
*  ■ COMMITTEE REPORT

SENATE

* 1 1 2

FURTHER:

Date

Mr. President 

The C ommittee on c o n s i d e r e d  .

LtUi. L.1VCCI

and (a m a j o r i t y  of the committee) (the committee) reports it back w i t h  
the following recommend t i o n s :

do pass

do pass w i t h  a t t ached  a m e n d m e n t (s )

replace w i t h / o r  adopt CS for _____________________________________________
n e w  title
same title and r ecommends

I

and attached a " L ETTER OF INTENT" 

reports it back w i t h o u t  r e c o mmenda tion 

recommends referral to

EMBERS SIGNING 
DO PASS

[ tMSfEW FISCAL NOTE

- o -

Committee

MEMBERS HAVING 
O T H E R  RECOM M E N D A T I O N S

^  i ...

/

' /  T  

 !------

Chairman

C h a i r m a n  r e c o m m e n d a t i o n



0

/1

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

B O B

A s p e r
4/11/84.

Original sponsors: Kerttula and
Ziegler

IN THE S E N A T E  BY THE F I N A N C E  C O M M I T T E E

CS F O R  SENATE B I L L  NO. A 79 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

TH I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an Act entitled: "An Act r e l a t i n g  to a forest produ c t s  b u s i n e s s  loan

g u a r a n t e e  program; and p r o v i d i n g  for an effective  

date."

BE IT E N ACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e ction 1. AS 45 is amended by a dding a n e w  chapter to read:

C H A P T E R  94. F O R E S T  P R O D U C T S  BUSINES S L O A N  G U A R A N T E E  PROGRAM.

Sec. 45.94.010. E S T A B L I S H M E N T  OF L O A N  G U A R A N T E E  FUND. The 

forest products b u s i n e s s  loan ge ^rantee fund is e s t a b l i s h e d  in the 

D e p a r t m e n t  of Revenue.

Sec. 45.94.020. F O R E S T  PRODUCTS BUSIN ESS L O A N  G U A R A N T E E  PROGRAM. 

The d e p a r t m e n t  m a y  use money in the fund to g u a r a n t e e  a loan for the' 

pu rpose of f i n a n c i n g  the p u r chase of 35 percent or more  of jhe stock 

or assets of a fores t p r o du cts b u s i n e s s  by, on b e h a l f  of, or for the 

b e n e f i t  of the e m p l o y e e s  of that business, as p r o v i d e d  in AS 45.94.- 

050.

Sec. 45.94.030. POWERS AND D U T I E S  O F  THE DEP ARTMENT. (a) The 

c o m m i s s i o n e r  m a y

(1) d e s i gn ate agents and delegate powers n e c e s s a r y  to 

implement this chapter;

(2) adopt regula t i o n s  to i m p l emen t this chapter;

(3) m a k e  and execute  contracts and o t h e r  i n s t r u m e n t s  to 

implement thi:, chapter;

(4) a c quire real or p e r s o n a l  p r o p e r t y  by purchase, t r a n s­

fer, or f o r e c l o s u r e  w h e n  the a c q u i s i t i o n  is n e c e s s a r y  to p r otect an

-1- CSSB 4 7 9 (Fin)
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(b) The c o m m i s s i o n e r  shall r e qu ire that a loan g u a r a n t e e d  b y  the 

fund be secur ed by a d e q u a t e  collateral, and that the net cash flow 

from the forest p r o d u c t s  b u s i n e s s  provi 3es a d e q u a t e  c o v erage for the 

debt service on the loan. The appli c a n t  shall p r o v i d e  an econom ic and 

financial feasib i l i t y  a n a lysi s p r e p a r e d  by a firm accept a b l e  to the 

d e p a r t m e n t .

Sec. 45.94.040. I N V E S T M E N T  OF THE FUND. M o n e y  in the fund that 

is not b e i n g  u s e d  for loan g u a r a n t e e s  u n d e r  this c h a pt er shall be 

i nvested as p r o v i d e d  for the i n v e s t m e n t  of state treasury surplus 

u nder AS 37.10.070. Income from i nvest m e n t  shall be tr ansf e r r e d  to 

the gen eral fund.

