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Letter of Intent to accompany SCSCSHB-663 (Fin.):

The Legislature is concerned about the number of trailer parks being 
sold or closed, and the increased risk this causes to portions of A H F C’s 
mobile home loan portfolio and to certain borrowers under this program.

It is the intent of the Legislature that AHFC act immediately to make 
changes in its mobile home financing program through the adoption of 
emergency regulations as provided by AS 18.56.088(e). The emergency 

. regulations will require that all mobile homes for which new mobile home 
loans are made be located on property owned by the borrower, property 
leased to the borrower for a period of time that exceeds the term of the 
loan, or if located on rented property, then the owner of the property must 
guarantee to allow the mobile home to remain on the property for a time 
period equal at least 75% of the loan term. As used here, the term "new 
mobile home loan" means a loan secured by collateral which is not already
securing an existing AHFC mobile home loan.

AHFC shall continue to allow assumptions of existing mobile home 
loans, and shall use the flexibility authorized by section 1 of this bill 
to minimize undue hardship for owners of mobile homes under this program.

Additionally, as part of its annual trailer park approval process,
AHFC shall require owners of approved trailer parks to provide at least one 
years eviction notice to their tenants prior to implementing a change in 
the land use of the property.

It is further the intent of the legislature that during the period the 
s’ emergency regulations are in effect, the House and Senate Finance

Committees, and the House Special Committee on State loans, in conjunction
with the Commissioner of the Department of Revenue, and the Board and 
Executive Director of the Alaska Housing Finance Corporation, will develop * 
proposed regulations for AHFC to consider regarding permanent changes to 
its mobile home loan financing program. In developing these proposed 
regulations, public hearings and other means will be utilized to gather 
input from all parties affected by the AHFC mobile home loan financing
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F r i d a y ,  M a y  25, 1 9 8 4

L e t t e r  o f  I n t e n t  t o  a c c o m p a n y  S C S C S H B  . 6 6 3  (Fin)

I n  e f f e c t i n g  S e c .  %  o f  'the s u b j e c t  b i l l ,  t h e  c o m m i t t e e  
a c k n o w l e d g e s  t h a t  n e i g h b o r h o o d  g r o u p s  h a v e  s u g g e s t e d  t h e  
p o s s i b i l i t y  o f  l o w - i n c o m e ,  o w n e r - o c c u p i e d ,  h o u s i n g  o n  t h e  

f o r m e r  S & S A p a r t m e n t  s i t e  w i t h i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

I t  i s  t h e  i n t e n t  o f  t h e  c o m m i t t e e  t h a t  i n s o f a r  a s  p r i o r  
s t a t u t o r y  l a n g u a g e  w o u l d  a p p e a r  t o  p r o h i b i t  g r a n t s  f o r  a n  
o w n e r - o c c u p i e d  p r o g r a m ,  t h e  p r o h i b i t i o n  i s  t o  b e  r e m o v e d  a s  
t o  t h i s  s i t e  s o  t h a t  o w n e r - o c c u p i e d  h o u s i n g  w i l l  b e  e l i g i b l e ,  
i f  o t h e r w i s e  f e a s i b l e .  ( N o t h i n g  i n  t h i s  a m e n d m e n t  s h a l l  
p r o h i b i t  t h e  u s e  o f  a p p r o p r i a t e d  m o n e y s  f o r  l o w - r e n t  h o u s i n g  
o n  t h e  s i t e . )



S e n a t o r  F e r g u s o n

To: _______________________________________S E N A T E  B I L L  No.

To:  ; H O U S E  B I L L  No. s c s  c s h b  6 6 3  (Fin)

Page: 6 L ine: 15

A d d  a n e w  s e c t i o n  8 to r e a d  as f o l l o w s ,  a n d  r e n u m b e r  l a s t  s e c t i o n  
a c c o r d i n g l y :

/VoJe. —  * Sec. 8 . A S  1 8 . 5 5 . 9 9 6 ( a )  i s - a m e n d e d  to read:

I / i  - / / s i a  /  *  - - . V  v; ■ "
* / T ^ e f o l l o w i n g  a s s o c i a t i o n s  a r e  g i v e n  t h e  a u t h o r i t y

s p e c i f i e d  i n  (b) o f  t h i s  section:

(1) A r c t i c  Slope N a t i v e  A s s o c i a t i o n s  (Barrow and
• J P o i n t  Hope)

(2) B e r i n g  Straits A s s o c i a t i o n  (Seward Peninsula,
. U n a l a k l e e t ,  St. L a w r e n c e  Island)

/U t'C is / (3 ) N o r t h w e s t  I n u p i a t  H o u s i n g  A u t h o r i t y  ( A L A S K A
N A T I V E  A S S O C I A T I O N )  ( K o t z e b u e )

(4) A s s o c i a t i o n  of V i l l a g e  Coun ci l P r e s i d e n t s  
(sout hw es t coast of A l a s k a  i n c l u di ng  all v i l l a g e s  in the B ethel 
ar e a a n d  all v i l l a g e s  on the L o w e r  Y u k o n  R i v e r  a n d  L o w e r  
K u s k o k w i m  River)(5) T a n a n a  Chiefs C o nf er e n c e  (Koyukuk, the m i d d l e  
a n d  u p p e r  Y u k o n  R i v e r  v i l l ag es  and the u p p e r  K u s k o k w i m  a nd T a n a n a  
R i v e r  v i l l a ge s)

(6) C o o k  Inlet T r i b A L  Counc il  (ASSOCIATION) (Kenai, 
Tyonek, E k l u t n a  and S e l d o v i a  (ILIAMNA)

(7) B r i s t o l  Bay N a t i v e  A s s o c i a t i o n  (Dillingham, 
U p p e r  A l a s k a  Peninsula)

(8) A l e u t  L e a g u e  (Aleutian I s l a n d s , ’Prib i l o f  
I s la nd s and that p a r t  of the A l a s k a  P e n i n s u l a  w h i c h  is in the 
A l e u t  League)

(9) N o r t h  P a c i f i c  R i m  N a t i v e  Corp. (Cordova, 
T a t i t l e k ,  P o r t  Graham, E n g l i s h  Bay, Valdez, Seward, E y a k  and 
Chenega)

(10) T l i n g i t - H a i d a  C e n tr al  Council or A l a s k a  N a t i v e  
B r o t h e r h o o d  ( S o u t h e a s t e r n  A l a s k a  i n c l u d i n g  M e tl ak at l a)

(11) K o d i a k  A r e a  N a t iv e  A s s o c i a t i o n  (all v i l l a g e s  
on and a r o u n d  K o d i a k  Island)

(12) C o p p e r  Ri ve r N a t i v e  A s s o c i a t i o n  (Copper 
Center, Gl en na l l e n ,  C h i t i n a  and Mentasta)

(13) A l a s k a  F e d e r a t i o n  of Natives, Inc.
(14) Si tk a C o m m u n i t y  A s s o c i a t i o n  (Baranof Island).



A M E N D M E N T  

O f f e r e d  i n  t h e  S E N A T E  F I N A N C E  C O M M I T T E E  B y  P / S r o j c ^ .

T O :  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  6 6 3  (Fin) a m

P a g e  6 , b e t w e e n  l i n e s  |I a n d  (2: \

I n s e r t  t h e  f o l l o w i n g  n e w  m a t e r i a l  to'.read:

* S e c . S f .  A S  4 4 . 4 7 . 6 3 0  i s  a m e n d e d  t o  r e a d :

S e c  4 4 ^ 4 7 . 6 3 0 . V b E C L A R A T I O N  O F  P U R P O S E .  T h e r e  
e x i s t s  i n  t h e  s t a t e  a- ' s erious s h o r t a g e  o f  l o w  c o s t  

.. - m u l t i p l e  f a m i l y  r e s i d e n t i a l  r e n t a l  h o u s i n g  ( A V A I L A B L E
A T  L O W  R E N T A L S ) , a n d ,  in t h e  c a s e  o f  p r o p e r t y  a c q u i r e d  
o r  t o  b e  a c q u i r e d  b y  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  
w h i c h  w a s  f o r m e r l y  t h e  s i t e  o f  S & S  A p a r t m e n t s , 
o w n e r - o c c u p i e d  h o u s i n g . T h e r e  a l s o  e x i s t s  i n  t h e  s t a t e  
o r g a n i z a t i o n s  w h o s e  p u r p o s e s  a r e  t o  p r o v i d e  t h e  
h o u s i n g  n e e d e d  t o  a l l e v i a t e  t h i s  s h o r t a g e .  D e v e l o p m e n t  
w o r k  t o  p r o v i d e  t h i s  h o u s i n g  i n v o l v e s  s u b s t a n t i a l  
e x p e n s e  t h a t  i s  o f t e n  b e y o n d  t h e  r e s o u r c e s  o f  t h e  
o r g a n i z a t i o n s .

R e n u m b e r  r e m a i n i n g  s e c t i o n s  a c c o r d i n g l y .
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 663 (Fina n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D ' S E S S I O N

A  B I L L  >

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c e r t a i n  s t a t e  h o u s i n g  l o a n  p r o ­

gra m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 . 5 6 . 0 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to 

re ad:

(i) T h e  .board may. a d o p t  r e g u l a t i o n s  u n d e r  (a) - (f) o f  this

s e c t i o n  t h a t  e s t a b l i s h  c o n d i t i o n s  a n d  t e r m s  f o r  m o b i l e  h o m e  l o a n s  that 

a r e  n o t  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i n c l u d i n g  

c o n d i t i o n s  a n d  t e r m s  r e l a t i n g  to o w n e r - o c c u p a n c y , the n u m b e r  o f  l o a n s  

t h a t  m a y  b e  m a d e  to a s i n g l e  b o r r o w e r ,  a n d  b o r r o w e r  e l i g i b i l i t y  r e ­

q u i r e m e n t s ,  if the b o a r d  f i r s t  d e t e r m i n e s  t h a t  t h e  r e g u l a t i o n s  are 

n e c e s s a r y  to e n s u r e  the c o n t i n u e d  s e c u r i t y  o f  the m o b i l e  h o m e  l o a n  

p o r t f o l i o .

* Sec. 2. A S  1 8 . 5 6 . 0 9 1  is a m e n d e d  t o  r e a d :

Sec. 1 8 . 5 6 . 0 9 1 .  H O M E  O W N E R S H I P  A S S I S T A N C E  P R O G R A M  [FUND]. The 

c o r p o r a t i o n  s h a l l  i m p l e m e n t  a h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m  [T H E R E  

IS E S T A B L I S H E D  IN T H E  C O R P O R A T I O N  T H E  H O M E  O W N E R S H I P  F U N D ,  C O N S I S T I N G  

O F  M O N E Y  A P P R O P R I A T E D  T O  I T  B Y  T H E  L E G I S L A T U R E .  M O N E Y  I N  T H E  F U N D  

S H A L L  B E  U S E D  S O L E L Y ]  to a s s i s t  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  

to p u r c h a s e  h o m e s  f i n a n c e d  u n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  

p r o g r a m  b y  p r o v i d i n g  a s u b s i d y  to t h e  p e r s o n s  i n  an  a m o u n t  n o t  g r e a t e r  

t h a n  t h e  d i f f e r e n c e  b e t w e e n

( 1 ) t h e  a m o u n t  a n n u a l l y  r e q u i r e d  to p a y  i n t e r e s t  a n d  p r i n ­

c i p a l  o n  t h a t  p e r s o n ' s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  i n s u r a n c e  f o r

-1- SCS C S H B  6 6 3 (Fin)
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the h o m e  p u r c h a s e d  w i t h  the loan; a n d

(2 ) 25 p e r c e n t  o f  t h a t  p e r s o n ' s  a n n u a l  g r o s s  income.

