
F U R T H E R :

5 / 3 / 8 4

D a t e

Mr. P r e s i d e n t

T h e  C o m m i t t e e  o n  F I N A N C E c o n s i d e r e d  CSIIB 6 0 4 ( F i n ). . i ■
a p p r o p r i a t i o n s  to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n s ;  ei'd.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS f o r  
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

/ j . / ■

C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n  r e c o m m e n d a t i o n



1 IN  THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE B IL L  NO. 664 (F in a n c e )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A B IL L

6 F o r an A c t e n t i t l e d :  "A n A c t m a k in g a p p r o p r ia t i o n s  t o  th e  A la s k a  H o u s in g

7 F in a n c e  C o r p o r a t io n ; and p r o v id in g  f o r  an e f f e c t i v e

8 d a t e . "

9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t io n  1 . A l l  u n r e s t r i c t e d  m o rtg a g e lo a n  i n t e r e s t  p a ym en ts and a l l

11 o th e r  r e c e ip t s ,  in c l u d i n g ,  w i t h o u t l im i t a t i o n ,  m o r tg a g e  lo a n  com m itm en t

12 fe e s , r e c e iv e d  by o r  a c c ru e d  t o  th e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n

13 d u r in g  th e  p e r io d  o f J u ly  1 , 1984 th r o u g h  June 3 0 , 19 85 , and a l l  in c om e

14 e a rn e d  on a s s e ts  o f th e  c o r p o r a t io n  d u r in g  t h a t  p e r io d , a re  a p p r o p r ia t e d  t o

15 th e  A la s k a  H o u s in g  F in a n c e  r e v o lv i n g  fu n d  (AS 1 8 .5 6 .0 8 2 ) f o r  th e  p u rp o s e ?

16 d e s c r ib e d  i n  AS 1 8 .5 6 .

17 *  Sec . 2 . A l l  a s s e ts  o f th e  home o w n e rs h ip  fu n d  (AS 1 8 .5 6 .0 9 1 ) , i n c l u d -

18 in g  a l l  o u ts ta n d in g  lo a n s  on m o b ile  homes p u rc h a s e d  w i t h  a s s e ts  o f  th e

19 fu n d , a re  t r a n s f e r r e d  to  th e  A la s k a  H o u s in g  F in a n c e  r e v o lv i n g  fu n d  (AS

20 1 8 .5 6 .0 8 2 ) f o r  th e  p u rp o s e s d e s c r ib e d  i n  AS 1 8 .5 6 . Am oun ts i n  th e  home

21 o w n e rs h ip  fu n d  w h ic h  a re  th e  s u b je c t o f a g re em e n ts w i t h  b o n d h o ld e rs  s h a l l

22 be d e p o s i te d  and m a in ta in e d  i n  a s e p a ra te  a c c o u n t w i t h i n  th e  r e v o lv i n g  fu n d

23 to  th e  e x te n t r e q u i r e d  by th e  a g re em e n ts .

24 *  Sec . 3 . S e c t io n  1 o f t h i s  a c t ta k e s  e f f e c t  J u ly  1 , 1984 .

25 *  Sec . 4 . S e c t io n  2 o f t h i s  A c t ta k e s  e f f e c t  on th e  e f f e c t i v e  d a te  o f

26 an amendment to  AS 1 8 .5 6 .0 9 1  w h ic h  has th e  e f f e c t  o f r e p e a l in g  th e  home

27 o w n e rs h ip  fu n d , c o n ta in e d  i n  a b i l l  e n t i t l e d  "a n  A c t r e l a t i n g  to  c e r t a i n

28 s t a t e  h o u s in g  lo a n  p ro g ra m s ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

- 1 - CSHB 664(Fin)
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.i . . - -
REQUEw. .>
B i 1 I / R e s o l u t i o n  No:______________________
T i t l e :  An Act  making a p p r o p r i a t i o n s  
t o  A H F r r  • *  k

• Spon sor:  Governor______________________
R e q u e s t o r : ___________________________________

FISCAL UETAIL 
Agency A f f e c t e d :  Revenue
Program C a t e g o r y  A f f e c t e d : __________________
A la s k a  Housing F in a n c e  C o r p o r a t i o n _______
DRU, Program o f  Subprograrn(s)  A f f e c t e d :

• Date o f  Re qu est :

