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A s D e r

5/5/84/

Original sponsor: Moss

IN THE SENATE BY THE FINANCE COMMITTEE

CS F O R  SPONSOR SUBSTITUTE FOR SENATE BILL NO. 47 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to reimbursement for the cost of

land clearing; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LAND CLEARING REIMBURSEMENT MORATORIUM. (a) A  land owner 

who has contracted before January 1, 1984, w i t h  the Alaska Agricultural

Action Council under AS 44.33.470(8) for reimbursement to the state of the 

cost of clearing, draining, and breaking of land, may be granted a m o r a­

torium up to three years on the payment of principal and interest on the 

reimbursement by applying to the agriculture revolving loan fund board.

(b) A  land owner m a y  not qualify for a m o r atorium under (a) of this 

section unless at least 1,000 acres or 50 percent of the land owner's t i l l - - 

able acreage, whichever is less, is in production at the time of applica­

tion for the moratorium.

(c) In order to qualify for a m o r atorium under (a) of this section a 

land owner must, at the tii.a of application for the moratorium, be in 

compliance w i t h  the development plan set out in the owner's contract.

(d) A  m o r atorium under (a) of this section may not be granted after 

July 1, 1987.

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.- 

10.070(c).

-1- CSSSSB 4 7 (Fin)
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IN THE SENATE BY THE RES OU RC ES C OMMITTEE

CS FOR  S P O N S O R  SUBSTITUTE FOR SENATE BILL  NO. 47 (Resources)

IN T H E  LE GI SL ATU RE  OF THE  STATE OF A L A S K A  

T H I R T E E N T H  LEGISLAT UR E - SECOND SESSION 

A  BILL

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e i m b u r s e m e n t  f o r  t h e  c o s t  o f

land clearing; and p roviding for an effective date."

8 BE IT ENACT ED  BY THE L E G I S LA TU RE  OF TH E STATE OF ALASKA:

9 * Sectio n 1. L A N D  CLEARING R EI MBU RS EM EN T MORATORIUM. (a) A  land owner

10 who has contr ac te d before Janua ry  1, 1984, w i t h  the A la s k a  Agric ult ur al

11 Ac t i o n  Council u n d e r  AS 44.33.470(8) for reimbursement to the state of the

12 cost of clearing, draining, and b re ak ing  of land, may  be gran ted  a mora-

13 torium up tc three years on the payment of p rincipal and interest o n  the

14 reimbursement by a pp lying to the a griculture re volving loan fund board.

15 (b) A  land o wner may not quali fy  for a m o r a t o r i u m  u n de r (a) of this

16 section unless at least 1,000 acres or 50 percent of the land owner's till-

17 able acreage, w h i c h e v e r  is less, is in pr od u c t i o n  at the time of applica-

18 tion for the moratorium.

19 (c) In order to qualify for a m o r a t o r i u m  under (a) of this secti on  a

20 land owner must, at the time of ap pl ica ti on  for the moratorium, b e  in

21 compliance w i t h  the development p l a n  set out in .the owner's contract w i t h

22 the Al as ka  Agr ic u l t u r a l  Acti on  Council.

23 (d) A  m o r a t o r i u m  under (a) of .his section may not be granted after

24 July 1, 1987.

25 * Sec. 2. This Act takes effect i mmediately in accordance w i t h  AS 01.-

26 10.070(c).

-1- CSSSSB * 7 (R es )
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BY  M O S S

SP O N S O R  .SUBSTITUTE F O R  SENATE B I L L  NO. 47 

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION 

A  B I L L

6 For an Act entitled: "An  Act r el ating to reimbursement for the cost of

7 land clearing; and p r o v idi ng  for an ef f e c t i v e  date."

