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I n t r o d u c e d :  1 / 2 5 / 8 4
R e f e r r e d :  C o m m u n i t y  a nd R e g i o n a l

A f f a i r s  a n d  F i n a n c e

2  S E N A T E  B I L L  N O .  3 7 6

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

5 A  B I L L

6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p o w e r  c o s t  a s s i s t a n c e ;  a n d  p r o -

7 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1 .  A S  4 4 . 8 3 . 1 6 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

1 0  r e a d :

1 1  ( o )  I f  t h e  a u t h o r i t y  r e c e i v e s  a  p e t i t i o n  r e q u e s t i n g  p o w e r  c o s t

1 2  a s s i s t a n c e ,  s i g n e d  b y  2 5  p e r c e n t  o f  t h e  c u s t o m e r s  o f  a n  e l e c t r i c

1 3  u t i l i t y  t h a t  i s  s u b j e c t  t o  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5  a n d  t h a t  l i a s

14  n o t  a p p l i e d  f o r  p o w e r  c o s t  a s s i s t a n c e  u n d e r  t h i s  s e c t i o n ,  t h e  a u r h o r i -

1 5  t y  s h a l l  r e q u i r e  t h e  u t i l i t y  t o  s u b m i t  a  p o w e r  c o s t  a s s i s t a n c e  a p p l i -

1 6  c a t i o n .  U p o n  a  d e t e r m i n a t i o n  o f  e l i g i b i l i t y  f o r  p o w e r  c o s t  a s s i s -

1 7  t a n c e ,  t h e  u t i l i t y ,  a s  a  p a r t  o f  i t s  s e r v i c e ,  s h a l l  r e c e i v e  p o w e r  c o s t

1 8  a s s i s t a n c e  a n d  p a s s  p o w e r  c o s t  a s s i s t a n c e  b e n e f i t s  t o  i t s  c u s t o m e r s  i n

1 9  a c c o r d a n c e  w i t h  t h i s  s e c t i o n .

2 0  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

2 1  1 0 . 0 7 0 ( c ) .
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ANALYSIS 

SB 376

A one percent increase for grant payments is expected which is approx­

imately equal to the percentage increase in the utilities that would 

participate in the program.



§  4 4 . 8 3 . 1 6 2 A l a s k a  S t a t u t e s  S u p p l e m e n t §  4 4 . 8 3 . 1 6 2

o r  t o  b e  v a l i d ,  b i n d i n g  o r  e f f e c t i v e  a g a i n s t  t h e  p a r t i e s .  ( §  1  c h  2 7 8  S L A  

1 9 7 6 ;  a m  §  6  c h  8 9  S L A  1 9 8 3 )

$

E ffect o f  am en d m e n ts . — The 1983 beginning of the first sentence and
am endm ent, effective Ju ly  22, 1983, sub- inserted "perfected or to be” in the second
stitu tcd  "is considered perfected and is sentence,
valid" for "shall be valid" near the

A rtic le  4. P o w e r  P ro d u c tio n  C ost A ss is tan ce .
S ec tio n  S ec tion
162. Power cost assistance 16-1. A ssistance to u tilities not regulated
163. A djustm ents to power cost assistance by Public U tilities Commission

E d ito r ’s n o tes . — Sections 51 and 54. 
ch. 83, SLA 1980, purporting to repeal th is

article effective Ju ly  1, 1985, were 
repealed by S 13, ch. 118, SLA 1981.

Sec. 44.83.162. P o w e r  cost a s s is ta n c e , ( a )  T h e  p o w e r  c o s t  a s s i s ­

t a n c e  f u n d  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t o  p r o v i d e  f i n a n c i a l  a s s i s ­

t a n c e  t o  e l i g i b l e  e l e c t r i c  u t i l i t i e s  i n  t h e  s t a t e .  T h e  f u n d  s h a l l  b e  

a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  a s  a  f u n d  d i s t i n c t  f r o m  o t h e r  f u n d s  o f  t h e  

a u t h o r i t y .  T h e  f u n d  i s  c o m p o s e d  o f  m o n e y  a p p r o p r i a t e d  f o r  t h e  p u r p o s e  

o f  p r o v i d i n g  p o w e r  c o s t  a s s i s t a n c e  t o  a n  e l i g i b l e  e l e c t r i c  u t i l i t y .

( b )  T h e  c o s t s  u s e d  t o  c a l c u l a t e  t h e  a m o u n t  o f  p o w e r  c o s t  a s s i s t a n c e  

f o r  a l l  e l e c t r i c  u t i l i t i e s  e l i g i b l e  u n d e r  t h i s  s e c t i o n  i n c l u d e  a l l  a l l o w a b l e  

c o s t s ,  e x c e p t  r e t u r n  o n  e q u i t y ,  u s e d  b y  t h e  c o m m i s s i o n  t o  d e t e r m i n e  t h e  

r e v e n u e  r e q u i r e m e n t  f o r  e l e c t r i c  u t i l i t i e s  s u b j e c t  t o  r a t e  r e g u l a t i o n  

u n d e r  A S  4 2 . 0 5 . 0 1 0  —  4 2 . 0 5 . 7 2 1 .  T h e  c o s t s  u s e d  i n  d e t e r m i n i n g  t h e  

p o w e r  c o s t  a s s i s t a n c e  p e r  k i l o w a t t - h o u r  s h a l l  e x c l u d e  a n y  o t h e r  t y p e  o f  

a s s i s t a n c e  t h a t  r e d u c e s  t h e  c u s t o m e r ’ s  c o s t s  o f  p o w e r  o n  a  k i I o ­

w a '  t - h o u r  b a s i s  a n d  t h a t  i s  p r o v i d e d  t o  t h e  e l e c t r i c  u t i l i t y  w i t h i n  6 0  

d a y s  b e f o r e  t h e  c o m m i s s i o n  d e t e r m i n e s  t h e  p o w e r  c o s t  a s s i s t a n c e  p e r  

k i l o w a t t - h o u r  o f  t h e  e l e c t r i c  u t i l i t y .