XPENDITURES/REVENUES: (Thousanc s o f  Dol l a r s ) • -

FY 84 1 FY 8b | FY 86 FY ;87 FY 88 | FY 89
OPERATING 1 1 1

100 PERSONAL SERVICES - 1 - - 1
200 TRAVEL - 1 - - 1
300 CONTRACTUAL - - 1 - - I
400 SUPPLIES - 1 - - 1
500 EQUIPMENT mm - 1 - - 1
600 LANDS & STRUCTURES - - 1 - - 1
700 GRANTS, CLAIMS - ! 1 - - 1
800 MISCELLANEOUS - - 1 - - 1

TOTAL OPERATING -0-' -0- | -0- -0- - J

1 CAPITAL -  1 - 1 1 -  1 -  1 -

I REVENUE -  1 - 1 1 -  1 -  1 -

FUNDING: (Thousands o f  D o l l a r s )
| GENERAL FUND -  1 - 1 1 -  1 -  1 -

| FEDERAL FUNDS -  1 - 1 1 -  1 -  1 _

I OTHER -  1 - 1 1 -  1 -  1 -

I TOTAL - 0 -  | - 0 - I - 0 - 1 - 0 -  I -  1 -

POSITIONS:

I FULL-TIME -  1 - 1 1 -  1 -  1 -

I PART-TIME -  1 - 1 1 -  1 -  1 -

I TEMPORARY 1 - 1 1 -  1 -  1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BI L L:

ANALYSIS:

S e c t io n  I o f  t h i s  b i l l  responds to  a q u e s t i o n  which has been r a i s e d  
by the A t t o r n e y  G e n e r a l ' s  O f f i c e  conc e rn in g  th e  p o s s i b i l i t y  t h a t  
r e t e n t i o n  o f  some revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n  may be i n  
c o n f l i c t  w i t h  t h e  " d e d i c a t e d  f u n d s "  p r o v i s i o n s  o f  t h e  S t a t e  
C o n s t i t u t i o n .  The A t t o r n e y  G e n e r a l ' s  O f f i c e  has n o t  y e t  answered 
t h a t  q u e s t i o n .  The b i l l  removes any doubt  as t o  t h e  p ro p e r  
r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n .

S e c t i o n  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s s e ts  o f  t h e  Home Ownership 
Fund to  t h e  A la s k a  Housing F ina n c e  r e v o l v i n g  fund which was 
e s t a b l i s h e d  by t h e  L e g i s l a t u r e  i n  1983 to  a l l e v i a t e  some o f  the 
" d e d i c a t e d  f u n d s "  q u e s t i o n s  and t o  f a c i l i t a t e  a c o n t i n u i t y  o f  
p ro g r a ms o f  t h e C o r p o r a t i o n . _________

Prepared By: 
D i v i s i o n :

M ic ha el  S. L y n c h ________________________
A l a s k a  Housing F in a n c e  Co rp o rat io n "

Phone:
D a te :

276-5599

Approved by Comm is sio ner:  
Agency:  . / O  f ) £ D a te :
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F e b r u a r y  13, 1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  f o u r  b i l l s  w h i c h  r e l a t e  t o  
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 ) .

T h e  f i r s t  b i l l  i n c l u d e s  s e v e r a l  s u b s t a n t i v e  p r o p o s a l s .  
S e c t i o n  1 e n a b l e s  t h e  B o a r d  o f  D i r e c t o r s  t o  d e l e g a t e  t o  

t h e  e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  o f  
b o n d s ,  if t h e  B o a r d  e s t a b l i s h e s  t h e  m a x i m u m  t r u e  i n t e r e s t  
c o s t  f o r  t h e  i s s u e .  T h i s  p r o p o s a l  w i l l  e n a b l e  t h e  c o r p o ­

r a t i o n  t o  r e s p o n d  m o r e  r a p i d l y  t o  t h e  c a p i t a l  m a r k e t s .  
S e c t i o n  2, i n  c o n j u n c t i o n  w i t h  t h e  r e l a t e d  a p p r o p r i a t i o n  
p r o v i s i o n  i n  a n  a c c o m p a n y i n g  b i l l ,  i s  i n t e n d e d  t o  c l a r i f y  
t h e  s t a t u t o r y  b a s i s  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  p r o ­
g r a m  a n d  t o  r e p e a l  t h e  c u r r e n t  s e p a r a t e  f u n d  f o r  t h e  p r o ­
g r a m .  (AS 1 8 . 5 6 . 0 9 1 )  S e c t i o n  3 p r e c l u d e s  t h e  c o r p o r a t i o n  
f r o m  p u r c h a s i n g  a l o a n  i f  t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  
h o u s i n g  l o a n  u n d e r  a s t a t e  l o a n  p r o g r a m .  S e c t i o n  3 a l s o  

