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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: 1-26-84

REQUEST FISCAL DETAIL

Bill/Resolution No.: CS SB 3 3 6 (R(&qfency Affected: D e p t . of  N a t u r a l  R e s o u r c e s
Title: C r o p  i n s u r a n c e ________ _ Program Category Affected: A g r i c u l t u r e

______________  M a n a g e m e n t
  BRU, Program or Subprogram(s) Affected:

A g r i c u l t u r e  M a n a g e m e n t ____________
Sponsor.1 Moss"
Requestor^
Date of Request: 1 - 2 6 - 8 4

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY “̂ "5— 1 FY 86 ■ Fy 87 F y 88 FY §9

OPERATING

IOC PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 80.0 . 90,0
<♦00 SUPPLIES
500 EQUIPMENT
600 UNO 4 STRUCTURES
700 GRANTS, CUIHS
800 MISCELUNEOUS
TOTAL OPERATING -0-

*io1 80.0 90.0

CAPITAL -0- -0- -0-

REVENUE£

FUNDING: (Thousands of Dollars)

C E NERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

- o - - 0 - * 8 0 .  0 9 0 .  0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

- 0 - - 0 - - 0 - - 0 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

* F Y  85 f u n d i n g  ($140.0) a p p e a r s  in t h e  G o v e r n o r ' s  budget,

ANALYSIS: Attach a separate page for analysis

Prepared By: S h a r o n  L. B a r t o n
Division: C o m m i s s i o n e r’s O f f i c e

Phone:

Date:

4 6 5 - 2 4 0 0
' 2 - 2 1 - 8 4

^Approved by Commissioner: ltAwv> D tyw*) Tto^47'^W~'Date:
Agency: D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  1

2 - 2 1 - 8 4

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies) 12/1/83
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O f f e r e d :  1 / 2 6 / 8 4
Re f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  M o s s ,  K e r t t u l a
a nd F a h r e n k a m p

1 I N  T H E  S E N A T E  BY  T H E  R E S O U R C E S  C O M M I T T E E

2 C S  FOR S E N A T E  B I L L  N O .  336 ( R e s o u r c e s )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  f e d e r a l  c r o p  i n s u r a n c e ;  a n d

7 p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1 .  A S  0 3 . 1 0 . 0 3 0 ( c )  i s  a m e nd e d  t o  r e a d :

10 ( c )  A  s h o r t  t e r m  l o a n ,  t o  b e  a m o r t i z e d  w i t h i n  o n e  y e a r ,  n o t  t o

1 1  e x c e e d  $ 3 5 0 , 0 0 0  t o  a n y  o n e  b o r r o w e r  may b e  made f o r  o p e r a t i n g

12 p u r p o s e s ,  e x c e p t  t h a t  a l o a n  made u n d e r  t h i s  s u b s e c t i o n  may n o t  e x c e e d

13 $ 2 0 0 , 0 0 0  u n l e s s  t h e  l o a n  i s  made  t o  a b o r r o w e r  i n  a f a r m  d i s a s t e r  a r e a

J.4 d e c l a r e d  u n d e r  A S  0 3 . 1 0 . 0 5 8 .  A n  a p p l i c a n t  f o r  a s h o r t  t e r m  l o a n  may

15 b e  r e q u i r e d  t o p u r c h a s e  i n s u r a n c e  t h r o u g h  t h e  F e d e r a l  C r o p  I n s u r a n c e

16 A c t  ( 7  U . S . C .  1 5 0 1 - 1 5 2 0 )  a s  a c o n d i t i o n  o f  t h e  l o a n .

17 *  S e c .  2 .  A S  03 i s  a m e n d e d  b y  a d d i n g  a new c h a p t e r  t o  r e a d :

18 C H A P T E R  1 3 .  F E D E R A L  CR O P  I N S U R A N C E  C O N T R I B U T I O N S .

19 S e c .  0 3 . 1 3 . 0 1 0 .  A G R E E M E N T  W I T H  F E D E R A L  CROP I N S U R A N C E  C 0 R P 0 -

20 R A T I O N .  T h e  d e p a r t m e n t  s h a l l  e n t e r  i n t o  an  a g r e e m e n t  w i t h  t h e  F e d e r a l

2 1  C r o p  I n s u r a n c e  C o r p o r a t i o n  u n d e r  w h i c h  t h e  d e p a r t m e n t  a g r e e s  t o  p a y  t o