Sec. 45.94.050. C O N D I T I O N S  OF L O A N  G U A R A N T E E S . (a) The d e p a r t­

ment m a y  g u a r a n t e e  a loan u n d e r  this chapter if

(1) the term of the loan does not e x c e e d  10 years;

(2) the loan is secured b y  the real or p e r s onal property,

inventory or accounts r e c e i v a b l e  of the forest p r o d u c t s  business, or 

by other col lat e r a l  a c c e p t a b l e  to the department;

(3) the loan is o r i g i n a t e d  w i t h  and s e r vice d by a state or 

f e d e rally c h a r t e r e d  f i n a ncial institution; and

(4) the loan is m a d e  to the e m p l oyees of the forest p r o­

ducts business, to an e m p l o y e e  stock o w n e r s h i p  trust, or to one or 

more corp orations or other b u s i ness a s s o c i a t i o n s  or entities in w h i c h  

the c o n t r o l l i n g  interes t is h e l d  by state r e s i d e n t s  w h o  are employees 

of the forest products business.

(b) The de part m e n t  m a y  p r ovide a g u a r a n t e e  f r o m  the fund for up

to 50 p e rcent of a loan, but m a y  not g u a r a n t e e  less than $ 5,000,000 or

more than $ 3 0, 000,000 per borrower. The d e p a r t m e n t  m a y  not guarantee 

the paym ent of annual intere st on the g u a r a n t e e d  p o r t i o n  of a loan.

CSSB 4 7 9 (Fin) -2-

interest in the fund.



1

2

3

4

5

6

7

8

g

10

n

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(c) A f t e r  a defaul t by a borrower, the m a x i m u m  l i a b i l i t y  of the 

fund for a loan g u a r a n t e e  u n d e r  this c h apter is equal to the amount 

then in default m u l t i p l i e d  by a p e r c e n t a g e  equal to the guara n t e e d  

p e r c e n t a g e  of the loan. Payments r e c e i v e d  toward s a t i s f a c t i o n  of a 

default shall be a l l o c a t e d  b e t w e e n  the lender a n d  the fund a c c o r d i n g  

to the g u a r a n t e e d  p e r c e n t a g e  of the loan until  the p r i n c i p a l  b a lanc e 

has b e e n  repaid.

Sec. 45 . 94.060 . DEFINITIONS. In this chapter

(1) ’’com m i s s i o n e r "  means the c o m m i s s i o n e r  of revenue;

(2) " d e p a r t m e n t "  m eans  the D e p a r t m e n t  of Revenue;

(3) " f o rest pr odu c t s  b u s i n e s s "  means a sole propri e t o r s h i p ,  

partnership, c o r p o r a t i o n  or other busin e s s  o r g a n i z a t i o n  formed for the 

purpose  of h a r v e s t i n g  or p r o c e s s i n g  timber or o t h e r  f o r e s t  resources;

(4) "fund" m e ans the forest products b u s i n e s s  loan g u a r a n­

tee fund.

* Sec. 2. This A c t  takes effect immedi a t e l y  in a c c o r d a n c e  with AS 01.- 

1 0 . 0 7 0 ( c ) .
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S T A T E  OF A L A S K A  1984 L E G I S L A T I V E  S E S S I O N

F i s c a l  n o t e

R e v i s i o n  D a t e

R E Q U E S T

B i l l / R e s o l u t i o n  No: GS SB 4 7 9  (Res)

T i t l e : F o r e s t  P ro d u c t s  L o a n  G u a r a n t e e

S p o n s o r : S e n a t e  R e s o u r c e s _________________

R e q u e s t o r :  S e n a t e  F i n a n c e _________________

Dat e  of Re q uest:___3 - 2 3 - 8 4 __________________

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  R e v e n u e

P r o g r a m  C a t e g o r y  'Vffected:

BRU, P r o g r a m  or S u b p r o g r a m ( s ) A f f e c t e d ;  

T r e a s u r y _______________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

