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FURTHER

Date:
Mr. President:

The Committee on has had

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

] do pass [ 1 do not pass
] do pass with attached amendments(s)

L ] same title
] replace with CS for L J new title

and recommends

] AND attaches a "Letter of Intent"” [ 1 New Fiscal Note
] reports it back without recommendation
1 referred to the Committee
MEMBERS SIGHING MEMBERS HAVING
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MEMORANDUM
To: Senate JudiciaryCommittee
From: Representative T»rry Martin
Date: February 3, 1984

Subject: HB 48
"An Act repealing certain insurance laws."

This 1is "clean-up™ legislation which will repeal statutes commonly known
as the "counter-signature law".

Under current law, an Outside insurance company can do business in
Alaska by negotiating a "counter-signature”™ agreement with an Alastcan

broker/agent. Basically, 1if a non-Alaskan insurance company desires to
issue a policy to an Alaskan, the company contacts an Alaskan agent who
agrees to counter-sign the policy. The Outside company draws up the
policy, sends it to the Alaskan agent/broker, who countersigns it and
sends it back to the non-Alaskan company. The company then send the
policy on to its Alaskan client (the insured). Another way this can be
accomplished is for the non-Alaskan company to obtain a power of attor—
ney from an Alaskan agent/broker. This enables the Outside company to

issue a policy, rubber stamp the Alaskan agent®s countersignature on the
policy, and then forward the policy to the Alaskan insurance purchaser.

This is a time-consuming process. As Community & Regional Affairs
states 1in its position paper,

"The law was originally intended as a protective
measure for Alaska insurance agents and brokers, to
give them an advantage over their nonresident
counterparts. The law has not worked as expected.
It tends to impede the orderly flow of business and
delays delivery to the policyholder of those
policies affected. Some nonresident agents and
brokers 1legally circumvent the law through the use
of a contract with a resident agent, a power of
attorney and a facsimile signature. Repeal of this
law will not reduce protection of the public."”

Legitimate non-Alaskan 1insurance companies may legally do business in
Alaska anyway, by obtaining a State permit and subjective themselves to
Alaskan regulations. This law is antiquated and obsolete, and should be
repealed.



p~/ L & W t3M-d

ALASKA STATE LEGISLATURE - SENATE
SENATOR RICHARD I. ELIASON

P O BOX 143

LABOR AND COMMERCE COMMITTEE. CHAIRMAN SITKA. ALASKA 99033
RESOURCES COMMITTEE e
JUDICIARY CCMMITTEE POUCH v

FISHERIES SUB-COMMITTEE JUNEAU. ALASKA 99811

<r**.7 >465-4916

MEMORANDUM

T0: Sen. Bill Ray, Chair
Senate Judiciary Committe

FROM: Sen. Dick Eliason
DATE: May 27, 1983 y

RE: HB 48 -—— "An Act repealing certain insurance laws."

As requested, I reviewed the above-referenced bill and I am now
reporting my findings to you.

House Bill 48, introduced by Rep. Terry Martin, repeals the
countersignature law which requires that an insurer policy issued for
delivery in Alaska or covering a subject 1in Alaska lie signed by a
licensed resident Alaska 1insurance agent. The law was originally
intended as a protective measure for Alaska insurance agents and
brokers, to give them an advantage over their nonresident counterparts.

However, the law has not worked as expected. It tends to impede the
orderly flow of business and delays deliveryto the policyholder of

those policies affected., Some nonresident agents and brokers legally
circumvent the law through the use of a contract with a resident agent,
a power of attorney and a fascimile signature. Repeal of this law will

not reduce protection of the public.



HB 48: An Act repealing certain insurance laws.

SSS8
The Administration supports this bill. This bill

repeals the countersignature law which requires that an insurance
policy issued for delivery in Alaska or covering a subject in
Alaska be signed by a licensed resident Alaska insurance agent.
The law was originally intended as a protective measure for
Alaska insurance agents and brokers, to give them an advantage
over their nonresident counterparts. The law has not worked as
expected. It tends to impede the orderly flow of business and
delays delivery to the policyholder of those policies affected.
Some nonresident agents and brokers legally circumvent the law
3222 through the use of a contract with a resident agent, a power of
attorney and a facsimile signature. Repeal of this law will not.

Ssa . .
reduce protection of the public.

Richard A. Lyon, Commissioner

DATE:
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CHAPTER
SECTION
TITLE

HMIi\GS

21.07?

21.09.220

21

TITLE 21 .

INSURANCE.

