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Last y e a r  the L e g i s l a t u r e  enac t e d  an a m e n d m e n t  to the E x e c u t i v e  Budget 

Act d e f i n i n g  the term ’capital project'. T h i s  w a s  done for two reasons:

1. O v e r  time the d i s t i n c t i o n  b e t w e e n  c a p i t a l  and o p e r a t i n g  bu d g et  

items had b e c o m e  blurred. O p e r a t i n g  i t em s  w e r e  f r e q u e n t l y  i n c l u d e d in 

c a p i t a l  b u d g e t s  thus o b s c u r i n g  the true c osts of o n g o i n g  o p e r a t i n g  

p r o g r a m s  and a v o i d i n g  l e g i s l a ti v e  review.

2. T h e  v o t e r  a p p r o v e d  s p e nding limit e s t a b l i s h e d  d i f f e r e n t 

a l l o c a t i o n s  for the c a p i t a l  and o p e r a t i n g  budgets.

T h e  d e f i n i t i o n  of ’capital p r o j e c t’ passed by the H o u s e  Fina nc e  

C o m m i t t e e  last y e a r  (See A t t a c h m e n t  A) s p e c i f i e d  that e q u i p m e n t  and 

r e p a i r  c osts that ex c e e d  $50,000 be c o n s i d e r e d  c ap i t a l  proje- -a. T h e  

d e f i n i t i o n  that f i n a l l y  pas s e d the L e g i s l a t u r e  , h o w ev e r ,  (See 

A t t a c h m e n t  B) reduced $ 5 0, 0 0 0  to $ 2 5 ,0 0 0  and a p p l i e d  this d o l l a r  

r e s t r i c t i o n  not o nl y  to equ i n m e n t  and re p ai r  c osts but to the r e m a i n i n g  

types of c a p it a l  p r o j e c t s  as well, i.e. land a c q u i s it i o n ,  c o n s t r u c ti o n ,  

s t r u c t u r a l  i m p r ov e m e n t s ,  e n g i n e e r i n g  and design. In re t r os p e c t ,  this 
l a n g u a g e  c h a n g e  appe a rs  unwise.

H o u s e  B i l l  648 amends the d e f i n i t i o n  of ’ca p i t a l  p r o j e c t’ to c o n f o r m  

w i t h  the o r i g i n a l  d e f i n i t i o n  passed by H o u se  F i n a n ce  last year. A 

d o l l a r  limit is pl a c e d  only on e q u i p m e n t  and rep a i r  costs. In a d dition, 

the limit is reduced from $25,000 to $15,000.

F i n a ll y ,  this p r o po s e d  a mendment w i l l  a l l e v i a t e  the d i f f i c u l t y  that 

m e m b e r s  of the L e g i s l a t u r e  and the A d m i n i s t r a t i o n  are c u r r e n t l y  

e x p e r i e n c i n g  in d e v e l o p i n g  the FY 85 c a pi t a l  budget.
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g o v e r n o r  [HE] s h a l l  a c c o m p a n y  e a c h  p r o p o ^ i l  w i t h  a s t a t e m e n t  of the 

r e a s o n s  for it, i n c l u d i n g  the r e a s o n s  for its o m i s s i o n  f r o m  the b u d ­

get .

* Sec. 14. A S  3 7 . 0 7 . 1 2 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(7) " o f f i c e "  m e a n s  the A l a s k a  o f f i c e  of m a n a g e m e n t  a n d  

b u d g e t  e s t a b l i s h e d  in the O f f i c e  of the G o v e r n o r  b y  AS 4 4 . 1 9 . 1 4 1 ;

(8) " c a p i t a l  p r o j e c t s "  a n d  " c a p i t a l  i m p r o v e m e n t s "  m e a n  ah 

a l l o c a t i o n  o r  a p p r o p r i a t i o n  i t e m  for land a c q u i s i t i o n ,  c o n s t r u c t i o n ,

.• - " s . ? r K i*—* • * ‘
o r  s t r u c t u r a l  I m p r o v e m e n t  i n c l u d i n g  e n g i n e e r i n g  a n d  d e s i g n  *f o r  the
• r-V * V'•>«.** —■
p r o j e c t  a n d  e q u i p m e n t  a n d  m a i n t e n a n c e  c o s t s  e x c e e d i n g  $ 5 0 ,000.

Sec. 15. A S  4 4 . 1 9 . 1 4 1  is a m e n d e d  to read:

A R T I C L E  12. O F F I C E  OF  M A N A G E M E N T  A N D  B U D G ET [ D I V I S I O N  

O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

Sec. '.4.19.141. A L A S K A  O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  [ D I V I S I O N

O F  P O L I C Y  D E V E L O P M E N T  AND P L A N N I N G ] . T h e r e  is in the O f f i c e  of the

G o v e r n o r  the A l a s k a  o f f i c e of m a n a g e m e n t. and b u d g e t  [ D I V I S I O N  OF 

P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

* Sec. 16. A S  4 4 . 1 9 . 1 4 2  is a m e n d e d  to read:

Sec. 4 4 . 1 9 . 1 4 2 .  D I R E C T O R .  T h e  o f f i c e  of m a n a g e m e n t  an d  b u d g e t

[ D I V I S I O N  O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ]  is a d m i n i s t e r e d  by a d i ­

r e c t o r  w h o  is a p p o i n t e d  by, a nd  s e r v e s  at the p l e a s u r e  of, th e  g o v e r ­

nor.