1 FY 84 | FY 85 FY 86 FY 87 F Y  88 I F Y  89

I O P E R A T I N G

I 100 P E R S O N A L  S E R V I C E S - 1 - - 1

| 200 T R A V E L - 1 - - 1

j 30 0  C O N T R A C T U A L -  1 - 1

I 4 0 0  S U P P L I E S -  1 - 1

I 500 E Q U I P M E N T - 1 - - - 1

I 600 L A N D S  & S T R U C T U R E S - 1 - -

I 70 0  GRAN T S ,  C L A I M S - 1 - - -

I 800  M I S C E L L A N E O U S - 1 - -

I T O T A L  O P E F \TING -0 -  | - 0 - -o- - 0 - - 0 - - 0 -

I C A P I T A L - 1 - - - - r -

I R E V E N U E - 1 - - - - —

F U N D I N G :  ( Th o u s a n d s  of D o l l a r s )

I G E N E R A L  F U N D - 1 - - - - -

| F E D E R A L  F U N D S - 1 - - - - -

I O T H E R - 1 - - - - -

I T O T A L - 1 - - - - -

P O S I T I O N S :

I F U l L - T I M E -  1 - - - - -

I P A R T - T I M E - 1 - - - - -

I T E M P O R A R Y - 1 - - - - -

S O U R C E  OF F U N D S  T O  O F F S E T  F I S C A L I M P A C T  O F BILL:

T hi s  fis c a l  n o t e  a d d r e s s e s  c o s t s  for T r e a s u r y  to a d m i n i s t e r  the p r o gram.

Phone: 4 6 5 - 2 3 5 0

D ate: 3 - 2 8 - 8 4

D a t e :

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fi s c a l  note):

L e g i s l a t i v e  Fi n a n c e___

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

A N A L Y S I S : A t t a c h  a s e p a r a t e  pa g e  fo r  ana l y s i s .

P r e p a r e d  By: M i l t  B a r k e r j® _______________________

Di v i s io n :  T r e a s u r y______

A p p r o v e d  by C o m m i s s i o n e r :

A g e n c y :  _______________________
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S e c t i o n  I 

4 5 . 9 4 . 0 1 0  

4 5 . 9 4 . 0 2 0

4 5 . 9 4 . 0 3 0

4 5 . 9 4 . 0 4 0

4 5 . 9 4 . 0 5 0

4 5 . 9 4 . 0 6 0

(Fin) S e c t i o n a l  A n a l y s i s

; E s t a b l i s h e s  the for es t  p r o d u c t s  b u s i n e s s  l o a n  g u a r a n t e e  fun d  

in the D e p a r t m e n t  of Re v e n u e .

: A l l o w s  the D e p a r t m e n t  to u s e  fund m o n e y  to g u a r a n t e e  a l o a n

fo r  the p u r c h a s e  of 35% or m o r e  of the s t o c k  or a s s e t s  of a 

forest p r o d u c t s  b u s i n e s s  "by, on b e h a l f  of, or fo r  th e  b e n e­

fit" of the e m p l o y e e s  of that b u s iness.

: G r a n t s  th e  D e p a r t m e n t  the p o w e r s  n e c e s s a r y  to a d m i n i s t e r  the

l o a n  g u a r a n t e e s  u n d e r  the f o r e s t  p r o d u c t s  b u s i n e s s  l o a n  gua r  

a n t e e  p r o g r a m .  P r o v i d e s  that loans s h a l l  be s e c u r e d  by  a d e­

qua t e  c o l l a t e r a l  a n d  that the n e t  cash  f l o w  is a d e q u a t e  for 

the d e b t  s e r v i c e  o n  the loan.

: D e p a r t m e n t  m u s t  i n v e s t  m o n e y  f r o m  the g u a r a n t e e  f und n o t  b e i n g

u s e d  to g u a r a n t e e  loans in i n v e s t m e n t s  a l l o w e d  u n d e r  37.10. 

070.

E s t a b l i s h e s  c o n d i t i o n s  on  l o a n  g u a r a n t e e s  as follo w s :

1) T e r m  n o t  to e x c e e d  10 y ears

2) s e c u r e d  b y  a d e q u a t e  c o l l a t er a l ;

3) l o a n  to be o r i g i n a t e d  and s e r v i c e d  by s t a t e  o r  f e d­

er a l l y  c h a r t e r e d  f i n a n c i a l  i n s t i tu t i o n ;

4) l o a n s  to be m a d e  to e m p l o y e e s  of the b u s i n e s s ,  to an 

e m p l o y e e  s t o c k  o w n e r s h i p  trust, o r  to on e  or m o r e  

c o r p o r a t i o n s  or b u s i n e s s  a s s o c i a t i o n s  in w h i c h  the 

c o n t r o l l i n g  i n t e r e s t  is h e l d  by st te r e s i d e n t s  w h o  

ar e  e m p l o y e e s  of t h e f o r e s t  p r o d u c t s  b u s i n e s s .

