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16 s h a l l  m a k e  m o n t h l y  d e p o s i t s  to  t h e  A l a s k a  p e r m a n e n t  f u n d  o f  t h e  a p p r o -

17 p r i a t i o n  m a d e  b y  s e c .  1 o f  t h i s  A c t .  A  m o n t h l y  d e p o s i t  t o  t h e  A l a s k a

18 p e r m a n e n t  f u n d  s h a l l  b e  i n  a n  a m o u n t  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f

19 r e v e n u e  t o  b e  i n  e x c e s s  o f  t h e  g e n e r a l  f u n d  r e v e n u e s  n e c e s s a r y  to

2 0  f i n a n c e  s t a t e  g o v e r n m e n t  o p e r a t i o n  f o r  t h e  m o n t h  i n  w h i c h  t h e  d e p o s i t
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Official Business

A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e

Pouch V 
State Capitol 

Juneau, Alaska 99811

SB 92: Background:

1981: $1,8 b i l l i o n  d olla r a p p r o p r i a t i o n  to t h e  P e r m a n e n t  Fund;

(Ch 61, SLA 1981)

T he o r i g i n a l  a p p r o p r i a t i o n  r e q u i r e d  the d e p o s i t  of $1.4 

b i l l i o n  d o llars  in the P e r m a n e n t  F u n d  d u r i n g  F Y  82, w i t h  

a final d e a d l i n e  of J u n e  30th, 1983.

1982: In 1982 the l e g i s l a t u r e  r e d u c e d  the r e q u i r e d  d e p o s i t  for

FY 82 to $800 m i l l i o n  d o l l a r s  a n d  e l i m i n a t e d  t h e  J u n e  3 0 t h  

1983 deadline. ( S e ction 16, Ch 101, SLA. 1982)

1983: Presently, $1.1 b i l l i o n  d o l l a r s  h a v e  b e e n  d e p o s i t e d  in t h e

p e r m a n e n t  fund. SB 92 w o u l d  r e d u c e  the o r i g i n a l  a p p r o p r i a t i o n  

to $1.2 b i l l i o n  d o l l a r s  and e f f e c t i v e l y  r e p e a l  $ 6 0 0  m i l l i o n  

of the u n d e p o s i t e d  $700 milli on.



A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e

Pouch V 
State Capitol 

Juneau, Alaska 99811

U n r e s t r i c t e d  Revenues: ($Millions)

FY 1982:

R e v e n u e  Estima t e s :  J a n  81- $ 4 , 955.1

(Dept of Rev) M a r  81- 5,175.7

FY 81 Y e a r  End G e n e r a l  F u n d  Balance: $821.1

FY 82 U n r e s t r i c t e d  G.F. A p p r o p r i a t i o n s :  $ 5 , 6 6 3 . 1  

(enacted)

FY 82 U n r e s t r i c t e d  G.F. Revenues: $ 4 , 1 0 8 . 4

FY 1983:

R e v e n u e  E s t i m a t e s :  J a n  82- $4,133.7

(Dept of Rev) M a r  82- 2,747.7

FY 82 Y e a r  End G e n e r a l  F u n d  Balance: ($1,442.1) d e f i c i t

FY 83 U n r e s t r i c t e d  G.F. A p p r o p r i a t i o n s :  $ 2 , 8 7 5 . 3

(enacted)

Official Business
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t! AK ACT
I
•j Making a s p e c ia l  a p p ro p r ia t io n  to  th e  A la sk a  perm anen t
ij fu n d , and m aking a p p ro p r ia t io n s  to  th e  D epa rtm en t o f
I, A d m in i s t r a t io n  and th e  D ep trtm en r o f  Community and
i

R e g io n a l A f f a i r s  f o r  a id  to  m u n ic i p a l i t i e s  and u n in c o r -  
p o ra te d  c o a m u n ir ie s i and p ro v id in g  f o r  an e f f e c t i v e  d a te .

i
* S e c t io n  1. The sum o f  $ 1 ,8 0 0 ,0 0 0 ,n00 i s  a p p ro p r ia te d  from  th e  g e n e ra l 

1 func to  th e  A la sk a  perm anen t fu n d  ( a r c .  IX , s e c . 15, C o n s t i tu t io n  o f th e
1 S ta te  o f A la s k a , AS 5 7 .1 3 .0 1 0 ).
1 * S e c . 2 . B e g in n in g  J u l y  1 , 198.1, che com m ission er o f  rev enu e  s h e l l  make
’ oon th ly  d e p o s i t s  to  th e  A la sk a  pe rm anen t fund  o f  th e  a p p ro p r ia t io n  made by 
1 te c . 1 o f  t h i s  A c t .  A m on th ly  d e p o s i t  to  th e  A la sk a  pe rm anen t fund  s h a l l  be 
1 in an amount d e te rm in ed  by th e  c o m is s ic n e r  o f  revenue to  be in  e x c e s s  o f  
' the g e n e ra l fu n d  re v e n u e s  n e c e s s a ry  co f in a n c e  s t a t e  governm en t o p e r a t io n  
' f o r  th e  month in  which th e  d e p o s i t  i s  made.