( c )  A n  e l i g i b l e  e l e c t r i c  u t i l i t y  i s  e n t i t l e d  t o  r e c e i v e  p o w e r  c o s t  a s s i s ­

t a n c e

( 1 )  f o r  s a l e s  o f  p o w e r  t o  l o c a l  c o m m u n i t y  f a c i l i t i e s ,  c a l c u l a t e d  i n  t h e  

a g g r e g a t e  f o r  e a c h  c o m m u n i t y  s e r v e d  b y  t h e  e l e c t r i c  u t i l i t y ,  f o r  a c t u a l  

c o n s u m p t i o n  o f  n o t  m o r e  t h a n  5 5  k i l o w a t t - h o u r s  p e r  m o n t h  f o r  e a c h  

r e s i d e n t  o f  t h e  c o m m u n i t y ;  a n d

( 2 )  f o r  a c t u a l  c o n s u m p t i o n  o f  n o t  m o r e  t h a n  6 0 0  k i l o w a t t - h o u r s  p e r  

m o n t h  s o l d  t o  e a c h  c u s t o m e r  i n  a l l  c l a s s e s  s e r v e d  b y  t h e  e l e c t r i c  u t i l i t y  

e x c e p t  t o  c u s t o m e r s  o f  t h e  u t i l i t y  u n d e r  ( 1 )  o f  t h i s  s u b s e c t i o n .

< d )  T h e  a m o u n t  o f  p o w e r  c o s t  a s s i s t a n c e  p r o v i d e d  p e r  k i l o w a t t - h o u r  

u n d e r  ( c )  o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  9 5  p e r c e n t  o f  t h e  p o w e r  c o s t s ,  

o r  t h e  a v e r a g e  r a t e  p e r  e l i g i b l e  k i l o w a t t - h o u r  s o l d ,  w h i c h e v e r  i s  l e s s ,  

o s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n .  H o w e v e r ,

2 9 4 I
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( 1 )  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 2 ,  t h e  p o w e r  c o s t s  f o r  

w h i c h  p o w e r  c o s t  a s s i s t a n c e  m a y  b e  p a i d  t o  a n  e l e c t r i c  u t i l i t y  a r e  

l i m i t e d  t o  m i n i m u m  p o w e r  c o s t s  o f  m o r e  t h a n  1 2  c e n t s  p e r  k i l o ­

w a t t - h o u r  a n d  l e s s  t h a n  4 5  c e n t s  p e r  k i l o w a t t - h o u r ;

( 2 )  d u r i n g  e a c h  f o l l o w i n g  f i s c a l  y e a r ,  t h e  p o w e r  c o s t s  f o r  w h i c h  p o w e r  

c o s t  a s s i s t a n c e  m a y  b e  p a i d  t o  a n  e l e c t r i c  u t i l i t y  a r e  l i m i t e d  t o

( A )  p o w e r  c o s t s  t h a t  a r e  g r e a t e r  t h a n  t h e  m i n i m u m  p o w e r  c o s t s  

s p e c i f i e d  i n  ( 1 )  o f  t h i s  s u b s e c t i o n  p l u s  o n e  c e n t  p e r  k i l o w a t t - h o u r  f o r  t h e  

f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 3 ,  p l u s  o n e  c e n t  p e r  k i l o w a t t - h o u r  f o r  

e a c h  f i s c a l  y e a r  t h e r e a f t e r ;  a n d

( B )  p o w e r  c o s t s  o f  l e s s  t h a n  4 5  c e n t s  p e r  k i l o w a t t - h o u r ;  a n d

( 3 )  t h e  p o w e r  c o s t  a s s i s t a n c e  p e r  k i l o w a t t - h o u r  m a y  b e  d e t e r m i n e d  

u s i n g  k i l o w a t t - h o u r s  g e n e r a t e d  f o r  u t i l i t i e s  w i t h  n o  h i s t o r i c a l  k i l o ­

w a t t - h o u r  s a l e s  d a t a .

( e )  A n  e l e c t r i c  u t i l i t y  w h o s e  c u s t o m e r s  r e c e i v e  a s s i s t a n c e  u n d e r  t h i s  

s e c t i o n  s h a l l  s e t  o u t  i n  i t s  t a r i f f  t h e  r a t e s  w i t h o u t  t h e  p o w e r  c o s t  a s s i s ­

t a n c e  p r o v i d e d  i n  t h i s  s e c t i o n  a n d  t h e  a m o u n t  o f  p o w e r  c o s t  a s s i s t a n c e  

p e r  k i l o w a t t - h o u r  s o l d .  T h e  r a t e  c h a r g e d  t o  t h e  c u s t o m e r  s h a l l  b e  t h e  

d i f f e r e n c e  b e t w e e n  t h e  t w o  a m o u n t s .  P o w e r  c o s t  a s s i s t a n c e  p a i d  u n d e r  

t h i s  s e c t i o n  s h a l l  b e  u s e d  t o  r e d u c e  t h e  c o s t  o f  a l l  p o w e r  s o l d  t o  l o c a l  

c o m m u n i t y  f a c i l i t i e s ,  i n  t h e  a g g r e g a t e ,  t o  t h e  e x t e n t  o f  5 5  k i l o ­

w a t t - h o u r s  p e r  m o n t h  p e r  r e s i d e n t  o f  t h e  c o m m u n i t y ,  a n d  t o  r e d u c e  t h e  

c o s t  o f  t h e  f i r s t  6 0 0  k i l o w a t t - h o u r s  p e r  c u s t o m e r  p e r  m o n t h  f o r  a l l  o t h e r  

c l a s s e s  s e r v e d  b y  t h e  e l e c t r i c  u t i l i t y .

