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S T A T E  O F  A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  D a t e :  5 / 2 / 8 4 ~ ~ \

B i l l / R e s o l u t i o n  N o  .  : C S S B 5 2 7  (F i n a n c e )
T i t l e : S t a t e  & M u n i c i p a l  T a x  E x e m p t i o n s

A N A L Y S I S ;

A s s u m p t i o n s  :

B a s e d  o n  t h e  a t t a c h e d  f i s c a l  a n a l y s i s , i t  i s  a s s u m e d  t h e  ( r o u n d e d )  s a v i n g s  

i m p a c t  c o m m e n c i n g  i n  F Y  8 5  w o u l d  h e  $ 1 5 5 , 0 0 0 .  O n  t h e  o t h e r  h a n d ,  a d d i t i o n a l  

t i m e  w o u l d  n e e d  t o  b e  s p e n t  r e v i e w i n g  t h e  e x e m p t i o n s , r e p o r t i n g , e t c .  A n  

a v e r a g e  o f  o n e - q u a r t e r  o f  a  f u l l - t i m e  p o s i t i o n  h a s  b e e n  c h a r g e d  t o  t h i s  w o r k  

o v e r  t h e  f i s c a l  y e a r s  s h o r n .

A n n u a l  r a t e  o f  i n f l a t i o n  i s  e s t i m a t e d  a t  1 0 % .

P o s i  t i o n s :

1 f u l l - t i m e  C l e r k  T y p i s t  I I I  - 3  m o n t h s

O t h e r  E x p e n d i t u r e s :

-0-

F u n d i n g :

G e n e r a l  f u n d .  T h e  f i g u r e s  s h o r n  a r e  e s t i m a t e d  s a v i n g s  t o  t h e  S t a t e .

S e c t i o n  C o s t  A n a l y s i s :

C o m p u t a t i o n s :
S a l a r y  a n d  f r i n g e s  i n c r e a s e d  6 %  y e a r l y  a n d  t h e  s a v i n g  i n  r e v e n u e s  i n c r e a s e d  b y  

1 0 %  y e a r l y .  $ 4 5 , 0 0 0  o f  t h e  s a v i n g s  i s  d u e  t o  t h e  c o r r e c t i o n  o f  t h e  m o t o r  

v e h i c l e  p r o b l e m ,  a n d  $ 1 1 0 , 0 0 0  r e p r e s e n t s  s a v i n g s  t o  t h e  S t a t e  b e c a u s e  o f  t h e  

$ 1 5 0 , 0 0 0  e x e m p t i o n  l i m i t a t i o n .

E c o n o m i c  I m p a c t :

-0-

I m p a c t  o n  L o c a l  G o v e r n m e n t :
E x e m p t  L i m i t a t i o n :  O n l y  $ 1 5 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  w o u l d  b e  e x e m p t .

T h e r e f o r e , t h e  l o c a l  a s s e s s o r ' s  s t a f f  w o u l d  h a v e  t o  c o m p u t e  a n d  l e v y  a g a i n s t  

t h e  r e m a i n i n g  v a l u e .

Ci r e c t i o n  o f  M o t o r  V e h i c l e  P r o b l e m :  M u n i c i p a l i t i e s  w o u l d  n o  l o n g e z  r e c e i v e

d o u b l e  p a y m e n t  " r e i m b u r s e m e n t s " .
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B r a d l e v /

5 / 4/ 8 4

O r i g i n a l  s p o n s o r :  C o m m u n i t y  a n d  R e g i o n a l
A f f a i r s  C o m m i t t e e

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  5 2 7  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p ­

t i o n s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 8 . 1 0 . 4 1 1 ( c )  is a m e n d e d  to r e a d :

(c) A  r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  

a s s e s s m e n t  y e a r  is e n t i t l e d  to a n  e x e m p t i o n  f r o m  t h e  t a x  l e v i e d  u n d ^ r  

A S  28 .10 . 43." (b) a n d  t h e  r e g i s t r a t i o n  f e e  r e q u i r e d  [TAX] u n d e r  t h i s  

s e c t i o n  f o r  o n e  m o t o r  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  A S  2 8 . -  

1 0 . 4 2 1 ( b ) ( 1 ) ,  (2), (5), o r  (6). A n  [. NO] e x e m p t i o n  m a y  n o t  b e  g r a n ­

t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  p r e ­

s c r i b e d  b y  t h e  d e p a r t m e n t .

* S e c .  2. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(d) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l

r e i m b u r s e  a m u n i c i p a l i t y  t h a t  e l e c t s  to l e v y  a t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1

f o r  r e v e n u e s  l o s t  b e c a u s e  o f  t h e  e x e m p t i o n  f r o m  t h e  t a x  p r o v i d e d  b y

(c) o f  t h i s  s e c t i o n .  I f  a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  

n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  to a l l  m u n i c i p a l i t i e s  u n d e r  t h i s  

s e c t i o n ,  p a y m e n t s  to a l l  m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e -  

m e n t  u n d e r  t h i s  s e c t i o n  s h a ' l  b e  p r o r a t e d .

* S e c .  3. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  to r e a d :

(a) T h e  f o l l o w i n g  p r o p e r t y  i s  e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

(1 ) m u n i c i p a l ,  s t a t e  o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e n t

t h a t  p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t  i n  t h e  p r o p e r t y  

s h a l l  b e  t a x a b l e  t o  t h e  e x t e n t  o f  t h o s e  i n t e r e s t s ;

- 1 -  C S S B  5 2 7 ( F i n )
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(2) h o u s e h o l d  f u r n i t u r e  o f  t h e  h e a d  o f  a f a m i l y  o r  a h o u s e ­

h o l d e r  n o t  e x c e e d i n g  $ 5 0 0  i n  v a l u e ;

(3) p r o p e r t y  u s e d  e x c l u s i v e l y  f o r  n o n p r o f i t  r e l i g i o u s ,  

c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l  o r  e d u c a t i o n a l  p u r p o s e s ;

(4) p r o p e r t y  o f  a n o n b u s i n e s s  o r g a n i z a t i o n  c o m p o s e d  e n ­

t i r e l y  o f  p e r s o n s  w i t h  90 d a y s  o r  m o r e  o f  a c t i v e  s e r v i c e  i n  t h e  a r m e d  

f o r c e s  o f  t h e  U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  o f  s e r v i c e  a n d  s e p a r a t i o n  

w e r e  o t h e r  t h a n  d i s h o n o r a b l e ,  o r  t h e  p r o p e r t y  o f  t h e  a u x i l i a r y  o f  s u c h  

o r g a n i z a t i o n ;

(5) m o n e y  o n  d e p o s i t ;

(6) t h e  r e a l  p r o p e r t y  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to

th e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i t i o n s  p r o v i d e d  i n  (e) o f  t h i s

s e c t i o n ;

(7) r e a l  p r o p e r t y  to t h e  e x t e n t  a* s u b j e c t  t o  t h e  c o n d i ­

t i o n s  p r o v i d e d  i n  (j) o f  t h i s  s e c t i o n ;

(8) i n v e n t o r i e s  l o c a t e d  w i t h i n  a f o r e i g n  t r a d e  z o n e  e s t a b ­

l i s h e d  u n d e r  A S  4 5 . 7 7 . 0 1 0 ,  b e f o r e  t h o s e  i n v e n t o r i e s  a r e  c l e a r e d  b y  the 

U n i t e d  S t a t e s  C u s t o m s  S e r v i c e  a n d  a d m i t t e d  i n t o  d o m e s t i c  c o m m e r c e ;

(9) r e a l  p r o p e r t y  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y  t h a t  is 

e x e m p t  f r o m  t a x a t i o n  u n d e r  43 U . S . C .  1 6 2 0 ( d ) ,  as a m e n d e d ^

(10) a m o t o r  v e h i c l e  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i t i o n s  p r o v i d e d  i n  (m) o f  t h i s

s e c t i o n .

* Se c .  4. A S  2 9 . 5 3 . 0 2 0 ( e )  as a m e n d e d  b y  s e c .  1, ch. 40, S L A  1 9 8 4  is |

a m e n d e d  to r e a d : I

(e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  of 

a b o d e  b y  a r e s i d e n t  65 y e a r s  o f  a g e  o r  o v e r  o r  b y  a d i s a b l e d  v e t e r a n  

is e x e m p t  f r o m  t a x a t i o n  o f  t h e  f i r s t  $ 1 5 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  of 

t h e  r e a l  p r o p e r t y .  A  m u n i c i p a l i t y  m a y ,  i n  t h e  c a s e  o f  h a r d s h i p  t o  a n  

C S S B  5 2 7 ( F i n )  - 2 -
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i n d i v i d u a l ,  p r o v i d e  for e x e m p t i o n  b e y o n d  the f i r s t  $ 1 5 0 , 0 0 0  of  a s ­

s e s s e d  v a l u e  u n d e r  r e g u l a t i o n s  o f  t h *  D e p a r t m e n t  o f  C o m m u n i t y  and

R e g i o n a l  A f f a i r s .  O n l y  o n e  e x e m p t i o n  m a y  b e  g r a n t e d  f o r  the same 

p r o p e r t y  and, if two or m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  an e x e m p t i o n  fc' 

t h e  s a m e  p r o p e r t y ,  the p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  th-vi; 

s e l v e s  w h i c h  s h a l l  r e c e i v e  the b e n e f i t  of the e x e m p t i o n .  T h e  s u r v i v­

in g  s p o u s e  o f  a p e r s o n  w h o  h a d  b e e n  r e c e i v i n g  the b e n e f i t s  o f  an 

e x e m p t i o n  m a y  c o n t i n u e  to r e c e i v e  the b e n e f i t s  o f  the e x e m p t i o n  if the 

s u r v i v i n g  s p o u s e  is at l e a s t  55 y e a r s  o f  age. R e a l  p r o p e r t y  m a y  n o t  

b e  e x e m p t e d  u n d e r  this s u b s e c t i o n  i f  t h e  a s s e s s o r  d e t e r m i n e s ,  a f t e r  

n o t i c e  a n d  h e a r i n g  to the p a r t i e s  c o n c e r n e d ,  t h a t  the p r o p e r t y  w a s

c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  the p u r p o s e  of o b t a i n i n g  the

e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  t h e  a s s e s s o r  m a y  b e  a p p e a l e d  u n d e r  