* S e c . 3. The sum o f  5380,000,000 i s  a p p ro p r ia te d  from  th e  g e n e ra l  fu n d
! to  the  D epa rtm en t o f A d m in is t r a t io n  f o r  payment o f e n t i t l e m e n t s  to  o .u a l i f i e d  
‘ ■ m un ic ip a litie s f o r  th e  f i s c a l  y e a r en d in g  Ju n e  30, 1982, i n  a c co rd an ce  v i t h  
5- l e g i s l a t i o n  a u th o r iz in g  th e  paym en ta ,
J j *  S e c . 4 . Tne sum o f  $24 ,987,000 i s  a p p ro p r ia te d  from  th e  g e n e ra l  fu n d  
’  to  the  D epa rtm en t o f  Community and R e g io n a l A f f a i r s  f o r  payment o f  e n t i t l e -  
l ( o en ts to  u n in c o rp o ra te d  com m un itie s I n  th e  u n o rg a n iz e d  bo rough  f o r  th e  

i i s c a l  y e a r  e n d in g  Ju n e  30, 1982, i n  acco rd ance  v i t h  l e g i s l a t i o n  a u th o r i z in g  
' - 1 -  FCCSHB 1
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th e  p a ym en ts . J
*  S e c . 5 . Tne sum o f  573,800 I s  a p p r o p r ia te d  fro m  th e  g e n e ra l  fund to i 

th e  D epa rtm en t o f  A d m in i s t r a t i o n  f o r  c o s t s  o f  a d m in i s t e r i n g  th e  e n t i r . lc o e a t i  
f o r  w hich on a p p r o p r ia t io n  i s  made by  s e c .  3 o f  t h i s  A c t .

*  S e c . 6. The sum o f  $252,800 i s  a p p r o p r ia te d  from  t h e  g e n e ra l  fund to 
th e  D epa rtm en t o f Community and R e g io n a l A f f a i r s  f o r  c o s t s  o f  a d m in is te r in g  
th e  e n t i t l e m e n t s  f o r  w h ich  an a p p r o p r ia t io n  i s  made by s e c .  A o f  t h i s  Act.

* S e c . 7 . The a p p r o p r ia t io n  made by s e c .  1 o f  t h i s  A c t i s  n o t a one-yea: 
a p p r o p r ia t io n  and i t  does n o t la p s e  u n o c t AS 3 7 .2 5 .0 1 0 .

*  S e c . 8 . T h is  A c t ta k e s  e f f e c t  on th e  e f f e c t i v e  d a te  o f  a v e r s io n  of 
S e n a te  B i l l  )!o . 166 e n t i t l e d  "An A c t r e l a t i n g  t o  s t a t e  a s s i s t a n c e  fo r  
m u n i c i p a l i t i e s  and u n in c o rp o ra te d  c o m m u n itie s !  and  p r o v id in g  f o r  an  e f f e c t i n
o e t e .

-2- FCCSHB 1



C h ap te r 92
•m a ll s c a le  m a rk e tin g  s u p p o r t $350,000

(2 ) to  th e  D epartm en t o f  E d u c a tio n  f o r  th e  A la sk a
c a r e e r  in fo rm a t io n  cy s tem  160,000

(3 ) t o  th e  D epartm en t o f  H e a lth  and S o c ia l  S e r ­
v i c e s  , o f f i c e  o f  a lc o h o l and d ru g  ab u se , fo r
a lc o h o l abuae g r a n t s  626,613

• Sec. 67. The unexpended and u n o b l ig a te d  p o r t io n s  o f  th e  a p p ro p r ia t io n s  
:c sec . 31, ch . 120, SLA 1980, page 36, l i n e  8 (a lc o h o l and d rug ab u se )

■ tc sees. 89 and 95, ch . 50, SLA 1980, la p s e  in t o  the  g e n e ra l fund 
-« ID, 1982. The amounts c a r r i e d  fo rw a rd  by t h i s  s e c t io n  s h a l l  be in c lu d ed  
n* alcohol and d ru g  abuse b u d ge t b a se  used to  e s t a b l i s h  th e  c o n t in u a t io n  
-«1 (o r the f i s c a l  y e a r  1983 b u d ge t o f  th e  D epartm en t o f  H ea lth  and S o c ie l

1 CT\*l*u y

i s  appro,irlic«. 
and Region*) 
communities a.

