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Introduced: 3/5/86
Referred: Health, Edu c a t i o n  and

Social Services and 
Fina n c e

1 IN THE SENATE BY THE F I N A N C E  COMMITTEE

2 SENATE BIL L  NO. 519

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

6 T H I R T E E N T H  L E G I S L A T U R E  - SE C O N D  SESSION

5 A  BILL

6 For an Act entitled: "An Act r e la t i n g  to state support for education; and

7 p r o v i d i n g  for an e f fective date."

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A :

9 * S e c t i on  1. S e c t i o n  5, ch. 82, SLA 1983 is amen d e d to read:

10 Sec. 5. The o p e r a t i o n  of AS 16.17.021(a), 16.17.022, 16.17.023,

11 16.17.031(a), (b), (c), and (e), 16.17.061, 16.17.051, 16.17.056,

12 16.17.-082, 16.17.160, 16.17.180, 16.17.225(b), ard the p r o v i s i o n of

13 16.17.170 that requires the w i t h h o l d i n g  of o ne - h a l f  of the June pay-

16 ment of state aid p e n d i n g  a final d e t e r m i n a t i o n  o f. each school dis-

15 trict's state aid is sus p e n d ed  from July 1, 1983, thro ug h  June 30,

16 1985 [1986]. D u r i n g  the per i o d  of suspension, the p r o v is i o n s  of

17 AS 16.17.031(d) rem a i n  in effect except that the n u m b e r  of students in

18 aver a g e  d aily m e m b e r s h i p  in eac h  school district shall be use d  instead

19 of i n s t r u c t i o n a l  units to calculate reductions in state aid. During

20 the p e r i o d  of suspension, funding for the b asic state aid and supple-

21 me n ta l  e q u a l i z a t i o n  aid that otherwise w o u l d  have b e e n  p r o v i d e d  u nder

22 the p r o v i s i o n s  of AS 16.17.021(a), 16.17.022, and 16.17.023 shall be

23 p ro v i d e d  to school di s t r i c ts  and for c e n tr alized c o r r e s po n d e n c e  study

26 in a c c o r da n c e  w i t h  the p r ovisions of sec. 6 of this Act.

25 * Sec. 2. S e c t i o n  10, ch. 82, SLA 1903 is amended to read:

26 Jec. 10. The c o m m i s s i o n e r  of edu c a t i o n  shall r e c o m m e n d  to che

27 legislature a me t h o d  of r e vising and improving the public school

28 f oundation p r o g r a m  no later t h a n  January 9, 1986. If the commi s s i o n e r

29 of e d u c a t i o n  has not m ade recommen d a t io n s  to the legislature by



€

1 January 9, 1984, [THE PROVI S I O N S  OF AS 14.17 NOTWITHS T A N D I NG , ]  the

2 amount of [BASIC] state aid to e a c h  school district an d regional

3 educational a ttendance area u n d e r the pu b li c  school f o u n d a t i o n p r o g r a m

4 [AS C A L C U L A TE D  BV FISCAL Y EAR 1984 R E V I S E D  AVER A G E D A I L Y  M E M B E R S H I P

5 CALCULATIONS,] be ginning in fiscal y e a r  1985, shall be the amount set

6 out in sec. 6 of this Act, m u l t i p l i e d  by the a v e r a ge daily m e m b e r s h i p

7 r e p orted by the district u n d e r  AS 14 .17.170 for fiscal y ear 1 9 8 4 .

8 a dj usted and identified i n  January 1984 to reflect the changes in the

9 C on s u m e r  Price I ndex for all U r b a n  Co n su m e r s  for the A n c h o r a g e  Metro-

10 p o l i t a n  Area c o m piled by the Bureau of Laboi Statistics, U n it e d  States

11 Depa r t me n t  of L a b or  in Janua r y  1984, for the p r e c e d i n g  t w e l v e - m o n t h

12 period. The state aid for fiscal y e a r  1985 shall also be a d j u s t ed  to

13 reflect the revised average d aily m e m b e r s h i p  r ep orted by the district

14 u n d e r  AS 14.17.170 for fiscal yea r  1985. The index for Janu a r y  1983

15 is the reference base index.

