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I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  3 4 2  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  A g r i c u l t u r a l  L o a n

A c t . "
B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 3 . 1 0 . 0 2 0 ( 1 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(1) m a k e  a  l o a n  t o

(A) a n  i n d i v i d u a l  r e s i d e n t  f a r m e r ,  h o m e s t e a d e r ,  o r  a  

p a r t n e r s h i p  o r  c o r p o r a t i o n  c o m p o s e d  o f  f a r m e r s  a n d  h o m e s t e a d e r s  

f o r

(i) c l e a r i n g  l a n d  f o r  a g r i c u l t u r a l  p u r p o s e s ;

(ii) d e v e l o p m e n t  o f  f a r m s ;

( i i i )  s t o r a g e  a n d  p r o c e s s i n g  o f  f a r m  p r o d u c e ;  o r  

(iv) t h e  p u r c h a s e  o f  l i v e s t o c k  o r  m a c h i n e r y ;

(B) an individual state resident, or a partnership or 

corporation for

(i) s t o r a g e  a n d  p r o c e s s i n g  p l a n t s  f o r  a g r i c u l ­

t u r a l  p r o d u c t s ;

( ii) t h e  c o m m e r c i a l  p r o d u c t i o n  o r  p r o c e s s i n g  o f  

h o r t i c u l t u r a l  p r o d u c t s  i n  t h e  s t a t e ;

( i i i )  t h e  c o m m e r c i a l  p r o d u c t i o n  o r  p r o c e s s i n g  o f  

a n i m a l  f e e d  i n  t h e  s t a t e ;  o r

(iv) t h e  r a i s i n g  o r  c a r e  o f  a n i m a l s  i n  t h e  s t a t e  

f o r  t h e  p u r p o s e  o f  m a r k e t i n g  t h e i r  f u r ;

* S e c .  2. A S  0 3 . 1 0 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(b) I n  t h i s  s e c t i o n  " h o r t i c u l t u r a l  p r o d u c t s "  m e a n s  v e g e t a b l e s ,

Offered: 3/12/84
Referred: F i nance

Origina l sponsors: Faiks, Kerttula
and Halford
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f r u i t  p l a n t s ,  g r a s s  seed, sod, t r e e  s e e d l i n g s ,  o r n a m e n t a l  p l a n t s ,  

f oliage, o r  f l o w e r i n g  plant..', g r o w n  in a g r e e n h o u s e  o r  n u r s e r y .

* Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) A s h o r t  t e r m  loan, to b e  a m o r t i z e d  w i t h i n  o n e  year, n o t  to 

e x c e e d  $ 3 5 0 , 0 0 0  to a n y  o n e  b o r r o w e r  m a y  be m a d e  for o p e r a t i n g  p u r­

poses ,  e x c e p t  t h a t  a l o a n  m a d e  u n d e r  t h i s  s u b s e c t i o n  m a y  n o t  e x c e e d  

$ 2 0 0 , 0 0 0  u n l e s s  t h e  l o a n  is m a d e  to a b o r r o w e r  in a f a r m  d i s a s t e r  a r e a  

d e c l a r e d  u n d * t  A S  0 3 . 1 0 . 0 5 8 .  T h e  t e r m  of a l o a n  m a d e  u n d e r  t h i s  

s u b s e c t i o n  m a y  b e  e x t e n d e d  for u p  to t h r e e  a d d i t i o n a l  y e a r s  b y  the 

a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d ,  in t h e  d i s c r e t i o n  of t h e  

bo a r d ,  u p o n  a p p l i c a t i o n  b y  t h e  b o r r o w e r .

* Sec. 4. A S  0 3 . 1 0 . 0 3 0 ( g ) (4) is r e p e a l e d  a n d  r e e n a c t e d  to read:

(4) b e  m a d e  for c l e a r i n g  l a n d  o t h e r  t h a n  l a n d  t h a t  h a s  b e e n  

c l a s s i f i e d  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e ,  S o i l  C o n­

s e r v a t i o n  S e r v i c e  u n d e r  the L a n d  C a p a b i l i t y  C l a s s i f i c a t i o n  S y s t e m  as 

h a v i n g  a g r i c u l t u r a l  p o t e n t i a l  for t h e  p r o d u c t i o n  of  a n n u a l  c r o p s ,  hay, 

or for p a s t u r e .

CSSB 3 4 2 (Fin) - 2 -



JMaska Jitaie Q̂ê telaiure
S e p t a t e

Committee, <ut finance.

Official Husinei-

Poucli V  
State Capital 

Juneau, Alaska 99811

M a r c h  12, 1984

M E M O R A N D U M

To: M E M B E R S ,  S e n a t e  F i n a n c e  C o m m i t t e e

FROM: M a x  G i f f o r d ,  A.A.
S E N A T O R  J O H N  S A C K E T T

SUBJ: S B - 3 4 2 ,  A g r i c u l t u r a l  L o a n  Act, F i n a n c e  CS.

A t t a c h e d  is F i n a n c e  CS  f o r  S B - 3 4 2 ,  w h i c h  is b e f o r e  
t h e  f i n a n c e  c o m m i t t e e ,  t o m o r r o w ,  M a r c h  13, 1983.

T h e  CS is t h e  s a m e  as t h e  R e s o u r c e s  c o m m i t t e e  CS 
f i r s t  d i s c u s s e d  e a r l i e r  t h i s  y e a r  in f i n a n c e  w i t h  
t h e  e x c e p t i o n  t h a t  S e c t i o n  3 (page two, l i n e  9) h a s  
l a n g u a g e  l i m i t i n g  t h e  e x t e n s i o n  o f  t h e  t e r m  o f  a l o a n  
"f o r  u p  to t h r e e  a d d i t i o n a l  y e a r s . "
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Official Buslnos*

M E M O R A N D U M

To: Senator Don Bennett
Senator John Sackett 
Cc-Chairman
Senate Finance Committee

Date: February 9, 1984

Subject: ARLF

With appropriations included in the G o v e r n o r ' s  budget for the Department 
of Natural Resources of $12 million for the corpus of the Agriculture 
Revolving Loan Fund (ARLF) , the fund is rapidly approaching its 
statutory limit of $75 million.

The Commissioner of Natural Resources lias asked that we amend SB 342, 
which has a Finance Committee referral, to raise the ceiling of the ARLF 
to $100 million.

Attached is a potential amendment which would accomplish this.

Thank you for your consideration of this request.

From: Senator Jay Kerttula
Senate President

Attachment



A s p e r

Offered in the SENATE 

TO: SB 342

Page 1, after line 25, insert a new section to read:

"* Sec. 2. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural 

revolving loan fund that may [WHICH SHALL] not exceed $100,COO,000 

[$75,000,000] to carry out the purpose of this chapter."

A M E N D M E N T  #3 J

2/2/84



§ 03.10.030

C h a p te r  10. A laska  Agricul tura l  Loan Act.

Collateral references. —  .1 A m .  Jur. 
2d, Agriculture, § 19 et seq.; 55 A m .  Jur. 
2d, Mortgages, S 1 et seq.; (53 A m .  Jur. 2d, 
Public Funds, S 1 et seq.

3 CJ.S., Agriculture, § 57 et seq.; 8 1 A  
C.J.S., States, !i 208.

Section

40. Creation of fund

50. Administration of fund

52. [.imitation on board members
58. F a r m  disaster area
00. Short title

Power, under statute for stabilization of 
market for agricultural crops, in respect of 
crop loans by public agency and the secu­
rity therefor, 157 A L R  338.

Sec. 03.10.010. D ecla ra tio n  o f policy. It is the policy of this chap­
ter to promote the tr.ore rapid development of agriculture as an indus­
try throughout the state  by means of long-term low-interest loans. (§ 2 
ch 122 SLA 1953)

Sec. 03.10.020. P o w ers  o f the d ep artm en t. The departm ent may
(1) make loans to individual resident farmers, homesteaders, and 

partnerships or corporations composed of farmers and homesteaders, 
for .clearing land for agricultural purposes, development of farm's, 
storage and processing of farm produce, livestock and machinery and 
to individuals, partnerships or corporations, for storage and processing 
plants for agricultural products;

(2) designate agents and delegate its powers to them as necessary;
(3) adopt rules and regulations necessary to carry out its functions;
(4) establish amortization plans for repayment of loans, which may 

include delayed paym ents of principal and interest, for not to exceed 
five years;

(5) enter into agreem ents with private lending institutions, other 
state agencies or agencies of the federal government, to carry out the 
purposes of this chapter. (§ 4 ch 122 SLA 1953; am § 1 ch 156 SLA 
1955; am § 1 ch 41 SLA 1961; am § 1 ch 113 SLA 1982)

J

-a

Effect of a m e n d m e n t s .  —  T h e  1982 
a m e n d m e n t  inserted "clcuring land for 
agricultural purposes" in paragraph 111.

Sec. 03.10.030. L im ita tions on loans, (a) A farm development, 
chattel, or irrigation loan made under this chapter

(1) may not exceed a term of 30 years, except that a chattel loan may 
not exceed a term of seven years;

10



§ 03.10.035
t r x  \ 5 T  ' \\ )

A l a s k a  S t a t u t e s § 03.10.035

(4) be made for clearing land th a t is not classified as claBs III or 
better by the United Stateo'Soil Conservation Service under the land 
classification system used by the United States Soil Conservation Ser­
vice.

(h) The commissioner shall adopt regulations to establish other 
terms for loans made under this chapter, consistent with the provisions 
of this section, and may establish interest rates for loans under (a)(4) 
of this section that

(1) encourage agricultural development;
(2) do not subsidize nonviable agricultural enterprises; and
(3) do not discriminate against viable existing agricultural enter­

prises. (§ 4 ch 122 SLA 1953; am § 1 ch 156 SLA 1955; am § 1 ch 41 
SLA 1961; am § 1 ch 144 SLA 1966; am § 1 ch 78 SLA 1967; am § 1 
ch 135 SLA 1970; am § 1 ch 22 SLA 1974; am § 1 ch 18 SLA 1975; am 
§§ 1-4 ch 50 SLA 1979; am § 74 ch 106 SLA 1980; am §§ 1-3 ch 7 SLA 
1982; §§ 2-5, 72 ch 113 SLA 1982; am §§ 1, 2 ch 38 SLA 1983)

Reviflor’s notes. —  T he director 
referred to iii the second sentence of (e) of 
this section is the director of the division of 
Agriculture, Department of Natural 
Resources.

Effect of a m e n d m e n t * .  —  The 1979 
a m e n d m e n t  increased the farm 
development loan and indebtedness limit 
in subsection (a) from $200,000 to 
$500,000, incressed the loan limit for chat­
tel loans from $100,000 to $300,000 in 
former subsection (b), substituted 
"$200,000" for "$25,000" in subsection (c), 
and added subsection (e).

T h e  1980 a m e n d m e n t  added subsection 

(f).
T h e  first 1982 a m e n d m e n t  raised the 

interest rate limit from six to eight percent 
in subsections (a) and (0 and in former 
subsection (b).

Th e  second 1982 a m e n d m e n t  rewrote 
subsection (a); repealed subsections (b) 
and (d), which read, respectively, "Except 
for loans for irrigation systems as provided 
in this subsection, a chattel loan m a y  not 
exceed $300,000 for each farm unit and 
m a y  not run longer than seven years or the 
useful life of the chattel if more than seven 
years. It m a y  not bear interest exceeding 
six per cent. It shall be secured by real

estate or chattel mortgage, or both. Loans 
and the real estate and chattel mortgage 
security on them for irrigation systems 
m a y  be in amounts and for terms as deter­
mined by the commissioner” and "Farm 
development and chattel loans for irriga­
tion systems m a y  be for terms as deter­
mined by the commissioner”; substituted 
"30th day" for "15th day” in two places in 
the first sentence and " m a y  assess" for 
"shall assess" in the second sentence, both 
in subsection (e); added the language 
beginning "but the combined delinquency 
penally" to the end of the third sentence of 
subsection (e); substituted "$250,000" for 
"$2,500,000" throughout subsection (f); 
substituted "that i6 less than eight 
percent" for "exceeding eight percent" in 
the last sentence of subsection (f); and 
added subsections (g) and (h).

T h e  1983 a m e n d m e n t  in paragraph 
(a)(1) added the langui -;e beginning with 
"except that” and in subsection (c) substi­
tuted "$350,000" for "$200,000" and udded 
the lungunge beginning with "except 

that."
Legislative history reports. —  For 

rep.it on ch. 78, S L A  J967 ( H D  274), see 
1967 Senate Journal, pp. 513-514.

Sec. 03.10.035. Use o r  d isposal o f m ortgaged  fa rm  lanu . (a) A 
borrower may not use farm land for a non-farm use or sell, lease or 
otherwise dispose of farm land if tha t land is encumbered by a mort­
gage given to secure the payment of a farm development, chattel, or 
irrigation system loan under this chapter unless the borrower either

ct

(1) pa 

other to  
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(b) In i 
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Effect of 
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by the com
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P U R P O S E  O F  T H E  R E P O R T

In accordance with the provisions of Title 24 of the Alaska 
Statutes and a special request of the Legislative Budget and 
Audit Committee, an examination of the Department of Natural 
Resources, Division of Agriculture, Agricultural Revolving 
Loan Fund (ARLF) was conducted to:

1. Determine if the financial statements for the 1983 Fiscal 
Year are fairly presented.

2. Determine the compliance by the ARLF with the applicable 
State statutes and regulations governing fiscal activities 
of the Fund.

STATE OF ALASKA - 1 - DIVISION OF LEGISLATIVE AUDIT



O R G A N I Z A T I O N  A N D  F U N C T I O N

ARLF was established by AS 03.10.040 for the purpose of pro­
viding low interest financing to individual resident farmers, 
homesteaders, and partnerships or corporations composed of 
farmers and homesteaders. Capitalization for ARLF has been 
made by direct appropriations from the General Fund currently 
totalling $52,500,000. Total contributions to ARLF are limit­
ed by statute to $75,000,000.

The Commissioner of the Department of Natural Resources in 
conjunction with the Agricultural Revolving Loan Fund Board 
is responsible for the administration of the fund. No loans 
in excess of $25,000 may be made by the commissioner without 
the approval of the majority of the Board. See Appendix A 
for ARLF loan types and terms.

STATE OF ALASKA -3- DIVISION OF LEGISLATIVE AUDIT



F I N D I N G S  A N D  R E C O M M E N D A T I O N S

R e c o m m e n d a t i o n  No. I

Improvement is needed in ARLF loan processing svstem.

In our prior audits (1978-1982), we made several recommenda­
tions which addressed the establishment' of policies and pro­
cedures to improve. ARLF loan processing system. The problems 
noted during those audits included; incomplete applications, 
deficiencies in the execution of legal documents, violations 
of statutory limits, lack of insurance, lack of Board approval, 
and questionable compliance with residency requirements.

Although ARLF has made improvements in its system and pending 
regulations should clarify loan processing requirements, we 
found that the problems noted in prior years st-'ll exist.
A review of 20 new loan files showed:

1. Eleven of the files reviewed did not have completed
y J“ applications. Pro forma financial statements and evidence

v' of credit checks were missing.i/Y< GM-

{ faiv\£. 2. The residency status of two of the borrowers was question-
12Hi able. One of the borrowers residency status was question-

ed in our prior audit. However, the borrower was given 
additional loans although the file does not reflect 
Alaska residency.

Four of the files did not contain properly executed 
security documents.

Nine of the files did not contain evidence of insurance 
on collateral naming ARLF as loss payee. Additionally, 
four of the applicable files did not contain evidence 
of a collateral appraisal.

Two of the loans reviewed exceeded allowable loan limits. 
One loan exceeded the statutory limit by 527,000 and 
the other exceeded Board approval by $665. We also 
found that two loans exceeded the seven year term esta­
blished by the Board on chattel loans.

j?-

In our opinion, the reoccurrence of these errors supports 
the need for closer supervision and review of the loan exam­
ining and loan closing functions. The importance of perfec­
tion cannot be overemphasized in light of ARLF's increasing 
delinquency rate. As of June 30, 1983, there were 234 loans 
over 30 days delinquent totalling $15,497,595 (40%). This 
represents an increase of $9,284,941 over Fiscal Year 1982 
(see Appendix B for loans over 90 days delinquent).

As the delinquency rate increases the possibility of fore-

STATE OF ALASKA DIVISION OF LEGISLATIVE AUDIT ‘



loan files to the AG's office. In addition, the loan files 
should be updated periodically with a status report describ­
ing AG action to date.

Recommendation Mo. 3

ARLF should perform an annual collectibility analysis of its 
loans receivable.

ARLF's increasing delinquency rate emphasizes the need for 
an accurate estimation of the allowance account to ensure a 
fair presentation of loans receivable and loan loss expense 
in its financial statements.

VJe recommend that ARLF review all delinquent loan files ann­
ually and make an assessment of the outstanding loan amount 
which is unlikely to be collected. To aid ARLF in this assess 
ment, an aging schedule of loans receivable should be prepared 
Aging involves an analysis of each loan to determine the 
amount not yet due, moderately past due and considerably 
past due. Classification of the amounts by age (i.e.. current, 
30 days, 60 days, 90 days, 6 months, etc.) is deemed important 
because experience has shown that the older the account the 
higher the probability of uncollectibility. Thus, loans 
greater than one year past due should be reviewed closely. 
Consideration should also be given to those loans which were 
refinanced, reamortized, or extended during the year for 
inclusion in the analysis.

STATE OF ALASKA -7- DIVISION OF LEGISLATIVE AUDIT



A U D I T  D I V I S I O N

P O U C H  W — A L A S K A  O F F I C E  B U I L D I N G

T H E  L E G I S L A T U R E

B U D G E T  A N D  A U D I T  C O M M I T T E E J U N E A U .  A L A S K A  9 9 8 1 1

October 31, 1983

Members of the
Legislative Budget and Audit Committee:

We have examined the Balance Sheets of the Agricultural Re­
volving Loan Fund as of June 30, 1983 and 1982, and the re­
lated statements of Revenues, Expenses, and Changes in Re­
tained Earnings, and Changes in Financial Position for the 
years then ended. Our examination was made in accordance 
with generally accepted auditing standards and accordingly, 
included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circum­
stances .

In our opinion, the financial statements referred to above 
present fairly the financial position of the Agricultural 
Revolving Loan Fund as of June 30, 1983 and 1982, and the 
results of operations and the changes in financial position 
for the years then ended, in conformity with generally accept­
ed accounting principals applied on a consistent basis.

Gerald L. Wilkerson, CPA 
Legislative Auditor 
Division of Legislative Audit

-9-



STATE OF ALA SICA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRI . JLTURE 
AGRICULTURAL. REVOLVING LOAN FUND 

COMPARATIVE BALANCE SHEET 
June 30, 19bi and 1962

1983 1987.

Assets

Current Assets

Cash in Transit 
Cash in Treasury 
Accrued Interest Receivable 
Appropriation Receivable

S A 29 . 053 
16,892.310 
2,179,223 

-0-

S 260,474 
11,645,731 
1,209,522 

10 .000,000

Total Current Assets 19,500.586 23 .115.777

Loans Receivable

Agricultural Loans Receivable 
Irrigation Loans Receivable

38,235,019 
324 .376

33,119,263 
344 ,94 6

Subtotal
Less: Loans Sold to State Treasurer

Allowance for Uncollectible Loans

38.609,395 
(1,067 .664) 
(2.120 ,465)

33,464,209
(1.203,415)
(1.316.675)

Met ARLF Loans Receivable 
Loans in Progress 
Repossessed Property 
Rodiak Slaughterhouse Loan 
Alaska Farmers’ Coooerative Loan

35,421,266 
406 ,677 
68,607 

133.293 
1.350.000

30,942,119 
521,210 
44 .225 

134 .451 
1.000.000

Total Loans Receivable (Lonrr-Tern) 37,379.843 32.642.005

Office Furniture and Enuioment

At Cost
Less: Accumulated Deoreciation

21,429 
(3.239)

9,635
<2..i67)

Total Office Furniture and Eauitment 18,190 7,168

Total Assets S 5 6 .898.619 555.764 . 950

Liabilities and Fund Balance

Current Liabilities

Accounts Payable 
Interest Payable

S 40,490 
9.566

S 65,611 
6.597

Total Current Liabilities 50.056 72,208

Other Liabilities

Due/to the General Fund 1 .483,293 1.134,451

Fund Balance

Contributions from General Fund 
Retained Earnings

52 ,500,000 
2.865 .270

52,500,000
2.058.291

Total Fund 3alnnce 55.365,270 54.558.291

Total Liabilities and Fund Balance 556.39.8.619 S 5 5 .764.950

The Notes to the Financial Statements are an integral pare of this Statement.



^TATF OF AT Â TC A 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

COMPARATIVE STATEMENT OF REVENUES, EXPENSES 
AND CHANGES IN RETAINED EARNINGS 

For the Fiscal Years Ended June 30, 1983 and 1982

1983 1982

Revenues

Interest Income

Agricultural Loans
Irrigation Loans
Kodiak Slaughterhouse Loan

$2 ,028 , 96A 
12,685 
5,342

$1,602,725 
15,309 
5 ,37b

Total Interest Income 2,046,991 1,623,912

Other Income 18 ,369 24 ,809

Total Revenues 2,065 .360 1,648,721

Expenses

Administrative Expenses

Loan Losses 
Personal Services 
Travel and Per Diem 
Contractual Services 
Commodities 
Depreciation

803,342 
353,101 
44,652 
46,519 
9,995 

772

549,054 
277 ,204 
30,277 
35,632 
4,324 

489

Total Expenses 1,258,381 896,980

Net Income 806,979 751,741

Retained Earnings, Julv 1 2,058,291 1,306,550

Retained Earnings, June 30 S2. 865.270 $2. 085.291

The Notes to the Financial Statements are an integral part 
of this Statement.

ct h t c r»F ALASKA -13- d i v i s i o n  o r  i r r i i s i  a r n / r  a u d i t



FTATE OF ALASKA
d e p a r t m e n t  c f  n a t u r a l  r e s o u r c e s

DI.VISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

COMPARATIVE STATEMENT OF CHANGES IN FINANCIAL POSITION 
For the Fiscal iuars Ended June 30, HiEj and 1 VoF

1 9 3 3  1 9 8 2

Sources of Working Caoical

Operations

Nec Income S 806,979 S 751,741

Items not Requiring Working Capital

Depreciation Expense 
Loan Loss Expense

772 
303 . 3 A 2

489
549.054

Working Caoital from Operations 1.611.093 1.301.284

Sale of Repossessed Property 23,618 -0-

Contributions from General Fund -0- 24,000.000

Total Sources of Workine Capital 1.634 .711 25.301.284

Uses of Working Caoital

Increase in Repossessed Property
Nec Increase in Loans Receivable
Decrease in Loans Sold to State Treasurer
Loans in Progress
Increase in Equipment
Increase in Due to the General Fund

48,000 
5,495.58C 

135,751. 
(114.533) 

11. 794 
(34?.842)

-0-
10.959,384

93,005
(3,306.352)

2,862
-0-

Total Uses of Working Capital 5.227.750 7.748,399

Nec Increase (Decrease) in Working Capital ? I3.v5£Ui2S> S17.552 .385

Elements of Net Increase (Decrease) 
In Working Capital

Increase (Decrease) in Current Assets

l .sh in Transit 
Cash in Treasury 
Accrued Interest Receivable 
Appropriation Receivable

S 168,579 
5.2 A 6 ,529 

969,701 
(10,000,000)

$ 222,324 
6,348,068 

539,096 
10.000.000

Total Increase (Decrease) in Current Assets (3.615.191) 17.609,488

(Increase) Decrease in Current Liabilities

Accounts Payable 
Accrued Interest Payable

25,121
(2,969)

(56,202)
(901)

Tocal (Increase) Decrease in Current Liabilities 22.152 (57.103)

Net Increase (Decrease) in Working Capital S (3.593.039) 817.552.385

The Notes Co Che Financial otatemants are an integral pare of Chis Statement.



g f A T F  O F  AT A R K A

DEPARTMENT OF *NATURAL RESOURCES 
DIVISION OF AGRICULTURE 

AGRICULTURAL REVOLVING LOAN FUND 
NOTES TO THE FINANCIAL STATEMENTS 

For Che Fiscal Years Ended June 30, 1983 and 1982

Note 1 - Summary of Significant Accounting Policies of the 
Agricultural Revo lying; ~ Loan FuncT~

Alaska Statute 37.05.150 requires accounting policies to be 
in accordance with generally accepted principles of govern­
mental accounting. The following is a summary of significant 
policies appli table to the Agricultural Revolving Loan Fund 
(ARLF), an Enterprise Fund.

