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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 38 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  ST A T E  O F  A L A S K A  '

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  t o  m a r k e t i n g  a n d  t r a n s p o r t i n g  

A l a s k a ’s n a t u r a l  g a s ,

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A :

W H E R E A S  the largest, gas f i e l d  in the N o r t h  A m e r i c a n  c o n t i n e n t  was 

d i s c o v e r e d  15 y e a r s  ago at P r u d h o e  Bay, on A l a s k a ' s  N o r t h  Slope; a n d

W H E R E A S  si n c e  that time it' has b e e n  the p o l i c y  o f  A l a s k a ' s  state 

g o v e r n m e n t  to p r o m o t e  an e n v i r o n m e n t a l l y  sound, pri.vately f i n a n c e d  t r a n s­

po r t a t i o n  s y s t e m  that w o u l d  a l l o w  N o r t h  Slope n a t u r a l  gas to c o m e  to m a r­

ket, w h i l e  p r o v i d i n g  a n e w  sour c e  of e n e r g y  for A l a s k a ' s  i n t e r i o r  a n d  r a w  

m a t e r i a l  for f u t u r e  i n d u s t r y  t h r o u g h o u t  the state; a m d

W H E R E A S  e f f o r t s  b y  the U n i t e d  States and C a n a d i a n  g o v e r n m e n t s  and 

p r i v a t e  i n d u s t r y  to m o v e  n a t u r a l  gas f r o m  the Nortrh Sl o p e  to s u p p l y  the 

m i d w e s t e r n  a n d  p a c i f i c  states h a v e  b e e n  s u p p o r t e d  b y  the St a t e  o f  A l a s k a  

and shall c o n t i n u e  to h a v e  the state's support; and

W H E R E A S  in o r d e r  to e x p l o r e  all p o s s i b i l i t i e s  o f  m a r k e t i n g  N o r t h  Slope

gas, it is also i n  the state's b e s t  i n t e r e s t  to e x p l o r e  all m a r k e t s ;  and

W H E R E A S  s u c c e s s f u l  m a r k e t i n g  of A l a s k a ' s  Nortti Sl o p e  e n e r g y  r e s e r v e s  

can r e s u l t  in i n c r e a s e d  e n e r g y  e x p l o r a t i o n ,  in a s e c u r e  s o u r c e  o f  ene r g y  

supply, c o n t r i b u t i n g  to b o t h  the e c o n o m i c  and e n e r g y  s e c u r i t y  of t h e  U n i t e d  

States; and •

W H E R E A S  an A l a s k a n  n a t u r a l  gas t r a n s p o r t a t i o n ' s y s t e m  is c o m m i t t e d  to 

d e l i v e r  n a t u r a l  gas to A l a s k a ' s  interior for e n e r g y  and r a w  m a t e r i a l  for  

i n d u s t r y  in o r d e r  to s u p port e c o n o m i c  d i v e r s i f i c a t i o n ;  a n d

W H E R E A S  the State of A l a s k a  w i s h e s  to be on r e c o r d  in s u p p o r t i n g  any

n a t u r a l  gas t r a n s p o r t a t i o n  s y s t e m  that w o u l d  d e l i v e r  gas to any m a r k e t ; ^ n d V



W H E R E A S  it is in the b e s t  i n t erests o f  the p e o p l e  o f  A l a s k a  t h a t  the ;

state's roya l t y  i n t e r e s t  in N o r t h  Slope n a t u r a l  g a s  f o r  i n - s t a t e  u s e - a s  a
»

catalyst for c o n s t r u c t i o n  of a t r a n s p o r t a t i o n  s y s t e m  f o r  A l a s k a ' s  n a t u r a l  

gas;

BE IT R E S O L V E D  b y  the A l a s k a  State L e g i s l a t u r e  t h a t  the S t a t e  of 

A l a s k a  f u l l y  s u p ports the efforts o f  all o w n e r s  of the gas a n d  o t h e r  

part i e s  to m a r k e t  the N o r t h  Slope gas; and b e  it

F U R T H E R  R E S O L V E D  that the State of A l a s k a  r e q u e s t s  the f e d e r a l  g o v e r n­

ment to r e m o v e  a n y  impediments to free l y  m a r k e t i n g  N o r t h  S l o p e  g a s  or oil 

that w o u l d  not affe c t  the o n g o i n g  efforts of p r i v a t e  i n d u s t r y  to c o n s t r u c t  

a gas t r a n s p o r t a t i o n  s y s t e m  o v e r l a n d  f r o m  Alaska; a n d  be it