* Sec. 3. A S  1 8 . 5 6 . 0 9 6  is a m e n d e d  to r e a d :

Sec. 1 8 . 5 6 . 0 9 6 .  L I M I T A T I O N  O N  P O W E R  T O  M A K E  O R  P U R C H A S E  M O R T G A G E  

L O A N S .  (a) T h e  c o r p o r a t i o n  m a y  n o t  m a k e ,  p a r t i c i p a t e  in  the m a k i n g

of, p u r c h a s e ,  o r  p a r t i c i p a t e  in the p u r c h a s e  o f

( 1 ) a f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a d u p l e x ,

t r i p l e x ,  o r  f o u r - p l e x  t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  

l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  ratio;

(2 ) -a s e c o n d  m o r t g a g e  l o a n  f o r  a d u p l e x ,  t r i p l e x ,  o r  f o u r -

p l e x  the a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  the p r i n c i p a l  b a l a n c e  of  ;
!

a f i r s t  m o r t g a g e  l o a n  on  the p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  the

a m o u n t  s e t  o u t  i n  (1) o f  this s u b s e c t i o n  [ S E C T I O N ]  or  t h a t  h a s  a

l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  the p r i n c i p a l  b a l a n c e  o f  the

f i r s t  m o r t g a g e  l o an, t h a t  e x c e e d s  90 p e r c e n t ;

(3 ) a m o r t g a g e  l o a n  to f i n a n c e  t h e  p u r c h a s e  of  n e w  h o u s i n g

o r  f o r  t h e  i m p r o v e m e n t  or  r e h a b i l i t a t i o n  o f  e x i s t i n g  h o u s i n g ,  u n l e s s  

t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  w o r k  h a s  b e e n  p e r­

f o r m e d  b y  a c o n t r a c t o r  w h o  is r e g i s t e r e d  to w o r k  as a c o n t r a c t o r  u n d e r  

A S  08. 1 8 ;  t h i s  p a r a g r a p h  d o e s  n o t  a p p l y  i f  t h e  c o n s t r u c t i o n ,  i m p r o v e­

me n t ,  or  r e h a b i l i t a t i o n  w o r k

(A) h a s  b e e n  t o t a l l y  o r  s u b s t a n t i a l l y  p e r f o r m e d  b y  the

b o r r o w e r ;

(B) h a s  b e e n  p e r f o r m e d  b y  a b o r r o w e r  w h o  a c t s  a s  the 

c o n t r a c t o r  f o r  t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  

w o r k ;  or

(C) h a s  b e e n  p e r f o r m e d  i n  a n  a r e a  d e s i g n a t e d  b y  the 

c o r p o r a t i o n  as e x e m p t  f r o m  t h e  r e q u i r e m e n t s  o f  t h i s  p a r a g r a p h

SCS C S H B  663 (Fin) -2- , . . ..
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b e c a u s e  o f  t h e  u n a v a i l a b i l i t y  o f  r e g i s t e r e d  c o n t r a c t o r s  i n  that 

area;

(A) a f i r s t  m o r t g a g e  l o a n  f o r  a s i n g l e - f a m i l y  r e s i d e n c e  

t h a t  e x c e e d s  t h e  l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r  

h o u s i n g  p u r c h a s e d  b y  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as to 

p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  o r  h a s  a l o a n - t o - v a l u e  r a t i o  

t h a t  e x c e e d s  95 p e r c e n t ,  o r  a s e c o n d  m o r t g a g e  l o a n  f o r  a s i n g l e - f a m i l y  

r e s i d e n c e ,  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  

b a l a n c e  of  a f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a­

t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  10 p e r c e n t ,  

or  h a s  a l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  

b a l a n c e  of t h e  f i r s t  m o r t g a g e  loan, t h a t  e x c e e d s  90 p e r c e n t ;  [OR]

(j) a f i r s t  o r  s e c o n d  m o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  

u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  to d i s c r i m i n a t e  a g a i n s t  t e n a n t s  or 

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  sex, m a r i t a l  s t a t u s ,  c h a n g e s  i n  m a r i t a l  

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  race, r e l i g i o n ,  c o l o r ,  n a t i o n a l  origin, 

o r  s t a t u s  as a s t u d e n t ?  o r

(6 ) a f i r s t  m o r t g a g e  l o a n  i f  the b o r r o w e r  h a s  a n  o u t s t a n d­

in g  f i r s t  m o r t g a g e  h o u s i n g  l o a n  u n d e r  t h i s  c h a p t e r  o r  a n  o u t s t a n d i n g  

f i r s t  m o r t g a g e  l o a n  f o r  o w n e r - o c c u p i e d  h o u s i n g  u n d e r  A S  4 A . 47...

(b) T h e  l o a n - t o - v a l u e  l i m i t a t i o n  e s t a b l i s h e d  i n  (a)(A) o f  this 

s e c t i o n  d o e s  n o t  a p p l y  to a q u a l i f i e d  l o a n  t h a t  is f e d e r a l l y  insuret 

o r  g u a r a n t e e d .

* Sec. A. A S  1 8 . 5 6 . 0 9 8 ( g )  is a m e n d e d  to read:

(g) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  t h e  i n t e r e s t  r a t e  o n  a firsi 

m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  (a) o f  th i s  s e c t i o n  i n  a c c o r d a n c e  witl 

the f o l l o w i n g :

(1) T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a mortgag<
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l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  i s s u e  o f  t a x a b l e  b o n d s  o f  the 

c o r p o r a t i o n  is t h r e e  p e r c e n t  l e s s  t h a n  t h e  c o s t  o f  f u n d s  o f  that

i s s u e ,  e x c e p t  t h a t

(A) if t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  is l e s s  t h a n  10

p e r c e n t ,  the i n t e r e s t  r a t e  is e q u a l  to the c o s t  o f  f u n d s ;  a n d  7.

(B) if the c o s t  o f  f u n d s  o f  t h a t  i s s u e  -is m o r e  t h a n  10

p e r c e n t ,  the i n t e r e s t  r a t e  m a y  n o t  b e  le s s  t h a n  1 0  p e r c e n t .

(2) [ R e p e a l e d

(3)] A n  i n t e r e s t  r a t e  d e t e r m i n e d  u n d e r  t h i s  s u b s e c t i o n  on. • . ■* » »• «

t he f i r s t  $ 9 0 , 0 0 0  o f  a m o r t g a g e  l o a n  t h a t  is n o t  p u r c h a s e d  f r o m  tht 

p r o c e e d s  o f  b o n d s  t h a t  - a r e ' q u a l i f i e d  v e t e r a n s '  m o r t g a g e  b o n d s  u n d e r  

t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0  (26 U . S . C .  1 0 3 A )  , as

a m e n d e d ,  s h a l l  b e  r e d u c e d  b y  o n e  p e r c e n t a g e  p o i n t  i f  t h e  l o a n  is m a d  

to an  e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 .

(3) [(A)] T h e  i n t e r e s t  r a t e  f o r  t h e  a m o u n t  o f  a m o r t g a g

l o a n  p u r c h a s e d  u n d e r  (a) o f  thi:« s e c t i o n  t h a t  e x c e e d s  $ 9 0 , 0 0 0  is equal! 

to t h e  c o s t  o f  f u n d s  to  t h e  c o r p o r a t i o n  a t t r i b u t a b l e  to t h a t  p a r t  of| 

the loan.

(A) [(5)] T h e  i n t e r e s t  r a t e  o n  the f i r s t  $ 9 0 , 0 0 0  o f  i

m o r t g a g e  l o a n  p u r c h a s e d  w i t h  m o n e y  t h a t  is n o t  t h e  p r o c e e d s  o f  e i t h e  

t a x a b l e  o r  t a x - e x e m p t  b o n d s  is t h e  r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  i 

a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  p r o v i s i o n  o f  (1 )'* o f  t h i s  s u b s e c t i o n .

(5) [(6 )] T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  of

m o r t g a g e  l o a n  p u r c h a s e d  f r o m  t h e  p r o c e e d s  o f  b o n d s  t h a t  a r e  e x e m p  

f r o m  t a x a t i o n  [ U N D E R  T H E  M O R T G A G E  S U B S I D Y  B O N D  T A X  A C T  O F  1 9 8 0  (2 

U . S . C .  1 0 3 A ) , A S  A M E N D E D , ]  o t h e r  t h a n  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e  

v e t e r a n s '  b o n d s  u n d e r  (i) o f  t h i s  s e c t i o n ,  is e q u a l  to t h e  i n t e r e s  

r a t e  d e t e r m i n e d  u n d e r  (1) a n d  (2) o f  t h i s  S u b s e c t i o n  o n  a l o a n  p u r  

c h a s e d  u n d e r  (a) o f  t h i s  s e c t i o n  f r o m  t h e  p r o c e e d s  o f  t h e  m o s t  r e c e n  

S C S  C S H B  6 6 3 ( F i n )  - A -
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a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  s o l d  b y  t h e  c o r p o r a t i o n  [10 PERCENT 

O R  T H E  C O S T  O F  T H E  F U N D S ,  W H I C H E V E R  IS L E S S ] .  A  h i g h e r  o r  lowe: 

i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  on the e n t i r e  l o a n  a m o u n t  if r e­

q u i r e d  to e n s u r e  the t a x - e x e m p t  s t a t u s  of  the b o n d s  [ U N D E R  T H E  M O R T  

G A G E  S U B S I D Y  B O N D  T A X  ACT] . ’

(6 ) [(7)] In  th i s  s u b s e c t i o n

(A) " c o s t  o f  f u n d s "  m e a n s  t h e  t r u e  i n t e r e s t  cos 

e x p r e s s e d  as a r a t e  o n  b o n d s  o f  t h e  c o r p o r a t i o n  p l u s  a n  a d d i

t i o n a l  p e r c e n t a g e  as d e t e r m i n e d  b y  the c o r p o r a t i o n  to r e p r e s e n  

t h e  a l l o c a b l e  e x p e n s e s  of  o p e r a t i o n ,  c o s t s  o f  i s s u a n c e ,  an 

m o r t g a g e  s e r v i c i n g ;  ' *

(B) " t a x a b l e  b o n d s "  m e a n s  b o n d s  b e a r i n g  i n t e r e s t  tha 

is t a x a b l e  u n d e r  the p r o v i s i o n s  o f  t h e  M o r t g a g e  S u b s i d y  B o n d  Ta 

A c t  o f  1 9 8 0  (26 U . S . C .  103A) i s s u e d  to f i n a n c e  the p u r c h a s e  o

f i r s t  m o r t g a g e  loans.