8 BE IT ENACT ED  BY  THE L E G I S L A T U R E  OF TH E STATE OF ALASKA:

9 * Secti on  1. L AN D  CL EAR I N G  R EI M B U R S E M E N T  MORATORIUM. (a) A  land o w n e r

10 who has co ntracted be fo r e  J a nu ar y 1, 1984, w i t h  the A l a s k a  A g r i c u l t u r a l

11 A c t i o n  Council u nd er A S  44.33.470(8) for reimbursement to the state of the

12 cost of clearing, draining, and br eak in g of land, may  be g r a n t e d  a

13 m o r a t o r i u m  up to three years on the payment of principal and interest on

14 the reimbursement by a p p l y i n g  to the A l a s k a  A g r ic ul tur al  A c t i o n  Council.

15 (b) A  land owner may not quali fy  for a m o r a t o r i u m  u n d e r  (a) of this

16 section unless at least 1,000 acres or 50 percent of the land owner 's  till-

17 able acreage, w h i c h e v e r  is less, is in p ro duc ti on  at the time of applica-

18 tion for the moratorium.

19 (c) A  m o r a t o r i u m  un de r (a) of this section may not be g r a n t e d  a f t e r

20 July 1, 1987.

21 * Sec. 2. This Act takes effect immediately in ac cordance w i t h  AS 01.-

22 10.070(c).

-1- SSSB 47
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S E N A T E  S P E C I A L  C O M M I T T E E  ON A G R I C U L T U R E  

M E M O R A N D U M   M a y  4, 1984

TO: S e n a t o r  J o h n  Sa ck e t t ,  C o - C h a i r

S e n a t e  F i n a n c e  C o m m i t t e e

FROM: S e n a t o r  H. P a p p y  M o s s ,  C h a i r p e r s o n

S e n a t e  S p e c i a l  C o m m i t t e e  o n  A g r i c u l t u r e

RE: A m e n d m e n t  to S e n a t e  B i l l  47

D u e  to a m i s u n d e r s t a n d i n g  in L e g a l  S e r v i c e s ,  th e S e n a t e  R e s o u r c e s  

C o m m i t t e e  S u b s t i t u t e  for S S S B 4 7  w a s  d r a f t e d  w i t h  an i n c o r r e c t  r e f e r e n c e  

to the A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l .

T h e  c on t r a c t  r e f e r r e d  to on p a g e  1, l i n e  21, w h i c h  c o n t a i n s  the  f a r m e r’s 

d e v e l o p m e n t  plan., is a d m i n i s t e r e d  b y  the D e p a r t m e n t  of N a t u r a l  

R e s o u r c e s ,  D i v i s i o n  of L a n d  and W a t e r  M a n a g e m e n t ,  n o t  the A l a s k a  

A g r i c u l t u r a l  a c t i o n  council.

T h i s  e r r o r  m a y  b e  m o s t  s i m p l y  c o r r e c t e d  b y  e n d i n g  p a g e  1, li n e  21, b y  

p u t t i n g  a p e r i o d  a f t e r  th e w o r d  " c o n t r a c t” and d e l e t i n g  t h e  r e f e r e n c e  to 

th e A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  w h i c h  follows. .



T o :  ________________ £ £ £ £ _____________________ S E N A T E  B I L L  N o .  4 7  <R e s >

T o :   : H O U S E  B I L L  N o .  ________________________

v  v :  : . .  .

Page: i  Line: 21, 22

D e l e t e  r e f e r e n c e  t o  t h e  A l a s k a  A g r i c u l t u r e  A c t i o n  C o u n c i l :

c o m p l i a n c e  w i t h  t h e  d e v e l o p m e n t  p l a n  s e t  o u t  i n  t h e  o w n e r s  c o n t r a c t  

[ W I T H  T H E  A L A S K A  A G R I C U L T U R A L  A C T I O N  C O U N C I L ] .