CHAF"TER 09.

AUTHORIZATION OF INSURERS" AND GENERAL REQUIREMENTS.

SEC. 2 .09.220.

COUNTER SIGNATURE BY RESIDENT AGENT - APPLICATION OF TITLE.
NO COMPANY, ASSOCIATION, RECIPROCAL EXCHANGE, PERSON OR PERSONS
AUTHORIZED TO TRANSACT INSURANCE OR OFFER INDEMNITY CONTRACTS IN
THIS STATE EXCEPTING RECIPROCAL MUVUALS ORGANIZED UNDER THE LAUS
OF THIS STATE AND LIFE INSURANCE COMPANIES OR LIFE INSURANCE
CONTRACTS AND HEALTH AND ACCIDENT CONTRACTS AND ANNUITY CONTRACTS
WRITTEN THEREIN, MAY MAKE, WRITE, PLACE OR CAUSE TO BE MADE,
WRITTEN OR PLACED, A POLICY OR CONTRACT OF INSURANCE OR INDEMNITY
OF ANY KIND OR CHARACTER, OR A GENERAL OR FLOATING POLICY
COVERING RISKS ON PROPERTY LOCATED IN THE STATE, LIABILITY
CREATED BY OR ACCRUING UNDER THE LAUS OF THIS STATE, OR
UNDERTAKINGS TO BE PERFORMED IN THIS STATE, EXCEPT THROUGH THE IF
LICENSED RESIDENT INSURANCE AGENTS, WHO SHALL COUNTERSIGN ALL
POLICIES, RIDERS AND ENDORSEMENTS OR [INDEMNITY CONTRACTS SO
ISSUED AND COLLECT THE PREMIUMS, OR SEE TO THEIR COLLECTION IN
DUE COURSE, AND WHO SHALL KEEP A RECORD OF THE SAME. THE RECORD
SHALL CONTAIN THE USUAL AND CUSTOMARY INFORMATION CONCERN.ING THE
RISK UNDERTAKEN, [INCLUDING THE, FULL PREMIUM PAID OR TO BE PAID,
TO THE END THAT THE STATE MAY RECEIVE THE TAXES REQUIRED BY LAW

09.220 DOCUMENT= 1 OF 1 PAGE = 2 OF 2

TO BE PAID CN PREMIUMS COLLECIED FOR INSURANCE ON PRUPEr. 1> OR
UNDERTAKINGS LOCATED IN THIS STATE. NO AGENT SHALL PAY OR
FORWARD A PREMIUM OR APPLICATION FOR INSURANCE OR IN ANY MANNER
SECURE, HELP" O AID IN 1iHt. FThLINU OF INSURhuLc., CPs EFFs_CT m
CONTRACT OF INSURANCE OR INDEMNITY UPON PROPERTY, LIABILITY OR
UNDERTAKINGS LOCATED IN THIS STATE WITH AN INSURER WHICH IS NOT
AUTHORIZED TO TRANSACT ITS BUSINESS IN THIS STATE; EXCEPT_THAT IF
TWO OR MORE INSURERS ISSUt. A _1i“GLE P*CLIC\ OF IN.1Ur-.ANCE, iHu
POLICY MAY BE COUNTERSIGNED ON BEHALF OF ALL INSURERS APPEARING-
ON IT BY A LICENSED AGENT, RESIDENT OF THE STATE, OK ANi ONt OF
THE INSURERS. THE PRACTICE OF SIGNING POLICIES 14 BLANK xS

LIKEWISE PROHIBITED.
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CHAPTER 21.09 -
SECTION 21.09.230
TITLE 21
INGS TITLE 21.
INSURANCE .
CHAPTER 09.
AUTHORIZATION OF INSURERS AND GENERAL REQUIREMENTS.

TION SEC. 21.09.230.

