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S T A T E  O F  A L A S K A

F I S C A L  N O T E R e v i s i o n  D a t e , 1 983

I. REQUEST II.

Bill/Resolution No.: SB 26 0 __________
Title: Exemption from Municioal Prop. Tax 
Sponsor: Sena; a Comm, and Region? . Arrairs 
Requesto r‘.Senate Comm, ana Regional Arrairs

FISCAL DETAIL Department of  CarmunitY 
Agency Affected:and Regional Affairs 
Program Category Affected:D e v e l o p m e n t "  

BRU, Program of Subprogram^) Affected: 
Local Government Assistance Division

EXPEMDJ.TURES/REVENUES: (Thousands of Dollars)

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING -0- -0- -O- -O- -0- -0-

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL •
400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC

!
TOTAL OPERATING -u- -u- -u- -0- -O- -o-

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

POSITIONS:

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

GENERAL FUND I 1 1
FEDERAL FUNDS I 1
OTHER (Specify Source) 1 1

1 1

FULL-TIME 1

PART-TIME ! I
TEMPORARY I 1

i 1

IV. ANALYSIS: Attach a separate na

Prepared By: Richard Rainery
Division' ccr'.VuLSSioner’s uffice

any Analysis

Phone: 465-4703 

Date: “577783

L it
Approved by Commissioner: V !/, ') J rA u . Late:
Department: Department of/CferTftumty ana Regional",^ rairs " ^ '

5/2/83

Distribution:
Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)

Copy to Department (for Governor introduced bills)

Copy to Sponsor

Copy to Requestor (if different from Sponsor) 3/8/82
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I n t r o d u c e d :  4 / 1 5 / 8 3
R e f e r r e d :  C o m m u n i t y  a n d  R e g i o n a l

A f f a i r s  a n d  T i n a n c e

B Y  T H E  C O M M U N I T Y  A N D
1 IN  T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

2 S E N A T E  B I L L  NO. 2 6 0

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to e x e m p t i o n  f r o m  m u n i c i p a l  p r o p e r t y

7 t a x a t i o n  of c e r t a i n  p r o p e r t y  e x e m p t  f r o m  t a x a t i o n

8 u n d e r  f e d e r a l  law; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

9 d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to

12 read:

13 (9) r ea l  p r o p e r t y  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y  t h a t  is

14 e x e m p t  f r o m  t a x a t i o n  u n d e r  4 3  U . S . C .  1 6 2 0 ( d ) ,  as a m e n d e d .

15 * Sec. 2. A S  2 9 . 5 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

16 (k) F o r  the p u r p o s e  of d e t e r m i n i n g  p r o p e r t y  e x e m p t  u n d e r  ( a ) ( 9 )

17 o f  thi s  s e c t i o n ,  t h e  f o l l o w i n g  d e f i n i t i o n s  a p p l y  to t e r m s  u s e d  i n

18 43 U . S . C .  1 6 2 0 ( d )  u n l e s s  s u p e r s e d e d  b y  a p p l i c a b l e  f e d e r a l  law:

19 (1) " d e v e l o p e d "  m e a n s  a  p u r p o s e f u l  m o d i f i c a t i o n  o f  t h e

20 p r o p e r t y  f r o m  its o r i g i n a l  s t a t e  t h a t  e f f e c t u a t e s  a c o n d i t i o n  o f

21  g a i n f u l  o r  p r o d u c t i v e  p r e s e n t  u s e  w i t h o u t  f u r t h e r  s u b s t a n t i a l  m o d i -

22 f i c a t i o n ;  s u r v e y i n g ,  c o n s t r u c t i o n  o f  r o a d s ,  p r o v i d i n g  u t i l i t i e s  or

23 o t h e r  s i m i l a r  a c t i o n s  n o r m a l l y  c o n s i d e r e d  to b e  c o m p o n e n t  p a r t s  o f  t h e

24 d e v e l o p m e n t  p r o c e s s ,  bu t  w h i c h  d o  n o t  c r e a t e  the c o n d i t i o n  d e s c r i b e d

25 i n  thi s  p a r a g r a p h ,  d o  n o t  c o n s t i t u t e  a d e v e l o p e d  s t a t e  w i t h i n  t h e

26 m e a n i n g  of t h i s  p a r a g r a p h ;  d e v e l o p e d  p r o p e r t y ,  in o r d e r  to r e m o v e  t h e

27 e x e m p t i o n ,  m u s t  be  d e v e l o p e d  f o r  p u r p o s e s  o t h e r  t h a n  e x p l o r a t i o n ,  a n d

28 b e  l i m i t e d  to th e  s m a l l e s t  p r a c t i c a b l e  t r a c t  of  t h e  p r o p e r t y  a c t u a l l y

29 u s e H  i n  th e  d e v e l o p e d  state;
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1 (2) " e x p l o r a t i o n "  m e a n s  t h e  e x a m i n a t i o n  a n d  i n v e s t i g a t i o n

2 o f  u n d e v e l o p e d  l a n d  to d e t e r m i n e  t h e  e x i s t e n c e  o f  s u b s u r f a c e  n o n r e n e w -

3 a b l e  r e s o u r c e s ;

4 (3) " l e a s e "  m e a n s  a g r a n t  o f  p r i m a r y  p o s s e s s i o n  e n t e r e d

5 i n t o  f o r  g a i n f u l  p u r p o s e s  w i t h  a d e t e r m i n a b l e  fee r e m a i n i n g  i n  t h e

6 h a n d s  o f  t h e  g r a n t o r ;  w i t h  r e s p e c t  to a l e a s e  t h a t  c o n v e y s  r i g h t s  of

7 e x p l o r a t i o n  a n d  d e v e l o p m e n t ,  thi s  e x e m p t i o n  s h a l l  c o n t i n u e  w i t h  re-

8 s p e c t  to t h a t  p o r t i o n  of the  l e a s e d  t r a c t  t h a t  is u s e d  s o l e l y  f o r  th e

9 p u r p o s e  o f  e x p l o r a t i o n .

10 (1) If p r o p e r t y  ov a n  i n t e r e s t  i n  p r o p e r t y  tha t  is d e t e r m i n e d

11 n o t  to be e x e m p t  u n d e r  (a)(9) o f  t his s e c t i o n  r e v e r t s  to a n  u n d e v e l -

12 o p e d  s t a t e ,  o r  if the l e a s e  is t e r m i n a t e d ,  t h e  e x e m p t i o n  s h a l l  b e

13 g r a n t e d ,  s u b j e c t  to th e  p r o v i s i o n s  of (a)(9) a n d  (k) of t h i s  s e c t i on .

14 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1984.
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