
C O M M I T T E E  R E P O R T

S E N A T E

5 / 9 / 8 3  F U R T H E R :  F i n a n c e

Date: ______________

Mr. President:

The Committee on Resources___________________ has had_ _ S B _ 2 9 2 _

Relating to emergency loans for certain miners; and eff. date.

under consideration and (a majority o|Jthe committee) (the committee) 
reports it back with the fol 1 owiVig .recommendations :

[ ] do pass . W [  ] do not pass
n  \

[ ] do pass with attached .amknijments ( s )
] same title

[ ] replace with CS\for \  [ ] new title

and recommends

[ ] AND attaches av "hatter of Intent" [ ] New Fiscal Note

[ ] reports it back\without recommendation

[ ] referred to the _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHAIRMAN



Introduced: 5/9/83
Referred: Resources

and Finance

1 IN T H E  S E N A T E  B Y  F A H R E N K A M P

2 S E N A T E  B I L L  NO. 2 9 2

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

A T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to e m e r g e n c y  l o a n s  for c e r t a i n

7 m i n e r s ;  an d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. E M E R G E N C Y  L O A N S  F O R  M I N E R S .  (a) In a d d i t i o n  to l oans

10 t h a t  m a y  be m a d e  u n d e r  A S  27.09, t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c

11 D e v e l o p m e n t  m a y  m a k e  a n  e m e r g e n c y  l o a n  f r o m  t he  m i n i n g  l o a n  f u n d  (AS 27.-

12 0 9 . 0 1 0 )  to a n  e l i g i b l e  m i n e r  or m i n i n g  b u s i n e s s  that h a s  e n t r u s t e d  p r e c i o u s

13 m e t a l  to th e  D e l t a  S m e l t i n g  a n d  R e f i n i n g  C o m p a n y ,  L t d , ,  a n d  is u n a b l e  to

14 o b t a i n  the r e t u r n  of the p r e c i o u s  m e t a l  or r e i m b u r s e m e n t  f o r  the ful l  v a l u e

15 o f  t he  p r e c i o u s  m e t a l .  T h e  e m e r g e n c y  l o a n  s h a l l  be fo r th e  p u r p o s e  of

16 p r o v i d i n g  o p e r a t i n g  c a p i t a l  fo r  the m i n e r  o r  m i n i n g  b u s i n e s s  i n  1983.

17 (b) To b e  e l i g i b l e  for a l o a n  u n d e r  t h i s  s e c t i o n  a m i n e r  o r  m i n i n g

18 b u s i n e s s  m u s t

19 (1) be a r e s i d e n t  of the s t a t e  o r  a p a r t n e r s h i p  o r  c o r p o r a t i o n

20 i n  w h i c h  a c o n t r o l l i n g  i n t e r e s t  is o w n e d  b y  r e s i d e n t s  of t h e  state;

21 (2) h o l d  a s t a t e  m i n i n g  l i c e n s e  u n d e r  A S  4 3 . 6 5 . 0 1 0 ;

22 (3) be e n g a g e d  i n  m i n i n g  in the st a t e ;  a n d

23 (4) h a v e  a w o r k i n g  i n t e r e s t  i n  a m i n e  or m i n i n g  c l a i m  i n  t h e

24 state.

25 (c) A  l o a n  m a d e  u n d e r  t his s e c t i o n

26 (1) ma y  not b e  fo r  less t h a n  $ 1 , 0 00 ;

27 (2) m a y  n o t  e x c e e d  the v a l u e  of th e  p r e c i o u s  m e t a l  e n t r u s t e d  to

28 the D e l t a  S m e l t i n g  and R e f i n i n g  C o mp a n y ,  Ltd. or $ 2 5 , 0 0 0 ,  w h i c h e v e r  is

29 l e s s ;
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(3) s h a l l  h e a r  a n n u a l  i n t e r e s t  at t h e  r a t e  o f  10 p e r c e n t ;  n d

(4) m u s t  be r e p a i d  w i t h  a c c r u e d  i n t e r e s t  b e f o r e  J a n u a r y  1, 1984.

(d) A n  e l i g i b l e  m i n e r  or m i n i n g  b u s i n e s s  nay n o t  r e c e i v e  m o r e  t h a n  

one l o a n  u n d e r  thi s  s ec tion.

(e) C o l l a t e r a l  o r  o t h e r  s e c u r i t y  m a y  n o t  b e  r e q u i r e d  f o r  a l o a n  m a d e  

u n d e r  this se c tion.

(f) A m i n e r  o r  a m i n i n g  b u s i n e s s  t hat a p p l i e s  f o r  a l o a n  u n d e r  this 

s e c t i o n  s h a l l  s u b m i t  an a p p l i c a t i o n  o n  a f orm p r e p a r e d  by the d e p a r t m e n t .  

T h e  a p p l i c a t i o n  s h a l l  i n c l u d e

(1) a s i g n e d  an d  n o t a r i z e d  a f f i d a v i t  v e r i f y i n g  e l i g i b i l i t y  f o r

t h e  loan;

(2) the s i g n a t u r e  of a p e r s o n  w h o  a t t e s t s  to th e  a p p l i c a n t ' s  

e l i g i b i l i t y  for th e  l o a n  a n d  the a p p l i c a n t ' s  i n t e n t  to u s e  the l o a n  m o n e y  

for m i n i n g  in 1983;

(3) p r o o f  of the v a l u e  of the a p p l i c a n t ' s  p r e c i o u s  m e t a l  t h a t  

wa s  e n t r u s t e d  to the D e l t a  S m e l t i n g  a n d  R e f i n i n g  C o m p a n y ,  L t d . ;  a n d

(4) a s t a t e m e n t  of the  a p p l i c a n t ' s  a s s e t s  a n d  l i a b i l i t i e s .

(g) T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  m a y  a d o p t  

r e g u l a t i o n s  to i m p l e m e n t  ;he p r o v i s i o n s  of t his s ec t i o n .  R e g u l a t i o n s  

a d o p t e d  u n d e r  thi s  s u b s e c t i o n  a re  n o t  s u b j e c t  to the r e q u i r e m e n t s  o f  the 

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 .6 2 ) .

(h) In this s e c t i o n  " p r e c i o u s  m e t a l "  i n c l u d e s  gold, s i l v e r ,  a n d  

p l a t i n um .

* Sec. 2. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0( c ) .
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