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O f f e r e d :  2 / 2 2 / 8 4
R e f e r r e d :  R u l e s

O r i g i n a l  S p o n s o r s :  T i s c h e r ,  Adams a n d
A b ood  b y  r e q u e s t

1 :CN THE it'OUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE BILL NO. 384  ( F i n a n c e )

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  e x p e n d i t u r e s  b y  l o c a l  s c h o o l

7 d i s t r i c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * S e c t i o n  1 .  AS 1 4 . 1 4 . 0 5 0  i s  a m e n d e d  b y  a d d i n g  a  new  s u b s e c t i o n  t o

10 r e a d :

U  ( e )  T he  a u d i t  s h a l l  i d e n t i f y  t h o s e  e x p e n d i t u r e s  t h a t  c o m p l y  w i t h

12 AS 1 4 . 1 4 . 1 0 0 ( c )  a n d  t h o s e  t h a t  d o  n o t .

13 * S e c .  2 .  AS 1 4 . 1 4 . 1 0 0  i s  a m e n d e d  by  a d d i n g  new s u b s e c t i o n s  t o  r e a d :

14 ( c )  T h e  e x p e n d i t u r e s  o f  a  s c h o o l  d i s t r i c t  s h a l l  c o n f o r m  t o  t h e

15 b y l a w s  a d o p t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n .

16 ( d )  T he  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  s e t t i n g  o u t  p r o c e -

17 d u r e s  t o  i m p l e m e n t  t h i s  s e c t i o n .

18 * S e c .  3 .  AS 1 4 . 1 4  i s  a m e n d e d  by  a d d i n g  a new s e c t  t o ; ,  t o  r e a d :

19 S e c .  1 4 . 1 4 . 1 0 3 .  RESTRICTION ON COMPENSATION. A s c h o o l  b o a r d  may

20 n o t  c o m p e n s a t e  a n  e m p l o y e e  o f  a n y  s c h o o l  d i s t r i c t ,  i n  e x c e s s  o f  t h e

21 e m p l o y e e ’ s e s t a b l i s h e d  s a l a r y ,  f o r  l o b b y i n g  a c t i v i t i e s  t h a t  a r e  r e  ; u -

2 l a t e d  u n d e r  t h e  R e g u l a t i o n  o f  L o b b y i n g  A c t  (AS 2 4 . 4 5 )

23 *  S e c .  4 .  AS 1 4 , 1 4 . 1 3 0  i s  a m e n d e d  by a d d i n g  new u u b s e c l T o d s *  t o  r e c K l ' ' ^ * ^ ^ ! ^ ' / k J .
24 (d' ,  A s c h o o l  d i s t r i c t  s h a l l  k e e p  t h e  r e c o r d s  o f  t h e  t e r m s  o f

2b  e m p l o y m e n t  o f  a  c h i e f  s c h o o l  a d m i n i s t r a t o r  o p e n  t o  t h e  p u b l i c  a t  t . he

26 p r i n c i p a l  a d m i n i s t r a t i v e  o f f i c e  o f  t h e  d i s t r i c t  d u r i n g  r e a s o n a b l e

27 b u s i n e s s  h o u r s  a n d  s h a l l  s u b m i t  t h e s e  r e c o r d s  t o  t h e  d e p a r t m e n t

28 a n n u a l l y .

29 ( « )  B e f o r e  a s c h o o l  h o a r d  e x e c u t e s  a s e t t l e m e n t  a g r e e m e n t  f o r

"PC'. C /( /< - 1 -  CSHB 3 8 4 ( F i n )

s  t h a t  a r e  r e  ; u -  . y

■■ ‘ • ,Vi 0  ■ I  ty *  M i '

/ /  iiitl f:'1 to11 r '•/,° / ' / j
p z u ,  m w  u ■&- u d / ° !  r m  i ''
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'  d y iw x < m ir ~  a
the termination of the contract of a chief school administrator,y the

school board •'̂ hrrtl submit a copy of the agreement to the commissioner. 