A. Basis of Accounting

The ARLF annual financial statements arc prepared on an 
accrual basis of accounting. Accrual accounting provides 
that:

1. Revenues are reported when earned.

2. Expenses are reported based upon a direct association 
with specific revenues or when the obligation to
pay is incurred.

3. Furniture and equipment is stated at cost less accu­
mulated depreciation. Depreciation is provided using 
the straight-line method over the estimated useful 
lives of the assets.

B . Interest of Loans

The accrual of interest income on loans is discontinued 
when, in management's opinion, there is doubt as to the 
collectibility of such income.

STATE OF ALASKA -17- DIVISION OF LEGISLATIVE AUDIT



A U D I T  D I V I S I O N

P O U C H  <V— A L A S K A  O F F I C E  B U I L D I N G

T H E  L E G I S L A T U R E

B U D G E T  A N D  A U D I T  C O M M I T T E E J U N E A U ,  A U \ S K A  9 9 8 1 1

October 31, 1983

Members of the
Legislative Budget and Audit Committee:

Our examination was made for the purpose of forming an opin­
ion on the basic financial statements taken as a whole. The 
information in Appendixes A and B is presented for purposes 
of additional analysis and is not a required part of the basic 
financial statements. Such information has been subjected to 
the auditing procedures applied in the examination of the 
basic financial statements; and, in our opinion, the informa­
tion is fairly stated in all material respects in relation 
to the basic financial statements taken as a whole.

/

Gea-ald L. Wilkerson CPA 
Legislative Auditor 
Division of Legislative Audit

-19-
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APPENDIX A

STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

TYPE OF LOANS AND TERMS 
For Che Fiscal Year Ended June 30, 1983

Loan Tvoes and Terms

As specified by AS 03.10.030, che following six tvpes of loans are made:

Tvoe
Currenc
Limit Rate

Interest
Terms Purpose

Short-term

Chattel

S200.000

Farm Product 
Processing

Land Clearing

5250,000

$250,000

Not addressed 

(Note 1)

Total outstanding 
Farm Develop- balance may not 

ment exceed SI,000,000
when added to 

Irrigation other loans

1 year Operation of farm 

30 years Aninals, equipment

30 \ears 

30 years

Not less chan 8'i 30 years 

Not less chan 87. 20 vears

Land, improvements, 
buildings

Irrigation equip­
ment

Processing of agri­
cultural products

Clear land for planting

Note .1: Chapter 113, SLA 1982, effective June 25, 1982, amended che statutory 
interest rate to not less than eight percent or more than commercial 
rate, unless che commercial rate is eight percent or Less. The 
Commissioner nay establish interest rates for Loans within these 
statutory guidelines.



A P P E N D I X  B

Borrower

Alamasu

Alaska Crop 

Alaska Fur

Bannon A.

Bannon J .

Beaver

Boyd

Brasier

Brehner

STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

SCHEDULE OF DELINOUENT LOANS 
AS OF JUNE 30, 1985

Delinquent Balance

Loan
Number

S-1161
C-875
C-965
F-439
F-458
F-481

C-750

S-1151
C-930
F-487

S-1008 
S -10 A1 
S-1051 
S-1104 
C-753 
F-392

S-1058 
S-1120 
S-1148 
C-836

S-1068
C-849
C-850

S-1113
F-409

F-442

C-923
F-475

Over 6 months
90 davs To 1 vear

Over 
1 vear

$9 381

12,669

6 , 0 0 0

71.000 
2, 500

29.000
50.000 

1 0 0  , 0 0 0

50.000
90.000
60.000

13,000

55 ,000 
19,000

50,000

120 ,901.

299,934
131,358

80,000 
7 ,000 

1 0 0 , 0 0 0

300.000 
508 ,012

50,000

300.000

84,603
21,800

44,343

STATE OF ALASKA -25- d iv is io n  OF LEGISLATIVE AUDIT



A P P E N D I X  B

Borrower 

Golden Valley

Gordon

Heather Farns 

Heaton

Hinns

Hohn

Ingalls

Jacobson

Jenn

Jurgens

Karr

5TATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

SCHEDULE OF DELINOUENT LOANS 
AS OF JUNE JO, 1983

Delinauent Balance

Loan Over 6 months Over
Number 90 davs To 1 year 1 year

S-1103 $ $ 59,055 S
C-909 160,000
F-438 236,230

S-1157 1,177
C-87S 3,200

S-1126 101,000
C-917 72,773
F-460 119,000

C-1001 168,630
F-550 599,994

S-1071 39,000
S-1136 16,604

S-957 2,700

C-820 40.723

C-951 21,680

C-654 34,441
C-767 114,859
C-859 38,427
C-1002 62,232
F-361 166,282
F-366 169,184

F-416 16,062

S-1037 66,522
C-743 115,320
C-822 37,500

STATE OF ALASKA -27- d iv is io n  OF LEGISLATIVE AUDIT



A P P E N D I X  B

STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

SCHEDULE OF DELINQUENT LOANS 
AS OF JUNE 30, 1983

Delinquent Balance

Borrower 

Muth & Sons

0'Donnell 

Olson A. 

Olson M,

Peninsula 
Greenhouse 
Inc.

Porter

Richards

Risse

Robertson B,

Sandvik

Saylor

Scweigert

Loan
Number

F-252
F-318

C-988

S-1137

S-1032
S-1043
C-669
C-756
F-293
F-377
F-398

C-948
F-317
F-362

F-485

S-1018

S-1155

S-1128
C-742

F-346

S-1139
C-915
F-470

C-817
C-993

Over 6 months
90 davs To 1 vear

8,966

2,325

301,132

33,297

21,366

3,500

5,595

181,845

19,034

26,000

80,000
76,037
98,685

21,271 
20,142

Over 
1 vear

$ 67,127 
113,935

33.175 
5 ,000

257,784

9,484
53,000

290,059

15,000

46,649

STATE OF ALASKA -29- DIVISION OF LEGISLATIVE AUDIT



A P P E N D I X  B

STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

SCHEDULE OF DELINOUENT LOANS 
AS OF JUNE 30, 1983

Delinquent Balance

Loan Over 6 months Over
Borrower Number 90 days To 1 vear 1 vear

Attornev General Referrals (continued)

Nash S-932 $ $ $15,318

Pedrick S-859 - 8,711
S-867 15,000

Schenk S-1019 16,296
S-1118 50,000
S-1120 6,500
C-766 21,700
C-793 . 12,000
C-Sll 2,000
C-837 27,000
C-843 93,400
C-885 55,500
C-966 . 6,500
F-401 98,500
F-445 55,000

Smith S-918 11,600
S-928 8,500
C-661 19,500
C-682 6,000

Burkett C-773 5,723

Bearson S-1219 6,000

Far North
Apiaries C-684 25,212

OHM C-512 22,015
F - 2 2 0  3 7 , 0 0 0

F-228 16,000
F-244 40,000
F-266 32,103
IR-23 79,989

STATE OF ALASKA _   ̂1 _  DIVISION OF LEGISLATIVE AUDIT



BILL SHEFFIELD, GOVERNOR

O E m im iE N T  M V  N A T U R A L  R ESO URCES P.?X?H "  , ,
. I U N E A U ,  A L A S K A  9 9 8 1 1  

P H O N E :  9 0 7 - 4 6 5 - 2 4 0 0

OFFICE OF THE COMMISSIONER

F e b r u a r y  3, 1984

M r .  G e r a l d  W i l k e r s o n ,  C P A  

L e g i s l a t i v e  A u d i t o r

P o u c h  W  . *Y

J u n e a u ,  A K  9 9 8 1 1  ■***

Re: P r e l i m i n a r y  A u d i t  R e p o r t

A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d

D e a r  Mr. W i l k e r s o n :

I w a s  p l e a s e d  to se e  chat the D i v i s i o n  of L e g i s l a t i v e  A u d i t  d e t e r m i n e d  that 

s u b s t a n t i a l  i m p r o v e m e n t s  h a v e  b e e n  m a d e  in t h e  A R L F  o v e r  the l ast y e a r .  I 

r e a l i z e  that it is i m p e r a t i v e  that w e  s t r e n g t h e n  p r o c e d u r e s  as the loa n fund 

i n c r e a s e s  in c a p i t a l i z a t i o n  a n d  c o m p l e x i t y ,  a n d  y o u  c a n  be a s s u r e d  that I w i l l  

p e r s o n a l l y  t r a c k  the i m p l e m e n t a t i o n  of y o u r  r e c o m m e n d a t i o n s  a n d  o t h e r  c h a n g e s  

my s t a f f  has r e c o m m e n d e d .

We h a v e  r e v i e w e d  y o u r  f i n d i n g s  a n d  o f f e r  the f o l l o w i n g  s p e c i f i c  com m e n ts :

R e c o m m e n d a t i o n  No. 1: I m p r o v e m e n t  is n e e d e d  in A R L F  loa n  p r o c e s s i n g  s y s t e m .

1. E l e v e n  of the f i l e s  r e v i e w e d  di d  not h a v e  c o m p l e t e d  a p p l i c a t i o n s .

Pr o  f o r m a  f i n a n c i a l  s t a t e m e n t s  a n d e v i d e n c e  of c r e d i t  c h e c k s  w e r e  m i s s i n g .

Of the e l e v e n  f i l e s  in q u e s t i o n ,  w e  c o n c u r  that s i x  of the a p p l i c a t i o n s  

s h o u l d  h a v e  b e e n  m o r e  c o m p l e t e .  T i g h t e r  r e v i e w  p r o c e d u r e s  and s u b m i s s i o n  

d e a d l i n e s  i n i t i a t e d  o v e r  the l a s t  h a l f  of the a u d i t  p e r i o d  s h o u l d  

v i r t u a l l y  e l i m i n a t e  this p r o b l e m  in the future.

F i v e  a p p l i c a t i o n s  a r e  c o n s i d e r e d  c o m p l e t e  b y  ARLF. D u r i n g  the p e r i o d  

b e i n g  a u d i t e d ,  the a p p l i c a t i o n  f o r m  w a s  r e v i s e d .  A  s h o r t  f o r m  v e r s i o n  

w a s  a p p r o v e d  b y  the A R L F  B o a r d  an d  D i r e c t o r  as an  a c c e p t a b l e  a p p l i c a t i o n  

f o r  b o r r o w e r s  h a v i n g  f i l e d  a c o m p l e t e  a p p l i c a t i o n  a n d  f i n a n c i a l  s t a t e m e n t  

w i t h i n  th e  p r e v i o u s  y ear. T h e  A R L F  m a n u a l  w i l l  b e  b r o u g h t  up to d a t e  to 

r e f l e c t  this n e w  p r o c e d u r e  o v e r  the n e x t  45 days. T h i s  s h o u l d  e l i m i n a t e  

the p r o b l e m  i d e n t i f i e d  by t he  a u d i t o r .

O u r  r e v i e w  of t h e s e  f i l e s  s h o w e d  no f i n a n c i a l  s t a t e m e n t s  m i s s i n g ,  but 

t h e r e  w a s  o n e  i n s t a n c e  w h i c h  w a s  not w r i t t e n  o n  the a p p l i c a t i o n  form, but 

r a t h e r  w a s  s u b m i t t e d  on a s e p a r a t e  paper.

•J9LH
o o



* J- F e b r u a r y  3, 1984

l o c a t i o n ,  etc. T h e  A R L F  did i n d i c a t e  in the l a s t  '.udit r e s p o n s e  that 

c r i t e r i a  w o u l d  be d e v e l o p e d  for the i n s u r a n c e  d e c i s i o n  an d  that the B o a r d  

w o u l d  m a k e  a f i n d i n g  in e a c h  case. T h i s  has not b e e n  d o n e  c o n s i s t e n t l y .  

T h e  A R L F  b o a r d  w i l l  d e v e l o p  c r i t e r i a  and w r i t t e n  p o l i c y  by A p r i l  1, L984.

C o l l a t e r a l  a p p r a i s a l s  are g e n e r a l l y  p e r f o r m e d  b y  the loan e x a m i n e r  and 

a r e  no t a l w a y s  c o n s i d e r e d  n e c e s s a r y  b y  the A R L F  w h e n  o t h e r  i n f o r m a t i o n  o n  

e s t i m a t e d  v a l u e  is a v a i l a b l e .  C o l l a t e r a l  b e i n g  a p p r a i s e d ,  type of 

a p p r a i s a l  and l o a n  to v a l u e  r a t i o s  a r e  n o w  i n c l u d e d  o n  the B o a r d  r e p o r t  

form.

5. Tw o  of the l o a n s  r e v i e w e d  e x c e e d e d  a l l o w a b l e  l o a n  limits. O n e  

l oa n  e x c e e d e d  the s t a t u t o r y  l imit by S 2 7 . 0 0 0  a n d the o t h e r  e x c e e d e d  B o a r d 

a p p r o v a l  by S665. We a l s o  f o u n d  that two loans e x c e e d e d  the s e v e n  y e a r  t e r m  

e s t a b l i s h e d  by the B o a r d  o n  c h a t t e l  loans.

T h e  loa n  w h i c h  a p p e a r e d  to e x c e e d  the s t a t u t o r y  l i m i t  by  $ 2 7 , 0 0 0  wa s not 

a n  o p e r a t i n g  loan. T h e  m i n u t e s  a n d  B o a r d  R e p o r t  b o t h  i n d i c a t e  tha t  it 

w a s  a p p r o v e d  as a c h a t t e l  loan, b u t  it wa s  o r d e r e d  a n d  c l o s e d  by the 

e x a m i n e r  as an o p e r a t i n g  loan. T h e  file h a s  n o w  b e e n  c o r r e c t e d .  It d o e s  

not, in fact, e x c e e d  che s t a t u t o r y  l i m i t  for its p r o p e r  c a c e g o r y .

T h e  two c h a t t e l  l o a n s  m a d e  f o r  l o n g e r  t h a n  s e v e n  y e a r s  d i d  not, in fact, 

v i o l a t e  s t a t u t o r y  a u t h o r i t y  o r  b o a r d  p o l i c y  in e f f e c t  at the time. 

H o w e v e r ,  they w e r e  w r i t t e n  by s t a f f  in e x c e s s  of the t e r m  a u t h o r i z e d  by  

the B o a r d  for t h os e  s p e c i f i c  loans. T h e  n e w  c e n t r a l  c l o s i n g  s y s t e m  w a s  

e s t a b l i s h e d  to m i n i m i z e  t h e s e  e r r or s .

R e c o m m e n d a t i o n  No. 2: A R L F  s h o u l d  i m p r o v e  its c o m m u n i c a t i o n s  w i t h  the

A t t o r n e y  G e n e r a l ' s  O f f i c e .

P r i o r  to the a u di t ,  the B o a r d  h a d  f o r m u l a t e d  an d  i m p l e m e n t e d  p r o c e d u r e s  

s i m i l a r  to t h o s e  r e c o m m e n d e d  b y  the a u d i t o r .  T h e  A R L F  B o a r d  n o w  

i n s t r u c t s  the s t a f f  to s u m m a r i z e  l o a n  s t a t u s  a n d  a c t i o n s  w h e n  r e f e r r a l s  

are m a d e  to th e  A t t o r n e y  G e n e r a l ' s  O f f i c e .  W e  b e l i e v e  t hese n e w  

p r o c e d u r e s  w i l l  r e s o l v e  the p r o b l e m s  i d e n t i f i e d  by the a u d itor.

R e c o m m e n d a t i o n  Ho. 3: A R L F  s h o u l d  p e r f o r m  an a n n u a l  c o l l e c t i b i l i t y  a n a l y s i s

of its loans r e c e i v a b l e . "

In the past, the c o l l e c t a b i l i t y  a n a l y s i s  o f  lo a n s  w a s  p e r f o r m e d  as p a r t  

of the aud i t.  In che f u t u r e , the A R L F  w i l l  p e r f o r m  che a n a l y s i s  a n n u a l l y  

p r i o r  to che audit.



FI N D I N G S  A N D  R E C O M M E N D A T I O N S

ARLF should establish procedures to ensure that loans are 
issued to Alaskan residents.

ARLF may have issued loans, totalling $2,053,750 as of June 
30, 1982, to non-Alaskan residents. The loans were issued 
to two individuals and two partnerships. We question the 
residency of these individuals and entities due to the 
following:

1. Out-of-state addresses were given by the applicants.

2. Out-of-state telephone numbers were given by the applicants.

3. Ouc-of-state banks were listed by the applicants for 
their checking and savings accounts.

4. Correspondence between ARLF and the borrowers is to and 
from out-of-state addresses.

5. ARLF staff stated these borrowers own large farm operations 
out-of-state and commute between their home state and 
Alaska.

Alaska Statute 03.10.020 states that loans may be made to 
individual resident farmers, homesteaders, partnerships or 
corporations. Under AAC 39.030 ARLF may require proof that 
the loan applicant is a resident of Alaska and meets the 
requirements of AS 03.10.020.

The borrowers in question were not required to indicate 
whether they were Alaskan residents on their loan applications. 
ARLF has since revised the loan application form to include 
a statement on Alaskan residency which the applicant certifies 
is true and correct. However, procedures have not been 
established to specify the documentation necessary for proof 
of Alaskan residency.

In addition to the non-residency question, we noted the 
statutory loan limits were exceeded by a non-resident borrower. 
Prior to June 25, 1982, Alaska Statutes limited farm develop­
ment loans to $500,000. On July 1, 1981, ARLF issued a 
$236,500 farm development loan to one of the non-resident 
partnerships mentioned above. However, one of its pa7.'tners 
already had a $500,000 farm development loan outstanding in 
his own name. The loans issued under the partnership's name 
and the individual's name, for all types of loans totalled 
$1,124,559 as of June 30, 1982, and were utilized for the 
same farm unit.

R e c o m m e n d a t i o n  No. I
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We noted a similar case in our Fiscal Year 1981 audit 
report in which loans were issued in the name of a borrower's 
son in order to circumvent the statutory loan limits. We 
recommended ARLF obtain an opinion from the Attorney General 
to clarify whether loan limitations should be on a per farm 
unit basis. In a memorandum dated January 19, 1982, the 
Attorney General stated the loan limitations should be -
applied on a per farm unit basis. This prevents one individual 
through multiple loans from exhausting the loan fund to the 
detriment of other potential borrowers.

We recommend ARLF promulgate regulations which define and 
clarify the per farm unit loan limitations. ARLF should 
also establish specific written procedures for verification 
of Alaskan residency. These procedures should include, but 
not be limited to, requesting documentation of Alaskan 
driver's license, voter's registration, and vehicle registration.

Recommendation Ho. 2

ARLF should ensure loan notes are properly executed.

We examined 100 percent of the notes held by ARLF as of June 
30, 1982, to determine that the notes were signed, notarized, 
and included all necessary information. We found 23 notes 
for loans with outstanding balances totalling $5,076,211 
were executed without written repayment terms and. maturity 
dates.

:!U
%■

A signed note is proof of the contractual agreement between 
ARLF and the borrower. If the notes are not complete with 
the amount of the loan, issue date, interest rate, repayment 
terms, and maturity date, and a notarized signature of the 
borrower, the collectibility of the loan may be jeopardized. 
For example, ARLF presently plans to foreclose on a loan for 
which the note has no stated repayment terms or maturity 
date. The borrower has departed from Alaska. ARLF may have 
difficulties foreclosing on this loan due to the incomplete 
note.

In addition, we noted five delinquent loans which were not 
shown as delinquent on the June 30, 1932 loan resume. This 
was due to the staff being informed that loan extension 
and/or reamortization agreements were in process. However, 
no written agreements were ever executed with the borrowers.

ARLF should review the incomplete notes with the Attorney 
General to determine the proper course of action and ensure 
future notes are properly completed. The loans for which 
there may have been verbal extension and/or reamortization 
agreements should be reviewed. If ARLF determines the terms 
of the notes need to be modified, approval should be obtained 
from the Board and written agreements should be executed.

“6“ DIVISION OF LEGISLATIVE AUDIT 
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ARLF should improve its loan processing procedures.

ARLF improved its loan processing procedures during Fiscal 
Year 1982. A major contribution was the completion of a 
procedures manual. Our review of loan files concentrated on 
loans issued during the second half of the fiscal year when 
the new procedures were to be in effect. Based on our 
review, we noted the following areas which need additional 
emphasis for improvement:

A . ARLF should ensure loans are approved in accordance with 
law and loan board decisions are documented.

We noted a loan for $40,000 which was denied by the 
Board was subsequently issued by the ARLF staff despite 
the denial. Another loan was issued for an amount 
different from the amount approved by the Board, 
Additionally, we could find no record of Board or 
Director approval for two other loans totalling $43,500.

Alaska Statute 03.10.050(a) requires approval by a 
majority of the Board for loans in excess of $25,000. 
Further, the Alaska Administrative Code, 11 AAC 39.040(e), 
states that following the Board approval of an application 
for a loan, the application shall be forwarded for 
approval to the Commissioner of Natural Resources. The 
Commissioner will, in his discretion, delegate all or 
part of his approval authority to the Director of the 
Division of Agriculture.

The Loan Boai'd Report forms should be completed, signed 
by the Board Chairman or the Director of the Division of 
Agriculture depending on the loan amount, and filed in 
the related loan file.

B . Loan applications should be complete.

ARLF should improve the documentation of the following:

1. Applications or application updates should be 
submitted with each loan request.

2. Financial statements should be submitted with a 
borrower's initial application and on an annual 
basis thereafter in order to receive additional 
loans.

3. Pro forma financial statements projecting the 
income and expenses of the following year should be 
submitted.

R e c o m m e n d a t i o n  Mo. 3
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4. A statement by the applicant as to the intent of the 
use of loan proceeds should accompany each loan request.

5. Credit verifications should be performed for all new
loan applicants.

6. Real estate appraisals or other reasonable evidence 
of the loan collateral value should accompany each 
loan request submitted to the Board.

7. Proof of insurance coverage on loan collateral
should be received prior to disbursement of the loan
proceeds.

The Alaska Administrative Code 11 AAC 39.030 states all 
loan requests from the loan fund must be submitted in 
writing in a font prescribed by the Commissioner.
Information that may be required includes: financial
statements; pro forma financial statements which show 
projected income and expense for the following year; a 
written statement describing how the loan funds will be 
used; a qualified collateral appraisal; and proof of 
insurance coverage, naming ARLF as loss payee. The 
procedures manual adopted by ARLF requires all the 
aforementioned information and credit verifications to 
be included in a loan application.