16 * Sec. 3. This Act takes effect im m e d i a t el y  in a ccordance w i t h  AS 01.-

17 10.070(c).

SB 519 - 2 -



Senator Vic Fischer
A l a s k a  S t a t e  L e g i s l a t u r e

1 0 2 4  W .  6 t h  A v e n u e ,  S u i t e  2 0 4 C

A n c h o r a g e ,  A l a s k a  9 9 5 0 1  ( 9 0 7 )  2 7 8 - 3 6 5 4

D u r i n g  S e s s i o n  *  P o u c h  V  •  J u n e a u ,  A l a s k a  9 9 8 1 1  ( 9 0 7 )  4 6 5 - 4 9 5 4

3/23/84

MEMORANDUM

RE: Sli 519 - State support tor education

The purpose of this bill, sponsored by the Committee, is to extend the 

suspension of the school foundation formula for a second year.

The Department of Education is working on a major rewrite of the school 

foundation formula. Last year the Legislature suspended the old formula ana 

set up an interim support schedule. The interim support schedule was 

established with an expiration date of June 30, 1985, but the suspension was 

only effective until June 30, 1984. This housekeeping measure is needed to 

continue the suspension and avoid exposure to increased costs under the old 

formula of approximately $20-25 million.

TO:

FROM: S

(Information from: Alison Elgee, Special Assistant to DOE Commissioner)
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Mr. President
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and (^majority of the committee) (the N^ommittee) reports it back with 
the following recommendations:
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5/26/84 ✓

Original sponsor: Finance Committee

IN THE SENATE BY THE CONFERENCE COMMITTEE

CONFERENCE CS FOR SENATE BILL NO. 519 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to state support for education; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 5, ch. 82, SLA 1983 is amended to read:

Sec. 5. The operation of AS 14.17.021(a), 14.17.022, 14.17.023, 

14.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056,

14.17.082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of

14.17.170 that requires the withholding of one-half of the June pay­

ment of s'ate aid pending a final determination of each school dis­

trict's state aid is suspended from July 1, 1983, through June 30,

1985 [1984]. During the period of suspension, the provisions of \

AS 14.17.031(d) remain in effect except that the number of students in i 

average daily membership in each school district shall be used instead 

of instructional units to calculate reductions in state aid. During 

the period of suspension, funding for the basic state aid and supple­

mental equalization aid that otherwise would have been provided under . 

the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be
i

provided to school districts and for centralized correspondence study 

in accordance with the provisions of sec. 6 of this Act.

* Sec. 2. Section 10, ch. 82, SLA 1983 is amended to read:

Sec. 10. The commissioner of education shall recommend to the 

legislature a method of revising and improving the public school 

foundation program no later than January 9, 1984. If the commissioner 

of education has not made recommendations to the legislature by

-1- CCSSB 519
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January 9, 1984, [THE PROVISIONS OF AS 14.17 NOTWITHSTANDING,] the

amount of [BASIC] state aid to each school district and regional 

educational attendance area under the public school foundation program 

[AS CALCULATED BY FISCAL YEAR 1984 REVISED AVERAGE DAILY MEMBERSHIP 

CALCULATIONS,] beginning in fiscal year 1985, shall be the amount set

reported by the district under AS 14 .17.170 for fiscal year 1984, with

a cost-of-living adjustment of four percent. The state aid for fiscal

year 1985 shall also be adjusted to reflect the revised average daily

membership reported by the district under AS 14.17.170 for fiscal year

1985 [ADJUSTED AND IDENTIFIED IN JANUARY 1984 TO REFLECT THE CHANGES 

IN THE CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS FOR THE ANCHORAGE 

METROPOLITAN AREA COMPILED BY THE BUREAU OF LABOR STATISTICS, UNITED 

STATES DEPARTMENT OF LABOR IN JANUARY 1984, FOR THE PRECEDING 

TWELVE-MONTH PERIOD. THE INDEX FOR JANUARY 1983 IS THE REFERENCE BASE 

INDEX].