'f̂ he commissioner,shall submit an"advisory opinion and recommendations

t o  t h e  s c h o o l  b o a r d  r e g a r d i n g  t h e  s e t t l e m e n t  a g r e e m e n t  w i t h i n  10 d a y s  j

o f  r e c e i v i n g  a  c o p y  o f  t h e  s e t t l e m e n t  a g r e e m e n t  f r o m  t h e  s c h o o l  b o a r d .

6 A s e t t l e m e n t  a g r e e m e n t  may n o t  b e  e n t e r e d  i n t o  b y  a  s c h o o l  b o a r d  u n t i l  y
vq . d s p 't ‘'/ '/ '( u  s < # U £ n u  n -/ /c - s /'iu

7 d a y s  a f t e r  t h e  / v - c o m m i s s i o n e r  ,  s u b m i t s ,  t h e  a d v i s o r y  o p i n i o n  a n d

8 r e c o m m e n d a t i o n s  t o  t h e  s c h o o l  b o a r d .  ’ ’
9 *  S e c .  5 .  AS 1 4 . 1 7 . 1 8 0  i s  a m e n d e d  t o  r e a d :

10 S e c .  1 4 . 1 7 . 1 8 0 .  PAYMENT UNDER FINAL COMPUTATION. B e f o r e  J u n e  16

11 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  t o  t h e  c o m m i s s i o n e r  a  f i n a l  c o m p u t a t i o n

1.2 o f  t h e  d i s t r i c t ' s  s t a t e  a i d .  T he  c o m m i s s i o n e r  s h a l l  p r o c e s s  e a c h

13 d i s t r i c t ' s  c o m p u t a t i o n  i n  t h e  m a n n e r  p r o v i d e d  by AS 1 4 . 1 7 . 1 5 0 ( a ) .

14 H o w e v e r ,  i n  n o  e v e n t  may t h e  e n t i t l e m e n t  o f  a  s c h o o l  d i s t r i c t  t o  s t a t e

15 a i d  u n d e r  AS 1 4 . 1 7 . 0 2 1  b e  l e s s  t h a n  t h a t  c o m p u t e d  u n d e r  t h i s  s e c t i o n

16 f o r  t h e  p r e c e d i n g  y e a r ,  e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  AS 1 4 . 1 7 . 0 3 1 ,

17 o r  u n d e r  AS 1 4 . 1 7 . 1 7 0 ,  w h i c h e v e r  i s  g r e a t e r .  A d d i t i o n a l  s t a t e  a i d

18 s h a l l  b e  o b l i g a t e d  by t h e  c o m m i s s i o n e r  b e f o r e  J u n e  3 0 .  I f  t h e  d i s -

19 t r i c t  r e c e i v e d  m o r e  s t a t e  a i d  mone y  t h a n  i t  w as  e n t i t l e d  t o  u n d e r  t h i s

20 c h a p t e r ,  o r  i f  i t  made  a n  e x p e n d i t u r e  i n  t h e  p r e v i o u s  f i s c a l  y e a r  i n

21 v i o l a t i o n  o f  a  p o l i c y a d o p t e d  u n d e r  AS 1 4 . 1 4 . 1 0 0 ,  i t  s h a l l  i m i n e d i -

22 a t e l y ,  a f t e r  n o t i c e  f r o m  t h e  c o m m i s s i o n e r  o f  t h e  o v e r p a y m e n t  o r  e x -

23 p e n d i t u r e , r e m i t  t h e  a m o u n t  o f  o v e r p a y m e n t  o r  e x p e n d i t u r e  t o  t h e

24 c o m m i s s i o n e r  t o  b e  r e t u r n e d  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t .

25 * S e c .  6 .  S e c t i o n s  1 a n d  5 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  i ,  L985.

26 * S e c .  7 .  S e c t i o n  3 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .

27 *  S e c .  8 .  S e c t i o n s  2 a n d  4 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i i^

28 a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

CSHB 384(Kin) -2-

‘* “ “ 1



MEMORANDUM
TO: SENATE HESS COMMITTEE
FROM: NANCY DEITRICK
RE: HESS CS FOR CSHB 384 - EXPENDITURES BY LOCAL SCHOOL DISTRICTS.

SECTION 3

Provides that out of pocket expenses reported under the Lobbying Act 
by employees of school districts who lobby may be reimbursed.