A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

* Sec. 5. A S  2 9 . 5 3 . 0 2 0 ( f )  as a m e n d e d  b y  sec. 2, ch. 40, S L A  1984 is 

a m e n d e d  to read:

(f) A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a­

t i o n  f o r  the e x e m p t i o n  o n  a f o r m  a p p r o v e d  by  t h e  s t a t e  a s s e s s o r  for 

u s e  b y  l'/cal a s s e s s o r s .  T h e  c l a i m a n t  m u s t  f i l e  the a p p l i c a t i o n  no 

l a t e r  t h a n  J a n u a r y  15 o f  the a s s e s s m e n t  y e a r  f o r  w h i c h  the e x e m p t i o n  

is s o u g h t ,  b u t  d u r i n g  the s a n e  y e a r  t h e  g o v e r n i n g  b o d y  o f  the m u n i c ­

i p a l i t y  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  the c l a i m a n t ' s  f a i l u r e  to m a k e  

t i m e l y  a p p l i c a t i o n  f o r  the e x e m p t i o n  f o r  that y e a r  a n d  a u t h o r i z e  the 

a s s e s s o r  to a c c e p t  the a p p l i c a t i o n  a s  if t i m e l y  filed. T h e  c l a i m a n t  

m u s t  f i l e  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  a n d  f o r  e a c h  

a s s e s s m e n t  y e a r  in w h i c h  the e x e m p t i o n  is soug h t .  T h e  a s s e s s o r  s h a l l  

a l l o w  a n  e x e m p t i o n  if [IF] an a p p l i c a t i o n  is f i l e d  w i t h i n  the r e q u i r e d  

t i m e  a n d  [IS A P P R O V E D  B Y  T H E  A S S E S S O R ,  T H E  A S S E S S O R  S H A L L  A L L O W  A N  

EXEMPTION'] in a c c o r d a n c e  w i t h  L h e  p r o v i s i o n s  of t h i s  s e c t i o n .  If a
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c l a i m a n t  w h c s e  f a i l u r e  to f i l e  b y  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  

h a s  b e e n  w a i v e d  u n d e r  [AS P R O V I D E D  IN] t h i s  s u b s e c t i o n  a n d  t h e  a p p l i ­

c a t i o n  f o r  e x e m p t i o n  is a p p r o v e d ,  t h e  a m o u n t  of t a x  t h a t  t h e  c l a i m a n t  

m a y  h a v e  a l r e a d y  p a i d  f o r  t h e  a s s e s s m e n t  y e a r  w i t h  r e s p e c t  to t h e  

p r o p e r t y  e x e m p t e d  s h a l l  b e  r e f u n d e d  t o  t h e  c l a i m a n t .  T h e  a s s e s s o r  

s h a l l  r e q u i r e  p r o o f  i n  t h e  f o r m  t h e  a s s e s s o r  c o n s i d e r s  n e c e s s a r y  o f  

t h e  r i g h t  t o  a n d  a m o u n t  o f  a n  e x e m p t i o n  c l a i m e d  u n d e r  t h i s  s e c t i o n ,  

a n d  s h a l l  r e q u i r e  a d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n  u n d e r  (e) 

o f  t h i s  s e c t i o n  tc p r o v i d e  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t i n g .  T h e  

a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  t h i s  s e c t i o n  a t  a n y  t i m e .

* S e c .  6. A S  2 9 . 5 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(m) O n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 y e a r s  o f  a g e  o r  

o l d e r  o n  J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r  is e x e m p t  f r o m  t h e  p r o p e r t y  

t a x  l e v i e d  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 1 0 .  O n l y  o n e  e x e m p t i o n  

m a y  b e  g r a n t e d  f o r  t h e  s a m e  m o t o r  v e h i c l e  a n d ,  if t w o  o r  m o r e  p e r s o n s  

a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  t h e  s a m e  m o t o r  v e h i c l e ,  t h e  p a r t i e s  

s h a l l  d e c i d e  w h o  s h a l l  r e c e i v e  t h e  e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  

t h e  a s s e s s o r  d e t e r m i n e s  a f t e r  n o t i c e  a n d  h e a r i n g  t o  t h e  p a r t i e s  c o n­

c e r n e d  h a s  b e e n  c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  o f  

o b t a i n i n g  t h e  e x e m p t i o n  m a y  n o t  b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n .

(n) T h e  s t a t e  s h a l l  r e i m b u r s e  a m u n i c i p a l i t y  f o r  t h e  r e v e n u e  

l o s t  t o  i t  u n d e r  (m) o f  t h i s  s e c t i o n .  T o  t h e  e x t e n t  t h a t  a m u n i c i p a l ­

i t y  e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) ( 4 )  t h a t
<y

w o u l d  o t h e r w i s e  b e  e x e m p t  u n d e r  t h i s  s e c t i o n ,  n o  r e i m b u r s e m e n t  w i l l  b e  

m a d e  u n d e r  t h i s  s u b s e c t i o n .

(o) If a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  r e i m b u r s e m e n t  to a 

m u n i c i p a l i t y  u n d e r  (g) a n d  (n) o f  t h i s  s e c t i o n  a r e  i n a d e q u a t e  to 

p r o v i d e  f u l l  r e i m b u r s e m e n t  to e a c h  m u n i c i p a l i t y  e n t i t l e d  to r e i m b u r s e ­

m e n t ,  p a y m e n t s  to a l l  m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e m e n t  

C S S B  5 2 7 (Fi n )  - 4 -
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u n d e r  t h i s  s e c t i o n  s h a l l  b e  p r o r a t e d .

* S e c .  7. A S  29. 7 3 . 0 6 0 ( c )  as a m e n d e d  b y  s e c .  A, ch. AO, S L A  1 9 8 A  is 

a m e n d e d  t o  r e a d :

(c) T o  o b t a i n  a t a x  e q u i v a l e n c y  p a y m e n t  t h e  e l i g i b l e  r e s i d e n t  

m u s t  a p p l y  to t h e  d e p a r t m e n t  f o r  p a y m e n t  f o r  t h e  p r e c e d i n g  y e a r  b y  

J a n u a r y  15 o f  e a c h  y e a r  o n  f o r m s  a n d  in t h e  m a n n e r  p r e s c r i b e d  b y  t h e  

d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  a n  a p p l i ­

c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r  a t a x  e q u i v a l e n c y  p a y ­

m e n t  f o r  t h a t  y e a r  a n d  a c c e p t  t h e  a p p l i c a t i o n  as if t i m e l y  f i l e d .  

E a c h  a p p l i c a n t  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  r e n t a l  r e c e i p t s  or, 

i f  r e n t a l  r e c e i p t s  a r e  n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to 

t h e  d e p a r t m e n t  f o r  d e t e r m i n a t i o n  o f  t h e  f a c t  o f  p a y m e n t  o f  r e n t  a n d  

t h e  a m o u n t  p a i d .  A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  

e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t i n g .

* S e c .  8. A S  2 9 . 7 3 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(f) I f  a p p r o p r i a t i o n s  m a d e  t h e  p u r p o s e  o f  i m p l e m e n t i n g  t h i s

s e c t i o n  a r e  i n a d e q u a t e  to p r o v i d e  f u l l  p r o p e r t y  t a x  e q u i v a l e n c y  p a y ­

m e n t s  t o  e a c h  r e s i d e n t  o f  t h e  s t a t e  e n t i t l e d  to r e c e i v e  a p a y m e n t  

u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  to e a c h  r e s i d e n t  e n t i t l e d  to r e c e i v e  a 

p a y m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  b e  p r o r a t e d .

* Se c .  9. A S  2 9 . 7 3 . 0 6 2 ( b ) ,  as e n a c t e d  b y  sec. 5, ch. A0, S L A  1 9 8 A ,  is 

a m e n d e d  to r e a d :

(b) T h e  a m o u n t  o f  r e i m b u r s e m e n t  p a y m e n t  u n d e r  t h i s  s e c t i o n

« -
e q u a l s  t h e  a m o u n t  o f  s a l e s  t a x e s  p a i d  o n  t h e  a b o d e  d u r i n g  t h e  p r e c e d ­

i n g  y e a r  b y  t h e  e l i g i b l e  r e s i d e n t .  I f  a p p r o p r i a t i o n s  a r e  l e s s  t h a n  

t h e  a m o u n t  n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  to a l l  e l i g i b l e  r e s i d e n t s  

u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  to r e s i d e n t s  e n t i t l e d  to r e c e i v e  r e i m ­

b u r s e m e n t s  s h a l l  b e  p r o r a t e d .

* S e c .  10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1 9 8 5 .
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PHONE: <9071 465-4700
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P O S I T I O N  P A P E R

RE: A n a l y s i s  of C S S B  527 ( F i n a n c e )  - W o r k  D r a f t  5 / 4 / 8 4
S p o n s o r :  S e n a t e  C & R A  C o m m i t t e e

S E C T I O N  1 - C o r r e c t s  a p r o b l e m  w h i c h  c u r r e n t l y  e x i s t s  u n d e r  
2 8 . 1 0 . 4 1 1 ( d ) ,  w h e r e b y  s o m e  m u n i c i p a l i t i e s  r e c e i v e  d o u b l e
p a y m e n t s  for S e n i o r  C i t i z e n  M o t o r  V e h i c l e  T a x e s .

S E C T I O N  2 - R e q u i r e s  the D e p a r t m e n t  t o  p r o r a t e  p a y m e n t s  to

m u n i c i p a l i t i e s  i n  t h e  e v e n t  the M o t o r  V e h i c l e s  P r o g r a m  w e r e  
u n d e r f u n d e d .

S E C T I O N  3 - E x e m p t s  t h e  p r o p e r t y  t a x  o n  a m o t o r  v e h i c l e  of a 
r e s i d e n t  a g e  65 y e a r s  or ol d e r .