* Sec. 3. If the appropriations for state aid to school districts are 

insufficient to meet the allocations authorized under this Act for fiscal 

year 1985, the available funds shall be distributed on a pro rata basis 

among school districts.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

CCSSB 519 -2-



May 2 6 ,  1984

H o n o r a b l e  J a l m a r  K e r t t u l a  

P r e s i d e n t

A l a s k a  S t a t e  S e n a t e  

Ju n e a u ,  A l a s k a

H o n o r a b l e  J o e  H a y e s  

S p e a k e r

H o u s e  of R e p r e s e n t a t i v e s  

J u n e a u ,  A l a s k a

D e a r  Mr. P r e s i d e n t  and Mr. Speaker:

• % \
T h e  C o n f e r e n c e  C o m m i t t e e  c o n s i d e r i n g  S E N A T E  B I L L  519 ("An A c t  r e l a t i n g  

to s t a t e  s u p p o r t  for educa t i o n ;  and p r o v i d i n g  for an e f f e c t i v e  date . ")  

and H O U S E  C O M M I T T E E  S U B S T I T U T E  FO R  S E N A T E  B I L L  51 9  (FINANCE) ("An Act 

r e l a t i n g  to s t a t e  s u p p o r t  for educ a t io n ;  and p r o v i d i n g  for an e f f e c t i v e  

d a t e . " ) ,  r e s p e c t f u l l y  r e q u e s t s  l i m it e d  p o w e r s  of f ree c o n f e r e n c e  o n  the 

f o l l o w i n g  two points.

1) T o  a m e n d  S e c t i o n  2 to p r o v i d e  for a c o s t - o f - l i v i n g  a d j u s t m e n t  

c o n s i s t e n t  w i t h  f u n d i n g  a p p r o v e d  for the e d u c a t i o n  f o u n d a t i o n  p r o g r a m  by 

the C o n f e r e n c e  C o m m i t t e e  on H o u s e  B i l l  511; and

2) To add a n e w  s e c t i o n  w h i c h  w i l l  a l l o w  the D e p a r t m e n t  of 

E d u c a t i o n  to pr o  rate p a y m e n t s  u n d e r  the f o u n d a t i o n  p r o g r a m  in the event 

t hat f un d s  ar e  i n s u f f i c i e n t  to m e e t  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  S e n a t e  

B i l l  519.

H o u s e  M e m bers:

 J!— '

Rep*"" A 1  Ad a m s ,  C h a i r m a n

Reg^*^ Bo b  B e t t i s w o r t hBob Bettisv 

$cp. J i m  D u n c a n

tt, C h a i r m a n



Offered: 4/30/84
Referred: Rules

1 IN THE SENATE BY T H E  F I NA N C E  COM M I T T EE

2 H O U S E  CS FOR SENATE BILL NO. 519 (Finance)

3 IN TH E  L E G I SL A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  LE G I S LATURE - SECOND SESSION

5 A B ILL

6 For an Act entitled: "An Act relating to state support for education; and

7 p r o v i d i n g for an effective date."

8 BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * S e c t i on  1. S e c t i on  5, ch. 82, SLA 1983 is amended to read:

10 Sec. 5. The ope r a t i o n of AS 1.4.17.021(a), 14.17.022, 14.17.023,

11 14.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056,

12 14.17.-082, 14.17.160, 14.17.180, 14.17.225(b), and the p r o v i s i o n  of

13 14.17.170 that requires the w i t h h o ld i n g  of o n e-half of the June pay-

14 ment  of state aid pend i n g a final d e t e r m i n at i o n  of each school dis-

15 trict's state aid is suspended from July 1, 1983, thro u g h  Juno 30,

16 1985 [1984]. D u r i n g  the period of suspension, the p r o v i s io n s  of

17 AS 14.17.031(d) remain in effect except that the n u m b e r  of students in

18 average daily m e m b e r s h i p  in each school district shall be used inst e ad

19 of i n s t r uc t i o n a l  units to calculate reductions in state aid. D u r i n g

20 the pe r i o d  of suspension, funding for the basic state aid and supple-

21 mental eq u a l i z a t i o n  aid that otherwise w o u l d  have b ee n  p r o v i d e d  u n d er

22 phe prov i s i on s  of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be 
>

23 . p r o v i d e d  to school districts and for c entralized c o r r e s p on d e n c e  study

24 in accor d an c e  w i t h  the provisions of sec. 6 of this Act.