* Sec. 5. A S  1 8 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) O b l i g a t i o n s  i s s u e d  u n d e r  the p r o v i s i o n s  of t h i s  chapte 

o t h e r  t h a n  s t a t e  g u a r a n t e e d  b o n d s  do n o t  c o n s t i t u t e  a d e bt, l i a b i l i t  

o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  tl

s t a t e  o r  a p l e d g e  o f  the f a i t h  a n d  c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  sue

p o l i t i c a l  s u b d i v i s i o n  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  < 

a s s e t s  o f  t h e  c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  chapt< 

o t h e r  t h a n  a s t a t e  g u a r a n t e e d  b o n d  s h a l l  c o n t a i n  o n  its f a c e  a state 

m e n t  t h a t  t h e  c o r p o r a t i o n  is n o t  o b l i g a t e d  to p a y  it n o r  t h e  intere: 

o n  it e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  c o r p o r a t i o n  [PLEDG1 

F O R  IT] a n d  t h a t  n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  < 

t h e  s t a t e  or  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  is p l e d g e d  • 

t h e  p a y m e n t  of  t h e  p r i n c i p a l  o f  o r  the i n t e r e s t  o n  t h e  o b l i g a t i o n .

* Sec. 6 . A S  4 4 . 4 7 . 5 6 0 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

-5- SCS C S H B  6 6 3 (Fin)
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(5) " r u r a l "  m e a n s

(A) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  in 

t h e  f i r s t  or s e c o n d  j u d i c i a l  d i s t r i c t  o f  t h e  st a t e ;

(B) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  le s s  in 

t h e  t h i r d  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  75 

n a u t i c a l  m i l e s  f r o m  the c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  of 

t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ;  or

(C) e c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  in 

t h e  f o u r t h  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  35 

n a u t i c a l  m i l e s  f r o m  the c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  of 

t h e  C i t y  of. F a i r b a n k s ;

* Sec. 7. T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  b o n d s  i n  the 

p r i n c i p a l  a m o u n t  of $ 1 , 5 0 0 , 0 0 0 , 0 0 0  d u r i n g  the f i s c a l  y e a r  e n d i n g  J u n e  30, 

1 985.

* Sec. 8 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1984;

SCS C S H B  6 6 3 (Fin) -6-
. . . . . . .  . ' '

_____



STATE OF ALASKA 1984.LEGISLATIVE SESSION 
FISCAL NOTE

c y R e v i s i o n  Date

REQUEST
B i l l / R e s o l u t i o n  No: HB 6 6 3 __________
T i t l e :  R e l a t i n g  t o  Al as ka Housing

Fi na nce C o r p o r a t io n ________________________
Sponsor: Governor_________________________
R e q u e s t o r : _______________________________
Date o f  Re qu est :______________________________

FISCAL DETAIL
Agency A f f e c t e d :  Revenue
Program C atego ry  A f f e c t e d :

BRU, Program o f  S u b p r o g r a m ^ ) A f f e c t e d :  
A l a s k a  Housing F in ance C o r p o r a t io n

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )

I

!

FY 84 | FY 85 | FY 86 | FY 87 FY 88 FY 89
OPERATING 1 I 1

| lOo PERSONAL SERVICES - 1 1 1 —
| 200 TRAVEL - 1 1 1 mm _
| 300 CONTRACTUAL - 1 ! i mm

| 400 SUPPLIES • I I i mm

| 500 EQUIPMENT - i - i 1 -  \ - -
| 600 LANDS & STRUCTURES - 1 1 1 - mm

| 700 GRANTS, CLAIMS - 1 1 1 — mm

I 800 MISCELLANEOUS - 1 - 1 1 —

1 TOTAL OPERATING - 0 - | - 0 - | - 0 - 1 -

1 CAPITAL -  1 - i -  i -  1 -  1 -

I REVENUE -  1 - i -  i -  1 -  1 -

FUNDING: (Thousands o f  D o l l a r s )
I GENERAL FUND -  1 - i • -  i -  1 -  1 -

I FEDERAL FUNDS 1 -  1 - i -  i -  1 -  1 —

| OTHER -  1 - i -  i -  I -  1 -

1 TOTAL - 0 -  | - 0 - | - 0 -  1 -  1 -  1 -

POSITIONS:
I FULL-TIME -  1 - 1 -  1 -  1 -  1 -

I PART-TIME -  1 - [ -  1 -  1 -  1 —

1 TEMPORARY -  1 - 1 -  1 -  1 -  1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: A t t a c h  a jEeparbte page fa  a n a l y s i s .

Prepared By: 
D i v i s i o n : la s k a  Housing F j n a n c ^  C o r p o r a t io n

Approved b 
Agency:

D i s t r i b u t i o n  (b y  Agency p re p a r in g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget 
Impacted A g e n c y ( i e s )

Phone:
Date:

Date:

276-5599

S L L H 3 H -



A l a s k a  j i t a t e

S e n a t e

G oH utuU eo o h  ty tito H c e .
Pouch V 

State Capitol 
Juneau, Alaska 99811

M E M O R A N D U M

TO: B i l l y  B e r r i e r
D i r e c t o r  - L e g a l  S e r v i c e s

F R O M :  M a x  G i f f o r d
A d m i n i s t r a t i v e  A s s i s t a n t

S u b j : S C S C S H B - 6 6 3 ( F i n a n c e ) , A n  A c t  r e l a t i n g  t o  c e r t a i n  s t a t e
h o u s i n g  l o a n  p r o g r a m s

T h i s  i s  c l a r i f y  a t e c h n i c a l  e r r o r  c o n c e r n i n g  t h e  a b o v e  r e f e r e n c e d  
l e g i s l a t i o n  a n d  t h e  a c t i o n s  t a k e n  b y  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  
o n  M a y  25, 1 9 8 4 ,  w h e n  t h e  C S  w a s  a d o p t e d .

T h e  C S  w o r k  d r a f t  l a i d  o n  t h e  f i n a n c e  c o m m i t t e e  t a b l e  w a s  d a t e d  
5 / 2 2 / 8 4  a n d  h a d  t h e  n o t a t i o n  " P . M . "  h a n d  w r i t t e n  a d j a c e n t  t o  t h e  
d r a f t  d a t e .  T h a t  i n d i c a t e d  t h a t  a  c h a n g e  h a d  b e e n  m a d e  i n  t h e  
5 / 2 2 / 8 4  d r a f t .  T h e  c h a n g e  w a s  f o u n d  i n  w h a t  w a s  t h e n  S e c .  6 o f  
t h e  p r o p o s e d  CS, c o n c e r n i n g  t h e  d e f i n i t i o n  o f  r u r a l .  T h e  d r a f t  
c o n t a i n e d  a r e f e r e n c e  t o  " 1 0 0  n a u t i c a l  m i l e s . . "  a n d  S e n a t o r  F e r g u s o n  
w i s h e d  t o  h a v e  i t  c h a n g e d  t o  r e a d . . " 7 5  n a u t i c a l  m i l e s . . . "  T h a t  
c h a n g e  w a s  m a d e  t o  t h e  w o r k  d r a f t  b y  s t a f f  i n  t h e  c o m m i t t e e  a n d  
L e g a l  S e r v i c e s  w a s  n o t i f i e d . o f  t h e  c h a n g e  b y  t e l e p h o n e .  W h e n  t h e  
c h a n g e  w a s  m a d e  t h e  n o t a t i o n  " P . M . "  w a s  a d d e d  t o  t h e  d r a f t  C . S .
W h e n  t h e  c o m m i t t e e  h e a r d  t h e  b i l l ,  t w o  m o r e  a m e n d m e n t s  w e r e  o f f e r e d  
a t  t h e  t a b l e .  T h e  a m e n d m e n t s  i n c l u d e d  t w o  h o u s i n g  a u t h o r i t y  n a m e  
c h a n g e s  (by F e r g u s o n ) , w h i c h  b e c a m e  t h e  n e w  S e c .  1 o f  t h e  b i l l ,  a n d  
a n o t h e r  b y  S e n a t o r  J o s e p h s o n  c o n c e r n i n g  t h e  S & S  a p a r t m e n t s  i n  
A n c h o r a g e ,  w h i c h  b e c a m e  Sec. 8 o f  t h e  C S .  W h e n  t h e  a m e n d m e n t s  w e r e  
i n c o r p o r a t e d  i n t o  t h e  n e w  C S  i n  L e g a l  S e r v i c e s ,  t h e  c o r r e c t i o n  f r o m  
1 0 0  t o  75 n a u t i c a l  m i l e s  w a s  o v e r l o o k e d .

I h o p e  t h i s  e x p l a i n s  t h e  e r r o r  m a d e .  T h e  f i n a l  v e r s i o n  o f  S C S C S H B - 6 6 3  
( F i n a n c e )  s h o u l d  i n c l u d e  t h e  h o u s i n g  a u t h o r i t y  n a m e s  c h a n g e s  (Sec. 1), 
t h e  r u r a l  d e f i n i t i o n  c o n t a i n i n g  t h e  r e f e r e n c e  t o  " 7 5  n a u t i c a l  m i l e s "  
(Sec. 7), a n d  t h e  J o s e p h s o n  a m e n d m e n t  c o n c e r n i n g  t h e  S & S  a p a r t m e n t s ,  
(Sec. 8 ).

P l e a s e  c o n t a c t  m e  i f  y o u  h a v e  a n y  q u e s t i o n s .

%
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O r ig i n a l s p o n s o r : R u le s /G o v e rn o r

1 IN  THE HOUSE

2

3

4

5

BY THE FINANCE COMMITTEE 

CS FOR HOUSE B IL L  NO. 663 (F in a n c e ) am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A B IL L

6 F o r an A c t e n t i t l e d :  "A n A c t r e l a t i n g  to  c e r t a i n  s t a t e  h o u s in g  lo a n  p r o -

7 g ram s ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  S e c t io n  1 . AS 1 8 .5 6 .0 9 1  i s  amended to  re a d :

10 Sec . 1 8 .5 6 .0 9 1 . HOME OWNERSHIP ASSISTANCE PROGRAM [FUND ]. The

11 c o r p o r a t io n  s h a l l im p lem e n t a home o w n e rs h ip  a s s is t a n c e  p ro g ra m  [THERE

12

13

14

15

16

17

18

19

20 

2 1 

22

23

24

25

26

27

28 

29

IS  ESTABLISHED IN  THE CORPORATION THE HOME OWNERSHIP FUND, CONSISTING 

OF MONEY APPROPRIATED TO IT  BY THE LEGISLATURE. MONEY IN  THE FUND 

SHALL BE USED SOLELY] t c  a s s i s t  p e rs o n s  o f lo w e r and m o d e ra te  in com e 

to  p u rc h a s e  homes f in a n c e d  u n d e r th e  s p e c ia l m o r tg a g e  lo a n  p u rc h a s e  

p ro g ram  by p r o v id in g  a s u b s id y  t o  th e  p e rs o n s i n  an am oun t n o t g r e a t e r  

th a n  th e  d i f f e r e n c e  b e tw e en

(1 ) th e  am oun t a n n u a l ly  r e q u i r e d  t o  pay i n t e r e s t  and p r i n ­

c i p a l on t h a t  p e r s o n 's  lo a n  and r e a l p r o p e r t y  ta x e s  and in s u r a n c e  f o r  

th e  home p u rc h a s e d  w i t h  th e  lo a n ; and

( 2 ) 25 p e r c e n t o f t h a t p e r s o n 's  a n n u a l g ro s s  in c om e .

