
396

1,346
912

985

2,603

363
306
416

523
532
667
493
493
567
558
467

CexJi

% of
Cost
Paid

100
23
60
44
73
43

57
82
96

100

100
100
95

100
100

100
100

100

100

100
100
100

100
100
100
100
100
100
100
100



Expenses and Revenues of Examination for the

Period June 1982 to December 1983

Asset
Size (in Type Cost of
Millions) of Exanm Exam
Premium Finance Co.: S 550
(Cont®d) S 489
S 703
S 443
S 194
S 703
S 611
S 512

Joint Examination with Federal Insurer
S = State Examination

[
11

Amount
Paid by
Instit.

550
489
703

443
194
703

611
512

% of
Cost
Paid

100
100
100

100
100
100

100
100

(Contld)



Part 8— Assessment of Fees: National Banks,

District of Columbia Banks,
Federal Branches and Agencies

Sec.

81 Scope and application

82 Semiannual assessment

8.3 Filing fee for new bank charter applications
and initial Federal branches and Federal
agencies in a State (Deleted)

8.4 Filing fee for a domestic bank branch or
additional Federal branches or agencies within
a State (Deleted)

8.5 Filing fee for applications for mergers and
consolidations ("Delete”)

8.6 Daily rate for examination of affiliates and for
special examinations and investigations

8.7 Daily rate for trust examinations

Authority: R.S. 5240, as amended, 12 USC 481, 482,12
USC 3103, and in Section 3, '7 Stat. 1566, 26 D.C.
Code 102.

88.1 Scope and application

The assessments contained in this part are made pursu-
ant to the authority contained in R.S, 5240, as amended.
12 USC 482, 12 USC 3102, and in section 3. 47 Stat.
1566, 26 D.C. Code 102.

88.2 Semiannual assessment

(a) Each national bank ard each district bank shall pay
to the Comptroller of the Currency on or before January
31 and July 31 of each year a semiannual assessment
fee for the six-month period beginning thirty days before
each payment date. The amount of the semiannual
assessment paid by each bank is computed as follow:,:

Il tho bank's total assoln
(consolidated nnd domoslic
and laroign subsidiaries)
aro—

Tho assessment Is—

Ovor— Oul not This Plua— 01 uNcus*
ovor— amount— over

Million Million Million
0 $1 0 .y# 0001000 0
St 10 $1,000 0O0ul25 $)
1) 50 2.125 .000095 10
50 100 5,025 HrfOO 000000 50
100 500 B,9?5/7.ff5& 000050 too
500 1,000 20,025 .000045 500
1,000 3.000 51.425 .000040 1,000
3,0k 10,000 131,425 00v>034 3,000
10.000 20,000 369,425 .000032 10,(XX)
20,000 609,425 .000021 20.000

Each semiannual assessment is based upon the total as-
sets shown in the bank's "Consolidated Report of Con-
dition (InJuding Domestic and Foreign Subsidiaries)”

ggértlg%lflf?rwanugl |or Naliortnl Banks

[12 CFR 8]

most recently preceding the payment date. The assess-
ment shall be computed in the manner and on the form
provided by the Comptroller of the Currency. Each bank
subject to the jurisdiction of the Comptroller of the Cur-
rency on the date of the second or fourth condition re-
ports is subject to the full assessment for the next six
month period without proration for any reason.

(b) Each Federal branch and each Federal agency shall
pay to the Comptroller of the Currency on or before
January 31 and July 31 of each year a semiannual
assessment fee for the six month period beginning thirty
days before each payment date.

The amount of the semiannual assessment paid uy each
Federal branch and Federal agency shall be computed
at the same rate as provided in the Table in 12 CFR Part
88.2(a); however, only the total domestic assets of the
Federal branch or Federal agency shall be subject to
assessment.

Each semiannual assessment of each Federal branch or
Federal agency is bused upon the total assets shown in
the Report of Condition most recently preceding the pay-
ment date. The assessment shall be computed in the
manner and on the form provided by the Comptroller of
the Currency. Each Federal branch or Federal agency
subject to the jurisdiction of the Comptroiler of the Cur-
rency on the date of tho second or fourth condmon re-
ports is subject to the Iull assessment lor the next six
month period without proration for any reason.

§8.3 [Deleted]
§8.4 [Deleted]
§8,5 [Deleted]

88.6 Daily rate for examination of affil.ates and for
special examinations and investigations

The assessment rate for examinations of Jfiliates and lor
special examinations and investig ons is $140 a day (or
the Exnminer-in-Charge and $8C u day tor each addi-
tional Examiner. A separate charge will not bo made for
a regular examination of any operating subsidiary il the
assets of such subsidiary are included in the consoli-
dated report of the parent bank or Federal branch or
agency.

8§8.7 Hourly rate lor trust examinations

(a) The assessment contained m this subpart is made
pursuant to authority contained in R.S. 5240, as
umended, '2 USC 481. 482 and in section 3. 47 Stat.
1566, 26 D.C. Code 102. Those statu'es provide that tho
Comptroller assess fees adequate to cover the cost ot
each trust examination.



