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C O M M I S S I O N  O N  P O S T  S E C O N D A R Y  E D U C A T I O N

BILL SHEFFIELD, GOVERNOR

POUCH FP
JU N E A U .  A L A S K A  99811  
PHONE: 1907) 4 65-2854

M E M O R A N D U M

TO: Members of the Senate HESS Committee

Senator Joe Josephson, Chairman Senator 
Senator Vic Fischer Senator
Senator Rick Halford

Paul Fischer 
Pappy Moss

FROM: Jane Byers Maynard, Director for Special Program
Alaska Commission on Postsecondary Education

DATE: April 5, 1983

At the Senate HESS Committee meeting on student loans, Senator 
Vic Fischer requested the number of community college lean awards to 
students enrolled in vocational programs by occupation area. This 
information has been added to the list provided ,<L the meeting showing 
loan awards and estimated annual job openings in several vocational 
fiel os.

Seven hundred and thirty-two loans to students attending 142 community 
colleges are listed. Total loan awards to students at 
vocational/technical schools and community colleges represent about 17% 
of 1982-83 loans awarded to date.

Adding community college information has increased the list of occupation 
titles from 49 to 60. There are 18 occupation areas in which loan awards 
exceed estimated annual jcb openings. The list also shows those 
vocations where state manpower needs are greatest.

If the Committee would like additional information, please contact me at 
465-2854.

Enclosure
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1982-83 LOAN AWARDS AND ANNUAL JOB OPENINGS

BY OCCUPATION AREAS

Voc/Tech Schools Community Colleges

1982/1986 Ave. Annual In-State Out-of-State In-State Out-of-State Tota

Occupational Title Employment Job Openings* Loan Awards Loan Avards Loan Awards Loan Awards Loan Aw;

Accounting Clerks 1823/2192 143 64 7 59 8 u p
Aircraft Mechanics 885/1052 " ”54 5 1 2 25 6 -  48

Airplane Pi lots 1078/1297 57 303 51 6 5 365

Air Traffic Controllers 555/565 1 2 0 0 2 0 -  2

Announcers-Radio/TV 132/155 6 0 1 0 3 -  4

Auto Body Repairers 104/126 8 0 15 0 0 -t 15

Automotive Mechanics 1493/1822 95 28 4 19 2 53

Bakers 149/180 14 4 0 0 1 »  5

Barbers 45/56 5 2 0 0 0 0 *>* 2 0

Bookkeepers 2433/2993 209 4 0 0 0 —  4

Buyers-Retai1/Wholesale 213/267 25 0 4 0 0 —  4

Camera Repairers 18/22 1 0 1 0 0 —  l

Carpenters 2188/2522 142 3 1 0 3 —  7

Caseworkers 459/532 29 26 0 1 0 1 *  37

Child Care Workers 533/660 49 1 0 0 0 _  i

Clerical Supervisors 904/1125 78 1 0 1 0 0 -  1 1

Commercial Artists 72/88 5 1 5 2 3 * 1 1

Commercial Divers NA NA 0 1 0 0 0 * 1 0

Computer Programmers 259/314 15 6 13 134 14 +467

Cooks 2580/3140 227 5 1 1 1 -  8

Cosmetologists/lla irsty 1 ists 333/414 32 233 8 0 1 +  242

Dental Assistants 297/362 26 0 2 7 2 -  1 1

Dental Hygienists 110/137 13 0 0 2 2 0 V 22
Diesel Mechanics 681/845 56 19 61 48 4 +132

Drafters 536/657 38 0 1 1 16 3 **30

Electric Motor Repairers 29/36 2 i 2 0 0 - 1 3

Electricians 1399/1630 1 0 1 0 3 0 0 —  3

Electronic Mechanics 1 1 0 / 1 1 0 3 1 0 0 0 —  1

Electronic Technologists 1604/1740 6 6 0 30 1 2 1 1 1 * - 1 6 2

Emergency Medical Technicians 12/13 0 0 0 0 2 Y  2

Projected annual job openings (1981-86) are those resulting from I) industry growth and 2) death, retirement, and disability. 

Turnover openings are not included.

Occupation areas in which loan awards exceed estimated job openings.



1982-83 LOAN AWARDS AND ANNUAL JOB OPENINGS

BY OCCUPATION AREAS (continued)

Occupational Title

Flight Attendants 

Flight Engineers 

Food Service Workers 

Forest Technicians 

Heavy Equipment Mechanics 

Heavy Equipment Operators 

He1icopter Pi lots 

Horticulturists 

Jewelers 

Kitchen Helpers 

Legal Assistants 

Machinists

Maintenance Repairers 

Marine Mechanics 

Medical Assistants 

Medical Lab Technicians 

Off ice Clerks 

Photographers 

Physicians Assistants 

Plumbers

Pol ice Administrators/Off icers

Radiologic Technicians

Refrigeration Mechanics

Roustabouts

Secretaries

Surveyors

Ticket Agents

Truck Drivers

Typists

Welders & Flame Cutters 

TOTALS

1982/198G 

Employment

A .
Voc/Tech Schools

Ave. Annual 

Job Openings*

’yCdmniunity Colleges

In-State 

Loan Awards

Out-of-State 

Loan Awards

In-State 

Loan Awards

Out-of-State 

Loan Awards

Tota 1 

Loan Awards

114/139 14 0 1 0 1 2

75/91 10 7 0 0 0 7

2942/3501 232 10 0 16 1 27

NA NA 8 0 0 0 8

NA NA 17 1 0 0 18

3051/3590 108 0 24 1 1 26

NA NA 3 5 0 0 8

NA NA 0 4 0 0 4

47/60 5 0 5 0 1 6

1981/2438 163 1 0 0 0 1

122/146 8 0 0 0 1 1

359/420 35 0 1 0 0 1

2545/3067 217 17 0 0 0 17

35/41 2 0 0 0 5 5

247/308 15 0 0 9 0 9

87/109 0 0 0 14 0 14

5596/6654 302 0 3 35 2 48

95/117 9 0 3 0 0 3

68/85 7 0 0 0 1 1

1101/1254 67 0 0 1 0 1

1137/1253 44 0 0 9 1 10

44/55 4 0 0 1 1 2

92/102 6 0 9 17 0 26

053/1290 118 0 0 0 0 0

4944/5997 454 70 2 5 1 78

407/403 21 0 b 28 0 1. 36

577/701 40 0 11 0 1 20

3650/4417 212 0 1 0 0 1

3358/3013 226 53 0 1 1 55

791/926 63 173 40 27 0 -*•240

1117 361 636 96 2210

Forecast, Alaska Department of Labor, September 1901
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PLEASE NOTE; THE FOLLOWING PAGES HERE TREATED 

AS A UNIT IN THE ORIGINAL DOCUMENT .



ALASKA STATE LEGISLATURE
INTERIM OFFICE:
P.O. BOX 81435 FAIRBANKS. ALASKA 99708

I N  S E S S I O N :  
P O U C H  V 

J U N E A U .  A L A S K A  99811 
(907) *6&-4B30M6U1

Representative Mike Davis 
House D istrict 19

MEMORANDUM

CHA IRM A N
1BB3 IN T E R IO R  D E L E G A T IO N

M E M B E R
T R A N S P O R T A T IO N  

h e a l t h , e d u c a t i o n  a n d  s o c i a l  s e r v i c e s  
L A B O R  S U B C O M M I T T E E  

J O I N T  O I L  A N D  G A S  
R U R A L  E D U C A T IO N  A T T E N D A N C E  A R E A S

T o :

F ro m :

Date:

Re:

Nancy Dietrich

Rep. Mike Dayis/J
March 23, 1983 J \K\ ^

Senate Bill 197

Dear Nancy,

I am pleased that Sen. Josephson's scholarship loan bill includes 

provisions for students attending more than one school. I hope that 

the enclosed back-up materials are helpful for you.



Chancellor Paradise

Dianne Schmitt, Financial Aid Officer ^

February 15, 1983 

LEGISLATION REGARDING THE ALASKA STUDENT LOAN PROGRAM

Chancellor 
University ci Aicrsha, Juneau

Senate Bill ff 118 reduce? the 
Toan, but also

time a student must-be in the state before 
applying for a loan, but also limits loans to students who apply before 
graduation from high school. The one year residency requirement (re­
duced from two years) will put a stop to litigation in that area. 
However, the requirement for all loan applicants to apply while still 
in high school will be a detriment to the spirit of the loan program 
and establish a new justification for litigation.

As the UAJ Financial Aid Officer, I must oppose this bill for several 
reasons. 1) It is sometimes difficult for high school students to 
decide if they want to go to college. I know there will be many 
young people who will neglect to fill out the application before 
high school graduation and later decide to go to college. This 
bill is asking all seventeen year old students in Alaska to decide 
their life goal without experiencing life beyond the academic setting.
2) Many students do not consciously choose a career path until several 
years after high school and after many life experiences. This bill 
would not afford this type of student the same opportunity as that 
provided for students who begin college shortly after high school.
3) Many students wait several years after graduation from a 
baccalaureate program before persuing graduate study. This bill does 
not mention graduate study; therefore, I am assuming that it could 
also be interpreted to eliminate loans for post-baccalaureate students.

House Bill If 56 asks for the loan 
'and for the loan to be limited to 
board. This bill is acceptable.

interest rate to be raised to 
the cost of tuition, room and

7%

— T.tTtT.T?
two

—»»vr r -
House Bill If 174 says thatUaTstudent may''attend classes at 
1 n s t i t ut i on s. t o_a c curnu 1 a t et  tie . 12 .credits, required for the Joan '.'program. 
This bill’ i"s* acceptable" arid-also beneficial-to many, of-..the "students’
<in:Southeast Alaska."

A d iv i s ion  o f  the  Un iv e r s i t y  o f  A laska  st a tew ide sy s tem  o f  h ighe r  educa t ion



T a n a n a  V a l l e y  C o m m u n i t y  C o l l e g e
Fairbanks, Alaska 99701

February 17, 1983

Representative Mike Davis 
P.O. Box 81435 
College, Alaska 99708

Dear Mike:

In regards to HB 174, Tanana Valley Community College supports 
the bill relative to students who “in total11 are enrolled in 
12 credits or more which makes them a full-time student within 
the system.

Sincerely,

Rodney Enos 
Campus President

RE/dac



M a e s B s a  S f t a f e i v w a d k i  ^ \ s s ® c g n s i G n ® n n

P.O. BOX 548 
^  DOUGLAS, ALASKA 99824

^ f> S  R E P R E S E N T I N G  S T U D E N T S  O F  TH E  U N I V E R S I T Y  O F  A L A S K A  S T A T E W I D E  S Y S T E M

A S S A  r e q u e s t s  that the following s e c tion be added to S P O NSOR 

SUBSTITUTE F O R  H O U S E  BI L L  56:

AS 14.43.120(c) is amended to read: ’ . .

■ ' (c) To m a i n t a i n  a loan the student mus t  continue to b e  en- j.

' rolled as a f u l l - t i m e  student in good standing or as a part - t i m e  ' . y

student in good s t a n d i n g  in m o r e  than one institution for a total "

n u m b e r  of c r e d i t s  equivalent to a full-time student in a c a reer • .1 ' •

edu c a t i o n  program, college, or university designated under (b) of 

* this section. T h e  c o m m ission shall adopt regulations d e f i n i n g

"good s t anding" for purposes of this subsection. .

At present, students enrolled at bot h  U A F  and TVCC, U A A  and 

„ ACC, or Sitka CC and Sheldon Jackson may n ot receive s c h o l arship
' • I
loans unless they have a total of twelve credit hours at one or 

the other institution. This amendment wo u l d  a l l o w  these perf e c t l y  

legitimate, f u l l - t i m e  students to be eligible for the loans.

T h a n k  you. .



Ki k e D a v i s  O f f i c e  
P o u c h  V
Ju ne a u,  A l a s k a  99811 
ATTN: J o n a t h a n  S p e r b e r

January 20, 1983

Hr. Snerber:

E n c l o s e d  is my a p p e a l  for the A l a s k a  S t u d e n t  L o a n  

P r o g r a m  to r e i n s t a t e  my s t u d e n t  loa n w h i c h  was denied 

for s p r i n g  se m e st e r,  1983* A l s o  a t t a c h e d  are copies of 

forms that s u p p o r t  my appeal. P l e a s e  look these over 

and give me an y  h e l p  y o u  car..

M u c h  A p p r e c i a t i o n . . .

F . O . B o x  2652 
F a i r b a n k s ,  A l a s k a  997 0?

(90?) 4 5 6 - 7 2 5 0



U n i v e r s i t y  o f  A l a s k a . F a i r b a n k s
Fairbanks, Alaska 99701

“S / n C C *

We are sorry to inform you that you are academically ineligible to 
receive the following financial aid at the University of Alaska-Fairbanks 
for the coming semester for the reason listed below:

TYPE OF AID

  Pell Grant

UAF Scholarship/Grant 

McIntosh Estate Grant

  Alaska Native Scholarship

  State Room Scholarship

  Athletic Grant

REASON

  You were admitted/readmitted on academic probation.