*  S ec . 2 . AS 1 8 .5 6 .0 9 6  i s  amended t o  re a d :

Sec . 1 8 .5 6 .0 9 6 . L IM ITAT IO N ON POWER TO MAKE OR PURCHASE MORTGAGE 

LOANS. ( a ) The c o r p o r a t io n  may n o t m ake , p a r t i c i p a t e  i n  th e  m a k in g 

o f ,  p u rc h a s e , o r p a r t i c i p a t e  i n  th e  p u rc h a s e  o f

( 1 ) a f i r s t  m o r tg a g e  lo a n  u n d e r t h i s  c h a p te r f o r  a d u p le x , 

t r i p l e x ,  o r  f o u r - p l e x  t h a t e xce e d s th e  l im i t a t i o n s  on f i r s t  m o r tg a g e  

lo a n s  f o r  s im i l a r  h o u s in g  p u rc h a s e d  by th e  F e d e ra l N a t io n a l M o r tg a g e 

A s s o c ia t io n  as to  p r i n c i p a l am oun t and lo a n - t o - v a lu e  r a t i o ;
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1 ( 2 ) a se co n d m o rtg a g e lo a n  f o r  a d u p le x , t r i p l e x ,  o r  f o u r -

2 p le x  th e  am oun t o f w h ic h , when com b ined w i t h  th e  p r i n c i p a l b a la n c e  o f

3 a f i r s t  m o r tg a g e  lo a n  on th e  p r o p e r t y , e xce e d s th e  l im i t a t i o n  on th e

4 am oun t s e t o u t i n  (1 ) o f t h i s  s u b s e c t io n  [SECTION ] o r  t h a t  has a

5 lo a n - t o - v a lu e  r a t i o ,  when c o n s id e re d  w i t h  th e  p r i n c i p a l  b a la n c e  o f th e

6 f i r s t  m o r tg a g e  lo a n , t h a t  excee d s 90 p e r c e n t ;

7 ( 3 ) a m o r tg a g e  lo a n  to  f in a n c e  th e  p u rc h a s e  o f  new h o u s in g

8 o r f o r  th e  im p ro v em e n t o r r e h a b i l i t a t i o n  o f e x i s t i n g  h o u s in g , u n le s s

9 th e  c o n s t r u c t i o n ,  im p ro v e m e n t, o r  r e h a b i l i t a t i o n  w o rk  ha s been p e r -

10 fo rm e d by a c o n t r a c t o r  who i s  r e g i s t e r e d  to  w o rk  as a c o n t r a c t o r  u n d e r

11 AS 0 8 .1 8 ; t h i s  p a ra g ra p h  does n o t a p p ly  i f  th e  c o n s t r u c t i o n , im p ro v e -

12 m e n t , o r r e h a b i l i t a t i o n  w o rk

13 (A ) ha s be en t o t a l l y  o r  s u b s t a n t i a l l y  p e r fo rm e d  b y th e

14 b o r r o w e r ;

15 (B ) ha s been p e r fo rm e d  by a b o r ro w e r who a c ts  as th e

16 c o n t r a c t o r  f o r  th e  c o n s t r u c t i o n , im p ro v e m e n t, o r r e h a b i l i t a t i o n

17 w o rk ; o r

18 (C ) has been p e r fo rm e d  i n  an a re a  d e s ig n a te d  by th e

19 c o r p o r a t io n  as exem p t fro m  th e  re q u ir e m e n ts  o f t h i s  p a ra g ra p h

20 be ca u se o f th e  u n a v a i l a b i l i t y  o f r e g i s t e r e d  c o n t r a c t o r s  i n  t h a t

21 a r e a ;

22 ( 4 ) a f i r s t  m o r tg a g e lo a n  f o r  a s i n g l e - f a m i l y  re s id e n c e

23 t h a t e x ce e d s th e  l im i t a t i o n s  on f i r s t  m o r tg a g e lo a n s  f o r  s im i l a r

24 h o u s in g  p u rc h a s e d  by th e  F e d e ra l N a t io n a l M o r tg a g e  A s s o c ia t io n  as to

25 p r i n c i p a l  am oun t b y m ore th a n  10 p e r c e n t , o r has a lo a n - t o - v a lu e  r a t i o

26 t h a t e x ce e d s 95 p e r c e n t , o r  a second m o r tg a g e lo a n  f o r  a s i n g l e - f a m i l y

27 r e s id e n c e , th e  am oun t o f w h ic h , when com b ined w i t h  th e  p r i n c i p a l

28 b a la n c e  o f a f i r s t  m o r tg a g e  lo a n  on th e  p r o p e r t y , e x ce e d s th e  l im i t a -

29 t i o n s  on lo a n s  f o r  s im i l a r  h o u s in g  p u rc h a s e d  by th e  F e d e ra l N a t io n a l
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M o r tg a g e  A s s o c ia t io n  as to  p r i n c i p a l  am oun t b y more th a n  10 p e r c e n t , 

o r  has a lo a n - t o - v a lu e  r a t i o ,  when c o n s id e r e d  w i t h  th e  p r i n c i p a l  

b a la n c e  o f th e  f i r s t  m o r tg a g e  lo a n , t h a t e x ce e d s 90 p e r c e n t ; [OR]

( 5 ) a f i r s t  o r  se co n d m o r tg a g e  lo a n  f o r  r e n t a l h o u s in g  

u n le s s  th e  b o r r o w e r a g re e s n o t t o  d i s c r im in a t e  a g a in s t te n a n ts  o r 

p r o s p e c t iv e  te n a n ts  be ca u se o f  s e x , m a r i t a l s t a t u s ,  changes i n  m a r i t a l 

s t a t u s ,  p re g n a n c y , p a re n th o o d , r a c e , r e l i g i o n ,  c o l o r ,  n a t io n a l o r i g i n ,  

o r  s t a t u s  as a s t u d e n t ; o r

( 6 ) a f i r s t  m o r tg a g e  lo a n  i f  th e  b o r r o w e r has an o u ts ta n d ­

in g  f i r s t  m o r tg a g e  h o u s in g  lo a n  u n d e r t h i s  c h a p te r o r  an o u t s ta n d in g  

f i r s t  m o r tg a g e  lo a n  f o r  o w n e r -o c c u p ie d  h o u s in g  u n d e r AS 4 4 .4 7 .

( b ) The lo a n - t o - v a lu e  l im i t a t i o n  e s t a b l i s h e d  i n  ( a ) ( 4 )  o f t h i s  

s e c t i o n  does n o t a p p ly  t o  a q u a l i f i e d  lo a n  t h a t  i s  f e d e r a l l y  in s u r e d  

o r  g u a ra n te e d .

S e c . 3 . AS 1 8 .5 6 .0 9 8 ( g ) i s  amended to  re a d :

( g ) The c o r p o r a t io n  s h a l l  e s t a b l i s h  th e  i n t e r e s t  r a t e  on a f i r s t  

m o r tg a g e  lo a n  p u rc h a s e d  u n d e r (a ) o f t h i s  s e c t i o n  i n  a c c o rd a n c e  w i t h  

th e  f o l l o w i n g :

( 1 ) The i n t e r e s t  r a t e  on th e  f i r s t  $ 9 0 ,0 0 0  o f a m o r tg a g e  

lo a n  p u rc h a s e d  w i t h  th e  p ro c e e d s o f an is s u e  o f ta x a b le  bonds o f th e  

c o r p o r a t io n  i s  t h r e e  p e r c e n t le s s  th a n  th e  c o s t o f fu n d s  o f  t h a t 

is s u e , e x c e p t t h a t

(A ) i f  th e  c o s t o f fu n d s  o f t h a t  is s u e  i s  le s s  th a n  10

p e r c e n t , th e  i n t e r e s t  r a t e  i s  e q u a l t o  th e  c o s t o f fu n d s ; and

(B ) i f  th e  c o s t o f fu n d s  o f t h a t  is s u e  i s  more th a n  10

p e r c e n t , th e  i n t e r e s t  r a t e  may n o t be le s s  th a n  10 p e r c e n t .

( 2 ) [R e p e a le d

( 3 ) ]  An i n t e r e s t  r a t e  d e te rm in e d  u n d e r t h i s  s u b s e c t io n  on 

th e  f i r s t  $ 9 0 ,0 0 0  o f a m o r tg a g e  lo a n  t h a t  i s  n o t p u rc h a s e d  fro m  th e
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1 p ro c e e d s  o f  bonds t h a t a re  q u a l i f i e d  v e t e r a n s ' m o r tg a g e  bonds u n d e r

2 th e  M o r tg a g e  S u b s id y  Bond Tax A c t o f 1980 (26 U .S .C . 1 0 3 A ) , as

3 amended , s h a l l be re d u c e d  b y one p e rc e n ta g e  p o in t i f  th e  lo a n  i s  made

4 to  an e l i g i b l e  v e te r a n  u n d e r AS 1 8 .5 6 .1 0 1 .

5 (3 ) [ ( 4 ) ]  The i n t e r e s t  r a t e  f o r  th e  am oun t o f a m o r tg a g e

6 lo a n  p u rc h a s e d  u n d e r (a ) o f t h i s  s e c t io n  t h a t e xce e d s $ 9 0 ,0 0 0  i s  e q u a l

7 to  th e  c o s t o f fu n d s  t o  th e  c o r p o r a t io n  a t t r i b u t a b l e  t o  t h a t  p a r t  o f

8 th e  lo a n .

9 ( 4 ) [ ( 5 ) ]  The i n t e r e s t  r a t e  on th e  f i r s t  $ 9 0 ,0 0 0  o f a

10 m o r tg a g e  lo a n  p u rc h a s e d  w i t h  money t h a t i s  n o t th e  p ro c e e d s  o f e i t h e r

11 ta x a b le  o r ta x -e x e m p t bonds i s  th e  r a t e  th e  c o r p o r a t io n  d e te rm in e s  i s

12 a p p r o p r ia t e  by a p p l i c a t i o n  o f th e  p r o v is i o n  o f  (1 ) o f  t h i s  s u b s e c t io n .

13 (5 ) [ ( 6 ) ]  The i n t e r e s t  r a t e  on th e  f i r s t  $ 9 0 ,0 0 0  o f a

14 m o r tg a g e  lo a n  p u rc h a s e d  fro m  th e  p ro c e e d s o f bonds t h a t a re  exem p t

15 fro m  t a x a t i o n  [UNDER THE MORTGAGE SUBSIDY BOND TAX ACT OF 1980 (26

16 U .S .C . 1 0 3 A ) , AS AMENDED,] o th e r  th a n  bonds t h a t c o n s t i t u t e  q u a l i f i e d

17 v e t e r a n s ' bonds u n d e r ( i )  o f t h i s  s e c t io n , i s  e q u a l t o  th e  i n t e r e s t

18 r a t e  d e te rm in e d  u n d e r (1 ) and (2 ) o f t h i s  s u b s e c t io n  on a lo a n  p u r -

19 cha se d u n d e r ( a ) o f t h i s  s e c t io n  fro m  th e  p ro c e e d s o f th e  m os t r e c e n t

20 a p p l ic a b le  is s u e  o f ta x a b le  bonds s o ld  by th e  c o r p o r a t io n  [1 0  PERCENT

21 OR THE COST OF THE FUNDS, WHICHEVER IS  LE SS ]. A h ig h e r  o r  lo w e r

22 i n t e r e s t  r a t e  s h a l l be e s ta b l i s h e d  on th e  e n t i r e  lo a n  am oun t i f  r e -

23 q u i r e d  to  e n s u re  th e  ta x -e x e m p t s ta t u s  o f  th e  bonds [UNDER THE MORT-

24 GAGE SUBSIDY BOND TAX A C T ].

25 (6 ) [ ( 7 ) ]  I n  t h i s  s u b s e c t io n

26 (A ) " c o s t o f  fu n d s " means th e  t r u e  i n t e r e s t  c o s t

27 e x p re s s e d  as a r a t e  on bonds o f th e  c o r p o r a t io n  p lu s  an a d d i -

28 t i o n a l p e rc e n ta g e  as d e te rm in e d  b y th e  c o r p o r a t io n  t o  r e p r e s e n t

29 th e  a l l o c a b le  e xp e n se s o f o p e r a t io n , c o s ts  o f is s u a n c e , and
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(B ) " t a x a b le  b o n d s " means bonds b e a r in g  i n t e r e s t  t h a t 

i s  t a x a b le  u n d e r th e  p r o v is io n s  o f th e  M o r tg a g e  S u b s id y  Bond Tax 

A c t o f 1980 (26 U .S .C . 103A ) is s u e d  t o  f in a n c e  th e  p u rc h a s e  o f 

f i r s t  m o r tg a g e  lo a n s .