S E C T I O N  4 - L i m i t s  the a m o u n t  of the H o m e o w n e r s '  e x e m p t i o n  t o  a 
m a x i m u m  a s s e s s e d  v a l u e  of $ 1 5 0 , 0 0 0 .  (In h a r d s h i p  cases,
h o w e v e r ,  t h e  m u n i c i p a l i t y  m a y  w a i v e  the l i m i t a t i o n  u n d e r  s t a t e  
r e g u l a t i o n s ) .  T h i s  b i l l  a l s o  a l l o w s  the s p o u s e  o f  a d e c e a s e d  
h o m e o w n e r  t o  q u a l i f y  for the p r o g r a m  if the s p o u s e  is 55 y e a r s  
of a g e  o r  o l d e r .

S E C T I O N  5 - C l a r i f i e s  e x i s t i n g  l a n g u a g e .

S E C T I O N  6 - E x e m p t s  p r o p e r t y  t a x  o n  o n e  m o t o r  v e h i c l e  o w n e d  b y  
a r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 of the
a s s e s s m e n t  year, u n l e s s  o t h e r w i s e  e x e m p t  u n d e r
A S  2 9 . 5 3 . 0 2 5 ( b ) ( 4 ) .  T h i s  s e c t i o n  a l s o  r e q u i r e s  the D e p a r t m e n t  
t o  p r o r a t e  p a y m e n t s  to  m u n i c i p a l i t i e s  in the e v e n t  the p r o g r a m  
is u n d e r f u n d e d .

S E C T I O N  7 - A l l o w s  t h e  D e p a r t m e n t  t o  w a i v e  t h e  J a n u a r y  15
d e a d l i n e  for g o o d  c a u s e  o n  the S e n i o r  C i t i z e n  R e n t e r  p a y m e n t .  
T h i s  s e c t i o n  a l s o  r e q u i r e s  a d i s a b l e d  v e t e r a n  to  s u b m i t
e v i d e n c e  o f  t h e  d i s a b i l i t y  rating.

S E C T I O N  8 - R e q u i r e s  the D e p a r t m e n t  t o  p r o r a t e  p a y m e n t s  to
e l i g i b l e  r e n t e r s  in the e v e n t  the p r o g r a m  is u n d e r f u n d e d .
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M a y  15, 1 9 8 4  
C S S B  527 
Pa g e  T w o

S E C T I O N  9 - R e q u i r e s  the D e p a r t m e n t  to p r o r a t e  p a y m e n t  o f  s a l e s  
t a x e s  p a i d  o n  the a b o d e  of the e l i g i b l e  r e s i d e n t .

S E C T I O N  10 - P r o v i d e s  for an e f f e c t i v e  d a t e  of J a n u a r y  1, 1985„

The D e p a r t m e n t  s u p p o r t s  p a s s a g e  o f  the b i l l  in its c u r r e n t  
form. B e s i d e s  c o r r e c t i n g  p r o b l e m s  w h i c h  e x i s t  in c u r r e n t  law, 
the b i l l  p r o v i d e s  for an e q u i t a b l e  p r o r a t i n g  of p a y m e n t s  in the 
e v e n t  u n d e r f u n d i n g  o c c u r s  in the p r o g r a m s  w e  p r e s e n t l y  
a d m i n i s t e r .  U n d e r  c u r r e n t  law w e  are r e q u i r e d  t o  m a k e  p a y m e n t s  
o n  a f i r s t - c o m e ,  f i r s t - s e r v e  b a s i s  w h i c h  r e s u l t s  in u n e q u a l  
p a y m e n t s  to b o t h  m u n i c i p a l i t i e s  a n d  i n d i v i d u a l s .

S e c t i o n  4 a d d r e s s e s  the D e p a r t m e n t ' s  c o n c e r n  o v e r  the 
l i m i t a t i o n  o n  t h e  v a l u e  of p r o p e r t y  w h i c h  is e x e m p t e d  f r o m  
m u n i c i p a l  p r o p e r t y  tax. T h i s  l e g i s l a t i o n  s e t s  the l i m i t  of 
p r o p e r t y  tax e x e m p t i o n  at $ 1 5 0 .nnn.

C O M M E N T S
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T h e  b i l l  v/ould c o r r e c t  a p r o b l e m  w h i c h  c u r r e n t l y  e x i s t s  u n d e r  
A S  2 8 . 1 0 . 4 1 1 ( d ) ,  w h e r e b y  s o m e  m u n i c i p a l i t i e s  r e c e i v e  d o u b l e  
p a y m e n t s  for S e n i o r  C i t i z e n  m o t o r  v e h i c l e  t a x e s .

T h e  b i l l  a l s o  v/ould r e q u i r e  the D e p a r t m e n t  t o  p r o r a t e  r a y m e n t s  
to m u n i c i p a l i t i e s  i n  the e v e n t  the m o t o r  v e h i c l e ,  h o ^ e c  o n e r s ' , 
r e n t e r s '  o r  r e n t  s a l e s  tax p r o g r a m s  w e r e  t o  b e  u n d e r f u n d e d .

In a d d i t i o n ,  t h e  b i l l  w o u l d  l i m i t  the a m o u n t  of  the h o m e o w n e r s '  
e x e m p t i o n  t o  a m a x i m u m  a s s e s s e d  v a l u e  of $ 1 5 0 , 0 0 0  a n d  a l l o w  the 
s p o u s e  o f  a d e c e a s e d  h o m e o w n e r  to q u a l i f y  for the p r o g r a m  if 
t h e  s p o u s e  is 55 y e a r s  of a g e  or ol d e r .

C O M M E N T S

T h e  D e p a r t m e n t  s u p p o r t s  p a s s a g e  of t h e  b i l l  i n  its c u r r e n t  
form. B e s i d e s  c o r r e c t i n g  p r o b l e m s  w h i c h  e x i s t  in c u r r e n t  law, 
the b i l l  a l l o w s  for an e q u i t a b l e  p r o r a t i n g  of  p a y m e n t s  in the 
e v e n t  u n d e r f u n d i n g  o c c u r s  in t h e  p r o g r a m s  w e  p r e s e n t l y  
a d m i n i s t e r .  U n d e r  c u r r e n t  law w e  are r e q u i r e d  to  m a k e  p a y m e n t s  
o n  a f i r s t - c o m e ,  f i r s t - s e r v e  b a s i s  w h i c h  r e s u l t s  in u n e q u a l  
p a y m e n t s  t o  b o t h  m u n i c i p a l i t i e s  a n d  i n d i v i d u a l s .

A s  o i l  r e v e n u e s  t o  t h e  S t a t e  d e c l i n e ,  w e  a r e  f a c e d  w i t h  the 
p r o b l e m  o f  c e r t a i n  s t a t e - m a n d a t e d  e x e m p t i o n  p r o g r a m s  b e i n g  
u n d e r f u n d e d .  T h e  D e p a r t m e n t  s u p p o r t s  p a s s a g e  of the 
h o m e o w n e r s '  e x e m p t i o n  c e i l i n g  in t h e  b i l l .  W e  b e l i e v e  the 
a d o p t i o n  o f  t h a t  l i m i t a t i o n  w i l l  e n c o u r a g e  f u l l  f u n d i n g  of 

t h o s e  p r o g r a m s  i n  the f u t u r e .

In  a d d i t i o n ,  w e  b e l i e v e  t h e  l i m i t a t i o n  l a n g u a g e  p l a c e s  m a x i m u m  
e m p h a s i s  o n  n e e d .  T h e  v a l u e  o f  p r o p e r t y  is g e n e r a l l y  a g o o d  
i n d i c a t o r  o f  t h e  f i n a n c i a l  s t a n d i n g  of  its o w n e r .

A P P R O V E D :

E m i l  N o t t i ,  C o m m i s s i o n e r

J1-P1I.H
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C S S B - 5 2 7 ( f i n )  S t a t e  a n d  M u n i c i p a l  T a x  E x e m p t i o n s  for s e n i o r
c i t i z e n s

S p o n s o r :  Sen. C & R A

S e c . 1 P r o v i d e s  a n  e x e m p t i o n  to t h o s e  65 a n d  o l d e r  f r o m  t a x e s  a n d  
r e g i s t r a t i o n  f e e s  on  a n  a u t o m o b i l e  (one v e h i c l e  o n l y ) .

S e c . 2 D ept, of  C & R A  t o  r e i m b u r s e  m u n i c i p a l i t i e s  t h a t  c h o o s e  to 
i m p o s e  a t a x  o n  m o t o r  v e h i c l e s .

Sec. 3 a d d s  m o t o r  v e h i c l e s  t o  l i s t  of  p r o p e r t i e s  e x e m p t  f r o m  t a x a t i o n  
b y  m u n i c i p a l i t i e s .

S e c . 4 P r o v i d e s  f o r  p r o p e r t y  t a x  e x e m p t i o n  o n  o w n e r  o c c u p i e d  d w e l l i n g  
f o r  s e n i o r s  a n d  v e t e r a n s  on f i r s t  $ 1 5 0 , 0 0 0  of a s s e s s e d  va l u e .  
P e r m i t s  a m u n i c i p a l i t y  t o  p r o v i d e  f o r  an e x e m p t i o n  b e y o n d  t h e  
$ 1 5 0 , 0 0 0  a s s e s s e d  v a l u e  l i m i t  in t h e  c a s e  of  a n  i n d i v i d u a l  
h a r d s h i p

(page 3, l i n e s  6-9) a dds: t h e  s u r v i v i n g  s p o u s e  a t  l e a s t  55
y e a r s  o f  a g e  m a y  c o n t i n u e  r e c e i v i n g  p r o p e r t y  t a x  e x e m p t i o n .

S e c , C l a i m a n t  t o  f i l e  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  
(i.e., car, h o me, et c . ) .

A l s o :  f a i l u r e  to  fi l e  b y  d e a d l i n e  for t a x  e x e m p t i o n  m a y  b e
w a i v e d  "f o r  g o o d  c a u s e . "

S e c . 6 m )

n)

o n l y  1 - e x e m p t i o n  p e r  v e h i c l e

s t a t e  s h a l l  r e i m b u r s e  m u n i c i p a l i t y  f o r  l o s t  r e v e n u e  as a 
r e s u l t  of  e x e m p t i o n

o) if a p p r o p r i a t i o n s  f o r  p u r p o s e  o f  r e i m b u r s e m e n t  to m u n i c i p a l i t y  
as a r e s u l t  o f  e x e m p t i o n s  a r e  i n s u f f i c e n t ,  r e i m b u r s e m e n t s  
to b e  p r o r a t e d

S e c . 7 w a i v e r  of t i m e l y  f i l e d  a p p l i c a t i o n s  m a y  b e  i n s t i t u t e d  b y  the 
d e p a r t m e n t  (C&RA)

Sec. 8 p r o p e r t y  t a x  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  to b e  p r o r a t e d  
if a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t .