SECTION 4 (e)

Requires:

1. That a settlement agreement be made available for public
review and comment for at leas'. 10 days.

2. That a copy of all settlement agreements be submitted to
the commissioner of the Department of Education and be 
kept on file.

3. That a school district may request, or the commissioner
may on his own motion provide'an advisory opinion and
recommendations on a settlement agreement.

4. That a settlement agreement may not be entered into
until 40 days after submission to the commissioner.
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S E C T I O N A L  A N A L Y S I S  F O R  C S H B  3 8 4  -  AN ACT R E L A T I N G  TO E X P E N D I T U R E S  
BY L O C A L  SCH OOL  D I S T R I C T S ;  E F D .

S E C T I O N  1

S E C T I O N  2

S E C T I O N  3 

S E C T I O N  4

S E C T I O N  5

S E C T I O N  6 

S E C T I O N  7

ADDS A NEW S U B S E C T I O N  TO TH E ANNUAL A U D I T  S T A T U T E  
R E Q U I R I N G  THE A U D I T  TO I D E N T I F Y  E X P E N D I T U R E S  AS 
ALLOWABLE OR OUT OF C O M P L I A N C E  W I T H  THE W R I T T E N  
SCH OO L P O L I C I E S .

ADDS TWO NEW S U B S E C T I O N S  TO B YLAWS AND A D M I N I S T R A T I V E  
R U L E S  R E Q U I R I N G  TH AT THE E X P E N D I T U R E S  OF  A D I S T R I C T  
S H A L L  CONFORM TO  B YLA W S,  AND TH AT  T H E  DE PA RT M EN T S H A L L  
A D O P T  R E G U L A T I O N S  ON I M P L E M E N T A T I O N  O F  T H I S  S E C T I O N .

ADDS A NEW S E C T I O N  TO THE S T A T U T E  D I S A L L O W I N G  SCHO OL 
E M P L O Y E E S  FROM E A R N I N G  MONEY I N  A D D I T I O N  TO T H E I R  
S A L A R I E S  FO R  L O B B Y I N G  A C T I V I T I E S .

ADDS TWO NEW S U B S E C T I O N S  TO C H I E F  SCH OOL  A D M I N I S T R A T O R  
S T A T U T E  R E Q U I R I N G  T H E  D I S T R I C T  TO K E E P  RE CO RD S OF THE 
TERMS OF EMPLOYMENT OF  THE A D M I N I S T R A T O R  O P E N  TO THE 
P U B L I C ,  AND TO S U B M I T  THE RE CO RD S TO THE D E P A R T M E N T .  
S U B S E C T I O N  ( e )  R E Q U I R E S  A SCH OO L BOARD TO S U B M I T  A 
S E T T L E M E N T  AGREEMENT F O R  TH E  T E R M I N A T I O N  OF A C H I E F  
SCH OO L A D M I N I S T R A T O R  TO THE C O M M I S S I O N E R  O F  E D U C A T I O N  
FOR AN A D V I S O R Y  O P I N I O N  AND REC O M M E N D A T IO N S .  THE 
C O M M I S S I O N E R  MUST R E S P O N D  W I T H I N  1 0  D A Y S ,  AND T H E  SCHO OL 
BOARD MAY NOT E N T E R  I N T O  THE S E T T L E M E N T  AGREEMENT U N T I L  
3 0  DAYS A F T E R  THE C O M M I S S I O N E R ' S  S U B M I S S I O N .

R E Q U I R E S  THAT S T A T E  FUNDS S P E N T  OUT O F  C O M P L I A N C E
W I T H  T H E  D I S T R I C T ' S  W R I T T E N  P O L I C I E S  MUST BE R E TUR NE D TO
DOE F O L L O W IN G  N O T I F I C A T I O N  FROM TH E  C O M M I S S I O N E R .

J U L Y  1 ,  1 9 8 5  E F F E C T I V E  DATE FOR S E C T I O N S  1 AND 5 .

J U L Y  1 ,  1 9 8 4  E F F E C T I V E  DATE FOR  S E C T I O N  3 .