X  You did not meet program requirements for continued eligibility. 
(Since there are different requirements for various programs, you 
may be eligible for one type of aid and ineligible for another.)

  You received incomplete or deferred grade(s). These must be removed
within 60 days after Registration or the aid will be cancelled.

Please contact our office in writing at least one week prior to 
Registration if you feel that an error has been made.

Sincerely,

Ida Greiner
Director, Financial Aid

i g

X  Alaska Student Loan

  State Educational Incentive Grant

  Tuition/Fee Waiver

  BIA Grant-In-Aid

Guaranteed Student Loan
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N a m e  ~ r c y » t i_-i z. r i; r *.
L A S T  . _  _ __ F I R S T  *

Reside-nry • ’ • c r - f - p c r T ^ c f T  Type

' ''Phone_________________

. • Uni ve r s i ty  o f  A la ska  - * ' ■  ‘

S T A T E M E N T  OF FEES

V ’.f'Ji:-;S P p  I w G - 1 9 B 3 • ' _

 U. of A. I D Numher c 2 jL L lL L Z 2 S S .

Date Reoistered ! / j \ 1
/

. Major. i r> m  o

. Birth Date n ' t r t r .i  _ 

Campus r f T c - ’  *" c  r t i . - o n r

- FEES
- -1 - Type of Fee ......... Code No. Amount

tl . ~ 7  • Meal T ick e fi" '.  •* • •*,  ̂ •- . . j T
... ------- Residence H a ll- - - ------ - l - — • ; • — I

r  ■ • Graduate Fee —  Hours •=•*• f- .-  — . . •• ! -  . . . . .  .. .  1 i i
• Credit Hour Fee Hours - ■JL'r''- i 1• lZyr.^\ i ■ 9 ftV ) '

.* i —r . Non-Resident Tuition • Yes ( ) No M  • i ! : -
, _  “ Health Insurance Premium J . .  . ,  .  J
" 7 ; Health Center Fee /A-- i • ■ ■ • ! •

- —  :......  , . Campus Activity Fee - — a p  •• :
Parking Fee - ' .................. : .. .  • •. * . . .  • 1 i • i •• . •

‘  ' “ . —  7  • Music Fee • ~  "■ ! • ! >̂,-7 '
K '

- Material/Lab Fee C i- ! 'n~7 ' « - ̂  r\'
TVCC Material Fee . . .  —  . • _ ' - < I Ii
Deterred Payment Charge : i

T |Late Reoist ration Charoe : \ !  r : / ~.  rs O
. .  * 1*L-  *  " ■ ■ . Total Fees . o '  ' -u./  ^  y \. .... .....  - _■ i

Assessor t - I S ' 7 - o o  (Q c J

SCHOLARSHIP AND OTHER CREDITS

- Description ‘ Account Number Amount
1 1 - - 0 0 5 3 0 0  - D C  G O O 0 7  7 L 1 0 3 0 1 0 0 0 0 0 0 • < 1 \
2 1 - .

3 |  .. -
A 1 -- - •••:—  .----tr' ••• - ___
5 1 ... • _

L_

: v . -.“Must be an FAS no. or an Agency AR ID  T* ' ‘ ' >•“' ------
. - Total Scholarships_- ci   •

i _  ».» . ”v  1 • r v  •»* - *•».» u  * , <  • i *- —,

‘.H ;-? - -.- ' '  D EFERRED  PA YM EN T  SCHEDULE : ' '

Net Fee Due. A/>t " ) T \ n

• *  ■ ■ - Date Due Amount
- ■ ir: l. - i .

1
” “I 1 1

2 1
3

11

' Total Deferred Payment • : .'.• • ••
or (check requested) 1_______’

Cash Received 
. . . . .  . or (disbursed) A./ /»< — ? . O  t~)

CHECK REQUEST MADE

• t '  S ’ ......... / • •   • . i
- •• 4 .  t — /  \ / I  / i  J

~  S I G N A T U R E  OF  S T U D E N T  /  ~

MEMO

Cash O
Checks □ ' . . r. .

/ '

T  otal cy /  : e- r- r.
Net Fee Due I /* ' —7 r t
Overpayment V5 rj y\
Chanae /  t  ri V ."• w “* J

Fe e  S t a t em en t  
A u d i t o r

P I /^5

C U R R E N T  M A I L I N G  A D D R E S S Cashier
c r / J

No .

I a c ' t *  t o  p a y  in a d v a n c e .  cash n o t e d  a b o v e  and  t o  p a y  r ema i n i ng  s um  in accordance  w i i h  t h e  d e t e r r e d  p a ym en t  s chedu l e  un t i l  t h e  t o t a l  p r i n c i pa l  s um  
o t  m i s  c o . . c a t i o n  has been d  sc u r g e d .  A l t h o u g h  no i nt e r e s t  a c c r ue s ,  I u n d e r s t a n d ,  and  agree ,  t ha t  in t he  e v en t  o( d e l a u l t  o t  p a y m e n t  o t  a n y  i n s t a l lm en t

—  - -*■— —  *- -—    -  —  — *- - - ■   11 A—  J  ■ I ■ W _» t  • I  1 j a a  l l o i . s i ——■ I a a a m i  i l t k n . C u a  /C  V e i & u i  t  I l l  m r i u n r t e r  a n i l  m D l l



REQUEST FOR WAIVER OF GOOD STANDING 
Requirements (20 AAC  15.040)

ALASKA STUDENT LOAN PROGRAM

A. Student:
G M s n  ~TY1. S - n y w f e - p

S o c i a l  S e c u r i t y  N’u h i d c '

C u t r e n t  M a i l i n g  A d d t e « :  S t r e e t ^JCitV

f P O .  'Z x x i I F ^ f r b a n k f t

S t a t e

- J i a s h
i Z i p  C o d e

'■q°i7o7
I n t t i t u l i o n

? J t > i  v < ^ s ? 4 . u  c £  J k ) r \ e M . s "  F ^ f r  b a n k s-------------- .— ■ — ■ •— ' j  — --- --'— “ ■ ‘ ■ ■*     »—*  — — •— —  ---------------------------------------

B- I hereby request, "for the reasons stared below, waiver of the good standing requirement fo r an Alaska Student 
Loan, as provided fo r in 20 AAC 15.040 (j), (k), and (I).

C . My loan was denied because of my failure lo (please check):

□  1. maintain a cumulative C .P .A . of 2.0, undergraduate, or 3.0, graduate

□  2. maintain a term G .P .A . of 1.5, and/or

S 3  . successfully complete b full-time student load the last term I borrowed under this program.

D . Reason for request (please check):

[Z3 Medical disability 

C D  Death in the immediate family 

C D  Administrative error 

C D  Duress

C D  Record upon which ineligibility is based is from an attendance period five or more years in the past 

______________5 ?  Other (Please explain)

s t i a c h z A , .

E. Detailed explanation. Attach a detailed explanation of your justification for a waiver. Be specific. If you are ap­
pealing on a grade point average basis, include what your cumulative average is and how you have performed in the 
last couple of years (by term), If you are appealing for less than full-time attendance, include how many hours 
you did complete, how many you failed to successfully complete, and explain, If you are offering a time argu­
ment, include why you feel you are now more prepared for school than you were when you established your 
"inelig ib le" record. Include documentation. Transcripts may be required, doctor's certification will be required, 
evidence of adminstrative error w ill need verification.

F ,
SIGNa TURF: My signature below certifies that in the absence of a Notary Public or other official authorized to 
administer an oath, I personally certify under penalty o f perjury that the foregoing and accompanying documen­
tation are true.*

Locaucn: fCity and Stme)ono sth i cj  , A

r K i . b A u h ^ ,  A l a s k a

Du it

n . n f i a

t-

Keep one copy for your files, give one copy to your Financial Aid Office, and mail original to:

Alaska Commission on Postsecondary Education 
Division of Student Financial Aid 

Pouch FP 
400 Willoughby Avenue 
Juneau, Alaska 99811

G .

• U n d e r  AS  09.63.020(b), ? pe r so n  w h o  m i k e s  f a l s e  swor n  c e r l i f i c a i i o n  wh i c h  he d o e s  no t  b e l i e v e  to  be  t r u e ,  unde r  p en a l t y  o f  p e r j u r y  is
^ — — — — — — — —  i ■■■ m  ■ t  ■ ■ ■ - ■  ■ ............. ■ —  " ■



A l a s k a  S t u d e n t  L o a n  P r o g r a m  
P o u c h  FP, 4 0 0  W i l l o u g h b y  
J u n e a u ,  A l a s k a  99811 
A T T N : D i r e c t o r

January 19, 1983

T h i s  is to a p p e a l  the lo s s of ny A l a s k a  S t u d e n t  L o a n  for 

s p r i n g  s e m e s t e r ,  1983* It w a s  d e n i e d  on the g r o u n d s  that I no 

l o n g e r  m e e t  the e l i g i b i l i t y  r e q u i r e m e n t s .  F a l l  s e m e s t e r ,  1982 

I t oo k 12 c r e d i t s  at the U n i v e r s i t y  of A l a s k a - F a i r b a n k s , e arned 

10 of t ho se  credits ror a s e m e s t e r  GFA of 3*0. I. a l s o  to ok  4 

c r e d i t s  at T .V . C . C . ,  e a rn e d those 4 cre dits, for a s e m e s t e r  GF A 

of 4.0. I th er e fo r e,  e arne d a to tal of 1 4  c r e d i t s  for the fall 

s e m e s t e r  of 1982, v/ith my to ta l  G F A  b e i n g  s o m e w h e r e  b e t w e e n  3 * 0  

and 4 . 0

W h e n  I w e n t  to see the U A F  F i n a n c i a l  A i d  o f f i c e r ,  the 

e x p l a n a t i o n  was I did not c o m p l e t e  12 c r e d i t s  to be c l a s s i f i e d  

as a full time s t u d e n t  and t h er e fo r e,  c o ul d  not r e c e i v e  rny 

A . 5 . 1 . P. lo an  thi s se mester.  Th e y  stat e d U A F  and T. V. C .C .  are 

d i f f e r e n t  and the c r ed it  I ear:, at T .V .C.C. does not count.

It is true that I r e g i s t e r e d  at two d i f f e r e n t  p l a c e s  and r e c e i v e d  

two s e p e r a t e  g r a d e  rep or ts . H o w e v e r ,  I pa id  only one t u i t i o n  

( th at  at UAF). Th i s  i m p l i e s  to me they are part of the same 

system.

W i t h  some r es earch, I found that this d i v i s i o n  b e t w e e n  UAF 

and T. V .C .C .  is fairly r e ce n t and was told that n o t i c e s  of this 

we r e sent to a l l  studen ts , t houg h 1 ne ve r  r e c e i v e d  one. W h e n  I 

c a l l e d  the A.S. P.P. of fi ce in J u n e a u ,  I w as  told that they could 

c.o n o t h i n g  u n l e s s  the U A F  F i n a n c i a l  Aid office a u t h o r i z e d  me to 

r e c e i v e  the check. But wh e n I w e n .  to F i n a n c i a l  Aid they told me-



t h e y  (UAF) d i d n ’t ha v e  the p o w e r  to c ha ng e  the d e c i s i o n  but that 

A . S . L . F .  did. A l l  I ha ve  e n c o u n t e r e d  so far is this type of 

b e a u r o c r a t i c  r u n - a r o u n d  and it is m o s t  c o n f u s i n g  to me as a 

s t u d e n t .  So  I w e n t  to see G e o r g e  W i n f o r d  ( a d v i s o r  and he ad  of 

U A F  J o u r n a l i s m  d e p a r t m e n t )  who, by the w a y , s u p p o r t s  my appeal. 

He i n f o r m e d  me I c o u l d  h a v e  my T.V .C.C. c l a s s e s  t r a n s f e r e d  to 

m y  U A F  t r a n s c r i p t ,  w h i c h  I ha ve  done. It w i l l  n ow sh o w that I 

h a v e  c o m p l e t e d  11 c r e d i t s  for the fall s e m e s t e r  of 1982.

U n d e r  B o r r o w e r ' s  R e s p o n s i b i l i t i e s  on my  p r o m i s s o r y  note it 

ST.ax.es :

I nust m a i n t a i n  goo d standing,  as d e f i n e d  for this 
pro gr a m,  in o r d e r  to r e c e i v e  d i s b u r s e m e n t  of my l o a n  
u n d e r  the A l a s k a  S t u d e n t  L o a n  P r o g r a m .  Go o d s t a n d i n g  
is d e f i n e d  as e n r o l l i n g  and c o m p l e t i n g  at l east a fu l l­
time s t u d e n t  load w hi l e m a i n t a i n i n g  a g r a d e - p o i n t -  
a v e r a g e  of at l e a s t  a ”C" for an u n d e r g r a d u a t e  or "B': 
for a g r a d u a t e  student.