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

»TUiU\ 1

B r a d l e v
5 / 4 / 8 4 ' '

O r i g i n a l  s p o n s o r :  C o m m u n i t y  a n d  R e g i o n a l
A f f a i r s  C o m m i t t e e

I N  j/HE S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 5 2 7  ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p ­

t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 8 . 1 0 . 4 1 1 ( c )  is a m e n d e d  to r e a d :

(c) A  r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  

a s s e s s m e n t  y e a r  is e n t i t l e d  t o  a n  e x e m p t i o n  f r o m  t h e  t a x  l e v i e d  u n d e r  

A S  2 8 . 1 0 . 4 3 1 ( b )  a n d  t h e  r e g i s t r a t i o n  f e e  r e q u i r e d  [TAX] u n d e r  t h i s  

s e c t i o n  f o r  o n e  m o t o r  v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  u n d e r  A S  2 8 . -  

1 0 . 4 2 1 ( b ) ( 1 ) ,  (2), (5), o r  (6). A n  [. N O ]  e x e m p t i o n  m a y  n o t  b e  g r a n ­

t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  p r e ­

s c r i b e d  b y  t h e  d e p a r t m e n t .

* Sec. 2. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

(d) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

r e i m b u r s e  a m u n i c i p a l i t y  t h a t  e l e c t s  to l e v y  a t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1  

f o r  r e v e n u e s  l o s t  b e c a u s e  o f  t h e  e x e m p t i o n  f r o m  t h e  t a x  p r o v i d e d  b y  

(c) o f  t h i s  s e c t i o n .  If a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  

n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  t o  a l l  m u n i c i p a l i t i e s  u n d e r  t h i s  

s e c t i o n ,  p a y m e n t s  t o  a l l  m u n i c i p a l i t i e s  e n t i t l e d  t o  r e c e i v e  r e i m b u r s e ­

m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  b e  p r o r a t e d .

* Sec. 3. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  f o l l o w i n g  p r o p e r t y  is e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

(1 ) m u n i c i p a l ,  s t a t e  o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t  

t h a t  p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t  in t h e  p r o p e r t y  

s h a l l  b e  t a x a b l e  t o  t h e  e x t e n t  o f  t h o s e  i n t e r e s t s ;

- 1 -  C S S B  5 2 7 ( F i n )
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(2) h o u s e h o l d  f u r n i t u r e  o f  t h e  h e a d  o f  a f a m i l y  o r  a h o u s e ­

h o l d e r  n o t  e x c e e d i n g  $ 5 0 0  i n  v a l u e ;

(3) p r o p e r t y  u s e d  e x c l u s i v e l y  f o r  n o n p r o f i t  r e l i g i o u s ,  

c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l  o r  e d u c a t i o n a l  p u r p o s e s ;

(4) p r o p e r t y  o f  a n o n b u s i n e s s  o r g a n i z a t i o n  c o m p o s e d  e n ­

t i r e l y  o f  p e r s o n s  w i t h  90 d a y s  o r  m o r e  o f  a c t i v e  s e r v i c e  i n  t h e  a r m e d  

f o r c e s  o f  t h e  U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  o f  s e r v i c e  a n d  s e p a r a t i o n  

w e r e  o t h e r  t h a n  d i s h o n o r a b l e ,  o r  t n e  p r o p e r t y  o f  t h e  a u x i l i a r y  o f  s u c h  

o r g a n i z a t i o n ;

(5) m o n e y  o n  d e p o s i t ;

(6) t h e  r e a l  p r o p e r t y  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to

t h e  e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i t i o n s  p r o v i d e d  i n  (e) o f  th i s

s e c t i o n ;

(7) r e a l  p r o p e r t y  t o  t h e  e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i ­

t i o n s  p r o v i d e d  i n  (j) >f t h i s  s e c t i o n ;

(8) i n v e n t o r i e s  l o c a t e d  w i t h i n  a f o r e i g n  t r a d e  z o n e  e s t a b ­

l i s h e d  u n d e r  A S  4 5 . 7 7 . 0 1 0 ,  b e f o r e  t h o s e  i n v e n t o r i e s  a r e  c l e a r e d  b y  the 

U n i t e d  S t a t e s  C u s t o m s  S e r v i c e  a n d  a d m i t t e d  i n t o  d o m e s t i c  c o m m e r c e ;

(9) r e a l  p r o p e r t y  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y  t h a t  is 

e x e m p t  f r o m  t a x a t i o n  u n d e r  4 3  U . S . C .  1 6 2 0 ( d ) ,  as a m e n d e d j _

(10) a m o t o r  v e h i c l e  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i t i o n s  p r o v i d e d  i n  (m) o f  t h i s

s e c t i o n .

* Se c .  4. A S  2 9 . 5 3 . 0 2 0 ( e )  a s  a m e n d e d  b y  s e c .  1, ch. 40, S L A  1 9 8 4  is

a m e n d e d  t o  r e a d :

(e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  o f  

a b o d e  b y  a r e s i d e n t  65 y e a r s  o f  a g e  o r  o v e r  o r  b y  a d i s a b l e d  v e t e r a n  

is e x e m p t  f r o m  t a x a t i o n  o f  t h e  f i r s t  $ 1 5 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  of 

t h e  r e a l  p r o p e r t y .  A  m u n i c i p a l i t y  m a y ,  i n  t h e  c a s e  o f  h a r d s h i p  to an i 
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i n d i v i d u a l ,  p r o v i d e  f o r  e x e m p t i o n  b e y o n d  t h e  f i r s t  $ 1 5 0 , 0 0 0  o f  a s ­

s e s s e d  v a l u e  u n d e r  r e g u l a t i o n s  o f  the d e p a r t m e n t .  O n l y  o n e  e x e m p t i o n  

m a y  b e  g r a n t e d  f o r  t h e  s a m e  p r o p e r t y  a n d ,  if t w o  o r  m o r e  p e r s o n s  a r e  

e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  t h e  s a m e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  

d e c i d e  b e t w e e n  o r  a m o n g  t h e m s e l v e s  w h i c h  s h a l l  r e c e i v e  t h e  b e n e f i t  o f  

th e  e x e m p t i o n .  T h e  s u r v i v i n g  s p o u s e  o f  a p e r s o n  w h o  h a d  b e e n  r e c e i v ­

i n g  t h e  b e n e f i t s  o f  a n  e x e m p t i o n  m a y  c o n t i n u e  t o  r e c e i v e  t h e  b e n e f i t s  

o f  t h e  e x e m p t i o n  i f  t h e  s u r v i v i n g  s p o u s e  is at l e a s t  55 y e a r s  o f  age. 

R e a l  p r o p e r t y  m a y  n o t  b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  i f  t h e  a s s e s ­

s o r  d e t e r m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n c e r n e d ,  

t h a t  t h e  p r o p e r t y  w a s  c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  

p u r p o s e  o f  o b t a i n i n g  t h e  e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  t h e  a s s e s s o r  

m a y  b e  a p p e a l e d  u n d e r  A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

* S e c .  5. A S  2 9 . 5 3 . 0 2 0 ( f )  a s  a m e n d e d  b y  sec. 2, ch. 40, S L A  1 9 8 4  is 

a m e n d e d  to r e a d :

(f) A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a ­

t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  a p p r o v e d  b y  t h e  s t a t e  a s s e s s o r  f o r  

u s e  b y  l o c a l  a s s e s s o r s .  T h e  c l a i m a n t  m u s t  f i l e  t h e  a p p l i c a t i o n  n o  

l a t e r  t h a n  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  f o r  w h i c h  t h e  e x e m p t i o n  

is s o u g h t ,  b u t  d u r i n g  t h e  s a m e  y e a r  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c ­

i p a l i t y  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  t h e  c l a i m a n t ' s  f a i l u r e  t o  m a k e  

t i m e l y  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  f o r  t h a t  y e a r  a n d  a u t h o r i z e  t h e  

a s s e s s o r  t o  a c c e p t  t h e  a p p l i c a t i o n  as i f  t i m e l y  f i l e d .  T h e  c l a i m a n t  

m u s t  f i l e  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  a n d  f o r  e a c h  

a s s e s s m e n t  y e a r  i n  w h i c h  t h e  e x e m p t i o n  is s o u g h t .  T h e  a s s e s s o r  s h a l l  

a l l o w  a n  e x e m p t i o n  i f  [IF] a n  a p p l i c a t i o n  is f i l e d  w i t h i n  t h e  r e q u i r e d  

t i m e  a n d  [IS A P P R O V E D  B Y  T H E  A S S E S S O R ,  T H E  A S S E S S O R  S H A L L  A L L O W  A H  

E X E M P T I O N ]  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n .  I f  a 

c l a i m a n t  w h o s e  f a i l u r e  to f i l e  b y  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  i

-3- C S S B  5 2 7 (Fin)
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h as b e e n  w a i v e d  u n d e r  [AS P R O V I D E D  IN] this s u b s e c t i o n  a n d  the a p p l i­

c a t i o n  f o r  e x e m p t i o n  is a p p r o v e d ,  t h e  a m o u n t  o f  t a x  t h a t  t h e  c l a i m a n t  

m a y  h a v e  a l r e a d y  p a i d  f o r  the a s s e s s m e n t  y e a r  w i t h  r e s p e c t  to the 

p r o p e r t y  e x e m p t e d  s h a l l  b e  r e f u n d e d  to the c l a i m a n t .  T h e  a s s e s s o r  

s h a l l  r e q u i r e  p r o o f  in the f o r m  t h e  a s s e s s o r  c o n s i d e r s  n e c e s s a r y  of 

the r i g h t  to a n d  a m o u n t  of  an e x e m p t i o n  c l a i m e d  u n d e r  t h i s  s e c t i o n ,  

a n d  s h a l l  r e q u i r e  a d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n  u n d e r  (e) 

o f  t h i s  s e c t i o n  to p r o v i d e  e v i d e n c e  o f  the d i s a b i l i t y  r a t i n g .  T h e  

a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  th i s  s e c t i o n  at a n y  time.

