


M E M O R A N D U M

To: Senator Josephson
From: Georgia
Date: May 2, 1984

Re: SB 385 - An Act relating to the Alaska Commission on
Postsecondary Education; efd.

MOTION: Adopt Committee Substitute for Senate Bill 385 - An Act 
relating to postsecondary education; efd.

SB 385 was introduced by the Rules Committee at the request of 
the Governor. Improvements to the bill were made ' y the Senate 
HESS and Judiciary committees.

The bill strengthens the residency requirements of the student 
loan program and sets forth civil penalties for postsecondary 
educational institutions which violate minimum standards. In 
addition, the bill provides for the cessation of support for the 
petroleum engineering degree in the WICHE program, as the degree 
has not been adopted by the other states participating in the 
WICHE program. Each member of the Senate Finance Committee has 
been provided with a sectional analysis comparing the original 
version of the bill and the Judiciary Committee Substitute.

A zero fiscal note accompanies the bill.

Should any members of the Senate Finance Committee have questions 
concerning this bill, Dr. Kerry Romesburg is present.



January 27, 2.984

The Honorable Jalrnar Kerttula 
President of the Senate 
Pouch V
Juneau, AL 99811 

Dear Senator Kerttula:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to the 
Alaska Commission on Pcstsecondary Education.

Section__l__of__th.e Jp.ill limits to a period of up to four 
years the deferral of the repayment of the principal of a 
student loan for members_Qf the armed forces of the United 
States who are on active duty.

Section 2 clarifies the _eJLLaibi.lity requirements for stu­
dents applying for a scholarship loan, especially in re­
gard to residency. Provisions are added to make clear 
that a person who has not properly repaid a previous stu­
dent loan is not eligible for another loan, and to set out 
the circumstances under which a person may be absent from 
the state and still qualify for a student loan.

Section 3 continues the practice of ceasing to support 
students under the WICHE (Western Interstate Commission 
for ""Higher Education) program when a similar program of 
study frecomes available.in the State of Alaska. Graduate 
nursing and petroleum engineering are now available 
through the University of Alaska. This section, in con­
junction with the delayed effective date in sec. 6 and the 
provisions in sec. 5, will provide for an equitable 
phasing out of those two WICHE programs.
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Finally, sec. 4 will make it clear that a violation of the 
minimum standards for postsecondary educational insti­
tutions set out in AS 14.48.060(b) may subject an institu­
tion to a civil penalty.

Sincerely,

Bill Sheffi/la
Governor
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STATE OF ALASKA 1984 LEGISLATIVE SESSIONFISCAL NOTE
Revision Date:

REVENUE
FUNDING: ( Thousands of Do1
CENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

OPERATING
TOO PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

LOO SUPPLIES 

500 EOUIPMENT 

600 LA,JD A STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUSTOTAL OPERATING
CAPITAL

POSITIONS:

REQUEST FISCAL DETAILBill/Resolution No.: SB 385______ Agency Affected: E d u c a t i o n  _____

Title: Re: C o m m i s s i o n  on P r o g r a m  C a t e g o r y  Affected: I'ostsecondary
P o s t s e c o n d a r y  E d u c a t io n  Education C o m m i s s i o n

Sponsor; Rules ~  BRU, Program or Subprogram(s) Affected:
R e q u e s t o r :  Senate HESS_______________ Student Loans and W I C H E  Stud e n t  E x ch a n g eDate of Request: 2 / 2 / 8 4 _____________ ______________

EXPENDITURES/REVENUES: (Thousands of Dollars
1  FY- 84

FULL-TIME N. A. - 0 - - 0 - - 0 - - 0 - - 0 -

PART-TIME

TEMPORA .Y

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page fo^jtnalysis
Prepared By: Kerry D. Romeshurfi ._____  Phone: 465-2854

Division: Comm i s s io n  on Postsecdiulq/r)1 Education Date: 2/2/84___________

Approved by Commissioner:___________________________Date:________________
Agency:_________________________________________
Distribution (by Agency preparing fiscal note):Legislative Finance Legislative Sponsor RequestorOffice of Management and BudgetImpacted Agency(ies) 12/1/83
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