Daymen; c

vr.ces.
‘ $ee. 68. S e c t io n  2, F re e  C on fe ren ce  CS f o r  House B i l l  Ho. 1 (T w e l f th  

• .ila ru re - F i r s t  S e s s io n )  i s  amended to  re a d ;
sp in n in g  J u l y  1 , 1981, th e  com m iss ion e r o f rev enu e  s h a l l  make m on th ly 
seposits to  th e  A la sk a  pe rm anen t fund o f  th e  a p p ro p r ia t io n  made by 
»«c. 1 o f  t h i s  A c t . A m o n th ly  d e p o s i t  to  th e  A laake perm anent fund 
»ki l l  be in  an amount d e te rm in ed  by th e  c o n rn is s ic n c r o f  rev enu e  to  be 
— excess o f th e  g e n e ra l fu n d  re v en u e s  n e c e s s a ry  to  fin a n c e  s t a t e  
i:v*rn=ent o p e ra t io n  f o r  th e  month in  which th e  d e p o s i t  i s  mad'.,
' <  le ss than S I ,4 00 .000 ,000  s h a l l  be d e p o s i te d  to  the  A la sk a  perm anent 
*~d In  f i s c a l  y e a r  1982, and th e  e n t i r e  amount s h » l l  be d e p o s i te d  no 
ll-*-' then Ju n e  30. 1983.
* t -  69. S e c t io n  1, F re e  C on fe ren ce  CS f o r  S e n a te  B i l l  Ho. 26 (T w e l f th  

*-•*.start F i r s t  S e s s io n )  i s  re p e a le d  and re e n a c te d  to  re a d :
* S e c tio n  1 . ( a ) ' The sum o f  $263,900,000 and th e  I n t e r e s t  e a rn ed

® the in v e s tm en t o f  t h a t  sum a re  a p p ro p r ia te d  from  th e  g e n e ra l fund  t o  
—* power deve lopm ent fu n d  o f  th e  A la sk a  Power A u th o r i ty  (A S 44 .83.400

-1 1 -  FCCSHB 297
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e c e ip ts  exceed che e s t l s , ; , ,  
on s t a t e  fu n d s f o r  the 
xcess i f  th e  re d u c tio n s  J ; ,

f  th e  e s t l a a t e s  a p p ro p r ia te  . 
reduced  by th e  amount of

i t l e  XX o f  che S o c ia l  S e c u r f .  
e e s t im a te ,  che amount o f :*.• 
d.

s to  be r e c e iv e d  in  s e t t l e : * - -  
p p ro p r ia c e d  from  th e  generxl 

c f  r e p la c in g  th e  f a c i l i t y  a: 
g r i s e  to  che in su ra n c e  d a le , 
f  AS 3 7 .0 7 .0 8 0 (e ) , each a p p l­

e t  to  r e a l lo c a c io n  by th e  uni- 
l i s h e d  by Che Board  o f  Regents 
i r . s f e r s  may n o t be aade becvet- 
aV.lng t r a n s f e r s  be tw een apprc

t i l t e d  from  th e  g e n e ra l  fund t :  
r e s e n t  o f  T r a n s p o r ta t io n  and 
a p p ro p r ia t io n s  f o r  c a p i t a l  

v e rh ead , and a d m in i s t r a t i v e

as amended by s e c .  64, ch . 92, |

iCOJ i s  a p p ro p r ia te d  f r o o  the 
. ty  and R e g io n a l A f f a i r s  fo r  ! 

SCSHB 1 4 8 (F ln )

1
r

 system 
* Sec .

if' C h a p te r  101
J~S",,'»4»3ttn t o f  e n t i t l e m e n ts  t  u n in c o rp o ra te d  com m un itie s in  che u n o rg u n i r e d  
j  I  boro.gh fo r  th e  f i s c a l  y e a r en d in g  Ju n e  30, 1983, in  a c co rd an c e  v i c h

J  legis l a t J c t i  a u th n r i t i n g  th e  p ayn enc s.
•* J » Sac. 12. S e c t io n  ch. 61, SLA 1981, a s  amended by s e c .  64, ch . 92 ,