O ffe re d : 4/18/84
R e fe rre d : F inance

Or ig in al  sponsor: Moss

1 IN THE SENATE BY THE RESOURCES COMMITTEE

2 CS F O R  SPONSOR SU BSTITUTE F O R  SENATE B I L L  NO. 47 (Resources)

3 IN THE L E G I S LA TUR E OF T H E  STATE OF A LA S K A

4 TH IR TE EN TH LEG I S L A T U R E  - SECOND SESSION

5 A  BI L L

6 For an Act entitled: "An Act relat in g to reimbursement for the cost of

8 BE IT ENACT ED BY T H E  LEG I S L A T U R E  OF THE STATE OF ALASKA:

9 * S e c ti on 1. LAN D  CLEARING RE IM B U R S E M E N T  MORATORIUM. (a) A  land owner

10 wh o has contracted before Janu ary  1, 1984, w i t h  the Al as k a  Ag ri cu l t u r a l

11 A c t i o n  Council u n d e r  AS 44.33.470(8) for rei mbursement to the state of the

12 cost of clearing, draining, and br ea ki ng  of land, may be grant ed  a mora-

13 torium up to three years on the payment of principal and interest o n  the

14 re im bursement by app lying to the a g r i c ul tur e revo lv in g loan fund board.

15 (b) A  land owner ma y not qual if y for a m o r a t o r i u m  u n d e r  (a) of this

16 sect ion  unless' at least 1,000 acres or 50 percent of the land owner's till-

17 able acreage, w h i c he ve r is less, is in p r o d u c t i o n  at the time of applica-

18 tion fcr the moratorium.

19 (c) In order to qualify for a m o r a t o r i u m  under (a) of this secti on  a

20 land o w ne r must, at the time cf a p p l i c a t i o n  for the moratorium, b e  in

21 compliance w i t h  the development p l a n  set out in .the owner's contract -with-

22 —the— Alaska A g r i c u l t u r a 3 Action Council.

23 (d) A  m o r a t o r i u m  under (a) of this se c t i o n  may not be grant ed after

7 land clearing; and pr o v i d i n g  for an ef fective date."

24 July 1, 1987

25 Sec. 2. This Act takes effect im me di ate ly  in accordance w i t h  AS 01

26 1 0 .0 7 0 (c ).

-1- CSSSSB ^ ( R e s )
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"An Act relating to reimbursement for the cost of land clearing; 

and providing, for an effective date."

Sponsor Substitute for Senate Bi l l  47

The Sponsor ^fa

contracted, ^  ' / ___ j  y  —-7 f S  >n

Council for 

draining, a

moratorium /  *' // Jgt

on the rein 

Council.

4 7

i y £ - ~  y k  s 7 ^ 7

SSSB 47 requires that a land owner must have at least 1,000 acres or 50 

percent of the land owner's t i lla b le  acreage, whichever is less, in 

production at the time of application for the moratorium. This
I

legislation would go into effect immediately upon passage and would make 

this moratorium available until July 1, 1987.

This legislation  was developed with the aid of the Director of the 

Division of Agriculture **ud th.e Executive Director of the Alaska 

Agricultural Action Council. ' I -  was f ir s t  dealt with as an amendment to 

Senate B i l l  298, and was introduced as SSSB 47 on the Senate Floor on 

April 2, 1984.

T h e  o r i g i n a l  schedule of payment on land clea r i n g  w a s  ba s e d  on the

p r e m i s e  that there would be an adequate m a r k e t  for the b a r l e y  produced



"An Act relating to reimbursement for the cost of land clearing; 

and providing.for an effective date."

The Sponsor Substitute for SB 47 provides re lie f  to farmers who have 

contracted, before January 1, 1984, with the Alaska Agricultural Action 

Council for reimbursement to the state of the cost of clearing, 

draining, and breaking of land. This legislation  would allow for a 

moratorium of up to three years on the payment of principal and interest 

on the reimbursement by application to the Alaska Agricultural Action 

Council.

SSSB 47 requires that a land owner must have at least 1,000 acres or 50 

percent of the land owner’s t i lla b le  acreage, whichever is  less, in 

production at the time of application for the moratorium. This
I

legislation  would go into effect immediately upon passage and would make 

this moratorium available until July 1, 1987.