L o a n s m u s t  b e  g r e a t e r  t h a n  $5 m i l l i o n  and les s  tha n  $30 

m i l l i o n ,  an d the D e p a r t m e n t  m a y  p r o v i d e  a g u a r a n t e e  fo r  up 

to 50%. T h e  D e p a r t m e n t  m a y  not g u a r a n t e e  the a n n u a l  i n t e r­

est on  the  g u a r a n t e e d  p o r t i o n  of che loan.

A f t e r  a d e f a u l t  by a b o r r o w e r ,  the l i a b i l i t y  s h a l l  b e  

sh a r e d  e q u a l l y  b e t w e e c  the l e n d e r  and the fund.

: D e f i n i t i o n s

S e c t i o n  2) I m m e d i a t e  e f f e c t i v e  date.
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F o r  an A c t  entitled: "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the forest

pr o d u c t s  b u s i n e s s  loan g u a r a n t e e  fund; r e a p p r o p r i a t -
v:' %

ing m o n e y  f r o m  the f o r e s t  p r o d u c t s  b u s i n e s s  loan 

g u a r a n t e e  fund; and p r o v i d i n g  for an e f f e c t i v e  date." 

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. T h e  sum of $ 2 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the r e s e r v e  

for e m e r g e n c y  o p e r a t i n g  e x p e n s e s  a c c o u n t  in the g e n e r a l  fund (AS 37.05.159) 

to the forest p r o d u c t s  b u s i n e s s  loan g u a r a n t e e  fund (AS 45.94).

* Sec. 2. M o n e y  f r o m  the a p p r o p r i a t i o n  m a d e  b y  sec. 1 o f  this A c t  that 

is o b l i g a t e d  for the p u r p o s e  of g u a r a n t e e i n g  a f o r e s t  p r o d u c t s  b u s i n e s s  

loan is r e a p p r o p r i a t e d  tr 'the e m e r g e n c y  o p e r a t i n g  expenses a c c o u n t  in the 

g e n e r a l  fund (AS 37.05.159) as the p r i n c i p a l  of the g u a r a n t e e d  l o a n  is

paid, in a m o u n t s  equal to the p e r c e n t a g e  of the loan g u a r a n t e e  m u l t i p l i e d  

b y  the p a y m e n t s  on the p r i n c i p a l  of the loan.

* Sec. 3. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  o f  the a p p r o p r i a t i o n

m a d e  b y  sec. 1 of this A c t  lapses into the e m e r g e n c y  o p e r a t i n g  e x p e n s e s

a c c o u n t  in the g e n e r a l  fund (AS 3 7.0 5.159) on the e a r l i e r  of the f o l l o w i n g  

d a t e s :

(1) one y e a r  f r o m  the e f f e c t i v e  date of this Act;

(2) the date of a p r o c l a m a t i o n  i s s u e d  by the g o v e r n o r  u n d e r  

A S  3 7 . 0 5 . 1 5 9 ( b ) ( 1 )  r e q u i r i n g  that m o n e y  in e xcess of the b a l a n c e  in the 

e m e r g e n c y  o p e r a t i n g  e x p e n s e s  a c c o u n t  b e  u s e d  for o p e r a t i n g  e x p e n s e s  of 

state government; the lapse p r o v i s i o n s  of this p a r a g r a p h  a p p l y  only to the 

ex t e n t  of the d i f f e r e n c e  b e t w e e n  the a m o u n t  r e q u i r e d  b y  the g o v e r n o r ' s

• -1- C S S B  8 7 (Fin)
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p r o c l a m a t i o n  and the b a l a n c e  of the e m e r g e n c y  o p e r a t i n g  expen ses account.

* Sec. 4. This A c t  takes e ffec t on the e f f e ctive drte o f  a n  A c t  that 

e s t a b l i s h e s  a forest p r o d u c t s  b u s i n e s s  l o a n  g u a r a n t e e  program. - • V,.

