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C O M M I T T E E  R E P O R T  

S E N A T E

5/4/84

FURTHER:

Date '_ [±  ‘ih . '£

Mr. Presi dent 

The C o m m ittee on FI N A N C E c o n s i d e r e d CSHB 6 6 1 (Trap)

a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m  C r o s s i n g  and r e l a t i n g  to the 
acquisition, construction, equipping, and m a i n t e n a n c e  of toll facilities 
f u n d e d  by r e venue b onds and p r o v i d i n g  toll c o l l e c t i o n  authority, 
and (a m a j o r i t y  of the committee) (the committee) reports it b a c k  w i t h  
the followi ng recommendations:

do pass

do pass w i t h  at tac h e d  amendment(s)

replace w i t h / o r  a d o p t o  CS for 
n e w  title
same title and recommends

and a t t a c h e d  a " L E T T E R  OF INTENT" 

reports it b a c k  w i t h o u t  r e c o m m e n d a t i o n 

recommends re ferral to

[ ] N E W  F ISCA L NOTE.

/  -re­
commit tee

M E M B E R S  SIGNING 
D O  PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

B s l

C h a irman re com m e n d a t i o n

C h a irman

_____________rr



STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date: 5/24/84

REQUEST FISCAL DETAIL
Bil 1/Resolution No. ;S C S H B  6 6 1  (Fin)Agency Affected: S t a t e  B o n d  C o m m i t t e e
Title: K n i k  A r m  C r o s s i n g  & Program Category Affected:_
Toll "facilities

Sponsor: S e n a te  F in a n c e
Requestor:

BRU, Program or Subprogram(s) Affected:

Date of Request:_

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 -  FY 89

OPERATING
100 PERSONAL SERVICES - 0 -

200 TRAVEL - 0 -

300 CONTRACTUAL - 0 -

if00 SUPPLIES - 0 -

500 EQUIPMENT - 0 - •

600 LAND & STRUCTURES - 0 -
700 GRANTS, CLAIMS - 0 -
800 MISCELLANEOUS - 0 -
TOTAL OPERATING - 0 -

I CAPITAL | |

REVENUE

FUNDING: (Thousands of Pol
GENERAL FUND ~

FEDERAL FUNDS____________________

OTHER ___________

TOTAL

POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

The F i n a n c e  CS for HB 661 does^-not a l l o w  the sale of b o n d s  w i t h o u t  
prior le g i s l a t i v e  approval. T'hferefore, u n t i l  any such a p p r o v a l  is 
granted, no d e b t  S e r v i c e  can jytist and the fiscal not e is zero.

ANALYSIS!

Prepared By: J5hrt--CU~.Sagftett, C o - d h a i r m a n  Phone: 465-3753
Division:/  Seryate F i n a n p e  C o m m i t t e e__________  Date: 5/24/84

Approvedfby Commissioner:____________________________ Date:
Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



Page 1, line 24 a f t e r  the w o r d  "licence." I nsert  a n e w  s ente n c e  

to read:

Bonds m a y  n o t  be i s s u e d  to a s s i s t  in the acquis ition, financing, or 

o p e r a t i o n  of p r o j e c t s  w i t h o u t  p r i o r  approval f r o m  the legislature.
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T HE H O U S E  B Y  THE F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  BILL NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA.

T H I R T E E N T H  L E G I S L A T U R E  - S ECOND S E S S I O N

A  BI LL

For an Act entitled: "An A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  of the K n i k  Arm

C r o s s i n g  and r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, and m a i n t e n a n c e  o f  toll f a cilities

f u n d e d  b y  r e v e n u e  b onds and p r o v i d i n g  toll c o l l e c t i o n

a u t h o r i t y . 11

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 37.15 is a m e n d e d  b y  adding n e w  s ections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  AUTHORIZATIO N. For the p u r p o s e  o f  p r o v i d­

ing part or al l o f  the m o n e y  to be used, w i t h  or w i t h o u t  any g rant s or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale of r e v e­

nue  b o n d s  o f  the state in the total p r i n c i p a l  s u m  o f  n o t  to exceed 

$500, 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install
I

the additions, impr ovements, extensions, a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 .720 and 37.15.730. The p r i n c i p a l  o f  and i n t e r e s t  on these 

bonds are p a i d  out o f  a n d  s e cur ed b y  the gross r e v enues d e r i v e d  b y  the 

state f r o m  the ownership, use, and o p e r a t i o n  o f  the toll facilities, 

a n d  out o f  any oth ..r r e v e n u e  or m o n e y  that the state l e g i s l a t u r e  may 

p r o v i d e  e x c l u s i v e  of any state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll facilitie s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  for deposit o f  p r o c e e d s  o f  the sale 

of the b o n d s  a u t h o r i z e d  b y  AS 37.15.610 and a n y  gr ant or o t h e r  m o n e y  

that is l e g a l l y  p r o v i d e d  for the same purposes for w h i c h  the b o n d s  are 

a u t h o r i z e d  e xcept for a n y  a c c r u e d  interest p a i d  on the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)
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purchaser. The m o n e y  in the c o n s t r u c t i o n  fund is u s e d  to p a y  the cost 

of acqui ring, cons tr u c t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and  3 7 . 1 5 . 7 3 0  and costs  i n c i d e n t a l  to tho se activities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  resolu tion, m o n e y  in the c o n s t r u c­

tion fund m a y  a l s o  be u s e d  for the p a y m e n t  o f  i n t e r e s t  on the bonds 

d urin g the time o f  a c t u a l  constr u c t i o n ,  and for a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resolu t i o n ,  to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund  as the c o m m i t t e e  determines. The interest 

e a r n e d  u p o n  or a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The tol l f a c i l i t i e s  r e venue 

f u n d  is e s t a b l i s h e d  a n d  shall b e  set a part from all o t h e r  m o n e y  of the 

state. The toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  for the p u r­

poses u n d e r  AS 3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  all rev enue, fees, tolls, 

charges, a n d  r e n t a l s  are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, a n d  ope .ration o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n tals m a y  n o t  i n c l u d e  the p r o c e e d s  of any state tax or license. The 

m o n e y  in the r e v e n u e  fund m a y  o n l y  b e  u s e d  to

est on the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  of and i n t e r e s t  on any 

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  of the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip f a c i l i t i e s  a u t h o r i z e d  

b y  A S  37. 15. 720 a n d  3 7 . 1 5 . 7 3 0  and to be p a y a b l e  out o f  the r e v e n u e

(1) p a y  or s ecure the p a y m e n t  of the p r i n c i p a l  o f  a n d  inter

SCS CSHB 6 6 1 (Fin) 2
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  and 

o p e r a t i n g  the f a c i l i t i e s  acquired, constructed, or e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(3) p a y  the costs of renewals, r e p l a c e m e n t s ,  a n d  e x t r a­

ord i n a r y  r e pai rs to f a c i l i t i e s  acquired, constructed, or equ ipped 

u n d e r  A S  37.15.610 - 37.15.760;

(4) r e d e e m  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  a n y  a n d  all revenue 

b o n d s  i s s u e d  for the p u r p o s e  of a c quiring, c o n st ructing, a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equip n e c e s s a r y  

a d d i t i o n s  and i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  AS 3 7.15.720 

and 37.15.730; and

(6) p r o v i d e  m o n e y  to p £ a n y  and all o t h e r  costs r e l a t i n g  to 

the ownership, use, a n d  o p e r a t i o n  o f  the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  fund  m a y  be m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or a n y  profits

d e r i v e d  fro m the sale of an i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be
j

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll facil i t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  for p a y i n g  and s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  inter est 

a n d  r e d e m p t i o n  premium, if any, o n  bonds a nd is set a part from all 

ot h e r  m o n e y  of the state. The comm ittee, on b e h a l f  of the state, 

shall o b l i g a t e  the state to set a s i d e  and p a y  into the b o n d  r e d e m p t i o n

f u n d  from the r e v e n u e  f u n d  an a m o u n t  of m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  and interest a n d  r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e c o m e  due and, if the c o m m i t t e e  c o n s id ers it n e c e s­

sary, to set aside a n d  m a i n t a i n  a r e s e r v e  for this purpose. The bon d

-3- SCS C S H B  6 6 1 (Fin)
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r e d e m p t i o n  fun d is drawn u p o n  for the p u r p o s e  of p a y i n g  the p r i n c i p a l  

of a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e mium, if any, on the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  of the state.

Sec. 37.15.650. BOND TERMS. (a) The toll facil ities b o n d s  are 

s o l d  in the amounts or series and at the time as d e t e r m i n e d  b y  the 

committe e. B e f o r e  s e lling a series o f  bonds, the c o m m i ttee shall give 

n o t i c e  i n v i t i n g  sealed bids. If s a t i s f a c t o r y  bids are received, the 

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  determ i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m ittee m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  if the 

e f f e c t i v e  i n t erest  rate o v e r  the life of the b o n d s  exceeds 11 p e r cent  

p e r  y e a r  or that rate o f  i n t e r e s t  that is 125 p e r c e n t  o f  the r a t e  of 

the B o n d  Buyer Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Yields for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Inter e s t  is p a y a b l e  a n n u a l l y  or semiannual ly.

(b) The b onds m a t u r e  at the tim e f i x e d  by the committee. The 

b o n d s  m a y  be subject to r e d e m p t i o n  b e f o r e  thei r fixed m a t u r i t i e s  as

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  s u bjec t to r e d e m p t i o n  b e f o r e  its fixed 

m a t u r i t y  date u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

ti o n e d  on the face of the bond. The bond s

(1) m a y  be in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i ssued in c o u p o n  f o r m  or in f u l l y  r e g i s t e r e d  

form, and m a y  be r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  and 

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a yab le as to p r i n c i p a l  a n d  intere st at the p l a c e  

d e t e r m i n e d  by the committee;

(4) shall be s i g n e d  on b e h a l f  o f  the state b y  the g o v e r n o r

SCS CSHB 6 6 1 (Fin) 4
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a n d  s h all b e  a t t e s t e d  to by the l i e u t e n a n t  governor, b o t h  of w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the interest 

coupons a t t a c h e d  to them shall be s i g n e d  b y  the f a c s i m i l e  signatures 

o f  the se officials;

(5) shall h a v e  the seal o f  the state impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) shall be i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  for the p a y m e n t  o f  the p r i n c i p a l  of 

a n d  i n t e r e s t  on the b o n d s  and the o t h e r  t e r m s , c o n d i t i o n s , c o v e n a n t s , 

a n d  p r o t e c t i v e  features  s a f e g u a r d i n g  this p a y m e n t  and r e l a t i n g  to the 

m a i n t e n a n c e ,  operation, a n d  i m p r o v e m e n t  o f  the toll facilities as 

f o u n d  n e c e s s a r y  b y  the committee, w h i c h  c o v e nants m a y  includ e a p r o­

v i s i o n  r e q u i r i n g  the s e tting aside a n d  m a i n t e n a n c e  of c e r t a i n  reserves 

to s e c u r e  the p a y m e n t  of the p r i n c i p a l  and interest.

(c) If found  r e a s o n a b l y  necess a r y ,  the c o m m i t t e e  m a y  select a 

tr u s t e e  or trustees for the h o l d e r s  of the b ond s or a ny series of the 

bonds, for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  of a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  AS 37.15.620, 37.15.630, a n d  37.15.640, or 

for the duties for authen t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  of the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  c o m m i t t e e  shall also fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r u s t e e  or t r u s t­

ees .

(d) In the c o m m i t t e e’s d e t e r m i n a t i o n  of all of the m a t t e r s  and

q u e s t i o n s  r e l a t i n g  to the is sua n c e  a n d  sale o f  the b o n d s  a n d  the

f i x i n g  o f  the m a t u r i t i e s ,  terms, conditions, a n d  c o v e nant s o f  the

bonds as p r o v i d e d  in (aj - (c) of this section, the d ecisions of the 

c o m m i t t e e  shall b e  those f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the best 

inter e s t s  o f  the state and its inhabitants, and those that w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,

-5- SCS CSHB 6 6 1 (Fin)
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however, (1) to n e c e s s a r y  or n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to renewals an d r e p l a c e m e n t s  o f  and r e p airs to the toll 

facilities; (3) to all i m p r o v e m e n t s  to toll f acilitie s and p r o p e r t y  of 

toll f a c i l i t i e s  owned, used, operated, o r  lease d in c o n n e c t i o n  w i t h  

toll facilities; a n d  (4) to the f utu re g r o w t h  a n d  e x p a n s i o n  of all of 

cne f a c i l i t i e s  ?.nd the p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll fac ili t i e s  purposes. A  d e c i s i o n  o f  the committee, as 

e x p r e s s e d  in a n y  b o n d  re solution, is final w h e n  any b o n d s  h a v e  been 

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  that the bonds i ssu ed contain 

a r e c i t a l  that they are i s s u e d  u n d e r  AS 37 .15.610 - 37.15.760, and any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  AS 37.15 .610 - 37.15.760.

(f) The v a l i d i t y  of the a u t h o r i z a t i o n  and i s s ua nce o f  bonds  is 

n o t  a f f e c t e d  b y  any p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the additions, improve ments, or f a c i l i t i e s  for w h i c h  the b o n d s  have 

b e e n  i s s u e d  or b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

construction .

Sec. 37.15.660. BOND RESOLUTION. T he c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to ad'pt the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  pa rt or series o f  them. The b o n d  r e s o l u t i o n  shall 

f i x  the p r i n c i p a l  amount, denomination, date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, rights of redemption, if any, terms, form, c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  or each series o f  them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  for the date and m a n n e r  of sale 

o f  the bonds, and shall p r o v i d e  w h e t h e r  the n o t i c e  of sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.

SCS CSHB 6 6 1 ( F i n )  - 6 -
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  of any bonds
•. h ' v..v ' . t C*‘ • 1

or the trustee for the h o l d e r s  o f  the b o n d s  or a n y  series of them,

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  of the state,

c ompel the transfer, s e t ting aside, a n d  p a y m e n t  o f  m o n e y  and the

e n f o r c e m e n t  o f  all of the terms, conditions, a n d  co venants as r e q u i r e d

a n d  p r o v i d e d  in A S  3 7 . 1 5.61 0 - 37.15. 760 a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The com mittee 

shall, b e f o r e  D e c e m b e r  31 of each year, c o m m e n c i n g  w i t h  the year in 

w h i c h  the b onds are issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  and 

the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  and  p u b l i c  fac il i t i e s  the amounts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be

p a i d  out o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  fund and to be

p a i d  into and m a i n t a i n e d  in a n y  r e s e r v e  fu nd or a c c ount or any other 

f u n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i t t e e  shall

also c e rtify to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  pay ments

m a y  be made.

Sec. 37.15.690. BOND NE GOTIABILITY . The b o n d s  and the coupons 

a t t a c h e d  to them are fully n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of
j

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  or any part of them 

m a y  be r e f u n d e d  at or b e f o r e  their m a t u r i t y  b y  the issu ance of r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  of the commi t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to and in the b e s t  i n t e r e s t  of the state and 

its inhabitants.

(b) The i s s uance of r e f u n d i n g  bonds n e e d  n o t  be a u t h o r i z e d  by an 

act of the legislature, a n d  the c o m m i t t e e  shall adopt  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  documents and p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, and d e l i v e r y  o f  the bonds. A ll provis i o n s  

of AS 3 7 . 1 5.61 0 - 3 7 . 1 5.760 a p p l i c a b l e  to r e v e n u e  b o n d s  are applic a b l e

-7- SCS CSHB 6 6 1 (Fin)
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to the r e f u n d i n g  b o n d s  and to the issuance, sale, or e x c h a n g e  o f  the 

bonds, e x cept as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  b onds m a y  be i s s u e d  in a p r i n c i p a l  amount s u f f i­

cient to p r o v i d e  m o n e y  for the p a y m e n t  of all b o n d s  to be r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all e x p e n s e s  i n c i d e n t  to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

is s u a n c e  o f  the r e f u n d i n g  bonds. These e x p e n s e s  i n clude the d i f f e r­

ence in a m o u n t  b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  bonds a n d  any 

a m o u n t  less than p a r  for w h i c h  the r e f u n d i n g  bo nds are sold, any 

a m o u n t  n e c e s s a r y  to be m a d e  a v a i l a b l e  for the p a y m e n t  of i n t erest on 

the r e f u n d i n g  b o n d s  f r o m  the date of sale of t hem to the date of 

p a y m e n t  o f  the b o n d s  to be r e f u n d e d  or to the date u p o n  w h i c h  the 

bonds to be r e f u n d e d  w i l l  be p a i d  u n d e r  the call of the bonds or 

a g r e e m e n t  w i t h  the h o l ders of them, and the premium, if any, n e c e s s a r y  

to be p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  bonds a n d  the 

i n t e r e s t  a c c r u i n g  on the o u t s t a n d i n g  bonds to the date of the call or 

retirement.

Sec. 37.15.710. BONDS A S  L E G A L  INVESTMENTS. Toll facili t i e s
I

b o n d s  are legal i n v e s t m e n t s  for all banks, trust companies, savings 

banks, savings  and loan associations, and o t h e r  p e r s o n s  c a r r y i n g  on a 

b a n k i n g  bu siness, all i n s u rance companies and o t h e r  p e r s o n s  c a r r y i n g  

o n  an i n s u r a n c e  bu siness, a nd all executors, a d m i n i s t r a t o r s ,  trustees, 

a n d  o t h e r  fiduciaries. The bonds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

d e p o s i t s  o f  all m o n e y  of the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. STATE TOLL FACILITIES. The state is a u t h o r i z e d  

to acquire, construct, equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossings, and causeways found to be n e c e s s a r y  by the c o m m i s­

sio n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the 

SCS C S H B  6 6 1 (Fin) -8-
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  the f i r s t  state toll f a c i l i t y  to be f i­

na n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e  if 

the f o l l o w i n g  c o n d i t i o n s  are met:

(1) the d e p a r t m e n t  submits to the g o v e r n o r  a n d  the l e g i s l a­

ture a f e a s i b i l i t y  study that finds that the c r o s s i n g  is f i n a n c i a l l y  

fe a s i b l e  a n d  able to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds w i t h  

w h i c h  it is financed;

(2) if f i n a n c i n g  in a d d i t i o n  to r e v e n u e  b o n d s  is a n t i c i p a t­

ed, the d e p a r t m e n t  submits to the g o v e r n o r  a n d  l e g i s l a t u r e  a finance 

p l a n  to i n clude  an e s t i m a t e  o f  the tot al cost o f  the p r ojec t a n d  a 

d e s c r i p t i o n  of the sources of m o n e y  that w i l l  be u s e d  to f i n a n c e  the 

total cost o f  the project; and

(3) the o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  r e views the f e a s i­

b i l i t y  study a n d  the f i n ance plan, if required, a n d  r e ports  its f i n d­

ings a n d  r e c o m m e n d a t i o n s  to the g o v e r n o r  and l e g i s l a t u r e  n o t  later 

than 90 days a f t e r  the study a n d  p l a n  are r e c e i v e d  b y  the office.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. The c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  sh all fix a n d  c o llect the fees,
J

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state from the ownership, 

lease, use, a n d  o p e r a t i o n  of the f a c i l i t i e s  a u t h o r i z e d  b y  A S  37.15.720 

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  all o f  the c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CON STR U C T I O N .  A S  3 7 . 1 5 . 6 1 0  - 37.15.- 

760 shall b e  l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  out the p u r poses 

for w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  all e x i s t i n g  laws in c o n­

flict w i t h  AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  of AS 3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. DEFINITION S. In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

-9- SCS CSHB 6 6 1 (Fin)



a\

I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

*

■>

\

W O R K  D R A F T  C O P Y  W O R K  D R A F T  C O P Y  W O R K  D R A F T  C O P Y

un l e s s  the context requires o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll f a c i l i t i e s  r e v e­

nue b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  AS 37.15.640, i n c l u d i n g  a n y  a c­

counts that are c r e a t e d  in that fund a f t e r  the e f f e c t i v e  date o f  this 

Act;

(2) "bond r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issuanc e o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) "bonds" m e a n s  the toll facilit ies r e v e n u e  b o n d s  a u t h o­

riz e d  b y  A S  37.15.610 - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by 

A S  37.15.110, or a n y  other committee, body, department, or o f f i c e r  of 

the state :hat or w h o  succeeds to the rights, powers, duties, and 

o b l i g a t i o n s  of the state b o n d  c o m m i t t e e  b y  act of the legislature;

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll f a c i l i t i e s  c o n s t r u c­

tion fund c r e a t e d  b y  A S  37.15.620;

(6) " r e v e n u e  fund" m e a n s  the toll f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  AS 37.15.630;

(7) "toll f a c i l i t i e s "  m e a n s  highways, roads, bridges,

crossings, and c a u s eway s u p o n  w h i c h  tolls, charges, rentals, or other

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  19.0 5.040 is a m e n d e d  tr> read:

Sec. 19.05.040. P O W E R S  OF DEPARTMENT. The d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  of e m i ne nt domain;

(3) take i m m e d i a t e  p o s s e s s i o n  of real prop erty, or any

i n t erest in it u n d e r  a d e c l a r a t i o n  of taking or by o t h e r  lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  or f u ture use;

(5) c o n t r o l  access to highways;

SCS CSHB 6 6 1 (Fin) -10-
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(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the scenic b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a ccept and d i s p o s e  of f e d e r a l  funds or p r o p e r t y  a v a i l­

able for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into con tracts or a g r e e m e n t s  r e l a t i n g  to highw ays 

w i t h  the f e d eral govern ment, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

or w i t h  a f o r e i g n  govern m e n t ,  if the c o n t r a c t  is a p p r o v e d  b y  the 

federal g o vernm ent; [AND]

(11) establish, levy, a n d  c o l l e c t  tolls, fees, charges, and 

rentals for the u s e  o f  state roads, highways, bridges, crossings, and 

causeways; and

(12) e x e r c i s e  a ny o t h e r  p o w e r  n e c e s s a r y  to c a r r y  out the 

p u r p o s e  of A S  19.05 - 19.25.