S ec . 4 . AS 1 8 .5 6 .1 7 0 ( a ) i s  amended to  re a d :

( a ) O b l ig a t io n s  is s u e d  u n d e r th e  p r o v is i o n s  o f t h i s  c h a p te r 

o t h e r  th a n  s t a t e  g u a ra n te e d  bonds do n o t c o n s t i t u t e  a d e b t , l i a b i l i t y  

o r o b l i g a t i o n  o f th e  s t a t e  o r  o f any p o l i t i c a l  s u b d iv i s i o n  o f  th e  

s t a t e  o r  a p le d g e  o f th e  f a i t h  and c r e d i t  o f th e  s t a t e  o r  o f  a :iy su ch 

p o l i t i c a l  s u b d iv i s i o n  b u t a re  p a y a b le  s o le l y  fro m  th e  re v e n u e s o r  

a s s e ts  o f th e  c o r p o r a t io n . Each o b l i g a t i o n  is s u e d  u n d e r t h i s  c h a p te r 

o t h e r  th a n  a s t a t e  g u a ra n te e d  bond s h a l l c o n t a in  on i t s  fa c e  a s t a t e ­

m en t t h a t  th e  c o r p o r a t io n  i s  n o t o b l ig a t e d  t o  p a y i t  n o r th e  i n t e r e s t  

on i t  e x c e p t f ro m  th e  re v e n u e s o r  a s s e ts  o f  th e  c o r p o r a t io n  [PLEDGED 

FOR I T ] and t h a t  n e i t h e r  th e  f a i t h  and c r e d i t  n o r th e  t a x in g  p ow e r o f 

th e  s t a t e  o r o f  any p o l i t i c a l  s u b d iv i s io n  o f th e  s t a t e  i s  p le d g e d  to  

th e  pa ym en t o f th e  p r i n c i p a l o f o r th e  i n t e r e s t  on th e  o b l i g a t i o n .

S ec . 5 . AS 4 4 .4 7 .5 6 0 ( 5 ) i s  re p e a le d  and re e n a c te d  t o  re a d :

( 5 ) " r u r a l "  means

(A ) a com m un ity w i t h  a p o p u la t io n  o f 4 ,5 0 0  o r  le s s  i n  

th e  f i r s t  o r se con d j u d i c i a l  d i s t r i c t  o f th e  s t a t e ;

(B ) a com m un ity w i t h  a p o p u la t io n  o f 4 ,5 0 0  o r  le s s  i n  

th e  t h i r d  j u d i c i a l  d i s t r i c t  o f th e  s t a t e  t h a t  i s  m ore th a n  100 

n a u t i c a l m i le s  fro m  th e  c o n fo rm in g  b o u n d a ry o f j u r i s d i c t i o n  o f 

th e  M u n ic i p a l i t y  o f A n c h o ra g e ; o r

(C ) a com m un ity w i t h  a p o p u la t io n  o f 4 ,5 0 0  o r  le s s  i n  

th e  f o u r t h  j u d i c i a l  d i s t r i c t  o f th e  s t a t e  t h a t  i s  m ore th a n  35 

n a u t i c a l m i le s  fro m  th e  c o n fo rm in g  b o u n d a ry o f j u r i s d i c t i o n  o f

mortgage servicing;
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th e  C i t y  o f F a ir b a n k s ;

*  S ec . 6 . The A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n  may is s u e  bonds i n  th e  

p r i n c i p a l  am oun t o f  $ 1 ,5 0 0 ,0 0 0 ,0 0 0  d u r in g  th e  f i s c a l  y e a r e n d in g  June 30 , 

1985 .

*  S e c . 7 . T h is  A c t ta k e s  e f f e c t  J u l y  1 , 1984 .
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Friday, May 25 1984

S e n a t e

Committee on finance Pouch V 
State Capitol 

Juneau, Alaska 99811

Letter of Intent to accompany SCSCSHB-663 (Fin.):

The Legislature is concerned about the number of trailer parks being 
sold or closed, and the increased risk this causes to portions of AHFC's 
mobile home loan portfolio and to certain borrowers under this program.

It is the intent of the Legislature that AHFC act immediately to make 
changes in its mobile home financing program through the adoption of 
emergency regulations as provided by AS 18.56.088(e), The emergency 

. regulations will require that all mobile homes for which new mobile home 
loans are made be located on property owned by the borrower, property 
leased to the borrower for a period of time that exceeds the term of the 
loan, or if located on rented property, then the owner of the property must 
guarantee to allow the mobile home to remain on the property for a time 
period equal at least 75% of the loan term. As used here, the term "new 
mobile home loan" means a loan secured by collateral which is not already
securing an existing AHFC mobile home loan.

AHFC shall continue to allow assumptions of existing mobile home 
loans, and shall use the flexibility authorized by section 1 of this bill 
to minimize undue hardship for owners of mobile homes under this program.

Additionally, as part of its annual trailer park approval process,
AHFC shall require owners of approved trailer parks to provide at least one 
years eviction notice to their tenants prior to implementing a change in 
the land use of the property.

It is further the intent of the legislature that during the period the 
emergency regulations are in effect, the House and Senate Finance
Committees, and the House Special Committee on State loans, in conjunction
with the Commissioner of the Department of Revenue, and the Board and 
Executive Director of the Alaska Housing Finance Corporation, will develop * 

proposed regulations for AHFC to consider regarding permanent changes to 
its mobile home loan financing program. In developing these proposed 
regulations, public hearings and other means will be utilized to gather 
input from all parties affected by the AHFC mobile home loan financing
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S e n a t e

Committee on Sinance Pouch v

State Capitol
Official Business Juneau, Alaska 99811

F r i d a y ,  M a y  25, 1 9 8 4

L e t t e r  o f  I n t e n t  t o  a c c o m p a n y - S C S C S H B .663 . (Fin)

I n  e f f e c t i n g  S e c .  7>. o f . t h e  s u b j e c t  b i l l ,  t h e  c o m m i t t e e  
a c k n o w l e d g e s  t h a t  n e i g h b o r h o o d  g r o u p s  h a v e  s u g g e s t e d  t h e  
p ' o s s i b i l i t y  o f  l o w - i n c o m e ,  o w n e r - o c c u p i e d ,  h o u s i n g  o n  t h e  

f o r m e r  S & S  A p a r t m e n t  s i t e  w i t h i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

I t  is t h e  i n t e n t  o f  t h e  c o m m i t t e e  t h a t  i n s o f a r  a s  p r i o r  
s t a t u t o r y  l a n g u a g e  w o u l d  a p p e a r  t o  p r o h i b i t  g r a n t s  f o r  a n  
o w n e r - o c c u p i e d  p r o g r a m ,  t h e  p r o h i b i t i o n  i s  t o  b e  r e m o v e d  a s  
t o  t h i s  s i t e  s o  t h a t  o w n e r - o c c u p i e d  h o u s i n g  w i l l  b e  e l i g i b l e ,  
i f  o t h e r w i s e  f e a s i b l e .  ( N o t h i n g  i n  t h i s  a m e n d m e n t  s h a l l  
p r o h i b i t  t h e  u s e  o f  a p p r o p r i a t e d  m o n e y s  f o r  l o w-r h o u s i n g  
o n  t h e  s i t e . )



O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 663 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d *  " A n  A c t  r e l a t i n g  to c e r t a i n  s t a t e  h o u s i n g  l o a n  p r o ­

gr a m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 . 5 5 . 9 9 6 ( a )  is a m e n d e d  to r e ad:

(a) T h e  f o l l o w i n g  a s s o c i a t i o n s  a r e  g i v e n  t h e  a u t h o r i t y  s p e c i f i e d
. »■ * . v «

i n  (b) o f  t h i s  s e c t i o n :

(1) A r c t i c  S l o p e  N a t i v e  A s s o c i a t i o n  ( B a r r o w  a n d  P o i n t  H o p e )

(2) B e r i n g  S t r a i t s  A s s o c i a t i o n  ( S e w a r d  P e n i n s u l a ,  U n a l a -

k l e e t ,  St. L a w r e n c e  I s l a n d )

(3) N o r t h w e s t  I n u p i a t  H o u s i n g  A u t h o r i t y  [ A L A S K A  N A T I V E

A S S O C I A T I O N ]  ( K o t z e b u e )

(4) A s s o c i a t i o n  o f  V i l l a g e  C o u n c i l  P r e s i d e n t s  ( s o u t h w e s t  

c o a s t  o f  A l a s k a  i n c l u d i n g  a l l  v i l l a g e s  i n  t h e  B e t h e l  a r e a  a n d  a l l  

v i l l a g e s  o n  t h e  L o w e r  Y u k o n  R i v e r  a n d  L o w e r  K u s k o k w i m  R i v e r )

(5) T a n a n a  C h i e f s  C o n f e r e n c e  ( K o y u k u k ,  the m i d d l e  a n d  u p p e r  

Y u k o n  R i v e r  v i l l a g e s  a n d  t h e  u p p e r  K u s k o k w i m  a n d  T a n a n a  R i v e r  

v i l l a g e s )

(6 ) C o o k  I n l e t  T r i b a l  C o u n c i l  [ A S S O C I A T I O N ]  (Kenai, T y o n e k ,  

E k l u t n a  a n d  S e l d o v i a  [I L I A M N A ] )

(7) B r i s t o l  B a y  N a t i v e  A s s o c i a t i o n  ( D i l l i n g h a m ,  U p p e r

A l a s k a  P e n i n s u l a )

(8 ) A l e u t  L e a g u e  ( A l e u t i a n  I s l a n d s ,  P r i b i l o f  I s l a n d s  a n d  

t h a t  p a r t  o f  t h e  A l a s k a  P e n i n s u l a  w h i c h  is i n  the A l e u t  L e a g u e )

(9) N o r t h  P a c i f i c  R i m  N a t i v e  C o r p .  ( C o r d o v a ,  T a t i t l e k ,  P o r e

-1- SCS C S H B  6 6 3 (Fin)
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G r a h a m ,  E n g l i s h  Bay, V a l d e z ,  S e w a r d ,  E y a k  a n d  C h e n e g a )

(10) T l i n g i t - H a i d a  C e n t r a l  C o u n c i l  o r  A l a s k a  N a t i v e  B r o t h e r­

h o o d  ( S o u t h e a s t e r n  A l a s k a  i n c l u d i n g  M e t l a k a t l a )

(11) K o d i a k  A r e a  N a t i v e  A s s o c i a t i o n  (all v i l l a g e s  o n  a n d  

a r o u n d  K o d i a k  I s l a n d )

(12) C o p p e r  R i v e r  N a t i v e  A s s o c i a t i o n  ( C o p p e r  C e n t e r ,  

G l e n n a l l e n ,  C h i t i n a  a n d  M e n t a s t a )

(13) A l a s k a  F e d e r a t i o n  o f  N a t i v e s ,  Inc.

