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STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.: SB 433 Agency Affected: pPublic safety

Title: An Act relating to the Program Category Affected:

registration of heavy vehicles" Life and Property Protection

Sponsor:  governor BRU, Program or Subprogram(s) Affected:
Requestor: Senate lahnr ft CnmmPrre Division of Motor Vehicles

Date of Request:

EXPENDITURES/REVENUES:  (Thousands of Dollars)
F 84 Fy 85 FY 86
OPERATING
100 PERSONAL SERVICES 8.8 9.3
200 TRAVEL
300 CONTRACTUAL 7.4 5.5
<*00 SUPPLIES
500 EQUIPMENT
600 LAND 4 STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 16.2 14.8

CAPITAL
E revenue

FUNDING:  (Thousands of Pol ars)

GENERAL FUND 16.2 14.8
FEDERAL FUNDS

OTHER

JTAL

POSITIONS:

FULL-TIME

part- awe Seasonal 1 1
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Not identified

ANALYSIS: Attach a separate page for analysis

Prepared By: Marcia Lynn McKenzie
Division: Administrative Services

Approved by Commissioner: /£?/ 71-
Agency:J,A partment of Public Safety

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
O ffice of Management and Budget
Impacted Agency(ies)

Fy 87 Fy 88 Fy 89

9.9 10.5 11.1

5.8 6.1 6.5

15.7 16.6 17.6

15.7 16.6 17.6
1 1 1

Phone: 465-4349
Date: 12-27-83

Date: no*

12/1/83



ANALYSIS

This bill would require proof of IRS filing or payment of the Federal
Heavy Truck Use Tax prior to registration for all motor vehicles with a
gross vehicle weight (GVW) of 33,000 Ibs. or over. Alaska vehicle classifi—
cations are based on unladen weight rather then GVW, so it 1is not possible
to determine exactly how many vehiclesare affected but an estimate based
on unladen weight would be 2,500 to 3,500 vehicles.

Notification to vehicle owners and collection of the proper forms
would require a special mailing and individual handling. Most of these
vehicles are commercial vehicles registered during December, so one position
working four months, October through January, would be able to accomplish
most of the work and the rest wouldbe absorbed by existing positions.

Cost detail for the program isas follows:

100 Motor Vehicle Representative I, Range 8 8.8
A months

300 Mailing Cost 1.4

Forms 1.0

Data Processing
Programming
Maintenance

w N
o o

Total 16.2

An inflation factor of 6% has been applied to costs beyond Fi 85.



- MOM-=-  »- MW M

POSITION TITLE
Motor Vehicle Rep. |

TYPE OF POSITION  STAFF MONTHS  RP NUMBER PCN NUMBER
Seasonal 4
CONTINUATION LEVEL ADDITION

TYPE OF EXPENDITURE

PERSONAL SERVICES

Benefits
Supplemental Benefits
Fixed Benefits

TOTAL PERSONAL SERVICES

Contractual
Commodi ti es
Equi pment

TOTAL COST

FUNDING SOURCE
Federal Receipts 1002
G.F. Match

Ceneral Funds

FOR B&M USE ONLY
AA KEY NUMBER

RAIICE/STEP FORM 12  PACE/LINE APPRO*/  OIJAPP
8B
LOCATION ELECTION DISTRICT
Anchorage
JUSTIFICATION
This position w ill perform the additional tasks associated

with identifying vehicles, notifying
records of those vehicles subject to
Annual volume of vehicles subject to
to be approximately 2500 to 3500 and
vehicles, the majority of these w ill
on a regular basis or in Februarv on
depending on their use.

owners, and updating
the heavy vehicle tax
this tax is expected
being commercial
register in December
a pro-rate basis,

The position w ill be used during

the November through February time period to handle this

workload.