F U R T H E R  R E S O L V E D  that all t r a d i n g  p a r t n e r s  o f  A l a s k a  are s t r o n g l y  

u r g e d  to c o n s i d e r  and take a d v a n t a g e  of the b e n e f i t s  t h a t  a secure, 

l o n g - t e r m  trading r e l a t i o n s h i p  w i t h  A l a s k a  w o u l d  off e r ;  a n d  b e  it

F U R T H E R  R E S O L V E D  that the l e g i s l a t u r e  calls u p o n  the o w n e r s  o f  the 

gas, A l a s k a ' s  d e l e g a t i o n  in Congress, and all o t h e r  p a r t i e s  w i t h  a n  i n t e r­

est in the gas to explore every m e a n s  to p r i v a t e l y  f i n a n c e  a n d  c o n s t r u c t  a 

t r a n s p o r t a t i o n  s y s t e m  for A l a s k a ' s  n a t u r a l  gas; a n d  b e  it

F U R T H E R  R E S O L V E D  that the St a t e  of A l a s k a  i m m e d i a t e l y  e n t e r  into 

n e g o t i a t i o n s  for the sale o f  its r o y a l t y  i n t e r e s t  in N o r t h  S l o p e  gas to 

i n - state us e r s  in ord e r  that they a n d  the state s e r v e  as a c a t a l y s t  f o r  t h e  

c o n s t r u c t i o n  of a t r a n s p o r t a t i o n  s y s t e m  for A l a s k a ' s  n a t u r a l  gas.

COP I E S  of this r e s o l u t i o n  shall be sent to the H o n o r a b l e  R o n a l d  

Reagan, P r e s i d e n t  of the U n i t e d  States; the H o n o r a b l e  G e o r g e  S c h u l t z ,  

S e c r e t a r y  of State; the H o n o r a b l e  James Watt, S e c r e t a r y  o f  the I n t e r i o r ;  

the H o n o r a b l e  M a l c o l m  Baldridge, S e c r e t a r y  o f  C o m m e r c e ;  the H o n o r a b l e  

G e o r g e  Bush, V i c e - P r e s i d e n t  of the U n i t e d  S t a t e s  a n d  P r e s i d e n t  o f  the U.S. 

Senate; the H o n o r a b l e  Thomas P. O'Neill, Jr., S p e a k e r  of the U.S. H o u s e ; o f

state, g o v e r n m e n t  i m m e d i a t e l y  e n t e r  into n e g o t i a t i o n s  f o r  t h e  s a l e  oih the
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R e p r e s e n t a t i v e s ;  and to the H o n o r a b l e  Ted Stevens a n d  the H o n o r a b l e  F r a n k  

M u r k o w s k i ,  U.S. Senators, and the H o n o r a b l e  D o n  Young, U.S. R e p r e s e n t a t i v e ,  

m e m b e r s  of the A l a s k a  d e l e g a t i o n  in Congress. "
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1 I N  T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 38 (Resources)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 R e l a t i n g  to m a r k e t i n g  a n d  t r a n s p o r t i n g

6 A l a s k a’s n a t u r a l  gas.

7 B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

8 W H E R E A S  the l a r gest g a s  f i e l d  i n  the N o r t h  A m e r i c a n  c o n t i n e n t  w a s

9 d i s c o v e r e d  15 y e a r s  ago at P r u d h o e  Bay, o n  A l a s k a ' s  N o r t h  Slope; a nd

10 W H E R E A S  si n c e  that t i m e  it has b e e n  t he p o l i c y  of A l a s k a ' s  state

11 g o v e r n m e n t  to p r o m o t e  a n  e n v i r o n m e n t a l l y  sound, p r i v a t e l y  f i n a n c e d  trans-

12 p o r t a t i o n  s y s t e m  that w o u l d  a l l o w  N o r t h  S l o p e  n a t u r a l  gas to co m e  to mar-

13 k e t , w h i l e  p r o v i d i n g  a n e w  s o u r c e  of e n e r g y  f or A l a s k a ' s  i n t e r i o r  a n d  r a w

14 m a t e r i a l  for f u t u r e  i n d u s t r y  t h r o u g h o u t  the state; a n d

15 W H E R E A S  the A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  S y s t e m  s e l e c t e d  b y

16 P r e s i d e n t  C a r t e r  and C o n g r e s s  in 1977 has, s i n c e  that time, f a c e d  continu-

17 ing d e l a y s  in s e c u r i n g  f i n a n c i n g  and m a r k e t  commit m e n t s ;  and