( f )  T h e  p o w e r  c o s t  a s s i s t a n c e  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  

a u t h o r i t y  b a s e d  o n  a  d e t e r m i n a t i o n  b y  t h e  c o m m i s s i o n  u n d e r  ( b )  a n d  

( d )  o f  t h i s  s e c t i o n  o f  p o w e r  c o s t  a s s i s t a n c e  p e r  k i l o w a t t - h o u r  f o r  e a c h  

e l i g i b l e  e l e c t r i c  u t i l i t y .

( g )  A n  e l i g i b l e  e l e c t r i c  u t i l i L y  m a y  n o t  b e  d e n i e d  p o w e r  c o s t  a s s i s ­

t a n c e  b e c a u s e  c o m p l e t e  c o s t  i n f o r m a t i o n  i s  n o t  a v a i l a b l e .  A n  e l i g i b l e  

e l e c t r i c  u t i l i L y  t h a t  i s  e x e m p t  f r o m  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 0 1 0  

—  4 2 . 0 5 . 7 2 1  s h a l l  b e  a s s i s t e d  b y  t h e  c o m m i s s i o n  t o  p r o v i d e  t h e  c o s t  

i n f o r m a t i o n  t h e  c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y  t o  c o m p l y  w i t h  t h e  

r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  O n l y  p o w e r  c o s t s  t h a t  a r e  s u p p o r t a b l e  

m a y  b e  c o n s i d e r e d  i n  c a l c u l a t i n g  p o w e r  c o s t  a s s i s t a n c e .  E a c h  e l e c t r i c  

u t i l i t y  i s  r e s p o n s i b l e  f o r  k e e p i n g  r e c o r d s  t h a t  p r o v i d e  t h e  i n f o r m a t i o n  

n e c e s s a r y  t o  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  t o ,  r e c o r d s  o f  m o n t h l y  k i l o w a t t - h o u r  s a l e s  o r  

g e n e r a t i o n ,  m o n t h l y  f u e l  b a l a n c e s ,  f u e l  p u r c h a s e s ,  a n d  m o n ' M y  u t i l i t y  

f u e l  c o n s u m p t i o n .

( h )  F o r  e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  t h e  d e t e r m i n a t i o n  o f  t h e  c o s t  o f  

f u e l  b y  t h e  c o m m i s s i o n  s h a l l  b e  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  f o r  

a p p r o v i n g  f u e l  c o s t  r a t e  a d j u s t m e n t s  o f  e l e c t r i c  u t i l i t i e s  s u b j e c t  t o  r a t e  

r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 0 1 0  —  4 2 . 0 5 . 7 2 1 .

( i )  E a c h  e l e c t r i c  u t i l i t y  r e c e i v i n g  p o w e r  c o s t  a s s i s t a n c e  a p p r o v e d  b y  

t h e  c o m m i s s i o n  s h a l l

295
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1 1 )  r e p o r t  m o n t h l y  t o  t h e  a u t h o r i t y  w i t h i n  t h e  t i m e  a n d  i n  t h e  f o r m  

t h e  a u t h o r i t y  r e q u i r e s ;  a n d

( 2 )  u s e  o p e r a t i o n a l  e q u i p m e n t  d e s i g n e d  t o  m e t e r  i n d i v i d u a l  u t i l i t y  

c u s t o m e r  p o w e r  c o n s u m p t i o n  a n d  t o  d e t e r m i n e  a n d  r e c o r d  t h e  u t i l i t y ’ s  

o v e r a l l  f u e l  c o n s u m p t i o n .

( j )  T h e  a u t h o r i t y  s h a l l  r e v i e w  t h e  r e p o r t  r e q u i r e d  u n d e r  ( i M l )  o f  t h i s  

s e c t i o n  a n d  m a y  s u b m i t  t h e  r e p o r t  t o  t h e  c o m m i s s i o n  f o r  a d d i t i o n a l  

r e v i e w  b e f o r e  p a y m e n t .  A f t e r  r e v i e w  a n d  a p p r o v a l  o f  t h e  r e p o r t  b y  t h e  

a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l ,  s u b j e c t  t o  a p p r o p r i a t i o n ,  p a y  t o  e a c h  

e l i g i b l e  e l e c t r i c  u t i l i t y  a n  a m o u n t  e q u a l  t o  t h e  p o w e r  c o s t  a s s i s t a n c e  

p e r  k i l o w a t t - h o u r  d e t e r m i n e d  b y  t h e  c o m m i s s i o n  u n d e r  ( b )  a n d  ( d )  o f  

t h i s  s e c t i o n ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  k i l o w a t t - h o u r s  e l i g i b l e  f o r  

p o w e r  c o s t  a s s i s t a n c e  t h a t  w e r e  s o l d  d u r i n g  t h e  p r e c e d i n g  m o n t h  t o  a l l  

c u s t o m e r s  o f  t h e  u t i l i t y  i n  a c c o r d a n c e  w i t h  ( c )  o f  t h i s  s e c t i o n .  P a y m e n t  

s h a l l  b e  m a d e  b y  t h e  a u t h o r i t y  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  f r o m  t h e  

u t i l i t y  o f  t h e  r e p o r t  r e q u i r e d  u n d e r  ( i )  o f  t h i s  s e c t i o n .  H o w e v e r ,  i f  t h e r e  

i s  a  d i s p u t e  b e t w e e n  t h e  a u t h o r i t y  a n d  t h e  u t i l i t y  r e l a t i n g  t o  t h e  

p a y m e n t ,  t h e  a u t h o r i t y  s h a l l  s u b m i f  t h e  r e p o r t  t o  t h e  c o m m i s s i o n  f o r  

r e v i e w  w i t h i n  3 0  d a y s  a l t e r  i t s  r e c e i p t  b y  t h e  a u t h o r i t y .  W h e n  a  r e p o r t  

i s  s u b m i t t e d  t o  t h e  c o m m i s s i o n  f o r  r e v i e w  u n d e r  t h i s  s e c t i o n ,  p a y m e n t  

s h a l l  b e  m a d e  b y  t h e  a u t h o r i t y  w i t h i n  3 0  d a y s  a f t e r  s u b m i s s i o n ,  b a s e d  

o n  a  c o m m i s s i o n  d e t e r m i n a t i o n .  I f  a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  f o r  

p a y m e n t  i n  f u l l ,  t h e  a m o u n t  p a i d  t o  e a c h  e l e c t r i c  u t i l i t y  i s  r e d u c e d  o n  

a  p r o  r u t a  b a s i s .