Expenses and Revenues of Examination for the
Period June 1982 to December 1983

Asset |Amount % of
Size (in Type Cost of Paid by Cost
Millions) of Exanm Exam Instit. Paid
Commercial Banks: $ 29.5 J $ 4,311 $4,311 100
452 .6 S 32,350 7,500 23
182.8 J 12,545 7,500 60
160.6 J 17,039 7,500 44
64.8 J 10,258 7,500 73
109 S 17,488 7,500 43
394.0 J 13,230 7,500 57
74.4 J 9,176 7,500 82
284.7 J 7,812 7,500 96
Mutual Savings Bank:
74.6 J 6,365 5,365 100
Savings and Loan: 8.7 J 1,601 1,601 100
16.8 J 6,132 6,132 100
27.3 S 7,867 7,500 95
Bank Holding Co.: 8.4 S 495 495 100
9.3 S 396 396 100
. 19.6 S 1,346 1,346 100
33.4 S 912 912 100
Trust Companies: S 985 985 100
Credit Unions: 3.2 S 2,603 2,603 100
Small Loan Companies: S 363 363 100
S 306 306 100
S 416 416 100
Premium Finance Co.: 523 523 100
532 532 100
667 667 .00
493 493 100
493 493 100
567 567 100
558 558 100

467 467 100



Expenses and Revenues of Examination for the
Period June 1982 to December 1983

Asset Amount % of
Size (in Type Cost of Paid by Cost
Mil lions) of Exam Exam Instit. Paid

Premium Finance Co.: S 550 550 100
(Cont*"d) § 489 489 100
703 703 100

443 443 100

194 194 100

703 703 100

§ 611 611 100

512 512 100

Joint Examination with Federal Insurer
State Examination

w QG
Im n
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Part 8— Assessment of Fees: National Banks,

District of Columbia Banks,
Federal Branches and Agencies

[12 CFR 8]

Sec.

3.1 Scope and application

3.2 Semiannual assessment

3.3 Filing fee for new bank charter applications
and initial Federal branches and Federal
agencies in a State (Deleted)

8.4 Filing fee for a domestic bank branch or
additional Federal branches or agencies within
a State (Deleteo)

8.5 Filing fee for applications for mergers and
consolidations (Deleted)

5.6 Daily rate for examination of affiliates and for
special examinations and investigations

8.7 Daily rate for trust examinations

Authority, r.s. 5240, as amended, 2 Usc 481, 482,12
USC 3103, and in Section 3, 47 Stat. 1566, 26 D.C.
Code 102.

88.1 Scope and application

The assessments contained in this part are made pursu-
ant to the authority contained in R.S. 5240, as amended,
12 USC 482, 12 USC 3102, and in section 3. 47 Stat.
1.566, 26 D.C. Code 102.

88.2 Semiannual assessment

(a) Each national bank and each district bank shall pay
to the Comptroller of the Currency on or before January
31 and July 31 of each year a semiannual assessment
fee for the six-month period beginning thirty days before
each payment date. The amount of the semiannual
assessment paid by each bank is computed as follows:

( B Tromematls—

o g dh R g

Million m% Million
0 0 0001000 0

$1 10 $1,000 .000125 $1

10 50 2,125 .000095 10

50 o 5.925 .000090 50
100] 500 8,925 .000050 100
500 1,000 28.920 .000045 500
1,000 3.000 51,425 .000040 1.000
3.000 10,000 131,425 .000034 3,000
10.000 20,000 369.425 .000032 10,000
20,000 689,425 . 20.000

Each semiannual assessment is based upon the total as-
sets shown in the bank's "Consolidated Report of Con-
dition (Including Domestic and Foreign Subsidiaries)"

mptroller's. Manual lor National flank
%MWMWMS

most recently preceding the payment date. The assess-
ment shall be computed in the manner and on the form
provided by the Comptroller of the Currency. Each bank
subject to the jurisdiction of the Comptroller of the Cur-
rency on the date of the second or fourth condition re-
ports is subiect to the full assessment for the next six
month period without proration for any reason.

(b) Each Federal branch and each Federal agency shall
pay to the Comptroller of the Currency on or before
January 31 and July 31 of each year a semiannual
assessment fee for the six month period beginning thirty
days before each payment date.

The amount of the semiannual assessment paid by each
Federal branch arid Federal agency shall be computed
at the same rate as provided in the Table in 12 CFR Part
8§8.2(a); however, only the total domestic assets of the
Federal branch or Federal agency shall be subject to
assessment.

Each senrrannual assessment of each Federal branch or
Federal agency is based upon the total assets shown in
the Report of Condition most recently preceding the pay-
ment date. The assessment shall be computed in the
manner and on the form provided by the Comptroller of
the Currency. Each Fen. -al branch or Federal agency
subject to the jurisdiction 'the Comptroller of the Cur-
rency on the date of the second or fourth condition re-
ports is subject to the full assessment for the next six
month per.od without proration for any reason.

§8.3 [Deleted]
§8.4 [Deleted]
8§8.5 [Deletec]
88.6 Daily ra e for examination of affiliates and for

special examinations and investigations

The assessment rate for examinations of affiliates and for
special examinations and investigations is $140 a day for
the Examinei-m-Charge and $80 a day for each addi-
tional Examiner. A separate charge will no! be made for
a regular examination of any operating subsidiary if the
assets of such subsidiary are included in the consoli-
dated report of the parent bank or Federal branch or
agency.

8§8.7 Hourly rate for trust examinations

(a) The assessment contained in this subpart is made
pursuant to authority contained in R.S. 5240, as
amended, 12 USC 481, 482 and in section 3. 47 Stat.
1566, 26 D.C Code 102. Those statutes provide that the
Comptroller assess fees adequate to cover the cost ot
each trust examination.

2-35
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