18 W H E R E A S  a T r a n s - A l a s k a  Gas System, if c o n s t r u c t e d  a l o n g  p r e s e n t  cost

19 e s t i mates, s t ands a s t r o n g  c h a n c e  of d e l i v e r i n g  n a t u r a l  gas to P a c i f i c  R i m

20 m a r k e t s  at a c o m p e t i t i v e  cost; a n d

21 W H E R E A S  e x p o r t  of A l a s k a ' s  N o r t h  Sl o p e  e n e r g y  r e s e r v e s  to s i g n i f i c a n t

22 n e w  m a r k e t s  can r e s u l t  in i n c r e a s e d  e n e r g y  e x p l o r a t i o n  a n d  i n  a b e t t e r

23 b a l a n c e  of tr a d e  w i t h  o u r  P a c i f i c  t r a d i n g  part n e r s ,  c o n t r i b u t i n g  to b o t h

24 the e c o n o m i c  a n d  the e n e r g y  s e c u r i t y  of t he U n i t e d  States; and

25 W H E R E A S  a n  A l a s k a  n a t u r a l  gas t r a n s p o r t a t i o n  s y s t e m  is c o m m i t t e d  to

26 d e l i v e r  n a t u r a l  gas to A l a s k a’s i n t e r i o r  for e n e r g y  a n d  r a w  m a t e r i a l  f or

27 i n d u s t r y  i n  o r d e r  to s u p p o r t  e c o n o m i c  d i v e r s i f i c a t i o n ;  and

28 WHEREAS, if a T r a n s - A l a s k a  Gas S y s t e m  is to be c o n s t r u c t e d  and N o r t h

29 Slope gas is; to be s o l d  abroad, p o t e n t i a l  b u y e r s  in Japan, Korea, a n d  o t h e r
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1 c o u n t r i e s  n e e d  a n  i m m e d i a t e  s i g n a l  that the s y s t e m  h a s  the rull s u p p o r t  of

2 b o t h  the A l a s k a  a n d  U n i t e d  S t a t e s  g o v e r n m e n t s ;  a n d

3 W H E R E A S  it is i n  the be s t  i n t e r e s t s  of the p e o p l e  of A l a s k a  that the

4 s t a t e  g o v e r n m e n t  i m m e d i a t e l y  e n t e r  into n e g o t i a t i o n s  f or t h t  s a l e  of the

5 s t a t e ' s  r o y a l t y  i n t e r e s t  i n  N o r t h  Slope n a t u r a l  gas f o r  i n - s t a t e  u s e  as a

6 c a t a l y s t  for c o n s t r u c t i o n  of a t r a n s p o r t a t i o n  s y s t e m  f or A l a s k a ' s  n a t u r a l

7 g a s ;

8 B E  IT R E S O L V E D  b y  the A l a s k a  St a t e  L e g i s l a t u r e  that t he S t a t e  of

9 A l a s k a  fully s u p p o r t s  the e f f o r t s  of all o wners o f  the gas and o t h e r

10 p a r t i e s  to s e c u r e  sales c o m m i t m e n t s  for N o r t h  S l o p e  gas i n  any market,

11 i n c l u d i n g  w i t h i n  the state; a nd b e  it

12 F U R T H E R  R E S O L V E D  that c i t i z e n s  of Japan, K o r e a ,  a n d  o t h e r  t r a d i n g

13 p a r t n e r s  of A l a s k a ,  a re s t r o n g l y  u r g e d  to c o n s i d e r  a n d  t a k e  a d v a n t a g e  of

14 the secure, l o n g - t e r m  t r a d i n g  r e l a t i o n s h i p  w i t h  A l a s k a  a n d  the U n i t e d

15 S t a t e s  that p u r c h a s e  of A l a s k a ' s  N o r t h  Slope gas w o u l d  offer; a n d  be it

16 F U R T H E R  R E S O L V E D  that the L e g i s l a t u r e  calls u p o n  t he o t h e r  o w n e r s  of

17 the gas, A l a s k a ' s  d e l e g a t i o n  i n  C ongress, a n d  all o t h e r  p a r t i e s  w i t h  a n

18 i n t e r e s t  in the gas to e x p l o r e  e v e r y  me a n s  to p r i v a t e l y  f i n a n c e  a n d  con-

19 struct a t r a n s p o r t a t i o n  s y s t e m  f o r  A l a s k a ' s  n a t u r a l  gas; a n d  be it

20 F U R T H E R  R E S O L V E D  that the S t a t e  of A l a s k a  i m m e d i a t e l y  e n t e r  into

21 n e g o t i a t i o n s  :or the sale of its r o y a l t y  inte r e s t  i n  N o r t h  S l o p e  gas to