22 t h e  c o r p o r a t i o n  a p o r t i o n  o f  f e d e r a l  c r o p  i n s u r a n c e  p r e m i u m s  p a i d  b y

23 p r o d u c e r s  o f  a g r i c u l t u r a l  c o m m o d i t i e s  i n  ' h i s  s t a t e .  T h e  a g r e e m e n t

24 s h a l l  p r o v i d e  f o r  a c o r r e s p o n d i n g  r e d u c t i o n  i n  t h e  f e d e r a l  c r o p  i n s u r -

25 a n c e  p r e m i u m  p a i d  b y  t h o s e  p r o d u c e r s .

26 S e c .  0 3 . 1 3 . 0 2 0 .  A M O U N T  O F  C O N T R I B U T I O N S .  U n d e r  t h e  a g r e e m e n t ,

27 t h e  d e p a r t m e n t  s h a l l  p a y  t o  t h e  c o r p o r a t i o n  f o r  e a c h  c o v e r e d  p r o d u c e r

28 an  a m o u n t  e q u a l  t o  t h e  a m o u n t  t h a t  t h e  c o r p o r a t i o n  p a y s  f o r  t h a t

29 p r o d u c e r  u n d e r  7 U . S . C .  1 5 0 8 ( b ) ( 3 )  o f  t h e  F e d e r a l  C r o p  I n s u r a n c e  A c t

-1- C S S B  3 3 6 ( R e s )



( 7  U . S . C .  1 5 0 1  -  1 5 2 0 ) ,  e x c e p t  a s  p r o v i d e d  o t h e r w i s e  i n  t h i s  c h a p t e r .

S e c .  0 3 . 1 3 . 0 3 0 .  L I M I T A T I O N .  T h i r t y  p e r c e n t  o f  e a c h  p r o d u c e r ' s  

p r e m i u m ,  a s  c a l c u l a t e d  b y  t h e  c o r p o r a t i o n ,  o n  c o v e r a g e  o f  u p  t o  65 

p e r c e n t  o f  t h e  r e c o r d e d  o r  a p p r a i s e d  a v e r a g e  y i e l d ,  a s  a d j u s t e d ,  s h a l l  

b e  p a i d  b y  t h e  s t a t e .

S e c .  0 3 . 1 3 . 0 4 0 .  A P P R O P R I A T I O N S .  ( a )  T h e  p a y m e n t s  t o  t h e  c o r p o -  

x a t i o n  s h a l l  b e  made f r o m  f u n d s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  d e p a r t m e n t  f o r  t h a t  p u r p o s e .

( b )  I f  f o r  a n y  y e a r  t h e  a m o u n t  a p p r o p r i a t e d  i s  i n s u f f i c i e n t  t o  

f u l l y  f u n d  t h e  c o n t r i b u t i o n  r e q u i r e d  b} A S  0 3 . 1 2 . 0 2 0 ,  t h e  d e p a r t m e n t  

s h a l l  a l l o c a t e  f u n d s  o n  a f i r s t  come b a s i s

S e c .  0 3 . 1 3 . 0 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,  " c o r p o r a t i o n "  

m e a n s  t h e  F e d e r a l  C r o p  I n s u r a n c e  C o r p o r a t i o n  (7  U . S . C .  1 5 0 3 ) .

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

C S S B  3 3 6 ( R e s ) -2-



'Revision Date:

STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST FISCAL DETAIL

Bi 1 I/Resolution No.: SB 336 Agency Affected: D e p a r t m e n t  of N a t u r al
Title: S t a t e  c o n t r i b u t i o n s  Program Category Affected: A g  M a n a g e m e n t
to tTje F e d e r a l  C r o p  Ins. Prog. ____________ _________  ___

Sponsor: M o s s  ____________  BRU, Program or Subprogram^) Affected:

R e q u e s t o r : __________________________________________A g r i c u l t u r a l_M a n a g e m e n t ____________
Date of Request: 1-9-84________ _ ~____________ -______________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

FY 85 FY 86 FY 87 FY 8 8 FY 89 FY 90

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
UOC SUPPLIES
S00 EOUIPMENT
600 LANO i STRUCTURES

