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A N A L Y S I S

This bill would require proof of IRS filing or payment of the Federal 

Heavy Truck Use Tax prior to registration for all motor vehicles with a 

gross vehicle weight (GVW) of 33,000 lbs. or over. Alaska vehicle classifi­

cations are based on unladen weight rather then GVW, so it is not possible

to determine exactly h o w  many vehicles are affected but an estimate based

on unladen weight would be 2,500 to 3,500 vehicles.

Notification to vehicle owners and collection of the proper forms 

would require a special m a i ling and individual handling. Most of these 

vehicles are commercial vehi c l e s  registered during December, so one position 

working four months, October through January, would be able to accomplish 

most of the wor k  and the rest would be absorbed by existing positions.

Cost detail for the program is as follows:

100 Motor V e h i c l e  Representative I, Range 8 8.8

A months

300 Mailing Cost 

Forms

1.4
1.0

Data Processing 

Programming 

M aintenance

2.0

3.0

Total 16.2

An in f la t io n  fa c to r o f 6% has been a p p lie d  to  costs beyond F i 85.
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records o f  those ve h ic le s  su b ject to  the heavy v e h ic le  ta x  
Annual volume o f ve h ic le s  subject to  th is  ta x  is  expected 
to  be approxim ately 2500 t o  3500 and being commercial 
v e h ic le s , the m a jo rity  o f  these w i l l  re g is te r  in  December 
on a reg u la r b a sis  o r  in  Februarv on a p ro -ra te  b a s is , 
depending on th e ir  use. The p o s itio n  w i l l  be used during 
the November through February tim e period to  handle th is  
w orkload.
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I n t r o d u c e d :  2 / 9 / 8 4

R e f e r r e d :  L a b o r  a n d  C o m m e r c e

a n d  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 433 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Art entitled: "An Act relating to the registration of heavy veh i­

cles: and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.021 is amended to read:

Sec. 28.10.021. APPLICATION FOR REGISTRATION. The owner of a 

vehicle subject to registration shall apply for registration under 

this chapter by properly completing the form prescribed by the commis­

sioner under AS 28 05.041. Before the issuance of a certificate of 

registration by the department, the owner shall pay all registration 

fees and taxes required under this chapter, [AND] Alaska motor freight 

carrier and bus transportation fees required under AS 42, federal 

heavy vehicle use taxes required under sec. 4 481 of the Internal 

Revenue Code of 1954 (25 U.S.C.), and shall comply with any other 

applicable statutes and regulations.

* Sec. 2. AS 28.10.041 is amended by adding a new subsection to read:

(c) The department shall refuse to register a vehicle subject to 

the federal heavy vehicle use tax required by sec. 4481 of the I n­

ternal Revenue Code of 1954 (26 U.S.C.) if the applicant fails to 

furnish proof of payment, in the form prescribed by the U.S. Secretary

of the Treasury, that the tax has been paid.

* Sec. 3. This Act takes effect September 30, 1984.
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Depfr. of Transportat ion & Public Facil ities
B  *4 &

B I L L  N O :  Senate B i l l  4 3 3 a p p r o v e d :

t i t l e : A n  a c t  r e l a t i n g  t o  t h e  r e g i s t r a t i o n  o f  h e a v y  D A T E :
v e h i c l e s ?  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e

•• Ci 

<prU 3 0 ,  1 9 8 4

T h e  A l a s k a  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  u r g e s  s p e e d y  

p a s s a g e  o f  S e n a t e  B i l l  ( S B )  4 3 3 .  S B  4 3 3  e n a b l e s  t h e  D i v i s i o n  o f  M o t o r  
V e h i c l e s  i n  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  r e q u i r e  p r o o f - o f - p a y m e n t  o f  
t h e  f e d e r a l  h e a v y  v e h i c l e  u s e  t a x  b e f o r e  r e g i s t e r i n g  h e a v y  v e h i c l e s  i n  t h e  

S t a t e  o f  A l a s k a .  T h e  h e a v y  v e h i c l e  u s e  t a x  i s  o n e  o f  a  n u m b e r  o f  u s e r  f e e s  
t h a t  f u n d  h i g h w a y  i m p r o v e m e n t s  t h r o u g h  t h e  f e d e r a l  H i g h w a y  T r u s t  F u n d .  T h e  
S t a t e  o f  A l a s k a  r e c e i v e s  a  v e r y  f a v o r a b l e  d i s t r i b u t i o n  f r o m  t h e  H i g h w a y  

T r u s t  F u n d ;  t h i s  d i s t r i b u t i o n  i s  o v e r  e i g h t  t i m e s  t h e  a m o u n t  c o l l e c t e d  
t h r o u g h  f e d e r a l  t a x e s  o n  h i g h w a y  u s e  i n  A l a s k a .