Recommendation Mo. 4

ARLF should strengthen its guaranteed loan procedures.

When funds are not readily available for an approved loan,
ARLF requests interim financing from a local financing 
institution in an effort to accommodate the needs of its 
borrowers. To ensure financing, the request includes a 
guarantee of repayment from ARLF loan proceeds.

Our review of guaranteed loans showed that ARLF docs not 
maintain adequate documentation of its loan guarantee agreements 
The following exceptions were noted:

1. ARLF guaranteed loan records are not current.

The ledger cards which list guaranteed loans have not 
been posted with Fiscal Year 1932 loan information. 
Additionally, ARLF does not request written confirmation 
from the lending institution, thus, the borrower's files 
do not contain documentation to support interim financing 
approval and repayment.

2. Loan proceeds are made payable to the borrower only.

Since a portion or all of the loan proceeds are guaranteed 
to the lending institution, ARLF should make checks
payable to both the borrower and the lending institution.
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This procedure would ensure fulfillment of ARLF's 
obligation to the lending institution. In our review 
we noted one case in which a borrower misused interim 
financing funds. The borrower received $56,000 in 
October 1981 of which $20,000 was to be paid to a 
lending institution in repayment of a 60-day loan. Due 
to the borrower's failure to honor his obligation, the 
loan was not paid until April 1982 by ARLF. Although 
the funds used by ARLF to pay off the loan were deducted 
from the borrower's account, the additional controls 
mentioned above would have prevented the delinquency.

Recommendation No. 5

Loan inspections should be performed by Division of Agriculture 
personnel.

Loan inspections which include a survey of the farm buildings 
and equipment are infrequently performed by the ARLF staff. 
Inspections of ARLF loan collateral should not only be 
performed before a loan is issued but should also be made on 
a regular basis to determine the location, continued existence, 
and condition of loan collateral.

In order to make more efficient use of division personnel,
ARLF loan inspections could also be performed by other 
personnel within the division who make farm visits in conjunction 
with their regular duties. These staff members could aid 
ARLF by performing loan inspections during their farm visits.
The description of collateral items, including serial numbers, 
if applicable, could be listed on the ARLF Loan Inspection 
form. This form then could be given to the staff members 
for verification of the existence and condition of ARLF 
collateral.
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C S S B  34? (Resources) 

F e b r u a r y  ?0, 1934

T h e  R e s o u r c e s  C o m m i t t e e  s u b s t i t u t e  f o r  S e n a t e  B i l l  343 m a k e s  the 
f o l l o w i n g  c h a n c e s  to t h e  A l a s k a  A g r i c u l t u r a l  L o a n  Act:

1. a l l o w s  l o a n s  t o  be m a d e  to r e s i d e n t  A l a s k a n s  for fur f a r m i n g  
a n d  h o r t i c u l t u r e ,  a n d  d e f i n e s  h o r t i c u l t u r e ;

3. a l l o w s  l o a n s  t o  be m a d e  £or t h e  c o m m e r c i a l  p r o d u c t i o n  o r  
p r o c e s s i n g  o f  a n i m a l  feed;

3. g r a n t s  t h e  B o a r d  t h e  d i s c r e t i o n  t o  e x t e n d  a s h o r t  t e r m  loan 
b e v o n d  o n e  vear;

4. a l l o w s  c l e a r i n g  l o a n s  to be m a d e  o n  a n y  l a n d  c l a s s i f i e d  as 
h a v i n g  a g r i c u l t u r a l  p o t e n t i a l .

L o a n s  f r o m  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  a r e  c u r r e n t l y  
a l l o w e d  for land c l e a r i n g ,  f a r m  d e v e l o p m e n t ,  s t o r a g e  and 
p r o c e s s i n g  o ^  f i r m  p r o d u c e ,  a n d  t h e  p u r c h a s e  o f  l i v e s t o c k  or 
m a c h i n e r y .  D r a f t  D N R  r e g u l a t i o n s  w o u l d  e x o r e s s l v  p r o h i b i t  l o a n s  
f r o m  b e i n g  m a d e  For  " e n t e r p r i s e s  not o p e r a t e d  p r i m a r i l y  for h u m a n  
or l i v e s t o c k  fo o d  p r o d u c t i o n  i n c l u d i n g  b u t  n o t  l i m i t e d  to, h o r s e  
b r e e d i n g  and r a i s i n g  o p e r a t i o n s ,  fur b r e e d i n g  a n d  fur f a r m i n g  
e n t e r p r i s e s ,  s i l v i c u l t u r e  p r o j e c t s  a n d  g r e e n h o u s e s  n o t  o p e r a t e d  
p r i m a r i l y  for rn o d  p r o d u c t i o n ; " .  L o a n s  for p r o c e s s i n g  feed a r e  
c u r r e n t l y  m a d e  u n d e r  t h e  " f a r m  p r o d u c t  p r o c e s s i n g  loans" 
a u t h o r i t y .

‘T’he A g r i c u l t u r a l  R e v o v l v i n g  L o a n  F U n d d i d  m a k e  o n e  fur f a r m i n g  
l o a n  a n d  ^ive h o r t i c u l t u r e  l o a n s  s e v e r a l  v e a r s  ago. H o w e v e r ,  as 
d e m a n d  o n  the fund i n c r e a s e d ,  t h e  A g r i c u l t u r e  L o a n  B o a r d  
e s t a b l i s h e d  " d e v e l o p m e n t  o f  e n t e r p r i s e s  o p e r a t e d  p r i m a r i l y  for 
h u m a n  o r  l i v e s t o c k  food p r o d u c t i o n "  as a p r i o r i t y  u s e  o f  the lo a n  
^ u n d .



T h e  s t a t u t o r y  l i m i t  o n  t h e  lo a n  fund is S'75 m i l l i o n .  A n o r o -  
p r i a t i o n s  to  d a t e  t o t a l  $ 6 2 . 5  m i l l i o n  a n d  t h e r e  is c u r r e n t l y  $10 
m i l l i o n  a v a i l a b l e  for loans. T h e  G o v e r n o r  h a s  r e q u e s t e d  $ 1 2 . 5  
m i l l i o n  for the c o m i n q  f i s c a l  y e a r .  T h e  i n t e r e s t  r a t e  o n  t h e s e  
l o a n s  is 8%.

T h e  R e s o u r c e s  C o m m i t t e e  a d d e d  t h r e e  s e c t i o n s  to the o r i q i n a l  
bill. S e c t i o n  2 p r o v i d e s  a d e f i n i t i o n  o f  h o r t i c u l t u r e .  T h i s  is 
.important b e c a u s e  t h e r e  is n o t  a d e f i n i t i o n  o f  a g r i c u l t u r e  
a n y w h e r e  in t h e  s t a t u t e s  w h i c h  h a s  c r e a t e d  a lot of  p r o b l e m s .

S e c t i o n  3 g i v e s  the A q r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  B o a r d  t h e  
d i s c r e t i o n  t o  e x t e n d  t h e  t e r m  o f  a s h o r t  t e r m  l o a n  b e v o n d  o n e  
vear.

S e c t i o n  4 w o u l d  a l l o w  l a n d  c l e a r i n g  l o a n s  to be m a d e  o n  a l l  l a n d s  
c l a s s i f i e d  b v  t h e  S o i l  C o n s e r v a t i o n  S e r v i c e  as h a v i n g  a g r i c u l­
t u r a l  p o t e n t i a l .  C u r r e n t  s t a t u t e s  l i m i t  c l e a r i n g  l o a n s  t o  C l a s s  
I, II, o r  III soils. S o m e  l a n d s  a r e  c l a s s  I V  o n l y  b e c a u s e  
t h e y ' r e  wet. O n c e  t h e y  a r e  c l e a r e d  a n d  d r i e d  out, t h e y  b e c o m e  
s u i t a b l e  for a g r i c u l t u r e .  O t h e r  " l o w e r  c l a s s "  soils, t h o u g h  n o t  
s u i t a b l e  for c r o p  p r o d u c t i o n ,  a r e  s u i t a b l e  for h a v  p r o d u c t i o n  or 
n a t i v e  q r a z i n g  a f t e r  t h e y  a r e  c l e a r e d .

AS 0 3 . 2 5 . 0 2 0  g o v e r n s  t h e  i n v o l v e m e n t  o f  D E C  v e t e r i n a r i a n s  in t h e  
c a r e  a n d  b r e e d i n g  o f  fur f a r m i n g  a n i m a l s .  D E C  h a s  t h e  a u t h o r i t y  
to p e r m i t  fur ^ a r m s  a n d  .inspect t h e m  for h e a l t h  a n d  s a n i t a r v  
s t a n d a r d s .  As o.f D e c e m b e r ,  1982 t h e r e  w e r e  14 p e r m i t s  i s s u e d  for 
fur f a r m i n g  in A l a s k a .  In a d d i t i o n ,  t h e  A l a s k a  D e p a r t m e n t  of  
F i s h  a n d  G a m e  i s s u e s  p e r m i t s  for t h e  c a p t u r e  o f  w i l d  fur b e a r e r s  
to m i x  w i t h  t h e  d o m e s t i c  a n i m a l s  to e n h a n c e  t h e  g e n e t i c  slock.

A t t a c h e d  for v o u r  r e f e r e n c e  a r e  t h e  f o l l o w i n g :

1. C S S B  342 (RES)

2. F i s c a l  N o t e

3. D r a f t  r e g u l a t i o n s  f r o m  D N R  g o v e r n i n g  t h e  A ^ L F

4. R a c k q r o u n d  i n f o r m a t i o n  on  fur f a r m i n g

5. AS  0 3 . 1 0  A l a s k a  A q r i c u l t u r a l  L o a n  A c t

6. M i n u t e s  f r o m  the S e n a t e  R e s o u r c e s  C o m m i t t e e  h e a r i n g  w h e n  SB 
342 w a s  h e a r d

7. P o s i t i o n  n a p e r  f r o m  t h e  A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n

8. S u r v e y  o f  G r e e n h o u s e  a n d  N u r s e r y  P r o d u c t i o n  in A l a s k a



Offered: 2/8/84
Referred: Finance

1 IN THE SENATE BY THE R E S O U R C E S  C O M MITTEE

2 CS FOR SENATE BIL L  NO. 342 (Resources)

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 T HI R T E E N T H  LE G IS L A T U R E  - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the Ala s k a  A g r i c u l t u r a l  Loa n

7 Act."

8 BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Section 1. AS 03.10.020(1) is repealed and r e enacted to read:

10 (1) make a loan to

11 (7) an individual resident farmer, homesteader, or a

12 p a r t n e r s hi p  or c o r p oration composed of farmers and homesteaders

13 for

14 (i) clearing land for agricultural purposes;

lb (ii) development of farms;

16 (iii) storage and proc e s s i ng  of farm produce; or

17 (i v ) the purchase of livestock o r  machinery;

18 (B) an individual state resident, or a p a r t n e r s h i p  or

19 c o r p o ra t i o n  for

20 (i) storage and proce ss i n g  plants for agricul-

21 tural products;

22 (ii) the commercial p ro d u c t i o n  or p r o c e s s i n g  of

23 h o r t i c u lt u r a l  products in the state;

24 (iii) the commercial p r o d u ct i o n  or p r o c e f s i n g  of

25 animal feed in the state; or

26 (iv) the raising or care of animals in the state

27 for the purpose cf mar k e t i ng  the'.r fur;

28 * Sec. 2. AS 03.10.020 is amended by adding a n e w  s u b s e c t i o n  to read:

29 (b) In this section "hoiticultural products" means vegetables.

Original sponsors: Faiks, Kerttula
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fruit plants, grass seed, sod, tree seeclings, ornam e n t a l  plants, 

foliage, or flowering plants, g rown in a gree n ho u s e  or nursery.

* Sec. 3. AS 03.10.030(c) is amended to read:

(c) A  short term loan, to be amortized wit h in  one year, not to

e xceed $350,000 to any cne b o r r o w er  may be made for o p e r a t i n g  p u r­

poses, except that a loan mad e  u nder this s u b s ec t i o n  may not exceed 

$200,000 unless the loan is made to a 1 . rrower in a farm d i s a s t e r  area 

d e c l a r e d  u nder AS 03.10.058. The term of a loan m a d e  u n d e r  this 

s u b s e ction ma y b e e x t e n d e d  by the agricultural r e volving loan fund

board, in the d i s c r e t i o n  of the b o a r d , u p o n ap p l ic a t i o n  by the borrow-

§r.

* Sec. 4. AS 03 . 1 0 . 0 30(g)(4) is repealed and reenacted to read:

(4) be made  for c l e aring land o ther than land that has b een 

c l a s s i f i e d by the Un i t e d  States Department of Agriculture, Soil C o n­

ser vation  Service u n d e r  the Land Capability C l a s si f i c a t i o n  System as 

h a v i ng  agr i c u l t u ra l  p o t e n t i a l  for the produ ct i o n  of annual crops, hay, 

or for pasture.

CSSB 3 4 2 (Res)
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(4) c u r r e n t  f i n a n c i a l  s t a t e m e n t s  i n c l u d i n g  a s  a 
m i n i m u m :  a b a l a n c e  s h e e t  a n d  a p r o f i t  a n d - l o s s  s t a t e m e n t  for 
o 4 - K q  n o r o n n c  qnori fiprl u n d e r  (a) (2) of t h i s  s e c t i o n ;

(5) a s t a t e m e n t  o f  i n t e n t  s t a t i n g  t h e  a m o u n t  
r e q u e s t e d ,  a d e s c r i p t i o n  d e t a i l i n g  t h e  p r o p o s e d  u s e  o f  the loan 
p r o c e e d s  a n d  t h e  p l a n  o f  r e p a y m e n t  o f  t h e  loan;

(6) a s c h e d u l e  o f  a c c e p t a b l e  c o l l a t e r a l  s t a t i n g  d a t e  
o f  a c q u i s i t i o n ,  c o s t ,  l o c a t i o n ,  m a r k e t  v a l u e  a n d  e x i s t i n g  liens;

(7) p r o  f o r m a  fi a n c i a l  s t a t e m e n t s  w h i c h  s h o w  the 
p r o j e c t e d  i n c o m e  a n d  e x p e n s e s  f o r  t h e  f o l l o w i n g  y e a r ;

(8) c a s h  f l o w  p r o j e c t i o n s  d e m o n s t r a t i n g  t h e  a b i l i t y  t o  
m a k e  l o a n  p a y m e n t s ;

(9) a f i v e  y e a r  f a r m  d e v e l o p m e n t  p l a n  i n c l u d i n g  
p r o j e c t e d  b o r r o w i n g  n e e d s ;

(10) a s t a t e m e n t  o f  w h e t h e r  t h e  a p p l i c a n t  h a s  e v e r  b e e n  
t h e  s u b j e c t  o f  a b a n k r u p t c y  a c t i o n ;  a n d

(b) L o a n  a p p l i c a t i o n s  m a y  b e  s u b m i t t e d  to  a n y  l o a n  o f f i c e  
o f  t h e  d i v i s i o n .  A  l o a n  a p p l i c a t i o n  m a y  b e  p r e s e n t e d  t o  the 
b o a r d  a t  a m e e t i n g  u n d e r  11 A A C  3 9 . 0 3 1 ,  i f  it is c o m p l e t e ,  
c o m p l i e s  w i t h  t h i s  c h a p t e r  a n d  is r e c e i v e d  b y  t h e  d i v i s i o n  at 
l e a s t  14 d a y s  ( e x c e p t  in t h e  c a s e  o f  e m e r g e n c i e s )  b e f o r e  the d a r e  
o f  t h e  m e e t i n g .

(c) A  c o r p o r a t i o n  a p p l y i n g  for a l o a n  s h a l l  s u b m i t  a 
c u r r e n t  c e r t i f i c a t e  o f  g o o d  s t a n d i n g  in t h e  S t a t e  a n d  a c o r p o r a t e  
r e s o l u t i o n  a u t h o r i z i n g  t h e  c o r p o r a t i o n  t o  b o r r o w  f r o m  t h e  fund.
A  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  a p p l y i n g  f o r  a l o a n  s h a l l  s u b m i t  
t h e  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  a g r e e m e n t  a n d  p r o o f  o f  the 
a u t h o r i t y  t o  b o r r o w  f r o m  t h e  f u nd. (Eff. / / , R e g .  )

11 A A C  3 9 . 1 1 1 .  Q U A L I F Y I N G  L O A N S  P U R P O S E S .  (a) L o a n s  m a y  
b e  m a d e  for, b u t  n o t  l i m i t e d  to, t h e  f o l l o w i n g  p u r p o s e s

(11) a r e s u m e  o f  a g r i c u l t u r a l  e x p e r i e n c e  a n d  e d u c a t i o n .

A S  0 3 . 1 0 . 0 2 0  
A S  0 3 . 1 0 . 0 3 0

(1) c l e a r i n g  l a n d  f o r  f a r m i n g  p u r p o s e s ;

(2) d e v e l o p m e n t  o f  f a r m s ;

(3) p r o c e s s i n g  o f  a g r i c u l t u r a l  p r o d u c t s  a n d  a n i m a l s ;

(4) s t o r a g e  o f  f a r m i n g  p r o d u c t s ,  e q u i p m e n t  a n d
m a c h i n e r y ;

(5) f a r m  i r r i g a t i o n ;

(6) s h o r t  t e r m  f a r m  o p e r a t i n g  m o n e y ;

(7) l i v e s t o c k ;

(8) c r o p s ;

- 7 -



R e g i s t e r 11 A A C  3 9 . 1 2 1

(b)

1 9 8 3  N A T U R A L  R E S O U R C E S

(9) f a r m  m a c h i n e r y  a n d  e q u i p m e n t ;  a n d

(10) o t h e r  f a r m i n g  p u r p o s e s .

L o a n s  w i l l  n o t  b e  m a d e  f o r  t h e  f o l l o w i n g  p u r p o s e s

(1) b o a t s ;

(2) a i r p l a n e s ;

(3) t r a c k e d  v e h i c l e s ;

(4) p i c k u p s ,  a u t o m o b i l e s ,  a n d  m u l t i p l e  u s e  t r u c k s  
e x c e p t  o n - f a r m  t r u c k s ;

(5) e n t e r p r i s e s  n o t  o p e r a t e d  p r i m a r i l y  f o r  h u m a n  or  
l i v e s t o c k  f o o d  p r o d u c t i o n  i n c l u d i n g  b u t  n o t  .limited to, h o r s e  
b r e e d i n g  a n d  r a i s i n g  o p e r a t i o n s ,  f u r  b r e e d i n g  a n d  fur f a r m i n g  
e n t e r p r i s e s ,  s i l v i c u l t u r e  p r o j e c t s  a n d  g r e e n h o u s e s  n o t  o p e r a t e d  
p r i m a r i l y  f o r  f o o d  p r o d u c t i o n ;

(6) r i d i n g  a c a d e m i e s  a n d  s c h o o l s ;

(7) e s t a b l i s h m e n t s  w h i c h  r e s e l l  r a t h e r  t h a n  p r o d u c e ,  
p r o c e s s  o r  a d d  v a l u e  t o  c r o p s ,  l i v e s t o c k  a n d  l i v e s t o c k  p r o d u c t s .

(8) l a n d  p u r c h a s e s ;

(9) r e f i n a n c i n g  e x c e p t  in  e m e r g e n c i e s  o r  w h e n  in the 
b e s t  i n t e r e s t s  o f  t h e  l o a n  fund;

(10) residential property; and

Authority A S  0 3 . 1 0 . 0 2 0  
AS  0 3 . 1 0 . 0 3 0

11 A A C  3 9 . 1 2 1 .  L O A N  C A T E G O R I E S .  (a) L o a n s  for the 
p u r p o s e s  s p e c i f i e d  in 11 A A C  3 9 . 1 1 1 ( a )  s h a l l  b e  m a d e  u n d e r  the 
f o l l o w i n g  c a t e g o r i e s :

(1)

(2)

(3)

(4)

(5)

(6)

s h o r t  t e r m  lo a n s ;  

f a r m  d e v e l o p m e n t  l o a n s ;  

i r r i g a t i o n  lo a n s ;  

c h a t t e l  l o a n s ;

f a r m  p r o d u c t  p r o c e s s i n g  lo a n s ;  a n d  

l a n d  c l e a r i n g  l o a n s .

(b) A  l o a n  u n d e r  e a c h  c a t e g o r y  s p e c i f i e d  in (a) o f  th i s  
s e c t i o n  m u s t  m e e t  t h e  r e q u i r e m e n t s  f o r  t h e  l o a n  c a t e g o r y  u n d e r  
11 A A C  3 9 . 1 3 1  - 11 A A C  3 9 . 1 8 1 ,  t h e  o v e r a l l  m a x i m u m  lo a n  l i m i t  
u n d e r  11 A A C  3 9 . 1 9 1 ,  o t h e r  c o n d i t i o n s  of l o a n s  u n d e r  11 AA.C 
3 9 . 2 1 1  - 11 A A C  3 9 . 2 3 1  a n d  t e r m s  a n d  c o n d i t i o n s  s e t  b y  t h e  b o a r d  
u n d e r  11 A A C  3 9 . 2 4 1 .  (Eff. / / , Reg. )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
AS 0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

j

%
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Fox farming was still .1 profitable business back in the I'>.'<)> win 
lures weie taken on Brother bland in southeast Ala-ka. B\ /‘H 1’. 
drastically and fur farming nearly dhanneared. < Masha I lemra
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By Karen Cantillon

F ur farming, raising animals lo 
harvest their pelts, has evolved 
over the years into an exacting 

science, although its beginnings in 
Alaska were less than scientific. Lately 
there has been renewed interest in the 
industry.

W h e n  people began farming furs in 
Alaska intensive gold mining was still 
taking place in m a n y  cities and towns. 
As lodes started to dwindle, people 
looked for other ways lo m a k e  money. 
Furs were valuable. S o m e  people 
began trapping, while others decided 
to raise furbcarers, breed them, and 
sell the pelts of the offspring. For 
some, fur farming was lucrative; for 
others, it meant bankruptcy.
The history of fur farming in the state 

was full of the same excitement found 
in other pioneer endeavors. In the 
case of billy Gray, fox poacher, there 
was too m u c h  excitement. O n  March 
7, 1924, according to an account in 
the Alaska Daily Empire, Billy was 
shot and killed by Ole Haynes and 
four companions. Haynes, the 
caretaker w h o  lived on the San |uan 
Fox Ranch located at Pybus Bav, saw 
Billv Grav and a companion land on 
the island Wodnewlay, March 5. The

r. ‘jy r
rx

n s f x ^ i  n

two men. armed with traps and 

weapons, set up c a m p  on the beach. 
Haynes and Ins friends hid near the 
c a m p  on Friday and waited for tne 
m e n  to appear.

Finally, Billy Gray c a m e  walking 
through the w o od s  carrying a dead fox 
in one hand and a rifle in the other. 
Haynes and c o m p a n y  yelled: "Throw 
up your hands."

Th e  islands are slill doited 

with the ruins of these farms.