700 GRANTS, CLAIMS
800 MISCELLANEOUS

140.0 80.0 90.0

TOTAL OPERATING 140.0 80.0 90.0

1 Ca p i t a l - o - - o - I - o - 1

1 REVENUE | 1 1

FUNDING: (Thousands of Doll ars)

GENERAL FUND 

FEDERAL FUNCS 

OTHER 
TOTAL

140.0 80.0 90.0

140. 0 80.0 90.0

POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: B i l l  Heim, D i r e c t o r  Phone: 376-3276

Division: A g r i c u l t u r e  Date: 1 - 1 9 - 8 4

Approved by Commissioner: jlibvtT ^  i^M^ttpate: 1-20-84
Agency: D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  7

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83



S e n a t o r  V i c  Fischer (907) 465-4954

Alaska Star;. Legislature 

Pouch V • Juneau, Alaska 99811

m m
(907) 465-4954

M E M O R A N D U M

M a y 1 9 8 4

T O :  M e m b e r s ,  S e n a t e  F i n a r y t e  C n mim’ t_t e e
F R O M :  S e n a t o r  V i c  F i s c h e r !

R E :  C S S B  3 3 6  ( R e s )  A n  a c t  r e l a t i n g  t o  f e d e r a l  c r o p  i n s u r a n c e ;
a f f e c t i v e  d a t e .

T h e  p u r p o s e  o f  S B  3 3 6  i s  t o  s u p p o r t  A l a s k a  a g r i c u l t u r e  b y  s u b s i d i z i n g  
f a r m e r s '  p r e m i u m s  p a i d  t o  t h e  F e d e r a l  C r o p  I n i  *a n c e  P r o g r a m .  A  s e c o n d ­
a r y  p u r p o s e  i s  t o  p r o t e c t  t h e  s t a t e ' s  i n v e s t m e n t  i n  a g r i c u l t u r e  b y  
p r o v i d i n g  i n s u r a n c e  c o v e r a g e  o f  c r o p s  s u p p o r t e d  b y  A g r i c u l t u r e  R e v o l v i n g  
L o a n  F u n d  l o a n s .

T h e  f e d e r a l  g o v e r n m e n t  n o w  w i l l  p a y  30% o f  a  f a r m e r ' s  c r o p  i n s u r a n c e .  
U n d e r  t h i s  p r o g r a m  t h e  s t a t e  w i l l  p a y  a n  a d d i t i o n a l  30%.  l e a v i n g  40% t o  
b e  p a i d  b y  t h e  i n d i v i d u a l  f a r m e r s .

V i r t u a l l y  a l l  o f  t h e  a d m i n i s t r a t i v e  c o s t s  o f  t h e  p r o g r a m  a r e  p a i d  b y  t h e  
f e d e r a l  g o v e r n m e n t / .  A l l  o f  t h e  c o s t s  o f  w o r k i n g  w i t h  t h e  i n d i v i d u a l  
f a r m e r s  a r e  c o v e r e d .  T h e  o n l y  e x p e n s e  l e f t  f o r  t h e  s t a t e  i s  t h a t  o f  
m a k i n g  o n e  l u m p - s u m  p a y m e n t  t o  t h e  F e d e r a l  C r o p  I n s u r a n c e  C o r p o r a t i o n .

S e c t i o n  1 p r o v i d e s  t h a t  t h e  A g  R e v o l v i n g  L o a n  F u n d  m a y  r e q u i r e  c r o p  
i n s u r a n c e  a s  a  c o n d i t i o n  o f  a  l o a n .

S e c t i o n  2 e s t a b l i s h e s  t h e  p r o g r a m :
A g r e e m e n t  w i t h  F e d e r a l  C r o p  I n s u r a n c e  C o r p o r a t i o n  
A m o u n t  o f  c o n t r i b u t i o n s  ( m a t c h e s  f e d s  c o n t r i b u t i o n )
L i m i t a t i o n s  o n  s t a t e  s u b s i d y  (3 0%  o f  p r e m i u m s )
P r o v i d e s  f o r  a p p r o p r i a t i o n s  f r o m  g e n e r a l  f u n d ;  a l l o c a t i o n  o n  f i r s t
c o m e  b a s i s
D e f i n i t i o n s

S e c t i o n  3 p r o v i d e s  a n  i m m e d i a t e  e f f e c t i v e  d a t e .