I t  is my i n t e r p r e t a t i o n  that I did c omply w i t h  this r e g u l a t i o n  

a s  word e d in I t e m  # 8  of p r o m i s s o r y  note s i g n e d  5/7/82, and as 

m y  t r a n s c r i p t  wi ll  show.

I hav e had to b o r r o w  the m o n e y  to pay my fees for this 

s e m e s t e r  b ut m u s t  p a y  t h a t  p e r s o n  ba c k  a nd hav e no mo ne y  on 

w h i c h  to live. I am an e a r n e s t  colle ge  s t u d e n t  and I need my 

A . S . L . F .  l o a n  to c o n t i n u e  my educa t io n . T h e r e f o r e ,  I r e q u e s t  

t h a t  you r e i n s t a t e  my A l a s k a  S t u d e n t  L o a n  for the s p r i n g  

s e m e s t e r  of 1983 on the g r o u n d s  that I did me et  the r e q u i r e­

ments : c o m p l e t i o n  of 14 c r e d i t s  at a 3-CA G F A  in fall of 1982.

P l e a s e  r e v i e w  m y  a p p e a l  a nd  let me k n o w  i m m e d i a t e l y  of 

y o u r  d e ci s i o n .

T h a n k  y ou  very m u c h  for yo u r c o n s i d e r a t i o n . . .

L A T H  L E U !  M. S M C  P E R  ( 3 7 4 - 3 4 - 9 2 0 0 )



PLEASE NOTE: THE PRECEDING PAGES HERE TREATED 
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PROGRAM DESCRIPTION

PURPOSES

1. To provide Alaskans with access to postsecondary educational 
resources through low-interest loans to students.

2. To encourage an educated citizenry through initial access to 
education and training and through inducements to utilize that 
education and training in Alaska.

TERMS

1. Undergraduates and vocational students may borrow up to $6,000 per 
year of full-time study.

2. Graduate students may borrow up to $7,000 per year of full-time 
study.

3. Students may borrow for up to 5 years of undergraduate study, or 
up to 5 years of graduate study, but for not more than 8 years 
combined.

4. A stuident must be a two-year Alaska resident to borrow and must 
maintain full-time study in good standing to continue borrowing 
Alaska student loans.

5. Loans may be used for attendance at any approved institution.
6. Proceeds from loans may only be used for the costs of tuition and 

fees, room and board, and books and supplies.
7. Loan repayment begins one year after the student ceases to be a

full-time student (except for approved periods of deferment).
8. Repayment is over a 10-year period with provision for extending to

15 years if necessary.
9. Interest charged on the loans is 5%.

FORGIVENESS

If, upon completion of the program of study for which the loan was 
granted, the borrower resides in Alaska, a portion of the loan, plus 
interest, shall be forgiven by the State. That portion, for up to a 
total of 50%, shall accrue as follows:

1. 2-3 years residence in the state, 10%
2. 3-4 years residence in the state, an additional 10%
3. 4-5 years residence in the state, an additional 10%
4. 5-6 years residence in the state, an additional 10%
5. Over 6 years residence in the state, a final 10%.

This residence must be continuous arid must begin within one year of 
completion of program.



REPAYMENT SCHEDULE

IF YOUR 
STUDENT 

LOANS TOTAL:

Your monthly payment
FOR 120 MONTHS (10 YRS.) 

WOULD BE:

TOTAL TO BE REPAID:

5% Interest Principal Total

$1,000.00 $ 10.61 $ 273.20 $1,000.00 $ 1,273.20
2,000.00 21.21 545.20 2,000.00 2,545.20
3,000.00 31.83 818.40 3,000.00 3,818.40
4,000.00 42.43 1,091.60 4,000.00 5,091.60
5,000.00 53.06 1,363.60 5,000.00 6,363.60
6,000.00 63.64 1,636.80 6,000.00 7,636.80
7,000.00 74.25 1,910.00 7,000.00 8,910.00
8,000.00 84.95 2,182.00 8,000.00 10,182.00
9,000.00 95.46 2,455.20 9,000.00 11,455.20
10,000.00 106.07 2,728.40 10,000.00 12,728.40
15,000.00 159.10 4,092.00 15,000.00 19,092.00
20,000.00 212.13 5,455.60 20,000.00 25,455.60
25,000.00 265.16 6,819.20 25,000.00 31,819.20
30,000.00 318.20 8,184.00 30,000.00 38,184.00
35,000.00 371.23 9,547.60 35,000.00 44,547.60
40,000.00 424.26 10,911.20 40,000.00 50,911.20
45,000.00 477.29 12,274.80 45,000.00 57,274.80
50,000.00 530.33 13,639.60 50,000.00 63,639.60



1982-83 ALASKA STUDENT LOANS

1. Program Status (March 11, 1983)

Student Level Number Amount

Freshman 3,844 $15,200,300
Sophomore 2,631 11,134,250
Junior 1,920 8,273,000
Senior 1,694 7,240,550
Vocational 1,580 7,982,100
Underqraduate 11,669 49,830,200
Graduate 1,137 6,110,550

TOTAL 12,806 555,940,750

2. In-Stace/Out-of-State Attendance by Level (March 11, 1983)

Student Level A1aska % Out-of-State %

Freshman 2,078 54.1 i ,766 45.9
Sophomore 1,268 48.2 1,363 51.8
Junior 872 45.4 1,048 54.6
Senior 789 46.6 905 53.4
Vocational 1,157 73.2 423 26.8
Undergraduate 6,164 52.8 5,506 47.2
Graduate 277 24.4 860 75.6

TOTAT

3. Percent In-State Previous Year

Year Undergraduate Graduate

1981-82 47.3 23.8
1980-81 45.3 17.9
1979-80 36.1 12.3
1978-79 35.1 12.0

All Loans

45.0
42.3
33.3
32.3



4. States of Attendance by Student Level (March 11, 1983)

Freshman Sophomore Junior Senior Vocational Undergraduate Graduate

AK-2,078 AK-1,268 AK- 872 AK- 789 AK-1,157 AK-6,164 AK- 277
WA- 384 WA- 295 WA- 263 WA- 240 C0- 123 WA-1,276 CA- 166
0R- 289 0R- 255 0R- 172 0R- 144 WA- 94 OR- 906 WA- 156
CA- 198 CA- 137 CA- 89 CA- 87 AZ- 48 CA- 552 OR- 124
ID- 120 AZ- 81 AZ- 57 AZ- 50 0R- 46 CO- 366 CO- 33
AZ- 113 C0- 71 UT- 52 10- 42 CA- 41 AZ- 349 MA- 32
HA- 102 ID- 69 HA- 51 HA- 36 0K- 17 HA- 265 HA- 24
C0- 98 HA- 68 C0- 40 UT- 35 HA- 8 ID- 265 UT- 22
UT- 55 UT- 54 MT- 35 C0- 34 FL- 7 UT- 198 TX- 21
MT- 42 TX- 39 ID- 33 TX- 28 MN- 5 TX- 150 NY- 19
ZZ- 365 1 1 - 294 ZZ- 256 1 1 - 209 1 1 - 34 ZZ-1,178 1 1 - 263

3,844 2,631 1,920 1,694 1,580 11,669 1,137

5. Age Di stribut ion of Borrowers (January 18, 1983)

Age Number

60+ 24 Age Range: 16-72
50-59 163 Median Age: 22.6
40-49 618
30-39 2,421
20-29 8,479
16-19 1,851

13,556

6. Residency (January 18, 1983)

Student Level 2-Years 3-5 6-10 10+ Total

Freshman 243 763 913 2,313 4,232
Sophomore 82 445 604 1,677 2,808
Junior 78 289 461 1,191 2,019
Senior 61 279 385 1,009 1,734
Vocational 87 339 305 850 1,581
Undergraduate 551 2,115 2,668 7,040 12,374
Graduate 177 293 308 404 1,182

TOTAL 728 2,408 2,976 7,444 13,556

% Breakdown

2 Years 5.4% 6-10 Years 21 .9%
3-5 Years 17.8% 10+ Years 54,.9%

-4-



7. Default: (Computed on June 30)

1971-72 N.A.
1972-73 N.A.
1973-74 N.A.
1974-75 80.0%
1975-76 44.6%
1976-77 24.9%
19/7-78 22.3%
1978-79 19.3%
1979-80 14.5%
1980-81 11.5%
1981-82 9.2%

10. Loan Volumes, Collections, Forgiveness (see attached table)



Loar. Loan Cumulative

Year Awards Volume Total

1971-72 1,081 $ 1,603,158 $ 1,603,158

1972-73 1,748 2,870,384 4,473,542

1973-74 1,665 2,986,176 7,459,718

1974-75 1,457 2,659,807 10,119,525

1975-76 1,719 3,382,997 13,502,522

1976-77 1,921 3,850,507 17,353,029

1977-78 2,265 4,604,167 21,957,196

1978-79 2,795 6,416,407 28,373,598

19 79-80 3,918 9,373,949 37,747,547

1980-81 6,460 15,957,717 53,705,264

1981-32 9,898 40,559,499 94,264,763

1982-83* 12,500 56,250,000 150,514,763

1983-84 15,000 73,50 0,00 0 224,014,763

1984-85 17,741 99,349,600 323,364,363

1985-86 19 000 1 12,100,600 435,464,963

1986-87 2,,100 124,490,000 559,954,963

198 7-88 22,489 133,809,550 693,764,513

1988-89 24,365 144,971 ,750 838,736,263

*1982-83 through 1988-89 are projections

STATE STUDENT LOAN ACTIVITY 

Projected to 1988-89 

(Current Program)

Average Loan Federal General

Loan Collections Funds Forgiveness Fund

$1,483 $ -0-

1o1 1o
• $ 1,603,158

1,642 -0- -0- -0- 2,870,384

1,793 -0- -0- -0- 2,986,176

1,826 235,476 -0- 703 2,424,331

1,068 465,530 -0- 44,233 2,977,467

2,004 1,141,461 -0- 64,746 2,709,046

2,033 1,191,851 -0- 314,306 3,412,316

2,296 1,391,643 -0- 445,985 5,024,758

2,393 1,603,436 -0- 409,501 7,770,513

2,475 2,225,388 -0- 555,494 13,732,32?

4,098 2,779,900 1,000,000 785,769 36,819,599

4,500 4,604,046 1,200,000 (1,367,555) 54,563,309

4,900 7,591,895 850,000 2,311,210 65,058,105

5,600 11,187,099 675,000 3,458,423 87,487,501

5,900 ’s.?:: .651 500,000 4,750,002 95,728,947

5,900 20,742,02i 350,000 6,432,819 103,397,975

5 , ^ 24,787,158 225,000 8,111,038 108,797,392

5,950 28,423,931 150,000 10,617,441 1 16,397,819

Revised 3/3/83



TABLE 1

DISTRIBUTION OF YEAR-TO-DATE ALASKA STATE LOANS 
FOR STUDENTS ATTENDING IN ALASKA 

(February, 1983)

Institution 1982-83
No; Amount 

$ 6,975,068 
4,611,230 
4,538,244 
1,053,425 
1,191,593
680.400 
943,887 
348,741 
731 ,450 
761,361 
465,953
547.800 
549,450

 f%49,754
,o V 409,000 
C&r .286,300

49.000 
124,250 
191,500
114.400
171.000
131.200
136.800 
126,600
1 1 2 . 2 0 0
129.000 
97,150
56.000 
90,871
62.000 
44,250
44.050
55.050
40.950 
58,100
44.950
43.750 
21,531 
10,550 
35,900 
24,000
12.750 
3,000 
2,450

— frrOOO-

(

U of Alaska, Fairbanks 
U of Alaska, Anchorage 
Anchorage Community College 
U of Alaska, Juneau 
Kenai Peninsula Community College 
Alaska Pacific U 
Alaska Business College 
Alaska Vocational-Technical Center 
Tanana Valley Community College 
Testing Institute of Alaska 
Sheldon Jackson College 
Matanuska-Susitna Community College 

✓"New Anchorage Beauty School 
^Gordon Aviation, Inc.
*-Aero Technical Flight School 
tWflhurs Flight Operation 
iport Richardson Flying Club 
Ketchikan Community College 

i^H-end Setter School of Beauty 
Sitka Community College 
^Headquarters Barber & Beauty Academy 
THutchison Career Center 
^Flight Training Devices 
i^Atademy of Hair Design 
Alaska Native Training Institute 

I.R. Center 
Alaska Computer Training Center 

/^Anchorage Alaska School of Barbering 
L"tfTmendorf Aero Club 
St. Herman's Theological Seminary 
Kotzebue Technical Center 
Kodiak Community College 
North Pacific Business Institute 
Alaska Bible College 