( k >  I f  a n  e l e c t r i c  u t i l i t y  r e c e i v e s  p o w e r  c o s t  a s s i s t a n c e  u n d e r  t h i s  

s e c t i o n ,  t h e  u t i l i t y  s h a l l  e i t h e r

( 1 )  g i v e  t h e  f o l l o w i n g  n o t i c e  t o  i t s  e l e c t r i c  s e r v i c e  c u s t o m e r s  e l i g i b l e  

u n d e r  t h i s  p r o g r a m  f o r  e a c h  p e r i o d  f o r  w h i c h  t h e  p a y m e n t  i s  r e c e i v e d :

F o r  t h e  c u r r e n t  b i l l i n g  p e r i o d  t h e  u t i l i t y  w i l l  b e  p a i d  u n d e r  t h e  S t a t e  

o f  A l a s k a ’ s  p o w e r  c o s t  a s s i s t a n c e  p r o g r a m  ( A S  4 4 . 8 3 . 1 6 2 )  t o  a s s i s t  

t h e  u t i l i L y  a n d  i t s  c u s t o m e r s  i n  r e d u c i n g  t h e  h i g h  c o s t  o f  g e n e r a t i o n  

o f  e l e c t r i c  e n e r g y ,

( 2 )  g i v e  t o  i t s  e l e c t r i c  s e r v i c e  c u s t o m e r s  a  n o t i c e  a p p r o v e d  b y  t h e  

a u t h o r i t y ,  w h i c h  n o t i c e  p r o v i d e s  e l e c t r i c  s e r v i c e  c u s t o m e r s  t h e  s a m e  

i n f o r m a t i o n  p r o v i d e d  b y  t h e  n o t i c e  i n  ( 1 )  o f  t h i s  ; - , , b s e c t i o n .

< 1 )  I n  o r d e r  t o  q u a l i f y  f o r  p o w e r  c o s t  a s s i s t a n c e ,  e a c h  e l e c t r i c  u t i l i t y  

m u s t  m a k e  e v e r y  r e a s o n a b l e  e f f o r t  t o  m i n i m i z e  a d m i n i s t r a t i v e ,  

o p e r a t i n g ,  a n d  o v e r h e a d  c o s t s ,  i n c l u d i n g  u s i n g  t h e  b e s t  a v a i l a b l e  

t e c h n o l o g y  c o n s i s t e n t  w i t h  s o u n d  u t i l i t y  m a n a g e m e n t  p r a c t i c e s .  I n  

r e v i e w i n g  a p p l i c a t i o n s  f o r  p o w e r  c o s t  a s s i s t a n c e ,  t h e  c o m m i s s i o n  h a s

N O T I C E  T O  C U S T O M E R

Y o u r  t o t a l  e l e c t r i c a l  s e r v i c e  c o s t  

L e s s  s t a t e  a s s i s t a n c e  

Y o u r  c h a r g e

$......

$......

$ ................................... ;  o r
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t h e  a u t h o r i t y  t o  r e q u i r e  t h e  e l i m i n a t i o n  o f  d u p l i c a t i v e  o r  o t h e r w i s e  

u n n e c e s s a r y  o p e r a t i n g  e x p e n s e s .  E a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  s h a l l  

c o o p e r a t e  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  t o  i m p l e m e n t  c o s t - e f f e c t i v e  

e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a n d  t o  p l a n  f o r  a n d  i m p l e m e n t  f e a s i b l e  

a l t e r n a t i v e s  t o  d i e s e l  g e n e r a t i o n .

( m )  F o r  p u r p o s e s  o f  ( c )  o f  t h i s  s e c t i o n ,  t h e  n u m b e r  o f  r e s i d e n t s  o f  t h e  

c  " i m m u n i t y  e q u a l s  t h e  n u m b e r  o f  r e s i d e n t s  o f  t h e  c o m m u n i t y  d e t e r  -  

n i n e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  i n  a c c o r ­

d a n c e  w i t h  A S  2 9 . 8 8 . 0 1 5 .

( n )  I n  t h i s  s e c t i o n

( 1 )  " c o m m i s s i o n ”  m e a n s  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ;

( 2 )  " c o m m u n i t y  f a c i l i t y ”  m e a n s  a  w a t e r  a n d  s e w e r  f a c i l i t y ,  p u b l i c  

o u t d o o r  l i g h t i n g ,  c h a r i t a b l e  e d u c a t i o n a l  f a c i l i t y ,  o r  c o m m u n i t y  b u i l d ­

i n g  w h o s e  o p e r a t i o n s  a r e  n o t  p a i d  f o r  b y  t h e  s t a t e ,  t h e  f e d e r a l  g o v e r n ­

m e n t ,  o r  p r i v a t e  c o m m e r c i a l  i n t e r e s t s ;

( 3 )  " e l i g i b l e  e l e c t r i c  u t i l i t y ”  o r  " e l e c t r i c  u t i l i t y ”  m e a n s  e a c h  c o r p o r a ­

t i o n  ( w h e t h e r  p u b l i c ,  c o o p e r a t i v e ,  o r  o t h e r w i s e ) ,  c o m p a n y ,  i n d i v i d u a l ,  

o r  a s s o c i a t i o n  o f  i n d i v i d u a l s ,  t h e i r  l e s s e e s ,  t r u s t e e s ,  o r  r e c e i v e r s  

a p p o i n t e d  b y  a  c o u r t ,  t h a t  o w n s ,  o p e r a t e s ,  m a n a g e s ,  o r  c o n t r o l s  a  p l a n t  

o r  s y s t e m  f o r  t h e  f u r n i s h i n g ,  b y  g e n e r a t i o n ,  t r a n s m i s s i o n  o r  d i s t r i b u ­

t i o n ,  o f  e l e c t r i c  s e r v i c e  t o  t h e  p u b l i c  f o r  c o m p e n s a t i o n ;