H LINE
EXCEPTION.
NOTHING CONTAINED IN SEC. 220 OF THIS CHAPTER SHALL BE CONSTRUED

AS PREVENTING THE FREE AND UNLIMITED RIGHT TO NEGOTIATE WHOLLY
OUTSIDE THIS STATE CONTRACTS OF INSURANCE BY LICENSED NONRESIDENT
AGENTS AND BROKERS, PROVIDED THE POLICIES, DAILIES, ENDORSEMENTS
OR EVIDENCE OF THE CONTRACTS COVERING PROPERTIES uR INSURABLE
INTERESTS -IN THIS STATE ARE COUNTERSIGNED BY Trie RESIDENT AGENT
OF THIS STATE, |IN UHICH EVENT THE COUNTERSIGNING AGENT SHALL
RECEIVE! a COMMISSION OF NOT LESS THAN FIVE PER CENT OF THE
PREMIUM PAID; PROVIDED, HOWEVER, THAT THE COUNTERSIGNING
COMMISSION MAY NOT EXCEED ONE-HALF OF THE TOTAL COMMISSION AND
PROVIDED FURTHER THAT FOR COUNTERSIGNING THESE INSURANCE POLICIES
THE RESIDENT AGENT SHALL NOT BE PAID MORE THAN *50 NOR LESS THAN
$1 FOR COUNTERSIGNING A POLICY OR BOND; AND PROVIDED FURTHER,
THAT 1IF THE LICENSED NONRESIDENT AGENT OR BROKER OR THE INSURER
ASSUMING THE RISK DESIRES Tr.E RESIDENT AGENT TO RENDER ADDITI"""NAL
SERVICES DURING THE LITE OF A POLICY THE COMPENSATION TO BE PAID
TO THE COUNTERSIGNING AGENT SHALL BE A MATTER OF CONTRACT BETWEEN
THE PARTIES IN INTEREST. SECTIONS 220 - 250 OF THIS CHAPTER DO
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NOT APPLY TO THE FOLLOWING CONTRACTS:

<1) POLICIES COVERING PROPERTY RECEIVED FOR SHIPMENT OR
DELIVERY, OR IN TRANSIT WHILE IN POSSESSION OR CUSTODY OF A
COMMON CARRIER, OR THE ROLLING STOCK, VESSELS, AIRCRAFT, OR
OTHER PROPERTY OF A COMMON CARRIER USED AND EMPLOYED BY IT IN
INTERSTATE OR FOREIGN COMMERCE, OR INSURANCE OF AIRCRAFT
OWNED OR OPERATED BY MANUFACTURERS OF AIRCRAFT;

(2) POLICIES ISSUED BY INSURERS NOT USING AGENTS IN THE
GENERAL SOLICITATION OF BUSINESS;

(3) uUN IRACTS OF REINSURANCE OR RE IROCESSI NS MADE BY
AND FOR"™ ADMITTED COMPANIES;

(A) CONTRACTS OF LIFE AND DISABILITY INSUKNnNCL AND
ANNUITY CONTRACTS;

(5) CONTRACTS OF TITLE INSURANCE;

(6> BID BONDS ISSUED IN CONNECTION WITH A PUBLIC OR
PRIVATE CONTRACT;

(7) WET MARINE AND TRANSPORTATION INSURANCES.

roRY -:SEC. 1 CH 120 SLA 1965)

«

01 ~ END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.

-.09 o2 OwUi NI~ 1 Or - i‘hjl. - 4 Or 1
CHAPTER - 21.09
SeC 110K - 21.09. 0
TITLE 21
J-1Tr'\'|ur . V»t.tl\ uru rW'i .
TRyl —m
CHAF"TER 09.
AUTHO.. 1 AT10N OF INSURERS AiiD GENDR. RZQUI RERENTS
->TION SEC. 21 .09.240.
IH LIii"E
affidavit attached to annual statement.
AT THE TIME THE ANNUAL STATEMENT OF EVERY SUCH COMPANY IS FILED

WITH THE DIRECTOR THERE SHALL BE ATTACHED TO IT AN AFFIDAVIT OF
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THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. HR

Title fin aort rponoo A linoa roor Tos i jnocou Ao la w s 1ot e

Recuested by Marzin Date -/ 1o/00

FISCAL DETAIL
Agency Affected p-*yi mf T «ry-?pce
Procram Cateaory Affected Public Protecuicn [

ERU* Program®™ Or Subprogram”~) Affected uivisicn Ol 1insurance
(Note: If more than one buccet component as airectea, separate Ime-itenm
amounts and funding for each component in the analysts section.)

EXPENDITURES (Thousands of Dollars)

n 83 R S % FY S5 FY 86 FY 87 m 83

PERSONAL SERVICES
TRAVEL

CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND s STRUCTURES
GRANTS,QLAIMS.ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 0
FEDERAL FUNDS n
OTHER (Specify Source) M

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

IV. DATE January 25, 1953 prepare 3V Kenneth "-e-"Mbo/e, Div of Ins
~AGENC~ Cpitmerce § economic Deveiooment

Original: Legislative Finance PHONE 465-2513

cc: Budget and Management

Prime Sccnsor (First Leaislatcr Named)

33-001 (Rev. )
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