■■/r-.uKy*1'
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Introduced: 2/13/84
Referred: L abor and Commerce

Resources and 
Finance

1 IN THE SENATE BY K E R T T U L A  A N D  ZIEG L E R

2 SENATE BILL NO. 479

3 IN TH E  L E G I SL A T U R E  OF TH E  STATE OF AL A S K A

4 T HI R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act r e l ating to a forest products b u si n e s s  loan

7 g u a rantee program; and p roviding for an e f fective

8 date."

9 BE IT ENACTED BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

10 * Sect i o n  1. AS 45 is amended by ad d in g  a ne w  chapter to read:

11 CHAP T E R 94. FOREST PRODUCTS BUSINESS LOAN G U ARANTEE PROGRAM.

12. Sec. 45.94.010. E S T A B L I S H M E N T  OF LOAN GUA R AN T E E  FUND. The

13 forest product business loan guarantee fund is e s t a blished in tlie

14 D e p a r t me n t  of Revenue

15 Sec. a 5.94.020. FOREST PRODUCTS BUSINESS LOAN G U A R A N TE E  PROGRAM.

16 ' Se d epartment may use m oney in the fund to guarantee a loan for the

1/ purp o s e  of financing the p u rchase of 35 percent or mor e of the s tock

18 or assets of a forest products b u s iness by, on behalf of, or for the

19 benefit of the employees of that business, as provided in AS 45.94.-

20 050.

21 Sec. 45.94.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

22 c o m m issioner may

23 (1) designate agents and delegate powers n e cessary to

.'’4 implement this chapter;

25 (2) adopt regulations to implement this chapter;

26 (3) make and execute contracts and other in s t r u m e n ts  to

27 implement this chapter;

28 (4) acquire real or personal property by purchase, trans-

29 fer, or foreclosure w h e n  the ac q u i s i t io n  is necessary to protect an
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1 interest in the fund.

2 (b) The commissioner shall require that a loan guaranteed by the

3 fund be secured by adequate collateral.

4 Sec. 45.94.040. I NVESTMENT OF THE FUND. Money in the fund that

5 is not being used for loan guarantees u n d e r  this chapter shall be

6 invested as provided for the investment of state treasury surplus

7 u n d e r  AS 37.10 070. Income from investment shall be transferred to

8 the general fund.

9 Sec. 45.94.050. CONDITIONS OF LOAN GUARANTEES. (a) Tlie depart-

10 inent may guarantee a loan u nder this chapter if

11 (1) the term of the loan does not exceed 10 years;

12 (2) the loan is secured by the real or personal property,

13 i n ventory or accounts recei\able of the forest products business, or

14 by o t h e r  collateral acceptalle to the department;

15 (3) the loan is origin a t e d  w i t h  and serviced by the A l a s k a

lb Comm e r c i a l  Fishir . and Ag r i c u l tu r e  Bank, or by a state or federally

17 c h a r t er e d  finanei. i nstitution located in the state; and

18 (4) the loan is made to the employees of the forest pro-

19 ducts business, to an employee s tock o w n ership t'ust, or to one or

20 more corporations or o ther business associations or entities in w hich

21 the employees of the forest p r o ducts business hold an interest that is

22 equal to or grea t er  than the interest hel d  by the seller of the forest

23 products business.

24 (b) The department may prov i d e  a g ua rantee from the fund for up

25 to 50 percent of a loan, but may not guarantee less than §5,000,000 or

26 more than §30,000,000 p e r  borrower. The department may not guarantee

27 the payment of annual interest on the g u a r a n t e e d porti o n  of a loan.

28 (c) U p o n  default by a borrower, the amount of the m a x i m um  liabi-

29 lity of the fund for a loan gu a rantee u nder this chapter is the

S B  4 7 9 2 -



1

2

3

't

5

6

7

8

9

10

11

12

13

14

15

16

perc e n t ag e  of the amount in default s p ecified by the d e partment in the 

guarantee agreement.

Sec. 45.94.055. A D D I T I O N A L  GUARANTEES. Not less than  30 days 

after the department enters into a contract to g u arantee a loan to a 

bo r rower u n d e r  this chapter, the depar t m en t  ma y enter into a contract 

to gua r an t e e  another loan to that b or r o w e r  under this chapter.