I■ < i l l 9 J l ,  i s  amended by ad d in g  a new s u b s e c t io n  to  re a d :
» f  (c )  The sum o f  53,000,000 i s  a p p ro p r ia te d  from  th e  g e n e ra l  fu n d  Co
' * che Department o f  Community and R e g io n a l A f f a i r s  fo r  che paym ent o f  

ru ra l deve lopm ent a s s i s t a n c e  un de r AS 44.47.130 fo r  th e  f i s c a l  y e a r

ending Ju n e  30, 1983.
*  ’ S e c .  13. The sum o f  S 8 ,200,000 i s  a p p ro p r ia te d  from  che g e n e r a l  fu n d  to
■rie O toartaenc c f  Commerce and Econom ic Development f o r  a sm a l l g r a i n  m a rk e c -

syscea.
14, The a p p ro p r ia t io n s  made in  ch . 120, SLA 1981 and c h .  10 , SLA 

*|Ui2 are r e p e a le d .
* Sec . 15. S e c c io n  53, ch . 120, SLA 1980, page 80, a s amended b y  s e e .  2 1 ,

, r £ .  82, SLA 1981, i s  amended co re a d :
V The unexpended and u n o b lig a te d  p o r t io n  o f  518,000,000 o f  th e  above  

a p p ro p r ia t io n  o f  $20,000,000 co che F .e n f ’a b le  R e so u rc e s  D eve lopm en t 
C o rp o ra tio n  la p s e s  ln co  th e  g e n e ra l fund  Ju n e  30, 1981. T h e  r e c l i n i n g  
$2 ,000 ,000 o f  th e  above a p p ro p r ia t io n  co Che Renewable R e so u rc e s  D eve lo p ­
ment C o rp o ra t io n  may be u sed  (0KLY ) f o r  a p u rso se  (PRO JECTS EXPR ESSLY ] 
app roved  by Che go v e rn o r and any unexpended and u n o b l ig a te d  b a la n c e  o f  
Chat p a r t  o f  th e  a p p ro p r ia t io n  la p s e s  in t o  th e  g e n e ra l fu n d  Ju n e  30,

j 983 (1 9 8 2 ).
' 9ec. 16 , S e c c io n  2, ch . 61, SLA 1981, a s  amended by s e c .  68 , c h .  9 2 ,

|SIA 1981, I s  amended to  r e n d : \
S e c . 2 . B e g in n in g  J u l y  1 , 1981, th e  c o m iis s lo n e r  o f  r e v e n u e  s h a l l

make m on th ly  d e p o s i t s  co th e  A la sk a  perm anen t fund o f  Che a p p r o p r i a t i o n
made by s e c .  1 o f  t h i s  A cc . A m on th ly  d e p o s ic  co Che A la s k a  p e rm an en t

3 - SCSHB 148( F i n )
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► .
BILL SHEFFIELD, GOVERNOR

aftKI’ABKTMHNT O F  IK F V F M  F  p o u c h s

J U N E A U .  A L A S K A  9 9 8 1 1  
O F F I C F  O F  T H F  C O U R I S S I O K F K  P H O N E :  ( 9 0 7 )  - 1 6 5 - 2 3 0 0

February 14, 1983

The Honorable John C. Sackett 
Senator
Alaska State Legislature 
Pouch V
Juneau, AK 99811 

Re: SB 92 Background

Dear Senator Sackett:

At the request of your aide Max Gifford, I am providing a brief 
history of the $1.8 billion dollar appropriation to the Permanent Fund. 
(1) In Chapter 61, SLA 1981, the Legislature appropriated $1.8 billion 
from the General Fund to the Permanent Fund. In this appropriation the 
Commissioner of Revenue was directed to make monthly deposits as long as 
the operating requirements of state government could be met, 1n his judg­
ment. (2) In Chapter 92, SLA 1981, the Legislature amended this appro­
priation. By June 20, 1982, no less than $1.4 billion of the appropria­
tion was to be deposited to the Permanent Fund and by June 30, 1982, the 
balance remaining was to be deposited to the Permanent Fund. (3) During 
the first half of FY 82, transfers to the Permanent Fund on a monthly 
basis In accordance with the schedule attached, until a total of 
$800 million had been deposited by December 1981. Thomas K. Williams, 
who was commissioner at that time, suspended monthly deposits after 
December 31, 1981, because of significant declines 1n revenue projec­
tions. (4) In SCSHB 148 (F1n.) the 1982 Legislature amended the pre­
vious amendment. By June 30, 1982, the Commissioner of Revenue was to 
deposit $800 million (already committed) of the appropriation to the 
Alaska Permanent Fund; any reference to the balance remaining was 
removed.