( 4 )  " e n e r g y  c o n s e r v a t i o n  m e a s u r e s "  i n c l u d e  w e a t h e r i z a t i o n  a n d  

o t h e r  i n s u l a t i n g  m e t h o d s ,  u t i l i z a t i o n  o f  w a s t e  h e a t ,  a p p r o p r i a t e  s i z i n g  

o f  n e w  g e n e r a t i n g  e q u i p m e n t ,  a n d  o t h e r  p r o g r a m s  o f  t h e  s t a t e  o r  

f e d e r a l  g o v e r n m e n t  i n t e n d e d  a n d  a v a i l a b l e  f o r  t h e  p u r p o s e  o f  e n e r g y  

c o n s e r v a t i o n ;

( 5 )  " f e a s i b l e  e n e r g y  p r o j e c t s ”  i n c l u d e  p r o j e c t s  t h a t  a r e  s e l e c t e d  a f t e r  

a  f i e l d  r e c o n n a i s s a n c e  s t u d y  u n d e r  A S  4 4 . 8 3 . 1 7 7  a n d  a f t e r  c o m p l e t i o n  

o f  a  f e a s i b i l i t y  s t u d y  a c c o r d i n g  t o  t h e  c r i t e r i a  i n  A S  4 4 . 8 3 . 1 8 1  t o  d e t e r ­

m i n e  c o s t  b e n e f i t  i n  c o m p a r i s o n  t o  e x i s t i n g  p o w e r  g e n e r a t i n g  m e t h o d s  

a n d  o t h e r  a l t e r n a t i v e s  c o n s i d e r e d  i n  r e c o n n a i s s a n c e  s t u d i e s ;

( 6 )  " f u n d ”  m e a n s  t h e  p o w e r  c o s t  a s s i s t a n c e  f u n d  e s t a b l i s h e d  u n d e r

( a )  o f  t h i s  s e c t i o n ;

( 7 )  " p o w e r  c o s t s ”  m e a n s  c o s t s  u s e d  i n  d e t e r m i n i n g  t h e  p o w e r  c o s t  

a s s i s t a n c e  i n  a c c o r d a n c e  w i t h  ( b )  a n d  ( d )  o f  t h i s  s e c t i o n .  ( 8  4 2  c h  8 3  

S L A  1 9 8 0 ;  a m  8  8  J i  1 1 8  S L A  1 9 8 1 ;  a m  8  3  c h  7 9  S L A  1 9 8 3 )

E ffec t o f  a m e n d m e n ts . — The 1981 
am endm ent rewrote th is section.

The 1983 am endm .n t, effective .July 20, 
1983, in subsection (/) , deleted "including 
hut not lim ited to the A laska Public 
U tilities Commission, the A laska Power 
A uthority, the A laska Energy C enter, and 
the division of energy and power 
developm ent in (he D epartm ent of Com­
merce and Economic Development" 
following "appropriate s ta le  agencies" in 
the last sentence.

E d ito r ’s n o tes . — Section 10, ch. 118, 
SLA 1981. provides: "TRANSITIONAL 
PROVISIONS. POWER COST ASSIS­
TANCE. The A laska Power Authority 
shall m ake paym ents to eligible electric 
u tilities  in accordance with AS 44.83.162 
as th a t section read before its repeal and 
reenactm ent by sec. 8 of this Act, until the 
earlie r of 

"(1) Ja n u a ry  1, 1982; or 
"(2) the  date  on which the A laska Power 

A uthority  determ ines, w ith respect to the 
electric utility , that

a

I.
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F e b r u a r y  6 ,  1 9 8 4

M E M O

To:

From: 

S ub j  :

R A N D U M

SENATOR JOHN SACKETT 
SENATOR FRANK FERGUSON

Max G i f f o r d  
A d m i n i s t r a t i v e  A id e

SB-376, POWER COST ASSISTANCE PROGRAM

T h i s  b i l l  w o u ld  c r e a t e  a new s u b s e c t i o n  i n  AS 44.83.162, 
p e r m i t t i n g  a t  l e a s t  25% o f  t h e  c u s t om e r s  o f  a r e g u l a t e d  
power  u t i l i t y  t o  p e t i t i o n  t h e  A la s k a  Power A u t h o r i t y  t o  
r e q u i r e  t h e  u t i l i t y  i n  q u e s t i o n  t o  s u bm i t  a power c o s t  
a s s i s t a n c e  a p p l i c a t i o n .

C u r r e n t l y ,  t h e r e  a r e  some c u s tom e r s  o f  r e g u l a t e d  u t i l i t i e s  
who DO NOT b e n e f i t  f rom  t h e  power p r o d u c t i o n  s u b s i d y  
a u t h o r i z e d  by t h e  l e g i s l a t u r e  i n  1981.

The f i g u r e  o f  25% was s e l e c t e d  t o  c o n fo rm  w i t h  o t h e r  
p r o v i s i o n s  o f  l aw  (AS 42.05) r e l a t i n g  t o  r e g u l a t i o n  
o f  p u b l i c  u t i l i t i e s .

A t t a c h e d  a r e  l e t t e r s  and  a r t i c l e s  r e l a t i n g  t o  t h e  
p r o b l em .



