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BY T H E  L A B O R  A N D
1 XN T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 2 8 1  (L&C)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r « l a t i n g  to e n e r g y  d e v e l o p m e n t  a n d  c o n s e r v a -

7 t i o n  f u n c t i o n s  o f  th e  D e p a r t m e n t  of C o m m e r c e  a n d

8 E c o n o m i c  D e v e l o p m e n t  a n d  the D e p a r t m e n t  of C o m m u n i t y

9 a n d  R e g i o n a l  A f f a i r s ;  a n d  p r o v i d i n g  fo r a n  e f f e c t i v e

10 d a t e . "

11 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  CF  T H E  S T A T E  O F  A L A S K A :

12 * S e c t i o n  1. A S  4 3 . 2 0 . 0 3 7 ( d ) ( 2 ) ( K ) is a m e n d e d  to read:

13 (K) an y  o t h e r  e n e r g y  c o n s e r v a t i o n  [ E N E R G Y - S A V I N G ]

14 d e v i c e  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l

15 a f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  U N D E R  A S  4 4 . 3 3 . 0 4 0 -

16 (12)].

17 * Sec. 2. A S  4 4 . 4 7 . 0 5 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

18 (19) pl a n ,  stu d y ,  i m p l e m e n t ,  a n d  a s s i s t  p r o g r a m s  f o r  e n e r g y

19 d e v e l o p m e n t  a n d  e n e r g y  c o n s e r v a t i o n ,  i n c l u d i n g  w e a t h e r i z a t i o n ,  to m e e t

20 c o m m u n i t y  a n d  r e g i o n a l  ne ed s .

21 Sec. 3. . ;S 4 4 . 8 3 . 1 6 2 ( 1 )  is a m e n d e d  to read:

22 (1) ^ ^ ^ o r d e r  to q u a l i f y  f o r  p o w e r  c ost a s s i s t a n c e ,  e a c h  e l e c t r i c

23 u t i l i t y  m u s t  m a k e  e v e r y  r e a s o n a b l e  e f f o r t  to m i n i m i z e  a d m i n i s t r a t i v e ,

24 o p e r a t i n g ,  an d  o v e r h e a d  co s t s ,  i n c l u d i n g  u s i n g  th e  b e s t  a v a i l a b l e

25 t e c h n o l o g y  c o n s i s t e n t  w i t h  s o u n d  u t i l i t y  m a n a g e m e n t  p r a c t i c e s .  I n

26 r e v i e w i n g  a p p l i c a t i o n s  for p o w e r  cos t  a s s i s t a n c e ,  th e c o m m i s s i o n  h a s

27 the a u t h o r i t y  to r e q u i r e  th e  e l i m i n a t i o n  o f  d u p l i c a t i v e  or o t h e r w i s e

28 u n n e c e s s a r y  o p e r a t i n g  e x p e n s e s .  E a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  s h a l l

29 c o o p e r a t e  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  [, I N C L U D I N G  B U T  N O T  L I M I T E D
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T O  T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N ,  T H E  A ,ASKA P O W E R  A U T H O R I T Y ,  

T H E  A L A S K A  E N E R G Y  C E N T E R ,  A N D  T H E  D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L -

O P M E N T  IN T H E  D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T , ]  to

\
i m p l e m e n t  c o s t - e f f e c t i v e  e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a n d  to p l a n  f o r  

a n d  i m p l e m e n t  f e a s i b l e  a l t e r n a t i v e s  to d i e s e l  g e n e r a t i o n .

*  Sec. 4. A S  4 4 . 8 3 . 1 7 7 ( d )  is a m e n d e d  to read:

(d) I n  c o m p l e t i n g  a r e c o n n a i s s a n c e  stu d y ,  the a u t h o r i t y  s h a l l  

c o n s u l t  w i t h  t h e  [ D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L O P M E N T  I N  THE] 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  

D E V E L O P M E N T ]  to d e t e r m i n e  the i n f o r m a t i o n  that e a c h  m a y  r e q u i r e  f o r  

e n e r g y  p l a n n i n g  and th e  d e v e l o p m e n t  o f  t e c h n o l o g y .

* Sec. 5. A S  4 4 . 8 3 . 4 0 0 ( 2 ) (B) is a m e n d e d  to read:

(3) the [ D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L O P M E N T , ]  

D e p a r t m e n t  of C o m m u n i t y  a n d  Regi-ona l A f f a i r s  [ C O M M E R C E  A N D  E C O­

N O M I C  DEVELOP!. iNT] ; an d

*  Sec. 6. A S  4 5 . 8 9 . 0 1 0  is a m e n d e d  to read:

Sec. 4 5 . 8 9 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in th e  

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the r e s i d e n t i a l  e n e r g y  

c o n s e r v a t i o n  f u n d  to c a r r y  out the p u r p o s e s  of this c h a p t e r .  L o a n s  

a n d  [ R E F U N D S , ]  g r a n t s  [AND L O A N S ]  m a d e  u n d e r  t h i s  c h a p t e r  m a y  be u s e d  

tc p u r c h a s e ,  c o n s t r u c t ,  a n d  i n s t a l l  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  

in r e s i d e n t i a l  b u i l d i n g s .  T h e  f u n d  m a y  n o t  be u s e d  f o r  a n y  [NO] o t h e r  

p u r p o s e .

* Sec. 7. A S  4 6 . 1 1 . 0 4 0 ( 3 ) ( B ) is a m e n d e d  to read:

(B) is l o c a t e d  o r  is to be l o c a t e d  in  a n  a r e a  w h e r e  

t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  are no t  j u s t i f i e d  b e c a u s e  

of the h i g h  cos t  of i m p l e m e n t a t i o n  of the s t a n d a r d s ,  as d e t e r ­

m i n e d  u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r  o f  communj.ty 

a n d  r e g i o n a l  a f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ] • or
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1 * Sec. 8. A S  4 6 . 1 1 . 9 0 0 ( 3 )  is a m e n d e d  to read:

2 (3) " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  a n d  w r i t t e n  sum-

3 m a r y  p r e p a r e d  u n d e r  [AS 4 6 . 1 1 . 0 3 0  OR] sec. 2 1 5 ( b ) ( 1 ) ( A )  o f  t h e  Na -

4 t i o n a l  E n e r g y  C o n s e r v a t i o n  P o l i c y  A c t  (42 U . S . C .  8 2 1 6 ( b ) ( 1 ) ( A ) )  of

5 (A) t h e  e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  o f  a b u i l d -