a m e n d s  A S  1 8 . 5 6 . 0 9 6  t o  s p e c i f y ,  i n  a c c o r d a n c e  w i t h  t h e  
p r e s e n t  p r a c t i c e  o f  t h e  c o r p o r a t i o n ,  t h a t  t h e  l o a n - t o -  
v a l u e  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a q u a l i f i e d  l o a n  w h i c h  
i s  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d .  S e c t i o n  4 a m e n d s  A S

1 8 . 5 6 . 0 9 8  ( g ) ( 6 ) t o  p r o v i d e  t h a t  t h e  i n t e r e s t  r a t e  o n  t h e  
f i r s t  $ 9 0 , 0 0 0  o f  a q u a l i f i e d  m o r t g a g e  l o a n  w i l l  b e  t h e  
s a m e  f o r  a l l  b o r r o w e r s ,  r e g a r d l e s s  o f  w h e t h e r  t h e  l o a n  i s  
p u r c h a s e d  w i t h  p r o c e e d s  f r o m  a t a x a b l e  o r  t a x - e x e m p t  b o n d  
i s s u e .  S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  t o  a 
f i n a n c i a l  p r o v i s i o n ,  a n d  s e c .  6 a u t h o r i z e s  t h e  c o r p o r a t i o n  
t o  i s s u e  $ 1 . 5  b i l l i o n  i n  b o n d s  d u r i n g  F Y  85.

S t a t e : o f  A l a s k a .
DFT  i c e  C F T H E  G O V E R N  S B  

J IT N  E  A  11
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T o  r e m o v e  a n y  p o s s i b l e  l e g a l  c o n c e r n s ,  t h e  s e c o n d  b i l l  

a p p r o p r i a t e s  t o  t h e  c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e ­
p a y m e n t s  a s  w e l l  a s  c e r t a i n  p r o g r a m  r e c e i p t s  w h i c h  m a y  

a c c r u e  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  I n  
a d d i t i o n ,  s e c .  2 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  

h o m e  o w n e r s h i p  f u n d  (AS 1 8 . 5 6 . 0 9 1 )  t o  t h e  A l a s k a  H o u s i n g  
F i n a n c e  r e v o l / i n g  f u n d .  (AS 1 8 . 5 6 . 0 8 2 . )  A s  p r o p o s e d  i n  

t h e  c o m p a n i o n  b i l l ,  t h e  h o m e  o w n e r s h i p  f u n d  is a b o l i s h e d .  
T h e  t r a n s f e r  o f  a s s e t s  t o  t h e  r e v o l v i n g  f u n d ,  s u b j e c t  t o  

b o n d h o l d e r  a g r e e m e n t s ,  w i l l  p r o v i d e  t h e  r e q u i s i t e  f l e x i ­
b i l i t y  f o r  t h e  c o r p o r a t i o n  t o  c o n t i n u e  t o  i m p l e m e n t  t h e  
h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m .

T h e  t h i r d  b i l l  p r o p o s e s  t h e  p r e s e n t a t i o n  to t h e  v o t e r s  o f  

t h e  q u e s t i o n  o f  w h e t h e r  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  
$ 7 0 0 , 0 0 0 , 0 0 0  i n  s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s .  S i n c e  

s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s  a r e  t a x - e x e m p t ,  the c o r ­
p o r a t i o n  i s  a b l e  t o  p r o v i d e  b e n e f i t s  t o  v e t e r a n s  a t  a s u b ­
s t a n t i a l  s a v i n g s  t o  t h e  s t a t e .

T h e  f o u r t h  b i l l  p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c r e a s e  i n  t h e  
c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  l i m i t  f o r  t h i s  
f i s c a l  y e a r  (FY 84 ) .  W h e n  t h e  c u r r e n t  d e b t  a u t h o r i t y  l i m ­
i t  o f  $ 9 8 0 , 0 0 0 , 0 0 0  w a s  e s t a b l i s h e d ,  t h e  p u r c h a s e  o f  m o b i l e  

h o m e  l o a n s  w a s  f i n a n c e d  e x c l u s i v e l y  w i t h  s t a t e  a p p r o p r i a ­
t i o n s .  T h e  c o r p o r a t i o n  h a s  n o w  d e s i g n e d  a p r o g r a m  u n d e r  

w h i c h  t h e  p u r c h a s e  o f  q u a l i f i e d  m o b i l e  h o m e  l o a n s  m a y  b e  
f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s ,  a n d  t h e  p r o p o s e d  i n c r e a s e  

i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  is n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .

T h e s e  f o u i  b i l l s  p r e s e n t  a b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­

t i o n s  o f  t h e  c o r p o r a t i o n .  I t h e r e f o r e  u r g e  y o u  to c o n s i d ­
e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­
g r a t e d  p a c k a g e .  I a d d ,  a l s o ,  t h a t  p r o m p t  l e g i s l a t i v e  r e ­

v i e w  a n d  a p p r o v a l  i s  i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  
n o t e  t h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  
p r e c l u d e ,  t h e  i s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s '  b o n d s .  
L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  
t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a s u b s t a n t i a l  s a v i n g s  i n  
p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .

G o v e r n o r
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REQUEw. .-
B i 1 I / R e s o l u t i o n  No:_____________ _________
T i t l e :  An Act  making a p p r o p r i a t i o n s
to  AHFC. '__________________________________

• Spon sor:  Governor_______________________
R e q u e s t o r : ___________________________________

• Date o f  Req uest:

FISCAL DETAIL
Agency A f f e c t e d :  Revenue
Program Ca te g o ry  A f f e c t e d : _________________
A la s k a  Housing F in ance C o r p o r a t io n  
BRU, Program o f  Subprogram(s)  A f f e c t e d :

EXPENDITURES/REVENUES: (Thousanc s o f  Dol l a r s )
• • •

I FY 84 FY 8t> FY 86 FY *87 FY 88 | FY 89

1 OPERATING 1 1 1
| 100 PERSONAL SERVICES - - 1 - - 1
| 200 TRAVEL - - 1 - - 1
| 300 CONTRACTUAL - - 1 - - 1
| 400 SUPPLIES - - 1 - - 1
| 500 EQUIPMENT - - 1 - - 1
I 600 LANDS & STRUCTURES - - 1 - - 1
| 700 GRANTS, CLAIMS - - j

i - - 1
| 800 MISCELLANEOUS - - 1 - - 1
1 TOTAL OPERATING I ~ 0 -  ■ - 0 - I - 0 - - 0 - - 1

1 CAPITAL 1 -  1 - 1 1 -  1 -  1 -

1 REVENUE 1 -  1 - 1 I -  1 -  1 -

FUNDING: (Thousands o f  D o l l a r s )
| GENERAL FUND 1 -  1 - 1 1 -  1 -  1 -
| FEDERAL FUNDS 1 -  1 - 1 1 -  1 -  1 -

| OTHER 1 -  1 - i 1 -  1 -  1 -

I TOTAL 1 - o -  I - 0 - | - 0 - 1 - 0 -  I -  1 -

POSITIONS:

I FULL-TIME |1 -  1 - 1 1 -  1 -  1 -

| PART-TIME 1 -  1 - 1 1 -  1 -  1 -
I TEMPORARY I1 -  1 - 1 1 -  1 -  1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L :

ANALYSIS:

S e c t io n  1 o f  t h i s  b i l l  responds t o  a q u e s t i o n  which has been r a i s e d  
by the A t t o r n e y  G e n e r a l ' s  O f f i c e  c o nc e r n in g  the p o s s i b i l i t y  t h a t  
r e t e n t i o n  o f  some revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n  may be i n  
c o n f l i c t  witfci t h e  " d e d i c a t e d  f u n d s "  p r o v i s i o n s  o f  t h e  S t a t e  
C o n s t i t u t i o n .  The A t t o r n e y  G e n e r a l ' s  O f f i c e  has n o t  y e t  answered 
t h a t  q u e s t i o n .  The b i l l  removes any doubt  as t o  t h e  pro p e r  
r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t i o n .