(14) S i t k a  C o m m u n i t y  A s s o c i a t i o n  ( B a r a n o f  I s l a n d ) .

* Sec. 2. A S  1 8 . 5 6 . 0 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(i) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  u n d e r  (a) - (f) o f  this

s e c t i o n  t h a t  e s t a b l i s h  c o n d i t i o n s  a n d  t e r m s  f o r  m o b i l e  h o m e  l o a n s  th a t  

a r e  n o t  in  a c c o r d a n c e  w i t h ' t h e  p r o v i s i o n s  . o f  t h i s  c h a p t e r ,  i n c l u d i n g  

c o n d i t i o n s  a n d  t e r m s  r e l a t i n g  to o w n e r - o c c u p a n c y , t h e  n u m b e r  o f  l o a n s  

t h a t  m a y  b e  m a d e  to a s i n g l e  b o r r o w e r ,  a n d  b o r r o w e r  e l i g i b i l i t y  r e ­

q u i r e m e n t s ,  i f  t h e  b o a r d  f i r s t  d e t e r m i n e s  t h a t  t h e  r e g u l a t i o n s  a r e  

n e c e s s a r y  to e n s u r e  t h e  c o n t i n u e d  s e c u r i t y  o f  t h e  m o b i l e  h o m e  l o a n  

p o r t f o l i o .

* Sec. 3. A S  1 8 . 5 6 . 0 9 1  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 1 .  H O M E  O W N E R S H I P  A S S I S T A N C E  P R O G R A M  [FUND]. T h e  

c o r p o r a t i o n  s h a l l  i m p l e m e n t  a h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m  [T H E R E  

IS E S T A B L I S H E D  IN  T H E  C O R P O R A T I O N  T H E  H O M E  O W N E R S H I P  F U N D ,  C O N S I S T I N G  

O F  M O N E Y  A P P R O P R I A T E D  T O  I T  B Y  T H E  L E G I S L A T U R E .  M O N E Y  I N  T H E  F U N D  

S H A L L  B E  U S E D  S O L E L Y ]  to a s s i s t  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  

to p u r c h a s e  h o m e s  f i n a n c e d  u n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  

p r o g r a m  b y  p r o v i d i n g  a s u b s i d y  to t h e  p e r s o n s  in  a n  a m o u n t  n o t  g r e a t e r  

t h a n  t h e  d i f f e r e n c e  b e t w e e n

( 1 ) t h e  a m o u n t  a n n u a l l y  r e q u i r e d  to p a y  i n t e r e s t  a n d  p r i n­

c i p a l  o n  t h a t  p e r s o n ' s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  i n s u r a n c e  f o r  

S C S  C S H B  6 6 3 (Fin) -2-
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t h e  h o m e  p u r c h a s e d  w i t h  t h e  loan; a n d

(2 ) 25 p e r c e n t  o f  t h a t  p e r s o n ’s a n n u a l  g r o s s  i n c o m e .

* Sec. 4. A S  1 8 . 5 6 . 0 9 6  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 6 .  L I M I T A T I O N  O N  P O W E R  T O  M A K E  O R  P U R C H A S E  M O R T G A G E  

L O A N S .  (a) T h e  c o r p o r a t i o n  m a y  n o t  m a k e ,  p a r t i c i p a t e  i n  t h e  m a k i n g

of, p u r c h a s e ,  or  p a r t i c i p a t e  i n  t h e  p u r c h a s e  of

(1 ) a  f i r s t  m o r t g a g e  l o a n  u n d e r  t h i s  c h a p t e r  f o r  a d u p l e x ,

t r i p l e x ,  or  f o u r - p l e x  t h a t  e x c e e d s  the l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  

l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o ;
* * mS*’ % , •**•'* ’ *' *.f i ‘ '

(2 ) a s e c o n d  m o r t g a g e  l o a n  f o r  a d u p l e x ,  t r i p l e x ,  o r  f o u r -

p l e x  t h e  a m o u n t  o f  w h i c h ,  w h e n •c o m b i n e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  of 

a f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a t i o n  o n  the 

a m o u n t  set o u t  i n  (1) o f  t h i s  s u b s e c t i o n  [ S E C T I O N ]  o r  t h a t  h a s  a

l o a n - t o - v a l u e  r a t i o ,  w h e n  c o n s i d e r e d  w i t h  t h e  p r i n c i p a l  b a l a n c e  o f  the

f i r s t  m o r t g a g e  loan, t h a t  e x c e e d s  90 p e r c e n t ;

(3 ) a m o r t g a g e  l o a n  to f i n a n c e  t h e  p u r c h a s e  o f  n e w  h o u s i n g

o r  f o r  t h e  i m p r o v e m e n t  o r  r e h a b i l i t a t i o n  o f  e x i s t i n g  h o u s i n g ,  u n l e s s  

t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  w o r k  h a s  b e e n  p e r­

f o r m e d  b y  a c o n t r a c t o r  w h o  is r e g i s t e r e d  to w o r k  as a c o n t r a c t o r  u n d e r  

A S  08 . 1 8 ;  t h i s  p a r a g r a p h  d o e s  n o t  a p p l y  if t h e  c o n s t r u c t i o n ,  i m p r o v e­

m e n t ,  o r  r e h a b i l i t a t i o n  w o r k

(A) h a s  b e e n  t o t a l l y  or s u b s t a n t i a l l y  p e r f o r m e d  b y  the

b o r r o w e r ;

(B) h a s  b e e n  p e r f o r m e d  b y  a b o r r o w e r  w h o  a c t s  as the 

c o n t r a c t o r  f o r  t h e  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  

w o r k ; or

(C) h a s  b e e n  p e r f o r m e d  i n  a n  a r e a  d e s i g n a t e d  b y  t h e  

c o r p o r a t i o n  as e x e m p t  f r o m  t h e  r e q u i r e m e n t s  o f  t h i s  p a r a g r a p h

-3- S C S  C S H B  6 6 3 (Fin)
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b e c a u s e  o f  t h e  u n a v a i l a b i l i t y  o f  r e g i s t e r e d  c o n t r a c t o r s  i n  t h a t  

area;

(4) a f i r s t  m o r t g a g e  l o a n  f o r  a s i n g l e - f a m i l v  r e s i d e n c e  

t h a t  e x c e e d s  the l i m i t a t i o n s  o n  f i r s t  m o r t g a g e  l o a n s  f o r  s i m i l a r  

h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as t o  

p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  1 0  p e r c e n t ,  or h a s  a l o a n - t o - v a l u e  r a t i o  

t h a t  e x c e e d s  95 p e r c e n t ,  or  a s e c o n d  m o r t g a g e  l o a n  f o r  a  . s i n g l e - f a m i l y  

r e s i d e n c e ,  t h e  a m o u n t  o f  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  p r i n c i p a l  

b a l a n c e  o f  a f i r s t  m o r t g a g e  l o a n  o n  t h e  p r o p e r t y ,  e x c e e d s  t h e  l i m i t a­

t i o n s  o n  l o a n s  f o r  s i m i l a r  h o u s i n g  p u r c h a s e d  b y  t h e  F e d e r a l  N a t i o n a l

M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  10 p e r c e n t ,  

o r  h a s  a l o a n - t o - v a l u e  r a t i o -, * w h e n  c o n s i d e r e d  w i t h  the p r i n c i p a l  

b a l a n c e  o f  t h e  f i r s t  m o r t g a g e  loan, t h a t  e x c e e d s  90 p e r c e n t ;  [OR]

(5 ) a f i r s t  o r  s e c o n d  m o r t g a g e  l o a n  f o r  r e n t a l  ’ h o u s i n g  

u n l e s s  t h e  b o r r o w e r  a g r e e s  n o t  to d i s c r i m i n a t e  a g a i n s t  t e n a n t s  o r  

p r o s p e c t i v e  t e n a n t s  b e c a u s e  o f  sex, m a r i t a l  s t a t u s ,  c h a n g e s  in m a r i t a l  

s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  r ace, r e l i g i o n ,  color, n a t i o n a l  o r i g i n ,  

o r  s t a t u s  as a s t u d e n t ; or  , _

(6 ) a f i r s t  m o r t g a g e  l o a n  if t h e  b o r r o w e r  h a s  a n  o u t s t a n d­

in g  f i r s t  m o r t g a g e  h o u s i n g  l o a n  u n d e r  t h i s  c h a p t e r  o r  a n  outstanding;

f i r s t  m o r t g a g e  l o a n  f o r  o w n e r - o c c u p i e d  h o u s i n g  u n d e r  A S  44.47.

(b) T h e  l o a n - t o - v a l u e  l i m i t a t i o n  e s t a b l i s h e d  i n  (a)(4) o f  t h i s  

s e c t i o n  d o e s  n o t  a p p l y  to a q u a l i f i e d  l o a n  t h a t  is f e d e r a l l y  i n s u r e d

o r  g u a r a n t e e d .

* Sec. 5. A S  1 8 . 5 6 . 0 9 8 ( g )  is a m e n d e d  to r e ad:

(g) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  the i n t e r e s t  r a t e  o n  a f i r s t  

m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  (a) o f  t h i s  s e c t i o n  in a c c o r d a n c e  w i t h  

t h e  f o l l o w i n g :

(1) T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a m o r t g a g e  

S C S  C S H B  6 6 3 (Fin) -4-
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l o a n  p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  a n  i s s u e  o f  t a x a b l e  b o n d s  o f  the 

c o r p o r a t i o n  is t h r e e  p e r c e n t  l e s s  t h a n  t h e  c o s t  o f  f u n d s  o f  t h a t  

i s s u e ,  e x c e p t  t h a t

(A) i f  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  is l e s s  t h a n  10

p e r c e n t ,  t h e  i n t e r e s t  r a t e  is e q u a l  to t h e  c o s t  o f  funds; a n d

(B) if  t h e  c o s t  o f  f u n d s  o f  t h a t  i s s u e  is m o r e  t h a n  10

p e r c e n t ,  the i n t e r e s t  r a t e  m a y  n o t  b e  le s s  t h a n  1 0  p e r c e n t .

(2) [ R e p e a l e d

(3)] A n  i n t e r e s t  r.nte d e t e r m i n e d  u n d e r  t h i s  s u b s e c t i o n  on  

t h e  f i r s t  $ 9 0 , 0 0 0  o f  a m o r t g a g e  l o a n  t h a t  is n o t  p u r c h a s e d  f r o m  the
• ► «;• * . • t-* _

p r o c e e d s  o f  b o n d s  t h a t  a r e  q u a l i f i e d  v e t e r a n s '  m o r t g a g e  b o n d s  u n d e r  

t h e  M o r t g a g e  S u b s i d y  Bond. T a x  - A c t  o f  1 9 8 0  (26 U . S . C .  103A) , as

a m e n d e d ,  s h a l l  b e  r e d u c e d  b y  o n e  p e r c e n t a g e  p o i n t  if the l o a n  is m a d e  

to a n  e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 .