6 ing, i n c l u d i n g  t h e  size, type, a n d  r a t e  of e n e r g y  c o n s u m p t i o n  of

7 m a j o r  e n e r g y  c o n s u m i n g  s y s t e m s  o f  t h e  b u i l d i n g  a n d  th e  c l i m a t e

8 c h a r a c t e r i z i n g  t h e  r e g i o n  w h e r e  t h e  b u i l d i n g  is l o c a t e d ;  ind

9 (B) th e e n e r g y  c o n s e r v a t i o n  a n d  cos t  s a v i n g s  l i k e l y  to

10 r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  a n d  o p e r a t -

11 i n g p r o c e d u r e s  a n d  m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  a n d

12 i n s t a l l a t i o n  of e n e r g y - r e l a t e d  f i x t u r e s ;  f o r  p u r p o s e s  of t h i s

13 s u b p a r a g r a p h  w h e n  a f o s s i l  f uel is the e n e r g y  s o u r c e ,  the e n e r g y

14 c o s t  s a v i n g s  s h a l l  b e  d e t e r m i n e d  w i t h  r e f e r e n c e  to t h e  p r o j e c t e d

15 p r i c e  of that f o s s i l  f ue l  o v e r  a 1 0 - y e a r  p e r i o d ;

16 * Sec. 9. A S  4 6 . 1 1 . 9 0 0 ( 9 ) ( B ) is a m e n d e d  to read:

17 (B) b y  the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l

18 a f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  U N D E R  A S  4 4 . 3 3 . 0 4 0 -

19 (12)] f o r  b u i l d i n g s  a n d  s t r u c t u r e s  t h a t  [WHICH] a re  no!: p u b l i c

20 f a c i l i t i e s .

21 * Sec. 10. T h e  f o l l o w i n g  law s are r e p e a l e d :  A S  4 4 . 3 3 . 0 3 0  - 4 4 . 3 3 . 0 6 0 ;

22 A S  4 5 . 8 8 . 5 0 0 ( 2 ) ( C ) ;  A S  4 5 . 8 9 . 0 2 0 ,  4 5 . 8 9 . 5 0 C ( 3 ) ( A ) ; A S  4 6 . 1 1 . 0 3 0 ,  4 6 . 1 1 . -

23 9 0 0 ( 1 ) ( B )( i i i ); a n d  A S  4 6 . 1 2 . 1 2 0 ( 4 ) .

24 * Sec. 11. O n  the e f f e c t i v e  d a t e  of t his A c t  a p r o g r a m  or p r o j e c t  that

25 is s u p e r v i s e d  b y  the s e c t i o n  of p o w e r  d e v e l o p m e n t  in the D e p a r t m e n t  of

26 C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  i n c l u d i n g  a n  u n e x p e n d e d  a p p r o p r i a t i o n

27 for a p r o g r a m  o r  p r o j e c t ,  is t r a n s f e r r e d  to the D e p a r t m e n t  o f  C o m m u n i t y  a n d

28 R e g i o n a l  /.ffairs. Th e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  m a y

29 d e l e g a t e  s u p e r v i s i o n  of a p r o g r a m  or p r o j e c t  t r a n s f e r r e d  u n d e r  this s e c t i o n
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to a s t a t e  d e p a r t m e n t  o r  a g e n c y ,  i n c l u d i n g  t h e  A l a s k a  P o w e r  A u t h o r i t y  a n d  

the U n i v e r s i t y  of A l a s k a .

* Sec. 12. N o t w i t h s t a n d i n g  t h e  r e p e a l  o f  A S  4 5 . 8 9 . 0 2 0  m a d e  b y  sec. 10 

of t his Act ,  a r e f u n d  o r  g r a n t  s h a l l  be p a i d  u n d e r  A S  4 5 . 8 9 . 0 2 0  if a n  

e n e r g y  a u d i t  is p e r f o r m e d  b e f o r e  J u l y  1, 1983 f o r  the r e s i d e n t i a l  b u i l d i n g  

t h a t  is th e  s u b j e c t  o f  the r e f u n d  o r  g r a n t  a p p l i c a t i o n  an d  if t h e  r e f u n d  or  

g r a n t  a p p l i c a t i o n  is f i l e d  b e f o r e  J a n u a r y  1, 1984.

* Sec. 13. T h i s  A c t  t a ke s  e f f e c t  J u l y  1, 1983.

CSSB 281(L&C) -4-
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B Y  T H E  L A B O R  A N D
1 IN T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 2 8 1  (L&C)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 • A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A ct  r e l a t i n g  to e n e r g y  d e v e l o p m e n t  and c o n s e r v a -

7 t i o n  f u n c t i o n s  of t h e  D e p a r t m e n t  of C o m m e r c e  a n d

8 E c o n o m i c  D e v e l o p m e n t  a n d  the D e p a r t m e n t  of C o m m u n i t y

9 and R e g i o n a l  A f f a i r s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e

10 d a t e . "

11 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S KA :

12 *  S e c t i o n  1. AS 4 3 . 2 0 . 0 3 7 ( d ) ( 2 ) (K) is a m e n d e d  to read:

13 [K) any o t h e r  e n e r g y  c o n s e r v a t i o n  I E N E R G Y - S A V I N G ]

14 d e v i c e  a p p r o v e d  by the  c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l

15 a f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  U N D E R  AS 4 4 . 3 3 . 0 4 0 -

16 (12)].

17 * Sec. 2. A S  4 4 . 4 7 . 0 5 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

18 (19) plan, study, i m p l e m e n t ,  a n d  a s s i s t  p r o g r a m s  for e n e r g y

19 d e v e l o p m e n t  a n d  e n e r g y  c o n s e r v a t i o n ,  i n c l u d i n g  w e a t h e r i z a t i o n , to m e e t

20 c o m m u n i t y  an d  r e g i o n a l  needs.