Sec 3. A S  4 4.88.010(a) is a m e n d e d  to read:

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  declares that

(1) there e x i s t  areas o f  the state in w h i c h  s e a s o n a l  and 

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

s afet y a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e ople in those areas, but 

also to the p e o p l e  o f  the e n t i r e  state;

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

and b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

of this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy;

(4) the e s t a b l i s h m e n t  and e x p a n s i o n  of industrial, m a n­

ufacturing,. a n d  b u s i n e s s  enterprise' in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) of this s u b s e c t i o n  are e s s e n t i a l  to the

11 SCS CSHB 6 6 1 (Fin)
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d e v e l o p m e n t  of the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, and w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the goal o f  full employment, a n d  of 

e s t a b l i s h m e n t  a nd c o n t i n u i n g  o p e r a t i o n  and d e v e l o p m e n t  of industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  f o r  [AIF. A M D  WATER] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o ntr ol and w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [AND] facilities  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  vehicles, f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o rage or

t r a i ning f a c i l i t y  r e l a t i n g  to a p l a n t  or facility, w i l l  be a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  an i n s t r u m e n t a l i t y  of the state 

w i t h  p o w e r s  to incu r d e b t , to o w n  a n d  o p e r a t e  facilities, [AND] to

m a k e  a n d  insure loans to finance, and to assist p r i v a t e  lenders to

m a k e  loans to finance, the establish ment, operation, a n d  d evelo p m e n t  

o f  industrial, m a n u f a c t u r i n g ,  a n d  b u s i ness enterprises, i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s port ation, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [AND] f acil ities 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  veh icles, faci l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o rage or

t r a i ning f a c i l i t y  r e l a t i n g  to a p l a n t  or f a c i l i t y ;

(6) it is in the p u b l i c  interest to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  all citizens of the state b y  s t i m u l a t i n g  c o m­

me r c i a l  a n d  i n d u s t r i a l  g r o w t h  and e x p a n s i o n  by e n c o u r a g i n g  a n  increase 

o f  p r i v a t e  invest m e n t  b y  banks, inve st m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  other f i n a n c i a l  institutions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir e m e n t  funds, to h e l p  s a t i s f y  the n e e d  f o r  e c o nomic expansion;

SCS C S H B  6 6 1 (Fin) -12-

.. ' ' • .   - , :  '



1

2

3

4

5

6

7

8

9

10

1!

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

. i
r

p !  ' 4 ' % I " ' ■
.

J-A-i, ZU

W O R K  D R A F T  C O P Y  W O P K  D R A F T  C O P Y  W O R K  D R A F T  C O P Y

>V

(7) it is in the state's interest to import p r i v a t e  capital 

to c reate n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  not o t h e r w i s e  take place 

in the state.

* Sec. 4. A S  4 4 . 8 8.070 is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  OF THE AUTHORITY. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, develop  and advance the g e n e r a l  p r o s p e r i t y  

and e c o n o m i c  w e l f a r e  o f  the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of 

unempl o y m e n t ,  a n d  to c r eate a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  of f i n a n c i n g  a n d  m e a n s  of f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  and b u s i n e s s  enterpris es a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in AS 4 4 . 8 8 .010(a)(5) w i t h i n  the s t a t e , a n d  b y  o w n­

ing a n d  o p e r a t i n g  the enter p r i s e s  and other f a c i l i t i e s .

* Sec. 5. A S  44 .88.080 is a m e n d e d  to read:

Sec. 44.88.080. POWERS O F  THE AUTHORITY. In f u r t h e r a n c e  of its 

c o r p o r a t e  purposes, the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  in a d d i t i o n  

to its o t h e r  powers:

(1) to sue and be sued;

(2) to have a seal a n d  a l t e r  it at pleasure;

(3) to m a k e  a n d  a lter b yla ws for its o r g a n i z a t i o n  and 

i n t ernal m anage ment;

(4) to adopt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its 

c o r p orate powers;

(5) to a c q u i r e  an inter est in a p r o j e c t  as n e c e s s a r y  or

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the project, w h e t h e r  b y  purchase,

gift or lease;

(6) to lease to others a p r oject  a c q u i r e d  b y  it for the 

re ntals a n d  u p o n  the terms and conditi ons the a u t h o r i t y  m a y  c o n s i d e r  

advisable, including, w i t h o u t  limitation, p r o v i s i o n s  for o p tions  to 

p u r c h a s e  or renew;

-13- SCS CSHB 6 6 1 (Fin)
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(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay

the cost o f  a p r o j e c t  and to secur e p a y m e n t  of the b o n d s  as p r o v i d e d

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale or otherwise, exchange,

donate, c o nv ey or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of

any other s e c urity interest, real o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has an interest, i n c l u d i n g  a project, when, in the j u d g­

men t  of the authority, the a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  

p u r p o s e s ;

(9) to accept gifts, grant s or loans from, and e n t e r  into 

contracts or other t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e deral  a g ency 

or an a g e n c y  or i n s t r u m e n t a l i t y  of the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  or ot her source;

(10) to deposit or i nvest its funds, s u b ject to a g r e e m e n t s  

w i t h  bondholders;

(11) to enter into co ntracts or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e rcis e of a ny of its powers, a n d  do all things n e c e s s a r y  or 

conven i e n t  to c arry out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the p o wer s 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or insure loans to f i n a n c e  the costs of 

ma n u f a c t u r i n g ,  industrial, and b u s i n e s s  e n t e r p r i s e  projects;

(13) to enter into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terms and condi t i o n s  the a u t h o r i t y  c o n s ider s

advisable;

(14) to acquire, manage, and o p e r a t e  p r o j e c t s  as the a u t h o r­

ity considers [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e [DO SO TO S A F E G U A R D  T H E  A U T H O R I­

TY  F R O M  L O S S E S ] ;

(15) to assist  p r i v a t e  lenders to m a k e  loans to f i n a n c e  the

SCS CSHB 6 6 1 (Fin) -14-
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costs o f  p r o j e c t s  t h r o u g h  loan commitments, s h o r t - t e r m  financing, or 

o t h e r w i s e ;

(16) to accept gifts, grants, or loans from a federal a g e n­

cy, from an a genc y or i n s t r u m e n t a l i t y  o f  the state or of a m u n i c i­

pality, or from any o t h e r  source;

(17) to e n t e r  into con tr a c t s  or o t h e r  tran sactions w i t h  a 

federal agency, w i t h  a n  a g e n c y  or i n s t r u m e n t a l i t y  of the state or of a 

m u n i c i p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  or other e ntit y c o n s i s­

tent w i t h  the e x e r c i s e  of any p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the r e s a l e  of f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  loans mad e to finance 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  and state c h a r t e r e d  

fi n a ncial i n s t i t u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

cul ture Bankj_

(19) to c harge  fees or o t h e r  forms of r e m u n e r a t i o n  for the 

u s e  or p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  in (14) of this section in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) and (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  docum e n t s  p e r t a i n i n g  to the p rojects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

* Sec. 6. A S  4 4 . 8 8 .105 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  of (a) o f  this sectir^ 

e s t a b l i s h i n g  m a x i m u m  costs of $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qui r e m e n t s  o f  (f) of this s e c t i o n  as it cons iders a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i n a n c e  a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e  

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the project, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this section

-15- SCS CSHB 6 6 1 (Fin)
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to secure b o n d s  i s s u e d  to f i nance a project.

*  Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of this s e c t i o n  as it 

considers a p p r o p r i a t e  and p r u d e n t  in o r d e r  to f i n a n c e  a p r o j e c t  if the 

a u t h o r i t y  intends to own the project.

* Sec. 8. A S  4 4.88 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The eco no m i c  

de v e l o p m e n t  f u r 1 is e s t a b l i s h e d  in the authority.  The fund consists 

of m o n e y  or assets ap propriated, loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  or assets d e p o s i t e d  in the fund b y  the authority. 

The fund m a y  o n l y  b e  u s e d  to finance, acquire, manage, a n d  operate 

pr o j e c t s  that the a u t h o r i t y  intends to o w n  a n d  operate. T h e  term 

"oper a t e "  includes o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an agent 

of the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  of the 

assets o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or u s e  o t h e r  a ssets of the a u t h o r i t y  to a s s i s t  in the financing, 

developm ent, or o p e r a t i o n  o f  the project. Howe ver, w h e t h e r  or n o t  the 

a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue b o n d s  to 

f i nan ce a p r o j e c t  a n d  m a y  secure the b o n d s  w i t h  a mortgag e, p l e d g e f or 

a s s i g n m e n t  o f  the p r o j e c t  or o f  revenues, money, or a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  or the b onds as p r o v i d e d  in sec. 10 o f  this Act.

Sec. 44.88.173. F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i nance
i

plan. The f i n a n c e  p l a n  m u s t  i n c l u d e  an e s t i m a t e  o f  the total cost of 

the pro ject, a n d  a d e s c r i p t i o n  o f  the s o urces of m o n e y  that w i l l  be 

u s e d  to f i nance the total cost of the project. The f i n a n c e  p l a n  m u s t  

also incl ude an e s t i m a t e  o f  the o p e r a t i o n a l  costs of the c o m p l e t e d  

SCS CSHB 6 6 1 (Fin) -16-
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project, as w e l l  as a d e s c r i p t i o n  of the s o u r c e  o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) The a u t h o r i t y  shall give p r e f e r e n c e  to a p r oj ect that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  fr om the state. If the a u t h o r i t y  

d e t e r m i n e s  that a p r o j e c t  r e q u i r e s  state f i n a n c i a l  assistance, a n d  if 

the a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i n ance the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a ncing that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  of f i n a n c i n g  that m i n i m i z e s  the 

cost to the state.

(c) The a u t h o r i t y  shall submit a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to the state b o n d  committee, the governor, and  the l e g i s­

lature b e f o r e  i s s u i n g  b o n d s  or o t h e r w i s e  i n c u r r i n g  debt for the p r o j­

ect. If a p r o j e c t  r e q u i r e s  finan c i a l  a s s i s t a n c e  from the state, the 

state f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  bonds are i s sued 

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

AS 44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the state w h e r e  the p r o j e c t  is to be l o cated 

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

AS 18.55.996. The p u r p o s e  of a c o u ncil is to a s s i s t  the a u t h o r i t y  in 

r e v i ewing  a p r o j e c t  tha t has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its are a 

of the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  consists of five m e m­

bers r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p p oint the 

m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the r e­

gion. C o u n c i l  m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the

-17- SCS CSHB 6 6 1 (Fin)
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governor, e x cept that the initial m e mbers m a y  b e  a p p o i n t e d  for less 

than three y ears so that the term of at least one of the m e m b e r s  

expires e a c h  year. T h e  g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  over the d e l i b e r a t i o n s  of the 

council. A  m a j o r i t y  o f  the c o uncil  consti t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a Regional R e s o u r c e  A d v i s o r y  C o un cil do not 

r e c e i v e  c o m p e n s a t i o n  for t heir services on the council, but are e n­

titled  to p e r  diem  a n d  travel expenses a u t h o r i z e d  b y  law for state

b oard s a n d  c o m m i s s i o n s  u n d e r  AS 39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  OF PROJECTS. (a) 

B e for e e n t e r i n g  into an a g r e e m e n t  to f i na nce or to develo p a p r o p o s e d  

p r o j e c t  w i t h  a cost in excess of $ 10,000,000  that is f i n a n c e d  u n d e r  

AS 44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  of e a c h  R e g i o n a l  

Re s o u r c e  A d v i s o r y  C o u n c i l  or m u n i c i p a l i t y  in the area in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  copy o f  a r e s o l u t i o n  of the council 

or o f  the g o v e r n i n g  b o d y  o f  the m u n icipality .

(b) B efore a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  AS 4 4 . 8 8 . 1 7 2  for 

w h i c h  bonds m u s t  be issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p roval u n d e r  (a) of this section;

(2) find, o n  the basis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

able to it, that

(A) the p r o j e c t  and its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  be e c o n o m i c a l l y  a d van tageous to the state a n d  to the general 

pu b l i c  w e l f a r e  a n d  w i l l  c ontr ibute to the e c o n o m i c  g r o w t h  o f  the 

state;

SCS CSHB 6 6 1 (Fin)

(B) the p r o j e c t  a p p l ican t is f i n a n c i a l l y  respon s i b l e ;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y
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fe a si ble a n d  able  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds 

or loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e mand on p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  f r o m  the p r o j e c t  w i l l  be p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e mploy m e n t  

r e a s o n a b l y  r e l a t e d  to the amount of the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  of i n v e s t m e n t  per e m p l o y e e  for c o m p a­

rable f acilities , and other r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is s u f f i c i e n t  to p r ovide 

a r e a s o n a b l e  e x p e c t a t i o n  of a b e n e f i t  to the e c o n o m y  o f  the 

s t a t e ;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) i s s u a n c e  of the bonds  is n o t  e x p e c t e d  to a d v e r s e l y  

af f e c t  the a b i l i t y  o f  the state or any p o l i t i c a l  s u b d i v i s i o n  of 

the state to m a r k e t  o t h e r  bonds.

Sec. 44.88.176. H E A R I N G  TO C O N S I D E R  P R O P O S E D  PROJECT. Before 

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  or r e j e c t i o n  o f  the 

d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

of  $10,000, 000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  R e­

source A d v i s o r y  C o u n c i l  shall c o n duct a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  on the p r o­

pos e d  project.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  AS 44.88.172, the a u t h o r i t y  shall s o l icit the r e v i e w  a n d  a dvice 

of  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is l o cated b e f o r e  the e x e c u t i o n  of contracts, 

agreements, r e s o l u t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the

-19- SCS C SHB 6 6 1 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

;<

•*

_  ̂ M M  III i  H i l l  11 II ■■■■■■■■■............

' . • ' • ' - y  - . . .

Z U  j

W O R K  D R A F T  C O P Y  W O R K  D R A F T  C O P Y  W O R K  D R A F T  COPY

v '

development, m a i n t e n a n c e ,  and o p e r a t i o n  of a project.

* Sec. 9. A S  4 4 .88.220( 5) is a m e n d e d  to read:

(5) " p r o j e c t” mea n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, p roc essing, p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

subst a n c e s  o f  a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  resource, or extracting, 

smelting, transporting , converting, a s s e m b l i n g  or p r o d u c i n g  

in any manner, miner a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pounds, alloys, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  products 

or subst a n c e s  of any k i n d  or n a t u r e ^

(ii) [, A N Y  P L A N T  OR F A C I L I T Y  U S E D  O R  INTENDED 

F O R  USE] as an i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR 

A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the pre ven t i o n ,  l i m i t a t i o n  or c o n t r o l  of [AIR O R  WATER] 

p o l l u t i o n ^  [,] for the d i s p o s a l  o f  s ewage or sol id wastej_ 

[,] for the local f u r n i s h i n g  p f  gas; [, OR] for the f u r n i s h­

ing of water; as or in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles; for local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g

facility; or as a s t o rage or t r a i n i n g  f a c i l i t y  d i r ec tly 

r e l a t e d  to a p lant or f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for use in

co n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterprise;

* Sec. 10. The a u t h o r i t y  m a y  not issue bonds to a s s i s t  in the a c q u i s i­

tion, financing, or o p e r a t i o n  o f  p r o j e c t s  u n d e r  AS 44.88.172, e n a c t e d  by

sec. % of this A c t  w i t h o u t  p r i o r  l e g i s l a t i v e  approval.

* Sec. 11. It is the i ntent of the l e g i s l a t u r e  to m i n i m i z e  the cost of

SCS CSHB 6 6 1 (Fin) -20-
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state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  AS 44.88.172, enacted 

by sec. 6 o f  this Act. To the e x t e n t  pos sible, f i n a n c i a l  a s s i s t a n c e  shall 

b e  e x t e n d e d  in the f o r m  of loans.

* Sec. 12. This A ct takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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S T A T E  O F  A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E
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R e v i s i o n  D a t e

REQUEST-

B i l l / R e s o l u t i o n  N o :  C S  H B  6 6 1  ( T r a n s . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l ________

F a c i l i t i e s ___________________________________

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : _________________

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n  

R e q u e s t o r :  H o u s e  F i n a n c e ________

B R U ,  P r o g r a m  o f  S u b p r o g r a m C s ) A f f e c t e d :

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4  

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )■
O P E R A T I N G

1 F Y  8 4 I F Y  8 5  1 F Y  8 6 I F Y  87 I F Y  8 8  | F Y  89

1 1 1 1 1 1
1 0 0 P E R S O N A L  S E R V I C E S 1 1 -  1 - I - 1 -  1 “

2 0 0 T R A V E L 1 1 “ 1 1 1 -  1
3 0 0 C O N T R A C T U A L 1 1 “ 1 1 1 -  1 -

4 0 0 S U P P L I E S 1 1 -  1 1 1 -  1 -

5 0 0 E Q U I P M E N T 1 1 -  1 1 1 -  1 -

6 0 0 L A N D S  & S T R U C T U R E S 1 1 -  1 - I 1 »  1
7 0 0 G R A N T S ,  C L A I M S 1 “ 1 -  1 - 1 1 -  1
8 0 0 M I S C E L L A N E O U S 1 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0 i 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0

T O T A L  O P E R A T I N G 1 1 -  1 1 1 -  1

1 C A P I T A L  I -  1 -  1 -  1 -  1 - 1 “

I R E V E N U E  I 

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

-  1 - 1 -  1 -  1 -  1

I GENERAL FUND | . 1 -  1 1 1 1
I FEDERAL FUNDS 1 1 -  1 1 1 1
I OTHER 1 163000 . 0  163000.0 163000.0 163000.0 163000.0
I TOTAL 1 1 -  1 1 - 1 1

POSITIONS:
| FULL-TIME 1 1 -  1 - 1 1 1
j PART-TIME 1 1 -  1 - 1 - 1 - 1 -
I TEMPORARY 1 1 -  1 1 - 1 - 1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL* -  -  .

ANALYSIS:. : ,
♦ • •

. 1

$ 6 3 , 0 0 0 , 0 0 0  is

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a s s u m e s  2 0  y e a r  b o n d s  a t  1 1 Z  i n t e r e s t  t o . b e  . 

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  m a t u r i t i e s  a n d  h i g h e r  o r  l o w e r  i n t e r e s t  r a t e s .  ;; *;£•»»•

\ -v . . V  . •. . ......‘K  .V-: ■■•I-" ' £ $ }
T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e ' t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d .  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r  

F Y  8 5  at  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e ’t h e  t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u nd.