22 i n - s t a t e  users in o r d e r  that th e y  and the st a t e  s e r v e  as a c a t a l y s t  f o r  the

23 c o n s t r u c t i o n  of a t r a n s p o r t a t i o n  s y s t e m  for A l a s k a ' s  n a t u r a l  gas; a n d  be it

24 F U R T H E R  R E S O L V E D  that the f e d e r a l  g o v e r n m e n t  is u r g e d  to e x p l o r e  the

25 p r o s p e c t  of m a k i n g  d e v e l o p m e n t  o f  N o r t h  Slope gas t r a n s p o r t a t i o n  fa c i l i t i e s

26 a N a t i o n a l  I n t e r e s t  P r o j e c t  of n a t i o n s  on b o t h  sides of the P a c i f i c  f o r  its

27 long t e r m  b e n e f i t s  to this n a t i o n  and its p o t e n t i a l  t r a d i n g  par t n e r s .

28 C O P I E S  of this r e s o l u t i o n  shall be sent to t he H o n o r a b l e  R o n a l d

29 R e a gan, P r e s i d e n t  of t he U n i t e d  States; t he H o n o r a b l e  G e o r g e  Schultz,
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S e c r e t a r y  of State; the H o n o r a b l e  James Watt, S e c r e t a r y  of t he I n terior; 

t he H o n o r a b l e  M a l c o l m  B a l d r i d g e ,  S e c r e t a r y  of Commerce; t h e  H o n o r a b l e  ' 

G e o r g e  Bush, P r e s i d e n t  of the U.S. Senate; the H o n o r a b l e  T homas P. O'Neill, 

Jr., S p e a k e r  of t he U.S. H o u s e  o f  R e p r e s e n t a t i v e s ;  a n d  to the H o n o r a b l e  T e d  

S t e vens a n d  the H o n o r a b l e  F r a n k  M u r kowski, U.S. Senators, a nd t he H o n o r a b l e  

D o n  Young, U.S. R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a  d e l e g a t i o n  i n  C o n­

gre s s  .
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Offered: 4 / 2 6/83
Referred: F i n a n c e

1 IN THE HO U S E  B Y  T HE RESO U R C E S  COM M I T T E E

2 SENATE CS F O R  CS F O R  H O U S E  JO I N T  R E S O L U T I O N  NO. 38 (Resources)

3 . IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

' 4 ' ‘ THI R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 R e l a t i n g  to m a r k e t i n g  a nd t r a n s p o r t i n g

6 A l a s k a ' s  n a t u r a l  gas.

7 BE IT R E S O L V E D  B Y  T HE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

8 W H E R E A S  the largest gas field in the N o r t h  A m e r i c a n  continent was

9 d i s c o v e r e d  15 years ago at P r u d h o e  Bay, on A l a s k a ' s  N o r t h  Slope; and

10 W H E R E A S  since that time it has b e e n  the p o l i c y  of Alae V a ' s  state

11 gov e r n m e n t  to p r o m o t e  an e n v i r o n m e n t a l l y  sound, p r i v a t e l y  financed trans-

12 p o r t a t i o n  s y s t e m  that w o u l d  a l l o w  N o r t h  Slope n a t u r a l  gas to come to roar-

13 ket, w h i l e  p r o v i d i n g  a n e w  source of energy for A l a s k a ' s  inte r i o r  and raw

14 m a t e r i a l  for f uture industry throughout the state; and

15 W H E R E A S  efforts by the U n i t e d  States and C a n a d i a n  governments and

16 p r i v a t e  industry to m o v e  n a t u r a l  gas from the N o r t h  Slope to supply the

17 m i d w e s t e r n  and p a c i f i c  states have b e e n  sup p o r t e d  by the State of A l a s k a

18 and shall continue to ha v e  the s t a t e’s support; a nd

19 W H E R E A S  in order to explore all p o s s i b i l i t i e s  of m a r k e t i n g  N o r t h  Slope

20 gas, it is also i n  the state's best interest to e x p lore m a r kets in the

21 P a c i f i c  Rim; and

22 W H E R E A S  s u c c e s s f u l  m a r k e t i n g  of A l a s k a ' s  N o r t h  Slope energy reserves

23 can result in i n c r e a s e d  e nergy exploration, in a secure source of e nergy

24 and in a b e t t e r  b a l a n c e  of trade, c o n t r i b u t i n g  to b o t h  the economic and

25 energy secur i t y  of the U n i t e d  States; and

26 W H E R E A S  a n  A l a s k a n  n a t ural gas t r a n s p o r t a t i o n  s y s t e m  is committed to

27 d e l i v e r  n a t u r a l  gas to Alas k a ' s  interior for e n e r g y  and r aw m a t e r i a l  for

28 indus t r y  in o r d e r  to support economic d i v e r sification; and

29 W H E R E A S  the State of A l a s k a  w ishes to be on r e c o r d  in s u p porting any

Orig i n a l  sponsors: powdery, Abood,
Barnes, et al
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1 n a t ural gas t r a n s p o r t a t i o n  s ystem that w o u l d  d e l i v e r  gas to any market,

2 f o r eign and domestic; a n d  .