21 * Sec. 3. A S  4 4 . 8 3 . 1 6 2 ( 1 )  is a m e n d e d  to read:

22 (1) I n  o r d e r  to q u a l i f y  for p o w e r  cost a s s i s t a n c e ,  e a c h  e l e c t r i c

23 u t i l i t y  m u s t  m a k e  e v e r y  r e a s o n a b l e  e f f o r t  to m i n i m i z e  a d m i n i s t r a t i v e ,

24 o p e r a t i n g ,  a n d  o v e r h e a d  costs, i n c l u d i n g  u s i n g  the b e s t  a v a i l a b l e

25 t e c h n o l o g y  c o n s i s t e n t  w i t h  s o u n d  u t i l i t y  mani.'ement p r a c t i c e s .  I n

26 r e v i e w i n g  a p p l i c a t i o n s  for p o w e r  cos t  a s s i s t a n c e ,  th e  c o m m i s s i o n  h a s

27 the a u t h o r i t y  to r e q u i r e  the e l i m i n a t i o n  of d u p l i c a t i v e  o r  o t h e r w i s e

28 u n n e c e s s a r y  o p e r a t i n g  e x p e n s e s .  E a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  s h a l l

29 c o o p e r a t e  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  [, I N C L U D I N G  B U T  N O T  L I M I T E D
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T O  T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N ,  T H E  A L A S K A  P O W E R  A U T H O R I T Y ,  

T H E  A L A S K A  E N E R G Y  C E N T E R ,  A N D  T H E  D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L­

O P M E N T  IN T H E  D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T , ]  to 

i m p l e m e n t  c o s t - e f f e c t i v e  e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a n d  to p l a n  f o r 

a n d  i m p l e m e n t  f e a s i b l e  a l t e r n a t i v e s  to d i e s e l  g e n e r a t i o n .

Sec. 4. A S  4 4 . 8 3 . 1 7 7 ( d )  is a m e n d e d  to read:

(d) In c o m p l e t i n g  a r e c o n n a i s s a n c e  st u d y ,  the a u t h o r i t y  s h a l l  

c o n s u l t  w i t h  the [ D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L O P M E N T  IN THE] 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  

D E V E L O P M E N T ]  to d e t e r m i n e  the i n f o r m a t i o n  that e a c h  m a y  r e q u i r e  f o r  

e n e r g y  p l a n n i n g  and the d e v e l o p m e n t  o f  t e c h n o l o g y .

Fee. 5. A S  4 4 . 8 3 . 4 0 0 ( 2 ) ( B ) is a m e n d e d  to read:

(B) the [ D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L O P M E N T , ]  

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  [ C O M M E R C E  A N D  E C O ­

N O M I C  D E V E L O P M E N T ] ; and 

Sec. 6. A S  4 5 . 8 9 . 0 1 0  is a m e n d e d  to read:

Sec. 4 5 . 8 9 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  i n  the 

D e p a r t m e n t  of c o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the r e s i d e n t i a l  e n e r g y  

c o n s e r v a t i o n  f u n d  to c a r r y  out the p u r p o s e s  of this c h a p t e r .  L o a n s  

and [ R E F U N D S , ]  g r a n t s  [AND L O A N S ]  m a d e  u n d e r  t his c h a p t e r  m a y  b e  u s e d  

to p u r c h a s e ,  c o n s t r u c t ,  an d  i n s t a l l  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  

in r e s i d e n t i a l  b u i l d i n g s .  T h e  f u n d  m a y  n o t  b e  u s e d  fo r  an y  [NO] o t h e r  

p u r p o s e .

Sec. 7. A S  4 6 . 1 1 . 0 4 0 ( 3 ) ( B ) is a m e n d e d  to read:

(B) is l o c a t e d  o r  is to b e  l o c a t e d  in  a n  a r e a  w h e r e  

t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  a r e  no t  j u s t i f i e d  b e c a u s e  

of  the h i g h  cost of i m p l e m e n t a t i o n  of the s t a n d a r d s ,  as d e t e r ­

m i n e d  u n d e r  r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r  of c o m m u n i t y  

a n d  r e g i o n a l  a f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ] ; or

2 8 1 (L&C) - 2 -
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1 * Sec. 8. A S  4 6 . 1 1 . 9 0 0 ( 3 )  is a m e n d e d  to read:

2 (3) " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  a n d  w r i t t e n  s u m

m a r y  p r e p a r e d  u n d e r  [AS 4 6 . 1 1 . 0 3 0  OR] sec. 2 1 5 ( b ) ( 1 ) ( A )  of th e  Na-

4 t i o n a l  E n e r g y  C o n s e r v a t i o n  P o l i c y  Ac t  (42 U . S . C .  8 2 1 6 ( b ) ( 1 ) ( A ) )  of

5 ( A )  t h e  e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  o f  a b u i l d -

6 ing, i n c l u d i n g  th e  size, type, a n d  r a t e  of e n e r g y  c o n s u m p t i o n  of

7 m a j o r  e n e r g y  c o n s u m i n g  s y s t e m s  of t h e  b u i l d i n g  a n d  the c l i m a t e

8 c h a r a c t e r i z i n g  th e  r e g i o n  w h e r e  the b u i l d i n g  is l o c a t e d ;  and

9 (B) th e  e n e r g y  c o n s e r v a t i o n  a n d  cost 3av.ings l i k e l y  to

10 r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  a n d  o p e r a t -

11 i n g  p r o c e d u r e s  a n d  m o d i f i c a t i o n s ,  i n c l u d i n g  th e  p u r c h a s e  a n d

12 i n s t a l l a t i o n  of e n e r g y - r e l a t e d  f i x t u r e s ;  f o r  p u r p o s e s  o f  t h i s

13 s u b p a r a g r a p h  w h e n  a f o s s i l  f u e l  is the e n e r g y  s o u r c e ,  t h e  e n e r g y

14 c o s t  s a v i n g s  s h a l l  be d e t e r m i n e d  w i t h  r e f e r e n c e  to the p r o j e c t e d

15 p r i c e  of that f o s s i l  fuel o v e r  a 1 0 - y e a r  p e r i o d;

16 * Sec. 9. A S  4 6 . 1 1 . 9 0 0 ( 9 ) (B) is a m e n d e d  to read:

17 (B) b y  th e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l

18 a f f a i rs [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  U N D E R  AS 44 3 3 . 0 4 0 -

19 (12)] for b u i l d i n g s  a n d  s t r u c t u r e s  t h a t [WHICH] a r e  not p u b l i c

20 f a c i l i t i e s .

21 * Sec. 10. T h e  f o l l o w i n g  laws ar e  r e p e a l e d :  A S  4 4 . 3 3 . 0 3 0  - 4 4 . 3 3 . 0 6 0 ;

22 A S  45 . 8 8 , 5 0 0 ( 2 )  ( C ) ; A S  4 5 . 8 9 . 0 2 0 ,  45 . 89 . 500 (3 ) ( A ) ; A S  4 6 . 1 1 . 0 3 0 ,  46.1.1.

23 9 0 0 ( 1 ) ( B ) ( i i i ) ; a n d  A S  4 6 . 1 2 . 1 2 0 ( 4 ) .