25 * Sec. 2. Sect i o n  10, ch. 82, SLA 1983 is amended to read:

26 Sec. 10. The commissioner of e d ucation shall r ecommend to the

27 legislature a m e t h o d  of revising and i m p roving the p u b l i c  school

28 fo undation p r o g r a m  no later than January 9, 1984. If the c o m m issioner

29 of e d u c a t i o n  has not made recommendations to the legislature by

Original sponsor: Finance Committee

-1- HCSSB 5 1 9 (Fin)



J a n u a r y  9, 1984, [THE PROVISIONS OF AS 14.17 N O T W I T H S T A ND I N G , ]  the 

amount of [BASIC] state aid to each school district and regional 

educat io n a l  attendance area u n d e r  the public school f o u n d a t i o n  p r o g r a m  

[AS C A LCULATED BY FISCAL Y E A R  1984 R E V I S E D  A V E R AG E  D A I L Y  M E M B E R S H I P  

CALCULATIONS,] b e g i n n in g  in fiscal y e a r  1985, shall be the amount set 

out in sec. 6 of this Act, m u l t i p l i e d  by the average d a i l y  m e m b e r s h i p  

reported by the district u n d e r  AS 14.17.170 for fiscal y e a r  1984, w i t h  

a cost-of - l iv i n g  adjustment of four percent. The state aid for fiscal 

y ear 1985 shall also be a d ju s t e d  to reflect the revised aver a g e  daily 

m embership reported by the d i s trict u n d e r  AS 14.17.170 for fiscal y e a r  

1985 [ADJUSTED A N D  IDENT I F I E D  IN JANUA R Y  1984 TO R E F L E C T  THE CHAN GE S  

IN THE CONSUMER PRICE INDEX FOR AL L URBAN CONSUMERS F O R  T H E A N C H O R A G E  

M E T R OP O L I T A N  AREA  C OM PILED BY THE BUR E A U  OF L A B O R  STATISTICS, U N I T E D  

STATES DEPA R T M EN T  OF L A B O R  IN JANUA R Y  1984, FOR T H E P R E C E D I N G  

TWEL V E - MO N T H  PERIOD. THE INDEX FOR JANUARY 1983 IS T HE  R E F E R E N C E  B A S E  

I N D E X ] .

* Sec. 3. This Act takes effect immediately in acco r da n c e  w i t h  AS 01,- 

10.070(c) .

H C S S B  5 1 9 ( F i n ) - 2 -



May 2 6 ,  1984

H o n o r a b l e  J a l m a r  K e r t t u l a  

P r e s i d e n t

A l a s k a  S tate S e n a t e  

J u n e a u , A l a s k a

H o n o r a b l e  J oe  H ayes 

S p e a k e r

H o u s e  of R e p r e s e n t a t i v e s  

J u n e a u,  A l a s k a

D e a r  Mr. P r e s i d e n t  and Mr. Speaker:

* * »

Th e  C o n f e r e n c e  C o m m i t t e e  c o n s i d e r i n g  S E N A T E  B I L L  519 ("An Act r e l a t i n g  

to s t a t e  s u p p o r t  for e d ucation; and p r o v i d i n g  fo r  an e f f e c t i v e  date.") 

a n d  H O U S E  C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  519 (FINANCE) ("An Act 

r e l a t i n g  to s t a t e s u p p o r t  for e du c a t i o n ;  and p r o v i d i n g  for an e f f e c t i v e  

d a t e . " ) ,  r e s p e c t f u l l y  r e q u e s t s  l i m i t e d  p o w e r s  of free c o n f e r e n c e  o n  the 

f o l l o w i n g  two points.

1) T o  a m e n d  S e c t i o n  2 to p r o v i d e  for a c o s t - o f - l i v i n g  a d j u s t m e n t  

c o n s i s t e n t  w i t h  f u n d i n g  a p p r o v e d  for the e d u c a t i o n  f o u n d a t i o n  p r o g r a m  by 

the C o n f e r e n c e  C o m m i t t e e  on H o u s e  B i l l  511; and

2) To add a n e w  s e c t i o n  w h i c h  w i l l  a l l o w  the D e p a r t m e n t  of 

E d u c a t i o n  to pr o  rate p a y m e n t s  u n d e r  the. f o u n d a t i o n  p r o g r a m  in the event 

that f unds are i n s u f f i c i e n t  to m e e t  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  S en a t e  

Bill 519.