* Sec. 6. A S  2 9 . 5 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(n) O n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  6 C y e a r s  of a g e  o r  

o l d e r  on  J a n u a r y  1 of the a s s e s s m e n t  y e a r  is e x e m p t  f r o m  t h e  p r o p e r t y  

t a x  l e v i e d  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 1 0 .  O n l y  o n e  e x e m p t i o n  

m a y  be  g r a n t e d  f o r  the s a m e  m o t o r  v e h i c l e  and, if two or m o r e  p e r s o n s  

ar e  e l i g i b l e  for an e x e m p t i o n  f o r  t h e  s a m e  m o t o r  v e h i c l e ,  t h e  p a r t i e s  

s h a l l  d e c i d e  w h o  s h a l l  r e c e i v e  the e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  

the a s s e s s o r  d e t e r m i n e s  a f t e r  n o t i c e  a n d  h e a r i n g  to the p a r t i e s  c o n­

c e r n e d  h a s  b e e n  c o n v e y e d  to the a p p l i c a n t  p r i m a r i l y  f o r  the p u r p o s e  of 

o b t a i n i n g  the e x e m p t i o n  m a y  n o t  b e  e x e m p t e d  u n d e r  this s u b s e c t i o n .

(n) T h e  s t a t e  s h a l l  r e i m b u r s e  a m u n i c i p a l i t y  f o r  the r e v e n u e  

l o s t  to it u n d e r  (m) o f  t h i s  s e c t i o n .  T o  the e x t e n t  t h a t  a m u n i c i p a l­

ity e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  A S  29. ~3. 0 2 5 ( b ) (b) th a t  

w o u l d  o t h e r w i s e  b e  e x e m p t  u n d e r  t h i s  s e c t i o n ,  n o  r e i m b u r s e m e n t  w i l l  be 

m a d e  u n d e r  t h i s  s u b s e c t i o n .

(o) If a p p r o p r i a t i o n s  m a d e  for the p u r p o s e  o f  r e i m b u r s e m e n t  to a 

m u n i c i p a l i t y  u n d e r  (g) a n d  (n) o f  th i s  s e c t i o n  a r e  i n a d e q u a t e  to 

p r o v i d e  fu l l  r e i m b u r s e m e n t  to e a c h  m u n i c i p a l i t y  e n t i t l e d  to r e i m b u r s e­

men t ,  p a y m e n t s  to all m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e m e n t  

u n d e r  t h i s  s e c t i o n  s h a l l  b e  p r o r a t e d .
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* Se c .  7. A S  29. 7 3 . 0 6 0 ( c )  as a m e n d e d  b y  s e c .  A, ch. AO, S L A  1 9 8 A  is 

a m e n d e d  t o  r e a d :

(c) T o  o b t a i n  a t a x  e q u i v a l e n c y  p a y m e n t  t h e  e l i g i b l e  r e s i d e n t  

m u s t  a p p l y  to t h e  d e p a r t m e n t  f o r  p a y m e n t  f o r  t h e  p r e c e d i n g  y e a r  b y  

J a n u a r y  15 o f  e a c h  y e a r  o n  f o r m s  a n d  i n  t h e  m a n n e r  p r e s c r i b e d  b y  t h e  

d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  a n  a p p l i ­

c a n t ' s  f a i l u r e  t o  m a k e  t i m e l y  a p p l i c a t i o n  f o r  a t a x  e q u i v a l e n c y  p a y ­

m e n t  f o r  t h a t  y e a r  a n d  a c c e p t  t h e  a p p l i c a t i o n  as i f  t i m e l y  f i l e d .  

E a c h  a p p l i c a n t  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  r e n t a l  r e c e i p t s  or, 

if r e n t a l  r e c e i p t s  a r e  n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to 

t h e  d e p a r t m e n t  f o r  d e t e r m i n a t i o n  o f  t h e  f a c t  o f  p a y m e n t  o f  r e n t  a n d  

t h e  a m o u n t  p a i d .  A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  

e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t i n g .

* S e c .  8. A S  2 9 . 7 3 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(f) I f  a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  i m p l e m e n t i n g  t h i s  

s e c t i o n  a r e  i n a d e q u a t e  to p r o v i d e  f u l l  p r o p e r t y  t a x  e q u i v a l e n c y  p a y ­

m e n t s  t o  e a c h  r e s i d e n t  o f  t h e  s t a t e  e n t i t l e d  t o  r e c e i v e  a p a y m e n t  

u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  to e a c h  r e s i d e n t  e n t i t l e d  t o  r e c e i v e  a 

p a y m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  b e  p r o r a t e d .

* S e c .  9. A S  2 9 . 7 3 . 0 6 2 ( b ) ,  as e n a c t e d  b y  sec. 5, ch. A0, S L A  1 9 8 A ,  is 

a m e n d e d  to r e a d :

(b) T h e  a m o u n t  o f  r e i m b u r s e m e n t  p a y m e n t  u n d e r  t h i s  s e c t i o n  

e q u a l s  t h e  a m o u n t  o f  s a l e s  t a x e s  p a i d  o n  t h e  a b o d e  d u r i n g  t h e  p r e c e d ­

i n g  y e a r  b y  t h e  e l i g i b l e  r e s i d e n t .  I f  a p p r o p r i a t i o n s  a r e  l e s s  t h a n  

t h e  a m o u n t  n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  t o  a l l  e l i g i b l e  r e s i d e n t s  

u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  t o  r e s i d e n t s  e n t i t l e d  to r e c e i v e  r e i m ­

b u r s e m e n t s  s h a l l  b e  p r o r a t e d .

*  S e c .  10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1 9 8 5 .

-5- CSSB 5 2 7 (Fin)
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B r a d l e y  

5 / 3 / 8 4  /

O r i g i n a l  s p o n s o r :  C o m m u n i t y  a n d  R e g i o n a l
A f f a i r s  C o m m i t t e e

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  5 2 7  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p ­

t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 8 . 1 0 . 4 1 1 ( c )  is a m e n d e d  to r e a d :

(c) A  r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  

a s s e s s m e n t  y e a r  is e n t i t l e d  to a n  e x e m p t i o n  f r o n  t h e  t a x  l e v i e d  u n d e r  

A S  2 8 . 1 0 . 4 3 1 ( b )  a n d  t h e  r e g i s t r a t i o n  f e e  r e q u i r e d  [TAX] u n d e r  t h i s  

s e c t i o n  f o r  o n e  m o t o r  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  A S  28. - 

1 0 . 4 2 1 ( b ) ( 1 ) ,  (2), (5), o r  (6). A n  [. NO] e x e m p t i o n  m a y  n o t  b e  g r a n ­

t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  p r e ­

s c r i b e d  b y  t h e  d e p a r t m e n t .

* S e c .  2. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

(d) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

r e i m b u r s e  a m u n i c i p a l i t y  t h a t  e l e c t s  to l e v y  a t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1  

f o r  r e v e n u e s  l o s t  b e c a u s e  o f  t h e  e x e m p t i o n  f r o m  t h e  t a x  p r o v i d e d  b y  

(c) o f  t h i s  s e c t i o n .  If a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  

n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  to a l l  m u n i c i p a l i t i e s  u n d e r  t h i s  

s e c t i o n ,  p a y m e n t s  to a l l  m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e ­

m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  b e  p r o r a t e d .

* S e c .  3. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  f o l l o w i n g  p r o p e r t y  is e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

(1 ) m u n i c i p a l ,  s t a t e  o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t

t h a t  p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t  i n  t h e  p r o p e r t y

s h a l l  b e  t a x a b l e  to t h e  e x t e n t  o f  t h o s e  i n t e r e s t s ;  i

- 1 -  C S S B  5 2 7 (Fin)
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(2) h o u s e h o l d  f u r n i t u r e  o f  t h e  h e a d  o f  a f a m i l y  o r  a h o u s e ­

h o l d e r  n o t  e x c e e d i n g  $ 5 0 0  i n  v a l u e ;

(3) p r o p a r t y  u s e d  e x c l u s i v e l y  f o r  n o n p r o f i t  r e l i g i o u s ,  

c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l  o r  e d u c a t i o n a l  p u r p o s e s ;

(4) p r o p e r t y  o f  a n o n b u s i n e s s  o r g a n i z a t i o n  c o m p o s e d  e n ­

t i r e l y  o f  p e r s o n s  w i t h  90 d a y s  o r  m o r e  o f  a c t i v e  s e r v i c e  i n  t h e  a r m e d  

f o r c e s  o f  t h e  U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  of s e r v i c e  a n d  s e p a r a t i o n  

w e r e  o t h e r  t h a n  d i s h o n o r a b l e ,  o r  t h e  p r o p e r t y  o f  t h e  a u x i l i a r y  o f  s u c h  

o r g a n i z a t i o n ;

(5) m o n e y  o n  d e p o s i t ;

(6) t h e  r e a l  p r o p e r t y  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to

t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i t i o n s  p r o v i d e d  in (e) o f  t h i s

s e c t i o n ;

(7) r e a l  p r o p e r t y  to t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i ­

t i o n s  p r o v i d e d  i n  (j ) of t h i s  s e c t i o n ;

(8) i n v e n t o r i e s  l o c a t e d  w i t h i n  a f o r e i g n  t r a d e  z o n e  e s t a b ­

l i s h e d  u n d e r  A S  4 5 . 7 7 . 0 1 0 ,  b e f o r e  t h o s e  i n v e n t o r i e s  a r e  c l e a r e d  b y  t h e  

U n i t e d  S t a t e s  C u s t o m s  S e r v i c e  a n d  a d m i t t e d  i n t o  d o m e s t i c  c o m m e r c e ;

(9) r e a l  p r o p e r t y  o r  a n  i n t e r e s t  in r e a l  p r o p e r t y  t h a t  is 

e x e m p t  f r o m  t a x a t i o n  u n d e r  43 U . S . C .  1 6 2 0 ( d ) ,  as amendedj_

(10) a m o t o r  v e h i c l e  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to

t h e  e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i t i o n s  p r o v i d e d  in (m) o f  t h i s

s e c t i o n .