N O T E :  T h e  a m o u n t s  r e q u e s t e d  i n  t h i s  f i s c a l  n o t e  n e e d  oilly b e  a p p r o p r i a t e d  i f  t h e r e  i s  a n

a p p r o p r i a t i o n  e n a c t e d  t o  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  is, t h e  f i s c a l  

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  of  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  is a c t u a l l y  z e r o .  *-v.

P r e p a r e d  By :  M i l t  B a r k e « H6
D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n e r :  

A g e n c y :  ___________________________p  «. ^

r

P h o n e :  4 6 5 - 2 3 5 0

D a t e :  A p r i l  17, 1 9 8 4  

D a t e :  V / / * ?  / $ « /



S t a t e  o f  A l a s e a

O F F I C E  O F  T H E  G O V E R N O R  

J f l f  E A D

February 13, 1984

The Honorable Joe Hayes 
Alaska House of Representatives 
Pouch V
Juneau, AK 99811I

ir-
W

Dear Representative Hayes

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to toll 
bridges and highways. This bill addresses both the au­
thority for construction and maintenance of the facilities 
and their funding through revenue bonding. The bill gives 
this authority to the Department of Transportation and 
Public Facilities and avoids unnecessary duplication of 
personnel in the administration of toll facilities. The 
language in the bill is based on language in AS 37.15.- 
410 —  37.15.550, dealing with international airports rev­
enue b o n d s .

The bill provides that the acquisition, construction, or 
equipping of toll facilities may be accomplished through 
the issuance of revenue bonds. It creates special funds 
for the accounting and management of proceeds of the bond 
sales and for the redemption or refunding of the bonds. 
It further allows the retention, in the toll facilities 
revenue fund created in AS 37.15.630, of money generated 
through toll collection. This money wil.l then be used for 
payment of interest on the bonds and redemption as the 
bonds mature.

Money received from tolls ctollected and placed in the rev­
enue fund is also made available for the purposes of pay­
ing for normal maintenance and operation of the toll 
facilities, replacement of the facilities, and other costs 
associated with the ownership of the facilities. The mon­
ey would not be available for general appropriation by the 
legislature but would be protected for use for those pur­
poses set out in AS 37.15.630. This does not violate the 
"dedicated funds" prohibition contained in art. IX, sec. 
7, of the Alaska Constitution inasmuch as the funds are 
segregated for the purpose of guaranteeing payment of 
bonds and securing the collateral for the bonds.



This bilJ. provides an opportunity to meet certain needs of
the state's highway system in an era when general fund
appropriations might not be possible for that important
purpose. I urge your prompt consideration and action on 
this measure.

Sincerely,

Bill She 
Governor
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  D a t e

R E Q U E S T

B i l l / R e s o l u t i o n  N o :  C S  H B  6 6 1  ( T r a n s . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l _________

F a c i l i t i e s __________________________________________

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n ______________

R e q u e s t o r :  H o u s e  F i n a n c e ______________________

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4 ___________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : _________________

B R U ,  P r o g r a m  o f  S u b p r o g r a m ( s ) A f f e c t e d :

1

1 OPERATING

1 FY 84 1 FY 85 FY 86 | FY 87 I FY 88 1 FY 89

T 1 1 1 1

1 100 PERSONAL SERVICES ! j 1 -  1 -  1 - 1
1 200 TRAVEL 1 | 1 -  1 -  1 - 1
1 300 CONTRACTUAL 1 | 1 -  1 -  1 - 1 - -
1 400 SUPPLIES 1 - i 1 -  | | - 1
1 500 EQUIPMENT 1 | 1 -  1 -  1 - 1
1 600 LANDS & STRUCTURES 1 1 - 1 -  1 -  1 - 1
1 700 GRANTS, CLAIMS 1 | 1 -  1 -  1 1
1 800 MISCELLANEOUS 1 j 6 3 0 0 0 .0 1 6 3 0 0 0 .0  1 6 3 0 0 0 .0  1 6 3 0 0 0 .0 1 6 3 0 0 0 .0

1 TOTAL OPERATING 1 | 1 -  1 -  1 - 1

I C A P I T A L 1 1 1 1 1 -  1

I R E V E N U E 1 1 1 1 1 - I

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

I G E N E R A L  F J N D 1 I 1 1 1 -  1 -
| F E D E R A L  F U N D S 1 1 1 1 1 -  1 -
I O T H E R 1 163000.0 163000.0 163000.0 163000.0 163000.0
! T O T A L  .. |1 1 - 1 1 1 -  1 -

P O S I T I O N S :

I F U L L - T I M E  |1 1 1 1 1 -  1
| P A R T - T I M E  I1 1 1 - 1 1 -  1 -
I T E M P O R A R Y  1 - 1 1 1 - 1 -  1

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L I M P A C T O F  BILT.«

A N A L Y S I S : ' i    : •. • -  • '"~*V

$ 6 3 , 0 0 0 , 0 0 0  is t h e  e s t i m a t e d  a n n u a l  d e b t  s e r v i c e  o n  t h e  $ 5 0 0 , 0 0 0 , 0 0 0  r e v e n u e  b o n d s  a u t h o r i z e d  

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a s s u m e s  2 0  y e a r  b o n d s  a t  1 1 X  i n t e r e s t  t o . b e  

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  m a t u r i t i e s  a n d  h i g h e r  o r  l o w e r  i n t e r e s t  r a t e s .  V y '

.  • • ,  . ; . J  ; . . *.,• •V-̂ V.Av. — • $
T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d .  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r  

F Y  85 a t  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e  the t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u n d .
J.'U

N O T E :  T h e  a m o u n t s  r e q u e s t e d  in  t h i s  f i s c a l  n o t e  n e e d  o n l y  b e  a p p r o p r i a t e d  i f  t h e r e  is  a n

a p p r o p r i a t i o n  e n a c t e d  t o  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  is, t h e  f i s c a l  

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  o f  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  io  a c t u a l l y  z e r o .

P r e p a r e d  B y: M i l t  B a r k e r P h o n e :  4 6 5 - 2 3 5 0

D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n e r  

A g e n c y :  __________________________ p  ^  ̂

D a t e :  A p r i l  17, 1 9 8 4  

D a t e :  _____ ! / < ?  / ‘g v



■■ 'V . ■ : •; r /

B I L L ^ S H E F F I E L Q
G O V E R N O R

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J C R E A D

February 13, 1984

The Honorable Joe Hayes 
Alaska House of Representatives 
Pouch V
Juneau, AK 99811

Dear Representative Hayes:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to toll 
bridges and highways. This bill addresses both the au­
thority for construction and maintenance of the facilities 
and their funding through revenue bonding. The bill gives 
this authority to the Department of Transportation and 
Public Facilities and avoids unnecessary duplication of 
personnel in the administration of toll facilities. The 
language in the bill is based on language in AS 37.15.- 
410 —  37.15.550, dealing with international airports rev­
enue b o n d s .

The bill provides that the acquisition, construction, or 
equipping of toll facilities may be accomplished through 
the issuance of revenue bonds. It creates special funds 
for the accounting and management of proceeds of the bond 
sales and for the redemption or refunding of the bonds. 
It further allows the retention, in the toll facilities 
revenue fund created in AS 37.15.630, of money generated 
through toll collection. This money will then be used for 
payment of interest on the bonds and redemption as the 
bonds mature.

Money received from tolls ctollected and placed in the rev­
enue fund is also made available for the purposes of pay­
ing for normal maintenance and operation of the toll 
facilities, replacement of the facilities, and other costs 
associated with the ownership of the facilities. The mo n­
ey would not be available for general appropriation by the 
legislature but would be protected for use for those pur­
poses set out in AS 37.15.630. This does not violate the 
"dedicated funds" prohibition contained in art. IX, sec. 
7, of the Alaska Constitution inasmuch as the funds are 
segregated for the purpose of guaranteeing payment of 
bonds and securing the collateral for the bonds.
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This bill provides an opportunity to meet certain needs of
the s t a te' s highway system in an era when general fund
appropriations might not be possible for that important
purpose. I urge your prompt consideration and action on 
this measure.

Sincerely,

Bill Shefi 
Governor



fj V

STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  D a t e

R E Q U E S T  P a g e  1 of 2
B i l l / R e s o l u t i o n  N o :  C S  H B  6 6 1  ( T r a n s . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l

F a c i l i t i e s __________________________________

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n ______

R e q u e s t o r :  H o u s e  F i n a n c e ______________

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : ______________________

B R U ,  P r o g r a m  o f  S u b p r o g r a m ( s )  A f f e c t e d :

O P E R A T I N G

1 F Y  8 4 I F Y  8 5 I F Y  8 6 1 F Y  8 7  | F Y  3 8 I F Y  89

T 1 1 1 1 1
1 0 0 P E R S O N A L  S E R V I C E S 1 1 | 1 -  1 - 1
2 0 0 T R A V E L 1 1 | 1 -  I 1
3 0 0 C O N T R A C T U A L 1 1 j 1 -  1 - 1
4 0 0 S U P P L I E S 1 1 j 1 -  1 - 1
5 0 0 E Q U I P M E N T 1 1 I 1 -  1 - 1
6 0 0 L A N D S  & S T R U C T U R E S 1 1 | 1 -  1 - 1
7 0 0 G R A N T S ,  C L A I M S 1 1 [ 1 -  1 1
8 0 0 M I S C E L L A N E O U S I 1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0

T O T A L  O P E R A T I N G 1 1 1 ** 1 -  1 - 1

C A P I T A L

REVENUE

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

I GENERAL FUND 

| FEDERAL FUNDS 

j OTHER 

j TOTAL

POSITIONS:

»‘

1 
1 

1 
1

ON to o o
l

o
l

l
• o

1
1
163000.0
1

1
1
163000.0 
1 - -

1 - 1 
1 -  1 -
163000.0 163000.0 
1 -  1 -

I FULL-TIME 1 - 1 - 1 1 1 -  1 -
| PART-TIME 1 -  1 - 1 1 1 -  1 -
j TEMPORARY 

SOURCE OF FUNDS TO

1 - 1 -

O F FSET F ISCAL IMPACT OF BILL:

1 1 1 - 1 -

A N A L Y S I S : A t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  By: M i l t  B a r k e r  M B  «_■_________ _________ . P h o n e :  4 6 5 - 2 3 3 0

D i v i s i o n :  T r e a s u r y  „
/ /  /? /  "

D a t e :

A p p r o v e d  b y  C o m m i s s i o n e r :  ts"
s / /  iJL-lJ /

D a t e :

A g e n c y :  . ^  ^

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l n o t e ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

t L L a h l



••• ■ ’ : ** -5®
$ 6 3 , 0 0 0 , 0 0 0  is t h e  e s t i m a t e d  a n n u a l  d e b t  service- o n  t h e  $ 5 0 0 , 0 0 0 , 0 0 0  r e v e n u e  b o n d s  a u t h o r i z e d  

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a%^MKJ.'S 2 0  y e a r  b o n d s  a t  1 1 Z  i n t e r e s t  t o  be  

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  maturi^Hoevv a n d  h i g h e r  o r  l o v e r  i n t e r e s t  r a t e s .  "
j ..

T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d ,  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r  3 $ ;  

F Y  8 5  a t  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e  t h e  t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u n d .

N O T E ; T h e  a m o u n t s  r e q u e s t e d  in  t h i s  f i s c a l  n o t e  n e e d  o n l y  b e  a p p r o p r i a t e d  if t h e r e  is  a n  

a p p r o p r i a t i o n  e n a c t e d  to  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  i s, t h e  f i s c a l  .■'! 

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  o f  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  is a c t u a l l y  z e r o .

CS HB 661 (Transportation) Page 2 of 2
Fiscal Note Analysis '
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  D a t e

R E Q U E S T  Page 1 of 2
B i l l / R e s o l u t i o n  No :  C S  H B  6 6 1  ( T r a n o . )

T i t l e : K n i k  A r m  C r o s s i n g  a n d  T o l l ________

F a c i l i t i e s ________________________________________ _

S p o n s o r :  H o u s e  T r a n s p o r t a t i o n _____________

R e q u e s t o r :  H o u s e  F i n a n c e _____________________

D a t e  o f  R e q u e s t :  A p r i l  13, 1 9 8 4 ___________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  S t a t e  B o n d  C o m m i t t e e  

P r o g r a m  C a t e g o r y  A f f e c t e d : _________________

B R U ,  P r o g r a m  o f  S u b p r o g r a m ( s ) A f f e c t e d :

1 1 F Y  8 4 1 F Y  8 5  | F Y  8 6 1 F Y  8 7  | F Y  8 8 1 F Y  89

I O P E R A T I N G  ! 1 1 1 1
I 1 0 0  P E R S O N A L  S E R V I C E S  1 - 1 • 1 -  1 1 M

| 2 0 0  T R A V E L  1 - 1 -  1 -  1 j —

I 3 0 0  C O N T R A C T U A L  . 1 - 1 -  1 -  1 | —

I 4 0 0  S U P P L I E S  ! - 1 - 1 -  1 | —

I 5 0 0  E Q U I P M E N T  i - 1 “ 1 -  1 i —
1 6 0 0  L A N D S  & S T R U C T U R E S  j - 1 - 1 - -  1 | —

| 7 0 0  G R A N T S ,  C L A I M S  1 - 1 -  1 - -  1 | —

I 8 0 0  M I S C E L L A N E O U S  1 - 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0
I T O T A L  O P E R A T I N G  1 1 -  1 - -  1 1 —

I C A P I T A L  I 1 -  1 -  1 1

| R E V E N U E  | — 1 -  1 -  1 1

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

I G E N E R A L  F U N D  I - 1 -  1 - -  1 1
j F E D E R A L  F U N D S  1 - 1 -  1 -  1 1
| O T H E R  j - 1 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 6 3 0 0 0 . 0  1 6 3 0 0 0 . 0 1 6 3 0 0 0 . 0

I T O T A L  1 — 1 -  1 - I 1

P O S I T I O N S :

I F U L L - T I M E  | - 1 - 1 - -  I 1
j P A R T - T I M E  | - 1 -  1 -  1 1
I T E M P O R A R Y  1 

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T

1 - 1 -

OF B I L L :

-  1 1

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e f o r  a n a l y s i s .

P r e p a r e d  B y :  M i l t  B a r k e r Ph o ne:. 4 6 5 - 2 3 5 0
D i v i s i o n :  T r e a s u r y  „  / /  ,

1 /  "
D a t e :  A p r i l  17, 1 9 8 4

A p p r o v e d  b y  C o m m i s s i o n e r :  Tt L ' W — ~ k D a t e :  * V /  i<=\ / V
A g e n c y :

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) : •

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )
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5 6 3 , 0 0 0 , 0 0 0  is  t h e  e s t i m a t e d  a n n u a l  d e b t  s e r v i c e  o n  t he $ 5 0 0 , 0 0 0 , 0 0 0  r e v e n u e  b o n d s  a u t h o r i z e d  

i n  C S  H B  6 6 1 .  T h i s  d e b t  s e r v i c e  e s t i m a t e  a s s u m e s  2 0  y e a r  b o n d s  a t  1 1 Z  i n t e r e s t  t o  b e

c o n s e r v a t i v e .  B o n d s  m a y  h a v e  l o n g e r  m a t u r i t i e s  a n d  h i g h e r  o r  l o v e r  i n t e r e s t  r a t e s .

j :  . . .  ■
T h e  s o u r c e  o f  f u n d s  f o r  d e b t  s e r v i c e  w o u l d  o r d i n a r i l y  b e  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d .  V  

H o w e v e r ,  u n t i l  t h e  f i r s t  p r o j e c t  is o p e r a t i n g ,  t h e r e  w i l l  b e  n o  r e v e n u e s .  T h e r e f o r e ,  f o r

F Y  8 5  a t  l e a s t ,  t h e  f u n d  s o u r c e  w o u l d  b e  t he t o l l  f a c i l i t i e s  c o n s t r u c t i o n  f u n d .  •• J^jjp

N O T E : T h e  a m o u n t s  r e q u e s t e d  i n  t h i s  f i s c a l  n o t e  n e e d  o n l y  b e  a p p r o p r i a t e d  if  t h e r e  i s  a n

a p p r o p r i a t i o n  e n a c t e d  t o  c o n s t r u c t  t o l l  f a c i l i t i e s  w i t h  b o n d  p r o c e e d s .  T h a t  is ,  t h e  f i s c a l  J  

n o t e  s o l e l y  f o r  t h e  a u t h o r i z a t i o n  o f  $ 5 0 0 , 0 0 0 , 0 0 0  i n  b o n d s  is a c t u a l l y  z e r o .  **^$1
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Original sponsor: Rules/Governor

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E NAT E CS F O R  H O U S E  B I L L  NO, 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BI LL

For a n  A c t  entitled: " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll faciliti es 

f u nde d b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

authority. *'

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 37.15 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. BOND A U T H O R I Z A T I O N .  For the p u r p o s e  o f  p r o v i d­

ing p a r t  or all of the m o n e y  to b e  used, w i t h  o r  w i t h o u t  a n y  grants or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale of r e v e­

n u e  b o n d s  of the state in the total p r i n c i p a l  sum of n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install 

the additions, improvements, extensions,  a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  37.15 .720 a n d  37.15.730. The p r i n c i p a l  o f  a n d  interest on these 

b o n d s  are p a i d  out of a n d  s e c u r e d  b y  the gross r e v enues  d e r i v e d  b y  the 

s tate from the ownership, use, a n d  o p e r a t i o n  o f  the toll facilities, 

a n d  out of any o t h e r  r e v e n u e  or m o n e y  that the s tate  leg isl a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  any state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  toll facil i t i e s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  for d e p o s i t  o f  p r o c e e d s  o f  the sale 

of the bo nds a u t h o r i z e d  b y  AS 3 7 . 1 5 . 6 1 0  and a n y  g r a n t  or o ther m o n e y  

that is l e gally p r o v i d e d  for the same p u r p o s e s  for w h i c h  the bonds are 

a u t h o r i z e d  except for any a c c r u e d  i n t e r e s t  p a i d  o n  the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)
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purchaser. The m o n e y  in the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  t he cost 

of acquiring, constructing , a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

AS 3 7 . 1 5 . 7 2 0  and 37.15.730 a n d  costs i n c i d e n t a l  to those activities, 

in c l u d i n g  costs o f  the auth o r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  resolution, m o n e y  in the c o n s t r u c­

tio n  fund m a y  a l s o  b e  u s e d  for the p a y m e n t  of i n t erest o n  the bonds 

d urin g the time o f  a c t u a l  construction,  a n d  for a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  a f ter c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resoluti on, to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t er est 

e a r n e d  u p o n  or a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll facili ties r e v e n u e  

fund is e s t a b l i s h e d  a n d  shall b e  set apart f r o m  all o t h e r  m o n e y  of the 

state. The toll f a c i l i t i e s  r e v e n u e  fund is a trust f u n d  for the p u r­

poses u n d e r  AS 3 7 . 1 5.6 10 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, and rentals are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, and o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 37. 15.720 a n d  37.15.730. The revenue, fees, tolls, charges, and 

rentals m a y  n o t  i n c l u d e  the p r o c e e d s  of any state tax or license. The 

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  or s ecure the p a y m e n t  of the p r i n c i p a l  o f  and i n t e r­

est on the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  of a n d  interest o n  any

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  of the legisla ture to

p r o v i d e  m o n e y  to acquire, construct, a n d  e q uip f a c i l i t i e s  a u t h o r i z e d

b y  A S  37. 15.720 a n d  3 7 . 1 5. 730 and to b e  p a y a b l e  out o f  the r e v e n u e  
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  and 

o p e r a t i n g  the f a c i l i t i e s  acquired, constructed, o r  e q u i p p e d  u n d e r  

A S  37.15. 610 - 37.15.760;

(3) p a y  the costs of renewals, r e p l a c e m e n t s ,  a n d  e x t r a­

or d i n a r y  repair s to f acili ties acquired, construct ed, o r  e q u i p p e d  

u n d e r  A S  37.15.610 - 37.15.760;

(4) r e d e e m  b e f o r e  th eir fixed m a t u r i t i e s  a n y  a n d  all r e v e n u e  

b onds i ssued for the p u r p o s e  of acquiring, construct ing, a n d  e q u i p p i n g  

f acilities a u t h o r i z e d  b y  AS 3 7 . 1 5.720 and 37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  e q u i p  n e c e s s a r y  

a d d i tions  and i m p r o v e m e n t s  to facilities a u t h o r i z e d  b y  A S  37.15.720 

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any and all o t h e r  costs r e l a t i n g  to 

the ownership, use, a nd o p e r a t i o n  of the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  b e  m a d e  as

the c o m m ittee determines. The i n t erest e a r n e d  u p o n  or a n y  prof its

d e r i v e d  f r o m  the sale of a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. T h e  toll faciliti es 

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  for p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  inter est 

and r e d e m p t i o n  premium, if any, on bonds a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. The committee, on b e h a l f  of the state, 

shall o b l i g a t e  the state  to set aside and p a y  into the b o n d  r e d e m p t i o n

fund from the r e v e n u e  fu nd an a m o u n t  of m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  of a n d  interes t and r e d e m p t i o n  premium, if any, o n  the bonds 

as the p a y m e n t s  b e c o m e  due and, if the c o m m i t t e e  c o n s iders it n e c e s­

sary, to set aside a n d  m a i n t a i n  a r e s e r v e  for this purpose. T h e  b o n d
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r e d e m p t i o n  fund is d r a w n  u p o n  for the p u r p o s e  of p a y i n g  the p r i n c i p a l  

of  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. BOND TERMS. (a) The toll f a c i l i t i e s  b o n d s  are 

s o l d  in the a m o unts o r . series and at the time as d e t e r m i n e d  b y  the 

committee. Before selling a series of bonds, the c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bids are received, the 

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the com mi t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  i n t erest r a t e  o v e r  the life of the bonds exceeds 11 p e r c e n t  

p e r  y e a r  or that rate  o f  interest that is 125 p e r c e n t  o f  the rate of 

the B o n d  Buyer Index of 20 M u n i c i p a l  Bond A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date o f  sale of the bonds, w h i c h e v e r  is higher. 

