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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: - ———- - |

REQUEST FISCAL DETAIL

Oil 1/Resolution No.: SB 519 Agency Affected:Education

Title: Act relating toState Program Category Affected: Education
support for education

Sponsor: Finance BRU, Program or Subprogram(s) Affected:

Requestor: Senate HESS K-12 Support

Date of Request: 3/9/84

EXPENDITURES/REVENUES:  (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
"@ SUPPLIES
500 EQUIPMENT
600 LAND h STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0

[ CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Failure to amend Chapter 82, SLA 83 could result in an increase
necessary to fully fund K-12 Support.

ANALYSIS: Attach a separate page for

Prepared By: Alison M. Elqge Phone: 465-2800
Division: Education Date: 3/9/84
Approved by Commissioner; Date: 3/9/84
Agency: Education

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83
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Introduced: 3/5/86

Referred: Health, Education and
Social Services and
Finance
IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 519
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to state support for education; and

BE

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 5, ch. 82, SLA 1983 is amended to read:

Sec. 5. The operation of AS 16.17.021(a), 16.17.022, 16.17.023,
16.17.031(a), (b), (c), and (e), 16.17.061, 16.17.051, 16.17.056,
16.17.-082, 16.17.160, 16.17.180, 16.17.225(b), ard the provision of
16.17.170 that requires the withholding of one-half of the June pay-
ment of state aid pending a final determination of. each school dis-
trict"s state aid is suspended from July 1, 1983, through June 30,
1985 [1986]. During the period of suspension, the provisions of
AS 16.17.031(d) remain in effect except that the number of students in
average daily membership in each school district shall be used instead
of instructional units to calculate reductions in state aid. During
the period of suspension, funding for the basic state aid and supple-
mental equalization aid that otherwise would have been provided under
the provisions of AS 16.17.021(a), 16.17.022, and 16.17.023 shall be
provided to school districts and for centralized correspondence study
in accordance with the provisions of sec. 6 of this Act.

Sec. 2. Section 10, ch. 82, SLA 1903 is amended to read:

Jec. 10. The commissioner of education shall recommend to che
legislature a method of revising and 1improving the public school
foundation program no later than January 9, 1986. If the commissioner

of education has not made recommendations to the legislature by



January 9, 1984, [THE PROVISIONS OF AS 14.17 NOTWITHSTANDING,] the
amount of [BASIC] state aid to each school district and regional
educational attendance area under the public school foundation progranm
[AS CALCULATED BV FISCAL YEAR 1984 REVISED AVERAGE DAILY MEMBERSHIP
CALCULATIONS,] beginning in fiscal year 1985, shall be the amount set
out in sec. 6 of this Act, multiplied by the average daily membership
reported by the district under AS14.17.170 for fiscal year 1984.
adjusted and identified in January 1984 to reflect the changes in the
Consumer Price Index for all Urban Consumers for the Anchorage Metro-
politan Area compiled by the Bureau of Laboi Statistics, United States
Department of Labor 1in January 1984, for the preceding twelve-month
period. The state aid for fiscal year 1985 shall also be adjusted to
reflect the revised average daily membership reported by the district
under AS 14.17.170 for fiscal year 1985. The index for January 1983
is the reference base index.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

SB 519 2.



Senator Vic Fischer

Alaska State Legislature

102 4

w

6th Avenue, Suite 204C

Anchorage, Alaska 99501 (907) 278-3654

D uring Session * Pouch V « Juneau, Alaska 99811 (907) 465-4954

3/23/84

MEMORANDUM

TO:

FROM: S

RE: Sli 519 - State support tor education

The purpose of this bill, sponsored by the Committee, is to extend the
suspension of the school foundation formula for a second year.

The Department of Education is working on a major rewrite of the school
foundation formula. Last year the Legislature suspended the old formula ana
set up an interim support schedule. The interim support schedule was
established with an expiration date of June 30, 1985, but the suspension was
only effective until June 30, 1984. This housekeeping measure is needed to
continue the suspension and avoid exposure to increased costs under the old
formula of approximately $20-25 million.