"All right, boys," he replied drop- 
p m g  the fox but not the gun. Haynes 
said he saw the barrel of Gray's rifle 
swing toward the w o o d s  where his 
four companions were hidden. H e  
drilled Gray in the heart,

Haynes was exonerated by a cor­
oner's jury. A  local organization, the 
Southeastern Fox Farmer's Associa­
tion, used the incident to call for rigid 
enforcement of the laws against 
poaching.

Around the turn of the century, the 
offshore islands in Southeast Alaska 
and small islands in the Aleutian Chain 
and around Kodiak were the sites of

|j (£1 Si U LI Li U U U !'.y
-02.-

numi-'oux :a— is. T^e islands toca. a-- 

still dottt'G wa n t-e ru o ;  f-e-e ■ .- 

tarms. many o: v.men ta-.eo curim.: :•••• 

1930s. a decaoe tnat cu.tmnatec: 
fur market crash ius; petore V. or,,. 

W a r  II.

Fox farmers leased islands from 
federal government tor >100 to 52r 

annually, and m e n  with enoua- 
capital outlay began investing in tm 
industry. Farms continued to grow u n­

til the 1930s. During the 1934-33 
season, large numbers of blue fox arc: 
white fox pelts were sold. In 193d 

mink ranching took a firm hold; ar 
Alaskan mink, the Yukon, beean tc 
lead sales in the L o w e r  4f 
marketplaces.

Th e  federal g o v e r n m e n t  a p­
propriated funds to begin operation o: 
an e x pe rimental fur far m  a: 
Petersburg. Its purpose was to deter­

mine the best and most economical 
wavs to raise furbcarers and to exteno 
this information to all tur rancners in 
the Territory. The farm operated a* 
part of the University of Alaska unci 
very recently.

In 1939. there were 273 fur farming 
licenses issued. Bv 19-^4 m e  totai nact 

dropped to 87. and bv 1947 there

Alaska fish Tales \  G a m e  Trails/Fall 1982
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were only 02 fur farms. s o m e  raising 
mink. By i960, there were only lour 
tur farms in Alaska.

The fur market remained weak until 
very recently, but n o w  there is re­
newed interest in farming, evidenced 
by the number of permits granted. Per­
mits for fur farming are issued by Dr. 
Bert Gore, State Veterinarian with the 

Alaska Departmer* of Environmental 
Conservation. Dr Gore said there are 
14 permits currently issued to fur 
tarmers in Alaska, and there m a y  be 20 
more operators in business without a 
permit.
The present enforcement effort, car­

ried out only by Dr. Gore, consists of 

preventing escapes of domestic foxes 
into the environment and blocking the 
use of rabies vaccine. While the 
animals m a y  be vaccinated for 
distemper and a host of other diseases, 
there is presently no approved rabies 
vaccine for toxes. Because the vaccine 
is live, vaccinated animals that escape 
could spread rabies a m o n g  wild 
populations.

In addition to preventing escape and 
controlling rabies vaccine, state 
regulations require that animals he 
maintained in clean and sanitarv con­

ditions. Since Dr. Gore is the only in­
spector in the state, and because fur 
farms are geographically spread across 
vast territories, inspections have been 
limited largely to Southcentral Alaska, 
where be is stationed.
O n e  of the major problems facing 

potential fur farmers is a source of 
food. Over the course of a year. BO

Starting a fox farm 

is a costly proposition.

female red foxes and 20 males, a 
r e c o m m e n d e d number for starting a 
farm, would require 55,000 pounds of 
food.

G o o d  breeding stock is critic al lo the 
success of a fur larm. The animals must 

have high reproductive potential, 
good color, and quality fur. Initial 
breeding stock is often purchased 
from other farms. Those animals hav­
ing excellent characteristics m a v  cost 
as m u c h  as several thousand dollars. 
O n e  alternative would be trapping 
wild animals, but selectivity would bo 
lost.
A  farmer must take good care ol bis

animals. Their fooo supplies ana fix in 

quarters must be or high quality o 
they won't produce a pelt goo. 
enough to be marketed. The rnethoi 
used to kill the animals is general! 
electrocution, a very fast and neari 
painless death. Poison is sometime 
used as an alternative to electrocution 
but storing toxic substances can b< 
dangerous.

Starting a fox farm is a costly prop 

osition. A  good breeding stock woulc 
number 100 animals. N o  return coulc 
be expected for two to four years, sc 
the investor would hav< to "float" foi 
s o m e  time. In a 1981 naner titlor.
'' Feasibility of Fox Far mine in I lit 
N A N A  Region." Dr. I.nvrence S. 

U n derwoocl calculated st.m-im rasis 
at S55.45Q. This included cage con- 
sfruTiTon materials, freight, labor, and 
equipment for farms located in the 
northwestern portions of the state. The 
Iolal food costs inr the nrst year would 

be 51H>. 12() wiih irmam costs at 
510.001).

TTtTieT species considered for tann­
ing have been Ivnx, mink, -able and 
wolverine. There are pt iblems with 

each type, and farming methods 

Continued on /rage 42
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Orippina not. tb/s swimmim: mink looks

Mink, Markets and Money a
point, our Alaskan minks, n o w  all tan­
ned, polished, and refined, will be in­
tervened with mink from m a n y  places 
to m a k e  the perfect match of the 25 to 
50 skins required for one coat.
It is at this stage that the variables of 

fashion, manufacturing, marketing 
and merchandising m a k e  it difficult to 
follow exactly where or at what cost 
our Alaskan mink is affected. This is 
also where the largest increment of 
cost is added to the price of a coat, 
because it is the most labor intensive 
process.

Based on past trends in fashion, the 
styles that wear well and sell well, a 
manufacturer will have developed a 
line of coats for a given season. Each 
manufacturer might also have several 
lines: one for mass produced, more in­
expensive coats, and another for indi­
vidually tailored, luxury coats. 

Sometimes a manufacturer will team 

up with a designer to lend a "designer

little like IIIe valuable lurbi'arer hr is,

intinued from page 20

n a m e "  and laPel to his goods. Accord­

ing to one turner, this n a m e  will mak e  
the coat cost more, but it doesn t 
necessarily guarantee that the coat is 

top quality because "the manufacturer 
makes the coat, not the designer."

The manufacturing process involves 
work by designers, cutters and sewing 

machine operators w h o  carefully 
match each skin to be part of the coat, 
choose certain parts of each pelt to be 
used in a particular part of the coat, 
then sew them together in a w a y  that 
makes the coat appear to be one piece 
of tur instead of dozens of separate 
skins. O n e  manufacturer suggests that 
a good w a y  to tell if you are getting a 
quality mink coat is to look at the in­
side of the coat at the reverse or skin 
side of the pelts lo see if they are 
carefully pieced and sewn in one 
direction.
After a manufacturer has m a d e  up 

several coats they will be displayed at

Leonard Lee Rue II!

fashion shows where retailers . e.v 
them and place orders. Other a n -.-:- - 
ings n k e  place at Internationa: far :a 
ann snows all over tne v.or a. To tnc-se 
coats, in addition to the cost o* 
labor and materials that gu into o re­

duction. the value of the manufac­
turer's n a m e  ann trie designer > n a m e  
costs of marketing anti retailing at­
tacked on. By tne time the coat ap­
pears m  the store window, the dif­
ference between the wholesale and 
retail cost, the costs of advertising and 
all the other variables that go into a 
price tag are finally complete.

So if w e  began with 50 pelts costing 
$56.80 each after dressing, for a total 
of S2.840. the design, manufacture, 
marketing, ?nd retailing of that full- 
length mink coat cost nearly SR.CCO!

Suzanne luclicello is ADFS.Cs Special 
Assistant in charge ol the Public C o m­
mon  /'cat»ons Sect ion.

Fur Farming in Alaska continued from page 7

change from animal to animal. The 
one constant in the tur farming 
business, from its beginnings to the 
present day, is that it is not an easy 
way to m a k e  a living. It requites co n­
stant attention to the animals. S o m e

things have changed, however. Since 
the early years of the century the re­
quired capital investment has risen, 
and the methods of farming have 
b e c o m e  increasingly scientific and ex­
acting.

Karen Cantillon Is a Publications 
Specialist lor A D F S G's Public C o m­
munications Sei tion.
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S E N A T O R  B E T T Y E  F A H R E N K A M P , C H A I R M A N /  S E N A T E  RES.
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REP. J O H N  RINGS T A D , C H A I R M A N /  H O U S E  RES /

J A N U A R Y  27, 1984 

F U R  F A R M I N G

T H E  S I T U A T I O N  W I T H  T H E  FUR F A R M E R S  IN T H E  S T A T E  IS AS FOLLOWS:

i . P R E S E N T L Y  D E C  A N D  F O G  R E G U L A T E  T H E  INDUSTRY.

A. D E C  HA S  A U T H O R I T Y  TO P E R M I T  T H E  F A R MS  A N D  INSP E C T  

F O R  H E A L T H  AN D  S A N I T A R Y  S T A N D A R D S .

3. FO G  P E R M I T S  FO R  T H E  C A P T U R E  O F  W I L D  F U R  B E A R E R S  T O  

M I X  W I T H  T H E  D O M E S T I C  A N I M A L S  T O  E N H A N C E  G E N E T I C  

STOCK.

C. ( U . S .  DEPT. OF A G R I C U L T U R E  I N S P E C T S  A L L  I M P O R T E D  

A N I M A L S  T H A T  A R E  S H I P P E D  T O  A L A S K A  )

2.1 H A V E  B E E N  W O R K I N G  W I T H  D E C  A N D  D N R  TO MC.-V1 F U R  F A R M I N G  

B A C K  INT O  D N R  W H E R E  IT H A D  B EEN O R I G I N A L L Y  P L A C E D  B E F O R E  A N  

E X E C U T I V E  O R D E R  B Y  G O V E R N O R  H A M M O N D  D E A L I N G  W I T H  D E C  

I N S P E C T I O N  A U T H O R I T Y  A R B I T R A R I L Y  E ,'EPT T H A T  I N D U S T R Y  INTO 

DEC.

3.1 F E E L  T H A T  T H E  F U R  FARMERS, O F  W H I C H  T H E R E  IS A  G R O W I N G  

N U M B E R ,  H A V E  B EE N  O V E R L O O K E D  A N D  AS A  R E S U L T  L O S T  IN A M A Z E  

O F  M E A N I N G L E S S  R E G U L A T I O N S  A N D  D E P A R T M E N T A L  S H U F F L I N G .  L A S T  

Y E A R S  HB 187 T O O K  C A R E  O F  A  L O T  O F  T H E  R E G U L A T O R Y  P R O B L E M S ,  

B U T  T H E R E  R E M a INS T H E  T R A N S F E R  T O  D N R  IN H E L P I N G  T O  H AVE F U R  

F A R M I N G  R E C O G N I Z E D  AS T H E  B O N A F I D E  / G R I C U L T U R A L  A C T I V I T Y  

T H A T  IT IS.

4 . M A N Y  O F  US A R E  U N A W A R E  T H A T  T H I S  I N D U S T R Y ,  SO W E L L  S U I T E D  T O  

T H E  R U R A L  A R E A S  O F  O U R  S T A T E  W A S  O N C E  A T H R I V I N G  E N T I T Y  H E R E  

IN A L A S K A .  W I T H  T H E  A D V E N T  O F  B A R L E Y  A N D  L A R G E  Q U A N T I T I E S  OF 

F I S H  W A S T E  T H E  P R O S P E C T S  FOR F U R  F A R M I N G  A G A I N  L O O K  

P L A U S I B L E  F O R  M A N Y  A L A S K A N S . IT T R U L Y  IS A  U N I Q U E  P A R T  Or 
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§ 03.10.010 A laska Statutes S 03.10.030

C o lla te ra l re fe re n c e s . — 3 Am. Ju r . Power, under s ta tu te  for stabilization of 
2d, A griculture. § l!.1 et seq.: 55 Am. Ju r . m arket for agricu ltu ral crops, in respect of
2d, M ortgages, S 1 e t seq.; 63 Am. Ju r . 2d. crop loans by public agency and the secu-
Public Funds, S 1 et seq. ritv  therefor. 157 ALR 338.

3 G.J.S., A griculture, S 57 et seq.; 81A 
C.J.S., S tates, S 208.

I

S e c .  03 .10 .010 . D e c l a r a t i o n  o f  p o l i c y .  I t  is t h e  policy o f  th i s  c h a p ­
t e r  to p ro m o te  th e  m o re  rap id  d e v e lo p m e n t  o f  a g r i c u l tu r e  a s  a n  in d u s ­
t ry  th r o u g h o u t  t h e  s t a t e  bv m e a n s  ol lo n g - te rm  lo w - in te re s t  loans. tS 2 
ch 122 SLA  1953)

S ee .  03 .10 .020 . P o w e r s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r tm e n t  m ay
(1) m a k e  lo an s  to in d iv id u a l  r e s id e n t  f a rm e rs ,  h o m e s te a d e r s ,  a n d  

p a r tn e r s h ip s  o r  co rp o ra t io n s  com posed  o f  f a r m e r s  a n d  h o m e s te a d e rs ,  
for c le a r in g  la n d  for a g r i c u l tu r a l  p u rp o ses ,  d e v e lo p m e n t  of  fa rm s,  
s to ra g e  a n d  p ro cess in g  o f  fa rm  p roduce , l ives tock  a n d  m a c h in e ry  a n d

( to in d iv id u a ls ,  p a r tn e r s h ip s  o r  c o rp o ra t io n s ,  for s to ra g e  a n d  p ro cess in g  
p la n t s  for a g r i c u l tu r a l  p roduc ts ;

(2) d e s ig n a te  a g e n t s  a n d  d e le g a te  i ts  po w ers  to  th e m  a s  necessa ry ;
(3) a d o p t  ru le s  a n d  r e g u la t io n s  n e c e s sa ry  to  c a r ry  o u t  i ts  func tions ;
(4) e s t a b l i s h  a m o r t iz a t io n  p la n s  for r e p a y m e n t  o f  loans ,  w h ic h  m a y  

inc lude  d e la y e d  p a y m e n ts  o f  p r in c ip a l  a n d  in te r e s t  for no t to  exceed 
five y ea rs ;

(5) e n t e r  in to  a g r e e m e n t s  w i th  p r iv a te  l e n d in g  in s t i tu t io n s ,  o th e r  
s t a te  a g e n c ie s  o r  a g en c ie s  of th e  fed e ra l  g o v e rn m e n t ,  to c a r ry  o u t  th e  
p u rp o ses  o f  t h i s  c h a p te r .  (§ 4 ch 122 S L A  1953: a m  S 1 ch  156 SLA 
1955; a m  S 1 ch  41 SLA  1961; a m  S 1 ch 113 SLA  1982)

E ffect uf a m e n d m e n ts . — The 1982 
am endm ent inserted  "clearing land for 
agricultural purposes'' in paragraph  it) .

S e c .  03 .10 .630 . L i m i t a t i o n s  o n  l o a n s ,  (a t A f a rm  d e v e lo p m e n t ,  
c h a t te l ,  o r  i r r ig a t io n  loan  m a d e  u n d e r  th i s  c h a p te r

II)  m ay  n o t  exceed  a  t e r m  of 30 y e a r s ,  excep t t h a t  a c h a t te l  loan  m ay  
not exceed a t e r m  o f  seven  y e a r s ;
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(2) m a y  not, w h e n  a d d e d  to t h e  o u t s t a n d in g  b a lan ce  o f  o th e r  loans 
m a d e  u n d e r  th i s  c h a p te r ,  exceed a  to ta l  o u t s t a n d in g  b a lan ce  of 
31 ,000,000;

(31 sh a l l  be s e c u re d  by a r e a l  e s t a te  or c h a t te l  m o r tg a g e  o f  a n y  
p r io r i ty ,  ex cep t  t h a t  t h e  p o r t io n  o f  a  loan  t h a t  exceeds 8500,000, w h en  
added  to  p r io r  in d e b te d n e s s  t h a t  is secu red  by th e  s a m e  p ro p er ty ,  m u s t  
be s e c u re d  by a  f i r s t  m o r tg a g e ;

(4) s h a l l  b e a r  in te r e s t  a t  a  r a t e  t h a t  m a y  n o t  be less th a n  e igh t- /A j.  
p e r c e n t  o r  m o re  t h a n  th e  co m m erc ia l  r a te ,  u n le s s  th e  co m m erc ia l  ra te  
is e ig h t  p e rc e n t  o r  less: in t h i s  p a r a g r a p h  "co m m erc ia l  r a te "  m e a n s  th e  
p re v a i l in g  r a t e  of  i n t e r e s t  a t  p r iv a te  le n d in g  in s t i tu t io n s  in  th e  s ta te  
for lo a n s  s im i la r  to th o se  r e f e r r e d  to in th i s  subsec tion .

(b) [ R e p e a l e d ,  8 7 2  c h  1 1 3  S L A  1 9 S 2 J

(c) A  s h o r t  t e r m  lo an ,  to be a m o r t iz e d  w i th in  one  y ea r ,  n o t  to  exceed 
$350 ,000  to a n y  one b o r ro w e r  m a y  be m a d e  for o p e ra t in g  pu rposes ,  
ex cep t  t h a t  a  loan  m a d e  u n d e r  th i s  sub sec t io n  m a y  no t  exceed 8200,000 
u n le s s  th e  lo a n  is m a d e  to a  b o r ro w e r  in  a  f a rm  d is a s te r  a r e a  dec la red  
u n d e r  A S  03 .10.058.

(d) [ R e p e a l e d ,  8  7 2  c h  1 1 3  S L A  1 9 8 2 .1

(e) A n  in s t a l lm e n t  p a y m e n t  is d e l in q u e n t  u n le s s  it  is m a i le d  by  th e  
b o r ro w e r  on o r  before  t h e  3 0 th  d a y  a f t e r  th e  d a te  specified  for p a y m e n t  
in  th e  loan  a g r e e m e n t  o r  u n le s s  it  is rece ived  by th e  d e p a r tm e n t  on or 
before  t h e  3 0 th  d ay  a f t e r  th e  d a te  specif ied  for p a y m e n t  in t h e  loan 
a g re e m e n t .  If  a n  i n s t a l l m e n t  p a y m e n t  is d e l in q u e n t ,  th e  d ire c to r  m a y  
a sse ss  a  d e l in q u e n c y  p e n a l ty .  T h e  d e l in q u e n c y  p e n a l ty  sh a l l  be  an 
a m o u n t  e q u a l  to  sev en  p e r c e n t  o f  t h e  d e l in q u e n t  p a y m e n t ,  b u t  the  
co m b in ed  d e l in q u e n c y  p e n a l ty  a n d  loan in te r e s t  m a y  n o t  exceed 15 
p e rcen t .

(0  A fa rm  p ro d u c t  p ro c e ss in g  loan m a y  n o t  exceed  8250,000. A m o r t ­
g a g e  w h ich  se c u re s  a f a rm  p ro d u c t  p ro cess in g  loan m a y  be o f  an y  
p r io r i ty  if  th e  to ta l  in d e b te d n e s s  on th e  rea l  e s ta te ,  in c lu d in g  the  
secu red  fa rm  p ro d u c t  p ro c e s s in g  loan , does n o t  exceed 8250,000. A fa rm  
p ro d u c t  p ro cess in g  lo an  w h ich ,  if  m ad e ,  would  ra ise  th e  ex is t in g  
in d e b te d n e s s  o n  th e  r e a l  e s t a t e  s e c u r in g  th e  loan  above 8250 ,000 , or  a 
f a rm  p ro d u c t  p ro cess in g  loan  on  rea l  e s t a t e  w hich  h a s  a  p r io r  in d e b te d ­
n ess  o f  8250 ,000  or m ore , m a y  be m a d e  on ly  if  a ll  p r io r  m o rtg ag ees  
a g re e  to  s u b o rd in a te  t h e i r  m o r tg a g e s  to t h a t  o f  th e  s t a t e  for th e  a m o u n t  
o f  th e  f a rm  p ro d u c t  p ro c e ss in g  loan  w h ich  exceeds  t h e  8250 .000  in d e b t ­
e d n e ss  l im it  on th e  re a l  e s ta te .  A fa rm  p ro d u c t  p ro cess in g  loan  m a y  not 
exceed  a  t e r m  o f  30 y e a r s  o r  b e a r  i n te r e s t  t h a t  is less  th a n  e ig h t  p e rcen t  
a  y e a r  a n d  sh a l l  be secu red  by a re a l  e s t a t e  or c h a t te l  m o r tg a g e  o r  both.

(g) A  loan  for c l e a r in g  l a n d  m a y  no t
(1) exceed $250,000;
(2) b e a r  in te r e s t  t h a t  is less  t h a n  e ig h t  percen t:
(3) h a v e  a t e r m  in excess  of  20 y e a rs ;  o r
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§ 03.10.035 A laska Statutes § 03.10 .035s

(4) be m a d e  for c l e a r in g  lan d  ( h a t  is n o t  c lass if ied  a s  c lass  III or 
b e t t e r  by th e  U n i te d  S ta t e s  Soil C o n se rv a t io n  S e rv ice  u n d e r  th e  la n d  
c la ss if ica t ion  sy s te m  u sed  by  th e  U n i te d  SLates Soil C o n se rv a t io n  S e r ­
vice.

<h) T h e  co m m iss io n e r  s h a l l  a d o p t  r e g u la t io n s  to e s ta b l i s h  o th e r  
te rm s  for lo an s  m a d e  u n d e r  th i s  c h a p te r ,  c o n s is te n t  w ith  th e  p rov is ions  
o f  th is  sec tion , a n d  m a y  e s ta b l i s h  in te r e s t  r a t e s  for  loans u n d e r  (a)(4) 
o f  th is  sec t ion  t h a t

(1) e n c o u ra g e  a g r i c u l tu r a l  dev e lo p m en t;
(2) do n o t  su b s id ize  n o n v ia b le  a g r i c u l tu r a l  e n te rp r i s e s ;  a n d
(3) do n o t  d i s c r im in a te  a g a in s t  v ia b le  e x is t in g  a g r ic u l tu r a l  e n t e r ­

prises . (S 4  ch 122 SLA  1953; a m  § 1 ch 156 SLA 1955; a m  S 1 ch 41 
SLA  1961; a m  § 1 ch 144 SLA  1966; a m  S 1 ch 78 SLA 1967; a m  ii 1 
ch 135 SLA  1970; a m  ii 1 ch 22 S L A  1974; a m  S 1 ch 18 SLA  1975; am  
§§ 1-4 ch 50 SLA  1979; a m  § 74 ch 106 S L A  1980; a m  S§ 1-3 ch 7 SLA 
1982; 2-5, 72 ch 113 S L A  19S2; a m  SS 1, 2 ch 38  SLA  1983)

R ev iso r 's  n o tes . — The director 
referred to in the second sentence of <el of 
th is section is the director of the division of 
agriculture. D epartm ent of N atu ra l 
Resources.

E ffect o f  a m e n d m e n ts . — The 1971) 
am endm ent increased the farm  
developm ent loan and indebtedness limit 
in subsection (a) from §200.001) to 
§500,000, increased the loan limit for chat­
tel loans from §100,000 to §300.000 in 
former subsection (b), substitu ted  
"§200,000” for “825,000” in subsection (c), 
and added subsection (e).

The 1980 am endm ent added subsection
tn.

The first 1982 am endm ent raised  the 
in terest ra te  lim it frorn six to eight percent 
in subsections (a) and (0 and in former 
subsection lb).