* Sec. ] ./ . AS 4 4 . 1 9 . 1 4 3  is a m e n d e d  to tead:

Sec. 4 4 . 1 9 . 1 4 3 .  P E R S O N N E L .  The d i r e c t o r  s ha l l  e m p l o y  s u c h  p e r ­

so n n e l  as m ay  be n e c e s s a r y  to c a r r y  out the p r o v i s i o n s  of AS 4 4 . 1 9 . -  

141 - 4 4 . 1 9 . 1 5 2  and the r e l e v a n t  p r o v i s i o n s  of AS 3 7 . 0 7 .

* Sec. 18. AS 4 4 . 1 9 . 1 4 4 ( a )  is a m e n d e d  to read:

(a) The d i r e c t o r  s hall

(1) s u p e r v i s e  and a d m i n i s t e r  the a c t i v i t i e s  of the o f f i c e

-7- HCS C S S B  1 5 2 (Fin)
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1 j u d g m e n t  are n e c e s s a r y  [ON A C C O U N T  O F  L A W S  E N A C T E D  A F T E R  T H E  T R A N S -

2 M I S S I O N  O F  T H E  BUDG ET ,  O R  A R E  O T H E R W I S E  IN T H E  P U B L I C  I N T E R E S T ] .

3 H o w e v e r ,  if the g o v e r n o r  finds tha t  an e m e r g e n c y  s i t u a t i o n  n e c e s s i -

4 t a t e s  t h e  p r o p o s a l  of s u p p l e m e n t a l  o r  s p e c i a l  a p p r o p r i a t i o n s .  the

5 g o v e r n o r  m a y  t r a n s m i t  them to the l e g i s l a t u r e  at any time. T h e  eo v e r -

6 n o r  [HE] s h a l l  a c c o m p a n y  e a c h  p r o p o s a l  w i t h  a s t a t e m e n t  of the r e a s o n s

7 f o r  it, i n c l u d i n g  the r e a s o ns  for its o m i s s i o n  f r o m  the budg e t .

8 * Sec. 14. AS 3 7 . 0 7 . 1 2 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

9 (7) " o f f i c e "  m e a n s  the A l a s k a  o f f i c e  of m a n a g e m e n t  a n d

10 b u d g e t  e s t a b l i s h e d  in the O f f i c e  of the G o v e r n o r  by A S  4 4 . 1 9 . 1 4 1 ;

11 "(8) " c a p i t a l  p r o j e c t s "  a n d  " c a p i t a l  i m p r o v e m e n t s "  m e a n  an"1

-  * - . • > <  V  / j f . - v - , . , . . , . ,   ..................... '  n
12 - a l l o c a t i o n  or a p p r o p r i a t i o n  i t e m  for a n  a s s e t  w i t h  a n  a n t i c i p a t e d  l i f e

13 e x c e e d i n g  one y e a r  a n d  a cost e x c e e d i n g  $ 2 5 , 0 0 0  an d  i n c l u d e  l a n d

■3> • - •• •  -
14 a c q u i s i t i o n ,  c o n s t r u c t i o n ,  s t r u c t u r a l  i m p r o v e m e n t ,  e n g i n e e r i n g  a n d

15 d e s i g n  for the p r o j e c t ,  and e q u i p m e n t  a n d  r e p a i r  costs.

16 * Sec. 15. AS 4 4 . 1 9 . 1 4 1  is a m e n d e d  to read:

17 A R T I C L E 12. O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T

18 [ D I V I S I O N  OF PO L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

19 Sec. 4 4 . 1 9 . 1 4 1 .  ALASK. O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  [ D I V I S I O N

20 O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] ,  T h e r e  is in the O f f i c e  of t h e

21 G o v e r n o r  the A l a s k a  o f f i c e  of m a n a g e m e n t  and b u d g e t  [ D I V I S I O N  OF

22 P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

23 * Sec. 16. AS 4 4 . 1 9 . 1 4 2  is a m e n d e d  to read:

24 Sec. 4 4 . 1 9 . 1 4 2 .  D I R EC T O R .  T h e  o f f i c e  of m a n a g e m e n t  an d  b u d get

25 [ D I V I S I O N  O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ]  is a d m i n i s t e r e d  b y  a di-

26 r e c t o r  wh o  is a p p o i n t e d  by, and s e r v e s  at the p l e a s u r e  of, the g o v e r -

27 nor.

28 * Sec. 17. AS 4 4 . 1 9 . 1 4 3  is a m e n d e d  to read:

■‘w
29 Sec. 4 4 . 1 9 . 1 4 3 .  P E R S O N N E L . T h e  d i r e c t o r  s hall e m p l o y  s u c h

- 7 -  HCS CSSB 1 5 2 ( R l s )
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OPERATING
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FULL-TIME
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TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
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