Interes t is p a y a b l e  a n n u a l l y  or semiannually.

(b) The bonds m a t u r e  at the time f i x e d  by the committee. The 

b o n d s  m a y  be s u bject to r e d e m p t i o n  b e f o r e  their f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, but a b o n d  m a y  n o t  b e  subject to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  date u n l e s s  the righ t to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  o n  the face of the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  b e  i s s u e d  in coupon f o r m  or in f u l l y  r e g i s t e r e d  

form, and m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  conditions the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t erest at the p l a c e  

d e t e r m i n e d  b y  the committee;

(4) sha ll b e  s i g n e d  on b e h a l f  of the sta te b y  the g o v e r n o r  
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a n d  shall b e  a t t e s t e d  to b y  the l ieute n a n t  governor, b o t h  o f  w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t e r e s t  

c o upo ns a t t a c h e d  to t h e m  shall b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s  

o f  these officials;

(5) shall h a v e  the seal o f  the state impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) shall b e  i s s u e d  u n d e r  a n d  subjec t to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f or the p a y m e n t  of the p r i n c i p a l  of 

a n d  i n t e r e s t  on the b o n d s  a n d  the o t h e r  terms, c onditions , covenants, 

a n d  p r o t e c t i v e  features s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

ma i n t e n a n c e ,  operation, a n d  i m p r o v e m e n t  o f  the toll f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  the committee, w h i c h  covenants m a y  i n c l u d e  a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside and m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to secure the p a y m e n t  o f  the p r i n c i p a l  and interest.

(c) If f o u n d  r e a s o n a b l y  n ecessary, the c o m m i t t e e  m a y  s e l e c t  a 

t r u s t e e  or trustees for the h o l d e r s  of the bonds or a n y  s eri es o f  the 

b o n d s , for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  AS 37.15.620, 37.15.630, a n d  37.15.64 0, or 

for the duties for a u t h e n tication,  delivery, a n d  r e g i s t r a t i o n  of the 

bo n d s  as the c o m m ittee m a y  determine. The c o m m i t t e e  shall a l s o  fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r u s t e e  o r  t r u s t­

ees .

(d) In the commi t t e e ' s  d e t e r m i n a t i o n  of all o f  the m a t t e r s  and 

qu e s t i o n s  r e l a t i n g  to the i s s u a n c e  and sale o f  the b o n d s  a n d  the 

f i x i n g  o f  the m a t u r i t i e s ,  terms, conditions, a n d  c o v e n a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  of the 

co m m i t t e e  shall be t hose f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the b e s t  

in t e r e s t s  of the state a n d  its inhabitants, and those that w i l l  a c c o m­

pl i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,
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however, (1) to n e c e s s a r y  o r  n o r m a l  costs of m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to renew a l s  a n d  r e p l a c e m e n t s  o f  and repairs  to the toll 

f acil ities; (3) to all i m p r o v e m e n t s  to toll facili t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, operated, or l eased in c o n n e c t i o n  w i t h  

toll facilities; a n d  (4) to the f uture g r o w t h  a n d  e x p a n s i o n  o f  all of 

the f a c i l i t i e s  a nd the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll facil i t i e s  purposes. A  d e c i s i o n  of the committee, as 

e x p r e s s e d  in any b o n d  resolu tion, is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  that the bonds i s s u e d  c o n t a i n  

a r e c i t a l  that they  are i s s u e d  u n d e r  AS 37. 15.610 - 37.15.760, and any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  AS 3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) The v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  bonds is 

n o t  a f f e c t e d  b y  a ny p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the additions, improv ements, or fa cilities for w h i c h  the bonds h a v e  

b e e n  i s s u e d  or b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

construction.

Sec. 37.15.660. BOND RESOLUTION. The c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  and p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  p a r t  or series of them. The b o n d  r e s o l u t i o n  shall 

f ix the p r i n c i p a l  amount, denominatio n, date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, r ights o f  redemption, if any, terms, form, c o n d i­

tions , a n d  covenant s o f  the b o n d s  or e a c h  series o f  them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  for the date and m a n n e r  o f  sale 

o f  the bonds, a nd shall p r o v i d e  w h e t h e r  the n o t i c e  o f  sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  a n y  b o n d s  

o r  the t r u s t e e  f o r  the h o l d e r s  o f  the b o n d s  or a n y  series o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the c ourts o f  r e c o r d  of the state, 

co m p e l  the transfer, s e t t i n g  aside, a n d  p a y m e n t  o f  m o n e y  a n d  the 

e n f o r c e m e n t  o f  all o f  the terms, c o nditio ns, a n d  c o v e nants as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  resolu tion.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m ittee

shall, b e f o r e  D e c e m b e r  31 of e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  a nd 

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the amounts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be

p a i d  out o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  fund a n d  to be

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  f u n d  or a c c o u n t  o r  any ot her

fund o r  a c c o u n t  c r e a t e d  b y  a b o n d  resoluti on. T he c o m m i t t e e  shall

also c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N E G O T I A B I L I T Y .  The b o n d s  a n d  the coupons 

a t t a c h e d  to them a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  of them 

m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  of r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  of the c o m m ittee

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  of the state an d

its inhabitants.

(b) The issuance of r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

a c t  o f  the legislature, a n d  the c o m m i t t e e  shall a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s  

o f  AS 3 7 . 1 5.610 - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  are a p p l i c a b l e
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r e f u n d i n g  bonds a n d  to the issuance, sale, or e x c h a n g e  o f  the 

bonds, e xcep t as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  bonds m a y  b e  i s sued in a p r i n c i p a l  a m o u n t  s u f f i­

cient to p r o v i d e  m o n e y  for the p a y m e n t  of all b o n d s  to b e  r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all e x p e n s e s  i n c i d e n t  to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s uance o f  the r e f u n d i n g  bonds. These e x p e n s e s  i n c l u d e  the d i f f e r­

ence in a m o u n t  b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  b o n d s  a n d  any 

a m oun t less th an par for w h i c h  the r e f u n d i n g  b o n d s  are sold, any 

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  for the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o n d s  f r o m  the date of sale o f  t h e m  to the date of 

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  or to the date u p o n  w h i c h  the 

b onds to be r e f u n d e d  w i l l  be p a i d  u n d e r  the call of the b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the premium, if any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

i n t erest a c c r u i n g  on the o u t s t a n d i n g  bonds to the date of the call or 

retirement.

Sec. 37.15.710. BOND S AS L E G A L  INVESTMENTS. Toll facili t i e s  

b onds are legal i n v e s t m e n t s  for all banks, trust companies, savings 

banks, savings and loan a s s ocia tions, a n d  o t h e r  p e r sons c a r r y i n g  on a 

b a n k i n g  business, all i n s u r a n c e  companies and o t h e r  p e r s o n s  c a r r y i n g  

on an insurance busi ness, a n d  all executors, a d m i n i s t r a t o r s ,  trustees, 

a n d  o t h e r  fiduciaries. The bonds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

d eposits o f  all m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. STATE T O L L  FACILITIES. The state is a u t h o r i z e d  

to acquire, construct, equip, a n d  m a i n t a i n  toll bridg es, high ways, 

roads, crossings, a n d  causeways  f o u n d  to b e  n e c e s s a r y  b y  the c o m m i s­

sio n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the 

SCS CSHB 661(Fin) -8-



p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  the first state toll f a c i l i t y  to b e  

f i n a n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  Anchorage.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. The c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p u b l i c  facilities shall fix a n d  c o l l e c t  the fees, 

iharges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state f r o m  the ownership, 

lease, use, a n d  o p e r a t i o n  o f  the faci lities a u t h o r i z e d  b y  A S  37 .15.720 

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

revenue s s u f f i c i e n t  to c o mpl y w i t h  all of the c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CONSTRUCTION. AS 3 7 . 1 5.610 - 37.15.- 

760 shall b e  l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  o u t  the p u r p o s e s  

for w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  all e x i s t i n g  laws in c o n­

flict w i t h  AS 3 7 . 1 5 . 6 1 0  - 37. 15 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  of AS 37.1 5.610 - 37.15.760.

Sec. 37.15.760. DEFINITIONS. In AS 3 7.15 . 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q uires o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll f acilities r e v e­

nu e  b o n d  r e d e m p t i o n  fu nd create d b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that are c r e a t e d  in that fund a fter the e f f e c t i v e  date o f  this 

A c t ,

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  AS 37.15.660;

(3) " b o nds " m e a n s  the toll f a cilities r e v e n u e  b onds a u t h o­

ri z e d  b y  A S  3 7 . 1 5.610 - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by

A S  37.15.110, o r  any o t h e r  committee, body, department, or o f f i c e r  of

the state that or w h o  succ eeds to the rights, powers, duties, a n d

o b l i g a t i o n s  of th e state b o n d  c o m m i t t e e  by act o f  the legislature;

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll facilities

-9- SCS CSHB 6 6 1 (Fin)
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c o n s t r u c t i o n  fund c r e a t e d  b y  A S  37.15.620;

(6) ’'revenue f u n d” me a n s  the toll f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  A S  37.15.630;

(7) " t o l l  f a c i l i t i e s” me a n s  highways, roads, bridges, 

crossings, a n d  cause ways u p o n  w h i c h  tolls, charges, r entals, or other 

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a n d  p u blic 

f a c i l i t i e s .

*  Sec. 2. AS 19. 05.040 is a m e n d e d  to read;

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. The d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

(3) take i m m e diate p o s s e s s i o n  of ireal p r o p erty, or any

i n t erest in it u n d e r  a d e c l a r a t i o n  o f  t aking or b y  o t h e r  lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r e s e n t  or f utur e use;

(5) c o ntrol access to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  and m a i n t a i n  the sc enic b e a u t y  a l o n g  state

h i g h w a y s ;

(8) dispose of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  a n d  d i spose o f  f e der al funds or p r o p e r t y  a v a i l­

able for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) en ter into contracts or agre em e n t s  r e l a t i n g  to h i g hwa ys 

w i t h  the f e deral government, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  governme nt, if the c o n t ract is a p p r o v e d  by the 

f e der al government; [AND]

(11) establish, levy, a n d  c o l lect  tolls, fees, charges, and 

r e n t a l s  for the u s e  o f  state roads, highways, brid ges, crossings, and 

c a u s e w a y s ; and

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  out the 

SCS CSHB 6 6 1 (Fin) -10-
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p u r p o s e  o f  A S  19.05 - 19.25.

* Sec 3. A S  44.88.010(a) is a m e n d e d  to read:

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  declares  that

(1) t h e r e  exist areas o f  the state in w h i c h  s e a s o n a l  and 

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

sa f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  in those areas, b u t  

also to the p e o p l e  o f  the e n t i r e  state;

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

and b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  faciliti es r e f e r r e d  to in (5) 

of this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  of its economy;

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n­

ufa c t u r i n g ,  and b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  are e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  and the l o n g -term e c o n o m i c  g r o w t h  

o f  the state, and w i l l  d i r e c t l y  and i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the goal of full employm ent, a n d  of 

e s t a b l i s h m e n t  and c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial,

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  ente rp r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  limitation, fac ili t i e s  for [AIR A N D  WATER] t ransportati on, 

f a c i l i t i e s  for p o l l u t i o n  con trol a n d  w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, facil i t i e s  for water, [AND] facili t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i c l e s , f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o r a g e  or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  or facility, w i l l  be a c c e l e r a t e d

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  an i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to incur d e b t , to own a n d  o p e r a t e  facilities. [AND] to

-11- SCS CSHB 6 6 1 (Fin)
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m a k e  a n d  i nsure loans to finance, and to a s s i s t  p r i v a t e  lenders to 

m a k e  loans to finance, the e s t a b l i s h m e n t ,  operation, a n d  d e v e l o p m e n t  

o f  industrial, m a n u f a c t u r i n g ,  a nd b u s i n e s s  enterprises , i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s portati on, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  of gas, f a c i l i t i e s  for water, [AND] f acil ities 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  vehic les, f a c i l i t i e s  for local 

di s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, o r  a storag e or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  or f a c i l i t y ;

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

and g e n e r a l  w e l f a r e  of all c i t i z e n s  of the state b y  s t i m u l a t i n g  c o m­

me r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an incre a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institut ions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir e m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

(7) it is in the state's i n t e r e s t  to i mport  p r i v a t e  capita l 

to create n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state.

* Sec. 4. AS 4 4.88.070 is a m e n d e d . t o  read:

Sec. 44.88.070. P U R P O S E  OF T H E  AUTHORIT Y. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e velop a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

an d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t , a n d  to c r eat e a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  of f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  o w n­

ing and o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  44.88.080 is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  THE AUTHORITY.  In f u r t h e r a n c e  of its 

SCS CSHB 6 6 1 (Fin) -12-
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c o r p o r a t e  p u r p o s e s , the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  in a d d i t i o n  

to its o t h e r  powers:

(1) to sue and b e  sued;

(2) to have a seal a n d  a lter  it at pleasure;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  a n d

i n t e r n a l  m an agement;

(4) to adopt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  of its

c o r p o r a t e  powers;

(5) to a c q uire an i n t er est in a p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the pro ject, w h e t h e r  b y  purchase, 

g i f t  or lease;

(6) to lease to o thers a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  cond i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisabl e, including, w i t h o u t  limitation, p r o v i s i o n s  for option s to 

p u r c h a s e  or renew;

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to p a y  

t he cost o f  a p r o j e c t  and to s ecure p a y m e n t  o f  the b o n d s  as p r o v i d e d  

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale o r  otherwise, exchange, 

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of 

a n y  o ther s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has a n  interest, i n c l u d i n g  a project, when, in the j u d g­

me n t  o f  the authority, the a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  

p u r p o s e s ;

(9) to accept gifts, g ran ts or loans from, a n d  e n t e r  into 

c o n t racts  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  or o t h e r  source;

(10) to deposit  or i n v e s t  its funds, s u bject to a g r e e m e n t s

-13- SCS CSHB 6 6 1 (Fin)
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w i t h  bondholders;

SCS

(11) to enter into c o n t racts  or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e r c i s e  o f  a n y  o f  its powers, a n d  do all things n e c e s s a r y  or 

c o n v e n i e n t  to carry  out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the p owers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or i n s u r e  loans to f i nanc e the costs of 

m a n u f a c t u r i n g ,  industrial, a n d  b u s i n e s s  e n t e r p r i s e  projects;

(13) to e n t e r  into l oan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terms a n d  c ond itions the a u t h o r i t y  considers

advisable;

(14) to acquire, manage, a n d  o p er ate p r o jec ts as the a u t h o r­

ity considers  [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO T O  S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  LOSSES];

(15) to as sist p r i v a t e  lenders to m a k e  loans to f i n a n c e  the 

costs o f  p r o j e c t s  t h rough loan commitments, s h o r t - t e r m  financing, or 

o t h e r w i s e ;

(16) to accept gifts, grants, or loans f r o m  a f e deral

agency, f r o m  an a g ency or i n s t r u m e n t a l i t y  of the state or o f  a m u n i c i­

pality, or from a n y  o t h e r  source;

(17) to enter into contr a c t s  or o t h e r  t r a n s a c t i o n s  w i t h  a

f e d e r a l  agency, w i t h  an a g e n c y  o r  i n s t r u m e n t a l i t y  of the state or of a

m u n i c i p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e rci se of a n y  p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the r e s a l e  of f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs of p r o j e c t s  in A l a s k a  h e l d  b y  f e deral  a n d  state c h a r t e r e d  

f i n a n c i a l  insti t u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

cul t u r e  Bankj_
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(19) to c h a r g e  fees or o t h e r  forms of r e m u n e r a t i o n  for the
44

u s e  or p o s s e s s i o n  o f  the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u m e n t s  p e r t a i n i n g  to the projects, or 

r e g u l a t i o n s  o f  the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

* Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  subsec t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of (a) of this s e c t i o n  

e s t a b l i s h i n g  m a x i m u m  costs o f  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qu i r e m e n t s  o f  (f) o f  this s e c t i o n  as it considers a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i nance a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the project, the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) of this s e c t i o n  

to s e cure b o n d s  i s s u e d  to f i na nce a project.

*  Sec. 7. AS 4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  in o r d e r  to finan ce a p r o j e c t  if the 

a u t h o r i t y  intends to o w n  the project.

* Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  in the authority. The f u n d  consists 

o f  m o n e y  or assets a p p r o p r i a t e d ,  loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  or a s s e t s  d e p o s i t e d  in the fund b y  the authority. 

T h e  f u n d  m a y  only b e  u s e d  to finance, acquire, manage, a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  intends to o w n  a n d  operate. The t e r m  

" o p e r a t e "  includes o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an a g e n t
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o f  the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  o f  the 

a s s e t s  o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or u s e  o t h e r  assets o f  the a u t h o r i t y  to assist in the financing,

d evelo p m e n t ,  or o p e r a t i o n  of the project. However, w h e t h e r  or n o t  the

a u t h o r i t y  uses the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue b o n d s  to 

f i n a n c e  a p r o j e c t  and m a y  secure the b o n d s  w i t h  a mo rtgage, pledge, or 

a s s i g n m e n t  of the p r o j e c t  or of revenues, money, or a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  or the bonds.

Sec. 44.88.173. F I N A N C E  PLAN. (a) Before a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  AS 44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i n a n c e  

plan. The finance p l a n  m u s t  incl ude a n  e s t i m a t e  of the total cos t of 

the project, and a d e s c r i p t i o n  o f  the sources of m o n e y  that w i l l  b e  

u s e d  to f i na nce the total cost o f  the project. The f i nance p l a n  m u s t  

a l s o  i n clude  an e s t i m a t e  of the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  of the source o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) The a u t h o r i t y  shall give p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  financial a s s i s t a n c e  from the state. If the a u t h o r i t y  

d e t e r m i n e s  that a p r o j e c t  requires state financial assistance, a n d  if 

the a u t h o r i t y  f u rther determines that it is d e s i ra ble to f i n a n c e  the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i nance p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  identify the m e t h o d  of fi nan c i n g  that m i n i m i z e s  the 

cost to the state.