The second 1982 am endm ent rewrote 
subsection (a); repealed subsections (b) 
and (d), which read, respectively. "Except 
for loans for irrigation system s as provided 
in  th is subsection, a chatte l loan m ay not 
exceed $300,000 for each farm  un it and 
may not run  longer than  seven years or the 
useful life of the chattel if more than  seven 
years. It may not bear in terest exceeding 
six per cent. I t shall be secured by real

esta te  or chattel mortgage, or both. Loans 
and the real esta te  and chattel mortgage 
security on them  for irrigation systems 
may he in am ounts and for term s as deter­
mined by the commissioner" and "Earm 
development and chattel loans for irriga­
tion system s may bo for term s as deter­
mined by the commissioner"; substitu ted  
"30th day" for "15th day" in two places in 
the first sentence and "may assess ' for 
"shall assess" in the second sentence, both 
in sub lection (e); added the language 
beginning "but the combined delinquency 
penalty" to th een d  of the m ild  sentence of 
subsection lei; substitu ted  "S250.000" for 
"§2,500,000" throughout subsection if); 
substitu ted  " th a t is less than  eight 
percent" for "exceeding eight percent" in 
the Inst sentence of subsection if); and 
added subsections (g) and (hi.

The 1983 am endm ent in paragraph
(a)(1) added the language beginning with 
"except tha t"  and in subsection (c) substi­
tuted "§350.000" for "§200.000" and added 
the language beginning w ith "except 
tha t."

L eg isla tiv e  h is to ry  re p o r ts . — For
report on ch. 78, SLA 1907 (MB 27-11, see 
1967 Seriate Journal, pp. 513-51-1.

S e c .  03 .10.035. U s e  o r  d i s p o s a l  o f  m o r t g a g e d  f a r m  l a n d ,  (a) A 
b o r ro w e r  m a y  n o t  u se  fa rm  lan d  for a  n o n -fa rm  use  o r  sell, lease  or  
o th e rw is e  d ispose  o f  f a rm  la n d  if  t h a t  la n d  is e n c u m b e re d  by a  m o r t ­
g a g e  g iven  to s e c u re  t h e  p a y m e n t  o f  a  fa rm  d ev e lo p m en t ,  c h a t te l ,  or 
i r r ig a t io n  sy s te m  lo an  u n d e r  th i s  c h a p te r  u n le s s  th e  bo rro w er  e i th e r

Q >

|S



03.10.035

lass III or 
>' th e  land  
a t io n  Ser-

ish o th e r  
Provisions 
:der (a)(4)

id

•a I e n te r -  
< 1 ch 41 

a m  (I) 1 
1975; am  
ch 7 SLA 
83)

nth. Loans 
i mortgage 
n systems 
•s as deter- 
nd "Farm 
(dr irriga- 
■ as deter- 
uhstituted 
> places in 
ssess" for 
ence, both 
language 

hnquency 
•ntence of 
1,000" for 
ction (f); 
m eight 
•rcom" in 

• 0; and

aragraph 
ong with 
cl substi- 
nd added 

"except

—  For 
-7-11, see

■ (a) A 
ase  or 
rnort- 

lei, or 
e i th e r

©

AuKICULTUIlE AND A n IMAI.S

( I I  pays  th e  o u t s t a n d in g  b a la n c e  o f  th e  loan in  a  lu m p  s u m  or u n d e r  
o th e r  t e r m s  a g re e d  to by  th e  co m m iss io n e r  w h ich  a c ce le ra te  p a y m e n t  
o f  th e  loan; o r

(2) p a y s  th e  o u t s t a n d in g  p r in c ip a l  b a la n c e  for th e  r e m a in in g  te rm  of 
t h e  loan  a t  th e  p r e v a i l in g  r a t e  o f  i n te r e s t  w h ich  is c h a rg e d  by c o m m e r­
cial b a n k s  in  th e  s t a t e  d u r i n g  t h e  c a le n d a r  q u a r t e r  in w h ich  th e  d e p a r t ­
m e n t  r e ce iv es  no tice  of th e  c h a n g e  o f use , sa le , lease  o r  o th e r  d isposal 
o f  th e  f a rm  land .

(b) In  t h i s  sec t ion , " n o n - fa rm  u s e ” m e a n s  a  use  o f l a n d  o th e r  t h a n  for 
t h e  p ro d u c t io n  o f  d o m e s t ic a te d  p la n t s  a n d  a n im a ls  usefu l to  h u m a n s ,  
in c lu d in g  fo rage  a n d  sod crops, g r a in  a n d  feed crops, f ru i ts ,  v e g e ta b le s  
a n d  livestock. (S 5 ch 50  SLA  1979)

S e c .  03.10.0-10. C r e a t i o n  o f  f u n d .  Thei;e_^isrran  a g r ic u l tu r a l  
re v o lv in g  loan  fu n d  w h ich  s h a l l  no t exceedt$75,000 ,000  to  c a r ry  o u t  th e  
p u rp o se  o f  th i s  c h a p te r .  (§ 5 ch 122 SLA  1953Tarrf ch 41 SLA 1961: 
am  S 1 ch 81 S L A  1970; a m  ii 6 ch 50 SLA 1979; a m  S 4 ch  7 SLA 1982)

E ffec t o f a m e n d m e n ts . — The 1979 
am endm ent substitu ted  "S20.0U0.0u0" for 
"$5,000,000."

The 1982 am endm ent substitu ted  
"$75,000,000" for "S2O.0C0.0O0."

S e c .  03 .10 .050 . A d m i n i s t r a t i o n  o f  f u n d ,  (a) T h e  c o m m iss io n e r  
s h a l l  a d m in i s t e r  t h e  loan  fund  in con junc tion  w ith  th e  a g r ic u l tu r a l  
r e v o lv in g  loan  fu n d  board . No loan  in excess  o f  325 ,000  m ay  be m a d e  
by th e  co m m iss io n e r  w i th o u t  th e  ap p ro v a l  o f  a  m a jo r i ty  o f  th e  board .

(b) T h e  bo a rd  is com posed  of five m e m b e r s  ap p o in te d  by th e  go v e rn o r  
a n d  c o n f irm ed  by th e  lc- j i s l a t u r e  in  j o i n t  session . T h re e  m e m b e rs  s h a l l  
be p e rso n s  w i th  b a c k g ro u n d  a n d  e x p e r ien ce  in  A la s k a  a g r ic u l tu re .  
M e m b e rs  o f  th e  b o a rd  s e rv e  for o v e r la p p in g  th r e e -y e a r  te rm s .  M e m b e rs  
o f  t h e  bo ard  a re  n o t  e n t i t l e d  to rece iv e  co m p en sa t io n  for t h e i r  serv ices ,  
b u t  s h a l l  rece ive  th e  s a m e  t r a v e l  pay  a n d  p e r  d ie m  as  prov ided  by law  
for b o a rd s  a n d  com m iss ions .

(c) A m e e t in g  o f  th e  a g r ic u l tu r a l  rev o lv in g  loan  fund board  to a c t  on 
a p p l ic a t io n s  lo r  lo an s  is e x e m p t  from  th e  public  m e e t in g  r e q u i r e m e n ts  
of  A S  44 .62.310. (ii 6 ch 122 S L A  1953; a m  j  1 ch 119 S L A  1976; a m  
ii 6 ch 113 SLA 1982)

R e v iso r’s  n o tes . — Section 5, ch. 7. 
SLA 1982 added a subsection (cl to th is 
section hut the provisions o f th a t subsec­
tion have been transferred  to AS 
03.10.052. Consequently, the subsection

added by 5 (j. ch. 113. SLA 1982, has been 
rcJcsignuted "(e)."

E ffect o f am e n d m e n ts . — The 1982 
am endm ent added subsection lc).

C . O

S e c .  03 ,10 .052 . L i m i t a t i o n  o n  b o a r d  m e m b e r s .  A m e m b e r  of  th e  
a g r ic u l tu r a l  r e v o lv in g  loan  fu n d  bo ard  m ay  not. d u r in g  th e  m e m b e r ’s 
te rm  o f  office o r  w i th in  o n e  y e a r  a f te r  c e a s in g  to  be a  m e m b e r  of  th e  
board , o b ta in  a  loan  u n d e r  th i s  c h a p te r  o th e r  t h a n  a  s h o r t - te rm  lo an  
u n d e r  A S  03.10.030(c). (S 5 ch 7 S L A  1982)
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A l a s k a  S t a t u t e s

R ev iso r 's  n o tes . — Enacted as AS 
03.10.050(c). Renumbered in 19S2.

Sec. 03.10.054. Sale or transfer o f  mortgages and notes. /Repealed. 
8 14 ch 122 SLA  1980.]

S e c .  03 .10 .058 . F a r m  d i s a s t e r  a r e a .  T h e  g o v e rn o r  m a y  d ec la re  a 
fa rm  d is a s te r  in  a n  a r e a  o f  th e  s t a t e  i f  a n a t u r a l  d i s a s te r  cau ses  a  crop 
fa i lu re .  (§ 3 ch 38  SL A  1983)

S e c .  03 .10 .060 . S h o r t  t i t l e .  T h is  c h a p te r  m a y  be cited  a s  th e  A .a s k a  
A g r ic u l tu ra l  L o an  Act. (S 1 ch  122 S L A  1953)

C h ap te r  12. A laska Grain  Reserve Program.
S ection  S ec tion
10. A laska grain reserve program  estnb- 50. A dm inistration of fund

lished GO. Regulations
20. Duties of the departm ent 70. A dm inistrative Procedure Act
30. Conditions on loans 200. Definitions
•10. A laska grain  reserve loan fund

R epea l o f c h a p te r . — Sections •! and 5, 
ch. 100, SLA 1983 provide th a t th is chap­
te r is repealed effective Jan u a ry  1, 1988.

For term ination  and transition  provisions 
see s 3. ch. 100, SLA 1)183. in ihe Tempo­
rary  and Special Acts.

S e c .  03 .12.010. A l a s k a  g r a i n  r e s e r v e  p r o g r a m  e s t a b l i s h e d  
[ R e p e a l e d  e f f e c t iv e  J a n u a r y  1, 19881. T h e  A la s k a  g ra in  r e se rv e  p ro ­
g ra m  is e s ta b l ish e d  in t h e  D e p a r tm e n t  of  N a tu r a l  R esources  for th e  
pu rp o se  o f  a s s i s t in g  s t a t e  g r a in  p ro d u c e rs  to deve lop  m a r k e t s  for th e i r  
p ro d u c ts  by m a k i n g  lo an s  sso u -ed  by  g r a in  re se rv e s .  ($ 1 ch 100 SLA  
1983)

S e c .  03 .12 .020 . D u t i e s  o f  t h e  d e p a r t m e n t  [ R e p e a l e d  e f f e c t i v e  
J a n u a r y  1, 19881. In  c a r r y in g  o u t  t h e  p u rp o se s  o f  th is  c h a p te r  th e  
d e p a r tm e n t  sh a l l

(1) m a k e  loans to s t a t e  g r a in  p ro d u c e rs  u n d e r  th e  co n d it ions  s e t  ou t 
in  th is  ch a p te r ;

(2) a d m in i s t e r  a n d  in sp ec t  s to re d  g r a in  he ld  a s  c o l la te ra l  for loans 
m a d e  u n d e r  th is  c h a p te r ;  a n d

(3) a d m in i s t e r  th e  A la s k a  g ra in  r e s e rv e  loan  fu n d  (AS 03.12,040). 
(g 1 ch 100 SLA 1983)

S e c .  03 .12 .030 . C o n d i t i o n s  o n  l o a n s  [ R e p e a l e d  e f f e c t iv e  J a n ­
u a r y  1, 1988[. (a) T h e  d e p a r tm e n t  m a y  m a k e  a loan  to a  s t a t e  g r a in  
p ro d u ce r  secu red  by g ra in  g ro w n  oy t h a t  p ro d u c e r  in 1983 o r  1984. 
G ra in  t h a t  is u sed  a s  c o l la te ra l  for a  loan m ad e  u n d e r  th i s  c h a p te r  m u s t  
be g rad ed  n u m b e r  four or  be t te r .

B i n e i M R
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TO Sen a t e  R e s o u r c e s  C om m i t t e e  Members

FROM Sena te  R e s o u r c e s  C om m i t t e e  S t a f f

RE: Comm it te e  M e e t i n g J a n u a r y  25, 1984

DATE: J anua ry  23, 1984

On Wednesday , J a n u a r y  25, t h e  f o l l o w i n g  b i l l s  w i l l  be
h e a r d :

SB 322, An Act  r e l a t i n g  t o  t h e  A la s k a  A g r i c u l t u r a l  Loan Board  
SB 322 w o u ld  i n c r e a s e  t h e  m embe rsh ip  o f  t h e  A g r i c u l t u r a l  
R e v o l v i n g  Loan Fund Board  f rom  f i v e  t o  s e v e n  members . A l l  
members a r e  a p p o i n t e d  by t h e  G o v e r n o r .  A t  p r e s e n t ,  t h r e e  
o f  t h e  f i v e  members must be p e r s o n s  w i t h  b a ckg ro u n d  and 
e x p e r i e n c e  i n  a g r i c u l t u r e .  SB 322 w c u l d  r e t a i n  t h a t  
r a t i o ;  f o u r  o f  t h e  s e v e n  members w o u ld  be i n v o l v e d  i n  t h e  
i n d u s t r y .

SB 342, An Ac t  am end in g  t h e  A la s k a  A g r i c u l t u r a l  Loan A c t .
SB 342 w o u ld  e xpand  t h e  a g r i c u l t u r a l  l e a n  p rogram  t o  
i n c l u d e  l o a n s  f o r  t h e  c o m m e r c i a l  p r o d u c t i o n  o r  p r o c e s s i n g  
o f  h o r t i c u l t u r a l  p r o d u c t s  and a n im a l  f e e d ,  and f o r  t h e  
r a i s i n g  and c a r e  o f  a n im a l s  f o r  m a r k e t i n g  f u r .  A 
R e sou r c e s  C om m i t t e e  S u b s t i t u t e  has  b e e n  p r e p a r e d  t h a t  
w o u ld  remove t h e  r e s t r i c t i o n  t o  i n - s t a t e  use  o f  t h e s e  
p r o d u c t s .

Loans a r e  c u r r e n t l y  a l l o w e d  f o r  l a n d  c l e a r i n g ,  farm 
d e v e l o p m e n t ,  s t o r a g e  and p r o c e s s i n g  o f  fa rm  p r o d u c e ,  and 
p u r c h a s e  o f  l i v e s t o c k  o r  m a c h i n e r y .  D r a f t  DNR r e g u l a t i o n s  
(11 AAC 39.111) w o u ld  e x p r e s s l y  p r o h i b i t  l o a n s  f rom  b e i n g  
made f o r  " e n t e r p r i s e s  nou o p e r a t e d  p r i m a r i l y  f o r  human o r  
l i v e s t o c k  fo od  p r o d u c t i o n " ,  w h i c h  i n c l u d e s  f u r  b r e e d i n g  
and f u r  f a r m i n g ,  and  g r e e n h o u s e s  n o t  o p e r a t e d  p r i m a r i l y  
f o r  f o od  p r o d u c t i o n .  Loans f o r  p r o c e s s i n g  f e e d  a r e  
c u r r e n t l y  b e i n g  made u n d e r  t h e  " farm p r o d u c t  p r o c e s s i n g  
l o a n s "  a u t h o r i t y .



S e n a t o r  K e r t t u l a  has p r o p o s e d  an amendment t h a t  w ou ld  
a l l o w  l a n d  c l e a r i n g  l o a n s  t o  be made on a l l  1 nds 
c l a s s i f i e d  by t h e  S o i l  C o n s e r v a t i o n  S e r v i c e  as h v i n g  
a g r i c u l t u r a l  p o t e n t i a l .  C u r r e n t  s t a t u t e  l i m i t s  
c l e a r i n g  l o a n s  t o  l a n d s  w i t h  C l a s s  I ,  I I ,  o r  I I I  
s o i l s .

SB 339, R e p e a l i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e  A la s k a  
A g r i c u l t u r a l  A c t i o n  C o u n c i l
SB 358, Amend ing  t h e  e x p i r a t i o n  d a t e  o f  t h e  A la s k a  A g r i c u l t u r a l  
A c t i o n  C o u n c i l

The A la s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  was e s t a b l i s h e d  i n  
1979 f o r  a s e t  t e rm  o f  f i v e  y e a r s .  The C o u n c i l  i s  due t o  
e x p i r e  J u l y  1, 1984. SB 339 w o u ld  e x t e n d  t h e  l i f e  o f  t h e  
C o u n c i l  f o r  p e r p e t u i t y ;  SB 358 w o u ld  e x t e n d  i t s  l i f e  f o r  
f i v e  y e a r s .  The C o u n c i l  i s  composed o f  f i v e  members 
a p p o i n t e d  by t h e  G o v e r n o r ,  and i s  c h a r g e d  w i t h  
a d m i n i s t e r i n g  t h e  D e l t a  a g r i c u l t u r a l  p r o j e c t ,  m ak in g  
r e c om m en d a t i o n s  t o  t h e  C om m is s i o n e r  o f  N a t u r a l  R e sou r c e s  
r e g a r d i n g  t h e  c l a s s i f i c a t i o n  o f  s t a t e  a g r i c u l t u r a l  l a n d ,  
h o l d i n g  p u b l i c  h e a r i n g s  i n  a r e a s  b e i n g  c o n s i d e r e d  f o r  
a g r i c u l t u r a l  d e v e l o p m e n t ,  and e v a l u a t i n g  t h e  need f o r  fa rm  
c o n s e r v a t i o n  p l a n s .

The m e e t i n g  w i l l  be h e l d  a t  3:00 pm i n  t h e  B e l t s  ^oom , and w i l l  
be t e l e c o n f e r e n c e d  t o  A n c h o r a g e ,  V 7 a s i l l a / P a lm e r , and D e l t a ,  and 
F a i r b a n k s .
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M E M O R A N D U M

TO: S e n a t e  R e s o u r c e s  C om m i t t e e  Members

FROM: S e n a t e  R e s o u r c e s  C omm i t t e e  S t a f f

RE: SB 342, An A c t  amend ing  t h e  A l a s k a  A g r i c u l t u r a l  Loan 
A c t

DATE; J a n u a r y  31, 1984

F o l l o w i n g  t h e  r e c e n t  R e s o u r c e s  C om m i t t e e  h e a r i n g  on SB 
342, t h e  C h a i rm a n  asked  s t a f f  t o  f o l l o w  up  on t h e  q u e s t i o n s  
r a i s e d  r e g a r d i n g  t h e  p r o p o s e d  uses  o f  A g r i c u l t u r a l  R e v o l v i n g  
Loan  Fund  (ARLF) m o n i e s .

1) Loan Fund

AS 03.10.040 p l a c e s  a l i m i t  on t h e  ARLF o f  $75 m i l l i o n .  
A p p r o p r i a t i o n s  t o  t h e  f u n d  t o  d a t e  t o t a l  $62.5 m i l l i o n ;  an 
a d d i t i o n a l  $12.5 m i l l i o n  has b e e n  r e q u e s t e d  f o r  FY 85. 
$10 m i l l i o n  i s  c u r r e n t l y  a v a i l a b l e  f o r  l o a n s .

One f u r  f a rm i n g  l o a n  and f i v e  h o r t i c u l t u r e  l o a n s  were  made 
s e v e r a l  y e a r s  a go .  Howeve r ,  as demand on t h e  f u n d  
i n c r e a s e d ,  t h e  A g r i c u l t u r a l  Loan Board  e s t a b l i s h e d  
d e v e l o p m e n t  o f  e n t e r p r i s e s  o p e r a t e d  p r i m a r i l y  f o r  human o r  
l i v e s t o c k  f o od  p r o d u c t i o n  as a p r i o r i t y  use  o f  t h e  l o a n  
f u n d s .



2) Linit Loans to Residents

Bill Hein, Director, D i v i s i o n  of A g riculture,  DHR, 
p r o p o s e d  that the t e r m  "indiv i d u a l  residen ts" as used in 
AS 03 . 10 . 020 (1) (a) be r e p e a t e d  in AS 03.10.020(1) fb) . 
This p r o p o s a l  is c o n t a i n e d  on line 17 of the draft 
C o m m i t t e e  Substitute. R e s i d e n c y  r e q u i r e m e n t s  for 
"p a r t n e r s h i p s "  and "corpo r a t i o n s "  are not c o n t a i n e d  in 
c u r r e n t  statute. The p r o p o s e d  r e g u l a t i o n s  on the 
A g r i c u l t u r a l  R e v o l v i n g  Loan F u n d  d e f i n e  p a r t n e r s h i p  or 
joint v e n t u r e  as "a r e s i d e n t  if all the p a r t n e r s  or joint 
v e n t u r e r s  are r e sidents. " A  c o r p o r a t i o n  is "a re sident 
if it is c u r r e n t l y  r e g i s t e r e d  to do b u s i n e s s  in the state 
and p e r s o n s  h o l d i n g  the m a j o r i t y  stock in the c o r p o r a t i o n  
are r e s i d e n t s . "  (proposed 11 A A C  39.251).

3) L i m i t  to In-State Production

The p h r a s e  "in-state c o m m e r c i a l  p r o d u c t i o n "  has been added 
to lines 20, 22, and 24 of the d r a f t  C o m m i t t e e  Substitute. 
C o m m i t t e e  m e m b e r s  sugge s t e d  that a d i s t i n c t i o n  should be 
m a d e  b e t w e e n  e s t a b l i s h m e n t s  that raise and h a r v e s t  
h o r t i c u l t u r a l  crops and p r o d u c t s  in the state, and those 
that r esell p r o ducts r e c e i v e d  from o t h e r  states. DMR's 
su r v e y  of g r e e n h o u s e  and n u r s e r y  p r o d u c t i o n  in A l aska in 
1982 i n d i c a t e s  t h a t  there are m a n y  p r o d u c e r s  who do ship 
p l a n t s  into the state for resale.

4) D e f i n i t i o n  of H o r t i c u l t u r e

It w a s  s u g g e s t e d  that a d e f i n i t i o n  of h o r t i c u l t u r e  be 
p l a c e d  in AS 03.10. H o r t i c u l t u r e  c o u l d  be d e f i n e d  through 
a s p e c i f i c  l i sting of p r o d u c t s  and crops:
"For the p u r p o s e  of this section, h o r t i c u l t u r e  is defined 
as the g r o w i n g  and p r o d u c t i o n  in g r e e n h o u s e s  or n u r s e r i e s  
of v e g e t a b l e s ,  fruit plants, g r a s s  seed, sod, tree 
s e e d l m a s ,  o r n a m e n t a l  plants, foliage, and flowering  
p l a n t s . 11

5) R e g u l a t i o n  of Fur F a r m i n g

AS 0 3 . 2 5.020 g o v e rns the i n v o l v e m e n t  of D e p a r t m e n t  of 
E n v i r o n m e n t a l  C o n s e r v a t i o n  (DEC) v e t e r i n a r i a n s  in the care 
and b r e e d i n g  of fur b e a r i n g  animals. DEC has the 
a u t h o r i t y  to p e r m i t  the farms a n d  i n s p e c t  them for h e alt h 
and s a n i t a r y  standards. As of De cember, 1982, there were 
14 p e r m i t s  issued to fur f a rmers in A l a s k a . I n  addition, 
the A l a s k a  D e p a r t m e n t  of Fish and G a m e  (ADF&G) , issues 
p e r m i t s  for the capture of w i l d  fur b e a r e r s  to m i x  v/ith 
the d o m e s t i c  a n i mals to e n hanc e g e n e t i c  scock.