I f  S B  4 3 3  i s  n o t  e n a c t e d ,  A l a s k a  w i l l  b e  s u b j e c t  t o  a  r e d u c t i o n  i n  o u r  
I n t e r s t a t e  a p p o r t i o n m e n t s  f r o m  t h e  h i g h w a y  t r u s t  f u n d .  T h i s  r e d u c t i o n  i n  
f u n d s  w i l l  h u r t  t h e  D e p a r t m e n t ' s  e f f o r t s  t o  i m p r o v e  A l a s k a ' s  I n t e r s t a t e  

S y s t e m ,  c o n s i s t i n g  o f  t h e  P a r k s ,  A l a s k a ,  G l e n n  a n d  T o k  C u t - o f f  h i g h w a y s  a n d  
p o r t i o n s  o f  t h e  R i c h a r d s o n ,  S e w a r d ,  a n d  S t e r l i n g  h i g h w a y s .  T h e  D e p a r t m e n t  
e s t i m a t e s  t h a t  w i t h h o l d i n g ,  w h e n  a p p l i e d ,  w i l l  c o s t  t h e  s t a t e  o v e r  $ 1 0  

m i l l i o n  a  y e a r  i n  I n t e r s t a t e  a p p o r t i o n m e n t s .  A s s u m i n g  $ 1  m i l l i o n  a  m i l e  
f o r  r e c o n s t r u c t i o n  o f  s u b s t a n d a r d  h i g h w a y ,  a  $ 1 0  m i l l i o n  c u t  t r a n s l a t e s  
i n t o  a  t e n  m i l e  r e d u c t i o n  i n  h i g h w a y  m i l e s  i m p r o v e d  e a c h  y e a r .

For more information, contact Paula Ramsey, 465-o900.

P a g e  1 o f

EagHBsarr
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BILL S H E F F I E L D

F e b r u a r y  9 ,  1 9 8 4

T h e  H o n o r a b l e  J a l r a a r  K e r t t u l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  K e r t t u l a :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 3 ,  o f  t h e  A l a s k a

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  t h a t  w i l l  a u t h o r i z e

t h e  d i v i s i o n  o f  m o t o r  v e h i c l e s  ( D M V ) ,  D e p a r t m e n t  o f  P u b l i c  
S a f e t y ,  t o  r e f u s e  t o  r e g i s t e r  h e a v y  t r u c k s  i f  t h e  o w n e r  o f  
t h e  t r u c k  d o e s  n o t  f u r n i s h  p r o o f  t h a t  a p p l i c a b l e  f e d e r a l

h e a v y  u s e  t a x e s  o n  t h e  t r u c k  h a v e  b e e n  p a i d .  T h i s  a u t h o r ­

i z a t i o n  i s  n e c e s s a r y  t o  c o m p l y  w i t h  f e d e r a l  l a w ,  a n d  t o  

e n s u r e  t h a t  A l a s k a  d o e s  n e t  l o s e  u p  t o  2 5  p e r c e n t  o f  a p ­
p o r t i o n e d  f e d e r a l  h i g h w a y  r u n d s .

I n  1 9 8 2  t h e  U . S .  C o n g r e s s  a d o p t e d  t h e  S u r f a c e  T r a n s p o r t a ­

t i o n  A s s i s t a n c e  A c t  o f  1 9 8 2 .  T h e  A c t  i n c r e a s e s ,  a s  o f
J u l y  1 ,  1 9 8 4 ,  t h e  h e a v y  v e h i c l e  u s e  t a x  w h i c h  h e a v y  t r u c k s

a n d  t r a i l e r s  m u s t  p a y .  S e c t i o n  1 4 3  o f  t h e  A c t  ( 2 3  U . S . C .
s e c .  1 4 1 ( d ) )  a u t h o r i z e s  t h e  f e d e r a l  g o v e r n m e n t  t o  w i t h h o l d

u p  t o  2 5  p e r c e n t  o f  a  s t a t e ' s  a p p o r t i o n m e n t  o f  f e d e r a l  
h i g h w a y  f u n d s  d u r i n g  a n y  y e a r  i n  w h i c h  h e a v y  v e h i c l e s  
s u b j e c t  t o  t a x a t i o n  u n d e r  s e c .  4 4 8 1  o f  t h e  I n t e r n a l  R e v e ­

n u e  C o d e  o f  1 9  5 4  m a y  b e  r e g i s t e r e d  i n  t h e  s t a t e  w i t h o u t  
p r e s e n t i n g  p r o o f  o f  p a y m e n t  o f  t h e s e  t a x e s .  T h i s  p r o o f -  

o f - p a y m e n t  r e q u i r e m e n t  m u s t  b e  i n  e f f e c t  n o  l a t e r  t h a n  
S e p t e m b e r  3 0 ,  1 9 8 4 .