(c) The a u t h o r i t y  shall s ubm it a finance  p l a n  p r e p a r e d  u n d e r  

this section to the state b o n d  committee, the governor, a nd the l e g i s­

lat u r e  b e f o r e  issuin g bonds  or o t h e r w i s e  incu rring debt for the p r o j­

ect. If a p r ojec t r e q uires  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

SCS C S H B  6 6 1 (Fin) -16-
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state f i n a ncial  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  bonds are i s s u e d  

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a ncing u n d e r  

AS 44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

Co u n c i l  in the a r e a  of the state w h e r e  the p r o j e c t  is to be l o cated 

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  of a c o u n c i l  is to assist the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

of the state.

(b) A  R e g i onal R e s o u r c e  A d v i s o r y  C o un cil c onsists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p point 

the m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. Council m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  of the 

governor, except that the i n i tial  m e m b e r s  m a y  b e  a p p o i n t e d  for less 

than three years so that the term of at least one of the m e m b e r s  

expires e a c h  year. The g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  ove r the d e l iberations  o f  the 

council. A  m a j o r i t y  of the c o unci l c o n s t i t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i ness o f  the council.

(c) M e m bers of a R e g i o n a l  R e s o u r c e  A d v i s o r y  Counci l do n o t  

r e c e i v e  c o m p e n s a t i o n  for t h e i r  servi ces on the council, b u t  are e n­

tit l e d  to per d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  law for state 

bo a r d s  a n d  c o mmissio ns u n d e r  AS 39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  OF PROJECTS. (a) 

Be f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  or to develop, a p r o p o s e d  

p r o j e c t  w i t h  a cost in e xces s o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

AS 44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  of e a c h  R e g i o n a l

-17- SCS CSHB 6 6 1 (Fin)



R e s o u r c e  A d v i s o r y  Council or m u n i c i p a l i t y  in the a r e a  in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t ified copy of a r e s o l u t i o n  o f  the council 

or of the g o v e r n i n g  b o d y  of the m u n icipality.

(b) B efore a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8.172 for 

w h i c h  b o n d s  m u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  approv al u n d e r  (a) o f  this section;

(2) find, on the basis of all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

able to it, that

(A) the p r oject a n d  its d e v e l o p m e n t  u n d e r  this c h apter 

w i l l  be e c o n o m i c a l l y  a d vantage ous to the state a nd to the g e neral 

p u b l i c  w e l f a r e  and w i l l  contri b u t e  to the e c o n o m i c  g r o w t h  of the 

state;

(B) the p r oject  a p p l icant is f i n a n c i a l l y  r esponsible;

(C) the p r oj ect is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

ble a n d  able to produce r e v enue a d e q u a t e  to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d em and on p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  from the p r ojec t w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the amount  o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the amount of i n v e s t m e n t  p e r  e m p l o y e e  for c o m p a­

rab l e  facilities, a n d  other r e l e v a n t  factors;

(F) the scope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) issu ance of the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  

SCS CSHB 6 6 1 (Fin) -18-



1 a f f e c t  t he a b i l i t y  o f  the state o r  a n y  p o l i t i c a l  s u b d i v i s i o n  of

2 the state to m a r k e t  o ther bonds.

3 Sec. 44.88.176. H E A R I N G  TO C O N S I D E R  P R O P O S E D  PROJECT. Before

4 c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the

5 d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess

6 of $ 10,000,000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  Re-

7 s o u r c e  A d v i s o r y  C o u n c i l  shall c o nduct a p u b l i c  h e a r i n g  w i t h i n  the

8 region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the

9 g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  o n  the p r o­

po s e d  j. roject.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d

12 u n d e r  AS 44.88.172, the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  advice

13 o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the

14 a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  of contracts, 

a greements,  r e s o l u t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n cern the 

development, m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

Sec. 9. AS 4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for use

20 (i) in c o n n e c t i o n  w i t h  making, p r o cessing, pre -

21 paring, or p r o d u c i n g  in a n y  m a n n e r ,  goods, p r o ducts or

22 s u b s t a n c e s  o f  any k i n d  or n a t u r e  o r  in c o n n e c t i o n  w i t h

23 d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  resource , or extracting,

24 smelting, transporting, converting, a s s e m b l i n g  or p r o d u c i n g

25 in a n y  manner, m i n e rals,  r a w  m a t e r i a l s ,  chemicals, com-

26 p o u n d s , a l l o y s , f i b e r s , c ommod i t i e s  a n d  m a t e r i a l s , p r o ducts

27 or s u b s t a n c e s  o f  any k i n d  or naturej_

28 (ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  INTENDED

29 F O R  USE] as a n  i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR

* -19- SCS CSHB 661 (Fin)
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A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the p r e v e n t i o n ,  l i m i t a t i o n  or c o n t r o l  o f  [AIR O R  WATER] 

p o l l u t i o n ^  [,] for the disposal  of sewage or s o l i d  w a s t e j_

[,] for the local f u r n i s h i n g  o f  g a s ; [, OR] for the f u r n i s h­

ing o f  water; as or in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles; f o r  local d i s t r i c t  h e a t i n g  or cooling; as a par king

facility; or as a storage or t r a i n i n g  f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  or f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in 

c o n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterpri se;

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to iss ue b o n d s  or

notes, the a u t h o r i t y  m a y  i s s u e  b o n d s  in a p r i n c i p a l  a m o u n t  n o t  to e xceed

$20,000,000 to a s s i s t  in the a c quisition , financing, or o p e r a t i o n  of p r o j­

ects u n d e r  A S  44.88.172, e n a c t e d  b y  sec. 6 of this Act.

* Sec. 11. It is the i n t e n t  o f  the legisl a t u r e  to m i n i m i z e  the cost of 

state f i n a ncial a s s i s t a n c e  for p r o j e c t s  funded u n d e r  AS 44.88.172, e n a c t e d

by  sec. 6 o f  this Act. To the e xtent possible, f i n a n c i a l  a s s i s t a n c e  shall

be e x t e n d e d  in the f o r m  o f  loans.

* Sec. 12. This A c t  takes e ffect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.-

10.070(c).
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E  

S E N A T E  CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

Fo r  an A c t  entitled:  " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to t he a c q u i s i t i o n ,  c o n s t r u c­

tion, e q u i p p i n g ,  a n d  m a i n t e n a n c e  o f  toll facil ities 

f u n d e d  b y  r e v e n u e  bonds a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S TATE O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing part or all o f  the m o n e y  to b e  used, w i t h  o r  w i t h o u t  a n y  g rant s or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale of r e v e­

n u e  b o n d s  of the state in the t otal p r i n c i p a l  s u m  of n o t  to e x c e e d  

$5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, and install 

the additions, i m p r o v e m e n t s ,  extensions, a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5.72 0 a n d  37.15.730. T h e  p r i n c i p a l  o f  a n d  i n t e r e s t  on these 

b o n d s  are p a i d  out o f  a n d  s e c u r e d  b y  the gross  r e v e n u e s  d e r i v e d  b y  the 

state from the o w n e r s h i p ,  use, a n d  o p e r a t i o n  o f  the toll facilities, 

and out o f  a n y  o t h e r  r e v e n u e  o r  m o n e y  that the s t a t e  l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  s t a t e  tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  to ll facilit ies

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o c e e d s  o f  the sale 

o f  the b o n d s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  or o t h e r  m o n e y

that is l e g a l l y  p r o v i d e d  f o r  the same p u r p o s e s  for w h i c h  the bon ds are

■ . ■■ v' ?
a u t h o r i z e d  e x c e p t  for a n v  a c c r u e d  i n t e r e s t  n a i d  o n  the b o n d s  b v  the
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purchase r. The m o n e y  in the c o n s t r u c t i o n  fund is u s e d  to p a y  t h e  cost

. j ■ ■ ■ • " . ■ -
o f  acquiring, c o n s tructing , a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in

A S  3 7 . 1 5 . 7 2 0  and 3 7 . 1 5 . 7 3 0  a n d  costs incide n t a l  to t h o s e  a cti vities, 

i n c l u d i n g  costs o f  the a utho r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x tent a l l o w e d  in the b o n d  re solution, m o n e y  i n  the c o n s t r u c­

ti o n  fund m a y  also b e  u s e d  f o r  the p a y m e n t  o f  i n t e r e s t  o n  t h e  b o n d s  

d u r i n g  the time o f  a c t u a l  constructio n, and for a n y  a d d i t i o n a l  time,
" ■’ ' < *' - .'J'

not exceeding one year after construction is completed. Money in the 

construction fund may also 56 transferred to the bond redemption fund, 

as permitted by the bond resolution, to establish a reserve for the 

payment of the principal and interest on the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND, (a) The toll f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  shall b e  set apart f r o m  all o t h e r  m o n e y  o f  the

state. The toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  f o r  t h e  p u r­

poses u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, and r e n tals are d e p o s i t e d  that are d e r i v e d  b y  the s t a t e  fr om 

the ownership, lease, use, and o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 37.15. 720 a n d  37.15.730. The revenue, fees, tolls, charges, a n d  

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  of any state t a x  or license. The 

m o n e y  In the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  o r  s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

est o n  the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  a n y  

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5.720 a n d  3 7 . 1 5 . 7 3 0  a n d  to b e  p a y a b l e  o u t  o f  the r e v e n u e
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  acquired , constructed, o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5.6 10 - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a c e m e n t s ,  a n d  e xtra- 

o r d i n a r y  repair s to f a c i l i t i e s  acquired, c o nstructe d, o r  e q u i p p e d  

u n d e r  A S  37.15.610 «' 37.15.760;

(4) r e d e e m  b e f o r e  the ir f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  i s s u e d  for the p u r p o s e  o f  acquiring, co nstructing,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equ ip n e c e s s a r y  

a d d i t i o n s  a n d  i m p r o v e m e n t s  to facili t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5.720 

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any a n d  all other costs r e l a t i n g  to 

the ownership, use, a n d  o p e r a t i o n  o f  the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  be m a d e  as

the c o m m i t t e e  d etermines. T h e  i n t e r e s t  e a r n e d  u p o n  or a n y  p r o f i t s

d e r i v e d  f r o m  the sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  E 3 D E M F T I 0 N  FUND. The toll facilities 

r e v e n u e  b o n d  r e d e m p t i o n  fu nd is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  interest 

a n d  r e d e m p t i o n  premium, i f  any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. The committee, o n  b e h a l f  o f  the state, 

shall o b l i g a t e  the s t a t e  to set as ide and p a y  i nto the b o n d  r e d e m p t i o n

fund from the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e mium, i f  any, o n  the bo nds 

as the p a y m e n t s  b e c o m e  d u e  and, if the c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  f o r  this purpose. The bond)

-3- SCS 3SHB 6 6 1 (Fin)
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r e d e m p t i o n  fund is d r a v m  u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, i f  any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. B O N D  TERMS. (a) The toll f a c i l i t i e s  b o n d s  are

,:-x . ‘ ' ,.n
s o l d  i n  the amounts  o r  series a n d  at the t i m e  as d e t e r m i n e d  b y  the 

committee. B efor e s e l l i n g  a series of bonds, the c o m m i t t e e  shall g i v e  

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  are r eceived, the 

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  tha t a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  if the 

e f f e c t i v e  i n t erest r a t e  o v e r  the life of the b o n d s  e x ceeds 11 p e r c e n t  

p e r  y e a r  or that rate o f  I n t e r e s t  that is 125 p e r c e n t  o f  the rate of 

t h e  B o n d  Buyer Inde x o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date o f  sale o f  the bonds, w h i c h e v e r  is higher. 

In t er est is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) The b ond s m a t u r e  at the time f i x e d  b y  the committee. The 

b o n d s  m a y  be s u bject to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  t he c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  s u b je ct to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

ti o n e d  o n  the face o f  the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee?

(2) m a y  b e  i s s u e d  in c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  and

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides?
• ̂  *

(3) a r e  p a y a b l e  as to p r i n c i p a l  a n d  interest- at t h e  p l a c e  

d e t e r m i n e d  b y  t h e  committee?

(4) s hall  b e  s i g n e d  o n  b e h a l f  o f  the s t a t e  b y  t h e  g o v e r n o r  

SCS C S H B  6 6 1 (Fin) -4-
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a n d  shall b e  a t t e s t e d  to b y  the l i e u t e n a n t  governor, b o t h  o f  w h i c h
• • 

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t e r e s t

co upons a t t a c h e d  to t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s

o f  t he se official s;

(5) s hall h a v e  the s e a l  o f  the state impressed, printed, o r  

l i t h o g r a p h e d  on them; a nd

(6) s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants,  p r o v i d i n g  f o r  the p a y m e n t  o f  the p r i n c i p a l  of 

a n d  i n t e r e s t  o n  the b o n d s  a n d  the o t h e r  terms, conditions, covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  the toll f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  the c ommittee , w h i c h  c o v e nants m a y  include a p r o­

vi s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to secure the p a y m e n t  o f  the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  the c o m m i t t e e  m a y  s elect a 

t r u stee or t r u s t e e s  for t h e  h o l d e r s  of the b o n d s  or a n y  series o f  the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the f unds c r e a t e d  b y  A S  37.15.620, 37.15.630, a n d  37.15.640, or 

for t he duties for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  of the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  c o m m i t t e e  shall a l s o  f i x  

the rights, duties, powers, a n d  o b l i g a t i o n s  of the tru stee or t r u s t­

ees.

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  of all of the m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to the i s s u a n c e  and sal e o f  the b o n d s  a n d  the 

fi x i n g  o f  t h e  m a t u r i t i e s ,  terms, conditio ns, a n d  c o v e n a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  o f  the 

c o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the b e s t  

in t e r e s t s  o f  the s t a t e  a n d  its in habitants, a n d  t h o s e  that w i l l  a c c o m­

pl i s h  t h e  m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,
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h o w e v e r ,  (1) to n e c e s s a r y  o r  n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e pairs to the toll 

f acili t i e s ;  (3) to a l l  i m p r o v e m e n t s  to toll fa cili t i e s  a n d  p r o p e r t y  o f  

t o l l  f a c i l i t i e s  owned, used, operated, o r  l e a s e d  in c o n n e c t i o n  w i t h  

t o l l  f aciliti es; a n d  (4) to t he f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  all of 

t he f a c i l i t i e s  a n d  the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for t o l l  f a c i l i t i e s  purposes. A  d e c i s i o n  o f  the committee, as 

e x p r e s s e d  i n  a n y  b o n d  resolu t i o n ,  is f i n a l  w h e n  a n y  b o n d s  have b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the bond3 i s s u e d  c o n t a i n  

a r e c i t a l  t h a t  they are i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, and any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5.610 - 37.15.760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  bonds is 

n o t  a f f e c t e d  b y  any p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  of 

the a dditi o n s ,  i m p r o v e m e n t s , o r  f a c i l i t i e s  for w h i c h  the b o n d s  h a v e  

b e e n  i s s u e d  o r  b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

co n s t r u c t i o n .

Sec. 37.15.660. BOND RESO LU T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  t h e  issuance, sale, and d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  or s eries o f  them. T h e  b o n d  r e s o l u t i o n  shall 

f i x  t h e  p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, ‘mat u r i t i e s ,  p l a c e  or 

p l a c e s  o f  pay ment, r i g h t s  o f  r e demption, i f  any, terms, form, c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  o r  e a c h  series  o f  them. The c o m m i t­

tee s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the date and m a n n e r  o f  sale 

o f  the b o nd s, a n d  s h a l l  p r o v i d e  w h e t h e r  the n o t i c e  o f  sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.- 

15.650*
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  any b o n d s  

o r  t h e  t r u s t e e  for* t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s e r i e s  o f  them,
' ■ • r;. - • v - ■”. ' uy.• * . •: ’ ' •* w*‘

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  o f  the state, 

co m p e l  the transfer, s e t t i n g  aside, a n d  p a y m e n t  of m o n e y  a n d  the 

e n f o r c e m e n t  o f  a l l  o f  th e t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5.760 a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 o f  each year, c o m m e n c i n g  w i t h  t h e  y e a r  i n  

w h i c h  the b o n d s  a r e  issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  a n d  

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the amounts  

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to b e  

p a i d  out o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  f u n d  and to b e  

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  any o t h e r  

fu n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. T h e  c o m m i t t e e  shall 

a l s o  c e r t i f y  to t h e  c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N EGOTI A B I L I T Y .  T h e  b o n d s  a n d  the c o up ons 

a t t a c h e d  to them are f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  o f  the m 

m a y  b e  r e f u n d e d  at or b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  t he state i f  i n  the o p i n i o n  o f  the c o m m i t t e e
- . , r. >, v.V * 4 ’ “ . .

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the state a n d  

.its i n h a b i t a n t s .

(b) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

ac t  o f  the leg islature, a n d  the c o m m i t t e e  sh all a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for -the 

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s
f*

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  are a p p l i c a b l e
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to the r e f u n d i n g  b o n d s  a n d  to the issuance, sale, o r  e x c h a n g e  o f  the
.  .

bonds, e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  this section.

■ V’V  • : A ~ ' k  ■ ■ - ■" < .1
(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i­

cie n t  to p r o v i d e  m o n e y  f o r  the p a y m e n t  of all b o n d s  to be r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all e x p e n s e s  i n c i d e n t  to 

the calling, re tiring, o r  p a y i n g  o f  the o u t s t a n d i n g  bonds a n d  the 

i s s u a n c e  o f  the  r e f u n d i n g  bonds. T h e s e  e x p e n s e s  i n clude the dif fer- 

e n c e  in a m o u n t  b e t w e e n  the p a r  v a l u e  o f  the r e f u n d i n g  b o n d s  a n d  a n y  

a m o u n t  less t h a n  p a r  f o r  w h i c h  the r e f u n d i n g  b o n d s  are sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f or the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o n d s  f r o m  the date o f  sale o f  them to the date o f  

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  or to the d a t e  u p o n  w h i c h  the 

b o n d s  to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the call o f  t he b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the premiu m, if any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  bo nds a n d  the 

i n t e r e s t  a c c r u i n g  o n  the o u t s t a n d i n g  b onds  to the date o f  the call or 

r e t i r e m e n t .

Sec. 37.15.710. B O N D S  A S  L E G A L  INVESTMENTS. Toll f a c i l i t i e s  

b o n d s  a re legal i n v e s t m e n t s  for all banks, t rust companies, savings 

banks, s a v ings a nd l o a n  associations , a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  compani es a n d  o t h e r  n e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  bus iness, a n d  all executors, a d m i n istrator s, trustees, 

a n d  o t h e r  fid uci a r i e s .  T h e  b o n d s  m a y  b e  a c c e p t e d  as s e c u r i t y  f or 

d e p o s i t s  o f  a l l  m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720 . S T A T E  T O L L  FACILITIES. The state is a u t h o r i z e d  

to acquire, constr u c t ,  equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossi ngs, a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  the c o m m i s­

sio n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.
J,

Sec. 3 7 . 1 5 . 7 3 0 .  K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the

SCS CSHB 6 6 1 (Fin) —8 —



.1.

i . ■ Jk -::V
.

■

■ k

p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  the first state t o l l  f a c i l i t y  to b e  

f i n a n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  Ancho r a g e .

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p u b l i c  f a cilities s hall f i x  a n d  c o l l e c t  the fees, 

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the s tat e f r o m  the o wnersh ip,
’« * * ’ '  , 1 -  . . .  v , ,  • .  - .  • , • , v .

lease, use, a n d  o p e r a t i o n  of the fa cil i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e
'Ifj 1 ’ • ••"!»«. . ' • " y I * • \ * '' r.J - a
r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  the c o v e n a n t s  o f  the b o n d  

r e s o l u t i o n .

Sec. 37.15.750. S T A T U T O R Y  C O N S TRUCT ION. A S  3 7 . 1 5 . 6 1 0  - 3 7 . 15 .- 

760 shall b e  l i b e r a H y  c o n s t r u e d  in o r d e r  to c a r r y  out the p u r p o s e s  

f o r  w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  a l l  e x i s t i n g  laws in c o n­

flic t  w i t h  A S  3 7 . 1 5. 610 - 3 7 . 1 5 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  A S  37 .15.610 - 37.15.760.