24 * Sec. 11. O n  the e f f e c t i v e  d a t e  of this Ac t  a p r o g r a m  o r  p r o j e c t  that

25 is s u p e r v i s e d  b y  the s e c t i o n  of p o w e r  d e v . l o p m e n t  in the D e p a r t m e n t  of

26 C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t ,  i n c l u d i n g  a n  u n e x p e n d e d  a p p r o p r i a t i o n

27 f o r  a p r o g r a m  o r  p r o j e c t ,  is t r a n s f e r r e d  to the D e p a r t m e n t  of C o m m u n i t y  and

28 R e g i o n a l  A f f a i r s .  Th e  D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  ma>

29 d e l e g a t e  s u p e r v i s i o n  of a p r o g r a m  o r  p r o j e c t  t r a n s f e r r e d  u n d e r  this s e c t i o n
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1 to a s t a t e  d e p a r t m e n t  o r  a g e n cy ,  i n c l u d i n g  the A l a s k a  P o w e r  A u t h o r i t y  a n d

2 th e  U n i v e r s i t y  o f  A l a s k a .

3 * Sec. 12. N o t w i t h s t a n d i n g  th e  r e p e a l  of A S  4 5 . 8 9 . 0 2 0  m a d e  b y  sec. 10

4 of thi s  A ct ,  a r e f u n d  or  g r a n t  s h a l l  be  p a i d  u n d e r  AS 4 5 . 8 9 . 0 2 0  if a n

5 e n e r g y  a u d i t  is p e r f o r m e d  b e f o r e  J u l y  1, 1983 f o r  the r e s i d e n t i a l  b u i l d i n g

6 t hat is the s u b j e c t  of  the r e f u n d  o r  g r a n t  a p p l i c a t i o n  an d  if t h e  r e f u n d  o r

7 g r a n t  a p p l i c a t i o n  is f i l e d  b e f o r e  J a n u a r y  1, 1984.

8 * Sec. 13. T h i s  A c t  t ak e s  e f f e c t  J u l y  1, 1983.
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I n t r o d u c e d : 
R e f e r r e d :

4 / 2 8 / 8 3
L a b o r  a n d  C o m m e r c e  
an d  F i n a n c e

1 IN T H E  S E N A T E  E Y  T H E  F I N A N C E  C O M M I T T E E

2 S E N A T E  B I L L  NO. 2 8 1

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to e n e r g y  d e v e l o p m e n t  an d  c o n s e r v a -

7 t i o n  f u n c t i o n s  of t h e  D e p a r t m e n t  of C o m m e r c e  a n d

8 E c o n o m i c  D e v e l o p m e n t  a n d  the D e p a r t m e n t  of C o m m u n i t y

9 a n d  R e g i o n a l  A f f a i r s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

10 d a t e . "

11 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

12 * S e c t i o n  1. A S  4 3 . 2 0 . 0 3 7 ( d ) ( 2 ) (K) is a m e n d e d  to read:

13 (K) an y  o t h e r  e n e r g y  c o n s e r v a t i o n  [ E N E R G Y - S A V I N G ]

14 d e v i c e  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n al

15 a f f a irs [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  U N D E R  A S  4 4 . 3 3 . 0 4 0 -

16 (12)].

17 * Sec. 2. A S  4 4 . 4 7 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

18 (19) p lan, st u d y ,  i m p l e m e n t ,  a n d  a s s i s t  p r o g r a m s  f o r  e n e r g y

19 d e v e l o p m e n t  a n d  e n e r g y  c o n s e r v a t i o n ,  i n c l u d i n g  w e a t h e r i z a t i o n , to m e e t

20 c o m m u n i t y  an d  r e g i o n a l  ne e d s .

21 * Sec. 3. A S  4 4 . 8 3 . 1 6 2 ( 1 )  is a m e n d e d  to read:

22 (1) I n  o r d e r  to q u a l i f y  f o r  p o w e r  cost a s s i s t a n c e ,  e a c h  e l e c t r i c

23 u t i l i t y  m u s t  m a k e  e v e r y  r e a s o n a b l e  e f f o r t  to m i n i m i z e  a d m i n i s t r a t i v e ,

2 4  o p e r a t i n g ,  a n d  o v e r h e a d  costs, i n c l u d i n g  u s i n g  the b e s t  a v a i l a b l e

25 t e c h n o l o g y  c o n s i s t e n t  w i t h  s o u n d  u t i l i t y  m a n a g e m e n t  p r a c t i c e s .  In

26 r e v i e w i n g  a p p l i c a t i o n s  for p o w e r  cost a s s i s t a n c e ,  the c o m m i s s i o n  h a s

27 the a u t h o r i t y  to r e q u i r e  the e l i m i n a t i o n  of d u p l i c a t i v e  or  o t h e r w i s e

28 u n n e c e s s a r y  o p e r a t i n g  e x p e n s e s .  E a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  s h a l l

29 c o o p e r a t e  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  [, I N C L U D I N G  B U T  N O T  L I M I T E D
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T O  T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N ,  T H E  A L A S K A  P O W E R  A U T H O R I T Y ,  

T H E  A L A S K A  E N E R G Y  C E N T E R ,  A N D  T H E  D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L­

O P M E N T  I N  T H E  D E P A R T M E N T  OF C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T , ]  to 

i m p l e m e n t  c o s t - e f f e c t i v e  e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a n d  to p l a n  for 

a n d  i m p l e m e n t  f e a s i b l e  a l t e r n a t i v e s  to d i e s e l  g e n e r a t i o n .

Sec. 4. A S  4 4 . 8 3 . 1 7 7 ( d )  is a m e n d e d  to read:

(d) I n  c o m p l e t i n g  a r e c o n n a i s s a n c e  study, t h e  a u t h o r i t y  s h a l l  

c o n s u l t  w i t h  the [ D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L O P M E N T  IN THE] 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  

D E V E L O P M E N T ]  to d e t e r m i n e  the i n f o r m a t i o n  tha t  e a c h  m a y  r e q u i r e  fo r  

e n e r g y  p l a n n i n g  a n d  t h e  d e v e l o p m e n t  of t e c h n o l o g y .