S e c t i o n  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s s e ts  o f  t h e  Home Ownership 
Fund to  t h e  A l a s k a  Housing F in a n c e  r e v o l v i n g  fu nd  which was 
e s t a b l i s h e d  by the  L e g i s l a t u r e  i n  1983 t o  a l l e v i a t e  some o f  the 
" d e d i c a t e d  f u n d s "  q u e s t i o n s  and t o  f a c i l i t a t e  a c o n t i n u i t y  o f  
programs o f  th e  C o r p o r a t i o n .
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S t a t e  o f  A l a s k a .
o f f i c e  c f  T H E  G O V E R N O R  

J u n e a u

F e b r u a r y  13, 1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  se c .  18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  f o u r  b i l l s  w h i c h  r e l a t e  t o  

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 ) .

T h e  f i r s t  b i l l  i n c l u d e s  s e v e r a l  s u b s t a n t i v e  p r o p o s a l s .  
S e c t i o n  1 e n a b l e s  t h e  B o a r d  o f  D i r e c t o r s  t o  d e l e g a t e  t o  

t h e  e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  o f  
b o n d s ,  if t h e  B o a r d  e s t a b l i s h e s  t h e  m a x i m u m  t r u e  i n t e r e s t  
c o s t  f o r  t h e  i s s u e .  T h i s  p r o p o s a l  w i l l  e n a b l e  t h e  c o r p o ­
r a t i o n  t o  r e s p o n d  m o r e  r a p i d l y  t o  t h e  c a p i t a l  m a r k e t s .  

S e c t i o n  2, i n  c o n j u n c t i o n  w i t h  t h e  r e l a t e d  a p p r o p r i a t i o n  
p r o v i s i o n  i n  a n  a c c o m p a n y i n g  b i l l ,  is i n t e n d e d  t o  c l a r i f y  
t h e  s t a t u t o r y  b a s i s  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  p r o ­
g r a m  a n d  t o  r e p e a l  t h e  c u r r e n t  s e p a r a t e  f u n d  f o r  t h e  p r o ­

g r a m .  (AS 1 8 . 5 6 . 0 9 1 )  S e c t i o n  3 p r e c l u d e s  t h e  c o r p o r a t i o n  
f r o m  p u r c h a s i n g  a l o a n  if t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  
h o u s i n g  l o a n  u n d e r  a s t a t e  l o a n  p r o g r a m .  S e c t i o n  3 a l s o  

a m e n d s  A S  1 8 . 5 6 . 0 9 6  t o  s p e c i f y ,  i n  a c c o r d a n c e  w i t h  t h e  
p r e s e n t  p r a c t i c e  o f  t h e  c o r p o r a t i o n ,  t h a t  t h e  l o a n - t o -  
v a l u e  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a q u a l i f i e d  l o a n  w h i c h  
i s  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d .  S e c t i o n  4 a m e n d s  A S

1 8 . 5 6 . 0 9 8  ( g ) ( 6 ) t o  p r o v i d e  t h a t  t h e  i n t e r e s t  r a t e  o n  t h e  
f i r s t  $ 9 0 , 0 0 0  o f  a q u a l i f i e d  m o r t g a g e  l o a n  w i l l  b e  t h e  
s a m e  f o r  a l l  b o r r o w e r s ,  r e g a r d l e s s  o f  w h e t h e r  t h e  l o a n  i s  
p u r c h a s e d  w i t h  p r o c e e d s  f r o m  a t a x a b l e  o r  t a x - e x e m p t  b o n d  
i s s u e .  S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  t o  a 
f i n a n c i a l  p r o v i s i o n ,  a n d  s e c .  6 a u t h o r i z e s  t h e  c o r p o r a t i o n  
t o  i s s u e  $ 1 . 5  b i l l i o n  i n  b o n d s  d u r i n g  F Y  85.
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T o  r e m o v e  a n y  p o s s i b l e  l e g a l  c o n c e r n s ,  t h e  s e c o n d  b i l l  
a p p r o p r i a t e s  t o  t h e  c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e ­
p a y m e n t s  a s  w e l l  a s  c e r t a i n  p r o g r a m  r e c e i p t s  w h i c h  m a y  

a c c r u e  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  I n  
a d d i t i o n ,  s e c .  2 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  

h o m e  o w n e r s h i p  f u n d  (AS 1 8 . 5 6 . 0 9 1 )  t o  t h e  A l a s k a  H o u s i n g  

F i n a n c e  r e v o l v i n g  f u n d .  (AS 1 8 . 5 6 . 0 8 2 . )  A s  p r o p o s e d  i n  
t h e  c o m p a n i o n  b i l l ,  t h e  h o m e  o w n e r s h i p  f u n d  is a b o l i s h e d .  
T h e  t r a n s f e r  o f  a s s e t s  t o  t h e  r e v o l v i n g  f u n d ,  s u b j e c t  t o  

b o n d h o l d e r  a g r e e m e n t s ,  w i l l  p r o v i d e  t h e  r e q u i s i t e  f l e x i ­
b i l i t y  f o r  t h e  c o r p o r a t i o n  to c o n t i n u e  t o  i m p l e m e n t  t h e  
h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m .