Sec. 45.94.060. DEFINITIONS. In this chapter

(1) "commissioner" means the co m m i ssioner of revenue;

(2) "department" means the D epartment of Revenue;

(3) "forest products business" means a sole p r o p r i e torship, 

partnership, corporation or o ther business o r g an ization formed for the 

purpose of harvesting or p r o c es s i n g  timber or other forest resources;

(4) "fund" means the forest p r o ducts business loan g u a r a n­

tee fund.

* Sec. 2. This Act takes effect i mmediately in accordance wi t h  A S  01.- 

10.070(c).
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O f f e r e d : 3 / 2 . 2 / 8 4

R e f e r r e d :  F i n a n c e

Original sponsors: K e r t t u l a  and
Zieg l e r

1 IN THE SENATE BY TH E  RES OU R C E S  C O MMITTEE

2 CS FOR SENATE B I L L  NO. 479 (Resources)

3 IN THE L E G I S L A T U R E  OF THE STATE OF AL A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act r e l a t i n g  to a forest products b u s iness loan

7 gua r a n t e e program; and p r o v i d i n g  for an e f fective

8 date."

9 BE IT E N A C T E D BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

10 *  Section 1. AS 45 is amen d e d  by adding a new chapter to read:

11 C H A P T ER  94. FOREST P RO DUCTS BUSIN E S S  LOAN G U A R A N T E E  PROGRAM.

12 Sec. 45.94.010. E S T A B L I S H M E N T  OF LOAN G U A R A N T E E  FUND. The

13 forest products business loan g uarantee fund is e s t a b l i s h e d  in the

14 Department of Revenue.

15 Sec. 45.94.020. F O R E S T  PRODUCTS BUSINESS LCAN G U A R A N T E E  PROGRAM.

16 The d epartment may use m o n e y  in the fund to gua r a n t e e  a loan for the

17 purpo s e  of financing the p u r c h as e  of percent or mor e  of the stock

18 or assets of a forest p r o d uc t s  business by, on behalf of, or for the

19 benefit of the employees of that business, as pr o v i d e d  in AS 45.94.-

20 050.

Sec. 45.94.030. POWERS AN D  DU TI E S  OF THE DEPARTMENT. (a) The

22 comm i s si o n e r  may

23 (1) designate agents and d e legate powers n e c e s s a r y  to

24 implement this chapter;

25 (2) adopt regula ti o n s  to implement this chapter;

26 (3) make and e x e c u t e  contracts and o ther instru m e n t s  to

27 imp.pment this chapter;

28 (4) acquire real or person a l  p r o perty by purchase, trans-

29 fer, or foreclosure w h e n  the a c q u i s i t i o n  is n e c essary to prot e c t an
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(b) The com m i s s i o n er  shall require that a loan g u a r a n t e e d by the 

fund be secured by adequate collateral, and that the net cash flow 

f rom the forest products business p r o vides a d e quate coverage for the 

debt service on the loan. The applicant shall prov i de  an economic and 

fin an c i a l  fe a s i b il i t y  analysis p r e p a r e d  by a firm a c ceptable to the 

d e p a r t m e n t .

Sec. 45.94.040. I N VESTMENT OF THE FUND. M oney in the fund that 

is not b eing u sed for loan guarantees u n d e r  this chapter shall be 

i n v ested as p ro vided for the investment of state treasury surplus 

u n d e r  AS 37.10.070. Income from investment shall be t ransferred to 

the general fund.

Sec. 45.94.050. CONDITIONS OF L O A N  GUARANTEES. (a) The d e p a r t­

ment may g u arantee a loan u nd e r  this chapter if

(1) the term of the loan does not exceed 10 years;

(2) the loan is secured by the real or personal property,

inventory or accounts r eceivable of the forest products business, or 

by o ther collateral a c ceptable to the department;

(3) the loan is origi n at e d  w i t h  and s e r viced by a state or 

federally c h artered financial institution; and

(4) the loan is made to the employees of the forest p r o­

ducts business, to an employee s tock o w n er s h i p  trust, or to one or

m ore corporations pr other business associations or entities in w h i c h  

the co n t ro l l i n g  interest is held by state residents who are employees 

of the forest products business.