I n  o r d e r  t o  p r e v e n t  t h e  l o s s  o f  t h e s e  f e d e r a l  h i g h w a y  

f u n d s ,  t h i s  b i l l  a u t h o r i z e s  D M V  t o  r e f u s e  t o  r e g i s t e r  a  
h e a v y  v e h i c l e  u n l e s s  t h e  o w n e r  p r o v i d e s  p r o o f  t h a t  t h e  

r e q u i r e d  f e d e r a l  t a x  h a s  b e e n  p a i d .  I f  a n  a p p l i c a n t  f a i l s  
t o  p r o v i d e  t h e  r e q u i r e d  p r o o f  o f  p a y m e n t  h i s  v e h i c l e  w i l l  

n o t  b e  r e g i s t e r e d .  T h e  S t a t e  o f  A l a s k a  i s  n o t  r e q u i r e d  t o  
e n f o r c e  o r  c o l l e c t  t h e  f e d e r a l  t a x .

I  a n t i c i p a t e  t h a t  D e p a r t m e n t  o f  P u b l i c  S a f e t y  p e r s o n n e l  

w i l l  b e  w o r k i n g  w i t h  l e g i s l a t i v e  c o m m i t t e e s  o n  p o s s i b l e  
a m e n d m e n t s  t o  t h e  b i l l ,  w h i c h  m a y  b e  n e c e s s i t a t e d  b y  p e n d ­
i n g  f e d e r a l  p r o c e d u r a l  d e c i s i o n s .

S t a t e  o f  A l a s k a
O F F I C E  OF  T H E  G O V E R N O R  

J l X E A U



I n  o r d e r  t o  a v o i d  t h e  l o s s  o f  f e d e r a l  f u n d i n g  n e e d e d  t o  
i m p r o v e  a n d  m a i n t a i n  A l a s k a ' s  h i g h w a y  s y s t e m ,  I  u r g e  y o u r  
p a s s a g e  o f  t h i s  b i l l .

S i n c e r e l y ,

B i l l  S h e  
G o v e r n o r
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A N A L Y S I S

This bill would require proof of IRS filing or payment of the Federal 

Heavy Truck Use Tax prior to registration for all motor vehicles with a 

gross vehicle weight (GVW) of 33,000 lbs. or over. Alaska vehicle classifi­

cations are based on unladen weight rather then GVW, so it is not possible

to determine exactly how many vehicles are affected but an estimate based
on unladen weight would be 2,500 to 3,500 vehicles.

Notification to vehicle owners and collection of the proper forms 
would require a special mailing and individual handling. Most of these 

vehicles are commercial vehicles registered during December, so one position 

working four months, October through January, would be able to accomplish 

mos t  of the work and the rest would be absorbed by existing positions.
Cost detail for the program is as follows:

100 Motor Vehicle Representative I, Range 8 8.8

A months

300 M a i l i n g  Cost 1.4
1.0Forms

Data Processing 

Programming 

Mainte n a n c e
2.0
3.0

Total 16.2

An inflation factor of 6% has been applied to costs beyond FY 85.
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T h i s  p o s i t i o n  w i l l  p e r f o r m  t h e  a d d i t i o n a l  t a s k s  a s s o c i a t e d  

w i t h  i d e n t i f y i n g  v e h i c l e s ,  n o t i f y i n g  o w n e r s ,  a n d  u p d a t i n g  
r e c o r d s  o f  t h o s e  v e h i c l e s  s u b j e c t  t o  t h e  h e a v y  v e h i c l e  t a x .  

A n n u a l  v o l u m e  o f  v e h i c l e s  s u b j e c t  t o  t h i s  t a x  i s  e x p e c t e d  
t o  b e  a p p r o x i m a t e l y  2 5 0 0  t o  3 5 0 0  a n d  b e i n g  c o m m e r c i a l  
v e h i c l e s ,  t h e  m a j o r i t y  o f  t h e s e  w i l l  r e g i s t e r  i n  D e c e m b e r  

o n  a  r e g u l a r  b a s i s  o r  i n  F e b r u a r y  o n  a  p r o - r a t e  b a s i s ,  
d e p e n d i n g  o n  t h e d r  u s e .  H i e  p o s i t i o n  w i l l  b e  u s e d  d u r i n g  

t h e  N o v e m b e r  t h r o u g h  F e b r u a r y  t i m e  p e r i o d  t o  h a n d l e  t h i s  

w o r k l o a d .

PERSONAL SERVICES

6 , 3 9 2

3 9 2

I FI CAT ION

1 , 1 4 6

Salary

Benef i ts

Supplemental Benefits

o
n
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