Sec. 37.15.760. D E F INITIONS. In A S  3 7 . 1 5 , 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q uires o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll faciliti es r e v e­

n u e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  37.15. 640, i n c l u d i n g  a n y  a c­

coun t s  that are c r e ated  in that f u n  a f t e r  the e f f e c t i v e  date o f  this 

Act;

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

is s u a n c e  o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) " b onds" m e a n s  the toll f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  37.15.110, o r  a n y  o t h e r  committee, body, department, o r  o f f i c e r  of

the state that o r  w h o  suc ceeds to the r i ghts, powers, duties, a n d

o b l i g a t i o n s  o f  the state b o n d  c o m m i t t e e  b y  act o f  the legislature;
■ . . •' ' • ■ ■

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll f a c i l i t i e s
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  37.15.620;

(6) " r e v e n u e  fund" m e a n s  the t o l l  f a c i l i t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  37.15.630;

(7) " t o l l  f a c i l i t i e s "  m e a n s  highways, roads, bridges, 

crossings, a n d  c a u s eways u p o n  w h i c h  tolls, charges, rentals, o r  o t h e r  

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  

facilities.

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  i9 a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. T h e  d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m inent domain;

(3) take i m m e diate p o s s e s s i o n  o f  r e a l  property, or any

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  of taking o r  b y  o t h e r  l awful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r e s e n t  or f uture use;

(5) c o n t r o l  a ccess to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the s cenic b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  a n d  d i s p o s e  o f  f e deral funds or p r o p e r t y  a v a i l­

abl e  for h i g h w a y  construction, mainte n a n c e ,  or equipment;

(10) e n t e r  into contracts or a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  the f e d e r a l  government, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  gover n m e n t ,  if the c o n t r a c t  is a p p r o v e d  b y  the 

f e d eral government; [AND]

(11) establish, levy, a n d  collect tolls, fees, charges, a n d  

re n t a l s  for the u s e  o f  state r o a d s , h i g h w a y s , b r i d g e s , c r o s s i n g s , a n d  

c a u s e w a y s ; a n d

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  the

SCS C S H B  6 6 1 (Fin)
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1 1 p u r p o s e  o f  A S  19.05 - 19.25.

1 2 * Sec 3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:

3 (a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  that

4 (1) t h e r e  e xist areas o f  the s t a t e  i n  w h i c h  s e a s o n a l  a n d

5 n o n s e a s o n a l  u n e m p l o y m e n t  exist;

6 (2) this u n e m p l o y m e n t  is a s e r ious m e n a c e  to the health,

7 sa f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  in those areas, b u t

I 8 also to the p e o p l e  o f  the e n t i r e  state;

1 9 (3) the s t a t e  lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

II 10 a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5)

| 11 of  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its

1 12 n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  of its economy;

I 13 (4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n ­

9 14 u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

I 15 ities r e f e r r e d  to in (5) of this s u b s e c t i o n  a r e  e s s e n t i a l  to the

s 16 d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  and the l o n g - t e r m  e c o nomic g r o w t h

l 17 o f  the state, a n d  w i l l  d i r ectly and i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t

1 18
• '..'ft , • • •

in the state;

| 19
(5) the a c h i e v e m e n t  of the g o a l  o f  f u l l  employment, a n d  o f

1 20 e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial,

I 21
m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^

1 22 w i t h o u t  limitation, f a c i l i t i e s  f o r  [AIR A N D  WATER] transportation,

I 23 fa c i l i t i e s  for p o l l u t i o n  control a n d  w a s t e  disposal, f a c i l i t i e s  for

1 24 the local f u r n i s h i n g  o f  gas, f acilities f o r  w ater, [AND] facil i t i e s

3 25 for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i cles, f a c i l i t i e s  for local

1 26 d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facili t i e s ,  or a s t orage or

| 27 tr a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  facility, w i l l  b e  a c c e l e r a t e d

1 28 a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  the state

1 29

1 J f .
I ’

• ‘ ' .u • ■' •••, '* • ,.v • •/.' • .* . V *>'' • ' ' .
w i t h  p o w e r s  to i n c u r  debt, to o w n  a n d  o p e r a t e  facilities, [AND] to
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m a k e  a n d  i n s u r e  loans to finance, a n d  to a s s i s t  p r i v a t e  lenders to

m a k e  loans to finance, the establ i s h m e n t ,  operation, a n d  d e v e l o p m e n t

o f  industrial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s portation,

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, f a c i l i t i e s  for

• ■ •• . 
the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a ter, [AND] facil i t i e s

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  for local

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, or a s t o rage or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ;

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  all citizens o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c rease 

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institutions, i n c l u d i n g  p e n s i o n  a n d  r e ­

tire m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

(7) it is in the state's i n t e r e s t  to i m p o r t  p r i v a t e  c a pital 

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state.

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  T H E  AUTHORITY. T h e  p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e velop and a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r eate a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  own-
■y.j i \ ' *r ’ —i 9 ,* . I

i n g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  T H E  AUTHOR I T Y .  In f u r t h e r a n c e  o f  its 

SCS C S H B  6 6 1 (Fin) -12-
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co r p o r a t e  purposes, the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  In a d d i t i o n  

to Its o t h e r  powers:

(1) to sue a n d  b e  sued;

(2) to h a v e  a seal a n d  a l t e r  it at pleasure;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  a n d  

i n t ernal m a n a g e m e n t ;

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its 

c o r p o r a t e  powers;

(5) to a c q u i r e  a n  interest in a p r o j e c t  as n e c e s s a r y  o r  

a p p r o p r i a t e  to p r o v i d e  finan c i n g  for the project, w h e t h e r  b y  purchase, 

gift or lease;

(6) to lease to others a p r o j e c t  a c q u i r e d  b y  it for t h e  

r e n t a l s  a n d  u p o n  the terms and condit i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisable, including, w i t h o u t  limitation, p r o v i s i o n s  for o p tions to 

p u r c h a s e  o r  renew;

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to p a y

t h e  cost o f  a p r o j e c t  a n d  to secure p a y m e n t  o f  the b o n d s  as p r o v i d e d
• ■' * ' * • . .*

in this chapter;
r < • -*'■.■ - ' • *. **-'•, • - i

(8) to sell, b y  insta l l m e n t  sale or otherwise, exchange,

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f

a n y  o t h e r  s e c u r i t y  interest, real or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has an interest, including a project, when, in the j u d g­

m e n t  o f  the authority, the a c t i o n  is in f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes;

(9) to a c c e p t  gifts, g rants o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  transa c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a gency 

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a  m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source;

(10) to d e p o s i t  or invest its funds, s u b j e c t  to agreem e n t s

-13- S C S  C S H B  6 6 1 ( F i n )
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w i t h  b o n d h o l d e r s ;

(11) to e n t e r  into contracts or a g r e e m e n t s  w i t h  r e s pect to

the e x e r c i s e  o f  a n y  o f  its powers, a n d  do all t hings n e c e s s a r y  or

c o n v e n i e n t  to carry out its c o r p o r a t e  p u r p o s e s  a n d  exercise, the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or i n sure loans to f i n a n c e  the costs of

m a n u f a c t u r i n g ,  industrial, a n d  b u s iness e n t e r p r i s e  projects;

(13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  considers

advisable;

(14) to acquire, manage, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

it y  c o n s i d e r s  [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO TO S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  L O S S E S ] ;

(15) to assist p r i v a t e  lenders to m a k e  loans to f i nance the 

costs o f  p r o j e c t s  t h r o u g h  loan commitments, s h o r t - t e r m  financing, or 

o t h e r w i s e ;

(16) to a c c e p t  gifts, grants, or loans f r o m  a federal 

agency, f r o m  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the s t a t e  or o f  a m u n i c i­

pality, or f r o m  any o t h e r  source;

(17) to enter into contracts o r  o t h e r  t r a n s a c t i o n s  w i t h  a 

f e d e r a l  agency, w i t h  an a g e n c y  or i n s t r u m e n t a l i t y  o f  the s tate or o f  a 

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  of a n y  p o w e r  u n d e r  this chapter;

(18) to facili t a t e  the e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  for 

the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  s t a t e  c h a r t e r e d

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i -
• ■ ’ ' • .

c u l t u r e  B a n k r  
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(19) to c harge fees or o t h e r  forms o f  r e m u n e r a t i o n  for the

u s e  o r  p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to t h e  p r o j ects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  documents p e r t a i n i n g  to the projects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

*  Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  adding a  n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e ction

e s t a b l i s h i n g  m a x i m u m  costs o f  $ 1 0,000,000 for a p r o j e c t  a n d  the r e­

qui r e m e n t s  o f  (f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to finance a p r o j e c t  if the a u t h o r i t y  i n t e n d s  to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e  

p e r m i t  the state to u s e  or o c cupy a m a j o r i t y  o f  the project, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this s e c t i o n

to s ecure b o n d s  i s s u e d  to finance a project.

*  Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  adding a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

c o n s iders a p p r o p r i a t e  a n d  p r u d e n t  in order to f i n a n c e  a p r o j e c t  i f  the 

a u t h o r i t y  intends to o w n  the project.

* Sec. 8. A S  44.88 i s  a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  i n  the authority. T h e  f u n d  consists 

o f  m o n e y  or a s s e t 3 appropriated, loaned, o r  t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  or a s s e t s  d e p o s i t e d  in the f u n d  b y  the authority. 

T h e  f u n d  m a y  o n l y  b e  u s e d  to finance, acquire, m a nage, a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  Intends to ox<m a n d  operate. The term

" o p e r a t e "  includes o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an agent
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o f  the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  o f  the
■ •**. • K - ■ ’* ■■ •* J,-. {1 *• * _ . /  . . , t ;• -N • 1.

assets o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p ledge

or u s e  o t h e r  a ssets o f  the a u t h o r i t y  to a ssist in the financing,

d e velopment, o r  o p e r a t i o n  o f  the project. However, w h e t h e r  or n o t  the 

a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  bonds to 

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  the bonds w i t h  a m o r t g a g e ,  pledge, or 

a s s i g n m e n t  of the p r o j e c t  o r  o f  revenues, money, or a g r e e m e n t s  attrib-

u t a b l e  to the p r o j e c t  or the bonds.

Sec. 44.88,173. F I N A N C E  PLAN. (a) Before a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a finance 

plan. The f i nance p l a n  m u s t  i n clude an e s t i m a t e  o f  the total cost of 

the project, and a d e s c r i p t i o n  o f  the sources or m o n e y  that w i l l  be 

u s e d  to f i n a n c e  the total cost o f  the project. The f i n a n c e  p l a n  m u s t  

a l s o  i n clude an e s t i m a t e  o f  the o p e r a t i o n a l  costs o f  the completed 

project, as w e l l  as a d e s c r i p t i o n  o f  the source o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall g i v e  p r e f e r e n c e  to a  p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h ority 

d e t e r m i n e s  that a p r o j e c t  r e q u i r e s  state financial assistance, and if 

the a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i rable to finance the 

p r o ject, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i nance p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  o f  finan c i n g  that m i n i m i z e s  the 

cost to the state.

(c) T h e  a u t h o r i t y  s h a l l  submit a f i n ance p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to the s t a t e  b o n d  committee, the governor, a n d  the l e g i s­

lat u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u rring debt for the p r o j­

ect . If a  p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

SCS C S H B  6 6 1 (Fin) -16-
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s tate f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are i s s u e d  

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL, (a) W i t h i n
->• VX'*

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the state w h e r e  the p r o j e c t  is to be l o c a t e d  

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  o f  a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

o f  the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  Council consists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p p o i n t  

the m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. Council m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the 

governor, e xcept that the initial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

t h a n  three years so that the t e r m  of at least one o f  the m e m b e r s  

e x p i r e s  e a c h  year. T h e  g o v e r n o r  shall a p point a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  of the 

council. A  m a j o r i t y  o f  the c o u n c i l  c onstitutes a q u o r u m  f o r  c o n d u c t­

ing  the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a R e g i o n a l  Resou r c e  A d v i s o r y  C o u n c i l  do n o t

r e c e i v e  c o m p e n s a t i o n  for t h e i r  services on the council, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t r a v e l  expenses a u t h o r i z e d  b y  l a w  for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  O F  PROJECTS. (a) 

B e f o r e  e n t e r i n g  into a n  a g r e e m e n t  to finance or to d e v e l o p  a  p r o p o s e d  

p r o j e c t  w i t h  a  cost i n  e x c e s s  of $ 10,000,000 that is f i n a n c e d  u n d e r
• '*'.•* . ' ‘ r ’ »■* * •' ‘ \.'Vv •• ‘v’ ■

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  in the a r e a  in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n

■■ . . - ' •. . . 4  -'i;' ■ ' '.V
m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  of a r e s o l u t i o n  o f  the c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section;

(2) find, o n  the b a s i s  o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l -  

able to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the state a n d  to the g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  respon s i b l e ;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

ble  a n d  able to p r o d u c e  r e v e n u e  a d e quate to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m o u n t  o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

rab l e  facilit5.es, a n d  o t h e r  r e l e v a n t  f a c t o r s ;

(F) the scope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  of a b e n e f i t  to t h e  e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

> , . f  (H) is
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/o. H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. B e f o r e  

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

o f  $10,000,000, that is f i n a n c e d  u n d e r  AS 44.88.172, a R e g i o n a l  R e­

sou r c e  A d v i s o r y  C o u n c i l  shall c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the
• . ,-.*V -,v - ' - ** . ' i ■ \ •'”■ . A* '

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  O F  PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  A S  44.88.172, the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  a d v i c e  

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b ady in the 

a r e a  in w h i c h  a p r o j e c t  is l o cated b e f o r e  the e x e c u t i o n  of contracts, 

a g r e e m e n t s ,  r e solutions, or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the 

de velopment, m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

* Sec. 9. A S  4 4 . 88.220(5) is a m e n d e d  to read:

(5) " p r o j e c t” mea n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, p r o c e s s i n g ,  p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

subst a n c e s  o f  a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

de v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  resource, or e xtracting, 

smelting, transporting, converting, a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  manner, m i n e r a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pou n d s  , a l l o y s , f i b e r s , c o m m o d i t i e s  a n d  m a t e r i a l s , p r o d u c t s  

o r  subst a n c e s  o f  a n y  k i n d  o r  naturej_

(ii) [, A N Y  P L A N T  O R  F

F O R  USE] as a n  indus



A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

t he p revention, l i m i t a t i o n  o r  c o n t r o l  o f  [AIR O R  WATER] 

p o l l u t i o n ^  [, ] f o r  the d i s p o s a l  o f  sewage or s o l i d  w a s t e s  

[,] for the local f u r n i s h i n g  o f  gas; [, OR] for the furnish- 

ing o f  w a t e r  j as or i n  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles} f o r  local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g

facility; o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in 

c o n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a  small enterprise;

* Sec. 10. In a d d i t i o n  to any o t h e r  a u t h o r i z a t i o n  to issue b o n d s  or 

notes, the a u t h o r i t y  m a y  issue b o n d 3  in a p r i n c i p a l  a m o u n t  not to e x c e e d  

$ 2 0 , 0 0 0 , 0 0 0  to assist in the acqui s i t i o n ,  financing, or o p e r a t i o n  o f  p r o j­

ects u n d e r  A S  44.88.172, e n a c t e d  by sec. 6 o f  this Act.

* Sec. 11. It is the intent o f  the l e g i s l a t u r e  to m i n i m i z e  the cost of

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. To the e x t e n t  possible, f i n a n c i a l  a s s i s t a n c e  shall

be e x t e n d e d  in the form of loans.

* Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in accord a n c e  w i t h  A S  01.-

10.070(c).
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B Y  T H E  F I N A N C E  C O M M I T T E E  

S E N A T E  CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K AiV „ • •

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

F o r  an A c t  entitled: " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the a c q u i s i t i o n ,  c o n s t r u c­

tion, equipp i n g ,  a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y .”

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  o r  all of the m o n e y  to b e  u sed, w i t h  o r  w i t h o u t  a n y  g r a n t s  or 

o t h e r  m o n e y  that m a y  b e c o m e  availa b l e ,  the issuance a n d  sale of r e v e­

n u e  bonds of the state in the t o t a l  p r i n c i p a l  sura o f  n o t  to e x c e e d

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to a c q u i r e ,  c onstruct, equip, a n d  i n stall

the additions, improvements, e x t e n s i o n s ,  a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and 37.15.730. The p r i n c i p a l  o f  a n d  i n t e r e s t  o n  these 

b o n d s  a r c  p a i d  out o f  a n d  s e c u r e d  b y  the g r o s s  r e v e n u e s  d e r i v e d  b y  the 

state from the ownership, use, a n d  o p e r a t i o n  o f  the toll f a cilities, 

a n d  o u t  o f  any o t h e r  r e v e n u e  or m o n e y  that the s t a t e  l e g i s l a t u r e  m a y  

p r o v i d e  lixclusive o f  a n y  state t a x  o r  license.

Sue,. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  toll f a c i l i t i e s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o ceeds o f  the sale

o f  the b o n d s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  o r  o t h e r  m o n e y

that iii 'Legally p r o v i d e d  for the same p u r p o s e s  for w h i c h  the b o n d s  are

a u t h o r  .zud e x c e p t  for a n y  a c c r u e d  i n t e r e s t  p a i d  on the b o n d s  b y  the
! i  ■ m  . ■■ :•
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purchaser. T h e  m o n e y  I n  the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  t h e  c o s t  

o f  acqui r i n g ,  const r u e t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  costs i n c i d e n t a l  to t h o s e  a ctivities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  r e s o l u t i o n ,  m o n e y  in the c o n s t r u c­

tio n  fund m a y  a l s o  b e  u s e d  for the p a y m e n t  o f  i n t e r e s t  o n  the b o n d s  

d u r i n g  the time o f  a c t u a l  constr u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  o n e  y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  f u n d  m a y  a l s o  b e  t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  r esolution, to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  on the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  f o r  the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  d e termines. The i n t e r e s t  

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  shall b e  set apart f r o m  a l l  o t h e r  m o n e y  o f  the

state. T h e  toll facili t i e s  r e v e n u e  f u n d  is a  trust f u n d  f o r  t h e  p u r­

poses u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  a l l  revenue, fees, tolls, 

charges, a n d  r e n t a l s  a r e  d e p o s i t e d  that are d e r i v e d  by the /state f r o m  

the o w n e r s h i p ,  lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5.720 a n d  37.15.730. The r e v e n u e ,  fees, tolls, charges, a n d  

re n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  o f  a n y  state t a x  o r  license. T h e  

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) pay o r  s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

est  o n  the toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  and i n t e r e s t  o n  any 

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, constr u c t ,  and e q u i p  f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  and to b e  p a y a b l e  out o f  the r e v e n u e

SCS C S H B  6 6 1 (Fin) -2-
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(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  a c q u i r e d ,  constr u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760;
• »;,• * . . • I  . . .  , ’'

(3) n a y  the c osts o f  renew a l s ,  r e p l a c e m e n t s ,  a n d  extra- 

o r d i n a r y  r e p a i r s  to f a c i l i t i e s  acquired, c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  i s s u e d  f o r  the p u r p o s e  o f  acquiring, c o n s tructing, a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  e q u i p  n e c e s s a r y
■ • ' ’**' * - v • • a* * * •••*.' « . *,, ’Jr . . 1 • .

a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  37.15.720 

a n d  37.15.730; a n d

(6) p r o v i d e  m o n e y  to p a y  a n y  a n d  all o t h e r  costs r e l a t i n g  to 

the owners h i p ,  use, a n d  o p e r a t i o n  o f  the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  be m a d e  as

the c o m m i t t e e  d etermines. T h e  i n t e r e s t  e a r n e d  u p o n  or a n y  p r o fits

d e r i v e d  f r o m  the sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll f acilities 

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  f o r  d e p o s i t  in trust of 

m o n e y  for p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  interest 

a n d  r e d e m p t i o n  premium, if any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. T h e  committee, o n  b e h a l f  o f  the state, 

s h a l l  o b l i g a t e  the state to set a s i d e  and p a y  into t h e  b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  the bonds 

as t h e  p a y m e n t s  b e c o m e  due and, i f  the c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  for this purpose. T h e  b o n d

-3- S C S  C S H B  6 6 1 (Fin)
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r e d e m p t i o n  fund is drawn u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l
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o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.o

Sec. 37.15.650. B O N D  TERMS. (a) T h e  toll f a c i l i t i e s  b o n d s  are 

sold in the amounts o r  series a n d  at the time as d e t e r m i n e d  b y  the 

c ommittee. Before s e l l i n g  a  series o f  bonds, t h e  c o m m i t t e e  shall g i v e  

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  are received, the 

b o n d s  o f f e r e d  for sale a r e  a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

I f  the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  o r  r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a a e r i e s  o f  bonds, m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  interest r a t e  o v e r  the life o f  the b o n d s  e x ceeds 11 p e rcent 

p e r  y e a r  o r  that rate o f  i n t e r e s t  that is 125 p e r c e n t  o f  the rate of 

the B o n d  Buyer Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date o f  s a l e  o f  the bonds, w h i c h e v e r  is higher. 