SB 342, (Agricultural R e v o l v i n g  Loan Fund), SB 339 and SB 353 
(Alaska A g r i c u l t u r a l  A c t i o n  Council), and SB 322 (Agricultural 
Revolv ing Loan Board) wi ll be heard on Wednesday,  F e b ruary  1, 
1984 at 3:00 pm in the Beltz Room.

The f o l l o w i n g  items are attached:

1) P r o p o s e d  C o m m i t t e e  S u b s t i t u t e  for SB 339, w h i c h  w o u l d  
put the A laska A g r i c u l t u r a l  A c t i o n  C o u n c i l  on a five vear 
s u n s e t  provision.
2) P r o p o s e d  C o m m i t t e e  Substi t u t e  for SB 342, c c n t a i n i n o  
the c h anges  noted in the memo.
3) A p r o p o s e d  a m e n dment to SB 342 that w o u l d  give the 
A g r i c u l t u r a l  Revolvinci Loan Board the d i s c r e t i o n  to extend 
the t e r m  of a short term loan b eyon d one ''ear.
4) B a c k g r o u n d  information on f u r " f a r m i n g . "



Position Paper
Alaska Horticultural Association
Testimony By: Steven Shropshire
AHA Board Member: Owner Green Connection

Wednesday January 25 1984 
Before: Senate Resource Committee

Good Afternoon,

I am Steve Shropshire owner of the Green Connection and board member 

of the Alaska Horticultural Association.

The Board of Directors of the Alaska Horticultural Association would 

like to express its support for senate bill # 342.

Although there are several chapters of our statutes that deal with the

agricultural industry, definitions do not exsist which provide clarity 

to the administration of our state's policy on agriculture. Accordingly.

it is the recommendation of the Board of Directors of the Alaska Hort­

icultural Association that this legislation be put into effect as soon 

as "possible so as to provide a set of statutory definitions which acc­

urately reflect exsisting practices in Alaska and common usuage of terms 

in the industry, as well as exsisting laws of Alaska.

A review of the current statutes and regulations, indicates a dis­

tressing trend in how our industry is being restricted by the failure 

to properly define "agriculture". Agriculture is one of the very foun- 

dat.o.. blocks upon which settlement was encouraged in Alaska and this 

industry was one of the first to receive state support by means of long-- 

term, low interest loans. The restrictive development of the term 

"agriculture," however, has now taken on the force of law as promulgated 

in Chapter 39 of the Alaska Administrative Code. The enabling legislation 

of 1953 declares that it is the policy of the state to "promote the more 

rapid development of agriculture as as industry..." The enabling statutes 

also set forth State policy which will

I) Hncourage agricultural development:
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2) Do not discriminate against viable exsisting agricultural 

enterprises." (AS 03.10.030 (h). Limitations or Leans 

( 1982 Amendment.)

Nonetheless, the regulations sst forth in 11 AAC 39.010 are inconsistent 

with the provisions on the statute and establish an linprcc: dented rescrietic: 

which, if left unchanged, will drastically affect the future of the entire 

agricultural industry in Alaska.

11 AAC 39.111, Qualifying Loan Purposes, provides in section bi6>, leans 

will not be marie for the following purposes: "Enterprises not operated

primarily for human of livestock food production, including* but r.,.c limited 

to, horse breeding anti raising operations, fur brooding and fur farming 

enterprises, silviculture projects and greenhouses not operated primarily 

for food production;" subsection 9 provides "establishments which resell 

rather than product: crops, livestock and livestock products."

Not only is the restrictive language of the regulations inconsistent 

with the Alaska Agricultural. Loan Act itself, it is also Lnconsistant 

with every other statute of Alaska where "agricultural" terminology is 

used.

A. The Standard Industrial Classification clearly includes 

horticulture as a subdivision of major group 01, Agricul­

tural Production. This is a national classification of 

standard industrial codes and is used by every state, 

including Alaska. It includes short definitions.
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B. C a l i fo rn ia  law def in es  "growing a g r i c u l tu r e  crops" as 
follow s:

In as  much as the  planned pr duction  o f  t r e e s ,  v in e s ,  
rosebushes, ornamental p la n ts  and o th e r  h o r t i c u l tu r a l  
crops i s  d is t in g u ish e d  from the production  o f  o th e r  
products o f  the s o i l  onJv in  r e l a t io n  to  the  time 
e lap s in g  befor m a tu rity ,  p la n ts  being produced by 
n u rse r ie s  s h a l l  be considered  to  lie ' ■'rowing a g r ic u l ­
tu r a l  c ro p s 1 fo r  the purpose o f  and laws p o r ta in ic  to  
the a g r i c u l tu r a l  in d u s try  o f  the s t a t e .

C. F lo rida  provides:

That where ever the terms 'a g r i c u l tu r e ,  a g r i c u l tu r a l  
purposes, a g r i c u l tu r a l  u se s ' o r  words of s im i la r  import 
are  used in  any o f the s t a tu t e s  o f  the  S ta te  o f  F lo r id a ,  
such terms s h a l l  inc lude  h o r t i c u l tu r e  and f l o r i c u l t u r e ,  
h o r t i c u l t u r a l  purposes and f l o r i c u l t u r n 1 purposes, 
h o r t i c u l tu r a l  uses and f l o r i c u l t u r a l  uses, and words o f  
s im i la r  import ap p lic a b le  to  a g r ic u l tu r e  s h a l l  l ikew ise  
he a p p l ic a b le  to  h o r t i c u l tu r e  and f lo r i c u l t u r e .

Alaska^ H o r t ic u l tu ra l  Industry  is  a young vigorous in d u s try ,  with 
estim ated  sa le s  in  1984 a t  well over 8 m il l io n  d o l l a r s .  As i s  ty p ic a l  

in  most segments o f  a g r ic u l tu r e  the h o r t i c u l t u r a l  in d u s try  i s  a lab o r  
in ten se  one. This r e l a t e s  to  jobs for Alaskans, thus having a major 
economic impact in  our s t a t e .

C u rren tly ,  the Alaska H o r t ic u l tu ra l  A ssocia tion  i s  made up o f  some 
e ig h ty  in d iv id u a ls  and o r  o rg an iza t io n s  s ta tew id e , with membership 
c l a s s i f i c a t i o n s  ranging w ith in  the fo llow ing c a te g o r ie s .
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Types o f  Membership:

F lo r i s t  Greenhouse production
Garden Center In te r io r s c a p e  in d u s trv
Nursery Landscape in d u s try
Processors o f  f r u i t  o r  veg tab les  Production o f  f r u i t  and vegtab

A laska 's  greenhouse and nursery  producers have an o p p o r tu n ity  to  e n te r

the market fo r  fo i la g e  and flow ering p la n t  production  as well as fo r  land­
scaping and ornamental p a in ts .  One o f  the advantages o f  I n - s t a t e  pro­
ductions is  to  encourage reproduction  o f  p la n ts  th a t  a re  n a tu r a l ly  w e ll-  
s u i te d  to  A laska 'a  envii'craer.t. Although many o f  th ese  p la n ts  can be 
produced in  o th e r  p a r ts  o f  the country (or w orld),  the g e n e tic  s tock  
may become le s s - s u i t e d  to  A laska 's  co n d it io n s  i f  a LI p ropagation  and 
production takes place in  m ilder c l im a te s .  However. A la sk a 's  green­
house and nursery  producers cope with h ig h er  c o s ts  o f  energy, la b o r ,  
f e r t i l i z e r s ,  and chemicals and a s h o r te r  growing season than do producers 
in  o th e r  p a r t s  of the United S ta te s .

I t  was once s a id ,  " Man does not l iv e  by bread a lo n e" .  H o r t ic u l tu r a l  
products arc  consumed by Alaskans. They a re  consumed p sy ch o lo g ica lly  by 
thousands on a d a i ly  b a s is .  Providing a n a tu ra l  b u f fe r  to  our home and 
work enviroment. Generally  enhancing the q u a l i ty  o f  l i f e  fo r  us a l l .

We t r u s t  th a t  you a lso  share with us in  recogniz ing  the s ig n if ic a n c e  
o f  our c o n tr ib u t io n  to  the ALaska A g r ic u l tu ra l  Ind u strv ,  and w i l l  join 
us in  supporting  Senate B i l l  342.

Z 1I
Respectful Iv Subm itted ,

V — A )  ! A

Steven yL S
\

.Shrocxhire
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I N T R O D U C T I O N

D u r i n g  the s p r i n g  of 1983 t h e  D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s ,  D i v i s i o n  of 

A g r i c u l t u r e  s u r v e y e d  the g r e e n h o u s e  a n d  n u r s e r y  i n d u s t r y  in A l a s k a .  T h e  

p u r p o s e  of t his s t u d y  w a s  to u p d a t e  a n d  e x p a n d  on r e s e a r c h  d o n e  i n  the 

p a s t  a n d  to e s t i m a t e  t h e  c u r r e n t  s i z e  of i n - s t a t e  g r e e n h o u s e  a n d  n u r s e r y  

p r o d u c t i o n .  T h e  cfreenhouse a n d  n u r s e r y  i n d u s t r y  f o r m s  a v i t a l  l i n k  b e­

t w e e n  the a g r i c u l t u r a l  s e c t o r  a n d  c o n s u m e r s .  It i n c l u d e s  r e t a i l  a n d  

w h o l e s a l e  o u t l e t s  t h a t  s e l l  b o t h  p l a n t s  p r o d u c e d  in the s t a t e  a n d  p l a n t s  

p r o d u c e d  in o t h e r  s t a t e s  a n d  c o u n t r i e s .  T h e r e  are, in all l i k e l i h o o d ,  

m a n y  u n t a p p e d  m a r k e t s  f o r  t h e  s p e c i a l i z e d  p l a n t s  tha t ar e  r a i s e d  in 

A l a s k a .

Th e  s u r v e y  was d i r e c t e d  to c o m m e r c i a l  g r e e n h o u s e s  and  n u r s e r i e s  t h a t  r a i s e  

m o s t  or all of t h e i r  p l a n t s  p r o d u c e d  f o r  s a l e  to w h o l e s a l e  or r e t a i l  

b u y e r s  or i n d i v i d u a l  c u s t o m e r s .  P u b l i c  ( i n s t i t u t i o n a l )  g r e e n h o u s e s  a n d  

n u r s e r i e s  we r e  not i n c l u d e d .

D i f f i c u l t i e s  in d o i n g  t h i s  s u r v e y  w e r e  e n c o u n t e r e d  d u e  to a r e l u c t a n c e  b y  

s o m e  p r o d u c e r s  t o  s h a r e  i n f o r m a t i o n  on t h e i r  e n t e r p r i s e s .  H o w e v e r ,  m a n y  

p e o p l e  di d  r e s p o n d  a n d  e x p r e s s e d  i n t e r e s t  in r e c e i v i n g  a c o p y  of the 

r e s u l t s .  This stuciy pirovides b a s i c  i n f o r m a t i o n  on the n e e d s  of t h e  g r e e n­

h o u s e  and  n u r s e r y  i n d u s t r y  a n d  s u m m a r i z e s  p r o d u c t i o n  s t a t i s t i c s  in t e r m s  

of n u m b e r  of o p e r a t i o n s ,  a c r e s  of l a n d  or s q u a r e  feet of g r e e n h o u s e  sp a c e ,  

n u m b e r  of p l a n t s ,  a n d  v a l u e  of p r o d u c t i o n  d u r i n g  1982.

A l a s k a ' s  g r e e n h o u s e  a n d  n u r s e r y  p r o d u c e r s  h a v e  an o p p o r t u n i t y  to e n t e r  

t h e  m a r k e t  for l a n d s c a p i n g  a n d  o r n a m e n t a l  p l a n t s .  One of the a d v a n t a g e s  

of i n - s t a t e  p r o d u c t i o n  is to e n c o u r a g e  r e p r o d u c t i o n  of p l a n t s  t h a t  ar e  

n a t u r a l l y  well-suit.ed to A l a s k a ' s  e n v i r o n m e n t .  A l t h o u g h  m a n y  of t h e s e  

p l a n t s  can be p r o d u c e d  in o t h e r  p a r t s  of t h e  c o u n t r y  (or w o r l d ) ,  the g e n e­

tic s t o c k  m a y  b e c o m e  l e s s - s u i t e d  to A l a s k a ' s  c o n d i t i o n s  if all p r o p a g a t i o n  

a n d  p r o d u c t i o n  t akes p l a c e  in m i l d e r  c l i m a t e s .  H ow e v e r ,  A l a s k a ' s  g r e e n­

h o u s e  a n d  n u r s e r y  p r o d u c e r s  c o p e  w i t h  h i g h e r  c o s t s  of ener gy ,  labor, f e r ­

til i z e r  ', and c h e m i c a l s  a n d  a s h o r t e r  g r o w i n g  s e a s o n  than do p r o d u c e r s  in 

o t h e r  p a r t s  of t h e  U.S.
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O T H E R  S T U D I E S

In 1979 t h e  C o o p e r a t i v e  E x t e n s i o n  S e r v i c e ,  A n c h o r a g e ,  A l a s k a   ̂ s u r v e y e d  

g r e e n h o u s e s  in A l a s k a  fo r  e s t i m a t e s  of s q u a r e  f o o t a g e  a n d  v o l u m e  o f  r e t a i l  

sa l es .  The  ten g r e e n h o u s e s  t h a t  d i s c l o s e d  b o t h  s i z e  a n d  r e t a i l  s a l e s  h a d  

a t o ta l  of 3 4 9 , 6 4 5  s q u a r e  f e e t  of s p a c e  a n d  a p p r o x i m a t e l y  $3 m i l l i o n  i n  

r e t a i l  sales. B a s e d  on e s t i m a t e d  a v e r a g e  s a l e s  p e r  s q u a r e  foot a n d  k n o w­

ledge of s i z e  of n o n - r e p o r t i n g  g r e e n h o u s e s ,  t o t a l  r e t a i l  s a l e s  for g r e e n ­

ho u s e s  in A l a s k a  d u r i n g  1 9 7 9  w e r e  e s t i m a t e d  a t  $ 5 , 6 1 2 , 4 1 4 .

In fall 1982 A g r e s o u r c e s ,  P a l m e r ,  A l a s k a ,  s u r v e y e d  g r e e n h o u s e  p r o d u c t i o n  

in the M a t a n u s k a  V a l l e y .  T h e r e  w e r e  18 c o m m e r c i a l  a n d  i n s t i t u t i o n a l  

g r e e n h o u s e s  i d e n t i f i e d  in t h e  b o r o u g h .  Dr. L o g s d o n  f o u n d  t h a t  10 o f  th e  

15 c o m m e r c i a l  g r e e n h o u s e s  k n o w n  to be in o p e r a t i o n  h a d  a t o t a l  a r e a  of

4 4 , 0 0 0  s q u a r e  feet. T h e  a v e r a g e  g r o s s  r e t u r n  was $ 3 . ? j p e r  s q u a r e  foot. 

S a l e s  b y  M a t a n u s k a  V a l l e y  g r e e n h o u s e s  u s u a l l y  ar e  a c o m b i n a t i o n  of b o t h  

r e t a i l  a n d  w h o l e s a l e  sales.

R E T A I L  V E R S U S  W H O L E S A L E  S A L E S

M a n y  c o n s i d e r a t i o n s  a f f e c t  w h e t h e r  a n u r s e r y  o r  g r e e n h o u s e  b u s i n e s s  w i l l  

op t  f o r  w h o l e s a l e  or r e t a i l  s a l e s  o r  a c o m b i n a t i o n  of b o th .  A l t h o u g h  

re t a i l  s a l e s  ar e u s u a l l y  m a d e  a t  h i g h e r  p r i c e s ,  the c u s t o m e r  u s u a l l y  

e x p e c t s  a d d i t i o n a l  s e r v i c e s  ( c o n v e n i e n t  h o u r s ,  f r i e n d l y  a n d  k n o w l e d g e a b l e  

s a l e s p e o p l e ,  a t t r a c t i v e  p a c k a g i n g ,  e x p a n d e d  s e l e c t i o n ,  a n d  l o n g e r  s a l e s  

se a s o n s )  an d  a n  a c c e s s i b l e  l o c a t i o n .  On the o t h e r  h a n d ,  w h o l e s a l e  b u s i­

ne s s e s  o f t e n  h a v e  a m o r e  r e m o t e  l o c a t i o n ,  less e x p e n s i v e  land, l a r g e r  

volu m e ,  l o n g e r - t e r m  p r o d u c t i o n  w i t h  less f i n i s h i n g  a n d  p a c k a g i n g ,  a n d  a n  

o w n e r  w h o  m a y  not w i s h  to d e a l  d i r e c t l y  w i t h  t h e  p u b l i c .  A w e l l - m a n a g e d  

w h o l e s a l e  o p e r a t i o n  w i l l  e a r n  h i g h e r  i n c o m e  f r o m  the land t h a n  t y p i c a l  

f i e l d  a n d  r o w  c r o p s  an d  a w e l l - m a n a g e d  r e t a i l  b u s i n e s s  w i l l  g e n e r a l l y  e a r n  

a g r e a t e r  r e t u r n  p e r  s q u a r e  f o o t  t h a n  w i l l  a s i m i l a r  w h o l e s a l e  b u s i n e s s .

S u r v e y  r e s p o n d e n t s  w e r e  a s k e d  to e s t i m a t e  the p e r c e n t a g e  of r e t a i l  a n d  

w h o l e s a l e  s a l e s  d u r i n g  1982. O u t of a t o t a l  of 47 r e s p o n d e n t s ,  18 (39 

p e r c e n t )  h a d  a l l  r e t a i l  s a l e s  a n d  6 (13 p e r c e n t )  h a d  all w h o l e s a l e  sa l e s .
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T w e n t y - o n e  (45 p e r c e n t )  r e s p o n d e n t s  h a d  90 p e r c e n t  or m o r e  of r e t a i l  s a le s  

a n d  11 (23 p e r c e n t )  h a d  90 p e r c e n t  or m o r e  of w h o l e s a l e  sale s .  Th e r e­

m a i n i n g  32 p e r c e n t  h a d  a m o r e  e q u a l  p r o p o r t i o n  o f  w h o l e s a l e  a n d  r e t a i l  

s a l e s .

G R E E N H O U S E  P R O D U C T I O N

T w e n t y - n i n e  g r e e n h o u s e  p r o d u c e r s  r e s p o n d e d  to t h e  g r e e n h o u s e  p o r t i o n  of t h e  

s u r v e y  a nd  it is e s t i m a t e d  t h a t  t h e r e  ar e  a p p r o x i m a t e l y  15 a d d i t i o n a l  

c o m m e r c i a l  g r e e n h o u s e s  in the s ta t e .  S u r v e y  r e s p o n d e n t s  h a d  a p p r o x i m a t e l y

4 1 2 , 0 0 0  s q u a r e  f eet in g r e e n h o u s e  c r o p  p r o d u c t i o n  d u r i n g  1982 (T a b l e  1). 

T o t a l  v a l u e  of p r o d u c t i o n  w a s  a p p r o x i m a t e l y  $ 2 . 6  m i l l i o n .  A v e r a g e  g r o s s  

s a l e s  w e r e  $ 6 . 2 3  p e r  s q u a r e  foot. R e s p o n d e n t s '  g r e e n h o u s e  s p a c e  r a n g e d  

f r o m  less t h a n  1,000 s q u a r e  f eet to g r e a t e r  t h a n  1 0 0 , 0 0 0  s q u a r e  feet. The 

m e a n  was a b o u t  14, 2 0 0  s q u a r e  feet.

T a b l e  1

A l a s k a  G r e e n h o u s e  S p a c e  a n d  V a l u e  of P r o d u c t i o n :

S u m m a r y  of S u r v e y  R e s u l t s  

1982

T y p e  of 

P r o d u c t i o n

N u m b e r  of 

R e s p o n d e n t s 3

T o t a l  

S q u a r e  Ft.

T o t a l

V a l u e

V a l u e  P e r  

S q u a r e  Foo t

F l o w e r i n g  B e d d i n g  P l a n t s 17 $ 1 6 3 , 5 7 0 $ 1 , 1 1 7 , 0 1 5 $ 6.83

V e g e t a b l e  B e d d i n g  P l a n t s 19 54 , 3 0 1 1 8 8 , 9 5 2 3 .48
F l o w e r i n g  P l a n t s 8 5 3 , 1 1 0 1 4 3 , 2 5 0 2.70

C u t  F l o w e r s 0 0 0

F o l i a g e  P l a n t s 4 6 6 , 2 0 0 1 , 0 1 4 , 2 0 0 15.32

H a r d y  P l a n t s / C o n t a i n e r

N u r s e r y  S t o c k 3 6 6 , 2 0 0 9 5 , 0 0 0 5.5 7
H a r d y  P l a n t s / T r e e  S e e d l i n g s  2 1,4 10 b b

O t h e r 1 1,080 4 , 6 0 0 4. 2 6

V e g e t a b l e s 0 7 6 0 , 0 0 0 b b

T O T A L d $ 4 1 1 7 1 9 $ 2 , 5 6 3 , 0 1 7 $ 6.23

S u r v e y  r e s p o n d e n t s  m a y  h a v e  p r o d u c e d  m o r e  t h a n  o n e  t y p e  of c rop. 

I n s u f f i c i e n t  data.

E s t i m a t e s  f r o m  n o n - s u r v e y  s o u r c e s .

T o t a l  g r e e n h o u s e  s p a c e  is e s t i m a t e d  a t  6 2 5 , 0 0 0  S q u a r e  f e e t  a n d  t o t a l  

v a l u e  of g r e e n h o u s e  p l a n t s  p r o d u c e d  in A l a s k a  e x c e e d e d  $4 m i l l i o n .
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It is e s t i m a t e d  t h a t  t h e r e  ar e  an a d d i t i o n a l  2 1 3 , 0 0 0  s q u a r e  f e e t  of c o m m e r­

ci a l  g r e e n h o u s e  s p a c e  in A l a s k a  w i t h  a c r o p  v a l u e  of a b o u t  $ 1 . 4  m i l l i o n .  

T h u s ,  t o t a l  c o m m e r c i a l  g r e e n h o u s e  s p a c e  is e s t i m a t e d  at a p p r o x i m a t e l y

6 2 5 . 0 0 0  s q u a r e  feet; t o t a l  v a l u e  of p r o d u c t i o n  is a p p r o x i m a t e l y  $4 

m i l l i o n .  T h i s  f i g u r e  does n o t  i n c l u d e  p l a n t s  t h a t  a r e  s h i p p e d  to A l a s k a .  

O t h e r  s t u d i e s  of A l a s k a ' s  g r e e n h o u s e  i n d u s t r y  h a v e  s h o w n  h i g h e r  d o l l a r  

v a l u e s  b e c a u s e  v a l u e  wa s  p l a c e d  o n  a l l  p l a n t s  a n d  r e l a t e d  p r o d u c t s  r a t h e r  

t h a n  o n l y  p l a n t s  p r o d u c e d  in A l a s k a .