T h e  f i s c a l  n o t e  i s  z e r o  f o r  F Y  85  a n d  8 0 . 0  p e r  y e a r  s t a r t i n g  i n  F Y  8 6 .  
C o s t s  f o r  t h i s  p r o g r a m  w e r e  i n c l u d e d  i n  t h e  G o v e r n o r ' s  F Y  85  o p e r a t i n g  
b u d g e t  f o r  D N R  a t  1 4 0 . 0 ,  w h i c h  p r o v i d e s  f u n d i n g  f o r  t w o  c r o p  y e a r s  -  
1 9 8 4  a n d  1 9 8 5 .  A t  t h i s  t i m e ,  b o t h  S e n a t e  a n d  H o u s e  D N R  b u d g e t s  i n c l u d e  
c r o p  i n s u r a n c e  f u n d i n g .

T h e  b i l l  i s  f a v o r e d  b y  t h e  A d m i n i s t r a t i o n .  S h a r o n  B a r t o n  o f  t h e  D N R  i s  
e x p e c t e d  t o  b e  h e r e  t o  a n s w e r  q u e s t i o n s  f r o m  t h e  C o m m i t t e e .

During Interim • 1 0 2 - 1  W .  6th A v e n u e ,  Suite 2 0 4 C  • Anchorage, Al a s k a  9 9 5 0 1  • (907) 2 7 8 - 3 6 5 4



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST
Bi 11/Resolution No.: SB 336
Title: S t a t e  c o n t r i b u t i o n s

t o  t H e  F e d e r a l  C r o p  I n s .  P r o g .  

Sponsor: M o s s

FISCAL DETAIL

Agency Affected: D e p a r t m e n t  o f  N a t u r a l  R e s o u r
Program Category Affected: A g  M a n a g e m e n t

Requestor:___________

Date of Request: 1-9-84

BRU, Program or Subprogram!s) Affecteo: 

A g r i c u l t u r a l  M a n a g e m e n t _____________

EXPENDITURES/REVENUES: (Thousands of

OPERATING

FY 85 FY" 8 6 " FY" 8 7 " FY 8 8 ' FY 89 FY 90

100 P E R S O N A L  SERVICES 

200 TRAVEL 

300 C O N T R A C T U A L  

<*00 SUPPLIES 

500 EQUIPMENT  

600 LAND k ST R U C T U R E S 

700 CRANTS, CLAI M S  

800 M I S C E L L A N E O U S

140.0 80.0 90. 0

TOTAL OPERATING 140.0 80.0 90. 0

I CAPITAL | -0- ! -0- I -0-

I REVENUE I

FUNDING: (Thousands of Doll a r s )

G E N E R A L  FUND 

FEDERAL FUNDS 

OTHER  

TOTAL

140.0 80.0 90.0

140.0 80.0 90. 0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By:_ 

Division:

B i l l  H e i m ,  D i r e c t o r  

A g r i c u l t u r e
Phone: 376-3276

Date: i-iy-84

Approved by Commissioner: /HVlviX
i t u r a l  K e s o u r c

L-20-84

Agency: D e p a r t m e n t  o f

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies) 12/1/83



Revision Date:

STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST FISCAL Pr:AIL
Bil 1/Resolution No.: S B  336 Agency Affected: D e p a r t m e n t  of N a t u r al Resour
Title: S t a t e  co>.tributions ~  Program Category Affected: A g  M a n a g e m e n t
to tl>e F e d e r a l  C r o p  Ins. Prog. ............ ......... ....... .........

Sponsor: M o s s __________________  BRU, Program or Subprogram!s) Affected:

Requestor:   A g r i c u l t u r a l_M a n a g e m e n t ____________
Date of Request: 1-9 - 8 4 __________   ;_________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

FY 85 FY 86 FY 87 FY 88 FY 89 FY 9 0

100 P E R S O N A L  SE R V I C E S

200 TRAVEL

300 C O N T R A C T U A L

<♦00 SUPPLIES

5 0 0  EQUIPMENT

600 LANO I  ST R U C T U R E S

700 CRANTS, CLAI M S

800 M I S C E L L A N E O U S

140.0 80. 0 90.0

TOTAL o p e r a t i n g L 4 0 . 0 80.0 90.0

1 CAPITAL -o- 1 -o- -o- 1

I REVENUE | |

FUNDING: (Thousands of Doll ars)