F E B  0 3  1934

C I T Y  O F  C R A I G

P.O. BOX 23 

Craig. Alaska 99921 

(907) 826-3275

J a n u a r y  3 1 ,  1 9 8 4

S e n a t o r  J o h n  S a c k e t t  

S e n a t o r  F r a n k  F e r g u s o n  

S t a t e  C a p i t o l  

J u n e a u .  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r s :

T h i s  i s  t o  s u p p o r t  S B 3 7 6  r e l a t i n g  t o  t h e  p o w e r  c o s t  a s s i s t a n c e  

program.

T h e  e l e c t r i c  c u s t o m e r s  i n  T o k ,  H y d a b u r g ,  a n d  C r a i g  h a v e  t r i e d  

f o r  y e a r s  t o  g e t  o u r  L o c a l  u t i l i t y ,  A l a s k a  P o w e r  a n d  T e l e p h o n e  

C o .  t o  p a r t i c i p a t e  i n  t h i s  p r o g r a m .  N o t  u n t i l  t h i s  m o n t  i ,  a f t e r  

a  c o s t l y  e f f o r t  a n d  a  r e s u l t a n t  A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  

r e q u e s t  f o r  b r i e f s  o n  t h e  s u b j e c t ,  d i d  A P & T  a p p l y  f o r  t  h  i.  s  

p r o g r a m .

T h e  e n c l o s e d  l e t t e r s  f r o m  A P & T  e l o q u e n t l y  r e f l e c t  t h e  u t i l i t y ' s  

p o s i t i o n  a n d  o u r  f r u s t r a t i o n .

I t  i s  u n f o r t u n a t '  t h a t  a  l a w  l i k e  t h i s  i s  n e c e s s a r y  a n d  m o r e  

u n f o r t u n a t e  t h a t  i t  w a s  n o t  p a s s e d  y e a r s  a g o .

D a v i d  R  .  P a  l i i u T T ”  

C i t y  A d m i n i s t r a t o r

D R  P  /  h  g

c c :  L i z  C u a d r a
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7CJ WATER STREET, rORT TOWNMNO, WASMlMOiCN wtva

KLC'tt
TELEPHONE (J06WJ 1733’ " n

:r\\ ^

ALASKA SOUTHERN POWER COMPANY 
S KAOWAY POWER I LIGHT SYSTEM 
TOK rCWFR I LIGHT SY5TFA<
national irrumEs. me. 
alaska Central telephone system 
SKAGWAY TELEPHONE SYSTEM 
SOUTHERN ALASKA TELEPHONE SYSTEM 

A|A'*A POWER < TELEPHONE CORPORATION

APTHUR G»PP(IT PALEIi J.’WILSON
ĈVJ Irmrin Pf*iJrfi*nt

NAHCY CAPHtrT flSOWN Vrp.NOM I. MflTZEH
VJc* 0*0 Irmrtn Vic* Pr»«.r f*nt A Chief f**

MA?OUr»lir r.ARPETT *0*FffY 5. OPIMM
j€T*0tnry Vic** prnrl*nl A f'CtV.*/**-

MAPUO’J K. DAYMOMO
A*t I r,0'rt»l t*y

July 22, 1931

Mr. Tliomns il. A hoi, A d m  inlstrarnr

City nf Cralg

P.O. Rox 23

Craig, Alaska 99921

- * r .  
*■ »vU.-

H o a r  M r .  A  I x ? I :

In response to ymtr Ic-t'rr nf July 10, I<>81, w e  feel that the p r o g r a m  sots 

up a very dangerous situation where one person Is charged one rate and another 

Is charged a different rare. W e  are not sure that such discrimination Is con­

stitutional so w e  arc not participating In the plan.

M the Stare is anxious in pay pair of the power costs of certain people, it 

can m a k e  the payments directly to ihr people it chooses on any basis desired, 

rhcieby taking the rcspimsihMity fm- :)|| nucsflnns of subsidisation and discrim­

ination upon itself,which is the proper role of a government agency.

Yours trulv.

A'1’ f y ' - i - , ,
Ralph J. Wilson 

Preside nr
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707 WATER STREET. PORT TOWN5ENO. WASHINGTON ')3JA3 
TflEPHONE (706)385-1717

ASKA SOUTHERN POV/ER COTAPANY 
AG Vi At POWER 1 UGH I SYMTM 
K POWTR S TIGHT SVSTTM 
• T ion Al UIItlTIES INC.
Al ASP. A CENTRA! TELEPHONE 1YSTEM 
SVAGWAY TELEPHONE SYSTEM 
SOUTHERN ALASKA TELEPHONE SYSTEM 
AS« A TOWER i TEIEPUONE CORPORATION

ARTHUR GARRETT 
Chairman 

NANCY OARRfTT B&OWN 
V*ci» C ^ < 7 * r ^ o «  

MARGUERITE GARRETT 
S « c r e ' o ' Y  

MARHO'J K. RAYMOND 
S«n.or All I S«l.

RAIPH ). WIT SON 
PfKl l d K A *

VERNON J. NEITZER
V i c k  PckiicTkai *  C M k T  [nglnt*' 

ROBERT S GRIMM
VICK PfKlirfKAl S rCKOlVCKK

GAIl BROWN HOBBS
An I SecrKlciry ̂  A i i T. Tc k o i u /k /

S c  p f  c m  b e  i l l ,  1 9 8 1

M s .  K l i z a b e t h J .  H l c k e r s o n ,  R e s e a r c h  A s s l s t a i i t  

A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  

P . O .  B o x  1 0 9 3  

A n c h o r a g e ,  A l a s k a  9 9 5 1 0

D e a r  M s .  H i c k e r s n n :

T h a n k  y o u  f o r  y o u r  l e t t e r  a n d  f l i c  c o p y  o f  M r .  R a n s o m ’ s  l e t t e r .  W o  p r o v i d e  

p o w e r  a t  C r a i g  f o r  l e s s  c o s t  t h a n  t h e  p e o p l e  o f  K l a w o c k  c a n  g e t  i t  u n d e r  t h e  p r o ­

g r a m  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  a n d  t h e  A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  

a n d  w e  s e e  n o  r e a s o n  t o  c h a n g e  o u r  p r o g r a m .