(Information from: Alison Elgee, Special Assistant to DOE Commissioner)
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Original sponsor: Finance Committee
IN THE SENATE BY THE CONFERENCE COMMITTEE
CONFERENCE CS FOR SENATE BILL NO. 519
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to state support Tfor education; and

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 5, ch. 82, SLA 1983 1is amended to read:

Sec. 5. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,
14.17.031Ca), (b), (), and (e), 14.17.041, 14.17.051, 14.17.056,
14.17.082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of
14.17.170 that requires the withholding of one-half of the June pay—
ment of s"ate aid pending a Ffinal determination of each school dis—
trict"s state aid is suspended from July 1, 1983, through June 30,
1985 [1984]. During the period of suspension, the provisions of \
AS 14.17.031(d) remain in effect except that the number of students in i
average daily membership in each school district shall be used instead
of instructional units to calculate reductions in state aid. During
the period of suspension, funding for the basic state aid and supple—
mental equalization aid that otherwise would have been provided under
the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be
provided to school districts and for centralized correspondence study
in accordance with the provisions of sec. 6 of this Act.

Sec. 2. Section 10, ch. 82, SLA 1983 is amended to read:

Sec. 10. The commissioner of education shall recommend to the
legislature a method of revising and improving the public school
foundation program no later than January 9, 1984. IT the commissioner
of education has not made recommendations to the Ilegislature by

-1- CCSSB 519
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January 9, 1984, [THE PROVISIONS OF AS 14.17 NOTWITHSTANDING,] the
amount of [BASIC] state aid to each school district and regional
educational attendance area under the public school Tfoundation program
[AS CALCULATED BY FISCAL YEAR 1984 REVISED AVERAGE DAILY MEMBERSHIP

CALCULATIONS,] beginning in fiscal year 1985, shall be the amount set

reported by the district under AS 14 .17.170 for fiscal year 1984, with
a cost-of-living adjustment of four percent. The state aid for Tfiscal
year 1985 shall also be adjusted to reflect the revised average daily
membership reported by the district under AS 14.17.170 for fiscal year
1985 [ADJUSTED AND IDENTIFIED IN JANUARY 1984 TO REFLECT THE CHANGES
IN THE CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS FOR THE ANCHORAGE
METROPOLITAN AREA COMPILED BY THE BUREAU OF LABOR STATISTICS, UNITED
STATES DEPARTMENT OF LABOR IN JANUARY 1984, FOR THE PRECEDING
TWELVE-MONTH PERIOD. THE INDEX FOR JANUARY 1983 1S THE REFERENCE BASE

INDEX] -

* Sec. 3. IfT the appropriations for state aid to school districts are

insufficient to meet the allocations authorized under this Act for fiscal

1985, the available Tfunds shall be distributed on a pro rata basis

among school districts.

* Sec. 4. This Act takes effect immediately iIn accordance with AS 01.-

10.070(c) .

CCSSB 519 -2-



May 26, 1984

Honorable Jalmar Kerttula
President

Alaska State Senate
Juneau, Alaska

Honorable Joe Hayes
Speaker

House of Representatives
Juneau, Alaska

Dear Mr. President and Mr. Speaker:

% \
The Conference Committee considering SENATE BILL 519 ("An Act relating
to state support for education; and providing for an effective date.")
and HOUSE COMMITTEE SUBSTITUTE FOR SENATE BILL 519 (FINANCE) ("An Act
relating to state support for education; and providing for an effective
date."), respectfully requests limited powers of free conference on the
following two points.

1) To amend Section 2 to provide for a cost-of-living adjustment
consistent with funding approved for the education foundation program by
the Conference Committee on House Bill 511; and

2) To add a new section which will allow the Department of
Education to pro rate payments under the foundation program in the event
that funds are insufficient to meet allocations authorized under Senate
Bill 519.

House Members:

J— w

tt, Chairman Rep*"™ A1 Adams, Chairman

Reg™*" Bob Bettisworth

$cp. Jim Duncan



Offered: 4/30/84
Referred: Rules

Original sponsor: Finance Committee

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 519 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to state support for education; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Section 5, ch. 82, SLA 1983 is amended to read:
Sec. 5. The operation of AS 1.4.17.021(a), 14.17.022, 14.17.023,

14.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056,
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14.17.-082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of
14.17.170 that requires the withholding of one-half of the June pay-
ment of state aid pending a final determination of each school dis-
trict"s state aid is suspended from July 1, 1983, through Juno 30,
1985 [1984]. During the period of suspension, the provisions of
AS 14.17.031(d) remain in effect except that the number of students in
average daily membership in each school district shall be used instead
of instructional units to calculate reductions in state aid. During
the period of suspension, funding for the basic state aid and supple-
mental equalization aid that otherwise would have been provided under

phe provisions of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be
>

.provided to school districts and for centralized correspondence study

in accordance with the provisions of sec. 6 of this Act.
Sec. 2. Section 10, ch. 82, SLA 1983 is amended to read:

Sec. 10. The commissioner of education shall recommend to the
legislature a method of revising and improving the public school
foundation program no later than January 9, 1984. IfT the commissioner

of education has not maderecommendations to the legislature by

-1- HCSSB 519 (Fin)
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January 9, 1984, [THE PROVISIONS OF AS 14.17 NOTWITHSTANDING,] the
amount of [BASIC] state aid to each school district and regional
educational attendance area under the public school foundation program
[AS CALCULATED BY FISCAL YEAR 1984 REVISED AVERAGE DAILY MEMBERSHIP
CALCULATIONS,] beginning in fiscal year 1985, shall be the amount set
out in sec. 6 of this Act, multiplied by the average daily membership
reported by the district under AS 14.17.170 for fiscal year 1984, with
a cost-of-living adjustment of four percent. The state aid for fiscal
year 1985 shall also be adjusted to reflect the revised average daily
membership reported by the district under AS 14.17.170 for fiscal year
1985 [ADJUSTED AND IDENTIFIED IN JANUARY 1984 TO REFLECT THE CHANGES
IN THE CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS FOR THE ANCHORAGE
METROPOLITAN AREA COMPILED BY THE BUREAU OF LABOR STATISTICS, UNITED
STATES DEPARTMENT OF LABOR IN JANUARY 1984, FOR THE PRECEDING
TWELVE-MONTH PERIOD. THE INDEX FOR JANUARY 1983 IS THE REFERENCE BASE
INDEX].

Sec. 3. This Act takes effect immediately in accordance with AS 01,-

10.070(c) .

HCSSB

519 (Fin) -2-



May 26, 1984

Honorable Jalmar Kerttula
President

Alaska State Senate
Juneau, Alaska

Honorable Joe Hayes
Speaker

House of Representatives
Juneau, Alaska

Dear Mr. President and Mr. Speaker:

Foke »

The Conference Committee considering SENATE BILL 519 ("An Act relating
to state support for education; and providing for an effective date.")
and HOUSE COMMITTEE SUBSTITUTE FOR SENATE BILL 519 (FINANCE) ("An Act
relating to state support for education; and providing for an effective
date."), respectfully requests limited powers of free conference on the
following two points.

1) To amend Section 2 to provide for a cost-of-living adjustment
consistent with funding approved for the education foundation program by
the Conference Committee on House Bill 511; and

2) To add a new section which will allow the Department of
Education to pro rate payments under the. foundation program in the event
that funds are insufficient to meet allocations authorized under Senate
Bill 519.



Introduced: 3/5/84

Referred: Health, Education and
Social Services and
Finance
IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 519
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to state support for education; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Section 5, ch. 32, SLA 1983 is amended to read:

Sec. 5. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,
14.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056,
14.17.-082, 14.17.160, 14.17.180, 14.17.225(b), and che provision of
14.17.170 that requires the withholding of one-half of the June pay-
ment of state aid pending a final determination of each school dis -
trict"s state aid is suspended from July 1, 1983, through June 30,
1985 [1984]. During the period of suspension, the pi“ovisions of
AS 14.17.031(d) remain in effect except that the number of students in
average daily membership in each school district shall be used instead
of insti“uctional units to calculate reductions in state aid. During
the period of suspension, funding for the basic state aid and supple-
mental equalisation aid that otherwise v/ould have been provided under
the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be
provided to school districts and for centralized correspondence study
in accordance with the provisions of sec, 6 of this Act.

* Sec. 2. Section 10, ch. 82, SLA 1983 is amended to read:

Sec. 10. The commissioner of education shall recommend to the
legislature a method of revising and improving the public iool
foundation program no later than January 9, 1984. IT the commissioner

of education has not made recommendations to the legislature by
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January 9, 1984, [THE PROVISIONS OF AS 14.17 NOTWITHSTANDING,] the
amount of [BASIC] state aid :0 each school district and regional
educational attendance area under the public school foundation program
[AS CALCULATED BY FISCAL YEAR 19-34 REVISED AVERAGE DAILY MEMBERSHIP
CALCULATIONS,] beginning in liscal year 1985, shall be the amount set
out in sec. 6 of this Act, multiplied by the average daily membership
reported by the district under AS 14.17.170 for fiscal year 1984,
adjusted and identified in January 1984 to reflect the changes in the
Consumer Price Index for all Urban Consumers for the Anchorage Metro—
politan Area compiled by the Bureau of Labor Statistics, United States
Department of Labor in January 1984, for the preceding twelve-month
period. The state aid for fiscal year 1985 shall also be adjusted to
reflect the revised average daily membership reported by the district
under AS 14.17.170 for fiscal year 1985. The index for January 1983
is the reference base index.

Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

SB 519 7.