This leg islation  was. developed with the aid of the Director of the 

Division of Agriculture and the Executive Director of the Alaska 

Agricultural Action Council, ' i t  was f ir s t  dealt with as an amendment to 

Senate B i l l  298, and was introduced as SSSB 47 on the Senate Floor on 

April 2, 1984.

Sponsor S u b s t i tu t e  f o r  S e n a te  B i l l  47

The o r i g i n a l  s ch e d u le  o f  payment on land  c le a r in g  was based  on th e

p rem ise  th a t  th e re  would be an ad equ ate  m arket f o r  th e  b a r le y  produced



on the projects by 1.984, when the f ir s t  payments become due. This 

prediction was based on a plan which assumed large-scale export 

production of the grain. However, in the absense of the marketing, 

transfer and export fa c ilit ie s  that had been promised by the statei

project farmers have not been able to move into large-scale crop
.

production, and are now unable to make their payments. I t  has since 

been seen that there is not adequate in -state  demand for the barley to 

support the planting of the amount of acreage that is  necessary for 

economical farm operation.

Delta I  was a test project, and as a learning experience, i t  has shown 

that more time, is required to clear and prepare .land for production and 

for farmers to get mobilized than was orign ially  considered. I t  has 

also shown that the s ta te ’ s original plans to develop a marketing 

infrastructure may have been overly ambitious for such a young industry. 

In any case, the state has been unable to meet its  end of the bargain, 

and SSSB 47 responds to that situation by allowing the farmers to have
I

more time to find a solution to their dilemma.



SB 47 NOTES April 16, 1984

W h a t  is t h e  o r i g i n a l  s c h e d u l e  f o r  r e p a y m e n t  o n  t h e  l a n d  c l e a r i n g ?

The first land clearing reimbursements are due to the state on May 
31st, 1984. These payments wauld be frcm the 22 Delta I faimers, who 
entered their contracts with the state in 1978. There are 15 Delta II 
farmers and 31 Pt. McKenzie farmers that entered their contracts in 
1982, whose first payments will not be due until 1986.

There is 40 year payback period frcm the date the contracts were 
signed. The three year-moratorium does not extend that 40 year period. 
The entire amount will still have to be paid back by the end of forty 
years from the signing of the contract. In effect, the moratorium makes 
the land clearing reimbursement due over a 37 year payback period by 
pushing back the starting date for repayment. The yearly payments will 
be slightly increased, while the amount of interest paid will be 
slightly reduced.

Is. 4 0  y e a r s  a n  e x c e s s i v e l y  l o n g  l o a n  p e r i o d ?

N o .  I n  t h e  l c w e r  48, m o s t  a g r i c u l t u r a l  l a n d  l o a n s  h a v e  a  t e r m  o f  

3 0  y e a r s .  O n  D e l t a  I a n d  II, t h e  b u y e r s  w e r e  g i v e n  a n  20 y e a r  t e r m  o n  

t h e i r  l a n d  p a y m e n t s .  T o  b a l a n c e  t h e i r  p a y m e n t s  t o  e q u a l  t h e  30 y e a r  

n a t i o n a l  a v e r a g e ,  t h e  A g r i c u l t u r a l  A c t i o n  C o u n c i l  d e c i d e d  o n  a  4 0  y e a r  

t e r m  f o r  t h e i r  l a n d  c l e a r i n g  p a y m e n t s .