S E C T I O N  8 I M M E D I A T E  E F F E C T I V E  DATE FOR S E C T I O N S  2 AND 4 .
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I n t e n t  F o u n d a t io n  Formula

I t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  p \ i b l i c  fun ds  may 
n o t  be u s e d  t o ' f u n d  c o s t - b f - l i v i n g  a l l o w a n c e s  f o r  c h ie f ^  
s c h o o l  a d m i n i s t r a t o r s , \ i f  t h e  a d m i n i s t r a t o r  does  n o t  r e s i d e  
w i t h i n  t h e  s c h o o l  d i s t r i c t  i n  which  employed more t h a n  80% 
o f  t h e  t o t a l  number of/ c o n t r a c t  d a y s .

Jl — J L



S E N A T E  A M E N D M E N T

B y  F e r g u s o n _ _ _ _ _ _ _

To: _________________________SENATE BILL No.

To:_______________cs HOUSE BILL No, 384  ( f in )

P a g e :  2  L i n e : 9

Add new s u b s e c t i o n s  t o  r e a d  a s  f o l l o w s :

" ( f )  A c h i e f  s c h o o l  a d m i n i s t r a t o r  f o r  a  s c h o o l  d i s t r i c t  s h a l l  
n o t  be  a b s e n t  f rom  t h a t  s c h o o l  d i s t r i c t  f o r  more t h a n  25 p e r c e n t  
o f  t h e  s c h o o l  y e a r .

(g) For  t h e  p u r p o s e s  o f  t h i s  s e c t i o n ,  " s c h o o l  d i s t r i c t "  i s  
d e f i n e d  a s  t h e  g e o g r a p h i c a l  b o u n d a r i e s  o f  a s c h o o l  d i s t r i c t  a s  w e l l  (J& 
t h e  community i n  which  t h e  d i s t r i c t  o f f i c e  o f  a s c h o o l  d i s t r i c t  i s  
l o c a t e d  i f  t h a t  community i s  s u r r o u n d e d  by o r  i m m e d ia te ly  c o n t i g u o u s  t o  
t h e  s c h o o l  d i s t r i c t .

S 70



S E N A T E  A M E N D M E N T

By F e rg u so n

To : __________________________________SENATE B IL L  No, ______________

T o :  CS HOUSE B IL L  No. 3 8 4 (F in a n c e )

Pa g e : L i n e :
Page  2,  l i n e  9

Add two new s u b s e c t i o n s  t o  r e a d  a s  f o l l o w s :

" ( f )  A s c h o o l  b o a r d  may n o t  c o m p e n sa te  a c h i e f  s c h o o l  
a d m i n i s t r a t o r  f o r  e x p e n se s  o r  t h e  c o s t  r e l a t i n g  t o  t r a v e l  and p e r  
diem, s a l a r y  o r  o t h e r  form o f  emolum ent ,  c o m p e n s a t io n  o r  r e im b u rse m e n t  
f o r  t im e  t h e  a d m i n i s t r a t o r  i s  n o t  p h y s i c a l l y  p r e s e n t  i n  t h e  d i s t r i c t  
which  e x c e e d s  tw e n ty  f i v e  p e r c e n t  o f  t h e  w o rk in g  days  i n  t h e  f i s c a l  
y e a r .

(g)  A s c h o o l  b o a r d  may n o t  c o m p e n sa te  a c h i e f  s c h o o l  
a d m i n i s t r a t o r  t h r o u g h  t h e  u s e  o f  c o s t  o f  l i v i n g  a l l o w a n c e s ,  h o u s i n g  
a l l o w a n c e s ,  s a l a r y  a d j u s t m e n t s  f o r  c o n s i d e r a t i o n  o f  a r e a  d i f f e r e n ­
t i a l s  o r  d e f e r r e d  c o m p e n sa t io n  and may n o t  c o m pensa te  t h e  c h i e f  
s c h o o l  a d m i n i s t r a t o r  more t h a n  t h e  p r e v a i l i n g  wage f o r  co m p a rab le  
s e r v i c e  i n  o t h e r  s c h o o l  d i s t r i c t s  o f  t h e  s t a t e  i f  t h e  s c h o o l  
d i s t r i c t  c e n t r a l  o f f i c e  i s  n o t  l o c a t e d  i n  a m u n i c i p a l i t y  w i t h i n  t h e  
s c h o o l  d i s t r i c t  b o u n d a r i e s  o r  i n  a m u n i c i p a l i t y  w h ich  i s  s u r r o u n d e d  
by o r  i m m e d ia te ly  c o n t i g u o u s  t o  t h e  s c h o o l  d i s t r i c t . "