(^Fairbanks Beauty School 
Peninsula Institute of Welding Technology 

Peninsula Hair Styling Academy 
Prince William Sound Community College 
Kuskokv/im Community College 
-Alaska Piper Sales, Inc.
Bircltwood Air Service 
University of LaVerne 
Chapman College 
Far North Bible College 
■TAM ReoT-Es ta te I no t-ku-te-
Northwest Community College 
Charismatic Bible College 
-Bar -Revi-ew-
Dclta Grcely Rural Educationa" Center 

Ala si: a Media Workshop
TOTAL

5,000
4,500
-4r&00-

8,002
550

126,648,006

3 , 0 0 0



INSTITUTIONS AT WHICH AT LEAST FIFTY ALASKA 
STUDENT LOAN BORROWERS ATTENDED 1982-83 

(as of February, 1983)

Institution No. Amount

♦University of Alaska, Fairbanks 2,266 $6,975,068
♦University of Alaska, Anchorage 1,560 4,611,230
♦Anchorage Community College 1,353 4,538,244
♦University of Alaska, Juneau 340 1,053,425
♦Kenai Peninsula Community College 326 1,191,593
Oregon State University 241 1,189,956
University of Oregon 233 1,026,136
University of Washington 205 935,667

♦Alaska Business College 198 943,887
♦Alaska Pacific University 198 680,400
♦Alaska Vocational-Technical Center 197 348,741
♦Tanana Valley Community College 195 731 ,450
Western Washington University 177 767,542
♦Testing Institute of Alaska 167 761,311
Brigham Young University (UT) 160 498,630
♦Sheldon Jackson College 138 465,953
Arizona State University 135 615,025
♦Matanuska-Susitna Community College 130 547,800
Washington State University 124 551,776
University of Hawaii, Manoa 124 381,811
♦New Anchorage Beauty School 115 549.450
Gonzaoa University (WA) 113 596,450
♦Gordon Aviation, Inc. 110 549,764
University cf Puget Sound (WA) 103 512,200
University of Hawaii, Hilo 100 276,175
University of Idaho 99 364,950
Willamette University (OR) 95 481,675
Northern Arizona University 90 308,942
Pacific Lutheran University (WA) 87 406,950

University of Arizona 86 329,600
♦Aero Technical Flight Service 80 409,000

Seattle Pacific University (WA) 77 344,550
Central Washington University 77 334,900
American Diesel & Automotive School (CO) 77 320,573

Seattle University (WA) 73 333,134
Montana State University 69 254,088
Linfield College (OR) 67 305,100

Colorado State University 60 306,050
Ricks College (OR) 58 139,181
Denver Institute cf Technology (CO) 56 204,056

♦Wilbur's Fliyht Service 53 286,300
Eastern Washington University 53 ■ 255,267
University of Colorado 52 231,400

♦Alaskan School



SW>LE STUDENT BUDGETS
(1982-83)*

UAF uar m IW ACC Kenai Penn. APU SJC
Budget Item Cn-Campus Off-Canpus C.C. Ch-Campus Ch-Ca.ipus

Tuition & Fees $ 788 $ 788 $ 648 $ 624 $ 632 $ 632 $3,190 $3,100

Room & Board 2,100 4,800 4,096 4,650 4,608 4,608 3,050 3,000

Bocks & Supplies 400 400 270 300 270 270 270 250

S^total $3,288 $5,988 $5,014 $5,574 $5,510 $5,510 $6,510 $6,350

Transportation 1,000 1,000 640 600 720 1,080 1,080 100
Personal 800 800 768 775 864 864 768 630

Total $5,088 $7,788 $6,422 $6,949 $7,094 $7,454 $8,358 $7,080

Budget I tan

Cregon State U 
Oi-Campus

U of Cregon 
Cn-Campus

Willamette U 
Ch-Campus

Linfield
College
Ch-Campus

Lev/is & Clark 
College 
Ch-Campus

U of Washington 
Cn-Campus

Western Washington U 
Cn-Carpus

Tuition & Fees $4,050 $4,020 $5,570 $ 5,555 $6,444 $3,255 $3,210
Rocm & Poard 2,100 2,250 2,350 2,550 2,603 2,601 2,100
Bocks & Supplies 300 235 250 290 225 300 300

Subtotal $6,450 $6,555 $0,170 $ 8,395 $9,272 $6,156 $5,610
Transportation 1,240 1,126 1,800 1,850 1,560 1,525 l ,5cn
Personal 1,320 990 530 715 575 1,011 600

Total $9,010 $8,671 $10,500 $10,960 $11,407 $8,722 $7,710

Budget Item
Washington State U 
Ch-Canpus

Pacific Lutheran U 
Ch-Campus

U Puget Sound 
Ch-Canpus

Gonzaga U 
Cn-Canpus

Seattle U 
Ch-Canpus

Arizona State U 
Ch-Canpus

Northern Arizona U 
Ch-Campus

Tuition & Fees $3,256 $ 5,280 $ 5,480 $ 4,700 $ 4,725 $3,250 $2,750
Roan & Board 2,200 2,370 2,580 2,420 2,493 2,320 1,770
Bocks & Supplies 330 330 400 330 330 288 275

Subtotal $5,786 $ 7,980 $ 8,460 $ 7,450 $ 7,548 $5,858 $4,795
Transportation 1,664 1,600 1,225 1,660 1,736 1,200 1,200
Personal 900 900 700 900 900 1,040 650

Total $8,350 $10,480 $10,385 $10,010 $10,184 $8,098 $6,645

*A1T budgets are for single full-tini? undergraduate students for a full academic year.
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S W PLE STUDENT BUDGETS
(1982-83)*

Budget I tan
U of Hawaii 
Ch-Campus

U of Idaho 
Ch-Campus

U of Montana 
Ch-Campus

Colorado State U 
Ch-Campus

U of Colorado 
Ch-Campus

U of Denver 
Ch-Campus

Stanford U 
Ch-Canpus

Tuition & Fees $ 481 $2,516 $2,241 $4,109 $ 4,711 $ 5,790 $8,220
Roan & Board 2,837 1,870 2,000 2,700 2,286 2,649 3,423
Bocks & Supp Li 316 300 200 300 230 375 350

Scbtotal $3,634 $4,686 $4,441 $7,109 $ 7,227 $ 8,814 $11,993
Transportation 1,099 1,450 1,044 1,675 1,716 1,746 1,990
Personal 688 600 500 150 1,417 690 745

Total $5,421 $6,736 $5,985 $0,934 $10,360 $11,250 $14,728

EUdget I ton
Boston U 
Ch-Campus

Purdue U 
Cri-Campus

Northwestern U 
Ch-Campus

Dartmouth College 
(h-Campus

Bricfiam Young U 
Ch-Campus

Tuition & Fees $ 7,275 $3,800 $ 8,085 $ 8,190 $1,100
Room & Board 3,400 2,200 3,060 3,255 1,740
Bocks 8> Supplies 310 270 350 1,033 340

Subtotal $10,985 $6,270 $11,495 $12,478 $3,180
Transportation 1,540 1,880 1,560 1,865 1,100
Personal 600 760 650 1,600 200

Total $13,325 $8,910 $13,705 $15,943 $4,480

*A11 budgets are for single full-time undergraduate students for a full academic year.



FISCAL IMPACTS OF CERTAIN CHANGES 
TO THE LOAN PROGRAM

Additional
Interest
Income 7% 8% 9% 10% 11%

FY 84 $ -0- $ -0- $ -0- $ -0- $ -0-
FY 85 -0- -0- -0- -0- -0-
FY 85 62,300 93,450 124,600 155,750 187,225
FY 87 248,300 372,450 496,600 620,750 744,900
FY 88 1,041,850 1,562,775 2,083,700 2,604,625 3,125,550
FY 89 2,140,150 3,210,225 4,280,300 5,350,375 6,420,450

Savings By 
Changing 

Forgiveness
To
20%

To
10%

TO
-0-

FY 84 $ -0- $ -0- $ -0-
FY 85 -0- -0- -0-
FY 85 214,200 285,600 357,000
FY 87 520,200 693,600 867,000
FY 88 930,000 1,240,000 1,550,000
FY 89 1,491,000 1,988,000 2,485,000

All changes would be reflected by reducing the amount of State General Fund money 
needed by the program. To obtain the result of any combination of the above, 
simply add the impacts for the appropriate fiscal years. (For example: raising
interest to 11% and eliminating forgiveness completely would save $8.9 million in 
FY 89.)



BILL SHEFFIELD, GOVERNOR

ALASKA C O M M IS S IO N  O N  P O S [  S EC O N D A R Y  E D U C A T IO N POUCH FP
JUNEAU. ALASKA 99B11 
PHONE: 1907) 465-2854

STATEMENT ON ALASKA STUDENT LOANS

The State of Alaska can make no better commitment of resources than 
investing in the education of its citizens. Direct support of Alaska's 
public elementary, secondary, and postsecondarv school systems is vital 
to the state's continued growth and development. It is in the best 
interest of the state to provide access to these educational resources 
for the citizens of Alaska.

The best method of assuring access and opportunity is through the direct 
provision of educational services, but this is not always practical or 
possible, particularly at the postsecondary level. Therefore, the most 
effective and efficient method of attaining these goals of access and 
opportunity is through a system of low interest loans which allow the 
students to choo e the educational setting most appropriate for their 
particular needs.

The Commission endorses and recommends the continuation and full-funding 
of the Alaska State Student Loan Program. Amendments which restrict 
access by denying loans to groups of Alaskans, either by design or by 
default, are vigorously opposed. However, the fiscal climate of the 
state, as well as increasing costs because of increased demand require 
that some modifications be made in the present program. Therefore, the 
Commission recommends:

1. interest rates be increased to 9%, and
2 . forgiveness provisions be eliminated.

Additionally, the Commission will, by regulation, eliminate the practice 
of providing refunds for forgiveness benefits and will revert to the 
method of crediting the account.

3 / 2 / 8 3
-12-



S T A T E  S T U D E N T  L O A N  A C T I V I T Y  
P r o j e c t e d  t o  1 9 8 8 - 8 9  

( C u r r e n t  M a x i n u m s )
( 9 %  I n t e r e s t )

(No F o r g i v e n e s s )

L o a n L o a n C u m u l a t i v e A v e r a g e L o a n F e d e r a l G e n e r a l

Ye a r Awa r d s V o l u m e T o t a l L o a n C o l l e c t i o n s F u n d s F o r g i v e n e s s F u n d

1 9 7 1 - 7 2 1 , 0 8 1 $ 1 , 6 0 3 . 1 5 8 $ 1 , 6 0 3 , 1 5 8 $ 1 , 4 8 3 $ - 0 -  $ - 0 - $ - 0 - $ 1 , 6 0 3 , 1 5 8

1 9 7 2 - 7 3 1 , 7 4 8 2 , 8 7 0 , 3 8 4 4 , 4 7 3 , 5 4 2 1 , 6 4 2 - 0 - - 0 - - 0 - 2 , 8 7 0 , 3 8 4

1 9 7 3 - 7 4 1 , 6 6 5 2 , 9 8 6 , 1 7 6 7 , 4 5 9 , 7 1 8 1 , 7 9 3 - 0 - - 0 - - 0 - 2 , 9 8 6 , 1 7 6

1 9 7 4 - 7 5 1 , 4 5 7 2 , 6 5 9 , 8 0 7 1 0 , 1 1 9 , 5 2 5 1 , 8 2 6 2 3 5 , 4 7 6 - 0 - 7 0 3 2 , 4 2 4 , 3 3 1

1 9 7 5 - 7 6 1 , 7 1 9 3 , 3 8 2 , 9 9 7 1 3 , 5 0 2 , 5 2 2 1 , 9 6 8 4 6 5 , 5 3 0 - 0 - 4 4 , 2 3 3 2 , 9 7 7 , 4 6 7

1 9 7 6 - 7 7 1 , 9 2 1 3 , 8 5 0 , 5 0 7 1 7 , 3 5 3 , 0 2 9 2 , 0 0 4 1 , 1 4 1 , 4 6 1 - 0 - 6 4 , 7 4 6 2 , 7 0 9 , 0 4 6

1 9 7 7 - 7 8 2 , 2 6 5 4 , 6 0 4 , 1 6 7 2 1 , 9 5 7 , 1 9 6 2 , 0 3 3 1 , 1 9 1 , 8 5 1 - 0 - 3 1 4 , 3 0 6 3 , 4 1 2 , 3 1 6

1 9 7 8 - 7 9 2 , 7 9 5 6 , 4 1 6 , 4 0 2 2 8 , 3 7 3 , 5 9 8 2 , 2 9 6 1 , 3 9 1 , 6 4 3 - 0 - 4 4 5 , 9 8 5 5 , 0 2 4 , 7 5 8

1 9 7 9 - 8 0 3 , 9 1 8 9 , 3 7 3 , 9 4 9 3 7 , 7 4 7 , 5 4 7 2 , 3 9 3 1 , 6 0 3 , 4 3 6 - 0 - 4 0 9 , 5 0 1 7 , 7 7 0 , 5 1 3