(b) The depar t me n t  may  provide a guarantee from the fund for up 

to 50 percent of a loan, but may not g uarantee less than $5,000,0C or 

mor e tha n  $ 30,000,000 per borrower. The d e partment may not guarantee 

the payment of annual interest on the guara n t e e d  port i o n  of a loan.

i n t e r e s t  i n  t h e  f u n d .
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2

3

4

5

6

7

8

9

10

11

12

13

14

1.5

16

17

18

(c) A f t e r  a default by a borrower, the amount of the m a x i m u m  

liability of the fund for a loan g u arantee u n d e r  this chapter is the 

p e r c e n t a g e ox the amount in default spe c i f ie d  by the depar t me n t  in the 

g ua r a n t e e agreement, m u l t i p l i e d  by the amount then  in default. P a y­

ments rec eived toward s at i s f a c t i o n  of a defa u l t  shall be a l l o ca t e d  

betw e e n  the lender and the fund according to the p e r c e n t a g e s p ecified 

by the depar t m e n t  in the guarantee agreement u ntil the pri n c i p a l  

balance has been  repaid.

Sec. 45.94.060. DEFINITIONS. In this chapter

(1) "commissioner" means the c o m m i s s i o n e r  of revenue;

(2) "department" means the D e p a rt m e n t  of Revenue;

(3) "forest products business" means a sole p r o p r i e to r s h i p ,  

p artnership, corpor at i o n  or other business o r g a n i z a t i o n  formed for the 

purp o s e  of h a r v e s t i n g  or p r oc e s s i n g  timber or other forest resources;

(4) "fund" means the forest products business loan g u a r a n­

tee fund.

* Sec. 2. This Act takes effect i mmediately in a ccordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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S T A T E  O F  A L A S K A  1984 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

B i l l / R e s o l u t i o n  No: SB 479_____________

T i t l e : F o r e s t  P r o d u c t s  B u s i n e s s  L o a n

G u a r a n t e e ______________________________________

S p o n s o r :___K e r t t u l a __________________________

R e q u e s t o r :  S e n a t e  L a b o r  & C o m m e r c e

D a t e  of R e q u e s t :  2 - 2 0 - 8 4 ________________

R E Q U E S T

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

1 1 FY  84 I F Y  85 I F Y  86 I F Y  87 I FY 88 1 F Y  89

1 O P E R A T I N G  1 1 1 1 1 1

I 1 0 0  P E R S O N A L  S E R V I C E S  I 1 1 1 1 I

I 2 0 0  T R A V E L  1 1 1 1 1 1

I 3 0 0  C O N T R A C T U A L  I - 1 1 1 1 1

I 4 0 0  S U P P L I E S  1 1 1 1 1 1

I 5 0 0  E Q U I P M E N T  1 - 1 1 1 1 1

I 6 0 0  L A N D S  & S T R U C T U R E S  1 1 1 1 1 1

I 7 0 0  G R A N T S ,  C L A I M S  1 1 1 1 i 1

I 8 0 0  M I S C E L L A N E O U S  1 - 1 1 1 1 1

I T O T A L  O P E R A T I N G  1 - 0 - I -0 - 1 - o - I - 0 - 1 -o- 1 - o -

I C A P I T A L  1 - 1 1 - 11 1 - i1

I R E V E N U E  1 -  11 1 1 1 1

F U N D IN G :  ( T h o u s a n d s  of D ol l a r s )

I G E N E R A L  F U N D  1 - 11 1 ~ 11 1 ~  11

| F E D E R A L  F U N D S  1 - 11 1 ~ 11 1 ~ 11

I O T H E R  1 -  11 -  11 ~ 11 -  11 ~  11

I T O T A L  1 -  11 1 ~ 11 1 " 11

P O S I T I O N S :

I F U L L - T I M E  I -  1 -  11 ~ 1 -  11 -  11

I P A R T - T I M E  1 -  11 “ 11 - 1 -  11 ~ 11

I T E M P O R A R Y  1 - 1 -  11 " 1 -  11 -  11

S O U R C E  OF F U N D S  TO O F F S E T  F I S C A L  I M P A C T  O F  BILL:

R e v i s i o n  D a t e

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  R e v e n u e

P r o g r a m  C a t e g o r y  A f f e c t e d :

BRU, P r o g r a m  o '  S u b p r o g r a m ( s )  A f f e c t e d :  

T r e a s u r y __________________________________________

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  f o r  an a l y s i s .K6P r e p a r e d  By: M i l t  B a r k e r

D i v i s i on :

A p p r o v e d  by C o m m i s s i o n e r :  

A g e n c y :  _______________________ua-o.