* Sec. 5. A S  4 4 . 8 3 . 4 0 0 ( 2 ) ( B ) is a m e n d e d  to read:

(B) the [ D I V I S I O N  O F  E N E R G Y  A N D  P O W E R  D E V E L O P M E N T , ]  

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  [ C O M M E R C E  A N D  E C O ­

N O M I C  D E V E L O P M E N T ] ; and

* Sec. 6. A S  4 5 . 8 9 . 0 1 0  is a m e n d e d  to read:

Sec. 4 5 . 8 9 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the r e s i d e n t i a l  e n e r g y  

c o n s e r v a t i o n  f u n d  to c a r r y  out the p u r p o s e s  of t h i s  c h ap t e r .  L o a n s  

[R E F U N D S ,  G R A N T S  A N D  L O A N S ]  m a d e  u n d e r  t h i s  c h a p t e r  m a y  be u s e d  to 

p u r c h a s e ,  c o n s t r u c t ,  an d  i n s t a l l  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  in 

r e s i d e n t i a l  b u i l d i n g s .  T h e  fun d  m a y  n o t  be u s e d  f o r  a n y  [NO] o t h e r  

p u r p o s e .

"•'f Sec. 7. AS 46 .11. 040 ( 3 ) (B) is a m e n d e d  to read:

(B) is l o c a t e d  or is to be l o c a t e d  i n  a n  a r e a  w h e r e  

t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  are not j u s t i f i e d  b e c a u s e  

of the h i g h  cost of i m p l e m e n t a t i o n  of the s t a n d a r d s ,  as d e t e r­

m i n e d  u n d e r  r e g u l a t i o n s  a d o p  ed by the c o m m i s s i o n e r  of c o m m u n i t y  

a n d  r e g i o n a l  a f f a i r s  [C O M M F  CE A N D  E C O N O M I C  D E V E L O P M E N T ] ;  or
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* Sec. 8. A S  4 6 . 1 1 . 9 0 0 ( 3 )  is a m e n d e d  to read:

(3) " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  a n d  w r i t t e n  s u m­

m a r y  p r e p a r e d  u n d e r  [AS 4 6 . 1 1 . 0 3 0  OR] sec. 2 1 5 ( b ) ( l ) ( A  of th e  N a ­

ti o n a l  E n e r g y  C o n s e r v a t i o n  P o l i c y  A c t  (42 U. S . C.  8 2 1 6 ( b ) ( 1 ) ( A ) )  of

(A) th e  e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  of a b u i l d­

ing, i n c l u d i n g  the si-e, type, a n d  r a t e  of e n e r g y  c o n s u m p t i o n  of 

m a j o r  e n e r g y  c o n s u m i n g  s y s t e m s  of t h e  b u i l d i n g  a n d  the c l i m a t e  

c h a r a c t e r i z i n g  the r e g i o n  w h e r e  t h e  b u i l d i n g  is locat e d;  an d

(B) the e n e r g y  c o n s e r v a t i o n  a n d  cost s a v i n g s  l i k e l y  to 

r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  ; n d  o p e r a t­

ing p r o c e d u r e s  a n d m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  a n d  

i n s t a l l a t i o n  of e n e r g y - r e l a t e d  f i x t u r e s ,  f u r  p u r p o s e s  of thi s  

s u b p a r a g r a p h  w h e n  a f o s s i l  f u e l  is th e  e n e r g y  s o u rc e ,  the e n e r g y  

cost s a v i n g s  s h a l l  be d e t e r m i n e d  w i t h  r e f e r e n c e  to the p r o j e c t e d  

p r i c e  of that f o s s i l  fuel o v e r  a 1 0 - y e a r  p e r i o d ;

* Sec. 9. A S  4 6 . 1 1 . 9 0 0 ( 9 ) ( B ) is a m e n d e d  to read:

(B) by the commi.'sioner of c o m m u n i t y  a n d  r e g i o n a l

a f f a i r s  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  U N D E R  AS ■•4.33.040-

(12)] fo r  b u i l d i n g s  a n d  s t r u c t u r e s  t ha t  [WHICH] are not p u b l i c  

f a c i l i t i e s .

* Sec. 10. T h e  f o l l o w i n g  laws are r e p e a l e d :  A S  4 4 . 3 3 . 0 3 0  - 4 4 . 3 3 . 0 6 0 ;

22 A S  4 5 . 8 8 . 5 0 0 ( 2 ) ( C ); A S  4 5 . 8 9 . 0 2 0 ,  4 5 . 8 9 . 5 0 0 ( 3 ) ( A ) ; A S  4 6 . 1 1 . 0 3 0 ,  4 6 . 1 1 . -

23 9 0 0 ( 1 ) ( B ) (i i i ) ; a n d  A S  4 6 . 1 2 . 1 2 0 ( 4 ) .

24 * Sec. 11. O n  the e f f e c t i v e  d a t e  of this A c t  a p r o g r a m  or p r o j e c t  that

25 is s u p e r v i s e d  by the s e c t i o n  of p o w e r  d e v e l o p m e n t  in the D e p a r t m e n t  of

26 C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t ,  i n c l u d i n g  a n  u n e x p e n d e d  a p p r o p r i a t i o n

27 fo r  a p r o g r a m  or p r o j e c t ,  is t r a n s f e r r e d  to the D e p a r t m e n t  or C o m m u n i t y  a n d

28 R e g i o n a l  A f f a i r s .  Th e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  m a y

29 d e l e g a t e  s u p e r v i s i o n  of a p r o g r a m  or p r o j e c t  t r a n s f e r r e d  u n d e r  this s e c t i o n
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/  1

1 to a s t a t e  d e p a r t m e n t  o r  agen c y,  i n c l u d i n g  t h e  A l a s k a  P o w e r  A u t h o r i t y  and

2 the U n i v e r s i t y  of A l a s k a .

3 * Sec. 12. N o t w i t h s t a n d i n g  the r e p e a l  of AS 4 5 . 8 9 . 0 2 0  m a d e  b y  sec. 10

4 of this Act, a r e f u n d  o r  g r a n t  shall be p a i d  u n d e r  A S  4 5 . 8 9 . 0 2 0  i f  an

5 e n e r g y  a u d i t  is p e r f o r m e d  b e f o r e  J u l y  1, 1983 f o r  the r e s i d e n t i a l  b u i l d i n g

6 tha t  is the s u b j e c t  of t h e  r e f u n d  o r  g r a n t  a p p l i c a t i o n  an d  if the r e f u n d  or

7 g r a n t a p p l i c a t i o n  is f i l e d  b e f o r e  J a n u a r y  1, 1984.

8 * Sec. 13. T h i s  A c t  takes e f f e c t  J u l y  1, 1983.