Y o u r s  t r u l v .



A L A S K A  C O N S U M E R  A D V O C A C Y  P R O G R A M
P.O. Box  1 093  Ancho rage .  A l a s k a  9 9 5 1 0  2 7 2 - 6 3 5 5

Ml-11 1

S e p t e m b e r  I D ,  1 9 8 1

M r .  R a l p h  W i l s o n ,  I ’ r c s  I d  o u t

A l a s k a  P o w e r  & T e l e p h o n e  C o m p a n v

7 0 2  W a t e r  S t r e e t

P o r t  T o w n s e n d ,  W a s h i n g t o n  0 R 1 A 8  

D e a r  M r .  W i l s o n :

T h a n k  y o u  f o r  y o u r  l e t t e r  o f  S e p t e m b e r  1 1 ,  1 9 8 1 .  I  w i s h  t o  p o i n t  o u t  a g a i n  t h a t  

p a r t i c i p a t i o n  i n  t h e  P o w e r  C o s t  A s s i s t a n c e  P r o g r a m  d o e r  n o t  l o w e r  t h e  t o t a l  

p r o d u c t i o n  c o s t  o f  p o w e r  h u t  r a t h e r  r e d u c e s  t h e  a m o u n t  t h a t  t h e  i n d i v i d u a l ,  

c u s t o m e r  p a y s .  E v e n  i f  y o u  p r e s e n t l y  p r o v i d e  p o w e r  a t  C r a i g  " f o r  l e s s  t h a n  t h e  

p e o p l e  o f  K l a w o c k  c a n  g o t  I t  u n d e r  t h e  p r o g r a m "  t h e  t o t a l  m o n t h l y  a m o u n t  d u e  

f r o m  y o u r  C r a i g  c u s t o m e r s  w o u l d  h e  r e d u c e d  i f  A l a s k a  P o w e r  a n d  T e l e p h o n e  C o m p a n y  

w o u l d  p a r t i c i p a t e  i n  t h e  p r o g r a m .

Y o u  m i g h t  a l s o  n o t e  t h a t  t h e  A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  d o e s  n o t  a d m i n i s t e r  

t h e  P o w e r  C o s t  A s s i s t a n c e  P r o g r a m .  Co .  a r e  a  s t a t e  f u n d e d  p r o g r a m  d e s i g n e d  t o  

a i d  u t i l i t y  c u s t o m e r s  w i t h ,  t h e i r  p r o h l e m s .

I  a g a i n  u r g e  y o u  t o  p a r t i c i p a t e  I n  I . I n :  p r o g r a m  f o r  t h e  e c o n o m i c  b e n e f i t  o f  a l l  

y o u r  c u s t o m e r s  i n  T o k  , R o t  l a k e ,  i l v . - i . i h i i r g ,  S k a g w a v  a n d  C r a i g .

S i n c e r e l y ,

A L A S K A  C O N S U M E R  A D V O C A C Y  I ' k C d R A M

vA. cJ U v .X. - *

E l i z a b e t h  . J . H l c k e r s o n  

R e s e a r c h  A s s i s t a n t

E . J l l / i . i t n

c c :  M a y o r  R o b e r t  M a s s o g e e

M a y o r  d a m e s  . J .  S o r a g u e  

M r .  A d r i a n  I . o C o r n u  

M r .  R o b e r t  I , .  M r v n n  

M r .  P a v  V,' i  p p . : r m . s i  

M r .  C a r y  R a n s o m

dw i I ' u l  ' I t i f R c . < : i H < ‘ h G r o u p
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O c t o b e r  7 ,  1 0 , s  1

F l i z a b c t h  J .  H i c k c r s o n ,  R c s o t i r c h  A s s i s t a n r  

A l a s k a  C o n s u m e r  A d v o c a c y  P r o g r a m  

P . O .  B o x  1 0 9 3  
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D e a r  M i s s  H i c k o r s o n *

I f  t h e  S t a r e  r e a l l y  w a n t s  t o  e n y  p o w e r  c o s t s  a n d  i f  y o u  c a n  r e t  

t h e  p a y m e n t s  m a d e  d i r e c t l y  ( r )  , | 1 C  c u s t o m e r  w h o  i s  r e s p o n s i b l e  f o r °  

i n ’ s  c h a r g e s ,  t h a t  w o t i h !  h e  j u s t  f i n e .
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COMMITTEE REPORT

SENATE

FURTHER: 'FINANCE

Mr. President: 

The Committee on

1/25/84

C&RA

Date:

has had

2 - 7 -  <P/
S B  3 7 6

r e l a t i n g  t o  p o w e r  c o s t  a s s i s t a n c e ;  e f d .

under consideration and (a (majority^ of the committee) (the committee) 
reports it back with the fori-owrrfg >

[ ]

[ ]

[ ] 

[ ]

do pass

rg recommendati ons:

[ ] do not pass

'do pajs)with attached am^n?mentr(T)^

replace with CS for __________________

and recommends

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

[ ] referred to the Commi ttee

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

r_
H A I R M A N

S 6 0  ( R e v .  1 2 / 7 8 )



^ l a s k a  ^legislature

A d viso ry  C o u n c il Members 
Senator K e rttu la , Chairman 
Senator B ennett 
Senator Fahrenkamp 
Senator V ic  F isc h e r

P o u c h  V  

S t a t e  C a p i t o l  

Juneau, A l a s k a  9 9 8 1 1  

Phone: (907) 4 6 5 - 3 1 1 4

SENATE ADVISORY COUNCIL

M E M O R A N D U M

TO: Senator Sackett

FROM: Kurt S. Dzinich ii
Senior Advisor

DATE: January 30, 1984

RE: Power Cost Assistance Fund

In response to your request regarding the APA's Power Cost Assistance 
Fund (AS44.83.162 through AS44.83.164), the following information is 
provided.