* S e c .  4. A S  2 9 . 5 3 . 0 2 0 ( e )  as a m e n d e d  b y  sec. 1, ch. 40, S L A  1 9 8 4  is 

a m e n d e d  t o  r e a d :

(e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  a s  a p e r m a n e n t  p l a c e  o f  

a b o d e  b y  a r e s i d e n t  65 y e a r s  o f  a g e  o r  o v e r  or b y  a d i s a b l e d  v e t e r a n  

is e x e m p t  f r o m  t a x a t i o n  o f  t h e  f i r s t  $ 1 5 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  of 

t h e  r e a l  p r o p e r t y .  O n l y  o n e  e x e m p t i o n  m a y  b e  g r a n t e d  f o r  t h e  s a m e

C S S B  5 2 7 ( F i n )  - 2 -



p r o p e r t y  a n d ,  if t w o  or m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  an e x e m p t i o n  f o r  

t h e  s a m e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  t h e m ­

s e l v e s  w h i c h  s h a l l  r e c e i v e  t h e  b e n e f i t  o f  t h e  e x e m p t i o n .  T h e  s u r v i v ­

i n g  s p o u s e  o f  a p e r s o n  w h o  h a d  b e e n  r e c e i v i n g  t h e  b e n e f i t s  o f  an 

e x e m p t i o n  m a y  c o n t i n u e  to r e c e i v e  t h e  b e n e f i t s  o f  t h e  e x e m p t i o n  i f  t h e  

s u r v i v i n g  s p o u s e  is a t  l e a s t  55 y e a r s  o f  a g e .  R e a l  p r o p e r t y  m a y  n o t  

b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  if t h e  a s s e s s o r  d e t e r m i n e s ,  a f t e r  

n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n c e r n e d ,  t h a t  t h e  p r o p e r t y  w a s  

c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  o f  o b t a i n i n g  t h e  

e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  t h e  a s s e s s o r  m a y  be a p p e a l e d  u n d e r  

A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

* Se c .  5. A S  2 9 . 5 3 . 0 2 0 ( f )  as a m e n d e d  b y  s e c .  2, ch. 40, S L A  1 9 8 4  is 

a m e n d e d  to r e a d :

(f) A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a ­

t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  a p p r o v e d  b y  t h e  s t a t e  a s s e s s o r  f o r  

u s e  b y  l o c a l  a s s e s s o r s .  T h e  c l a i m a n t  m u s t  f i l e  t h e  a p p l i c a t i o n  n o  

l a t e r  t h a n  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  f o r  w h i c h  t h e  e x e m p t i o n  

is s o u g h t ,  b u t  d u r i n g  t h e  s a m e  y e a r  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c ­

i p a l i t y  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  t h e  c l a i m a n t ' s  f a i l u r e  to m a k e  

t i m e l y  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  f o r  t h a t  y e a r  a n d  a u t h o r i z e  t h e  

a s s e s s o r  t o  a c c e p t  t h e  a p p l i c a t i o n  as if t i m e l y  f i l e d .  T h e  c l a i m a n t  

m u s t  f i l e  a  s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  a n d  f o r  e a c h  

a s s e s s m e n t  y e a r  i n  w h i c h  the e x e m p t i o n  is s o u g h t .  T h e  a s s e s s o r  s h a l l  

a l l o w  a n  e x e m p t i o n  if [IF] a n  a p p l i c a t i o n  is f i l e d  w i t h i n  t h e  r e q u i r e d  

t i m e  a n d  [IS A P P R O V E D  B Y  T H E  A S S E S S O R ,  T H E  A S S E S S O R  S H A L L  A L L O W  A N  

E X E M P T I O N ]  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n .  if a 

c l a i m a n t  w h o s e  f a i l u r e  t o  f i l e  b y  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  

h a s  b e e n  w a i v e d  u n d e r  [AS P R O V I D E D  IN] t h i s  s u b s e c t i o n  a n d  t h e  a p p l i ­

c a t i o n  f o r  e x e m p t i o n  is a p p r o v e d ,  t h e  a m o u n t  o f  t a x  t h a t  t h e  c l a i m a n t  i
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m a y  h a v e  a l r e a d y  p a i d  f o r  the a s s e s s m e n t  y e a r  w i t h  r e s p e c t  to the 

p r o p e r t y  e x e m p t e d  s h a l l  b e  r e f u n d e d  to the c l a i m a n t .  T h e  a s s e s s o r  

s h a l l  r e q u i r e  p r o o f  in t h e  f o r m  the a s s e s s o r  c o n s i d e r s  n e c e s s a r y  of 

the r i g h t  to a n d  a m o u n t  o f  an e x e m p t i o n  c l a i m e d  u n d e r  t h i s  sec t i o n ,  

a n d  s h a l l  r e q u i r e  a d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n  u n d e r  (e) 

of t h i s  s e c t i o n  to p r o v i d e  e v i d e n c e  of  t h e  d i s a b i l i t y  r a t i n g .  The 

a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  this s e c t i o n  at  a n y  time.

* Sec. 6. A S  2 9 . 5 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(m) T h e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 y e a r s  of age or 

o l d e r  on J a n u a r y  1 of the a s s e s s m e n t  y e a r  is e x e m p t  f r o m  the p r o p e r t y  

tax l e v i e d  by  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 1 0 .  O n l y  o n e  e x e m p t i o n  

m a y  b e  g r a n t e d  f o r  the s a m e  m o t o r  v e h i c l e  and, if two or  m o r e  p e r s o n s  

are e l i g i b l e  f o r  a n  e x e m p t i o n  for the s a n e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  

d e c i d e  w h o  s h a l l  r e c e i v e  t h e  e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  the 

a s s e s s o r  d e t e r m i n e s  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n c e r n e d  

has b e e n  c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  the p u r p o s e  o f  o b­

ta i n i n g  the e x e m p t i o n  m a y  n o t  be  e x e m p t e d  u n d e r  th i s  s u b s e c t i o n .

(n) T h e  s t a t e  s h a l l  r e i m b u r s e  a m u n i c i p a l i t y  f o r  t h e  r e v e n u e

lost to it u n d e r  (m) of  th i s  sec t i o n .  T o  the e x t e n t  t h a t  a m u n i c i p a l­

ity e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) ( 4 )  that 

w o u l d  o t h e r w i s e  b e  e x e m p t  u n d e r  this s e c t i o n ,  n o  r e i m b u r s e m e n t  w i l l  be 

m a d e  u n d e r  t h i s  s u b s e c t i o n .

(o) If a p p r o p r i a t i o n s  m a d e  f o r  the p u r p o s e  o f  r e i m b u r s e m e n t  to a 

m u n i c i p a l i t y  u n d e r  (g) a n d  (n) o f  th i s  s e c t i o n  a r e  i n a d e q u a t e  to 

p r o v i d e  f u l l  r e i m b u r s e m e n t  to e a c h  m u n i c i p a l i t y  e n t i t l e d  to r e i m b u r s e­

ment, p a y m e n t s  to all m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e m e n t  

u n d e r  this s e c t i o n  s h a l l  b e  p r o r a t e d .

* Sec. 7. A S  2 9 . 7 3 . 0 6 0 ( c )  as a m e n d e d  b y  sec. 4, ch. 40, S L A  1984 is 

a m e n d e d  to read:

C S S B  5 2 7 (Fin) -4-
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(c) T o  o b t a i n  a tax e q u i v a l e n c y  p a y m e n t  t h e  e l i g i b l e  r e s i d e n t  

m u s t  a p p l y  to t h e  d e p a r t m e n t  f o r  p a y m e n t  f o r  t h e  p r e c e d i n g  y e a r  by 

J a n u a r y  15 o f  e a c h  y e a r  o n  f o r m s  a n d  in the m a n n e r  p r e s c r i b e d  b y  the 

d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  an a p p l i­

c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r  a t a x  e q u i v a l e n c y  p a y ­

m e n t  f o r  t h a t  y e a r  a n d  a c c e p t  t h e  a p p l i c a t i o n  as if t i m e l y  filed. 

E a c h  a p p l i c a n t  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  r e n t a l  r e c e i p t s  or, 

if r e n t a l  r e c e i p t s  are n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to 

the d e p a r t m e n t  f o r  d e t e r m i n a t i o n  o f  the f a c t  of p a y m e n t  of  r e n t  a n d  

the a m o u n t  paid. A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  the a p p l i c a t i o n  

e v i d e n c e  o f  the d i s a b i l i t y  r a t i n g .

- Sec. 8. A.S 2 9 . 7 3 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) If a p p r o p r i a t i o n s  m a d e  f o r  the p u r p o s e  o f  i m p l e m e n t i n g  this 

s e c t i o n  a r e  i n a d e q u a t e  to p r o v i d e  f u l l  p r o p e r t y  t a x  e q u i v a l e n c y  p a y­

m e n t s  to e a c h  r e s i d e n t  of  the s t a t e  e n t i t l e d  to r e c e i v e  a p a y m e n t  

u n d e r  th i s  s e c t i o n ,  p a y m e n t s  to e a c h  r e s i d e n t  e n t i t l e d  to 'receive a 

p a y m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  be p r o r a t e d .

* Sec. 9. A S  2 9 . 7 3 . 0 6 2 ( b ) ,  as e n a c t e d  b y  sec. 5, ch. AO, S L A  198A, is 

a m e n d e d  to r e ad:

(b) T h e  a m o u n t  of r e i m b u r s e m e n t  p a y m e n t  u n d e r  this s e c t i o n  

e q u a l s  the a m o u n t  of s a l e s  t a x e s  p a i d  o n  the a b o d e  d u r i n g  the p r e c e d ­

ing y e a r  b y  the e l i g i b l e  r e s i d e n t .  If a p p r o p r i a t i o n s  are less t h a n  

the a m o u n t  n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  to a l l  e l i g i b l e  r e s i d e n t s  

u n d e r  th i s  s e c t i o n ,  p a y m e n t s  to r e s i d e n t s  e n t i t l e d  to r e c e i v e  r e i m ­

b u r s e m e n t s  s h a l l  b e  p r o r a t e d .