SB 281



BILL SHEFFIELD, GOVERNOR

D E P T .  O F  C O M M U N I T Y  &  M i i i l O N A U  A F F A I R S

OFFICE OF THE COMMISSIONER 

M a y  3, 1983

P O S I T I O N  P A P E R

RE: SB 28 1

S P O N S O R :  S e n a t e  F i n a n c e  C o m m i t t e e

P R O G R A M  E F F E C T S :

T h i s  b i l l  w o u l d  t r a n s f e r  g e n e r a l  p o w e r s  for e n e r g y  d e v e l o p m e n t  a n d  
c o n s e r v a t i o n  f u n c t i o n s  f r o m  the D e p a r t m e n t  of  C o m m e r c e  t o the 
D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  T h e  e n e r g y  
a u d i t / g r a n t  p r o g r a m  w o u l d  b e  r e p e a l e d .  E n e r g y  p l a n n i n g  f u n c t i o n s  
a n d c o n s e r v a t i o n  l o a n s  w o u l d  r e m a i n  in C o m m e r c e .  T h e  l e g i s l a t i o n  
w o u l d  a l l o w  for th e d e l e g a t i o n  of e n e r g y  f u n c t i o n s  to o t h e r  s t a t e  
a g e n c y ’s i n c l u d i n g  the A l a s k a  P o w e r  A u t h o r i t y  a n d  the  U n i v e r s i t y  of 

A l a s k a .

C O M M E N T S :

T h e  D e p a r t m e n t  h a s  r e s e r v a t i o n s  o v e r  th e t r a n s f e r  of e n e r g y  
f u n c t i o n s  to D C R A . S h o u l d  the t r a n f e r  take  pla ce , the D e p a r t m e n t  
h a s  s e v e r a l  c o n c e r n s :

1) T h a t  a d e q u a t e  f u n d i n g  a n d  p e r s o n n e l  b e  p r o v i d e d  to c o m p l y  
w i t h  l e g i s l a t i v e  s t a t u t e  a n d intent;

2) T h a t  p r o g r a m s ,  to  the m a x i m u m  e x t e n t  p o s s i b l e ,  b e
a d m i n i s t e r e d  t h r o u g h  r e g i o n a l  o f f i c e s  a n d / o r  t h r o u g h  
c o m m u n i t i e s  in k e e p i n g  w i t h  t h e  m i s s i o n  a nd  p h i l o s o p h y  of
the D e p a r t m e n t ;

3) T h a t  the l e g i s l a t i o n ,  i n t e n t  a n d  f u n d s  p r o v i d e  for the  m o s t
o r d e r l y  t r a n s i t i o n  p o s s i b l e ,  so as to not  e n d a n g e r  the 
e f f e c t i v e n e s s  of s t a t e  or f e d e r a l  p r o g r a m s .

Th e  D e p a r t m e n t  is n o w  in thi p r o c e s s  of a n a l y z i n g  the e f f e c t  of the 
l e g i s l a t i v e  a m e n d m e n t s ,  i n t e n t  a n d  l e g i s l a t i o n  a n d  c o n t r a s t i n g  it 
w i t h  the c u r r e n t  o p e r a t i o n s  in the D e p a r t m e n t  of C o m m e r c e  to o b t a i n  
a c l e a r e r  v i e w  of w h a t  w i l l  be  a c c o m p l i s h e d  d u r i n g  F Y  84.

□ P O U C H  B

J U N E A U .  A L A S K A  9 9 8 1 1  

P H O N E :  1 9 0 7 )  4 6 5 - 4 7 0 0

0 2 2 5  C O R D O V A  S T R E E T  ■ B L D C  B  

A N C H O R A G E .  A L A S K A  9 9 5 0 1  

P H O N E :  1 9 0 7 )  2 5 4 - 2 2 9 4

J LTU _J

21-P1LH



STATE OF ALASKA
FISCAL NOTE R e v i s i o n  Date , 1983 1

REQUEST II. FISCAL DETAIL Department of
Bill/Resolution No.: SB 281   Agency Affected: Communi ty & Reg Affair'
Title: Energy Development & Conserv. Program Category Affected: Deve I opment
Sponsor: The Finance Committee  BRU, Program of Subprogram(s) Affected:
Requestor:____________________________________ Local Government Assistance

EXPENDITURES/REVENUES: (Thousands of Doll ars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES 637.2 675.4 715.9 758.9 804.4
200 TRAVEL 22.7 24.1 25.5 27.0 28.6
300 CONTRACTUAL 2.819.9 2.989.1 3,168.4 3,358.5 3,560.0
400 COMMODITIES 12.7 13.5 14.3 15.2 16.1
500 EQUIPMENT 2.3 2.4 2.5 2.6 2.7
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 3,494.8 3,704.5 3,926.6 4,162.2 ZT^mTB'
CAP ITAI

r REVENUE

:UNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS
OTHER (Specify Source) CIP

2,689.3 2,850.7 3,021.7 3,203.0 3,395.2
236.0 250.1 265.0 280.9 297.7
F69.5 603.7 639.9 678.3 718.9

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

17.0 17.0 17.0 17.0' 17.0

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Funding for this program was originally identified in the Department of Commerce 
and Economic Development, Division of Energy and Power Development.

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared By CS) — >
Division:___

Phone:
Date:

Approved by Commi ssi o n e r ,/ 
Department:

Di stribution

 r

-ir/£/L?2

Pat

Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills) 
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/83



IV. A n a lysis

A. T h i s  f i s c a l  n o t e  is p r e p a r e d  b a s e d  on the a s s u m p t i o n  
tha t the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  w i l l  
a s s u m e  r e s p o n s i b i l i t y  for the w e a t h e r i z a t i o n  g r a n t  p r o­
gram s ,  e n e r g y  i n f o r m a t i o n  d i s s e m i n a t i o n  a n d  c o n t i n u a t i o n  of 
c a p i t a l  p r o j e c t s  c u r r e n t l y  b e i n g  a d m i n i s t e r e d  by the D i v i­
si o n  of E n e r g y  an d  P o w e r  D e v e l o p m e n t .  It is the D e p a r t­
m e n t ' s  u n d e r s t a n d i n g  that a ny  p o r t i o n  of t h e s e  f u n c t i o n s  
m a y  be c o n t r a c t e d  to o t h e r  s t a t e  d e p a r t m e n t s  a n d  a g e n c i e s ,  
r’uch as the A l a s k a  P o w e r  A u t h o r i t y  of the U n i v e r s i t y  of 
Al a s k a .  D u e  to the fa ct  th a t t h e r e  m a y  be f e d e r a l  f u n d s  
a v a i l a b l e  t ha t the D e p a r t m e n t  is no t  c o g n i z a n t  of, it m a y 
be n e c e s s a r y  to r e q u e s t  a u t h o r i t y  to r e c e i v e  a d d i t i o n a l  
f u n d s  and co c r e a t e  p o s i t i o n s  w i t h  r e l a t i o n  to t h o s e  f u n d s  
d u r i n g  FY84.