1 9 8 0 - 8 1 6 , 4 6 0 1 5 , 9 5 7 , 7 1 7 5 3 , 7 0 5 , 2 6 4 2 , 4 7 5 2 , 2 2 5 , 3 8 8 - 0 - 5 5 5 , 4 9 4 1 3 , 7 3 2 , 3 2 9

1 9 F 1 - 8 2 9 , 8 9 8 4 0 , 5 5 9 , 4 9 9 9 4 , 2 6 4 , 7 6 3 4 , 0 9 8 2 , 7 7 9 , 9 0 0 1 , 0 0 3 , 0 0 0 7 8 5 , 7 6 9 3 6 , 8 1 9 , 5 9 9

1 9 8 2 - 8 3 * 1 2 , 5 0 0 5 6 , 2 5 0 , 0 0 0 1 5 0 , 5 1 4 , 7 6 3 4 , 5 0 0 4 , 6 0 4 , 0 4 6 1 , 2 C  0 , 0 0 0 ( 1 , 3 6 7 , 5 5 5 ) 5 1 , 8 1 3 , 5 0 9

1 9 8 3 - 8 4 1 5 , 0 0 0 7 3 , 5 0  0 , 0 0 0 2 2 4 , 0 1 4 , 7 6 3 4 , 9 0 0 7 , 5 9 1  , 8 9 5 8 5 0 , 0 0 0 2 , 3 1 1 , 2 1 0 6 5 , 0 5 8 , 1 0 5

1 9 8 4 - 8 5 1 7 , 7 4 1 9 9 , 3 4 9 , 6 0 0 3 2 3 , 3 6 4 , 3 6 3 5 , 6 0 0 1 1 , 1 8 7 , 0 9 9 6 7 5 , 0 0 0 3 , 4 5 8 , 4 2 3 8 7 , 4 8 7 , 5 0 1

1 9 6 5 - 8 6 1 9 , 0 0 0 1 1 2 , 1 0 0 , 6 0 0 4 3 5 , 4 6 4 , 9 6 3 5 , 9 0 0 1 5 , 9 9 6 , 2 5 3 5 0 0 , 0 0 0 4 , 3 9 3 , 0 0 2 9 5 , 6 0 4 , 3 4 7

1 9 8 6 - 8 7 2 1 , 1 0 0 1 2 4 , 4 9 0 , 0 0 0 5 5 9 , 9 5 4 , 9 6 3 5 , 9 0 0 2 1 , 2 3 8 , 6 2 5  . 3 5 0 , 0 0 0 5 , 5 6 5 , 8 1 9 1 0 2 , 9 0 1 , 3 7 5

1 98 7 - 8 8 2 2 , 4 8 9 1 3 3 , 8 0 9 , 5 5 0 6 9 3 , 7 6 4 , 5 1 3 5 , 9 5 0 2 6 , 8 n  , 8 5 8 2 2 5 , 0 0 0 6 , 5 6 3 , 0 3 8 1 0 6 , 7 1 3 , 6 9 2

1 9 8 8 - 8 9 2 4 , 3 6 5 1 4 4 , 9 7 1 , 7 5 0 8 3 8 , 7 3 6 , 2 6 3 5 , 9 5 0 3 2 , 7 0 4 , 2 3 1 1 5 0 , 0 0 0 8 , 1 3 2 , 4 4 1 1 1 2 , 1 1 7 , 5 3 7

* 1 9 8 2 - 8 3  t h r o u g h  1 9 8 8 - 8 9  a r e  p r o j e c t i o n s

R e v i s e d  3 / 1 / 8 3



1982-83 LOAN AWARDS AND ANNUAL JOB OPENINGS 
BY OCCUPATION AREAS

Occupation Title
1982/1986
Employment

Ave. Annual 
Job Openinqs*

In-State 
Loan Awards

Out-of-S 
Loan Av

Accounting Clerks 1823/2192 143 64 7

Aircraft Mechanics 885/1052 '54 *
\  303 J >

5
o Airplane Pilots 1078/1297 57 51
Announcers-Radio/TV 132/155 6 0 1

o Auto Body Repairers 104/126 8 0 15
Automotive Mechanics 1493/1822 95 28 4

Bakers 149/180 14 4 0
o Barbers 45/56 5 20 0
Bookkeepers 2433/2993 209 4 0
Buyers-Retail/Wholesale 213/267 25 0 4
Camera Repairers 18/22 1 0 1

Carpenters 2188/2522 142 3 1
Caseworkers 459/532 25 26 0
Child Care Workers 533/660 49 1 0
Clerical Supervisors 904/1125 78 10 1

o Commercial Artists 72/88 5 1 5
Commercial Divers NA NA 0 10

o Computer Programmers 259/314 15 6 13

Cooks 2580/3140 227
( ----f X1 233 \

1
o Cosmetologists/Hairstylists 333/414 32 8
Dental Assistants 297/362 26 0 2

o Diesel Mechanics 681/845 56 19 61
Drafters 536/657 38 0 11

o Election Motor Repairers 29/36 2 1 2
Electriuians 1399/1630 101 0 3
Electronic Mechanics 110/118 3 1 0
Electronic Technologists 1504/1740 66 0 30
Plight Attendants 114/139 14 0 1
Flight Engineers 75/91 10 7 0
Food Service Workers 2942/3601 232 10 0
Forest Technicians NA NA 8 0

jl t. Heavy Equipment Mechanics 
^toavy Equipment Operators

NA NA
188

17 1
3051/3590 0 24

Helicopter Pilots NA NA 3 5
Horticulturists NA NA 0 4
Jewelers 47/60 5 0 5
Kitchen Helpers 1981/2438 163 1 0
Machinists 359/420 35 0 1
Maintenance Repairers 2545/3067 217 17 0
Office Clerks 5596/6654 382 8 3
Photographers 95/117 r<r9 0 3

o Refrigeration Mechanics 92/102 - 6 aS ' b T  - y ff's s 0 9

■"Projected annual job openings (1981-1986j ar^J'fhose resulting from 1) industry growth 
and 2) death, retirement, and disability. Turnover openings are not included.



1982-83 LOAN AWARDS AND ANNUAL JOB OPENINGS 
BY OCCUPATION AREAS (continued)

Occupation Title

Roustabouts 
Secretaries 
Surveyors 
Ticket Agents 
Truck Drivers 
Typists 

o Welders & Flame Cutters

1982/1986 Ave. Annual In-State Out-of-State
Employment Job Openings* Loan Awards Loan Awards

853/1298 118 8 0
4944/5997 454 70 2
407/483 21 0 8
577/701 40 8 11

3658/4417 212 0 1
3358/3813 226 53 0
791/926 63 173 40

Source: Occupational Employment Forecast, Alaska Department af Labor, September 1981

2/17/83



A L A S K A  S T A T E W ID E  E M P L O Y M E N T  E S T IM A T E S  
P E R C E N T  D IS T R IB U T IO N  O F  M A J O R  O C C U P A T IO N A L  G R O U P S

1981



CS FOR SENATE B I L L  NO. 2 0 9  (H E S S )

AN ACT 
DATE.

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

RELATING TO SCHOLARSHIP LOANS AND PROVIDING FOR AN EFFECTIVE

1 FINDINGS AND PURPOSE

JUSTIFICATION OF RETENTION OF TWO YEAR RESIDENCY REQUIREMENT 

JUSTIFICATION OF JANUARY 1 DEADLINE AND ANTICIPATED USAGE.

2 AMENDS AS 1 .  4 3. 120 TO ALLOW A STUDENT TO QUALIFY FOR A
STUDENT LOAN IF ENROLLED IN MORE THAN ONE COLLEGE OR
UNIVERSTIY PROGRAM WITH FULL TIME HOURS OR CREDITS.

3 RAISES THE INTEREST RATE TO EIGHT PER CENT.

4 INCLUDES INTEREST, ALONG WITH THE PRINCIPAL, IN THE
FORGIVENESS FORMULA IF THE RESIDENT REMAINS IN THE STATE 
FOLLOWING EDUCATION.

5 AMENDS AS 14.43.120 TO LIMIT THE AMOUNT OF TIME EXEMPTED 
FOR THOSE IN MILITARY SERVICE TO FOUR YEARS BEFORS LOANS 
MUST BE PAID BACK.

6 REPEALS AND REENACTS THE ELIGIBILITY FOR STUDENT LOAN 
SECTION:

(2) IS NEW, DISQUALIFYING ANYONE WHO IS DEFAULT 
ON A SCHOLARSHIP LOAN AWARD.

(3) AMENDS REQUIREMENTS TO ALLOW THE APPLICANT,
OR THEIR DEPENDENTS OR APOUSE ACCOMPANING THEM,
TO QUALIFY FOR A LOAN IF THEY WERE PRESENT IN THE
STATE TWO YEARS BEFORE APPLICATION AND ARE ABSENT
FOR MILITARY SERVICE, MEDICAL CARE, ATTENDING 
SCHOOL AS A FULL TIME STUDENT OR EMPLOYED BY THE 
STATE OR CONGRESSIONAL DELEGATION.

7 CHANGES THE APPLICATION DEADLINE TO JANUARY 1

8 SETS UP A THREE MEMBER PANEL TO ANNUALLY REVIEW VOCATIONAL 
CAREERS AND IN-STATE CAREER OPPORTUNITIES IN ORDER TO SET 
LIMITATIONS N THE NUMBER OF LOANS ALLOWED BY VOCATIONAL 
FIELDS ACCORDINGLY.

9 REPEALS AS 14.43.130 SELECTION CRITERI' (POINT SYSTEM)

10 EFFECTIVE DATE FOR JANUARY 1 APPLICATION DATE.

11 TEMPORARY LAW - THIS SECTION GIVES THE COMMISSION ON POST
SECONDARY EDUCATION THE AUTHORITY TO ADOPT STRINGENT 
RESIDENCY REQUIREMENTS BY REGULATION IF THE CURRENT REQUIRE­
MENT IS FOUND UNCONSTITUTIONAL OR OTHERWISE INVALID.

SECTICN 13 EFFECTIVE DATE.



Proposed Amendment Clarifying Residency For Student Loans

Purpose: Residency is referred to, in a definitional way, in three
sections of the loan statutes, AS 14.43.120(p), AS 14.43.125(a), 
and AS 14.43.125(b). Quite often the three separate references 
have led to confusion when an individual refers to the 
statutes. This amendment would combine the references into one 
statement.

Amendment: AS 14.43.125 is repealed and reenacted to read:
Sec.14.43.125 ELIGIBILITY OF STUDENTS. A person may apply for 

and obtain a scholarship loan if the person
(1) is

(A) enrolled as a full-time student in a career education or 
associate, baccalaureate, or graduate degree program; or

(B) a graduate of a high school, or the equivalent, or 
scheduled for graduation from a high school within six months, 
with sufficient credits to be admitted to a career education 
program or to an accredited college or university; and

(2) is a resident who has been physically present in the state for 
at least two years at the time of application for the loan. For 
the purposes of this section, a person qualifies as a resident 
of the state if at the time of application for the loan, the 
person

(A) has been physically present in the state for at least 
two years; or

(B) is a person who is dependent upon a parent or guardian 
for care, and the parent or guardian has been physically present 
in the state for at least two years; or

(C) has been physically present in the state for at least 
two years immediately before becoming absent from the state and 
the absence is due solely to

(1) military service;
(2) attending school as a full-time student; or
(3) full-time employment by the state or its 
congressional delegation; and has maintained residency 
during that absence.



fie&rtc-
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5V<=^^ X -  If the two-year residen cy requirement in AS 14.43.125 

is declared unconstitutional, the commission shall have the 

authority to promul gate regulations to impose as stringent a 

residency test as w o u l d  be allowable under both  the U n ' t e d  States 

and A las ka Constitutions.



Suggested Addition to Proposed Loan Legislation

AS 14.43.120(k)(2) is amended to read:
(2) serving a first enlistment period of up to Tour years or: active 

duty as a member of the armed forces of the United States;
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S ' . If the two- year r e s i d e n c y  r eq uirement in AS 1A . A 3 . 1 25 

is d e c lared u n c o n s t i t u t i o n a l ,  the co mmi s s i o n  shall hive the 

a u t h o r i t y  to p r o m u l g a t e  r egulati ons to impose as stringent a 

r e s i d e n c y  test as w o u l d  be allo wable under both the U n i t e d  States 

a n d  A l a s k a  Constitutions.
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UNIVERSITY OF ALASKA 
FAIRBANKS, ALASKA 99701

U N I V E R S I T Y  OF A LA SK A  A L U M N I  A S S O C IA T IO N

March 28, 1933

The Honorable Joe Josephson 
Senator, State of Alaska 
Pouch V
Juneau, AK 99811 

Dear Senator Josephson:

We as elected representatives of the alumni of the University ot Alaska 
are writing you in support of the State student loan program. We are 
seriously concerned by comments appearing in the press suggesting full 
funding may be in jeopardy and that various categories of Alaskans may 
be excluded from applying for loans in the future.