R e s p o n d e n t s  w e r e  f u r t h e r  c a t e g o r i z e d  a c c o r d i n g  to  s i z e  of g r e e n h o u s e  s p a c e

a n d  v a l u e  of p r o d u c t i o n .  F i f t y - n i n e  p e r c e n t  h a d  l ess t h a n  5 , 0 0 0  s q u a r e  

f e e t  in g r e e n h o u s e  p r o d u c t i o n  in 1982 ( T a b l e  2). T w e n t y - f o u r  p e r c e n t  h a d  

b e t w e e n  5 , 0 0 0  a n d  19 , 9 9 9  s q u a r e  f e e t  in p r o d u c t i o n ,  a n d  10 p e r c e n t  h a d  

b e t w e e n  2 0 , 0 0 0  a n d  4 9 , 9 9 9  s q u a r e  feet. S e v e n  p e r c e n t  h a d  g r e a t e r  t h a n

5 0 . 0 0 0  s q u a r e  fee t  of g r e e n h o u s e  s p a c e  in p r o d u c t i o n .

T a b l e  2 

G r e e n h o u s e  S p a c e  a n d  V a l u e  

o f  P r o d u c t i o n :  D i s t r i b u t i o n  

1982

S q u a r e  F e e t  G r e e n h o u s e  S p a c e

0 - 9 9 9

1,000-

4 , 9 9 9

5 , 0 0 0 -

1 9 , 9 9 9

2 0 , 0 0 0 -

4 9 , 9 9 9 5 0 , 0 0 0 +

T O T A L

N u m b e r 8 g 7 3 2 29

P e r c e n t 2 8 % 3 % 2 4 % 10% 7% 1 0 0 %

G r e e n h o u s e  V a l u e  of P r o d u c t i o n  ( d o l l a r s )

T o t a l$ 0 - 9 9 9

$ 1 , 0 0 0 -

4 , 9 9 9

$ 5 , 0 0 0 -  

14 , 99 9

$ 1 5 , G O O -  

2 9 , 9 9 9

$ 3 0 , 0 0 0 -  

4 9 , 9 9 9

$ 5 0 , 0 0 0 -

9 9 , 9 9 9 $ 1 0 0 , 0 0 0 +

N u m b e r

P e r c e n t

3 5 5 4 0 5 2 

12% 2 1 %  2 1 %  17% 0 2 1 %  8%

24

100%

-  4 -



M o s t  r e s p o n d e n t s  h a d  a r e l a t i v e l y  l o w  v a l u e  o f  p r o d u c t i o n .  T w e l v e  p e r c e n t  

s h o w e d  less t h a n  a $ 9 9 9  v a l u e  of g r e e n h o u s e  p r o d u c t i o n  a n d  21 p e r c e n t  e a c h  

f e l l  w i t h i n  t h e  r a n g e  of $ 1 , 0 0 0  t o  $ 4 , 9 9 9  a n d  $ 5 , 0 0 0  t o  $ 1 4 , 9 9 9 .  S e v e n­

t e e n  p e r c e n t  h a d  b e t w e e n  $ 1 5 , 0 0 0  a n d  $ 2 9 , 9 9 9  a n d  21 p e r c e n t  h a d  b e t w e e n  

$ 5 0 , 0 0 0  a n d  $ 9 9 , 9 9 9 .  E i g h t  p e r c e n t  s h o w e d  g r e a t e r  t h a n  a $ 1 0 0 , 0 0 0  v a l u e  

of p r o d u c t i o n  ( T a b l e  2). E x p e n s e s  a r e  n o t  d e d u c t e d  f r o m  the v a l u e  of p r o ­

d u c t i o n  f i g u r e .

B e d d i n g  P l a n t s — F l o w e r i n g

F l o w e r i n g  b e d d i n g  p l a n t s  h a d  an  a v e r a g e  of f our m o n t h s  in t h e  g r e e n h o u s e  

w i t h  a r a n g e  of o n e  to s i x  m o n t h s .  S e v e n t e e n  r e s p o n d e n t s  h a d  a t o t a l  of 

1 6 3 , 5 7 0  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  p r o d u c i n g  f l o w e r i n g  b e d d i n g  p l a n t s  

w i t h  a m e a n  of 9 , 6 2 2  s q u a r e  f e e t  p e r  r e s p o n d e n t .  T h e  a v e r a g e  v a l u e  w a s  

$ 6 . 8 3  p e r  s q u a r e  f o o t  a n d  t o t a l  v a l u e  w a s  e s t i m a t e d  a t  $ 1 . 1 1  m i l l i o n .

B e d d i n g  P l a n t s - - V e g e t a b l e

N i n e t e e n  r e s p o n d e n t s  g r e w  v e g e t a b l e  b e d d i n g  p l a n t s  c o v e r i n g  5 4 , 0 0 0  s q u a r e  

f e e t  of g r e e n h o u s e  s p a c e .  P l a n t s  w e r e  in the g r e e n h o u s e  an a v e r a g e  of 

2.9 4 m o n t h s ,  t h e  r a n g e  was o n e  a n d  o n e - h a l f  to f o u r  m o n t h s .  T h e  a v e r a g e  

v a l u e  p e r  s q u a r e  f o o t  was e s t i m a t e d  a t  $3.49. T o t a l  v a l u e  of v e g e t a b l e  

b e d d i n g  p l a n t s  r a i s e d  b y  s u r v e y  r e s p o n d e n t s  in 1982 w a s  a p p r o x i m a t e l y  

$ 1 8 9 , 0 0 0 .

F l o w e r i n g  P l a n t s

F l o w e r i n g  p l a n t s  h a d  an a v e r a g e  o f  5 . 6  m o n t h s  in th e  g r e e n h o u s e  w i t h  a 

r a n g e  of f o u r  to t e n  m o n t h s .  E i g h t  r e s p o n d e n t s  d e v o t e d  5 3 , 1 0 0  s q u a r e  fe e t  

of g r e e n h o u s e  s p a c e  to f l o w e r i n g  p l a n t  p r o d u c t i o n  d u r i n g  1982. A v e r a g e  

v a l u e  p e r  s q u a r e  f o o t  w a s  e s t i m a t e d  a t  $ 2 . 7 0  a n d  t o t a l  s a l e s  w e r e  e s t i m a­

t e d  at $ 1 4 3 , 2 5 0 .

C u t  F l o w e r s

N o  s u r v e y  r e s p o n d e n t s  r e p o r t e d  p r o d u c t i o n  of cul f l o w e r s .
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F o l i a g e P l a n t s

F o l i a g e  p l a n t s  h a d  an a v e r a g e  of 8 . 7 5  m o n t h s  in t h e  g r e e n h o u s e  w i t h  a 

r a n g e  of t h r ee  t o  12 m o n t h s .  F o l i a g e  p l a n t s  u s e d  6 6 , 2 0 0  s q u a r e  f e e t  o f  

g r e e n h o u s e  s p a c e  a n d  h a d  a t o t a l  e s t i m a t e d  v a l u e  of a p p r o x i m a t e l y  $ 1 , 0 1 4  

m i l l i o n .  A v e r a g e  v a l u e  p e r  s q u a r e  f o o t  w a s  $15.32.

H a r d y  P l a n t s — C o n t a i n e r  N u r s e r y  S t o c k

T h r e e  r e s p o n d e n t s  r e p o r t e d  g r e e n h o u s e  p r o d u c t i o n  of h a r d y  p l a n t s - -  c o n­

t a i n e r  n u r s e r y  stock. A v e r a g e  t i m e  in t h e  g r e e n h o u s e  w a s  3. 8  m o n t h s  w i t h  a 

r a n g e  of t wo  to si x  m o n t h s .  T o t a l  g r e e n h o u s e  s p a c e  d e v o t e d  to h a r d y  p l a n t  

p r o d u c t i o n  was 1 7 , 0 0 0  s q u a r e  feet. It is e s t i m a t e d  t h a t  t o t a l  v a l u e  of 

p r o d u c t i o n  w a s  $ 9 5 , 0 0 0 .

H a r d y  P l a n t s — T r e e  S e e d l i n g s

T o t a l  g r e e n h o u s e  s p a c e  d e v o t e d  to p r o d u c t i o n  of tree s e e d l i n g s  b y  s u r v e y  

r e s p o n d e n t s  wa s  1,400 s q u a r e  feet. I n s u f f i c i e n t  i n f o r m a t i o n  w a s  a v a i l a b l e  

to e s t i m a t e  v a l u e  of p r o d u c t i o n .

G r e e n h o u s e  V e g e t a b l e  P r o d u c t i o n

G r e e n h o u s e  s p a c e  is a l s o  u s e d  to p r o d u c e  v e g e t a b l e s .  T h e s e  a r e  u s u a l l y  

h i g h  v a l u e  c r o p s  t h a t  r e q u i r e  a c l o s e l y  c o n t r o l l e d  e n v i r o n m e n t .  S u r v e y  

r e s u l t s  s h o w e d  t h a t  t o m a t o e s ,  c u c u m b e r s ,  a n d  a l e s s e r  a m o u n t  of c e l e r y  a n d  

l e t t u c e  w e r e  p r o d u c e d .  T i m e  in t h e  g r e e n h o u s e  r a n g e d  f r o m  3. 5  to  six  

m o n t h s .  It is e s t i m a t e d  t h a t  a b o u t  6 0 , 0 0 0  s q u a r e  f e e t  of g r e e n h o u s e  s p a c e  

w a s  d e v o t e d  t o  v e g e t a b l e  p r o d u c t i o n .  D a t a  wa s  i n s u f f i c i e n t  to e s t i m a t e  

v a l u e  of p r o d u c t i o n .

NURSERY  PLA N TS

N u r s e r i e s  p r o d u c e  h i g h  v a l u e  s p e c i a l t y  cr o p s .  P l a n t s  m a y  be p r o p a g a t e d  

in A l a s k a  or s h i p p e d  in f r o m  o t h e r  s t a t e s .  T h e y  a r e  e i t h e r  l i n e d - o u t  in 

n u r s e r y  r o w s  o r  t r a n s p l a n t e d  i n t o  c o n t a i n e r s .  P l a n t s  ar e o f t e n  i n  t h e  

n u r s e r y  t w o  y e a r s  o r  l o n g e r  b e f o r e  b e i n g  sold. ( I n s t i t u t i o n a l  n u r s e r i e s  

s u c h  as t h e  s t a t e  f o r e s t r y  n u r s e r y ,  t h e  P l a n t  M a t e r i a l s  C e n t e r  (PMC), t h e



U n i v e r s i t y  E x p e r i m e n t  S t a t i o n ,  a n d  M u n i c i p a l i t y  g r e e n h o u s e s  w e r e  not s u r­

vey e d .  )

A l a s k a  n u r s e r i e s  c o m m o n l y  p r o d u c e  l a n d s c a p i n g ,  r e f o r e s t a t i o n ,  a n d  c o n s e r­

va t i o n  p l a n t s  ( s h rubs, t r e e s ,  h e r b a c e o u s  p e r e n n i a l s )  and s m a l l  f r u i t  

p l a n t s  ( s t r a w b e r r y  p l a n t s ,  r a s p b e r r i e s ,  c u r r a n t s ) .  T h e  q u e s t i o n n a i r e  r e­

q u e s t e d  i n f o r m a t i o n  o n  t o t a l  ac r e s , n u m b e r  of p l a n t s ,  and v a l u e  of p r o d u c­

tion for e a c h  of t h e s e  c a t e g o r i e s .  S u r v e y  r e s u l t s  s h o w e d  o v e r  7.7 a c r e s  in 

n u r s e r y  tree p r o d u c t i o n ,  18 a c r e s  in s h r u b  p r o d u c t i o n ,  4 a c r e s  of h e r b a­

ceous p e r e n n i a l s ,  1.5 a c r e s  o f  s t r a w b e r r y  p l a n t s ,  a n d  2.2 a c r e s  of o t h e r  

si.: .11 fruits (Table 3). T h e r e  w h e r e  13 r e s p o n d e n t s  p r o d u c i n g  s h r u b s ,  15 

p r o d u c i n g  tr e es ,  e i g h t  p r o d u c i n g  h e r b a c e o u s  p e r e n n i a l s ,  10 p r o d u  i n g  

s t r a w b e r r y  p l a nt s ,  a n d  n i n e  p r o d u c i n g  o t h e r  s m a l l  frui t s.  F o r t y - s i x  p e r­

cen t  of r e s p o n d e n t s  p r o d u c e d  p l a n t s  in f o u r  c a t e g o r i e s .  A p p r o x i m a t e l y  

2 2 , 5 0 0  shru b s ,  2 4 , 0 0 0  t r e e s ,  6 0 , 0 0 0  h e r b a c e o u s  p e r e n n i a l s ,  1 8 , 0 0 0  s t r a w­

be r r y  plan t s ,  a n d  7 , 0 0 0  s m a l l  f r u i t  p l a n t s  (other t h a n  s t r a w b e r r i e s ) w e r e  

p r o d u c e d  in A l a s k a  d u r i n g  1982 (T a b l e  3).

V a l u e  of A l a s k a ' s  n u r s e r y  p r o d u c t i o n  d u r i n g  1982 w a s  e s t i m a t e d  at a p p r o x i­

ma t e l y  $ 6 0 3 ,0 0 0 .  V a l u e s  w e r e  e s t i m a t e d  a t  $ 1 4 2 , 0 0 0  for s h r u b s ,  $ 2 5 8 , 0 0 0  

for trees, $ 1 8 6 , 0 0 0  f o r  h e r b a c e o u s  p e r e n n i a l s ,  $ 1 1 , 0 0 0  f o r  s t r a w b e r r y  

p l a n t s ,  a n d  $ 6 , 0 0 0  f o r  o t h e r  s m a l l  f r u it s .  A v e r a g e  v a l u e  p e r  p l a n t  w a s  

$6.29 fo r s h ru b s ,  $ 1 0 . 5 8  f o r  trees, $3.11 f o r  h e r b a c e o u s  p e r e n n i a l s ,  $.60 

for s t r a w b e r r y  p l a n t s ,  a n d  $.81 for o t h e r  s m a l l  f r u i t s  (T a b le  4).

N u r s e r i e s  w e r e  c a t e g o r i z e d  b y  r a n g e  of v a l u e  of p r o d u c t i o n  d u r i n g  1982. 

T h i r t y - n i n e  p e r c e n t  (5) o f  the  n u r s e r i e s  na d  p r o d u c t i o n  v a l u e d  at b e t w e e n  

$1 , 00 0  a n d  $4,999, f i f t e e n  p e r c e n t  (2) h a d  p r o d u c t i o n  b e t w e e n  $ 5 , 0 0 0  a n d  

$ 1 4 , 9 9 9  a n d  a n o t h e r  15 p e r c e n t  h a d  b e t w e e n  $ 1 5 , 0 0 0  a n d  $ 2 9 , 9 9 9  of p r o d u c­

tio n  (Table 5). P r o d u c t i o n  w a s  s h o w n  at b e t w e e n  $ 1 0 , 0 0 0  a n d  $ 4 9 , 9 9 9  b y  8 

p e r c e n t  (1) a n d  23 p e r c e n t  (3) h a d  b e t w e e n  $ 5 0 , 0 0 0  a n d  $ 9 9 ,9 9 9 .
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T a b l e  3

A l a s k a  N u r s e r y  P r o d u c t u i o n :  S u m m a r y  of S u r v e y  R e s u l t s

1982

T y p e  of P l a n t

N u m b e r  of 

V a l i d  

R e s p o n s e s

N u m b e r

of

H i s s i n g

V a l u e s

T o t a l  of 

S u r v e y  

R e s p o n­

de n t s

E s t i m a t e d

T o t a l a M e a n M e d i a n M i n i m u m M a x i m u m

A C R E S

S h r u b s 12 1 18. 12 19.63 1.51 1.0 .10 5.0 0

T r e e s 13 2 2 7 . 3 9 31.61 2.11 1.0 .10 12.00

H e r b a c e o u s

P e r e n n i a l s 7 1 3.6 0 4.11 .51 .25 .05 1.50

S t r a w b e r r y

P l a n t s 9 1 1.48 1.64 . 16 .11 .002 .50

R a s p b e r r i e s /

C u r r a n t s 8 1 2 . 2 2 2.5 0 .28 .10 .001 .50

P L A N T S

S h r u b s 9 4 14 , 6 3 0 2 2 , 5 6 8 1,626 850 30 5, 000

T r e e s 11 4 2 1 , 1 7 0 2 4 , 3 6 4 1,925 400 20 12,000

H e r b a c e o u s

P e r e n n i a l s 6 2 4 4 , 6 5 0 6 0 , 0 0 7 7 , 4 4 2 1000 150 4 0 , 0 0 0

S t r a w b e r r y

Pl a n t s 10 0 18,320 18,320 1,832 1000 200 5, 000

R a s p b e r r i e s /

C u r r a n t s 8 1 6 , 2 0 0 6 , 9 8 2 775 350 100 2 , 5 0 0

V A L U E

S h r u b s 11 2 $ i25,800 $ 1 4 1 , 9 9 5 $ 1 1 , 4 3 6 $ 5 , 0 0 0 $300 $ 4 0 , 0 0 0

T r e e s 13 2 2 2 4 , 0 0 0 2 5 7 , 8 4 2 17,231 10 , OCO 500 7 0 , 0 0 0

H e r b a c e o u s

P e r e n n i a l s 4 4 8 , 3 0 0 1 8 6 , 3 4 7 2 , 0 7 5 1,000 300 „

S t r a w b e r r y

P l a n t s 6 4 8 , 0 5 0 10,990 1,342 4 00 50 5 , 0 0 0

R a s p b e r r i e s /

C u r r a n t s 7 2 5 , 0 5 0 5,631 721 600 200 1,250

$ 6 0 2 , 8 0 5

a E x t r a p o l a t e d  b a s e d  on s u r v e y  r e s u l t s  to i n c l u d e  e s t i m a t e s  fo r  n o n - r e s p o n d e n t s .
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T a b l e  4

A l a s k a  N u r s e r y  P r o d u c t i o n :  A v e r a g e  V a l u e s

1982

A v e r a g e

V a l u e / P l a n t

A v e r a g e

P l a n t s / A c r e

A v e r a g e

V a l u e / A c r e

S h r u b s $ 6.29 1,150 $ 7 , 2 3 4

T r e e s 10.58 771 8 , 1 5 7

H e r b a c e o u s

P e r e n n i a l s 3.11 14 , 6 0 0 4 5 , 3 4 0

S t r a w b e r r y

Pl a n t s .60 11 , 1 7 0 6,701

R a s p b e r r i e s /

C u r r a n t s .81 2 , 7 9 3 2 , 2 5 2

T a b l e  5

A l a s k a  N u r s e r y  V a l u e  of P r o d u c t i o n :  D i s t r i b u t i o n

1982

-

$ 0 - 9 9 9

$ 1 , 0 0 0 -

4 , 9 9 9

$ 5 , 0 0 0 -

1 4 , 9 9 9

$ 1 5 , 0 0 0 -

2 9 , 9 9 9

$ 3 0 , 0 0 0 -

4 9 , 9 9 9

$ 5 0 , 0 0 0 -

9 9 , 9 9 9 $ 1 0 0 , 0 0 0 + T o t a l

N u m b e r 0 5 2 2 1 3 0 13

P e r c e n t 0 3 9 % 15% 15% 8% 2 3 % 0 100%

a-iawa:



OTHER PRODUCTION

D e p e n d i n g  o n  t h e  l o c a t i o n  a n d  goals of g r e e n h o u s e  a n d  n u r s e r y  p r o d u c e r s ,  

th e r e  ar e m a n y  o t h e r  c r o p s  t h a t  can be r a i s e d.  P r o d u c t i o n  m i g h t  be e x p a n­

ded  to i n c l u d e  m o r e  h i g h  v a l u e  c r o p s  such as v e g e t a b l e s ,  b e r r i e s ,  sod, a n d  

seed. E s t a b l i s h m e n t s  l o c a t e d  w h e r e  l an d  is c o s t l y  o f t e n  p r o v i d e  o t h e r  

s e r v i c e s  to t h e i r  c l i e n t e l e  s u c h  as s t o r i n g  p e r e n n i a l  o r n a m e n t a l s  d u r i n g  

w i n t e r  a n d  s e l l i n g  g r e e n h o u s e  a n d  g a r d e n  s u p p l i e s .

Som e of the o t h e r  c r o p s  p r o d u c e d  by s u r v e y  r e s p o n d e n t s  w e r e  s e e d  p o t a t o e s ,  

c e r e a l  g r ai n  seed, g r a s s  seed, an d  v e g e t a b l e s .  T o t a l  v a l u e  of t h e s e  o t h e r  

c r o p s  r e p o r t e d  by s u r v e y  r e s p o n d e n t s  w a s  $ 8 8 7 , 0 0 0 .

CHANGES IN  PR O D U C TIO N

The q u e s t i o n  w a s  p o s e d  as to h o w  p r o d u c t i o n  in 1982 c o m p a r e d  to p r o d u c t i o n  

in 1981- O n l y  t h r e e  o u t  of 39 r e s p o n d e n t s  i n d i c a t e d  t h a t  t h e i r  p r o d u c t i o n  

d e c r e a s e d .  T e n  r e s p o n d e n t s  i n d i c a t e d  e i t h e r  n o  c h a n g e  or an u n s p e c i f i e d  

i n c r e a s e .  T h e  r e m a i n d e r  (25) s h o w e d  i n c r e a s e s  in p r o d u c t i o n  of b e t w e e n  5 

a n d  200 p e r c e n t .  Of t h e  r e s p o n d e n t s  w h o  s p e c i f i e d  percent,age i n c r e a s e s ,  

s i x  s h o w e d  i n c r e a s e s  of b e t w e e n  100 a nd  200 p e r c e n t ,  n i n e  b y  b e t w e e n  20 

a n d  50 p e r c e n t ,  a n d  10 o t h e r s  b y  b e t w e e n  t w o  a n d  19 p e r c e n t .

R e s p o n d e n t s  w e r e  a l s o  a s k e d  to e s t i m a t e  c h a n g e s  in t h e i r  p r o d u c t i o n  for 

1983. T e n  s t a t e d  c h a t  t h e y  w o u l d  d e c r e a s e  p r o d u c t i o n ,  t w o  p l a n n e d  to p r o­

du c e  the s a m e  a m o u n t ,  a n d  25 p l a n n e d  to i n c r e a s e  p r o d u c t i o n  in 1983. F i v e  

r e s p o n d e n t s  d i d  not a n s w e r  the q u e s t i o n .

COMPU'J • R A C C E S S

I n c r e a s i n g l y ,  c o m p u t e r s  a r e  m a k i n g  i n r o a d s  i n t o  the g r e e n h o u s e  a n d  n u r s e r y  

b u s i n e s s .  A  w e l l - d e s i g n e d  f a r m  c o m p u t e r  s y s t e m  c a n  g i v e  a p r o d u c e r  v a l u­

abl e  i n f o r m a t i o n  w h i l e  f r e e i n g  h i m  f r o m  s o m e  t i m e - c o n s u m i n g  b u t  e s s e n t i a l  

t a s k s „

S u r v e y  r e s p o n d e n t s  w e r e  a s k e d  to i n d i c a t e  w h e t h e r  t h e y  o w n e d  or  h a d  a c c e s s  

t o  a c o m p u t e r  or w h e t h e r  t h e y  p l a n n e d  to o b t a i n  a c c e s s  to o n e  w i t h i n  the 

n e x t  y ear. O f  44 r e s p o n d e n t s ,  3 4  p e r c e n t  (15) i n d i c a t e d  t h a t  t h e y  h a v e



a c c e s s  to a c o m p u t e r ,  67 p e r c e n t  (29) d i d  not .  O f  t h e  19 r e s p o n d e n t s  w h o 

a n s w e r e d  the s e c o n d  q u e s t i o n ,  4 2  p e r c e n t  (8) p l a n n e d  to gai n  a c c e s s  to a 

a c c e s s  to a c o m p u t e r ,  67 p e r c e n t  (29) d i d  not. O f  the 19 r e s p o n d e n t s  w h o  

a n s w e r e d  the  s e c o n d  q u e s t i o n ,  42 p e r c e n t  (8) p l a n n e d  to g a i n  a c c e s s  to a 

t e r m i n a l  w i t h i n  th e  n e x t  y e a r ,  58 p e r c e n t  (11) h a d  no s u c h  p l a n s .