I n t e r e s t  is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) T h e  b o n d s  m a t u r e  a t  the time f i x e d  b y  the committee. The 

b o n d s  m a y  be s u bject to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  fixed b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  be s u b j e c t  to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  o n  the face o f  the bond. T h e  b o n d s

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the c o m m i t t e e ;

(2) m a y  b e  i s s u e d  in c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  and 

i nterest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t erest at the p l a c e

' * ’ * ' .. • ■ • . ' ''' • H 4
d e t e r m i n e d  b y  the committee;

(4) shall b e  s i g n e d  o n  b e h a l f  o f  the state b y  the g o v e r n o r
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a n d  shall b e  a t t e s t e d  t o  b y  the lieute n a n t  g o v e r n o r , b o t h  o f  w h i c h

•, ' ’ ■! '...

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t e r e s t .■n;

c o u p o n s  a t t a c h e d  t o  t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s  

o f  t h e s e  o fficialsj
• . * . ' r \ - ‘

(5) s h a l l  h a v e  the seal o f  the s tate impressed, p r i nted, o r  

l i t h o g r a p h e d  o n  themi a n d

(6) shall b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terras, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  t h e  p r i n c i p a l  o f
■c • .» .

a n d  i n t e r e s t  o n  the b o n d s  a n d  the o t h e r  terras, condit i o n s ,  covenants, 

a n d  p r o t e c t i v e  features s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  operation, a n d  i m p r o v e m e n t  o f  t h e  t o l l  f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  the c ommittee, w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l y  necessary, the c o m m i t t e e  m a y  s e lect a 

t r u s t e e  o r  trustees for the h o l d e r s  of the b o n d s  or a n y  s eries of the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37.15.620, 37.15.630, a n d  37.15.640, or 

f o r  t h e  d u t i e s  for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

b o n d s  as the c o m m i t t e e  n a y  d etermine. T h e  c o m m i t t e e  s h a l l  a l s o  fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r u s t e e  o r  t r u s t­

ees.

(d) In t h e  c o m m i t t e e’s d e t e r m i n a t i o n  o f  all o f  the m a t t e r s  and 

q u e s t i o n s  r e l a t i n g  to the i s s u a n c e  and sale o f  the b o n d s  a n d  t h e  

f i x i n g  o f  t h e  m a t u r i t i e s ,  terms, c onditions, a n d  c o v e n a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, t h e  d e c i s i o n s  o f  the 

c o m m i t t e e  s h a l l  b e  those f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  f o r  the b e s t  

i n t e r e s t s  o f  the s t a t e  and its i n h abitants, a n d  t h o s e  that w i l l  accoxo- 

p l i s h  the raost a d v a n t a g e o u s  s a l e  o f  the bonds, w i t h  d u e  regard,

-5- S C S  CSHB 6 6 1 (Fin)
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m a i n t e n a n c e  a n d  o p e r a -
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o f  a n d  r e p a i r s  t o  the t o l l  

to toll f a c i l i t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, operated, or l e a s e d  in c o n n e c t i o n  w i t h
, ' V  »v»- . . . • • • r’T ‘ <*

•-/ - v  " N* 1 . -

toll facilities; a n d  (4) to the f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  oil o f  

the f a c i l i t i e s  a n d  the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

in g  for toll f a c i l i t i e s  purposes. A  d e c i s i o n  o f  the commit t e e ,  as 

e x p r e s s e d  in a n y  b o n d  resolu t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the b o n d s  i s s u e d  c o n t a i n  

a r e c i t a l  that they are i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, a n d  any
% - I >. ‘5r'r J.- . • ; «4V *t * ’’ * * •, >. *

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  t o  b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

the addit i o n s ,  improvements, o r  f a c i l i t i e s  f o r  w h i c h  the b o n d s  h a v e  

b e e n  i s s u e d  o r  by any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  o r  

construction.

Sec. 37.15.660. B O N D  RESOLUTION. T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for t h e  issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  or series o f  them. T h e  b o n d  r e s o l u t i o n  shall 

f i x  the p r i n c i p a l  amount, denomi n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, r ights o f  redemp t i o n ,  if any, terms, form* c o n d i­

tions, anti c o v e n a n t s  o f  the b o n d s  o r  each series o f  them. The c o m m i t­

tee s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the date a n d  m a n n e r  o f  sale 

o f  the bonds, and s hall p r o v i d e  w h e t h e r  the n o t i c e  o f  3ale is to b e  

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.

SCS C S H B  6 6 1 (Fin) -6-
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Sec. 37.15.670. E N F O R C E M E N T  B Y  H O LDER. The h o l d e r  o f  a n y  b o n d s  

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s e r i e s  o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  o f  the state, 

c o m p e l  the transfer, s e t t i n g  aside, and p a y m e n t  o f  m o n e y  a n d  the
... . - - - * ' ' . jw, - •* . .. (

e n f o r c e m e n t  o f  all o f  the terms, condit i o n s ,  a n d  c o v e n a n t s  a3 r e q u i r e d
•* *    -V* . , . • ' ' . fog «.* .

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  r e solution. 

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i t t e e
y , 1 v*- , *• ; . , • • •• . . • .

shall, b e f o r e  D e c e m b e r  31 o f  e a c h  year, c o m m e n c i n g  w i t h  t h e  y e a r  in 

w h i c h  the b o n d s  a r e  issued, c e r t i f y  to the c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  the a m o u n t s
... *. : _ . J •'* *• "t_ ^  ■ s ■ i ■

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a  b o n d  r e s o l u t i o n  to be 

p a i d  o u t  o f  the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  f u n d  a n d  to b e  

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  a n y  o t h e r  

f u n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i t t e e  s h a l l  

a l s o  certify/ to the c o m m i s s i o n e r s  the last d a t e  u p o n  w h i c h  p a y m e n t s  

m a y  b a  made.

Sec. 37.15.690. BONE' NEGOTI A B I L I T Y .  T h e  b o n d s  a n d  the c o u p o n s  

a t t a c h e d  to t h e m  are f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the law3 o f  

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  o f  t h e m

•Y
m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  o f  the c o m m i t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the s t a t e  a n d  

its inhabitants.

(b) The i s s u a n c e  of r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

act o f  the legisl a t u r e ,  a n d  the c o m m i t t e e  shall a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  documents a n d  p r o c e e d i n g s  n e c e s s a r y  for t h e  

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s  

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  are a pplicable

- 7 -
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to the r e f u n d i n g  b o n d s  a n d  to t h e  issuance, sale, o r  e x c h a n g e  o f  the
•r'* * ■ •

b o nds, e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  this section.

(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  in a p r i n c i p a l  a m o u n t  suffi-
* *

u /-i ' ’ ■ . ■ i ' ; i. - " ■ ‘ : •

c i e n t  to p r o v i d e  m o n e y  f o r  the p a y m e n t  o f  all b ond6 to b e  r e f u n d e d  by 

them, and, i n  addition, f o r  the p a y m e n t  o f  a l l  e x p e n s e s  i n c i d e n t  to 

the calling, r e t i r i n g ,  o r  p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s u a n c e  o f  the r e f u n d i n g  bonds. T h e s e  e x p e n s e s  i n clude the d i ffer- 

e n c e  in a m o u n t  b e t w e e n  t h e  p a r  v a l u e  o f  the r e f u n d i n g  b o n d s  and any 

a m o u n t  less t h a n  p a r  f o r  w h i c h  the r e f u n d i n g  bonds are sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f o r  the p a y m e n t  of i n t e r e s t  on 

the r e f u n d i n g  b o n d s  from the d a t e  o f  sale, o f  t h e m  to the date of 

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  o r  to the date u p o n  w h i c h  the 

b o n d s  to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the call o f  the b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the premium, i f  any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to c a l l  o r  r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

i n t e r e s t  a c c r u i n g  o n  the o u t s t a n d i n g  bonds to the date o f  the call or 

retirement.

Sec. 37.15.710. B O N D S  A S  L E G A L  INVESTMENTS. Toll f a c i l i t i e s  

b o n d s  are l egal i n v e s t m e n t s  f o r  a l l  banks, trust companies, s a vings 

banks, s a vings and l o a n  a s s o c i a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  all executors, a dministrators, trustees, 

a n d  o t h e r  f i d u c i a r i e s .  T h e  bonds m a y  be*, a c c e p t e d  as s e c u r i t y  f o r  

d e p osits o f  all m o n e y  o f  the state a n d  its p o l i t i c a l  subdivisions.

Sec. 37.15.720. S T A T E  T O L L  FACILITIES. T h e  s t a t e  is a u t h o r i z e d  

to acquire, constr u c t ,  equip, a n d  m a i n t a i n  toll bridges, h i g h ways, 

roads, crossings, a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  the commis- 

s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.
t"

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a h d i n g  the

SCS C S H B  6 6 1 (Fin)
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p r o v i s i o n s  o f  AS 3 7 . 1 5 . 7 2 0  t h e  first s t a t e  t o l l  f a c i l i t y  to be

f i n a n c e d  u n d e r  this a r t i c l e  is the K n i k  A r m  C r o s s i n g  n e a r  A nchorage.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  of
o * * ■" * . - •• 7 4 *'

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  shall f i x  a n d  c o l l e c t  the fees,

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the s tate f r o m  the ownership,

lease, use, a n d  o p e r a t i o n  o f  t h e  facili t i e s  a u t h o r i z e d  b y  A S  37.15.720' 

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  t h e  c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CONSTRUCTION. A S  3 7 . 1 5 . 6 1 0  - 3 7 .15.-. . .  .» .

760 s hall be l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  o u t  t h e  p u r p o s e s  

for w h i c h  the p r o v i s i o n s  w e r e  enacted, a n d  all e x i s t i n g  laws i n  c o n­

flict w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. D E F I N I T I O N S .  In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q u i r e s  o t h e r w i s e

(1) "bond r e d e m p t i o n  fund" m e a n s  the toll f a c i l i t i e s  r e v e­

nu e  b o n d  r e d e m p t i o n  fund c r e a t e d  b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that a r e  c r e a t e d  in that f u n d  a f t e r  the e f f e c t i v e  d a t e  o f  this 

Act;

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issua n c e  o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) " b o n d s "  m e a n s  t h e  toll f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  b y_ ■ V 1 •' I ■ , •
■ • > _

A S  37.15.110, or a n y  o t h e r  c o m m i t t e e *  body, d epartment, o r  o f f i c e r  o f  

the state that o r  w h o  s u c c e e d s  to the rights, p o wers, duties, and 

o b l i g a t i o n s  o f  the



c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  37.15.620;
' j '* ' " ^ . - - . , *r - ’ . ■ ’Zr ■ '

(6) " r e v e n u e  fund" m e a n s  the t o l l  f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  A S  37.15.630;

(7) " t o l l  f a c i l i t i e s "  m e a n s  highways, roads, bridges, 

crossings, a n d  c a u s eways u p o n  w h i c h  tolls, charges, rentals, o r  other 

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

facilities.

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  is a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. T h e  d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m inent domain;

(3) take i m m e d i a t e  p o s s e s s i o n  o f  r e a l  p r o p erty, o r  any

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  taking or b y  o t h e r  l awful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r esent o r  f uture use;

(5) c o n t r o l  a ccess to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the s c e n i c  b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  a n d  d i s p o s e  o f  federal funds or p r o p e r t y  a v a i l­

ab l e  for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into c o n t racts o r  agreements r e l a t i n g  to h i g h w a y s  

w i t h  the federal g o vernment, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  the c o n tract is a p p r o v e d  b y  the 

f e d e r a l  government; [AND]

(11) establish, levy, a n d  c o llect tolls, fees, charges, a n d  

r e n t a l s  f o r  t h e  u s e  of s t a t e  roads, highways, bridges, crossings, a n d  

causeways; a n d

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  the
\v
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p u r p o s e  o f  A S  19.05 - 19.25,

*  Sec 3. A S  4 4 .88.010(a) is attended to read:
’ ' ** \ ' V: » • > 7 y • '!>* . . .'C {fev.*. v • ' fA *'

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  that

(1) there exist areas o f  the s t a t e  in w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health,
t • ” .. ■ . • j . J, *«

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  in t h o s e  areas, b u t

■ . •. y ' .
a l s o  to the p e o p l e  o f  the e n t i r e  state;

(3) the 3tate lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  facili t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  of its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy;

(4) the e s t a b l i s h m e n t  and e x p a n s i o n  o f  indust r i a l ,  m a n­

ufa c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  are e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the g o a l  o f  full e m ployment, and o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g x  

w i t h o u t  limitation, facili t i e s  f o r  [AIR A N D  WATER] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o ntrol and w a s t e  disposal, f a c i l i t i e s  for 

t h e  local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [AND] facil i t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  vehicles, f a c i l i t i e s  f o r  local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, o r  a s t orage or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a plant o r  facility, w i l l  b e  a c c e l e r a t e d
v. ' ■ - t ' • . y

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to i n c u r  debt, to o w n  a n d  o p e r a t e  f a cilities, [AND] to
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m a k e  a n d  i n s u r e  loans to finance, a n d  to a s s i s t  p r i v a t e  lenders to
■ '

m a k e  loans to finance, t h e  e s t a b l i s h m e n t ,  operation, a n d  d e v e l o p m e n t  

o f  industrial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n , f a c i l i t i e s  f o r  (AIR A N D  WATER] t ransportation, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, facil i t i e s  f o r  

t he local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [i\KDJ facili t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i cles, f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, o r  n storage or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a  p l a n t  o r  f a c i l i t y !

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  citiz e n s  o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  indust r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an i n c r e a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b anks, i n v e s t m e n t  houses. Insur a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institutions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir e m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion*

(7) it is i n  the s t a t e’s i n t e r e s t  to i mport p r i v a t e  c a p ital
• ' ■#| j <

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state,

*  Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  T H E  AUTHORITY. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e v e l o p  a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  indus- 

tr'il, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e, a n d  b y  o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 3 8.080 is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its 

SCS C S H B  6 6 1 (Fin) -12-
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c o r p o r a t e  p u r p oses, the a u t h o r i t y  h a s  the f o l l o w i n g  p o w e r s  in a d d i t i o n
: • ■ ...

to its o t h e r  powers:

(1) to sue a n d  b e  sued*

(2) to h a v e  a  s e a l  a n d  a l t e r  it at pleasure*

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t *

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  the < e x e r c i s e  o f  its

c o r p o r a t e  powers*

(5) to a c q u i r e  a n  i n t e r e s t  in a p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  f o r  the p r o j e c t ,  w h e t h e r  b y  p u r c h a s e ,  

g i f t  o r  lease*

(6) to lease to o t h e r s  a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

a dvisable, including, w i t h o u t  limitation, p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  renew*

(7) to issue bonds, in a c c o r d a n c e  w i t h  A ?  44.88.090, to pay 

the cost o f  a p r o j e c t  a n d  to s e c u r e  p a y m e n t  o f  the bonds as p r o v i d e d  

i n  this chapter*

(8) to Bell, b y  i n s t a l l m e n t  sale o r  other w i s e ,  exchange, 

donate, c o n v e y  o r  e n c u m b e r  in a n y  m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of 

a n y  o t h e r  s e c u r i t y  interest, r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has a n  interest, i n c l u d i n g  a project, when, in the j u d g­

m e n t  o f  the authority, the a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes*

(9) to a c c e p t  gifts, g r a n t s  o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a  m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source*

(10) to d e p o s i t  o r  i n v e s t  its funds, s u b j e c t  to a g r e e m e n t s

-13- SCS CSHB 6 6 1 (Fin)
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w i t h  b o n d h o l d e r s *  . : ■

(11) to e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to

3 t h e  e x e r c i s e  o f  a n y  o f  its powers, a n d  do a l l  t hings n e c e s s a r y  o r

4
• , »• • 'sj- : "v' .

c o n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the p o w e r s

5 g r a n t e d  in this chapter;

6 (12) to p u r c h a s e  or inp-are loans to f i n a n c e  the costs o f

7 m a n u f a c t u r i n g ,  industrial, a n d  b u s i n e s s  e n t e r p r i s e  projects?

8 (13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to o n e  or

9 m o r e  p r o j e c t s  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  c o n s iders

10 advisable;

11 (14) to acquire, m a nage, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

12 it y  c o n s i d e r s  [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

13 [DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO T O  S A F E G U A R D  T H E  A U T H O R I­

14 T Y  F R O M  L O S S E S ] ;

. 1 5 (15) to a ssist p r i v a t e  lenders to m a k e  loans to f i n a n c e  the

16 co s t s  o f  p r o j e c t s  t h r o u g h  loan c o mmitments, s h o r t - t e r m  financing, o r

17
otherwise;

13
(16) to a ccept gifts, grants, or loans from a f e d e r a l

19
agency, f r o m  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the s tate or o f  a m u n i c i­

2 0
pa l i t y ,  or from a n y  o t h e r  source;

21
(17) to e n t e r  into c o n t r a c t s  o r  othe.: t r a nsactions w i t h  a

2 2
f e d e r a l  agency, w i t h  an a g e n c y  o r  instru m e n t a l i t y  o f  the state o r  o f  a

2 3
m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  e t h e r  e n t i t y  c o n s i s­

2 4
tent w i t h  the e x e r c i s e  of a n y  p o w e r  u n d e r  this chapter;

2 5
(18) to f a c i l i t a t e  t h e  e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  for

2 6
the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to f i n a n c e

2 7
the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  and. state c h a r t e r e d

2 8
f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

2 9

v
-V

f r

c u l t u r e  Bank;
, ■ • 
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(19) to c h a r g e  fees o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  for the-r

u s e  o r  p o s s e s s i o n  o f  the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  Iti (11) a n d  (17) o f  this

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the p r o j ects, covenants * o r  

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u m e n t s  p e r t a i n i n g  to the projects, o r  

r e g u l a t i o n s  o f  the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n  

establishing m a x i m u m  costs o f  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qu i r e m e n t s  o f  (f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  in o r d e r  to f i nance a p r o j e c t  if the a u t h o r i t y  intends to own 

the proje c t .  However, if the a u t h o r i t y  intends to lease or o t h e r w i s e

p e r m i t  the state to u s e  o r  o c c u p y  a m a j o r i t y  of the project, the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a  r e s e r v e  f u n d  u n d e r  (g) o f  this s e c t i o n  

to s ecure b o n d s  i s s u e d  to f i n a n c e  a project.

Sec. 7 A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this section as it 

c o n s i d e r s  a p p r o p r i a t e  and p r u d e n t  in o r d e r  to f i nance a p r o j e c t  i f  the 

a u t h o r i t y  i n tends to o w n  the project.

Sec. 8. A S  4 4.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. '*4.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  in the authority. The f u n d  consists 

o f  m o n e y  o r  a s s e t s  appropriated, loaned, o r  t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  i n  the f u n d  b y  the authority. 

T h e  f u n d  m a y  o n l y  b e  u s e d  to finance, acquire, m a n age, a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  i n t e n d s  to o w n  a n d  operate. The t e r m  

" o p e r a t e” inc ludes o p e r a t i o n  d i r e c t l y  b y  the a uthority, or b y  an agent

 : ;_______ _____i
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of  the authority,

(b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the 

assets o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or  u s e  o t h e r  a s s e t s  o f  the a u t h o r i t y  to a s s i s t  in the financing.

develo p m e n t ,  or o p e r a t i o n  o f  the project. However, w h e t h e r  o r  n o t  the
• \ • j  ‘

au t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue b o n d s  to

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t gage, pledge, of 

a s s i g n m e n t  o f  the p r o j e c t  o r  o f  revenues, m oney, or a g r e e m e n t s  a t t r i b­

ut a b l e  to the p r o j e c t  or t h e  bonds.