Introduced: 3/5/84
Referred: Health, E d u c a ti o n  and

Social Services and 
F inance

1 IN THE SENATE BY THE FINA N C E C O MMITTEE

2 SENATE B I L L  NO. 519

3 IN TH E L EG I S L A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

5 A  B I L L

6 For an Act entitled: "An Act re l a t i n g  to state support for education; and

7 p r o v i d i n g  for an e f fective date."

8 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Sect i o n  1. S e ct i o n  5, ch. 32, SLA 1983 is amended to read:

10 Sec. 5. The o p e ra t i o n  of AS 14.17.021(a), 14.17.022, 14.17.023,

11 14.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056,

12 14.17.-082, 14.17.160, 14.17.180, 14.17.225(b), and che p r o v i s i o n  of

13 14.17.170 that requires the w i t h h o l d i n g  of o n e -half of the June pay-

14 ment of state aid p e n d i n g  a final d e t e r m i n a t i o n  of each school dis -

15 trict's state aid is s u s p e n d e d  from July 1, 1983, through June 30,

16 1985 [1984]. Du r i n g the p e r i o d  of suspension, the pi'ovisions of

17 AS 14.17.031(d) re m a in  in effect except that the n u m b e r  of students in

18 average daily m e m b e r s h i p  in eac h  school district shall be used instead

19 of insti'uctional units to cal c u l a t e  reductions in state aid. Du r i n g

20 the pe r i o d  of suspension, funding for the b asic state aid and supple-

21 me n ta l  e q u a l i s a t i o n  aid that o t herwise v/ould have bee n  p r o v i d e d  u n d e r

22 the provi s i o ns  of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be

23 p r o v i d e d  to school d is tricts and for central i z e d  corresp o nd e n c e  study

24 in accor d a n c e w i t h  the p r o vi s i o n s  of sec, 6 of this Act.

25 * Sec. 2. S e c t i o n 10, ch. 82, SLA 1983 is amen d e d  to read:

26 Sec. 10. The c o m m i s s i o n e r  of e d u c a t i on  shall r e c ommend to the

27 l egislature a m e t h o d  of r e v i s i n g  and i m proving the public iool

28 f o undation p r o g r a m  no later than Janu a r y  9, 1984. If the c o m m i ssioner

29 of e du c a t i o n  has not m ade r e c o m m en d a t i o n s  to the legislature by
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1 J a n u a ry  9, 1984, [THE P ROVISIONS OF AS 14.17 N O T W I T H S T A N D I N G ,] the 

amount of [BASIC] state aid :o each school district and regional 

e d u c a t io n a l  a t tendance a rea u nd e r  the pu b l i c  school f o u n d a t i o n  p r o g r a m  

[AS C AL C U L A T E D  BY FIS C A L  Y E A R  19-34 R E V IS E D  A V E R A G E  D AILY M E M B E R S H I P  

CALCULATIONS,] b e g i n n i n g  in liscal y ear 1985, shall be the amount set 

out in sec. 6 of this Act, multi p l i e d  by the average daily m e m b e r s h i p  

r e p orted by the district u n d e r AS 14.17.170 for fiscal year 1984, 

a d j u st e d  and iden t i fi e d  in January 1984 to reflect the changes in the 

C o n s u m e r  Price Index for all U r b a n  Consumers for the A n c h o r a g e  M e t r o­

po l i t a n  A r e a  compiled by the Bur e a u of L a b o r  Statistics, U n i t e d  States 

Depar t m e n t  of L a b o r  in January 1984, for the p r e c e d i n g  t w e l v e - m o n th  

period. The state aid for fiscal yea r  1985 shall also be ad j usted to 

refl e c t  the revised average daily m e m b e r s h i p  r e po r t e d  by the district 

u n d e r  AS 14.17.170 for fiscal y e a r  1 9 8 5 . The index for Janu a r y  1983 

is the reference base index.

Sec. 3. This Act takes effect i m m ed iately in accordance w i t h  AS 01.-

17 10.070(c).
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