(3) [(4)] T h e  i n t e r e s t  r a t e  f o r  t h e  a m o u n t  o f  a m o r t g a g e  

l o a n  p u r c h a s e d  u n d e r  (a) o f  th i s  s e c t i o n  t h a t  e x c e e d s  $ 9 0 , 0 0 0  is e q u a l  

to t h e  c o s t  o f  f u n d s  to t h e  c o r p o r a t i o n  a t t r i b u t a b l e  to t h a t  p a r t  o f  

t h e  loan.

(4) [(5)] T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a

m o r t g a g e  l o a n  p u r c h a s e d  w i t h  m o n e y  t h a t  is n o t  t h e  p r o c e e d s  o f  e i t h e r  

t a x a b l e  o r  t a x - e x e m p t  b o n d s  is t h e  r a t e  the c o r p o r a t i o n  d e t e r m i n e s  is 

a p p r o p r i a t e  b y  a p p l i c a t i o n  o f  t h e  p r o v i s i o n  o f  ( 1 ) o f  this s u b s e c t i o n .

(5) [(6)1 T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a

m o r t g a g e  l o a n  p u r c h a s e d  f r o m  t h e  p r o c e e d s  o f  b o n d s  t h a t  a r e  e x e m p t  

f r o m  t a x a t i o n  [ U N D E R  T H E  M O R T G A G E  S U B S I D Y  B O N D  TAX' A C T  O F  1 9 8 0  (26 

U . S . C .  1 0 3 A ) , A S  A M E N D E D , ]  o t h e r  t h a n  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e d  

v e t e r a n s ’ b o n d s  u n d e r  (i) of  t h i s  s e c t i o n ,  is e q u a l  to t h e  i n t e r e s t

r a t e  d e t e r m i n e d  u n d e r  (1 ) a n d  (2 ) o f  t h i s  s u b s e c t i o n  on  a l o a n  p u r ­

c h a s e d  u n d e r  (a) o f  t h i s  s e c t i o n  f r o m  t h e  p r o c e e d s  o f  the m o s t  r e c e n t
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a p p l i c a b l e  i s s u e  o f  t a x a b l e  b o n d s  .sold b y  t h e  c o r p o r a t i o n  [10 P E R C E N T  

O R  T H E  C O S T  O F  T H E  F U N D S ,  W H I C H E V E R  IS L E S S ] .  A  h i g h e r  o r  l o w e r  

i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  o n  t h e  e n t i r e  l o a n  a m o u n t  if  r e ­

q u i r e d  to e n s u r e  t h e  t a x - e x e m p t  s t a t u s  o f  the b o n d s  [ U N D E R  T H E  M O R T ­

G A G E  S U B S I D Y  B O N D  T A X  A C T].

(6 ) [(7)] I n  this s u b s e c t i o n

(A) " c o s t  o f  f u n d s "  m e a n s  t h e  t r u e  i n t e r e s t  c o s t  

e x p r e s s e d  as a r a t e  o n  b o n d s  o f  t h e  c o r p o r a t i o n  p l u s  a n  a d d i­

t i o n a l  p e r c e n t a g e  as d e t e r m i n e d  b y  t h e  c o r p o r a t i o n  to r e p r e s e n t  

t h e  a l l o c a b l e  e x p e n s e s  o f  o p e r a t i o n ,  c o s t s  o f  i s s u a n c e ,  a n d  

m o r t g a g e  s e r v i c i n g ;

(B) " t a x a b l e  b o n d s "  m e a n s  b o n d s  b e a r i n g  i n t e r e s t  t h a t  

is t a x a b l e  u n d e r  t h e  p r o v i s i o n s  o f  t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  

A c t  o f  1 9 8 0  (26 U . S . C .  103A) i s s u e d  to f i n a n c e  t h e  p u r c h a s e  o f  

f i r s t  m o r t g a g e  loans.

* Sec. 6 . A S  1 8 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) O b l i g a t i o n s  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  th i s  c h a p t e r  

o t h e r  t h a n  s t a t e  g u a r a n t e e d  b o n d s  do n o t  c o n s t i t u t e  a debt, l i a b i l i t y  

o r  o b l i g a t i o n  o f  t h e  s t a t e  or o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  the 

s t a t e  or  a p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  s u c h  

p o l i t i c a l  s u b d i v i s i o n  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  or 

a s s e t s  o f  t h e  c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  th i s  c h a p t e r  

o t h e r  t h a n  a s t a t e  g u a r a n t e e d  b o n d  s h a l l  c o n t a i n  o n  its f a c e  a s t a t e­

m e n t  t h a t  t h e  c o r p o r a t i o n  is n o t  o b l i g a t e d  to p a y  it n o r  t h e  i n t e r e s t  

o n  it e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  c o r p o r a t i o n  [ P L E D G E D  

F O R  IT] a n d  t h a t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  

t h e  s t a t e  or  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  of  t h e  s t a t e  is p l e d g e d  to 

t h e  p a y m e n t  of  the p r i n c i p a l  of  o r  t h e  i n t e r e s t  o n  t h e  o b l i g a t i o n .

* Sec. 7. A S  4 4 . 4 7 . 5 6 0 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to r e ad:
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(5) " r u r a l” m e a n s

(A) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  i n  

t h e  f i r s t  o r  s e c o n d  j u d i c i a l  d i s t r i c t  of  t h e  state;

(B) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  i n

t h e  t h i r d  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  1 0 0

n a u t i c a l  m i l e s  f r o m  t h e  c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  o f  

t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ;  o r

(C) a c o m m u n i t y  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  i n

t h e  f o u r t h  j u d i c i a l  d i s t r i c t  o f  t h e  s t a t e  t h a t  is m o r e  t h a n  35

n a u t i c a l  m i l e s  f r o m  t h e  c o n f o r m i n g  b o u n d a r y  o f  j u r i s d i c t i o n  o f  

t h e  C i t y  o f  F a i r b a n k s ;

* Sec. 8 . A S  4 4 . 4 7 . 6 3 0  is a m e n d e d ' t o  read:

Sec. 4 4 . 4 7 . 6 3 0 .  D E C L A R A T I O N  O F  P U R P O S E .  T h e r e  e x i s t s  i n  t h e  

s t a t e  a s e r i o u s  s h o r t a g e  o f  l o w  c o s t  m u l t i p l e  f a m i l y  r e s i d e n t i a l  

h o u s i n g , a n d  o w n e r - o c c u p i e d  h o u s i n g ,  i n  t h e  c a s e  o f  p r o p e r t y  a c q u i r e d  

o r to b e  a c q u i r e d  b y  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  t h a t  w a s  f o r m e r l y

t h e  s i t e  o f  t h e  S & S  A p a r t m e n t s  [ A V A I L A B L E  A T  L O W  R E N T A L S ] .  T h e r e  a l s o  

e x i s t  [EXISTS] in the s t a t e  o r g a n i z a t i o n s  w h o s e  p u r p o s e  is [ P U R P O S E S  

AR E ]  to p r o v i d e  t h e  hotxsing n e e d e d  to a l l e v i a t e  t h i s  s h o r t a g e .  D e ­

v e l o p m e n t  w o r k  to p r o v i d e  t h i s  h o u s i n g  i n v o l v e s  s u b s t a n t i a l  e x p e n s e  

t h a t  is o f t e n  b e y o n d  t h e  r e s o u r c e s  o f  t h e  o r g a n i z a t i o n s .

* Sec. 9. T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  bonds.-in t h e  

p r i n c i p a l  a m o u n t  o f  $ 1 , 5 0 0 , 0 0 0 , 0 0 0  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  J u n e  30, 

1 9 8 5 .

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1984.
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N e i g h b o r h o o d  g r o u p s  h a v e  s u g g e s t e d  t h e  p o s s i b i l i t y  o f  

l o w - i n c o m e ,  o w n e r - o c c u p i e d ,  h o u s i n g  o n  t h e  f o r m e r  S & S  
A p a r t m e n t  s i t e  w i t h i n  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

I t  i s  t h e  i n t e n t  o f  t h e  C o m m i t t e e  t h a t  i n s o f a r  a s  p r i o r  
s t a t u t o r y  l a n g u a g e  w o u l d  a p p e a r  t o  p r o h i b i t  g r a n t s  f o r  a n  
o w n e r - o c c u p i e d  p r o g r a m ,  t h e  p r o h i b i t i o n  i s  t o  b e  r e m o v e d  a s  
t o  t h i s  s i t e  s o  t h a t  o w n e r - o c c u p i e d  h o u s i n g  w i l l  b e  e l i g i b l e ,  
i f  o t h e r w i s e  f e a s i b l e .  ( N o t h i n g  i n  t h i s  a m e n d m e n t  s h a l l  
p r o h i b i t  t h e  u s e  o f  a p p r o p r i a t e d  m o n e y s  f o r  l o w - r e n t  m o u s i n g  
o n  t h e  s i t e . )
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Official Business

Committee on Sinance ,.) Pouch V 
State Capitol 

Juneau, Alaska 99811

Wednesday, May 23, 1984

Letter of Intent to accompany SCSCSHB-663 (Fin.):

The Legislature is concerned about the number of trailer parks being 
sold or closed, and the increased risk this causes to portions of AHFC's 
mobile home loan portfolio and to certain borrowers under this program.

It is the intent of the Legislature that AHFC act immediately to make 
changes in its mobile home financing program through the adoption of 
emergency regulations as provided by AS 18.56.088(e). The emergency 
regulations will require that all mobile homes be located on land owned by 
the borrower, land leased to the borrower for a period that exceeds the 
term of the loan or if located on land on a short-term rental, then the 
owner of the land must guarantee to allow the mobile home to remain on the 
land for a time period equal to 75% of the loan term.

Additionally, as part of its annual trailer park approval process,
AHFC shall require owners of approved trailer parks to provide at least one 
years eviction notice to their tenants prior to implementing a change in 
the land use of the property.

It is further the intent of the legislature that during the period the 
emergency regulations are in effect, the House and Senate Finance 
Committees, and the House Special Committee on State loans, in conjunction 
with the Commissioner of the Department of Revenue, and the Board and 
Executive Director of the Alaska Housing Finance Corporation, will develop 
proposed regulations for AHFC to consider regarding permanent changes to 
its mobile home loan financing program. In developing these proposed 
regulations, public hearings and other means will be utilized to gather 
input from all parties affected by the AHFC mobile home loan financing 
program.

Signed:

JOHN C. SACKETT 
Co-Chairman, SFC



The Honorable John Saeke+t  
Alaska S t a t e  L e g i s l a t u r e  
Pouch V
Juneau, Alaska 99811 

Dear Senator;

The f o l l o w i n g  are t h e  p o s i t i o n s  o f  AHFC on v a r i o u s  Items p r e s e n t l y  under con­
s i d e r a t i o n  b efore  t h e  Senate Finance Committee*.

• . * • . 5 .
M o b i le  Home Park Cl o sures ■*

The c l o s u r e  o f  m o bi l e  home parks and t h e  Impact o f  t h e  c l o s u r e s  on t h e  s e c u r i t y  
o f  AHFC's m o b i le  home loan p o r t f o l i o  has been t h e  s u b j e c t  o f  h e a r in g s *  In a d d l -  • 
t l o n  t o  t h e  hearin gs  many s h o r t - t e r m  recommendations f o r  redu cing t h e  r i s k s  o f  
loss have been p ut  forward In t h e  f o l l o w i n g  correspondence;

a) a l e t t e r  from AHFC t o  Commissioner Heath r e g a r d in g  M o b i le  Home Park C l o s u r e s .

b) a memorandum from Senator  Pa t  Rodey re g a r d in g  M o b i le  Home Park C l o s u r e s .

c) a memorandum prepared by House Finance Committee s t a f f  r e g a r d in g  suggested 
changes In Al as ka Housing Finance C o r p o r a t i o n ' s  M o b i le  Home f i n a n c i n g .