H e w  w i l l  a  t h r e e  m o r e  m o r a t o r i u m  h e l p ?  i

T h r e e  m o r e  y e a r s  w i l l  g i v e  t h e  f a r m e r s  m o r e  t i m e  t o  g e t  t h e i r  l a n d  

i n t o  g o o d  c o n d i t i o n ,  a n d  t o  g e t  t h e i r  f a r m s  i n t o  p r o d u c t i o n .  T h e i r  h a v e  

b e e n  u n a n t i c i p a t e d  p r o b l e m s  i n  g e t t i n g  t h e  l a n d  c l e a r e d .  A m o n g  t h e m  i s  

t h e  d i f f i c u l t y  i n  o b t a i n i n g  b u r n i n g  p e r m i t s  t o  r e m o v e  t h e  b e r m s  o f  l o g s  

a n d  o r g a n i c  m a t t e r  t h a t  i s  p i l e d  u p  i n  t h e  c l e a r i n g  p r o c e s s .  T h i s  

p r o b l e m  i s  n e w  b e i n g  w o r k e d  o u t .  M o r e  e f f e c t i v e  c o n t r o l s  arid n e w  

b u r n i n g  p r o c e s s e s  a r e  b e i n g  d e v e l o p e d  w h i c h  w i l l  a l l o w  m o r e  e f f i c i e n t ..

b u r n i n g  i n  t h e  s u m m e r  s e a s o n ,  r a t h e r  t h a n  i n  w i n t e r  a s  is n o w  r e q u i r e d .0
A n o t h e r  p r o b l e m  w h e r e  i m p r o v e m e n t  c a n  b e  f o r e s e e n  i n  t h e  n e x t  f e w  

y e a r s  i s  t h e  a r e a  o f  m a r k e t i n g .  L a s t  y e a r  t h e  e s t a b l i s h m e n t  o f  t h e  

G r a i n  R e s e r v e  L o a n  P r o g r a m  c r e a t e d  a  b a c k - u p  m a r k e t  f o r  g r a i n  p r o d u c e r s .  

T h e  s t a t e ,  t h r o u g h  t h a t  p r o g r a m ,  c a n  a c c e p t  g r a i n  a s  c o l l a t e r a l  f o r  a  

l o a n  f o r  $ 1 0 0  p e r  t o n  o f  g r a i n .  I f  t h e  f a r m e r  h a s  n o t  b e e n  a b l e  t o  f i n d  

a  b e t t e r  p r i c e  t h a n  t h a t  w i t h i n  t h r e e  y e a r s ,  t h e  s t a t e  b e c o m e s  t h e  o w n e r  

o f  t h e  g r a i n ,  a n d  t h e  f a r m e r  h a s  i n  e f f e c t  s o l d  h i s  g r a i n  t o  t h e  s t a t e .

M e a n w h i l e ,  t h e  i n c r e a s e  i n  h o g  f a r m s  a n d  d a i r y  f a n n i n g  w i t h i n  t h e



s t a t e  i s  c r e a t i n g  a n  i n c r e a s e d  i n - s t a t e  m a r k e t .  W i t h i n  t h r e e  y e a r s  t h e  

i n - s t a t e  d e m a n d  f o r  g r a i n  w i l l  h a v e  i n c r e a s e d  t o  r e f l e c t ,  f o r  e x a m p l e ,  

t h e  f a c t  t h a t  w h e r e  t h e r e  is o n e  d a i r y  f a r m  a t  P t, M c K e n z i e  in  

p r o d u c t i o n  t o d a y ,  b y  1 9 8 5  i t  i s  e s t i m a t e d  t h a t  t h e r e  w i l l  b e  19 i n  . 

p r o d u c t i o n .

M e a n w h i l e ,  t h e  f o r e i g n  m a r k e t  i s  a l s o  a v a i l a b l e  f o r  A l a s k a n  g r a i n  

m a r k e t i n g  a s  s o o n  a s  a  m a r k e t i n g  s y s t e m  i s  i n  p l a c e .  T h e  l e g i s l a t u r e  

h a s  p r e v i o u s l y  p r o v i d e d  f o r  a  g r a i n  t r a n s f e r  f a c i l i t y  a t  N o r t h  P o l e  a n d  

a  g r a i n  t e r m i n a l  a s  S e w a r d .  W h i l e  t h e s e  p r o j e c t s  a r e  c u r r e n t l y  o n  h o l d ,  

t h e i r  c o m p l e t i o n  s e e m s  t o  b e  j u s t  a  m a t t e r  o f  t i m e .  • ■

H o w  d o e s  S B  4 7  f i t  i n t o  t h e  o r i g i n a l  p l a n  f o r  t h e  A g  p r o j e c t s ?