T h e  t h i r d  b i l l  p r o p o s e s  t h e  p r e s e n t a t i o n  t o  t h e  v o t e r s  o f  

t h e  q u e s t i o n  o f  w h e t h e r  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  
$ 7 0 0 , 0 0 0 , 0 0 0  i n  s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s .  S i n c e  

s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s  a r e  t a x - e x e m p t ,  t h e  c o r ­
p o r a t i o n  i s  a b l e  t o  p r o v i d e  b e n e f i t s  t o  v e t e r a n s  a t  a s u b ­
s t a n t i a l  s a v i n g s  t o  t h e  s t a t e .

T h e  f o u r t h  b i l l  p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c r e a s e  i n  t h e  
c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  l i m i t  f o r  t h i s  
f i s c a l  y e a r  (FY 84 ) .  W h e n  t h e  c u r r e n t  d e b t  a u t h o r i t y  l i m ­
i t  o f  $ 9 8 0 , 0 0 0 , 0 0 0  w a s  e s t a b l i s h e d ,  t h e  p u r c h a s e  o f  m o b i l e  
h o m e  l o a n s  w a s  f i n a n c e d  e x c l u s i v e l y  w i t h  s t a t e  a p p r o p r i a ­
t i o n s .  T h e  c o r p o r a t i o n  h a s  n o w  d e s i g n e d  a p r o g r a m  u n d e r  

w h i c h  t h e  p u r c h a s e  o f  q u a l i f i e d  m o b i l e  h o m e  l o a n s  m a y  b e  
f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s ,  a n d  t h e  p r o p o s e d  i n c r e a s e  

i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  i s  n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .

T h e s e  f o u r  b i l l s  p r e s e n t  a b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­

t i o n s  o f  t h e  c o r p o r a t i o n .  I t h e r e f o r e  u r g e  y o u  t o  c o n s i d ­
e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­
g r a t e d  p a c k a g e .  I a d d ,  a l s o ,  t h a t  p r o m p t  l e g i s l a t i v e  r e ­
v i e w  a n d  a p p r o v a l  i s  i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  
n o t e  t h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  

p r e c l u d e ,  t h e  i s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s ’ b o n d s .  
L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  

t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a s u b s t a n t i a l  s a v i n g s  i n  
p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .

S i n c e r e l y ,

G o v e r n o r



ALASKA HOUSING FINANCE CORPORATION 
- 3®eL664

Section 1 o f  t h l 9  bt 11 responds t o  a q u e s t i o n  which has been r a i s e d  by t h e  
A t to rn e y  G e n e r a l ' s  O f f i c e  c o n c e r n i n g ' t h e  p o s s i b i l i t y  t h a t  r e t e n t i o n  o f  some 
revenues and r e o e l p t s  o f  t h e  C o r p o r a t io n  may be In c o n f l i c t  w i t h  t h e  
"dedica ted  f und s"  p r o v i s i o n s  of t h e  S t a t e  C o n s t i t u t i o n .  The b i l l  removes any 
doubt  as t o  t h e  proper r e t e n t i o n  o f  revenues and r e c e i p t s  o f  t h e  C o r p o r a t io n ,  
The FY '3 5  C a p i t o l  8udget  r e q u e s t  o f  t h e  C o r p o r a t io n  o f  $16 m i l l i o n  I s  based 
on r e t e n t i o n  o f  t h e s e  f u n d s .

Se ct ion  2 o f  t h i s  b i l l  t r a n s f e r s  a l l  a s se ts  o f  t n e  Home Ownership Fund t o  th e  
Alaska Housing Finance r e v o l v i n g  fund which was e s tab l Is h is d  by t h e  L e g i s l a t u r e  
In 1983 t o  a l l e v i a t e  some o f  t h e  "d edi cated funds" q u e s t i o n s  and t o  p r o v id e  
legal  c e r t a i n t y  f o r  t h e  C o r p o r a t i o n ' s  mo bi le  home program.
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