These recommendations should be c o n s o l i d a t e d  t o  t h e  f o l l o w i n g  s te p s *

a) As p a r t  o f  AHFC's park approval  process AHFC w i l l  r e q u i r e  park owners t o  
g i v e  t e n a n t s  one years  n o t i c e  o f  e v i c t i o n  when t h e  reason f o r  e v i c t i o n  Is  c l o ­
sure o f  t h e  p ar k.  T h i s  w i l l  gIve^, p re s e n t  park occupants Increased n o t i c e  
(pr e s e nt  re q u ire m e n t  Is  90 day ^J-^nd f a i l u r e  by a park owner t o  agree t o  t h e  
extended n o t i c e ,  whl l e  n o f x 5 n c l u s l v e  ev ide nce  o f  an I n t e n t  t o  c l o s e  t h e  p ar k,  
should a t  l e a s t  a l e i ^ f e n a n t s  t o  t h e  p o s s i b i l i t y .  T h i s  change can be made t o  
t h e  program thro ugh  r e g u l a t i o n .

b> As p a r t  o f  AHFC's m o b i le  home loan u n d e r w r i t i n g  c r i t e r i a  AHFC wl I R e q u i r e  
t h a t  a l l  m o b i le  homes be located on land owned by t h e  borrower,  land leased 
t o  t h e  borrower f o r  a p eri od  t h a t  exceeds t h e  term o f  the  loan or  I f  located 
on land on a s h o r t - t e r m  r e n t a l ,  then t h e  owner o f  the  land must guarantee  t o  
a l l o w  t h e  m o b i le  home t o  remain on t h e  land f o r  a t im e  p er io d  equal t o  75J( o f  I ► 
t he  loan te r m . T h i s  would no t  a f f e c t  t h e  a s s u m a b l I I t y  o f  e x i s t i n g  loans on 
u n i t s  In parks but  would stop the  Incr ease o f  exposure t o  AHFC. T h i s  step could 
be accomplished by r e g u l a t i o n ,

long  term, I f  m o b i le  homes are t o  remain as a low c o s t  housing a l t e r n a t i v e ,  
o t h e r  s o l u t i o n s  must be found.  The ste p s recommended above may s u b s t a n t i a l l y  
reduce t h e  number o f  m o bi l e  homes t h a t  w t l l  q u a l i f y  f o r  AHFC f i n a n c i n g .  These 
s o l u t i o n s  should be developed by a t a s k  f o r c e  composed o f  members drawn from t h e

Telephone (907) 278-5599
235 East 8th Avenue 

Third Floor
P.O. Box 101020 

Anchorage, Alaska 99510



S t a t e  o f  A l a s k a

O F F I C E  OF  T H E  G O V E R N O R
J u n e a u

F e b r u a r y  13, 1984

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  f o u r  b i l l s  w h i c h  r e l a t e  to 
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 ) .

T h e  f i r s t  b i l l  i n c l u d e s  s e v e r a l  s u b s t a n t i v e  p r o p o s a l s .  
S e c t i o n  1 e n a b l e s  t h e  B o a r d  o f  D i r e c t o r s  t o  d e l e g a t e  to 
t h e  e x e c u t i v e  d i r e c t o r  t h e  a u t h o r i t y  t o  s e l l  a n  i s s u e  o f  
b o n d s ,  i f  t h e  B o a r d  e s t a b l i s h e s  t h e  m a x i m u m  t r u e  i n t e r e s t  
c o s t  f o r  t h e  i s s u e .  T h i s  p r o p o s a l  w i l l  e n a b l e  t h e  c o r p o ­
r a t i o n  t o  r e s p o n d  m o r e  r a p i d l y  t o  t h e  c a p i t a l  m a r k e t s .  
S e c t i o n  2, i n  c o n j u n c t i o n  w i t h  t h e  r e l a t e d  a p p r o p r i a t i o n  
p r o v i s i o n  i n  a n  a c c o m p a n y i n g  b i l l ,  i s  i n t e n d e d  t o  c l a r i f y  
t h e  s t a t u t o r y  b a s i s  f o r  t h e  h o m e  o w n e r s h i p  a s s i s t a n c e  p r o ­
g r a m  a n d  t o  r e p e a l  t h e  c u r r e n t  s e p a r a t e  f u n d  f o r  t h e  p r o ­
g r a m .  (AS 1 8 . 5 6 . 0 9 1 )  S e c t i o n  3 p r e c l u d e s  t h e  c o r p o r a t i o n  
f r o m  p u r c h a s i n g  a l o a n  i f  t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  
h o u s i n g  l o a n  u n d e r  a s t a t e  l o a n  p r o g r a m .  S e c t i o n  3 a l s o  
a m e n d s  A S  1 8 . 5 6 . 0 9 6  t o  s p e c i f y ,  i n  a c c o r d a n c e  w i t h  t h e  
p r e s e n t  p r a c t i c e  o f  t h e  c o r p o r a t i o n ,  t h a t  t h e  l o a n - t o -  
v a l u e  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a  q u a l i f i e d  l o a n  w h i c h  
i s  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d .  S e c t i o n  4 a m e n d s  A S

1 8 . 5 6 . 0 9 8  ( g ) ( 6 ) t o  p r o v i d e  t h a t  t h e  i n t e r e s t  r a t e  o n  t h e  
f i r s t  $ 9 0 , 0 0 0  o f  a q u a l i f i e d  m o r t g a g e  l o a n  w i l l  b e  t h e  
s a m e  f o r  a l l  b o r r o w e r s ,  r e g a r d l e s s  o f  w h e t h e r  t h e  l o a n  is 
p u r c h a s e d  w i t h  p r o c e e d s  f r o m  a t a x a b l e  o r  t a x - e x e m p t  b o n d  
i s s u e .  S e c t i o n  5 m a k e s  a t e c h n i c a l  m o d i f i c a t i o n  t o  a 
f i n a n c i a l  p r o v i s i o n ,  a n d  s e c .  6 a u t h o r i z e s  t h e  c o r p o r a t i o n  
t o  i s s u e  $ 1 . 5  b i l l i o n  i n  b o n d s  d u r i n g  F Y  85.



T o  r e m o v e  a n y  p o s s i b l e  l e g a l  c o n c e r n s ,  t h e  s e c o n d  b i l l  
a p p r o p r i a t e s  t o  t h e  c o r p o r a t i o n  u n r e s t r i c t e d  i n t e r e s t  r e­
p a y m e n t s  a s  w e l l  a s  c e r t a i n  p r o g r a m  r e c e i p t s  w h i c h  m a y  
a c c r u e  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  I n  
a d d i t i o n ,  s e c .  2 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  

h o m e  o w n e r s h i p  f u n d  (AS 1 8 . 5 6 . 0 9 1 )  t o  t h e  A l a s k a  H o u s i n g  
F i n a n c e  r e v o l v i n g  f u n d .  (AS 1 8 . 5 6 . 0 8 2 . )  A s  p r o p o s e d  i n  
t h e  c o m p a n i o n  b i l l ,  t h e  h o m e  o w n e r s h i p  f u n d  is a b o l i s h e d .  
T h e  t r a n s f e r  o f  a s s e t s  t o  t h e  r e v o l v i n g  f u n d ,  s u b j e c t  t o  

b o n d h o l d e r  a g r e e m e n t s ,  w i l l  p r o v i d e  t h e  r e q u i s i t e  f l e x i ­
b i l i t y  f o r  t h e  c o r p o r a t i o n  t o  c o n t i n u e  t o  i m p l e m e n t  t h e  
h o m e  o w n e r s h i p  a s s i s t a n c e  p r o g r a m .

T h e  t h i r d  b i l l  p r o p o s e s  t h e  p r e s e n t a t i o n  t o  t h e  v o t e r s  o f  
t h e  q u e s t i o n  o f  w h e t h e r  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  
$ 7 0 0 , 0 0 0 , 0 0 0  i n  s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s .  S i n c e  
s t a t e - g u a r a n t e e d  v e t e r a n s '  b o n d s  a r e  t a x - e x e m p t ,  t h e  c o r ­
p o r a t i o n  i s  a b l e  t o  p r o v i d e  b e n e f i t s  t o  v e t e r a n s  a t  a  s u b­
s t a n t i a l  s a v i n g s  t o  t h e  s t a t e .

T h e  f o u r t h  b i l l  p r o p o s e s  a $ 1 0 0 , 0 0 0 , 0 0 0  i n c r e a s e  i n  t h e  
c o r p o r a t i o n ' s  b o n d  i s s u a n c e  a u t h o r i z a t i o n  l i m i t  f o r  t h i s  
f i s c a l  y e a r  (FY 84). W h e n  t h e  c u r r e n t  d e b t  a u t h o r i t y  l i m ­

i t  o f  $ 9 8 0 , 0 0 0 , 0 0 0  w a s  e s t a b l i s h e d ,  t h e  p u r c h a s e  o f  m o b i l e  
h o m e  l o a n s  w a s  f i n a n c e d  e x c l u s i v e l y  w i t h  s t a t e  a p p r o p r i a ­
t i o n s  . T h e  c o r p o r a t i o n  h a s  n o w  d e s i g n e d  a  p r o g r a m  u n d e r  
w h i c h  t h e  p u r c h a s e  o f  q u a l i f i e d  m o b i l e  h o m e  l o a n s  m a y  b e  
f i n a n c e d  t h r o u g h  b o n d  p r o c e e d s ,  a n d  t h e  p r o p o s e d  i n c r e a s e  
i n  t h e  d e b t  a u t h o r i z a t i o n  l e v e l  i s  n e c e s s a r y  t o  i m p l e m e n t  
t h i s  p r o g r a m .

T h e s e  f o u r  b i l l s  p r e s e n t  a b a l a n c e d  a p p r o a c h  t o  t h e  o p e r a ­
t i o n s  o f  t h e  c o r p o r a t i o n .  I t h e r e f o r e  u r g e  y o u  t o  c o n s i d ­
e r  t h e  l e g i s l a t i o n  r e l a t i n g  t o  t h e  c o r p o r a t i o n  a s  a n  i n t e ­
g r a t e d  p a c k a g e .  I a d d ,  a l s o ,  t h a t  p r o m p t  l e g i s l a t i v e  r e ­
v i e w  a n d  a p p r o v a l  i s  i m p o r t a n t .  I n  p a r t i c u l a r ,  p l e a s e  
n o t e  t h a t  p e n d i n g  f e d e r a l  l e g i s l a t i o n  m a y  r e s t r i c t ,  i f  n o t  
p r e c l u d e ,  t h e  i s s u a n c e  o f  t a x - e x e m p t  v e t e r a n s '  b o n d s .  
L e g i s l a t i v e  a p p r o v a l  b e f o r e  a n y  C o n g r e s s i o n a l  a c t i o n  m a y  
t h u s  a l l o w  t h e  s t a t e  t o  r e a l i z e  a  s u b s t a n t i a l  s a v i n g s  i n  
p r o v i d i n g  b e n e f i t s  t o  q u a l i f i e d  v e t e r a n s .

S i n c e r e l y ,

B i l l  S h e f f i ^ d
G o v e r n o r
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