I N F O R M A T I O N  N E E D S  O F  A L A S K A ’S G R E E N H O U S E  A N D  N U R S E R Y  P R O D U C E R S

A l t h o u g h  t h e r e  h a s  b e e n  c o n s i d e r a b l e  r e s e a r c h  in g r e e n h o u s e  a n d  n u r s e r y  

p r o d u c t i o n  in o t h e r  p a r t s  c f  t h e  U.S., r e s u l t s  a r e  n o t  a l w a y s  e n t i r e l y  

a p p l i c a b l e  to A l a s k a .  S u r v e y  r e s p o n d e n t s  w e r e  a s k e d  to s p e c i f y  t h e  t y p e s  

of i n f o r m a t i o n  t h a t  t h e y  m o s t  f r e q u e n t l y  n ee d .  C h o i c e s  i n c l u d e d :  c u l t u r­

al, c h e m i c a l ,  c o m p u t e r ,  e c o n o m i c ,  e n e r g y - r e l a t e d ,  m a r k e t i n g ,  c o n s t r u c t i o n ,  

a n d  ot h e r .  A n y  n u m b e r  of c a t e g o r i e s  c o u l d  b e  c h e c k e d .  T h e  m o s t  f r e q u e n t­

ly c h e c k e d  c a t e g o r i e s  w e r e  m a r k e t i n g  (67 p e r c e n t )  a n d  c h e m i c a l  (53 p e r ­

cen t ) .  See F i g u r e  1. C o m m e n t s  w e r e :

- n e e d  l i s t  of s u p p l y  s o u r c e s

- q u a l i t y  p l a n t  s u p p l i e r s

- t e c h n i c a l :  n e w  m e t h o d s  in l a n d s c a p i n g  p r o f e s s i o n

- a d v e r t i s i n g

- E u r o p e a n  d a t a

- E v a p o t r a n s p i r a t i o n  r a t e s ,  s o i l  a n d  w a t e r  h o l d i n g  c a p a c i t i e s ,  i n t a k e  

r a t e s  for i r r i g a t i o n

S U M M A R Y  A N D  C O N C L U S I O N S

P r o d u c t i o n  of g r e e n h o u s e  a n d  n u r s e r y  s t o c k  in A l a s k a  is g r o w i n g  r a p i d l y .  

T h e  g r e e n h o u s e  a n d  n u r s e r y  i n d u s t r y  c u r r e n t l y  i n c l u d e s  b u s i n e s s e s  t h a t  

s h i p  p l a n t s  into t h e  s t a t e  a n d  t h a t  p r o d u c e  p l a n t  m a t e r i a l s  i n  the s t a t e .  

T h e r e  is not, h o w e v e r ,  a c l e a r  d i s t i n c t i o n  b e t w e e n  the t w o  g r o u p s .  Man y  

p r o d u c e r s  s h i p  p l a n t s  i n t o  t h e  s t a t e  a n d  p r o p a g a t e  o t h e r s .

S o m e  s u c c e s s f u l  g r e e n h o u s e  a n d  n u r s e r y  p r o d u c e r s  us e  s t a t e - o f - t h e - a r t  p r o ­

d u c t i o n  m e t h o d s ,  i n v e n t o r y  r e c o r d s ,  a n d  m a r k e t i n g  t e c h n i q u e s .  T i m e  a n d  

e n e r g y  m u s t  be a l l o c a t e d  to m a r k e t i n g  a c t i v i t i e s  a n d  a c c e s s  to i n f o r m a t i o n  

is c r i t i c a l .  S u c c e s s f u l  p r o d u c t i o n  r e q u i r e s  p l a n n i n g  f o r  w h a t  is to be 

p r o d u c e d  a n d  k n o w l e d g e  of the c o r r e c t  m e t h o d s  of p r o p a g a t i o n  a n d  p r o d u c­

tion. S i x t y - s e v e n  p e r c e n t  cf s u r v e y  r e s p o n d e n t s  s t a t e d  t h a t  b e t t e r  m a r ­

k e t i n g  i n f o r m a t i o n  is n e e d e d .  A  l e s s e r  n u m b e r  c h e c k e d  p r o d u c t i o n - r e l a t e d



I n f o r m a t i o n  N e e d s :  G r e e n h o u s e  a n d  N u r s e r y  I n d u s t r y  1982

( P e r c e n t a g e  of R e s p o n d e n t s )

F i g u r e  1

- 12 -



i n f o r m a t i o n .  It w a s  f o u n d  t h a t  a s i g n i f i c a n t  a m o u n t  of h o r t i c u l t u r a l  

p l a n t s  ar e  p r o d u c e d  in A l a s k a  ( v a l u e d  at n e a r l y  $5 m i l l i o n  in 1982) a n d  

t h a t  A l a s k a ' s  g r e e n h o u s e  a n d  n u r s e r y  i n d u s t r y  is e x p e r i e n c i n g  c o n s i d e r a b l e  

g r o w t h .

T h i s  s t u d y  p r o v i d e d  b a s i c  i n f o r m a t i o n  a b o u t  p r o d u c e r s  w h o  r a i s e  m os t  of 

t h e i r  n u r s e r y  p l a n t s  in t h e  st a t e .  O b v i o u s l y  the total s i z e  of t h e  g r e e n­

h o u s e  a n d  n u r s e r y  i n d u s t r y  in A l a s k a  is a c t u a l l y  muc h  l a r g e r  w n e n  t o t a l  

s a l e s  of p l a n t s  s h i p p e d  i n t o  the s t a t e  for  r e s a l e  are a l s o  t a l l i e d .



^C, y  q u o s T t o n s ,  p i u a s o  L u n i d L i  (so I I e  c w i  h o i  i , j i si
this questionnaire by March 4, 1983.

1. What p r o p o r t i o n  o f  y o u r  s a l e s  d u r i n g  1982 wero :
 f r e t a i l  ( r e t a i l  I s  d e f i n e d  as ' d i r e c t  s a l e s  t o  t h e  f i n a l  c o n s um e r ; ' )
 t w h o l e s a l e  ( w h o l e s a l e  I s  d e f i n e d  as  ' s a l e s  t o  an  e n t i t y  t h a t  p l a n s  to  r e s e l l  t h e

p r o d u c t . ')

2. O l d  you p r o d u c e  g r e e n h o u s e  grown p l a n t s  In 19827 yes n o .
I f  y e s ,  p l e a s e  I n d i c a t e  t h e  number o f  mon ths  ea ch  t y p e  o f  p l a n t  was grown I n  t h e  g r e e n h o u s e ,  t h e  
s q u a r e  f e e t  of  s p a c e  u s e d ,  and  t h e  a p p r o x lm a t o  v a l u e  o f  e a c h  c r o p .  I f  you d i d  n o t  p r o d u c e  
g r e e n h o u s e  p l a n t s  In 1982, p l e a s e  s k i p  t o  q u e s t i o n  3.

a .  b e d d i n g  p l a n t s  ( f l o w e r i n g ) :
  mon ths In g r e e n h o u s e
  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used

$_____ v a l u e  o f  c r o p

b .  b e d d i n g  p l a n t s  ( v e g e t a b l e s ) :
  months  I n  g r e e n h o u s e
  s q u a r e  f e e t  o f  g r e e n h o u s e  spac e  used

S   v a l u e  o f  c r o p

c .  f l o w e r i n g  p l a n t s :
  months  I n  g r e o n h o u s o
  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used
S  v a l u e  o f  c r o p

d .  c u t  f l o w e r s :
  mon ths  I n  g r e e n h o u s e
  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used

$____  va I ue o f  c r o p

e .  h a r d y  p l a n t s - c o n t a l n o r  n u r s e r y  s t o c k :
  mon ths  I n  g r e e n h o u s e
  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used

S  v a l u e  o f  c r o p

f .  f o l i a g e  p l a n t s :
  months  I n  g r e e n h o u s e
  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used

S  v a l u o  o f  c r o p

h a r d y  p l a n t s - t r c o  s e e d l i n g s :
  mon ths  I n  g r e e n h o u s e
  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used
t  v a l u o  o f  c r o p

h .  OTHER ( p l e a s e  s p e c i f y ) :
mon ths  I n  g r e e n h o u s e
s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used
v a l u o  o f  c r o p

3. O ld  you p r o d u c e  g r o e n h o u s o  grown v e g e t a b l e s  I n  1982? yes n o .
I f  y e s ,  p l e a s e  I n d i c a t e  t h e  number o f  mon t hs  ea ch  v e g e t a b l e  c r o p  u t i l i z e d  g r e e n h o u s e  s p a c e ,  t h e  
s q u a r e  f o o t  o f  s p a c e  u s e d ,  and  t h e  e s t i m a t e d  v a l u e  o f  e a c h  c r o p .  I f  y cu  d i d  n o t  p r o d u c e  
g r e e n h o u s e  grown v e g e t a b l e s  I n  1982, p l e a s e  s k i p  t o  q u e s t i o n  4.

a .  t om a t o e s :
  months  I n  g r e o n h o u s o
  s q u a r e  f e e t  o f  g r e e n h o u s e  s p a c e  used

$ v a l u o  of  c r o p

b .  c u c um be r s :
______  mon ths I n  g r e e n h o u s e
  s q u a r e  f e e t  o f  g r e e n h o u s e  spac e  used

$_____  v a l u o  o f  c r o p

c .  OTHER ( p l e a s e  s p e c i f y ) :
  mon t hs  I n  g r e o n h o u s o
______  s q u a r e  f o o t  o f  g r e o n h o u s o  s p a c e  used
$ v a l u o  o f  c r o p

4. O l d  you  p r o d u c e  f i e l d  grown n u r s e r y  s t o c k  I n  1982? yes n o .
I f  y e s ,  p l e a s e  I n d i c a t e  t h e  number  o f  a c r e s  used f o r  ea ch  c r o p ,  t h e  nu inbor c f  p l a n t s  p r o d u c e d ,  
and t h e  e s t i m a t e d  v a l u o .  I f  you d i d  n o t  p r o d u c e  f i e l d - g r o w n  n u r s e r y  s t o c k  I n  1982, p l e a s o  s k i p  
t o  q u e s t i o n  5.

a .  s h r u b s :
______ a c r e s
 number  o f  p l a n t s  p r o du c ed
I va I uo of  c r o p

b .  t r e e s :
a c r e s
number  o f  p l a n t s  p r o du c ed  
v a l u o  o f  c r o p

c .  h e r b a c e o u s  p e r o n n l a l  p l a n t s :  
  a c r e s
 number  o f  p l a n t s  p r o d u c ed

S  v a l u o  o f  c r o p

d .  sm a l l  f r u l t s - s t r a w b o r r y  p l a n t s :  
  a c r e s
 numbor o f  p l a n t s  p r o d u c e d

$_____  v a l u o  o f  c r o p



p r o d u c e d  I n  1982, and t h e  o s t im a t o d  c r o p  v a l u o .  I t  you d i d  n o t  p r o d u c e  sood I n  1982, p l e a s e  
s k i p  t o  q u e s t i o n  6.

a .  p o t a t o e s  f o r  seed :
  a c r e s
  t e n s

$ v a l u o  o f  c r o p

c .  g r a s s  s e e d :
  a c r e s
  t o n s
& v a l u e  o f  c r o p

b .  c e r e a l  g r a i n  sood:
  a c r e s
  t o n s

S  va I ue o f  c r o p

d .  f l o w e r  seed :
____

  pounds
$ v a l u e  o f  c r o p

6. D i d  you p r o d u c e  v e g e t a b l e  c r o p s  In 1982? yos n o .
I f  y e s ,  p l e a s e  I n d i c a t e  t h e  number o f  a c r e s  used t o  p r o d u c e  ea c h  t y p e  o f  v e g e t a b l e ,  t h e  q u a n t i t y  
p r o d u c e d  i n  1982, and t h e  e s t i m a t e d  c r o p  v a l u e .  I f  you d i d  n o t  p r o d u c e  v e g e t a b l e s  I n  1982, 
p l e a s e  s k i p  t o  q u e s t i o n  7,

a .  c o l e  c r o p s
  a c r e s
  pounds
S v a l u e  o f  c r o p

b .  r o o t  c r o p s
  a c r e s
  pounds

$_____ v a l u o  o f  c r o p

c .  l e t t u c e
  a c r e s
  pounds
S  v a l u o  o f  c r o p

d .  sq ua sh
  a c r e s
  pounds
J  v a l u e  o f  c r o p

e .  p o t a t o e s  ( t a b l e  s t o c k )
  a c r a s
  pounds

$_____ v a l u e  o f  c r o p

f .  OTHER ( p l e a s e  s p e c i f y )_
  a c r e s
  pounds

S  v a l u e  o f  c r o p

7. Was y ou r  t o t a l  p r o d u c t i o n  ( q u u n t l t y )  I n  1982 g r e a t e r  o r  l e s s  t h a n  y o u r  p r o d u c t i o n  I n  1981? 
I n c r e a s e  f D e c r e a s e  %

8 Do you p l a n  t o  I n c r e a s e  o r  d e c r e a s e  y ou r  t o t a l  p r o d u c t i o n  ( q u a n t i t y )  I n  1983 compared  t o  y ou r  
p r o d u c t i o n  I n  1982? P l e a s e  I n d i c a t e  t h e  p l a n n e d  p e r c e n t a g e  c h a n g e .

I n c r e a s e  % D e c r e a s e  %

9. Do you c u r r e n t l y  own o r  h av e  a c c e s s  t o  a c ompu te r? yos n o .
I f  n o ,  do you p l a n  t o  g a i n  a c c e s s  t o  a c ompu to r  w i t h i n  t h e  n e x t  yoar? yos n o .

10. What a r e  t h e  two b l g g o s t  p r o b l em s  t h a t  you f a c e  I n  a c h l e v I n g / m a I n t a l n I n g  a s u c c e s s f u l  b u s i n e s s?  
P l e a s e  d e s c r i b e .

11. What k i n d  o f  I n f o r m a t t c i  do you f r e q u e n t l y  h av e  u s e  for?
c u l t u r a l  ______ e c o n om i c  ______ m a r k e t i n g

 c h e m i c a l  ______ e n e r g y - r e l a t e d  ______ c o n s t r u c t i o n
 c om p u t e r  OTHER ( p l e a s e  e x p l a i n ) _____________________________________

12. Do you  w i s h  t o  r e c e i v e  a c op y  o f  t h e  r e s u l t s  o f  t h i s  q u e s t i o n n a i r e ?  
 yes   no

Name Add re ss Da te
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DIVISION O F  AGRICULTURE/PLANT MATERIALS CENTER 

F e b r u a r y  4, 1 9 8 3

D e a r  P a r t i c i p a n t s :

As y o u  m a y  be a w a r e ,  v e r y  l i t t l e  is k n o w n  a b o u t  the s c o p e  of t h e  

h o r t i c u l t u r e  i n d u s t r y  t h r o u g h o u t  the S t a t e  of A l a s k a .  S t a t e w i d e  and 

r e g i o n a l  g r e e n h o u s e  s u r v e y s  h a v e  b e e n  done, but, t h e r e  h a s  n o t  b e e n  a 

s t a t e w i d e  s u r v e y  e x a m i n i n g  a l l  f a c e t s  of the i n d u s t r y .  T h e  D i v i s i o n  of 

A g r i c u l t u r e  (DOA) a n d  A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n  (AHA) f e e l  t h a t  the 

i n d u s t r y  is m o r e  e s t a b l i s h e d  i n  th e  e c o n o m i c  c o m m u n i t y  t han is g i v e n  

credit. H o p e f u l l y ,  th e  r e s u l t s  of thi s  s u r v e y  w i l l  c o n f i r m  t h a t  c o n c l u s i o n  

a n d  e n a b l e  b o t h  o r g a n i z a t i o n s  to use th a t  k n o w l e d g e  to the b e n e f i t  of the 

h o r t i c u l t u r e  i n d u s t r y .

B e n e f i t s  to be g a i n e d  f r o m  t his i n f o r m’.i.to . i n c l u d e  b e t t e r  s c h e d u l i n g  of 

e d u c a t i o n a l  p r o g r a m s ,  a n d  th e  a b i l i t y  to p r o v i d e  m o r e  p e r t i n e n t  i n f o r m a t i o n  

to the g r o w e r s .  A  m o r e  a c c u r a t e  a n d  p o s i t i v e  p i c t u r e  of the i n d u s t r y  c o u l d  

b e  p r e s e n t e d  to the p e o p l e  of A l a s k a  an d  the m a n y  v i s i t o r s  to o u r  state.

The r e s i d e n t s  a n d  v i s i t o r s  of A l a s k a  ar e  ou r  b e s t  a d v e r t i s e r s  for the 

p r o m o t i o n  of the i n d u s t r y .

I n f o r m a t i o n  r e c e i v e d  i n  this s u r v e y  w i l l  be s u m m a r i z e d  w i t h  a r e p o r t  

p r o v i d e d  to al l  r e s p o n d e n t s  an d  a v a i l a b l e  to the p u b l i c .  Al l  i n f o r m a t i o n  

p r o v i d e d  b y  i n d i v i d u a l  r e s p o  d e n t s  w i l l  be k e p t  s t r i c t l y  c o n f i d e n t i a l .

T h a n k  y o u  for p a r t i c i p a t i n g  in this  survey.

S i n c e r e l y ,

R i l l  S H E F F I E L D ,  G O V E R N O R

STAR R O U 1  ED. S O X  7-140 
PALMER. A L A S K A  996-15 
PHONE: (907) ?.'5H469

D e a n  Brown, A c t i n g  D i r e c t o r  

D i v i s i o n  of A g r i c u l t u r e



O f f e r e d :  2 / 0 / 8 4
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  F a i k s ,  K e r t t u l a
a n d  H a l f o r d

1 IN THE SENATE BY THE RE S O UR C E S  C O MMITTEE

2 CS FOR SENATE BILL NO. 342 (Resources)

3 IN TH E  LE G I S L A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  LE G I S L A T U R E  - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act: r e l ating to the A l a s k a  Agr i c u l t u r al  Loan

7 Act."

8 BE IT ENAC T E D BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Sect i o n 1. AS 0 3 .1 0.020(1) is repealed and r e enacted to read:

10 (1) make a loan to

11 (A) an individual resident farmer, homesteader, or a

12 p a r t n ership or c o rp o r a t i o n  composed of farmers and homesteaders

13 for

14 (i) c l e aring land for agricultural purposes;

15 (ii) d ev e l opment of farms;

16 (iii) storage and p rocessing of farm produce; or

17 (iv) the purchase of livestock or machinery;

IB (B) an individual state resident, or a p a r t n e r s h ip  or

19 co r p o r a ti o n  for

20 (i) storage and proce s s in g  plants for agricul-

21 tural products;

22 (ii) the commercial p r o du c t i o n  or p r o c e s s i n g  of

23 h o rt icultural p r o ducts in the state;

24 (iii) the commercial p r o d uc t i o n  or p r o c e s s i n g  of

25 animal feed in the state; or

26 (iv) the raising or care of animals in the state

27 for the purp o s e of m a r k e t i n g  t h e Lr fur;

28 * Sec. 2. AS 03.10.020 is amended by adding a n e w  s u bsection to read:

29 (b) In this section "horticultural products" means vegetables,

- 1 -  CSSB 3 4 2 (R e s )



3

4

5

6

7

8 

9

10

11

12

13

14

15

16 

17

fruit plants, grass seed, sod, tree s e e c l i n g s , ornamental plants,
t

foliage, or f l owering plants, g rown in a gree nh o u s e  or nursery.

* Sec. 2 AS 03.10.030(c) is amenaed to read:

(c) A short term loan, to be a m o rtized w i t h i n  one year, not to

exceed $350,000 to any one b o r r o w e r  m a y be made for o p e rating p u r­

poses, except that a loan mad e  under this subse c ti o n  may not exceed 

$200,000 unless the loan is made to a b o r r o w e r  in a farm disaster area 

d e c l a r e d  under AS 03.10.053. The term of a lo an m a d e  u nder t h is

su b s e c t i o n  may be extended by the ag ricultural r evolving l o a n  fund

b o a r d . in the d i s c r e t i o n  of the board, upon a p p l i c at i o n  by the b o r r o w - 

e n

* Sec. 4. AS 03.10.030(g)(4) is repealed and reenacted to read:

(4) be made for clearing land o ther than land that has been 

cl assified by the Un it e d  States Department of Agriculture, Soil C o n­

ser vation  Service under the Land Capability C l a s si f i c a t i o n  System as 

ha v i n g  agricultural potential for the p r o d u c t i o n  of annual crops, hay, 

or for pasture.

CSSB 3 4 2 (R es) •2-



C O M M I T T E E  R E P O R T

S E N A T E

Mr. President: 

The Committee on

1/10/84

F U R T H E R : < F IN A N C E

D a t e :   3  "  \

RESOURCES
has had

SB 342

amending th e  A laska  A g r i c u l t u r a l  Loan A ct .

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[)<] 
! ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for
 ^

and recommerfds <5^?

3 ^ 2 -  C & a )
same title 

] new title

AND attaches a "Letter of Intent" [ ]

reports it back without recommendation

i
referred to the

MEMBERS SIGNING 
Ij0 PASS

New Fiscal Note

Commi ttee

MEMBERS /HAVIflMK 
OTHER MECaMMENDAp IS:

S 60 ( R e v .  1 2 / 7 8 )
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I n t r o d u c e d :  1 / 1 0 / 8 4
R e f e r r e d :  R e s o u r c e s  and

F i n a n c e

BY FAIRS, KERTT U LA  
IN THE SENATE AN D H A L F O R D

SENATE BILL NO. 342

IN THE L E G I S L A T U RE  OF THE STATE OF A L A S K A

T H I R T E E N T H  L E G I S L A TU R E  - SECOND SESSION

A BIL L

For an Act entitled: "An Act amending the Al a s k a  A g r i c u lt u r a l  Lo a n  Act."

BE IT ENAC T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 03.10.020(1) is repealed and reenacted to read:

(1) make loans to

(A) individual resident farmers, homesteaders, and

part n e r s h i p s or corporations c om posed of farmers and homesteaders 

for

(i) clearing land for agricultural purposes;

(ii) development of farms;

(iii) storage and p r o c e s s i n g  of farm produce; or

(iv) che purchase of livestock or machinery;

(B) individuals, par t n er s h i p s  or corporations for

(i) storage and p r o c e s s i n g  plants for a g r i c u l­

tural products;

(ii) the commercial p r o d u c t i o n  or proc e s s i ng  of

horti c u l t u r al  products for use in the state;

(iii) the commercial p roduction or p r ocessing of

animal feed for use in the state; or

(iv) the raising or care of animals for the p u r­

pose of m a r k e t i n g  their fur in the state;

-l- 342




