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Fiscal Note January 8, j.934
Analysis

This bill creates a private cause of action relating to
mobile home warranties, and transfers responsibility for
enforcement of mobile home warranties from the Department of
Commerce and Economic Development to the Department of Law. A
1933 legislative audit report recommended transfer of the
enforcement process to the Department of Law. The transfer of
the existing mobile home warranty enforcement position, including
funding, from the Department of Commerce and Economic Development
to the Department of Law, is including in the adjusted base of
the two department's FY 85 budget proposals. Consequently,
enactment of this bill will not require additional funding nor
will it cause a fiscal impact.



BILL SHEFFIELD

DOVCRKCHN

S t a t e o r A 1l a s ica
Orr»CE OF THE governor

Juneau

February 13, 1984

The Honorable .Talmar Kerttula
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Senator Kerttula:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, 1 am transmitting a bill relating to mobile
home warranties. This bill increases government efficien—

cy in enforcement of mobile home warranties, and encour—
ages private consumer self-help.

The bill has two main components: (1) the creation of a
private cause of action in a mobile home buyer against the
manufacturer®s bond, which AS 45.30.015 requires be posted
with the state; and (2) a transfer of warranty enforcement
authority from the Department of Commerce and Economic
Development (DCED) to the Department ot Law.

With regard to the first of che components, it is the un-—
derstanding of both DCED and the Department of Law that,
when tnc mobile home warranty statute, AS 45.30.011, took
effect in 1980, a private buyer injured by a manufacturer
who sold a defective home to a buyer 1in this state would
be allowed to make a claim against the bond under AS 45.-

30.040. However, that statute only provided a procedure
for the consumer to petition the state to take administra—
tive action against the bv>nd. Experience in the last few

years has shown that a buyer may believe that he or she
has a valid claim against the bond in a case in which the
state enforcing authority does not agree that administra—
tive action is warranted. Providing a clear, private
cause of action against the bond may relieve a burden on
the government by reducing the number of administrative
hearings, and insure that an 1individual can choose *.0 en—
force his or her own rights, whether or not a state agency
agrees with the individual.



The second component of the bill is a transfer of the war —
ranty enforcement powers from DCED to the Department of
Law. The April 1983 legislative audit of the division of
measurement standards, DCED, studied this 1issue and recom—
mended
The Department of Commerce and Economic
Development should seek legislation to
transfer the motile home warranty enforce—
ment program to the Consumer Protection
Section of the Department of Law.

Both departments have agreed that this is a more efficient
enforcement pattern, as the Department of _lLaw, consumer
protection section, already processes mobile home
complaints that fall outside the warranty Act, as well as
those that may duplicate warranty Act enforcement by DCED.
In FY 84, DCED transferred the one mobile home
investigator position to the Department of Law through a
reimbursable services agreement.

The bill promotes government efficiency by encouraging
private self-help, rather than reliance on government. |
feel that it will have the support of both 1industry and
consumers. I urge your affirmative action on this mea—
sure .

Sincerely

Bill Sheffield
Governor



REQUEST
Bill/Resolution No.:

Title: "An Act relating to Program Category Affected:
mobile home warranties..

STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date: ~an-

9, 1984 %

(RevisedTtor 1984 flssion) ~

FISCAL DETAIL

Agency Affected: Department of Law

TT"

Public Protection

Sponsorben Rules/Governor BRU, Program or Subprogram!s) Affected:
Gov. - OMB Consumer Protection

Requestor: 0ft, or
Date of Request:_

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
AOO SUPPLIES
500 EQUIPMENT
600 LAND U STRUCTURES
700 GRANTS, CLAIMS
300 MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE

FY 84 Fy 85 | FY 86 FY 87

-0- -0- -0- -0-

FUNDING: (Thousands of Dollars)

CENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:

FULL-TIHE 1
PART-TIME

TEMPORARY

-0- -0- -0-

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

N/A

ANALYSIS: A~ ¢ PN aMjseMa™a trpfage

Prepared By: Richard 1. Pe< m ELUPetftor Phone:
Division: Adminisrrative Services Division Date:
Approved by Commissioner: Norm.in(g. Gorsuch Date:
Agency: Department of Law

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor

Fequestor

Office of Management and Budget
Impacted Agency(ies) -

af LW

FY 88 Fy 89
-0- -0-
-0- -0-
-0- -0 -

465-3672

1-9-84

1-9-84

12/1/83



STATE OF ALASKA

REQUEST
8111/Resolution No.:
Title:

1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

FISCAL DETAIL Department of Commerce and
Agency Affected: Economic Development
Program Category Affecteo: Consumer Protection

Measurement Standards

Sponsor:Rules Committee BRU, Program or Subprogram”) Affected:
Requestor: Governor .
Date of Request:
EXPENDITURES/REVENUES: (Thousands -f Dollars)
FY 84 FY 8o Fy 86 1 FY 37 Fy 83 1 FY 89
OPERATING 1 1 1 1
i00 PERSONAL SERVICES -0- -0- -0- 1 _0- -0- -n-
200 TRAVEL -0- -0- -0- | -0- -0- 1 -0-
300 CONTRACTUAL -0- -0- -n- 1 -n- -n- j _0-
LOO SUPPLIES -0- -0- -0- -0- -n- -0-
500 EQUIPMENT -0- -0- -0- 1 -0- -0- i -n-
500 LANS & STRUCTURES -0- -3- -0- -0- -0- 1 -0-
700 CRANTS, CLAIMS -0- -0- -0- 1 -n- - -0- 1 -0-
300 MISCELLANEOUS -0- -0- i -0- 1 -0- 1 -0- i -0-
TOTAL OPERATING -0- -0- 1 -0- -0- 1 -0- 1 -0 e
CAPITAL -0- -0- -0- 1 -0- -0- 1 -0-
REVENUE 1 -0- -0- 1 -0- -0- 1 -o- -0-
FUNDING: (Thousands of Dol ars)
CE.NtP.AL FUND -0- -0- _0- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- 1 -0- 1 —o-
POSITIONS:
FULL-TIME -0- -0- -0- -0- -0- -0-
PART-FfIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
ANALYSIS: Attach a separate pag”for analysis
Prepared By: Joseph L. Swanson Phone: 345-7750
Division: Measurement: Standat X , Date: January 9, 1984
Approved by Commissioner; ( "TTfrhrrd A. Lyon Pate:
Agency: Commerce and Economic Development "
Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and BudgefTx | r
Impacted Agency(ies) dJc”™T <?TVCoi WWCe . 12/1/83
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