The attached two pages are taken from the 1983 Interim Report "The 
Alaska Power Authority —  an Internal Review" prepared by the House Commit­
tee on Resources and released last week. They summarize the program for 
FYs 81, 82 and 83. The appropriation for FY84 was $8,300,000. As of 
today, there remains about $4.7 million as detailed on the attached sheet.

In FY84, 95 communities serviced by 51 utilities are participating in 
this program according to APA. Using FY83 as a guide, the average monthly 
expenditure rate works out to about $700,000. Based on that, it appears 
there are sufficient funds through the end of FY84.

For FY85, the Governor has requested $7,153,300. I assume that they 
are planning to obtain some additional funds in order to insure that all of 
the FY85 requirements are met.

Current statutes do not contain a termination date for this program. 
Because the amount of assistance is limited to the difference between 
12c/KWH (to be raised by Ic/KWH annually starting with FY83) and 45q/KWH, 
at some point in the future around year 2015 the program would run out, 
unless modified prior to that date.



T h i s  p r o g r a m  w a s  e s t a b l i s h e d  in 1 9 8 0  a s  the P o w e r  

P r o d u c t i o n  C o s t  A s s i s t a n c e  P r o g r a m ,  to p r o v i d e  s t a t e  s u b s i d y  

to h i g h - c o s t  r e s i d e n t i a l  p o w e r .  In 1 9 8 2  the p r o g r a m  w a s  

c h a n g e d  to th e  P o w e r  C o s t  A s s i s t a n t  P r o g r a m .  A p p r o p r i a t i o n s  

m a d e  to t h i s  p r o g r a m  a r e  f o r  the e x p l i c i t  p u r p o s e  of 

p r o v i d i n g  p o w e r  c o s t  a s s i s t a n c e  to e l i g i b l e  e l e c t r i c  

u t i l i t i e s .  T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  d e t e r m i n e s  

t h e  u t i l i t y  c o s t ,  e l i g i b i l i t y ,  a n d  t h e  a m o u n t  of s t a t e  

a s s i s t a n c e  r e c i e v e d  b y  t h e  c o m m u n i t i e s .

P O W E R  C O S T  A S S I S T A N C E  P R O G R A M  

F Y  8 1 - 8 3

2 ■ POWER COST ASSISTANCE PROGRAM

Authorizat i on

Ut i I i ty Name

Akiachiak Ltd..
Andreanof 
Atrnaut I auk

AVEC (Election District 
22, 23, 24, 25, 26 
48 Vi I lages)

Bethel Ut iIi t i es 
Betties Light and Power

Chefornak Light Plant 
Circle Electric 
Copper Valley - Clennallen 
Copper Valley - Valdez 
Cordova Eiectric

Eagle Power

Ft. Yukon UtiIi t ies

Haines Light and Power 
Hughes Light and Power

I I i a n m a - N e w h n  I e n

K o d i a k  E l e c t r i c  A s s o c . - K o d i a k  

K o d i a k  E l e c t r i c  A s s o c . - P t .  L y o n s  

Ko 1 1 i k  E l e c t r i c  A s  s o c  i a  t  i o n  

K o t z e b u e  E l e c t r i c  A s s o c i a t i o n  

K w e l h l u k ,  I n c .

FY 81 
$2,657,600.00

Total Expended

0.00

FY 82 
$9,300,000.00

FY 83 
$8,300,000.00

1,088,603.69

65,951.47 
72,333.42 
97,894.45

37,703.55

231 , 570.1 8

32,209.74

98,385.68

67

Total Expended Total Expended

2,295.98
3,628.44

2,724,722.58

143,602.64

30,494.15

119,307.69
245,060.78
236,408.98

41,953.17

84,729.25 
1 ,591.52

342,201.12 
106,637.19

2,583.55 

275,448.90

40,682.61
30,917.53
3,487.74

3,239,296.93

223,112.71
43,434.04

1 ,613.78 
7,784.31 

0.00 

0.00 

247,759.32

5,495.92

111 ,201.23

84,093.66 
18,221.77

30,400.40

403,090.52 
128,356.08 
49,517.31 

J'65,283.58 
64,956.24



M  & D  Enterprises 
Manley Ut i1ity Corporation 

Manokotak Natives Ltd.
McGrath Light and Power 
MicJdl e Kuskokwim

Naknek Electric - Naknek 
Naknek Electric - Egegik 
Napakiak Ircinap 
Napaskiak Inc.

Ne I son Lagoon
N i k o l a i , Ci ty of
Nome Joint Ut iIi ties
North Slope Borough
Northern Power and Eng. (Coldbay)
Northway Light and Power
Nushagak Electric Coop.

Ouz inki e Ut iIi t i es

Pelican
Puvurnaq Power Gcnpany

Ruby, City of

Takotna 
Tanana Power 
Ta t i 11ek 

TetI in 
Thorne Bay
Tl ingit -Haida Electric /'uth.

Una Iakleet Va I Iey 
Unalaska, Ci ty of

Yakutat

T O T A L

2,138.86

33,932.82

113,418..54 
4,430.64

72,511.56

80,622.55

378.26

232,166.37

50,798.01

2,245,049.79

20,281.65

95,125.74 166,441.80
18,305.57 17,175.01
5,r ' 7.68 42,771.77

90,603.83 124,207.10
10,775.74

175,798.36 224,696.87
20,202.29 24,357.28
48,138.46 71 ,133.24
14,185.88 35,610.55

6,522.28
6,318.32

463,302.15 391,876.32
92,900.67

10,558.70 16,518.15
35,453.16

202,745.29 278,768.62

40,143.07

20,5J1.35 48,190,67
1 ,785.69

31,869.15 65,221.82

9,363.33 . 9,076.18
35,824.50 90,138.02

1,570.01
1,941.26
5,974.48

642,362.47 896,517.15

118,867.35 142,041.89
73,060.46 163,898.74

26,655.42 52,672.48

6,464,548.02 8,283,685.67
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