T h e  i n t e n t  o f  t h e  o r i g i n a l  l e g i s l a t i o n  f u n d i n g  t h e  A l a s k a  

A g r i c u l t u r a l  A c t i o n  C o u n c i l  w a s  f o r  t h e  p u r p o s e  o f  a d m i n i s t e r i n g  t h e  

a g r i c u l t u r a l  p r o j e c t s  i n  t h e  b e s t  p o s s i b l e  w a y  t o  d e v e l o p  a n  

a g r i c u l t u r a l  i n d u s t r y  i n  A l a s k a  w h i l e  a t  t h e  s a m e  t i m e  p r o t e c t i n g  t h e  

s t a t e ' s  i n v e s t m e n t .  A n  e x t e n s i o n  o f  t h r e e  y e a r s  b e f o r e  l a n d  c l e a r i n g  

p a y m e n t s  b e c o m e  d u e  d o e s  n o t  d e v i a t e  f r c m  t h e  i n t e n t  o f  t h a t  

l e g i s l a t i o n .

T h i s  l e g i s l a t i o n  i s  d e s i g n e d  t o  a s s i s t  t h e  w o r k i n g  f a r m e r s  w h o  a r e  

a c t u a l l y  p r o d u c i n g  c r o p s  o n  t h e i r  l and. A  h i g h  l e v e l  o f  p r o d u c t i o n  i s  

r e q u i r e d  f o r  t h e  f a r m e r  t o  b e  e l i g i b l e  f o r  t h i s  m o r a t o r i u m .  S e n a t e  B i l l  

47  w i l l  p r o v i d e  n o  a s s i s t a n c e  t o  f a r m e r s  w h o  a r e  n o t  w o r k i n g  t h e i r  l and, 

a n d  b y  d o i n g  so, i m p r o v i n g  b o t h  t h e i r ,  a n d  t h e  s t a t e ' s ,  i n v e s t m e n t  in  

A l a s k a ' s  d e v e l o p i n g  a g r i c u l t u r e  i n d u s t r y .
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M E M O R A N D U M May 7, 1984

TO A ll Members
Senate Finance Committee

FROM: Senator H. Pappy Moss, Chairman y
Senate Special Committee on Agriculturem i

RE CSSSSB 47(Res)

CSSSSB 47(Res) provides for a three year moratorium on payments of 
principal and interest to the state on the cost of land clearing 
activ ities  as contracted by the Alaska Agricultural Action Council.

The land owners must have entered contracts before January 1st, 1984, 
and in order to qualify for the moratorium they must have at least 
1,000 acres, or 50 percent, whichever is  less, of their t illa b le  
acreage in production at the time of application. The land owner must 
also be in compliance with their original development plans.

The fisca l note for this b i l l  is  zero. The three year moratorium w ill 
not extend the original 40 year payback period. The entire land 
clearing reimbursement w ill s t i l l  have to be paid back, but over a 
period of 37 years.

Three more years w ill give Alaskan markets for Alaskan agricultural 
products more time to grow. Original repayment schedules were based 
on a market for grain which has not yet been realized, but which, 
through increased hog and dairy operations, is growing fast. The 
moratorium increases the chances for Alaska's agricultural projects' 
success, through which farmers w ill be able to repay their debts to 
the state.

An extension of three years before land clearing payments become due 
does not deviate from the original intent of the legislation funding 
the agricultural projects. A high level of production, and compliance 
with a development plan, are required for the fanner to be e lig ib le  
for this moratorium. CSSSSB 47(Res) w ill provide assistance to 
farmers who are working their land, and by doing so, improving both 
their, and the s ta te 's , investment in Alaska's developing agricultural 
industry.