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1985.

-5- CSSB 527(Fin)
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STATE OF ALASKA 1984 LEG ISLATIV E SESSION 
FISCAL NOTE

iK e v is io n  U ate : 1 /2 7  /a/.

REQUEST
im  1/R eso lu tio n  N o .: SB 527

FISCAL DETAIL 
Agency A ffe c te d :_ C 6 R A

T i t l e :  Mo'or v e h ic le  '.ax exem ptions Program Category A tte c te d : S n r ln  1 S e rv ic e s
Sen io r C it iz e n  p ro perty  ta x  exempt. _____________________________________________________________

Sponsor: Senate C&KA Corrr.lt.tee  (iKU, Program o r Subprogran(s) A f fe c te d :
Requesto r: S ta te  A f f a i r s  Cocralttuo Senio r  C i t iz e ns T .ix  R e l ie f  
Date o f  Request: 3 /2 2 /8 6 ______________

EXPENDITURES/REVENUES: (Thousands o f  D o l la r s )

OPERATING
FY 64 FY 8$ FY Il6 FY 0/ FY 83 FY 89

ICO PERSONAL SERVICES 
:oo travel 
3CCJ CONTRACTUAL 
*.00 SUPPLIES 
SOO COUIPHÊ T 
CUO LAND & STRUCTURES 
700 GRANTS, CLAIMS 
600 MISCELLANEOUS

-0- (A s. n) t/.ii s) (56.5) (On.o) (65.9)

fOTAl OfTRATU.G (65.U) (49.4) (54.5) (59.9) (65.9)

1 CAPITAL i 1 1 I I  1

REVENUE _L

FUNDING: (Thousands o f D o lla r s )
GENERAL FL..D
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS: No ln p m t
FULL-TIME 1 1
PART-TIME l l
TEMPORARY ! . !

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B IL L :

ANALYSIS: Attach a separate page for analysis - Municinalitiies would no
o n jte r  r e c e i v e  d o u b le  p a ym e n t " r e im b u r s e m e n t s "  
repared By: M lchnel Worley_____________________ Phone: 465-4735. .  __________________________________

Division: Mm; to Inn 1 f, Rcp.lon.-il Asalstanr'

Approved by Cornu i s s i  o n e r: v  r11rft ir
Agency I Conm w itv fi flop l»nn1 A f f n i r s

D ate : 3/27/8/.

Date:

1



STATE OF ALASKA 1984 LEG ISLA TIV E SESSION
FISCAL NOTE

Revision Date: 3 / 2  7 /  8 4 ____________

REQUEST FISCAL DETAIL
Bill/Resolution No.: SB 527__________ Agency Affected: c s r a ______________________

Title: Motor vehicle tax exemptions Program Category Affected: Socinl Services
Senior Citizen property tax exempt.___________________________

Sponsor: Senate C&RA Committee BRU, Program or Subprogram!S) Affected:
Requestor; StrnLe Affairs Committee Senior Citizens Tax Relief_______________

Date of Request: "3/22/84_________ ______________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

400 SU PPLIES  

500 EQUIPMENT 

600 UNO L STRUCTURES 

700 CRANTS, C U IK S  

800 MISCELLANEOUS
-0- (45.0) (40.5) (54.5) (59.91 (65.9)

TOTAL OPERATING -0- (45.0) (49.5) (54.5) (59.9) (65.9)

| CAPITAL * 1

I REVENUE

POSITIONS: No impact:

FULL-TIM E

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Michnel Worlev______________________Phone: 465-4735_______
Division: Municipal & Regional Assistance_________  Date: 3/27/84_______

Approved by Commissioner: ^ ___________ Date: 3 /̂ .7/ ^ _____
Agency: Coiwiv.m'iLv & Regional Affairs___________

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



S T A T E  O F  A L A S K A  1 9 3 4  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  P a t  a; 1 2 / 2 9 / 3 3 ]

B i l l / R e s o l u t i o n  N o  . ; SB 527______________

T i t l e  : A c t  r e l a t i n g  to ta x e x e m p t i o n s

A N A L Y S I S :

A s s u m p t i o n s :

A c t u a l  1 9 3 3  f i g u r e s  s h o w n  at 10% a n n u a l  i n f l a t i o n  rate.

P o s i t i o n s : .

N/A

O t h e r  E x p e n d i t u r e s :

N / Ajr

F u n d i n g :

F i g u r e s  s h o w n  o n  f i s c a l  n o t e  a r e  e s t i m a t e d  s a v i n g s  to the State. 

S e c t i o n  C o s t  A n a l y s i s :

C o m p u  ta t i o n s  :

E c o n o m i c  I m p a c t :

I m p a c t  o n  L o c a l  G o v e r n m e n t :

M u n i c i p a l i t i e s  w o u l d  n o  l o n g e r  r e c e i v e  d o u b l e  p a y m e n t  " r e i m b ur s e m e n t s '

A t  t a c h r a e n  ts 

Hone.



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.: SB 527_____  Agency Affected: Public Safety________
Title: An Act relating to motor Program Category Affected:______
vehicle tax exemptions and   Life and Property Protection

Sponsor: C&RA   BRU, Program or Subprogram!s) Affected:
Requestor: c&RA_________________ Division of Motor Vehicles________
Date of Request: 3-13-84________ _____________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERV ICES 

200 TRAVEL 

300 CONTRACTUAL 

LOO SU PPLIES  

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

TOTA1 OPERATING -0- -n- -0- -0- -n- - f i -

CAPITAL |

REVENUE

FUNDING: (Thousands of Pol'
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

POSITIONS:
FU LL-TIM E

PART-TIM E

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

No fiscal impact on Department of Public Safety, Division of Motor Vehicles.

ANALYSIS: Attach a separate page for analysis

Prepared By: Bill Brownffi^_________________ Phone: 465-4335
Division: Motor vehicles ~   Date: 3-13-84

Approved by Commissioner:^______________   Date:
Agency:__  J / p u b l i c  Safety II

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

SB 527
REQUEST
Bill/Resolution No.:__________
Title: An Act relating to motor
vehicle tax exemptions and...

Sponsor: C&RA

FISCAL DETAIL
Agency Affected: Public Safety
Program Category Affected:

Requestor: c&RA

______ Life and Property Protection___
BRU, Program or Subprogram(s) Affected: 

Division of Motor Vehicles
Date of Request: 3-13-84

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERV ICES 

200 TRAVEL 

300 CONTRACTUAL 

WO SU PPLIES  

500 EQUIPMENT 

600 i-AND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

TOTAL OPERATING -0- -  Q - -0- - 0 - -0-

CAPITAL !

E REVENUE

FUNDING: (Thousands of Pol ars)
CENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FU LL-TIM E

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

No fiscal impact on Department of Public Safety, Division of Motor Vehicles,

ANALYSIS: Attach a separate page for analysis

Bill Brownffî 7Prepared By:_ 
Division: Motor vehicles

Approved by Commissi/ner:_____
Agency:________ ^.pPubl ic Safety_____________

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-4335
Date: 3-13-84

Date:

12/1/83



I n t r o d u c e d : 
R e f e r r e d :

3 / 1 2 / 8 4
S t a t e  A f f a i r s  and
F i n a n c e

1 IN THE SENATE

2

3

4

5

BY THE COMMUNITY AND
REGIONAL AFFAIRS COMMITTEE

SENATE BIL L  NO. 527 

IN THE LEGISL A T U RE  OF TH E STATE OF A L A S K A  

THIRTEENTH LEG I S L A T U R E - SECOND SESSION 

A  BILL

6 For an Act entitled: "An Act relat i n g  to m o t o r  vehicle tax exem p t i o n s  and

7 senior c i t i z e n  p r o p e r t y  tax exemptions; and p r o v i d i n g

8 for an e f fective date."

9 BE IT ENAC T ED  BY THE LEG I S L A T U R E OF THE STATE O F  ALASKA:

30 * Section 1. AS 29.53.020 is amended by adding n e w  s u b s ections to read:

11 (m) One m o t or  vehicle is exempt from

12 (1) property tax levied u n d e r  AS 29.53.010 if the v e hi c l e

13 is owned by a resident 65 years of age or older on January 1 of the

14 assessment year; and

15 (2) the r e g is t r a t i o n  tax and fee as p r o v i d e d  in A S  28.10.-

16 411(c).

17 (n) The state shall reimburse a mu n i c i p a l i t y  for revenues lost

18 to it because of the exemptions p r o v i d e d  under (in)(1) of this s e c t i o n

19 and u nder AS 28.10.411(c). R e i m b u r s e m e n t  of the r e g i s t r a t i o n  tax to a

20 m un i c i p a l i t y  electing to levy a ':ax u n d er  AS 28.10.431(a) equals the

21 amount author i z e d  under AS 28.10.431(b) for each vehi c l e  exempted.

22 (o) If appropriations are less than the amour.t nec e s s ar y  for

23 full reimbursement to a municipal ty u nder this sectio.', pa y m e n t s  must

24 be d e termined by p r orating appropr i a t i o ns  using a factor which, whe n

25 applied, reduces all payments by an equal percentage.

26 (p) To the extent a m u n i c i p a l i t y  exempts m otor v e h icles from

27 taxation u n d e r  AS 29.53.025(b)(4), w h i c h  w ould otherwise be exempt

28 u n d e r  this section, no r e im bursement u nder (n) of th^s section w i l l  be

29 made.
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1 (q) The d epartment shajt ’jopt nece s sa r y  r egulations to imple-

2 ment the p r ov i s i o n s  of ( g ) , VS.,;, (1), and (o) of this section.

3 * Sec. 2. AS 29.73.060 is amended by adding n e w  s u b s e ctions to read:

4 (e) If appropriations are less than the amount n e cessary to make

5 full tax equiva l e n c y  payments u n d e r  this section, adjustments of

6 payments must be determined by p r o r a t i n g  appropriations u sing a factor

7 which, whe n  applied, reduces all payments by an equal percentage.

8 (f) The d epartment shall adopt regulations n e c e s s a r y  to imple-

9 ment the p r ovisions of (e) of this section.