Weatherization and Energy Conservation
P e r s .  S e r v . 207.4
T  ravel 12.0
C o n t r a c t u a l 2702.9
Commodi t ies 1.5
E q u i pme n t 1.5

2925.3

E x p l a n a t i o n :
p e r s .  s e r v . :  s a l a r i e s  a n d  b e n e f i t s  

1 D e p u t y  Di r ec t o r  61.0
1 E n e r g y  Spec i a l i s t  II 45.8
1 A c c t n g  T e c h  I 31.2
1 G r a n t s  Admin 44.2
1 C l e r k  T y p i s t  III 25.2

t r a v e l :  al lows fo r  p r o f e s s i ona l  level  s t a f f  to t r a v e l  to 
r eg iona l  h u b s

c o n t r a c t u a l :  e s t i ma t ed  c os t s  for  r e n t ,  t e l e p h o n e ,  c o p i e r ,  
e t c .  25 . 0 ;  f u n d s  for  w e a t h e r i z a t i o n  c o n t r a c t s  2677.8 

commodi t i es :  misc .  n e c e s s a r y  off ice s u p p l i e s  
e q u i p m e n t :  ba s i c  off ice e q u i p m e n t

CIP Di rec t  C h a r g e  Pos i t i ons
F e r s .  S e r v .  258.0
T r av e l  10.7
C o n t r a c t u a l  56.4
Commodi t i es  4 .7
Eq u i p m e n t  0.5

330.3

CIP O v e r h e a d  Pos i t i ons  
P e r s .  S e r v .  171.8
C o n t r a c t u a l  60.6
Commodi t i es  6.5
Eq u i p me n t  .3

239.2
E x p l a n a t i o n :

T h e  CIP pos i t i on s  a n d  a s s o c i a t e d  c os t s  a r e  for  e x i s t i n g ,  
p r e v i o u s l y - f u n d e d  capi t a l  p r o j e c t s ,  spec i f i ca l l y  t h e  
i n s t i t u t i o n a l  b u i l d i ng  p r o g r a m ,  t h e  f ede ra l  w e a t h e r i z a t i b n  
p r o g r a m ,  a n d  14 d e m o n s t r a t i o n  p r o j e c t s .  The  
f e d e r a l l y - f u n d e d  pos i t i ons  will c o n t i nu e  as  long as  t h e  
f ede ra l  f u n d s  l a s t .  T h e  s t a t e - f u n d e d  pos i t i ons  will 
t e r m i n a t e  wi th t he  p r o j e c t s  a t  t h e  e n d  of  FY 84.



C O M M I T T E E  R E P O R T

S E N A T E

4/28/83

Date;

F U R T H E R  ^ F i n a n c e

Mr. President: 

The Committee on Labor & Commerce has had SB 281

Relating to energy development and conservation functions 
of the Department of Commerce and Economic Development 
and the Department of Community and Regional Affairs; 
and eff. date.

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for
[ same title 
[ ] new title

a n d— r-e-c-o inmeTVds n -p O  5 S A

AND attaches a "Letter of Intent" A  [ New F;scal Note 

reports it back without recommendat1

referred to the Committee

J

MP4.BERS SIGNING 
/PASS

l/lEMBERS HAVING 
/OTHER RECOMMENDATIONS

/ L2.
lS/ei ^ c h a i r m a n



From The

ftlNATC 
r t i N A N C E  M U M I T K e

Max,

The attached Fiscal Note for SB 281 was 

in the file but not acted upon when 

the committee passed the Labor & Commerce 

Committee Substitute this morning. Should 

the note accompany the Bill?

May 12, 1983

Kathy
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I.

STATE OF ALASKA
F ISC AL  NOTE Revision Date 1983

I I .REQUEST
Bi1 I/Resolution No.: SB 2 8 1 _____
Ti t le:  Energy Development & Conserv.
Sponsor:The Finance Committee
Requestor^

FISCAL DETAIL department of 
Agency Affected: Communi ty & Reg A f f a i r  
Program Category Affected: Deve 1 opment 
BRU, Program of Subprograrrs(s} Affected: 
Local Government Ass is tance ' ___

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES 637.2 675.4 "" 715.9 758.9 804.4
200 TRAVEL 22.7 24.1 ~2575 27.0 28.b]
300 CONTRACTUAL 2.819.9 2,989.1 3,168.4 3,358.5 3,560.0
400 COMMODITIES 12.7 13.5 14.3 15.2 16.1
500 EQUIPMENT 2.3 2.4 2.5 2.6 2.7
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 3,494.8 3,704.5 3,926.61 4,162.2 4,411.8
CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS
OTHER (Specify Source) CIP

2.689.3 2.850.7 3,021.7 3,203.0 3,395.2
236.0 250.1 265.0 280.9 297.7
569.5 603.7 639.9 678.3 718.9

POSITIONS:
FULL-TIME 17.0 17.0 17.0 17.0 17.0
PART-TIME
TEMPORARY

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
Funding for this program was original ly identif ied in the Department of Commerce 
and Economic Development, Division of Energy and Power Development.

IV. ANALYSIS: Attach a separate page for any Analysis
Prepared By:1—"7c Q  — '

/ — :— cr------
Phone: 
Date: 5 j 3 / y 5

Approved by C o m m i s s i o n / !fa L I& i/  ̂ Date:
Department: \ hY fa is s  "

' * 0 7
Distribution:

Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced b i l l s )  
Copy to Department (for Governor introduced b i l l s )
Copy to Sponsor
M J a . from Sponsor) P / P / P ?  ¥2



Analysis

A. This fiscal note is prepared based on the assumption 
that the Department of Community and Regional Affairs will 
assume responsibility for the weatherization grant pro­
grams, energy information dissemination and continuation of 
capital projects currently being administered by the Divi­
sion of Energy and Power Development. It is the Depart­
ment's understanding that any portion of these functions 
may be contracted to other state departments and agencies, 
such as the Alaska Power Authority of the University of 
Alaska. Due to the fact that there may be federal funds 
av liable that the Department is not cognizant of, it may 
be necessary to' request authority to receive additional 
funds and to create positions with relation to those funds 
during FY84.



