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TO: Senator Ray

FROM: Paula d. Scavera
DATE: February 6, 1984
RE: SB 410

This bill repeals the reserve for energy facilities developnent account,
the reserve for capital outlay account and the renewable resources
development and investment funds. These accounts have been held by the
Attorney General to be unconstitutional dedications and have no balances
in them.

The bill also repeals a dedication of revenue to the Alaska Native Fund.
This dedication is no longer operative because the state has paid all
amounts owed to this fund. A repeal of a dedication of a portion of
federal mineral leasing revenues is also contained in the bill since
federal law no requires dedication.



BILL SHEFFIELD
GOVERNOR

STATE oV AIAS ICA
GFFICE OF THE GOVERNOR
Jr NKAIT

February 6, 1984

The Honorable Jalraar Kerttula
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Senator Kerttula:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, 1 am transmitting a bill that repeals cer-
tain accounts, funds, and dedications of state revenue.

Section 1 of the bill repeals statutes which appear to
create dedicated funds In a manner that iIs not consistent
with the limitations iImposed by the Alaska Constitution.
Repealed In sec. 1 are: (D the reserve for capital out-
lay account (AS 37.05.157); (@ the reserve fTor energy
facilities development account (AS 37.05.158); (@) a ref-
erence to AS 37.05.157 (reserve for capital outlay) 1iIn AS
37.07.062 dealing with the capital budget; and @) the
Alaska renewable resources development fund and Alaska
renewable resources 1iInvestment fund. (AC 37.11.010 --
37.11.090). The accounts and the funds are 1nactive
because 1t has been determined that they violate the ded-
icated fund prohibition contained in art. 11X, sec. 7 of
the Alaska Constitution. On the advice of the attorney
general, no deposits were ever made to the accounts, and
none has an outstanding balance. The renewable resources
funds did, but no longer, have outstanding balances.

In sec. 2 of the bill, the dedication of revenue to the
Alaska Native fund (AS 37.20.040) 1is repealed because the
fund 1s no longer needed to Implement the Alaska Native
Claims Settlement Act. AS 43.05.210 1is repealed because
the dedication, for specific uses, of a part of the reve-
nue received under 36 U.S.C. sec. 191 (the Federal Mineral
Leasing Act) is no longer required by the federal law.



Under some circumstances, the dedication of state revenue

might be appropriate. However, 1 believe that a dedica-
tion, If made at all, should be effected by amending the

Alaska Constitution.
Sincerely,

Bill Sheffieiu
Governor
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