The 1982 action of the Legislature was prompted by a significant 
decline 1n the state's anticipated revenues from petroleum, but 1t did 
not remove our responsibility to transfer the original amount appro­
priated. During the 1982 session, the Legislature considered a bill to 
repeal the appropriation, but decided against 1t. Failure to repeal 
Chapter 61 SLA 1981 created a technical deficit 1n the 1983 fiscal year 
of, depending on the amount of revenue projected, as much as 
$906 ml I Hon.

CM-D2LH
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The Honorable John C. Sackett 
February 14, 1983 
Page 2

The revenue picture improved during the first quarter of FY 83, how­
ever, and on November 12, 1982, Commissioner Williams directed the 
deposit of an additional $300 million In the Permanent Fund, leaving a 
balance of $700 million still to be transferred. Based u,-on the 
Department of Revenue forecast dated January 1983, the general fund 1s 
still technically 1n deficit by $196 million. It should be noted, how­
ever, that this deficit Includes continuing programs which will be dis­
bursed In future years. On a cash flow basis, the shortfall appears 1n 
late FY 84.

An opinion of the Attorney General dated August 24, 1982 (also 
attached), has concluded that the appropriation remains In effect until 
the entire balance has been transferred to the Permanent Fund. Governor 
Sheffield 1n his Budget Address committed to paying the balance over the 
coming years.

Commissioner of Revenue

RDH: JKD:jas

Enclosure
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STA'E OF A LA SK A

P R E L I M I N A R Y  ST AT E ME N T OF F I SC AL  IMPAC'

Bill ‘ic: SB 92 Date on Sill: 1/31/83
’ i 11 e: An act repealing an appropriation made to the Alaska Permanent Fund
SporsorSen. Sackett & Sen. Mulcahy_______________________________________
Requestor: Senate Finance ________ ____

I. £stinetea Fiscal '.muects on: 

a. caoenaicures: ^Millions

r  Y  8 2 r  { 8 4 r  Y  c  5 f  i 8 6

L a  pit a l -n-
O d g r a t i n g

Tote i . -P- . .

d . ".overues:
Revenue I T

i . Source of fords to cf'set f'sca* impact cf Dill:

SUmptlOH; :

This releases $600 million from the Permanent Fund and replaces it into 
the General Fund.

4. D i s c 1 a i me r:
This statement has not been reviewed by the OMB in the Office of the Governor. It doei 
not represent the policy of the Sheffield Administration or the final estimate of fisct 

impact.

Prepared By: Q < ? i J Q ■__________Phone: V£>&~-<3kl o Q ______

D i v i s i o n f & f    Date: ^ Jjd ± A ------------

Approved by Commissioner:  Date:_____________________
Department:______________

5. Distribution:
Original to Legislative Finance 
Copy to OMB
Copy to Sponsor
Copy to Requestor 2/8/83



FY 82 
$1.800,000 

Permanent Fund Appropriation

TRF Amount Date TRF1d Total TRF'd To Date

$50,000,000 7-24-81 $50,000,000
$50,000,000 7-29-81 $100,000,000
$25,000,000 8-06-81 $125,000,000
$25,000,000 8-13-81 $150,000,00*
$50,000,000 8-25-81 roo.oco.ooo
$50,000,000 9-10-81 $250,000,000

$100,000,000 9-15-81 $350,000,000
$86,000,000 9-25-81 $436,000,000
$14,000,000 9-30-81 $450,000,000
$50,000,000 10-26-81 $500,000,000
$100,000,000 11-05-81 $600,000,000
$75,000,000 11-25-81 $675,000,000
$25,000,000 11-30-81 $700,000,000
$100,000,000 12-15-81 $800,000,000

Balance carried forward 

$300,000,000

FY 83 

11-16-82

Payments 

$1.100,000,000



2/14/83

S E N A T E  B I L L

2-02-83

S u m m a r y :

105 (Amending an appropriation made in Chapter 90, SLA 1981, 
making an appropriation to the Alaska Power Authority 
for the Snettisham Power Project; and providing for an 
effective date)

Introduced by Senator Ray 
Ref: Senate Finance

Would repeal a $4.5 million appropriation made in 1981 for 
the Snettisham power project near Juneau and reappropriates 
the money to the Alaska Power Authority for "feasibility 
studies, preconstruction design, engineering, and construction 
at the Snettisham (Crater Lakes) power project". The 1981 
appropriation, contained in Ch. 90, SLA 1981, Sec. 6(7), was 
part of a $37,300,000 allocation to the Power Authority for 
"feasibility projects, preconstruction design, and engineering" 
for various projects around the state (specifically did not 
include "construction").

Appropriation is for capital project and is subject to 
AS 37.25.020 (it does not laps*,/.

Immediate effective date.

Note: Identical bill introduced January 28 in House.