W e a th e r i z a t i on a n d  E n e r g y  C o n s e r v a t i o n
P e r s .  S e r v . 207 . 4
T r a v e l 12.0
C o n t r a c t u a l ' 2702.9
Commodi t i e s 1 .5
E q u i p m e n t 1 . 5

2925.3

E x p l a n a t i o n :
p e r s .  s e r v . :  s a l a r i e s  a n d  b e n e f i t s  

1 D e p u t y  D i r e c t o r  61 . 0
1 E n e r g y  Sp e c i a l i s t  .II 45 .8
1 A c c t n g  T e c h  I 31 . 2
1 G r a n t s  Admin  4^ .2
1 C l e r k  T y p i s t  III 25 . 2

t r a v e l :  a l lows  f o r  p r o f e s s i o n a l  level  s t a f f  to t r a v e l  to 
r e g i ona l  h u b s

c o n t r a c t u a l :  e s t i m a t e d  c o s t s  for  r e n t ,  t e l e p h o n e ,  c o p i e r ,  
e t c .  2 5 . 0 ;  f u n d s  for  w e a t h e r i z a t i o n  c o n t r a c t s  2677.  S 

commodi t i e s :  mi sc .  n e c e s s a r y  of f i ce  s u p p l i e s  
e q u i p m e n t :  b a s i c  of f i ce  e q u i p m e n t

CI P  D i r e c t  C h a r g e  Pos i t i ons
P e r s .  S e r v .  258.  0
T r a v e l  10.7
C o n t r a c t u a l -  56 . 4
Commodi t i e s  4 . 7
E q u i p m e n t  0 . 5

330.3

CI P  O v e r h e a d  Pos i t i ons  
P e r s .  S e r v .  171.8
C o n t r a c t u a l  60.6
Commodi t i e s  6..S
E q u i p m e n t  .3

239.2
E x p l a n a t i o n :

T h e  CIP p os i t i o n s  a n d  a s s o c i a t e d  c o s t s  a r e  f o r  e x i s t i n g ,  
p r e v i o u s l y - f u n d e d  ca p i t a l  p r o j e c t s ,  s p e c i f i c a l l y  t h e  
i n s t i t u t i o n a l  b u i l d i n g  p r o g r a m ,  t h e  f ed e r a l  w e a t h e r i z a t f b n  
p r o g r a m ,  a n d  14 d e m o n s t r a t i o n  p r o j e c t s .  T h e  
f e d e r a l l y - f u n d e d  p o s i t i on s  will c o n t i n u e  as  long  as  t h e  
f ed e r a l  f u n d s  l a s t .  T h e  s t a t e - f u n d e d  p o s i t i o n s  will 
t e r m i n a t e  wi th  t h e  p r o j e c t s  a t  t h e  e n d  of  FY 84.



BILL SHEFFIELD, GOVERNOR

©EiPT. OF CO M M U N ITY  <& REG IO N A L. A F F A IR S □ P O U C H  B

J U N E A U .  A L A S K A  9 9 8 1 1

P H O N E :  ( 9 0 7 1  4 6 5 - 4 7 0 0

O F F I C E  O F  T h E  C O M M I S S I O N E R
0 2 2 5  C O R D O V A  S T R E E T  - B L O C  B

M a y  3, 19 83
A N C H O R A G E ,  A L A S K A  9 9 5 0 1

P H O N E :  ( 9 0 7 )  2 6 4 - 2 2 9 4

P O S I T I O N  P A P E R

RE: SB 2 8 1

' S P O N S O R :  S e n a t e  F i n a n c e  C o m m i t t e e

P R O G R A M  E F F E C T S :

T h i s  b i l l  w o u l d  t r a n s f e r  g e n e r a l  p o w e r s  for  e n e r g y  d e v e l o p m e n t  a n d  
c o n s e r v a t i o n  f u n c t i o n s  f r o m  th e D e p a r t m e n t  o f C o m m e r c e  t o  th e  
D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  T h e  e n e r g y  
a u d i t / g r a n t  p r o g r a m  w o u l d  b e  r e p e a l e d .  E n e r g y  p l a n n i n g  f u n c t i o n s  
a n d  c o n s e r v a t i o n  l o a n s  w o u l d  r e m a i n  • n C o m m e r c e .  T h e  l e g i s l a t i o n  
w o u l d  a l l o w  for th e d e l e g a t i o n  of e n e r g y  f u n c t i o n s  to o t h e r  s t a t e  
a g e n c i e s  i n c l u d i n g  t h e  A l a s k a  P o w e r  A u t h o r i t y  a n d  the  U n i v e r s i t y  of 

A l a s k a .

C O M M E N T S :

T h e  D e p a r t m e n t  h a s  r e s e r v a t i o n s  o v e r  t h e  t r a n s f e r  of e n e r g y  
f u n c t i o n s  to  jjCRA. S h o u l d  t h e  t r a n f e r  t a k e  p l a c e ,  t h e  D e p a r t m e n t  
h a s  s e v e r a l  c o n c e r n s :

1) T h a t  a d e q u a t e  f u n d i n g  a n d  p e r s o n n e l  b e  p r o v i d e d  t o  c o m p l y  
w i t h  l e g i s l a t i v e  s t a t u t e  a n d  in t e n t ;

2) T h a t  p r o g r a m s ,  t o  t h e  m a x i m u m  e x t e n t  p o s s i b l e ,  b e  
a d m i n i s t e r e d  t h r o u g h  r e g i o n a l  o f f i c e s  a n d / o r  t h r o u g h  
c o m m u n i t i e s  in k e e p i n g  w i t h  t h e  m i s s i o n  a n d  p h i l o s o p h y  o f  
th e  D e p a r t m e n t ;

3) T h a t  th e  l e g i s l a t i o n ,  i n t e n t  a n d  f u n d s  p r o v i d e  f o r  t h e  m o s t  
o r d e r l y  t r a n s i t i o n  p o s s i b l e ,  s o  as t o  n o t  e n d a n g e r  t h e  
e f f e c t i v e n e s s  of  s t a t e  o r  f e d e r a l  p r o g r a m s .

T h e  D e p a r t m e n t  is n o w  in t h e  p r o c e s s  o f  a n a l y z i n g  t h e  e f f e c t  o f  th e  
l e g i s l a t i v e  a m e n d m e n t s ,  i n t e n t  a n d  l e g i s l a t i o n  a n d  c o n t r a s t i n g  i t  
w i t h  t h e  c u r r e n t  o p e r a t i o n s  in the D e p a r t m e n t  o f  C o m m e r c e  t o  o b t a i n  
a c l e a r e r  v i e w  of w h a t  w i l l  b e  a c c o m p l i s h e d  d u r i n g  F Y  84 .
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