AGENCY Department of Public Safety

PROGRAM L ife & Property Protection

BRU Division of Motor Vehicles

component Vehicle Services
01*1136 17/821-13

Page of

Revised Date



Introduced: 2/9/784
Referred: Labor and Commerce

and Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 433
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Art entitled: "An Act relating to the registration of heavy vehi—
cles: and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.10.021 is amended to read:

Sec. 28.10.021. APPLICATION FOR REGISTRATION. The owner of a
vehicle subject to registration shall apply for registration under
this chapter by properly completing the form prescribed by the commis—
sioner under AS 28 05.041. Before the issuance of a certificate of
registration by the department, the owner shall pay all registration
fees and taxes required under this chapter, [AND] Alaska motor freight
carrier and bus transportation fees required under AS 42, federal
heavy vehicle use taxes required wunder sec. 4481 of the Internal
Revenue Code of 1954 (25 U.S.C.), and shall comply with any other
applicable statutes and regulations.

* Sec. 2. AS 28.10.041 is amended by adding a new subsection to read:

(©) The department shall refuse to register a vehicle subject
the federal heavy vehicle use tax required by sec. 4481 of the In-—
ternal Revenue Code of 1954 (26 U.S.C.) if the applicant fails to
furnish proof of payment, in the form prescribed by the U.S.Secretary
of the Treasury, that the tax has been paid.

* Sec. 3. This Act takes effect September 30, 1984.

to



Depfr. of Transportation & Public Facilities

B &

BILL NO: Senate Bill 433 approved:

title!:

e~ Cl
An act relating to the registration of heavy DATE:

vehicles? and providing for an effective date <prU 30, 1984

The Alaska Department of Transportation and Public Facilities urges speedy
passage of Senate B ill (SB) 433. SB 433 enables the Division of Motor
Vehicles in the Department of Public Safety to require proof-of-payment of
the federal heavy vehicle use tax before registering heavy vehicles in the
State of Alaska. The heavy vehicle use tax is one of a number of user fees
that fund highway improvements through the federal Highway Trust Fund. The
State of Alaska receives a very favorable distribution from the Highway
Trust Fund; this distribution is over eight times the amount <collected
through federal taxes on highway use in Alaska.

If SB 433 is not enacted, Alaska will be subject to a reduction in our
Interstate apportionments from the highway trust fund. This reduction in
funds will hurt the Department's efforts to improve Alaska's Interstate

System, consisting of the Parks, Alaska, Glenn and Tok Cut-off highways and

portions of the Richardson, Seward, and Sterling highways. The Department
estimates that withholding, when applied, will cost the state over $10
million a year in Interstate apportionments. Assuming $1 million a mile
for reconstruction of substandard highway, a $10 million <cut translates

into a ten mile reduction in highway miles improved each year.

For more information, contact Paula Ramsey, 465-0900.
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BILL SHEFFIELD

State of Alaska
OFFICE OF THE GOVERNOR
JIXEAU

February 9, 1984

The Honorable Jalraar Kerttula
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Senator Kerttula:

Under the authority of art. 111, sec. 13, of the Alaska
Constitution, I am transmitting a billthat will authorize
the division of motor vehicles (DMV), Department of Public
Safety, to refuse to register heavy trucks if the owner of
the truck does not furnish proof that applicable federal
heavy wuse taxes onthe truck havebeenpaid. This author-
ization is necessary to comply with federal law, and to
ensure that Alaska does net lose up to 25 percent of ap-
portioned federal highway runds.

I'n 1982 the U.S. Congress adopted the Surface Transporta-

tion A ssistance Act of 1982. The Act increases, as of
July 1, 1984, the heavy vehicle wuse tax which heavy trucks
and trailers must pay. Section 143 of the Act (23 Uu.s.c.
sec. 141(d)) authorizes the federal government to withhold
up to 25 percent of a state's apportionment of federal
highway funds during any year in w hich heavy vehicles
subject to taxation wunder sec. 4481 of the Internal Reve-
nue Code of 19 54 may be registered in the state without
presenting proof of payment of these taxes. This proof-
of-payment requirement must be in effect no later than

September 30, 1984.

I'n order to prevent the loss of these federal highway
funds, this b ill authorizes DMV to refuse to register a
heavy vehicle unless the owner provides proof that the
required federal tax has been paid. If an applicant fails
to provide the required proof of payment his vehicle will
not be registered. The State of Alaska is not required to
enforce or collect the federal tax.

| anticipate that Department of Public Safety personnel
will be working with legislative committees on possible
amendments to the bill, which may be necessitated by pend-

ing federal procedural decisions.