Page 1, l i n e  13

Add a new s e c t i o n  to  r e a d  a s  f o l l o w s ,  r enum ber  s e c t i o n s  a c c o r d i n g l y

"* Sec .  2. AS 14 .14  i s  amended by a d d in g  a new s e c t i o n  t o  r e a d :

Sec .  1 4 .1 4 . 0 5 2 .  RESTRICTION ON STATE SUPPORT. C h a p te r  
82,  SLA 1983 n o t w i t h s t a n d i n g ,  t h e  s t a t e  a i d  w h ich  may be p a i d  t o  a 
s c h o o l  d i s t r i c t  whose c e n t r a l  o f f i c e  i s  n o t  l o c a t e d  w i t h i n  t h e  b o u n ­
d a r i e s  o f  t h e  d i s t r i c t  n o r  i n  a m u n i c i p a l i t y  tha*" i s  c o n t i g u o u s  
to  o r  s u r r o u n d e d  by t h e  s c h o o l  d i s t r i c t  s h a l l  be  r e d u c e d  i n  t h e  
c u r r e n t  f i s c a l  y e a r  by t h e  amount s p e n t  i n  g e n e r a l  s u p p o r t  s e r v i c e s  
e x p e n d i t u r e s  c a t e g o r y  d u r i n g  t h e  p r i o r  f i s c a l  y e a r  f o r  t h e  s t a f f i n g  
and o p e r a t i o n  o f  a c e n t r a l  o f f i c e ,  i n  a r a t i o  e s t a b l i s h e d  by t h e  
d i f f e r e n c e  be tw een  t h e  a r e a  d i f f e r e n t i a l  o f  t h e  d i s t r i c t  and t h e  
a r e a  d i f f e r e n t i a l  o f  t h e  l o c a t i o n  o f  t h e  c e n t r a l  o f f i c e  a s  e s t a b ­
l i s h e d  i n  s t a t u t e  p r i o r  t o  t h e  p a s s a g e  o f  C h a p te r  82, SLA 1983.



• ALASKA COUNCIL OF SCHOOL ADMINISTRATORS •
9115 Minor Ct. Juneau, Alaska 99801

a r organization of Alaskan School Administrators

May 8, 1984

The Honorable Joe Josephson, Chairman
Senate Health, Education and Social Services Committee
State Capitol, Pouch V
Juneau, AK 99811

Dear Senator Josephson:

The Alaska Council of School Administrators would like to go on record as
supporting Committee Substitute for House Bill 384 (Finance). It is our belief 
that this bill provides many good features relating to school expenditures without 
adversely affecting the districts' local control.

The Section 14.14.100 requirement that school districts adopt fiscal policies and 
auditors attest to their following them is a good section and for most districts 
should require little or no change, as they follow this as a standard practice 
anyway. It should not significantly impact the cost of the audit as most auf ors 
presently review the district minutes and policies, and would only have to attest
to the fact that they were in compliance.

Section 14.14.103, the restriction of compensation of district employees for
lobbying above their regular salary is reasonable and we urge its adoption.

Section 14.14.130 which provides for a process in dealing with crisis situations 
when a school board considers the termination of the superintendent's contract. 
This would provide a cooling off period, and some semblance of reason, possibly 
avoiding an extremely costly settlement.

In conclusion, the Council would urge favorable action on this bill.

Executive Director
DLM/sam



From The

IE N A IE  
FBhlANCE COMMITTEE

Sen. Josephson 
Ms. Nancy D.

Attached is copy of letter to John S. 
from Joe Cooper, Sup. for the YKSD, 
regarding HB-384 (attached).

John thinks he brings up some valid 
points of criticism. Can anything 
be done while bill is in your 
committee?

Thanks, Max
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