The University of Alaska Alumni Association feels that one of the very 
best uses of state funds is investment in .he future of Alaska through 
investment in the education and training oi the citizens of Alaska. In 
support of this goal we urge appropriation of state funds adequate to 
mee the borrowing needs of qualified applicants for the Alaska student 
loa>, programs.

The Alumni Association is not opposed to an increase in interest rates 
for student loans to 9% or some other reasonable rate. We are also not 
opposed to some change in the loan forgiveness clause, although we 
would prefer to see forgiveness retained in some form.

We trust that our comments will assist you in making decisions regarding 
the several bills presently before the legislature which affect the 
student loan program.

Very truly yours,

Board of Directors
University of Alaska Alumni Association

Jim McCaslin Broi.n, Vice President

JMB:meh
cc: President Jay Barton

Dr. Kerry Romesburg



GENERAL FUND FISCAL IMPACT 
STUDENT LOAN BILLS

SENATE BILL 
NUMBER 1984 1985 1986 1987 1988

SB 118 10,094.0 5,717.5 8,631.1 1,492.7 (19,873.0)

SB 185 12,375.0 10,573.7 11,748.8 18,077.0 24,796.5

SB 197 -0- -0- (93.5) (372.5) (1,562.8)

SB 209 -0- -0- (481.6) (1,363.6) N/A



S T U D E N T  L O A N B I L L S

Eligibility of Students Interest Application Loan Amount. Other Repealers
Deadline undergrad/grad

SB 118 
Sackett

. A high school senior or 

. scheduled to graduate in 
six months 

. Residency 1 yr. at 
application 

. Loan application filed 
while in high school 
may be deferred 5 yrs.

. One year resident, not 
a high school grad, may 
apply for loan for 1 ye-- 
following effective dat

5% None 6,000/7,000

-f-------------------

SB 185
P. Fischer

5% None 8,000/8,000

SB 197
Josephson

May be considered a full­
time student if attending 
one or more institutions 
for a total number of hours 
cr credits equivalent to 
full-time.

8% Jan. 1 
effec. 84/85 
school year.

6,000/7,000 More th.-.n 100 loans 
may not be approved 
for a single voca­
tional field unless 
approved by a three 
member panel of the 
Commission.

AS 14.43.130 
selection criteria 
(point system)

SB 209 
Governor

. Not delinquent or default 
on an awarded scholarship 
loan

. Resident one year at appli­
cation

. Physically in state one year 
prior to application.
Exempt for: 
military service 
education
employment by the state

9% Jan. 1 
effec. Oct. 1, 1983

6,000/7,000

I

AS 14.43.120(j) 
loan forgiveness 
clause 

AS 14.43.120(o) 
relating to for- 
giveness 

AS 14.43.130 
selection cri teria 

(point system)



>

ALASKA COMMISSION ON POSTSECCNDARV EDUCATION 
COMMENTS ON STUDENT LOAN BILLS 

SENATE HESS

1. SB 118 (Sackett)

a. Section interpretation:
Sections i & 2 create the new criterion that a person must

apply for a student loan while a senior in high school and must
be a 12-month resident at time of application. The applicant 
then has up to 5 years to begin schooling.

Section 3 provides an "open enrollment" or "window" period of 
one year during which all other persons with at least a 
12-month residency may apply for a loan.

b. Benefits:
1. Over a number of years, this program will require substantially 

less state support to be fully-funded.
2. If the state can not continue to fund all persons desirous of 

obtaining a student loan, this bill establishes which group is to 
be supported and which groups are not.

3. The new loan progran proposed preserves the existing program in
its pi 'sent terms and conditions (other than eligibility).

c. Potential difficulties:
1. A number of persons would be excluded after the one-year ■Y..idow" 

closes. Such persons might include:
(i) those not planning on attending a postsecondary school

when they are seniors or during the ’’window" year;
(ii) those who do not become seniors (service, work, marriage,

etc.), but later obtain a GED and wish to attend a 
postsecondary school (also those without the GED); arid 

(iii) those who move lo Alaska after high school and decide, for
one reason c. another, to attend a postsecondary school
(even if they live here 10 or 20 years).

2. SB 185 (P. Fischer)

a. Description: The bill simply increases the amount a student may
borrow per year. The increase is from $6,000 for an undergraduate and
$7,000 for a graduate, to $6,000 for either.

b. Benefits:
1. Currently a number of students are attending programs which cost 

more than the current borrowing maximums —  even though we only
fund for tuition & fees, room & board, arid books & supplies. This
bill would enable those persons to borrow additional money to meet 
those expenses (up to $8,000 total).

c. Potential difficulties:
1. The change would require additional General Fund support during 

the early years. Eventually, these increased borrowing amounts 
will proauce increased revenues (minus that being forgiven), but 
for the first five or six years, the increased borrowing amounts
will not be offset by revenues.
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3. SB 197 (Josephson)

a. Section interpretation:
Section 1 allows a student to enroll in more than one institution 

and add up the multiple enrollments to be full-time.
Section 2 increases interest to 8^.
Section 3 imposes a January 1 application deadline.
Section 4 simply cleans up existing statute to conform with new 

January 1 application deadline.
Section 3 imposes new limits on career and vocational students, 

and potentially restricts the number of borrowers in a field 
for which manpower projections are well below the number 
seeking such training.

b. Benefits:
1. Providing for multiple enrollment solves the problem of a student 

at the University of Alaska-Fairbanks who enrolls in 9 hours and 
wishes to enroll in an additional 3 hours at Tanana Valley 
Community College (for scheduling, unique class, instructor, etc).

2. Increasing the interest rate will provide increased revenue and 
thus decrease the General Fund requirement accordingly.

3. Increasing the interest rate also places interest at a level wnich 
may discourage some unnecessary borrowing.

A. Imposing a January 1 deadline date allows the state to better plan
for the funding of student loans. The Governor and Legislature 
would know the exact demand for loans prior to budget submission 
and deliberations. Currently, everything is based upon 
projections, and the projections have been incorrect every year. 
This change would also allow for more ease in administ ation and 
the potential benefit of reshuffling staff to accommoc te peak 
activity periods.

5. Limiting loans in certain career areas could reduce the demand for
loans by millions of dollars annually. It could also eliminate 
the training of persons for jobs which may not be available.

c. Potential difficulties:
1. MJtiple enrollments may defeat the good standing requirements 

currently imposed. University officials have testified that tt ey 
can not certify grades and enrollment for another institution. If 
they were to await transcripts to do so, loan checks would be 
delayed at the school for four to six weeks. The question of 
mixing quarter and semester systems was also raised.

2. Increasing interest to 8% will increase the monthly payment for 
the student when they get out of school. The increase from 5% to 
8% would cost the student $1.43 per month per thousand borrowed.

3. A January 1 application deadline could place a hardship on high 
school students planning postsecondary attendance or on persons 
not planning well in advance of enrolling. Vocational students 
may also be more strongly impacted than others.

4. Section 4 of t h e H s u i ^ l p u j ^ ^ l e p U 4 £jyr\JLt'-c^ 
lan^acp/oelWmined to be uhdonstrfajtirorTal.

3. In restricting certain vocational fields —  are only vocational
and proprietary schools included, or are certificate programs 

through community colleges also included?



COMMENTS 
Page 3

A. SB 209 (Rules - Governor)

a. Section interpretation: \J9j,4
Section 1 increases interest to 9 % .  /
Section 2 allows staff to deny loans to persons delinquent or in

default on previous loans.
Section 3 changes residency requirement to one year and clears up 

problems with existing "physical presence" statutes.
Section A provides for a January 1 application deadline)^
Section 3 eliminates the forgiveness provisions of the current

program.
Sections 6 & 7 are effective dates.

b. Benefits:
1. The benefits and potential difficulties of increasing interest and 

imposing a deadline date are discussed with SB 197.
2. Sections 2 and 3 clear up certain problems with current statutes.
3. Eliminating forgiveness can save the state considerably in the 

years ahead and can make the fund much closer to being a revolving 
fund. It reduces the General Fund demand by increasing program 
revenues in the future.

c. Potential difficulties:
1. Forgiveness benefits may encourage or entice people to live in 

Alaska when they might be otherwise inclined to live elsewhere.
If so, eliminating this benefit also eliminates the inducement for 
continued Alaskan residency.

5. SB 210 (Rules - Governor)

a. General description:
Alaska currently participates in the Federal Guaranteed Student 

Loan Program (GSL), but in a very limited manner. Only one bank 
(National Bank of Alaska) and three credit unions will make GSL's.
The largest deterrent to private lender participation is the existence 
~of the state loan program1: The second deterrent is the problem of a
secondary market for these GSL's. This bill provides a secondary 
market through bonding. Most states currently have this type of 
approach, because it actually produces income for the agency beyond 
the costs of bonding. It also allows for the private lending industry 
to make these loans at no risk and not have to be involved in the 
collection of student loans.

In essence, this new capability will provide an alternate source 
of student loan financing for those persons able to qualify and 
possibly unable to obtain a state loan for one reason or another.



1982-83 ALASKA STUDENT LOANS r '  . * < /  y
(January 18, 1983) J iv j/,

C f /  < J /

1. Program Status 1

Student Level Number Amount

Freshman 4,232 $17,566,996
Sophomore 2,808 12,391,975
Junior 2,019 9,044,064
Senior 1,734 7,639,369
Vocational 1,581 7,986,925
Undergraduate 12,374 54,629,329
Graduate 1,182 6,522,647

TOTAL 13,556 $61,151,976

2. In-State/Out-of-State Attendance by Level

Student Level Alaska % Out-of-State %

Freshman 2,377 56.2 1,855 43.8
Sophomore 1,404 50.0 1,404 50.0
Junior 947 46.9 1,072 53.1
Senior 822 47.4 912 52.6
Vocational 1,155 73.1 426 26.9
Undergraduate 6,705 54.2 5,669 45.8
Graduate 302 . ■■■ 25.6 880 74.4

TOTAL 51.7 6,549 48.3

3. Percent In-State Previous Year

Year Undergraduate Graduate All Loans

1981-82 47.3 23.8 45.0
1980-81 45.3 17.9 42.3
1979-80 36.1 12.3 33.3
1978-79 35.1 1 2 . 0 32.3



4 .  S t a t e s  o f  A t t e n d a n c e  by S t u d e n t  L e v e l t

Freshman Sophomore Junior Senior Vocational Undergraduate Graduate

AK-2 ,377 AK-1 ,404 AK- 947 AK- 822 AK-1 ,155 AK-6,705 AK- 302
WA- 402 WA- 307 WA- 270 WA- 239 C0- 133 WA-1,307 WA- 160
0R- 298 OR- 260 0R- 174 OR- 147 WA- 89 OR- 921 CA- 178
CA- 203 CA- 142 CA- 94 CA- 89 CA- 45 CA- 573 0R- 128
ID- 126 AZ- 83 AZ- 62 AZ- 51 0R- 42 CO- 389 MA- 33
HA- 1 21 HA- 74 HA- 55 HA- 38 AZ- 42 AZ- 357 HA- 25
AZ- 119 ID- 73 UT- 52 ID- 43 0K- 19 HA- 320 TX- 21

co- 111 co­ 71 1D- 36 C0- 35 FL- 7 ID- 285 UT- 21

UT- 57 rn- 60 C0- 35 UT- 34 HA- 7 UT- 204 M0- 19
KT- 45 TX- 40 MT- 35 TX- 27 MN- 5 TX- 148 NY- 18
ZZ- 373 ZZ- 294 ZZ- 259 21- 209 ZZ- 37 ZZ-1,165 11- 277

4,232 2 ,808 2 ,019 1,734 1 ,581 12,374 1 ,182

5. Age Distribution of Borrowers 

Age Number

60+ 24 Age Range: 16-72
50-59 163 Median Age: 22.6
40-*, 9 618
30-39 2,421
20-29 8,479
16-19 1,851

13,556

6 , Residency

Student Level 2-Years l~b_ 6 - 1 0 1 0+ Total

Freshman 243 763 913 2,313 4,232
Sophomore 82 445 604 1,677 2,808
Junior 78 289 461 1,191 2,019
Senior 61 279 385 1,009 1,734
Vocat ional 87 339 305 850 1,581
Undergraduate 551 2,115 2 , 6 6 8 7,040 12,374
Graduate 177 293 308 404 1,182

TOTAL 728 2,408 2,976 7,444 13,556

1 Breakdown

2 Years 5.4% 6-10 Years 21.9%
3-5 Years 17.8% 10+ Years 54.9%

- 2 -



/

7.  D e f a u l t :  (Computed on June 30)

1971-72 N.A.
1972-73 N.A.
1973-74 N.A.
1974-75 80.0%
1975-76 44.6%
1976-77 24.9%
1977-78 22.3%
1978-79 19.3%
1979-80 14.5%
1980-81 11.5%
1981-82 9.2%