I'n order to avoid the loss of federal funding needed to
improve and maintain Alaska's highway system, | urge your
passage of this bill.

Sincerely,

B ill She
Governor



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST
Bill/RrRese+ot-ion-No .:

Title: An Actrelating to the
registration of heavy vehicles
Sponsor:
Requestor:
Date of Request:

FISCAL DETAIL
Agency Affected:public saleby
Program Category Affected:
Life and Property Protection
BRU, Program or Subprogram(s) Affected:

Division c-f Motor Vehicles

on

EXPENDITURES/REVENUES:  (Thousands of Dollars)
Y &4 FY 85 Fy 86
OPERATING
100 PERSONAL SERVICES 8.8 9.3
200 TRAVEL
300 CONTRACTUAL 7.4 5.5

400 SUPPLIES

500 EQUIPMENT

600 LAND 4 STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS

TOTAL OPERATING 16.2 14.8
| CAPITAL |
1 REVENUE

FUNDING:  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

TOTAL

POSITIONS:
FULL-TIME

paw-t-we Seasonal 1 1
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Not identified

ANALYSIS: Attach a separate page for analysis

Prepared By: Marcia Lynn McKenzie
Division: Adirinistrative Services

Approved by Commissioner:
Agency”Jffiepartmant of Public Safety

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

FY 87 Fy 88 FY 89

9.9 10.5 11.1

5.8 6.1 6.5

15.7 16.6 17.6

15.7 16.6 17.6
1 1 1

Phone: 465-4349
Date: 12-27-81

Date:

12/1/83



ANALYSIS

This bill would require proof of IRS filing or payment of the Federal
Heavy Truck Use Tax prior to registration for all motor vehicles with a
gross vehicle weight (GVW) of 33,000 Ibs. or over. Alaska vehicle classifi—
cations are based on unladen weight rather then GVW, so it is not possible
to determine exactly how many vehiclesare affected but an estimate based
on unladen weight would be 2,500 to 3,500 vehicles.

Notification to vehicle owners and collection of the proper forms
would require a special mailing and individual handling. Most of these
vehicles are commercial vehicles registered during December, so one position
working four months, October through January, would be able to accomplish
most of the work and the rest wouldbe absorbed by existing positions.

Cost detail for the program isas follows:

100 Motor Vehicle Representative I, Range 8 8.8
A months

300 Mailing Cost 1.4
Forms 1.0

Data Processing
Programming 2.0
Maintenance 3.0
Total 16.2

An inflation factor of 6% has been applied to costs beyond FY 85.



POSITION TITLE

Motor Vehicle Rep.
TYPE OF POSITION STAFF MONTHS RP NUMBER
Seasonal I
CONTINUATION LEVEL | f ADD I

TYPE OF EXPENDITURE

PERSONAL SERVICES

Salary 6,392
Benefits 392
Supplemental Benefits 1,146

Fixed Benefits
TUTAI

Contractual
Commodi ties

Equi pmtnt

TOTAL COST

RECEIPT CODE

FOR BAM USE ONLY

LA KEY NUMBER
tawMBUJa-

01-1156 (7/B21-1)

PERSONAL SERVICES

FUND INC SOURCE

Federal Receipts 1002
G.F. Match 1003
Ceneral Funds 100L
1-A Receipts 1C05
Program Receipts 1028

AGENCY Department

PROGRAM Life.&

BRU Division

component Vehicle

RAUCE/STEP BARG. UNIT FORM 12  PACE/LINE APPROV  pISAPp
8B G
BRU PRIORITY LOCATION ELECTION DISTRICT

Anchorage

IF1 CAT ION

This position will perform the additional tasks associated
with identifying vehicles, notifying owners, and updating
records of those vehicles subject to the heavy vehicle tax.
Annual volume of vehicles subject to this tax is expected
to be approximately 2500 to 3500 and being commercial
vehicles, the majority of these will register in December
on a regular basis or in February on a pro-rate basis,
depending on thedr use. Hie position will be used during
the November through February time period to handle this

workload.

of Public Safety

Property Protention
of Motor

Vehicles_

Services Revised Date



registration of heavy vehicles; efd.

and (a majority of the committee) (the committee)
the following recommendations:

reports it back with

do pass
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