SB 47 NOTES M a y  7, 1984

What is the original schedule for repayment on the land clearing?

The f ir s t  land clearing reimbursements are due to the state on May 
31st, 1984. These payments would be from the 22 Delta I  farmers, who 
entered their contracts with the state in 1978. There are 15 Delta I I  
farmers and 31 Pt. McKenzie farmers that entered their contracts in 
1982, whose f ir s t  payments w ill not be due until 1986.

There is 40 year payback period from the date the contracts were 
signed. The three year moratorium does not extend that 40 year period. 
The entire amount w ill s t i l l  have to be paid back by the end of forty 
years from the signing of the contract. In effect, the moratorium makes 
the land clearing reimbursement due over a 37 year payback period by 
pushing back the starting date for repayment. The yearly payments w ill 
be sligh tly  increased, while the amount of interest paid w ill  be 
slightly  reduced.

Is 40 years an excessively long loan period?

No. In the lower 48, most agricultural land loans have a term of 
30 years. On Delta I  and I I ,  the buyers were given an 20 year term on 
their land payments. To balance their payments to equal the 30 year 
national average, the Agricultural Action Council decided on a 40 year 
term for their land clearing payments.

How w ill a three more moratorium help?

Three more years w ill give the farmers more time to get their land 
into good condition, and to get their farms into production. Their have 
been unanticipated problems in getting the land cleared. Among them is 
the d ifficu lty  in obtaining burning permits to remove the berms of logs 
and organic matter that is piled up in the clearing process. This 
problem is now being worked out. More effective controls and new 
burning processes are being developed which w ill allow more, efficient 
burning in the summer season, rather than in winter as is now required.

Another problem where improvement can be foreseen in the next few 
years is the area of marketing. Last year the establishment of the 
Grain Reserve Loan Program created a back-up market for grain producers. 
The state, through that program, can accept grain as co llatera l for a 
loan for $100 .per ton of grain. I f  the farmer has not been able to find 
a better price than that within three years, the state becomes the owner 
of the grain, and the farmer has in effect sold his grain to the state.

Meanwhile, the increase in hog farms and dairy farming within the



state is creating an increased in -state market. Within three years the 
in -state demand for grain w ill have increased to reflect, for example, 
the fact that where there is one dairy farm at Pt. McKenzie in 
production today, by 1985 i t  is estimated that there w ill be 19 in 
production.

Meanwhile, the foreign market is also available for Alaskan grain 
marketing as soon as a marketing system is in place. The legislature 
has previously provided for a grain transfer fa c ility  at North Pole and 
a grain terminal as Seward. While these projects are currently on hold, 
their completion seems to be just a matter of time.

How does SB 47 f i t  into the original plan for the Ag projects?

The intent of the original legislation funding the Alaska 
Agricultural Action Council was for the purpose of administering the 
agricultural projects in the best possible way to develop an 
agricultural industry in Alaska while at the same time protecting the 
state ’ s investment. An extension of three years before land clearing 
payments become due does not dev’.ate from the intent of that 
legislation .

7'
This legislation is designed to assist the working farmers who are 

actually producing crops on thair land. A high level of production is 
required for the farmer to be elig ib le  for this moratorium. Senate B i l l  
47 w ill provide no assistance to farmers who are not working their land, 
and by doing so, improving both their, and the state 's , investment in 
Alaska's developing agriculture industry.
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Mr. President 

The Committee on RESOURCES considered S S S B  47

reimbursement for the cost of land clearing; efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

-do— pa s s-
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do pass with attached amendment(s)

replace with/or adopt CS for 4 K &  t i n  c  /  
new title

f-same title and-recommends

and attached a "LETTER.OF INTENT" 

reports it back without recommendation 

recommends referral to \

[ ] NEW FISCAL NOTE
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