10. Loan Volumes, Collections, Forgiveness (see attached table)

- 3 -



S I  A I L  S T U n r N T  I . O A N  A C T I V I T Y  
T Y o j c c  I c*l l o  1900-119

L o o n L o o n Cu-nu 1o 1 i v » A v e r o q e L o o n F ertcr o I C a n c e l  I o 1 i o n s G e n e r a  1

Ye o r A w a rd s V o lu m a T o l  a I L o o n C o l  l o c i  i o n s Func s F u n d

1971-72 1,001 f. 1, 603, 150 1 ,603, 158 *1,  -103 S - 0 - - 0 - r, - o - f  1, 603, 158

1972-73 1.7-18 2,870,30.1 -1,-173,5-12 1,6-12 - 0 - - 0 - - 0 - 2,070,30-1

1973-7-1 1,665 2 , 9 0 6 , 1 7 6 7,-159,7IC 1,793 - 0 - - 0 - - 0 - 2 , 9 8 6 , 1 7 6

197-1-75 1,-157 2 ,659, 007 10,119,525 1.826 235.-176 - 0 - 70.3 2,-12-1,331

I V79-76 1,719 3 , 3 02 , 9 97 13, 502, 522 1 ,968 -165,530 - 0 - -1-1,233 2.977,-167

1976-77 ’ 1,921 3, 050. 507 1 7, 353, 029 2,00-1 1,1-11,-161 - 0 - 6-1,7-16 2,709,0-16

19 7 7-70 2, 265 -1,60-1,167 2 1, 9 3 7 , 1 9 6 2, 033 1,191,051 - 0 - 3 1 -1.30 6 3.-112,316

19/ 0-7 9 2, 793 6,-116,-102 20,373,- 590 2, 296 1,391,6-13 - 0 - -1-15,905 5,02-1,758

iov«»-no 3,9.10 9,373,9-19 37,7-17,5-17 2, 393 1,603,-136 - 0 - -109,501 7,770,513

1900-01 6,-160 13.937,717 33.703,26-1 2,-175 , . 2 2 3 , 3 0 0 - 0 - 555,-19-1 13, 732,329

1901 - 9 2 9 , 0 9 0 •10,559,'-99 9-1,26-1,765 -1,090 2, 7 79 , 90 0 1, 000, 000 705,769 36. 01 9 ,5 99

1902-0 V 13,000 59 .0 0 0 , 0 0 0 153,26-1, 763 -1,3-10 -1.60-1,0-16 1. 700, 000 ( 1 , 3 6 7 , 5 5 5 ) 5-1,563,309

1903-0-1 1 7,300 0 9 . 7 5 0 , 0 0 0 239,01-1,763 -1,900 7, 751,963 ' 0 5 0 , 0 0 0 ( 2, 3 0 0 , 5 1 7 ) 79,536,55-1

190-1-85 19,000 106,-100,000 3-15,-11-1,763 5 , 6 0 0 12,017,812 675,000 ( 3 , 7 7 2 , 3 2 0 ) 97,-179,516

1903-06 21,000 123,900,000 •169, 31-1,763 5 ,900 17, 179,7-10 500, 000 (5,-1-16,820) 1 1 1, 667,080

1936-0 7 23,100 136, 290,000 605,60-1,763 5 , 9 00 23,016,-150 350, 000 (7,3-10,210) 120,263,752

1907-00 25,600 131,0-10,000 756.6-1-1,763 5 ,900 29,71 1,50 7 275,000 ( 9 , 3 - 1 9 , 0 6 0 130,953,279

1980-09 20,500 160, 150,000 92-1, 79-1, 763 5 , 9 00 35,07-1,597 150,000 (11, 51 1,290) 1-13,636,701

1 9 0 2 - 0 3  t h r o u q h  1 9 0 0 - 0 9  a r e  p r o j e c t i o n !

.  >

Hovlr.od I 2/22/112



TABLE T

DISTRIBUTION OF YEAR-TO-DATE ALASKA STATE LOANS’ 
FOR STUDENTS ATTENDING IN ALASKA 

'February, 1983)

Institution 1982-83
No. Amount

U G f  Alaska, Fairbanks 2,266 $ 6,975,068
U of Alaska, Anchorage 1,560 4,611,230
Anchorage Community College 1,353 4,538,244
U of Alaska, Juneau 340 1,053,425
Kenai Peninsula Community College 326 1,191,593
Alaska Pacific U 198 680,400
Alaska Business College 198 943,887
Alaska Vocational-Technical Center 197 348,741
Tanana Valley Community College 195 731,450
Testing Institute of Alaska 167 761,361
Sheldon Jackson College 138 465,953
Matanuska-Susitna Community College 130 547,800
New Anchorage Beauty School 115 549,450
Gordon Aviation, Inc. 110^ 549,764
Aero Technical Flight School 80 409,000
Wilburs Flight Operation 53 286,300
Fort Ri-eharrknn Flvinq Club 45 249,000
Ketchikan Community College A 124,250
Trend Setter School of Beauty 191,500
Sitka Community College 36 114,400
Headquarters Barber & Beauty Academy 35 '171,000
Hutchison Career Center 35 131,200
Flight Training Devices 136,800
Academy of Hair Design 126,600
Alaska Native Training Institute 29 112,200
A.l.R. Center 24 129,000
Alaska Computer Training Center 21 97,150
Anchorage Alaska School of Barbering 56,000
Elmendorf Aoro Club 20 90,871
StTT nerman1 s Theological Seminary 19 62,000
Kotzebue Technical Center 19 44,250
Kodiak Community College 15 44,050
North Pacific Business Institute 14 55,050
Alaska Bible College d v 40,950
Fairbanks Beauty School 04) 58,100
Peninsula Institute of Welding Technology 44,950
Peninsula Hair Styling Academy (ju 43,750
Prince William Sound Community College u 21,531
Kuskokwim Community College 8 18,550
Alaska Piper Sales, Inc. 35,900
Birchwood Air Service Q 24,000
University of LaVerne 3 12,750
Chapman College 2 3,000
Far North Bible College 2 2,450
TfiM Real Estate Institute 1 , 6,000
Northwest Community College 1 5,000
Charismatic Bible College 4,500
Bar Review 1 4,000
Delta Greely Rural Educational Center 1 3,000

Alaska Media Workshop 1 550
TOTAL 8,002 S26,6sd,006



INSTITUTIONS AT WHICH AT LEAST FIFTY ALASKA 
STUDENT LOAN BORROWERS ATTENDED 1982-83 

(as of February, 1983)

Institution No. ' ' Amount

*University of Alaska, Fairbanks 2,266 $6,975,068
*University of Alaska, Anchorage 1,560 4,611,230
*Anchorage Community College 1,353 4,538,244
^University of Alaska, Juneau 340 1,053,425
*Kenai Peninsula Community College 326 1,191,593
Oregon State University 2*1 1,189,956
University of Oregon 233 1,026,136
University of Washington 205 935,667

*Alaska Business College 198 943,887
*Alaska Pacific University 198 680,400
"Alaska Vocational-Technical Center 197 348,741
*Tanana Valley Community College 155 731 ,450
Western Washington University 177 767,542
^Testing Institute of Alaska 167 761,311
Brigham Young University (UT) 160 498,630
*Sheldon Jackson College 138 465,953
Arizona State University 135 615,025
*Matanuska-Susitna Community College 130 547,800
Washington State University 124 551,776
University of Hawaii, Manoa 124 381,811

*New Anchorage Beauty School 115 549,450
Gonzaga University (WA) 113 596,450
*Gordcn Aviation, Inc. 110 549,764
University cf Puget Sound (WA) 103 512,200
University of Hawaii, Hilo 100 276,175
University of Idaho 99 364,950
Willamette University (OR) 95 481,675
Northern Arizona University 90 308,942
Pacific Lutheran University (WA) 87 406,950

University of Arizona 86 329,600
*Aero Technical Flight Service 80 409,000

Seattle Pacific University (WA) 77 344,550
Central Washington University 77 334,900
American Diesel & Automotive School (CO) 77 320,573
Seattle University (WA) 73 333,134

Montana State University 69 254,088
Linfield College (OR) 67 305,100

Colorado State University 60 306,050
Ricks College (OR) 58 139,181
Denver Institute of Technology (CO) 56 204,056

*Wilbur's Flight Service 53 286,300
Eastern Washington University 53' 255,267
University of Colorado 52 . 231,400

*Alaskan School



Alaska Student Loan Parent Committee

After spending several meetings learning about the Alaska Student Loan 

Program and meeting with various legislators, the parent group has emerged 

with positive feelings about the new Alaska Student Loan Program booklet 

which has been developed for wide spread distribution. The credibility of 

the program is good and the Post Secondary Commission has been responsive 

in organizing information. Several legislators have also been open, 

helpful and generous in their time with this group. We congratulate the 

Alaska State Legislature for giving us the best student loan program in 

the nation.

Our committee stance is decidedly positive and within that process, we 

have developed some general statemensjt)

1. We encourage strong parental involvement in the Educational State 
Loan Program. Certainly, it should be stressed that the loan is 
payable and there is a strong responsibility to complete repayment 
promptly.

2. Actuarial studies are requested that can show us how the loan monies 
can become "a revolving fund". We want this program to become a 
solvent fund.

3. The Alaska Student Loan Fund should not be discriminatory in anv way.* * 4
In other words, it must not be tied to "need". The way the formula
acts now is giving suoport to all Alaskans.

4. Our concern is not just with the present group of young students but
also with the generations to coine.

5. We urge that the present facts on loan defaults and fraudulant use of 
the loans be published. It is important that the public understand 
that there is a full time staff following through on default loans 
and that 93 court cases have been decided in favor of the state. We 
believe that the media be fully utilized in dealing with misconceptions 
on present use of the loan funds and that a positive educational 
campaign be established.

6. W believe that the dispersement of the loans be tightened and that 
educational institutions use a standardized procedure.

7. We urge a local office be established in .Anchorage to allay the 
frustration when obtaining information about individual loans.
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THE LEGISLATURE
BUDGET AMD AUDIT COMMITTEE

POUCH W  
JUNEAU. ALASKA 99811

/

F e b r u a r y  3, 1983

K e r r y  D. R o m e s b u r g  
E x e c u t i v e  D i r e c t o r  
P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  
P o u c h  F
Juneau, A K  99811 

D e a r  Mr. Romesbur g:

The L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  is c o n c erned w i t h  
c e r t a i n  " l o o p h o l e s "  that exist in cu^rpnt regni p.r i m s  g o v­
ern i n g  loans m a d e  u n d e r  the S t a te's S c h o l a r s h i p  Loan P r o­
gram. In p a r t i c u l a r ,  the C o m m i t t e e  is c o n c e r n e d  that s t u­
dents m a y  e n r o l l  for classes, r e c e i v e  their loans, and then 
s u b s e q u e n t l y  w i t h d r a w  from classe s or school w i thout r e c e i v­
ing some sort of p e n a l t y  or s a n c t i o n .

For example, c o n s i d e r  the f o l l o w i n g  situation. H aving  r e­
ceived a $3,000 student loan for his first semester of c o l­
lege, a s t udent a t t e n d s  r e g i s t r a t i o n  and enrolls for 12 s e­
m e s t e r  c redi t hours. He then r e p o r t s  to the approp r i a t e  
c o l l e g e  p e r s o n n e l  and r e c e i v e s  his loan proceeds, less that 
p o r t i o n  r e t a i n e d  by the c o l l e g e  to c over tuition fees. S u b­
sequent to r e g i s t r a t i o n ,  the student w i t h d r a w s  from school. 
At this p o i n t  he m a y  or m a y  n o t  be e l i g i b l e  for a complete 
or p a r t i a l  r e f u n d  of t u ition  fees, d e p e n d i n g  on h o w  far 
a l o n g  he is in the semester. In any event, the student 
w i t h d r a w s  f r o m  school and r e t a i n s  funds that w e r e  intended 
to be used for tuition, books, r o o m  and board, but that now 
can be u s e d  any w a y  he sees fit. U n d e r  current regulations, 
the e x - s t u d e n t  is r e q u i r e d  to n o t i f y  the P o s t s e c o n d a r y  E d u­
cation C o m m i s s i o n  of his w i t h d r a w a l  f r o m  school, but there 
is no p r o v i s i o n  for any type of s a n c t i o n  - rather, the loan 
w i l l  still be due for p a y m e n t  at 5% over- 10 years.

T h e  C o m m i t t e e  b e l i e v e s  that s i t u a t i o n s  similar to that d e­
sc r i b e d  a b o v e  do occur, and p e r h a p s  w i t h  some frequency.
This is of c o n c e r n  to us b e c a u s e  it w a s  n e v e r  the intention 
of the A l a s k a  s t udent loan p r o g r a m  to p r o v i d e  l o w - i n t e r e s t , 
l o n g - t e r m  loans for any p u r p o s e  o t h e r  than education.