10 * Sec. 3. AS 28.10.411(d) is repealed.

11 * Sec. 4. This Act takes effect January 1, 1985.
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O f f e r e d :  4 / 1 6 / 8 4
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  Comm uni ty  a n d  R e g i o n a l
A f f . i r s  C o m m i t t e e

1 IN THE SENATE BY T H E  S TATE A F F A I R S  C O MMITTEE

2 CS FOR SENATE B I L L  NO. 527 (State Affairs)

3 IN THE L E G I S L A T U R E  OF THE STATE OF ALA S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - SEC O N D  SESSION

5 A B ILL

6 For an Act entitled: "An Act rela lg to state and mun i c i p al  tax exemp-

7 tions; and p r o vi d i n g  fo r  an e ffective date."

8 BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

9 * Section 1. AS 28.10.411(c) is amended to read:

10 (c) A resident 65 y ears of age or o lder on the dat e that the tax

11 is due is e n t itled to an e x e m p t i o n  from the tax levied u n d e r AS 28.-

12 1 0 . 4 3 1 ( b ) and the re g i s t r a t i o n  fee re q u i r e d  [TAX] u n d e r  this section

13 for one m o t o r  vehi c l e  subject to r e g i s t r a t i o n  u n d e r  AS 2 8 . 1 0 . 4 2 1 ( b )-

14 (1)? (2), (5) , or (6) ■ A n  [. NO] e xemption may not be granted except

15 upo n  w r i t t e n  a p p l i c a t i o n  for the ex e m p t io n  on a for m  pr e s c r i b e d  by the

1G d e p a r t m e n t .

17 *  Sec. 2. AS 28.10.411(d) is repealed and r e e n a c t e d  to read:

18 (d) The D e p a r t m e n t of Community and Regional Affairs shall

19 reimburse a m un i c i p a l i t y  that elects to levy a tax u n d e r  AS 28.10.431

20 for revenues lost b e ca u s e  of the exe mp t i o n  from the tax p r o v i d e d  by

21 (c) of this section. If app i o p r i a ti o n s  are less than the amount

22 necessary for full reimb ur s e m e n t  to all m u n i c i p al i t i e s  under this

23 section, p a y ments to all m u ni c i p a l i t i e s  e n t itled to receive reimburse-

24 ment u nder this section shall be prorated.

25 * Sec. 3. AS 29.53.020(a) is amended to read:

26 (a) The following p r o p e r t y  is exempt from general taxation:

27 (1) municipal, state or federally o wned property, except

28 that private leaseholds, contracts or other interest in the property

29 shall be taxable to the extent of those interests;
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1 (2) h o usehold f u r niture of the hea d  of a family or a house-

2 ho l d e r  not e x c eeding $500 in value;

3 (3) property u s e d  e x c l u sively for no n profit religious,

4 charitable, cemetery, h o s pital or e d u c a t io n a l  purposes;

5 (4) property of a no n b u s i n e ss  o rg a n i z a t i o n  c o m posed en-

6 tirely of persons wiu.i 90 days or more cf active service in the armed

7 forces of th<* United States w hose conditions of service and se p a r a t i o n

8 were other than dishonorable, or the p r o p e r t y of the a u x iliary of such

9 organization;

10 (5) money on deposit;

11 (6) the real pi'operty of cert a i n  residents of the state to

12 the extent and subject to the conditions provided in (e) of this

13 section;

14 (7) real p r o pe r t y  to the extent and subject to the condi-

1.5 tions p r o v i d e d  in (j ) of this section;

16 (8) inventories located w i t h i n  a foreign trade zone estab-

17 lished u nder AS 45.77.010, before those inventories are cleared by the

18 United States Customs Service and a d mitted into d o m e s t ic  commerce;

19 (9) real property or an interest ir real p r o p e rt y  that is

20 exempt from t a x ation under 43 U.S.C. 1620(d), as amended^

21 (1 0 )_a motor v e h i cle of certa i n  residents of the s tate to

22 the e x t ent and subject to the conditions provi d e d  in (m) of this

23 s e cj^ion.

24 Sec. 4. AS 29.53.020(e) is amended to read:

25 (e) The real p r o perty owned and occupied as a per m a n en t  place of

2o abode by a resident 65 years of age or over is exempt from t ax a t i o n  of

27 the a s s e s s ed  v alue of the real property. Only one e x e m p t i o n  may be

28 granted w i t h  respect to the same p r operty and, if two or more persons

29 are e l igible for an exe m pt i o n  w ith respect to the same property, the
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1 parties shall de c i d e  b e t w e e n  ox* among t h emselves w h i c h  shall receive

2 the benefit of the exemption. The sur v i vi n g  spouse of a p e r s o n  who

3 had b e e n  r e c e i v i n g  the b e n efits of an ex emption may c on tinue to re-

4 ceive the b e n efits of the exem p t i o n  if the su r v iv i n g  spouse is at

5 least 55 yeai'S of age. Rea l  [NO REAL] p r o p er t y  that [MAY BE EXEMPTED

6 U N D E R  THIS S U B S E C T I O N  WHICH] the a s s essor determines, after notice and

7 h e a r i n g  to the parties concerned, has bee n  conveyed to the applicant

8 p r i m a ri l y  for the p u r p o s e of o b t a i n i n g  the exe mp t i o n  m a y  not be ex-

9 em p t e d  u n de r  this s u b s e c t i o n . The d e t e r m i n a t i o n  of the asses s o r  is

10 a p p e a l a b l e  u n d e r  AS 4 4 . 62 . 5 6 0  - 44.62.570.

11 * Sec. 5. AS 29.53.020(f) is amen de d  to read:

12 (f) An [NO] e x e m p t i o n  may not be gran t e d  except u p o n  w r i t t e n

13 a p p l i c a t i o n  for the e x e m p t i o n on a form p r e s c ri b e d  by the state asses-

14 sor for use by local assessors. The claimant must file the applica-

15 tion no later than January 15 of the assessment yea r  for w h i c h  the

16 e x e m p t i o n  is sought, but dur i n g  the sai, e year the g o v er n i n g  body of

17 the m u n i c i p a l i t y  for good cause s hown ma y  w aive the c laimant's failure

18 to mak e  timely a pp l i c a t i o n  for the e x e m p t i o n  for that y e a r  and author-

19 ize the a s s e s s o r  to accept the a p p l i c a t i o n  as if timely filed. The

20 c l a imant must file a separate a p p l i c a t i o n  for e ach e x e m p t i o n  and for

21 e ach asses s me n t  year in w h i c h  the e x e m p t i o n  is sought. T h e a s sessor

22 s h a l l a l lo w  an exe m p ti o n  if [IF] an a p p l i c a ti o n  is filed w i t h i n  the

23 r e q u i r e d  time and [IS A P P R O V E D  BY T H E  ASSESSOR, HE SHALL A L LO W  AN

24 EXEMPTION] in ac cordance w i t h  the p r o v i s i o n s  of this section. If a

25 claimant w h o s e  failure to file by January 15 of the assessment year

26 has been w a i v e d  un d e r  [AS PR O V I D E D  IN] this subsection and the appli-

27 ca t io n  for ex e m p t i o n  is approved, the amount of tax that [WHICH] the

28 claimant m a y  h a v e  already pai d  for the assessment year w i t h  respect to

29 the propei'ty e x e m p t e d  shall be refunded to the claimant [HIM] . The
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1 a s s e s s o r  may at any time require p r o o f  in the form c o n s i d e r e d  [HE

2 CONSIDERS] necessary of the right and amount of an e x e m p t i o n  claimed

3 u nder this section.

4 * Sec. 6. AS 29.5 3 . 0 2 0  is amend e d  by adding n e w  subsections to read:

5 (m) The m o t o r  v e h i c l e  o w n ed  by a resident 65 y ears of age or

6 o lder on Janu a r y  1 of the a s s e s s m e n t y e a r  is exempt from the property

7 tax levied by a m u n i c i p a l i t y  u n d e r  AS 29.53.010. Onl y  one e x e m p t i o n

8 may  be gran t e d  for the same m o t o r  v e h ic l e  and, if two or mor e  persons

9 are e l i gible for an e x e m p t i o n  for the same property, the parties shall

10 de c i d e  w h o  shall receive the exemption. A  m o t o r  v e h i c l e  that the

11 a s s e s s o r  d e termines a fter n o t i c e  and h e a r i n g to the parties c o ncerned

12 has be e n  conveyed to the a p p licant p r i ma r i l y  for the p u r p o s e  of ob-

13 taining the e x e m p t i o n  may not be e x e m p t ed  u nder this subsection.

14 (n) The state shall r e i m b u r s e  a m u n i c i p a l i t y  for the revenue

15 lost to it u nder (m) of this section. To the extent that a m u n ic i p a l -

16 ity exempts m o t o r  v e hi c l e s  from t a x a t i o n  u n de r  AS 29.53 . 0 2 5 (b ) (4 ) that

17 w o u l d  o t herwise be exempt u n d e r  this section, no reimbu r s e me n t  w i l l  be

18 m ade u n d e r  this subsection.

19 (o) If a p p r op r i a t i o n s made for the purpose of reimb u r s e m e nt  to a

20 m u n i c i p a l i t y  u n d e r  (g) and (n) of this section are i n a d e q u at e  to

21 prov i d e  full r e i mbursement to e ach m u n i c i p a l i t y  e n t i t l e d  to reimburse-

22 ment, payme n ts  to all m u n i c i p a l i t i e s  e nt i t l e d  to receive r e i m b u rs e m e n t

23 u n d e r this sect i o n  shall be prorated.

24 * Sec. 7. AS 29. 7 3 . 0 6 0  is amen d e d  by add i n g  a new s u b s e c ti o n  to read:

25 (el If a p p r o p r i a t i o n s  ma d e  for the purpose of i m pl e m e n t i n g  this

26 sect on are in adequate to p r o vi d e  full p r o perty tax eq u i v a l e n c y  pay-

27 ments to each resident of the state e n ti t l e d  to receive a payment

28 u n d e r  this section, p ay m e n t s  to eac h  resident e n t itled to recei v e  a

29 payment u n d e r  this s e c t io n  shall be prorated.
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