P h o n e : 

D a t e :

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )

4 6 5 - 2 3 5 0

2 - 2 3 - 8 4

Date:



S T A T E  O F  A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  D a t e

B i l l / R e s o l u t i o n  No: SB 479_____________

T i t l e : F o r e s t  P r o d u c t s  B us i n e s s  L oan

G u a r a n t e e ______________________________________

S p o n s o r :___K e r t t u l a __________________________

R e q u e s t o r :  S e n a t e  L a b o r  & C o m m e r c e

D a t e  of R e q u e s t :  2 - 2 0 - 8 4 ________________

R E Q U E S T

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s ;

1 I FY 84 | FY 85 I FY 86 I FY 87 1 FY 88 I FY 89
I OPERATING | | | | | |
I 100 PERSONAL SERVICES 1 - 1 1 " 11 - 11 1
I 200 TRAVEL 1 - 1 i - 11 - 11 1
| 300 CONTRACTUAL 1 - I - 1 1 - !1 1
I 400 SUPPLIES 1 - 1 1 1 - 11 1
| 500 EQUIPMENT 1 - 1 1 1 1 1
1 600 LANDS & STRUCTURES 1 " 1 1 1 1 !
| 700 GRANTS, CLAIMS 1 - 1 1 1 - 11 1
I 800 MISCELLANEOUS 1 - 1 1 - 11 1 1
I TOTAL OPERATING I -0- | -0- 1 -o- 1 -o- 11 -o- I -0-

I CAPITAL 1 - 1 - 11 ~ 11 1 1

I REVENUE 1 - 1 - 11 ~ 11 - 11 1

FUNDING: (Thousands of Dollars)
1 GENERAL FUND 1 - ! - 11 - ! - 11 - 11
I FEDERAL FUNDS 11 - 1 - 11 - 1 - 11 - 11
1 OTHER 11 - 1 - 11 - 1 - 1 - 11
I TOTAL 11 - 1 - 1 - 1 - 1 11

POSITIONS:
1 FULL-TIME I1 - 1 - 1 - 1 1 - 11
I PART-TIME I1 - 1 - 1 - 1 - 1 - 11
I TEMPORARY ! - 1 - 1 - 1 - 1 -  11

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  R e v e n u e

P r o g r a m  C a t e g o r y  A f f e c t e d :

BRU, P r o g r a m  of S u b p r o g r a m C s ) A f f e c t e d :  

T r e a s u r y ______________________

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  f o r  a n alysis.

P r e p a r e d  By: M i l t  B a r k e r  a ®

Div i s i o n :  T r e a s u r y z _

A p p r o v e d  by C o m m i s s i o n e r :  __ 

A g e n c y : ___________________

P h o n e : 

Date:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  note): 

. L e g is l a t i v e . F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and  B u d g e t

I m p a c t e d  A g e n c y ( i e s )

4 6 5 - 2 3 5 0

2 - 2 3 - 8 4

D ate: 0-/^%/<?'!



COMMITTEE REPORT

SENATE

Mr. President

The Committee on RESOU R C E S

2/9/84

FURTHER: F I NANCE

Date ~~(g r A

 consid e r e d  SB 479

forest p r o duc ts b u s i n e s s  loan g u a r a n t e e  program; efd.

and (a m a j o r i t y  of the committee) (the committee) reports it back w i t h  
the fol lowing recommendations:

[

xfi

I

do pass

do pass w i t h  attach ed amendment(s)

replace w i t h / o r  adopt CS f o r  ^
new title
same title and recommend s O o  -S________

and attached a " L E T T E R  OF INTENT" 

reports it back w i thout r e c o m m e n d a t i o n  

recommends referral to

[ ] NEW F I S C A L  NOTE

Committee

EMBERS SIGNING 
DO PASS

M E M B E R S  H AVING 
O T H E R  R E C O M M E NDATIONS