K e r r y  D. R o m e s b u r g  
F e b r u a r y  3, 1983 
P a g e  2

T h e r e f o r e ,  it is this C o m m i t t e e ' s  r e c o m m e n d a t i o n  that r n e  
P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  develop r e g u l a t i o n s  and 
m o d i f y  p r o m i s s o r y  n o t e  l a n g u a g e  to make students who l o s e 
t heir go od s t a n d i n g  w i t h o u t  showing, good cause (as d e f i n e d  
in 2 0 A A C  1 5.0 85(16)) subject to s a n c t i o n s . S p e c i f i c a l l y , 
the C o m m i t t e e  r e c o m m e n d s  that these sanctions involve e s c a­
lation of loan p a y m e n t s , loss of any forgiveness p a y m e n t s  
that m a y  o t h e r w i s e  h a v e  b e e n  p r o v i d e d  under AS 1 A . A 3 . 1 2 0 ( j ), 
and i n c r e a s e d  i n t e r e s t  rates, in line w i t h  m a r k e t  v a lu es.

We b e l i e v e  it is n e c e s s a r y  to d e v e l o p  and implement s u c h  
s a n c t i o n s  as soon as possible, and look ioiward to y o u r  r e­
sponse in this regard.

S i n c e r e l y ,

Bob B.ettisworth 
C h a i r m a n
L e g i s l a t i v e  Budget 
and Audit Committee

S T A T E  O F A ..A S K A D IV IS IO N  OF L E G IS L A T IV E  A U D IT



S C H O L A R S H I P  R E V O L V I N G  L O A N  F U N D

D e p a r t m e n t :
Type of Program: 
Category:

E d u c a t i o n
L e n d i n g
E d u c a t i o n

S T A T U T O R Y  GOAL

A l a s k a  Statutes 1 4 . A O . 751 states that the p u r p o s e  o'f“the 
fund is to m a k e  s c h o l a r s h i p  loans to q u a l i f i e d  students.

B U D G E T A R Y  O B J E C T I V E

The F isc al Y e a r  1983 o p e r a t i n g  d o c u m e n t s  s t a t e  that the p r o­
gram's o b j e c t i v e s  are to:

1. To keep the level of S tate s t u d e n t  loan  a v a i l a b i l i t y  
c o m m e n s u r a t e  w i t h  s t u d e n t  n e e d  and demand.

L E V E L  OF C A P I T A L I Z A T I O N  A N D / O R  A P P R O P R I A T I O N

The fund b a l a n c e  at J u n e  30, 1981 w as $ 4 9 , 1 2 1 , 0 0 0 .  C h a p t e r  
114, SLA 1982 a p p r o p r i a t e d  $ 5 2 , 0 0 0 , 0 0 0  f r o m  the G e n e r a l  
Fund, and $ 9 8 6 , 1 0 0  f r o m  federal p r o g r a m  receipts.

T Y P E  OF L E N D E R

Loans are m a d e  d i r e c t l y  to e l i g i b l e  students.

R E S P O N S I B I L I T Y  OF T H E  E X E C U T I V E

The G o v e r n o r  a p p o i n t s  five m e m b e r s  of the t h i r t e e n - p e r s o n  
A laska C o m m i s s i o n  on P o s t - s e c o n d a r y  Educat i o n .  T h e  G o v e r n o r  
also has the po wer to r e v i e w  a p p r o p r i a t i o n s  to the fund in 
a c c o r d a n c e  w i t h  the E x e c u t i v e  B udget Act, /

R E S P O N S I B I L I T I E S  OF T H E  C O M M I T T E E

The S t udent F i n a n c i a l  A i d  Commit t e e ,  c o m p o s e d  of m e m b e r s  of 
the A l a s k a  C o m m i s s i o n  on P o s t - s e c o n d a r y  E d u c a t i o n ,  a d m i n i s­
ters the fund. A l a s k a  S t a t u t e  14.40.7 53(c), r e q u i r e s  that 
the C o m m i t t e e  s ubmit an a n n u a l  re port to the G o v e r n o r ,  the 
Legislature,  and to p r i v a t e  c o l l e g e s  and u n i v e r s i t i e s  w h e r e  
s tudents r e c e i v i n g  t u i t i o n  g r a n t s  are enrolled.

RE S P O N S I B I L I T I E S  OF T H E  L E G I S L A T U R E

T itle 24 of the A l a s k a  S t a t u t e s  entiu.-rs the. L e g i s l a t i v e  
Budget and A u d i t  C o m m i t t e e  to:

1. A n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  plans and p e r i­
odic reports from the c o m m i t t e e  r e s p o n s i b l e  for the
f u n d .



2. P r e s e n t  a c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  p r o g rams , plans, 
p e r f o r m a n c e ,  a n d  p o l i c i e s  of all a g e n c i e s  of the State 
w h i c h  p e r f o r m  l e n d i n g  or i n v e s t i n g  f u n c t i o n s  to the L e g­
isl a t u r e  w i t h i n  30 days a f t e r  the c o n v e n i n g  of each  r e g­
ul a r  session.

T Y P E S  OF S T A T I S T I C A L  I N F O R M A T I O N  C O L L E C T E D

T h e  a g e n c y  has c o l l e c t e d  the f o l l o w i n g  informatio n:

1. Survey, o f  h i g h  s c h o o l  s e niors to d e t e r m i n e  their 
p o s t - s e c o n d a r y  e d u c a t i o n  p l a n s  and m o t i v a t i o n s  for 
p l a n s .

'2. 'Survey of S t a t e ' s  h i g h  s c h o o l  c o u n s e l o r s  to d e t e r m i n e  
the utilization^ leve ls of s e l e c t e d  C o m m i s s i o n  p u b l i c a­
tions .

3. N u m b e r  and a m o u n t  of loans m a d e  a n n u a l l y  to u n d e r g r a d u­
ate and g r a d u a t e  s t u d e n t s  a t t e n d i n g  i n - s t a t e  and o u t-of- 
state e d u c a t i o n a l  i n s t i t u t i o n s .

4. S u m m a r i e s  of the a v e r a g e  size loan a w a r d e d  each year.

5. S t u dent loan c o l l e c t i o n s  and c a n c e l l a t i o n s .

6. S u m m a r i e s  of u n d e r g r a d u a t e  and g r a d u a t e  loan n u m b e r s  and 
a v e r a g e  a m o u n t s  by state of a t tendance.

A D D I T I O N A L  I N F O R M A T I O N

The loan a p p l i c a n t  sha ll be:

1. A r e s i d e n t  of Alaska.

2. E n r o l l e d  as a f u l l - t i m e  s t u d e n t  in a e a r n e r  e d u c a t i o n  or
a s s o c i a t e  or g r a d u a t e  d e g r e e  p r o g r a m  or a high school 
g r a d u a t e  or h a v e  s u f f i c i e n t  c r e d i t s  to b e g i n  c o l l e g e  
w o r k .

M a x i m u m  loan a m o u n t s  and o t h e r  loan i n f o r m a t i o n  a p p e a r  b e ­
low:

* * M a x i m u m
P u r p o s e _______________ Loan__________  T e r m  Interest

1. U n d e r g r a d u a t e
Study $ 6 , 0 0 0 / y r .  10 yrs. 5.02

2. G r a d u a t e  Study $7, 000 / y r .  10 yrs. 5.02

A p o r t i o n  of a loan shall be p a i d  on b e h a l f  of the b o r r o w e r  
by the S t a t e  if, u p o n  c o m p l e t i o n  of the cour se of study for 
w h i c h  the loan w a s  granted, the b o r r o w e r  is a r e s i d e n t  of
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the State tor at least two years. T h e  p o r t i o n  of the loan 
that shall be p a i d  b y  the S t a t e  is the f o l l o w i n g  p e r c e n t a g e s  
of the total l o a n  r e c e i v e d  ”lus i n t e r e s t  up to a total of 50 
p e r c e n t  of the t o t a l  loan:

1.- t w o - t h r e e  y e a r s  r e s i d e n c e  in the State, 10 p e r c e n t ;
2. t h r e e - f o u r  y e a r s  r e s i d e n c e  in the State, an a d d i t i o n a l  

1 0  percent;
3. f o u r - f i v e  y e a r s  r e s i d e n c e  in the State, an a d d i t i o n a l  10 

p e r c e n t ;
4. f i v e - s i x  y e a r s  r e s i d e n c e  in the State, an a d d i t i o n a l  10 

percent;
5. over six y e a r s  r e s i d e n c e  in the State, an a d d i t i o n a l  10 

p e r c e n t .
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NEA-ALASKA

AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

J U N E A U  O F F IC E
147 SO U TH  F R A N K L IN  4207 

JU N EAU . A LA S K A  99801 

P H O N E : (907)586-3090

A N C H O R A G E  R E G IO N A L  O F F I C E
1411 W ES T 33rd 

A N C H O R A G E , A L A S K A  99503 

P H O N E : (907) 274-0536

F A IR B A N K S  R E G IO N A L  O F F I C E
825 CO LLEG E R O A D  

F A IR BA N K S . ALASKA 99701 

P HO NE: (907) 456-4435

To: Senator Joe Josephson, Chair
Members, Senate HESS Committee

Re: Senate Bills pertaining to the
Student Scholarship Loan Program. 
(SB 118, 185, 197, 209, 210)

Robert C. Manners
Executive Secretary 

J un eau  O ff ice

Robert C. Cooksey
D eputy E xecutive Secretary

J uneau O ff ice  

James D. A lter
Field  Sta ff

J uneau O ff ice  

Charles L. O'Connell
D epuly Executive Secretary

A nchorage O ff ice 

Dianne Anderson
F ield  S ta ll

A nchorage Off ice 

Steve Pulkkinen
Field  S ta ll

A nchorage Off ice 

Mary Ann Elninger
D eputy Executi e Secretary

Fairbanks Off ice

March 30, 1983

NEA-Alaskn strongly urges continuation of the student scholarship program in the 
broadest n°rspective which is fiscally sound.

If financial constraints are necessary we would first encourage that the commit­
tee look to: a.) a modest increase in the interest rate (perhaps from 5% to
8 %); b.) making the amount of the loan contingent on demonstrable need which 
would take into consideration all the financial resources available to the 
applicant; and, c.) a possible reduction or elimination in the amount of 
forgiveness.

Thank you for your consideration.

Respectfully submitted,

Robert Manners 
Executive Secretary

RM: 1 i



9151 Skywood Lane 
Juneau, AK 99801 
March 29, 1983

The Honorable Joe P. Josephson 
Chairperson, Senate HESS Committee 
Room 508 Capitol Bldg.
Juneau, Alaska

Re: Student Loan Program Revisions

Dear Senator Josephson and Committee Members:

Please do not recommend adoption of a provision that 
would limit recipients of student loans to persons who 
are graduates of Alaska high schools.

There are far better ways to solve "the residency 
problem." One reasonable method is that set forth in SB 209. 
Any method that requires one year of prior residence is 
likely to withstand court challenge. The requirement, at 
most state-supported universities, that out-of-state students 
pay a higher tuition (the "nonresident" rate) until they 
have resided in the state a year, is structurally analogous. 
In contrast, limiting loans to g~aduates of Alaska high 
schools would set up de facto sex and age discrimination 
having no rational relation to the objective sought, and 
is unlikely to withstand court challenge.

The reason I oppose such a restriction is that it 
would exclude significant groups of Alaska residents from 
participating in the student loan program. This would occur, 
no matter whether the applicant is Alaska-born, has been 
an Alaska resident for many years, or even is a State 
employee.

The kinds of groups that would be excluded would be, 
for example:

1) Veterans who decided to remain in Alaska and 
later needed to finish their four-year degree or obtain 
graduate or professional training.

2) Women who have lost their husbands, raised their 
families, and realize they must complete their four-year 
degree program in order to support themselves the rest of 
their lives.

3) Alaskans of both sexes and all ages who obtained 
their high school diploma through a G.E.D. certificate 
rather than through graduation from any high school.
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4) Alaskans of both sexes and all ages who, in 
mid-life, return to college for a graduate degree, profes­
sional degree or special technical training. I can think 
of several State employees who took a year or two off to 
obtain graduate degrees in economics or political science —  
skills a developing state like Alaska needs. I myself did 
not go to law school until I was past 40, and many around
me were in the same situation. In today's world, educa­
tional needs do not end with simply going straight through 
grade school, high school and directly into college.

5) Permanent seasonal employees of, e.g., the Department 
of Fish and Game, who work as field technicians in the summer 
when the Department's employment requirements are at a peak, 
and are full-time college students, completing their degree 
program, curing the school year.

These are a few examples; I am sure you can think of 
others. You will, no doubt, think of indd/iduals you know 
who fit into these or similarly excluded categories, if a 
provision limiting loans to graduates ^f Alaska high schools 
is enacted.

Other aspects of the student loan program do need fine 
tuning, and I have no objection to any of the other aspects 
being considered in the bills that are now before this 
committee.

Thank you for considering my thoughts.


	SHES13 Student Loan Info