3 W H E REAS it is in the best interests of the p e o p l e  of A l a s k a  that tir>-

4 state government im m e d i a t e l y  enter into n e gotiations for the sale of the

5 state's royalty interest in N o r t h  Slope natural gas for in-s t a t e  u s e  as a

6 catalyst for c o n s t r u c t i o n  of a t r a n s p o r t a t i o n  s ystem for A l a s k a ' s  n a t u r a l

7 gas;

8 B E  IT R E S O L V E D  by the A l a s k a  State Le g i s l a t u r e  that the State of

9 A l a s k a  fully supports the efforts of all owners of the gas and ot h e r

10 p a r ties to secure sales commitments for N o r t h  Slope gas i n  a ny market,

11 i n cluding w i t h i n  the state; and b e  it

12 F U R T H E R  R E S O L V E D  that the State of A l a s k a  requests the f e d e r a l  govern-

13 ment to remove any i m p e d iments to freely m a r k e t i n g  N o r t h  . Sl o p e  gas w h i l e

14 not t aking any a c t i o n  that w o u l d  j e o p a r d i z e  the o n g o i n g  efforts of p r i v a t e

15 industry to construct a gas t r a n s p o r t a t i o n  s ystem overland f r o m  Alaska; and

16 be it

17 F U R T H E R  R E S O L V E D  that citizens of Japan, Korea, C a n a d a  a n d  ot h e r

18 t r a ding partners of Alaska, are strongly u r g e d  to consider a n d  take advan-

19 tage of the bene f i t s  that a secure, l o ng-term trading r e l a t i o n s h i p  w i t h

20 A l a s k a  w o u l d  offer; and b e  it

21 F U R T H E R  R E S O L V E D  that the legislature calls u p o n  the owners of the

22 gas, A l a s k a ' s  d e l e g a t i o n  in Congress, and all other parties w i t h  a n  inter-

23 est in the gas to e x p l o r e  every m e a n s  to pri v a t e l y  finance a nd c o nstruct a

24 t r a n s p o r t a t i o n  s y s t e m  f or Alask a ' s  n a t ural gas; and be it

25 F U R T H E R  R E S O L V E D  that the State of A l a s k a  i m m e d iately e n t e r  into

26 negoti a t i o n s  for the sale of its r o y a l t y  interest in N o r t h  Slope gas to

27 in-state users in o r d e r  that they and the state serve as a cata l y s t  for the

28 c o n s t r u c t i o n  of a t r a n s p o r t a t i o n  s y s t e m  for Alas k a ' s  n a t u r a l  gas.

29 COPIES of this r e s o l u t i o n  shall be sent to the H o n o r a b l e  R o n a l d
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1 Reagan, P r esident of the U n i t e d  States; the H o n o r a b l e  George Schultz,

2 Secr e t a r y  of State; the H o n o r a b l e  James Watt, Secretary of the Interior;

3 the H o n o r a b l e  M a l c o l m  Baldridge, Secretary of Commerce; the H o n o r a b l e

4 G e o r g e  Bush, Pre s i d e n t  of the U.S. Senate; the H o n o r a b l e  Thomas P. O'Neill,

5 Jr., S p e a k e r  of the U.S. Ho u s e  of Representatives; and to the H o n o r a b l e  Ted

6 Stevens and the H o n o r a b l e  Fr a n k  Murkowski, U.S. Senators, and the H o n o r a b l e

7 D o n  Young, U.S. Representative, m e m bers of the A l a s k a  d e l e g a t i o n  in Con-

8 gress.
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SENATE

F U R T H E R :( FINANCE

A/13/83

Mr. President:

The Committee on RESOURCES

Date.

has had CSHJR 38 (Res)

Re l ating to m a r k e t i n g  and transporting Alaska's natural gas.

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ]

[̂ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

K
replace with£CS for ___

idments(s) .

c .s & r i  n i r t n ? le

and recommends
(J

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the  Committee
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