C E NERAL FUND 

FEDERAL FUNOS 

O THER

140. 0 80.0 90.0

TOTAL 140. 0 80.0 90.0

P0SrTI0NS:

FULL'TIME

P ART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: B i l l  H e im, D i r e c t o r  Phone: 3 7 6 - 3 2 7 6
Division: A g r i c u l t u r e  Date: i - i LJ-b4 ~

Approved by Commissioner: MYhaST \) , ~ ^ > ^ Jlate: 1 - 2 0 - 8 4  ___
Agency: D e p a r t m e n t  ol N a t u r a l  R e s o u r c e s  )

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor 
Office of Management and Budget
Impacted Agency(ies) 12/1/83



SENATE ____

FURTHER: FINANCE 
1/9/84__________________________________________________________________ V __

Date: __________

Mr. President:

The Committee on RESOURCES has had SB 336

s t a t e  c o n t r i b u t i o n s  to w a rd  t h e  prem ium  f o r  f e d e r a l  c ro p  in s u r a n c e ;  e f d .

under consideration and (a majority of the committee) (the committee) 

reports it back with the following recommendations:

[ V  ]

L ] 

[ / ]

[ ] 

[ ]

[ ]

do pass [ ] do not pass

do pass with attached am en dm en ts(s ) 

replace with CS for 

and recommends

/

din

. 1 ^same t-i-t.le.

[ V ]  new title

V  -

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 

DO PASS
MEMBERS HAVING 

OTHER RECOMMENDATIONS:

S 60 ( R e v .  1 2 / 7 8 )
9

'3

CHAIRMAN



I n t r o d u c e u :  1 / 9 / 8 4
R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e

BY MOSS, K E R T T U L A
1 IN T H E  SENATE A N D  F A HRENKAMP

2 SENATE BILL NO. 336

3 IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act r e lating to state c o n t ributions toward the

7 p r e m i u m  for federal crop insurance; and p r o viding for

8 an e f fective date."

9 BE IT ENAC T E D  BY THE L E G I S L A T U R E  O'.- THE STATE OF ALASKA:

10 * Section 1. AS 03 is amen d e d  by adding a new chapter to read:

11 C H A P T ER  13. F E D E R A L  CROP INSURANCE CONTRIBUTIONS.

12 Sec. 03.13.010. A G R E E M E N T  WIT H  FEDE R A L CROP INSU R A N C E  C0RP0-

13 RATION. The depa rt m e n t  shall e nter into an agreement w i t h  the Federal

14 Crop Insurance C o r p o r a ti o n  under w h i c h  the department agrees to pay to

15 the co r p o r a t i on  a p o r t i o n  of federal crop ins u r a n c e  premiums paid by

16 producers of a g r i c ultural commodities in this state. The agreement

17 shall provide for a c o r r e s p o nd i n g  reduction in the federal crop insur-

18 ance p r e m i u m  paid by those producers.

19 Sec. 03.13.020. A M O U N T  OF CONTRIBUTIONS. Un d e r  the agreement,

20 the d e partment shall pay t:o the c orporation for each covered p r od u c e r

21 an amount equal to the amount that the c o r p o r a t i o n  pays for that

22 p r o d u c e r  u n d e r  7 U.S.C. 1508(b)(3) of the Federal Crop I n s urance Act

23 (7 U.S.C. 1501 - 1520), except as provided oth e r w i s e  in this chapter.

24 Sec. 03.13.030. LIMITATION. Thirty percent of each producer's

25 premium, as calcul a t e d  by the corporation, o n  coverage of up to 65

26 percent of the recorded or app r a is e d  average yield, as adjusted, shall

27 be paid by the state.

28 Sec. 03.13.040. APPROPRIATIONS. (? The payments to the corpo-

29 r a t i o n  shall be made from funds a p p ro priated from the general fund to



1 the d epartment for that purpose.

2 (b) If for any year the amount app r o p r ia t e d  is i ns u fficient to

3 fully fund the c o n t r ibution r e q uired by AS 03.12.020, the depa r t m e nt

4 shall allocate funds on a first come basis.

5 Sec. 03.13.050. DEFINITIONS. In this chapter, "corporation"

6 means the Federal Crop Insurance Co r po r a t i o n  (7 U.S.C. 1503).

7 * Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.-

8 10.070(c).
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