Sec. 44.88,173. F I N A N C E  PLAN. ( a )  B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a finance 

plan. The f i n a n c e  p l a n  roust include a n  e s t i m a t e  o f  the total cost o f  

the project, a n d  a d e s c r i p t i o n  o f  the s o urces of m o n e y  that w i l l  be 

u s e d  to f i n a n c e  the total cost of the project. The f i nance p l a n  m u s t  

a l s o  i n c l u d e  a n  e s t i m a t e  o f  the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  o f  the s o u r c e  o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall give p r e f e r e n c e  to a  p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h o r i t y  

d e t e r m i n e s  that a p r o j e c t  r e q u i r e s  state f i n a n c i a l  a ssistance, a n d  if 

t he a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i n ance the 

p r o j e c t ,  the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) o f  

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  o f  f i n a n c i n g  that m i n i m i z e s  the 

cost t o  the state.

(c) T h e  a u t h o r i t y  shall submit a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to t h e  state b o n d  c o m m i t t e e , t h e  g o v e rnor, a n d  the l e g i s­

lature b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  debt f o r  the p r o j­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  from the state, the

SCS C S H B  6 6 1 (Fin) -16-
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s tate f i n a n c i a l  a s s i s t a n c e  m u s t  be a v a i l a b l e  b e f o r e  b o n d s  are i s s u e d  

for the project.

Sec. 44,88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL, (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that u 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  i n  the a r e a  of the state w h e r e  the p r o j e c t  is to b e  l o c a t e d  

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  of a c o u ncil is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a  p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  i n  its a r e a  

o f  the state.
• r’ " i#*

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  consists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. T h e  g o v e r n o r  shall a p p o i n t  

the m e m b e r s  to r e f l e c t  t i econo m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. C o u n c i l  m e m b e r s  serve t hree-year terms at the p l e a s u r e  o f  the 

governor, e x c e p t  that the initial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

t h a n  three years so that the term o f  a t  least one o f  t h e  m e m b e r s  

e x p i r e s  e a c h  year. T h e  g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the council c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  of a Regional R e s ource A d v i s o r y  C o u n c i l  do n o t  

r e c e i v e  c o m p e n s a t i o n  f o r  t h e i r  services o n  the council, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t ravel e x p enses a u t h o r i z e d  b y  law for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  PROJECTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a  p r o p o s e d  

p r o j e c t  w i t h  a  cost in excess o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l

0 4
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R e s o u r c e  A d v i s o r y  C o u n c i l  or m u n i c i p a l i t y  in the a r e a  in w h i c h  the

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n
' 5 ' : -

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  o f  a r e s o l u t i o n  o f  the c o uncil 

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section;

(2) find, on t h e  b a s i s  o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

abl e  to it, that
'j

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  thi3 chapter 

w i l l  b e  e c o n o m i c a l l y  advant a g e o u s  to t h e  state a n d  to t h e  g e n e r a l
V 1 "Vj, ... * -./  ̂ “* ■ 4 * - ’* * 1

pu b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  responsible;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

bl e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  facili t i e s  that m i g h t  

r e s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m o u n t  o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a mount o f  i n v e s t m e n t  p e r  e m p l o y e e  for c o m p a­

rab l e  f a cilities, and o t h e r  r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

state;

a n d

S C S  C S H B  6 6 1 ( F i n )

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

(H) i s s u a n c e  o f  the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y
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a f f e c t  t h e  a b i l i t y  of,, the s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  of 

t h e  s t a t e  to m a r k e t  o t h e r  bonds.

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. Before 

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e i e c t i o n  o f  the
‘ _ 1 > /(,*!'. - ' . . ^ l! ” " ... . .* \  . *,

d e v e l o p m e n t  ot f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

o f  $ 1 0,000,000, t h a t  is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  R e­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  O F  PROJECTS. I f  a p r o j e c t  is f i n a n c e d  

u n d e r  A S  44.88 . 1 7 2 ,  the a u t h o r i t y  s hall s o l i c i t  the r e v i e w  a n d  a d vice 

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  o f  contracts, 

a greements, r e s o l u t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the 

d evelo p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

* Sec. 9. A J  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to readt

(5) ’’p r o j e c t” m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  m a k i n g ,  proces s i n g ,  p r e­

paring, o r  p r o d u c i n g  i n  a n y  m a n n e r ,  goods, p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  r e s o urce, o r  extracting, 

smelt.’ng, t r a n s p o r t i n g ,  c onverting, a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pounds, alloys, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  

or s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ^

<ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  INTENDED 

F O R  USE] as a n  i n d u s t r i a l  park* [OR] in c o n n e c t i o n  w i t h  [AIR

. \ a t .  v • 
. . . . .
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [AIR O R  WATER] 

p o l l u t i o n ^  (,] f o r  the d i s p o s a l  o f  sewage o r  s olid w a s t e s

[,] for the local f u r n i s h i n g  o f  gas; [, OR] f o r  the furnish-

. . ■. . .... • *• 
ing o f  w a t e r ;  as o r  in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i -

cles; f o r  local d i s t r i c t  h e a t i n g  o r  cooling; as a p a r k i n g

facility; o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this p a r a g r a p h ;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in
'y.

c o n n e c t i o n  w i t h  a  b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterprise;

* Sec. 10, In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to issue bonds o r

notes, the a u t h o r i t y  m a y  issue b o n d s  in a p r i n c i p a l  a m o u n t  n o t  to e x c e e d

$2 0 , 0 0 0 , 0 0 0  to a s s i s t  i n  the acquisition, financ i n g ,  o r  o p e r a t i o n  of p r o j­

ects u n d e r  AS 44.88. 1 7 2 ,  e n a c t e d  b y  sec. 6 o f  this Act.

* Sec. 11. It is the i ntent o f  the l e g i s l a t u r e  to m i n i m i s e  the cost of 

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. T o  the e x t e n t  possible, f i n a n c i a l  a s s i s t a n c e  shall

b e  e x t e n d e d  in the f o r m  o f  loans.

* Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).

Vv - s.
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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i tled: ”A n  A c t  a u t h o r i s i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the a c q u i s i t i o n ,  c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y .”

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  o r  a l l  o f  the m o n e y  to b e  used, w i t h  o r  w i t h o u t  a n y  g r a n t s  o r  

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s u a n c e  a n d  sale o f  r e v e­

nu e  b o n d s  o f  the state in the t o t a l  p r i n c i p a l  sura o f  n o t  to e xceed 

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, c o n s t r u c t ,  equip, a n d  i n s t a l l  

the a dditions, i m p r o v e m e n t s , extensions, a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and 37.15.730. The p r i n c i p a l  o f  a n d  i n t e r e s t  o n  these 

b o n d s  a r e  p a i d  out o f  a n d  s e c u r e d  b y  the g r o s s  r e v e n u e s  d e r i v e d  b y  the 

state f r o m  the ownership, use, a n d  o p e r a t i o n  o f  the toll facilities,

a n d  o u t  o f  a n y  o t h e r  r e venue o r  m o n e y  that the s t a t e  l e g i s l a t u r e  m a y

p r o v i d e  e x c l u s i v e  o f  a n y  state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) T h e  t o l l  f a c i l i t i e s  

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o c e e d s  o f  the s a l e  

of the b o n d s  a u t h o r i z e d  by AS 3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  o r  o t h e r  m o n e y

t h a t  is l e g a l l y  p r o v i d e d  for the same p u r p o s e s  for w h i c h  t h e  b o n d s  are
■ ■■ ■ ■' ' ; ■ •• • ■ V • " ' ' ': .. ••••■ • - 7' . . ‘

a u t h o r i z e d  e x c e p t  for a n y  a c c r u e d  i n t e r e s t  p a i d  on the b o n d s  b y  the
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pu r c h a s e r .  T h e  m o n e y  i n  the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  the cost
i t - , - ?  ' ' • • , : 1 ■ ■ ■' ■■■, . . ' ...... - . \

o f  a c q u i r i n g , c o n s t r u c t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in

A S  3 7 . 1 5 * 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  costs i n c i d e n t a l  to t h o s e  activities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  s a l e  o f  the bonds.

T o  the e x t e n t  a l l o w e d  in the b o n d  resol u t i o n ,  m o n e y  i n  the c o n s t r u c­

ti o n  f u n d  m a y  a l s o  b e  u s e d  f o r  the p a y m e n t  o f  i n t e r e s t  o n  the bonds 

d u r i n g  t h e  t i m e  o f  a c t u a l  constr u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  o n e  y e a r  a f t e r  c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  f u n d  m a y  a l s o  b e  t r a n s f e r r e d  to t h e  b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resolu t i o n ,  to e s t a b l i s h  a r e s e r v e  f o r  the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) T h e  b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the invest m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND, (a) The toll f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  s h a l l  b e  s e t  a part f r o m  all o t h e r  m o n e y  o f  t h e

state. T h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  f o r  the p u r -
: r •'' . v' ' ' . ' ’ •••</*

p o s e s  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  r e n t a l s  a r e  d e p o s i t e d  that are d e r i v e d  b y  the state f r o m  

the o w n e r s h i p ,  lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, a n d  

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  o f  a n y  state t a x  o r  license. T h e  

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  o r  s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

es t  o n  t h e  toll f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  and i n t e r e s t  on a n y  
. ■ • ■* *

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  tbe l e gislature to 

p r o v i d e  m o n e y  to acquire, c onstruct, a n d  e q u i p  f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  to b e  p a y a b l e  o u t  o f  the r e v e n u e

SCS C S H B  661<Fin)
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(2) p a y  the n o r m a l  a n d  n e c e s s a r y  c o s t s  o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  acquired, c o n s t r u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760f

(3) p a y  the costs o f  r e n e wals, r e p l a c e m e n t s ,  a n d  e x t r a­

o r d i n a r y  r e p a i r s  to f a c i l i t i e s  acquired, c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760»

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  I s s u e d  f o r  the p u r p o s e  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730f

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  e q u i p  n e c e s s a r y  

a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  37.15.720 

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  a n y  a n d  all o t h e r  costs r e l a t i n g  to 

t he o w n e r s h i p ,  use, a n d  o p e r a t i o n  o f  t h e  facilities.

(b) T h e  i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  b e  m a d e  as

the c o m m i t t e e  determ i n e s .  T h e  i n t e r e s t  e a r n e d  u p o n  o r  a n y  profits

d e r i v e d  f r o m  t h e  sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  s h a l l  be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. T h e  toll facilities 

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  in trust of 

m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  premium, if any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  t h e  state. T h e  committee, o n  b e h a l f  o f  the state, 

shall o b l i g a t e  the s t a t e  to set a s i d e  a n d  p a y  into the b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, i f  any, o n  the bonds 

as the p a y m e n t s  b e c o m e  due and, i f  t h e  c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  f o r  this purpose. T h e  b o n d

-3- S C S  C S H B  6 6 1 (Fin)
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r e d e m p t i o n  fund is drawn u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l  

o f  a n d  i n t erest a n d  r e d e m p t i o n  premium, if any, o n  the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. B O N D  TERMS, (a) T h e  toll f a c i l i t i e s  b o n d s  are 

s o l d  in the amounts o r  series a n d  at the time as d e t e r m i n e d  b y  the 

committee. Before s e l ling a  aeries o f  bonds, t h e  c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bids are received, t h e  

b o n d s  o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as

to p r i c e  o r  r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  reject the
If v.. •’ • /,

b i d  received. Bonds,! or a series o f  bonds, m a y  n o t  b e  sold i f  the 

e f f e c t i v e  interest rate ever the life o f  the b o n d s  e x c e e d s  11 p e r c e n t  

p e r  y e a r  o r  that rate o f  i n t erest that is 125 p e r c e n t  o f  the rate of 

the Bond Buyer Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Interest is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) T h e  bonds m a t u r e  a t  the time f ixed b y  the committee. The 

b o n d s  m a y  be subject to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the committee a n d  w i t h  the p r e m i u m  f ixed b y  the c o m m i t­

tee, but a b o n d  m a y  n o t  be s u b j e c t  to r e d e m p t i o n  b e f o r e  its f i \  ed 

m a t u r i t y  d a t e  u n l e s s  the r i g h t  te r e d e e m  that b o n d  is e x p r e s s l y  m e n­

tioned o n  the face o f  the bond. T h e  bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(?.) m a y  be i ssued in c oupon f o r a  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  be r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t e r e s t  at the p l a c e  

de t e r m i n e d  b y  the committee;

(4) shall b e  s igned o n  b e h a l f  o f  the s t a t e  by t h e  g o v e r n o r

SCS C S H B  6 6 1 (Fin)
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a n d  shall b e  a t t e s t e d  to b y  the l i e u t e n a n t  governor, b o t h  o f  w h i c h
A * ' . -- - •

s i g n a t u r e s  n a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the i n t erest 

c o u p o n s  a t t a c h e d  t o  t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  signatures 

o f  t h e s e  officials)

(5) shall h a v e  the seal o f  the state impressed, printed, o r  

l i t h o g r a p h e d  o n  theaj a n d

(o) shall b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  t h e  p r i n c i p a l  of 

a n d  i n t e r e s t  o n  the b o n d s  a n d  the o t h e r  terras, condit i o n s ,  covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  the toll f acilities as 

f o u n d  n e c e s s a r y  b y  the c ommittee, w h i c h  c o v e n a n t s  m a y  include a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l e  n e c e s s a r y ,  the c o m m i t t e e  m a y  s e lect a 

C r u s t s ©  o r  t r u stees for the h o l d e r s  o f  the b o n d s  o r  a n y  ocries o f  the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37,15.620, 37.15.630, a n d  37.15,640, or 

for the duties for a u t h e n t i c a t i o n ,  delivery, and r e g i s t r a t i o n  o f  the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  coowatttee shall a l s o  fix 

the r i ghts, duties, powers, a n d  o b l i g a t i o n s  o f  the trustee or t r u s t­

ees.

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  all o f  the m a t t e r s  and 

q u e s t i o n s  r e l a t i n g  to the issuance and sale o f  the b o n d s  a n d  Che 

f i x i n g  o f  the m a t u r i t i e s ,  terms, condi t i o n s ,  a n d  c o v e nants o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  o f  the 

c o m m i t t e e  shall b e  those f o u n d  to be r e a s o n a b l y  n e c e s s a r y  for the b e s t  

i n t e rests o f  the s t a t e  a n d  its i n habitants, a n d  t h o s e  that w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  sale o f  the b o nds, w i t h  duo regard,

-5- SCS C S H B  6 6 1 (Fin)
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however, (1) t o  n e c e s s a r y  o r  n o r m a l  c osta o f  m a i n t e n a n c e  a n d  o p e r a -  

fcion; (2) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  t o  the t o l l  

facili t i e s i  (3) to all i m p r o v e m e n t s  to toil f a c i l i t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, o p e r ated, o r  l e a s e d  in c o n n e c t i o n  w i t h

toll facilities; a n d  (4) to t h e  f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  all o f

■li.
the f a c i l i t i e s  a n d  the p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing f o r  t o l l  f a c i l i t i e s  purposes. A  d e c i s i o n  o f  t h e  committee, as 

e x p r e s s e d  in any b o n d  r e solution, is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  t h e  b o n d s  i s s u e d  c o n t a i n  

a r e c i t a l  that t h e y  a r e  I s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760, a n d  a n y  

b o n d s  c o n t a i n i n g  this r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) T h e  v a l i d i t y  o f  t h e  a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t a d  b y  a n y  p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

the addit i o n s ,  improvements, o r  f a c i l i t i e s  f o r  w h i c h  the b o n d s  h a v e  

b e e n  i s s u e d  o r  b y  any c o n t r a c t  In c o n n e c t i o n  w i t h  the a c q u i s i t i o n  o r  

c o n s t r u c t i o n .

Sec. 37.15.660. B O N D  R E SOLUTION. T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  p a r t  o r  s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  shall

f i x  the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  o r
.

p l a c e s  o f  p a y ment, r i g h t s  o f  r edemption, i f  any, terms, form, c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  o r  e a c h  s e r i e s  o f  them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o v i d e  f o r  t h e  date a n d  m a n n e r  o f  sale 

o f  t h e  bonds, a n d  shall p r o v i d e  w h e t h e r  the n o t i c e  o f  s a l e  is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37.-

15.650.
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Sec. 37.15.670. E N F O R C E M E N T  B Y  H O L D E H .  T h e  h o l d e r  o f  a n y  b o n d s
; . S   * < ••• . • • . . \ -••• . • ;<f,

* • ' ‘ * •; V* . . :!v'. r̂*v'A . ,, 1». . • .‘,y/V. '• .*

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  o r  a n y  series o f  them,
• ; . . • ... " ' • ; . x . • • • • • . 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the c o u r t s  o f  r e c o r d  o f  the state,

c o m p e l  the transfer, s e t t i n g  aside, a n d  p a y m e n t  o f  m o n e y  a n d  the

e n f o r c e m e n t  o f  a l l  o f  the terms, condit i o n s ,  a n d  c o v e n a n t s  as r e q u i r e d
■ _ i - '. -» . * ' * ■ ' '' . . T 1 ' ' ’* ” , ”

•••'■** • ’’ - ’ c • - . • . \" ' ■* ~r
a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 o f  e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  o f  r e v e n u e  a n d  

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the a m o unts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a  b o n d  r e s o l u t i o n  to be 

p a i d  out o f  the r e v e n u e  f u n d  i n t o  the b o n d  r e d e m p t i o n  fund and to be 

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  a n y  o t h e r  

f u n d  o r  a c c o u n t  c r e a t e d  b y  a  b o n d  r e s o l u t i o n .  T h e  c o m m i t t e e  shall 

a l s o  c e r t i f y  to the c o m m i s s i o n e r s  the last d a t e  u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N E G O T I A B I L I T Y .  T h e  b o n d s  a n d  the coupons 

a t t a c h e d  to t h e m  a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the law3 of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  o r  a n y  p a r t  o f  t h e m  

m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  the state i f  in the o p i n i o n  o f  the c o m m i t t e e  

r e f u n d i n g  ic a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the state a n d  

its inhabitants.

(b) T h e  issuance o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  an 

a c t  o f  the legislature, a n d  the c o m m i t t e e  s h a l l  a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the

issuance, e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s
' • •

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  bonds are a p p l i c a b l e
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to the r e f u n d i n g  b o n d s  a n d  to the issuance, sale, o r  e x c h a n g e  o f  t h e  

b o n d s ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  this section.

(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  i n  a  p r i n c i p a l  a m ount s u f f i­

ci e n t  to p r o v i d e  m o n e y  f o r  t h e  p a y m e n t  o f  a l l  b o n d s  to b e  r e f u n d e d  b y  

them, and, in addition, f o r  the p a y m e n t  o f  a l l  e x p e n s e s  i n c i d e n t  to 

the calling, retiring, o r  p a y i n g  o f  t h e  o u t s t a n d i n g  bonds, a n d  the 

i s s u a n c e  o f  the r e f u n d i n g  bonds. T h e s e  e x p e n s e s  i n c l u d e  the d i f f e r -  

e n c e  in a m o u n t  b e t w e e n  t h e  p a r  v a l u e  o f  the r e f u n d i n g  b o n d s  a n d  a n y  

a m o u n t  less than p a r  for w h i c h  the r e f u n d i n g  b o n d s  are sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f o r  the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o n d s  f r o m  the d a t e  o f  sale o f  t h e m  to the date o f  

p a y m e n t  o f  t h e  b o n d s  to b e  r e f u n d e d  or to the d a t e  u p o n  w h i c h  the 

bonds to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the c a l l  o f  the bonds o r  

a g r e e m e n t  w i t h  the h o l d e r s  o f  them, a n d  the p r e m i u m ,  if any, n e c e s s a r y  

to b e  p a i d  in o r d e r  to c a l l  o r  r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

i n t e r e s t  a c c m i n g  o n  the o u t s t a n d i n g  b o n d s  to t h e  d a t e  o f  t h e  call or 

retirement.

Sec. 37.15.710. B O N D S  A S  L E G A L  INVESTMENTS. T o l l  f acilities 

b o n d s  are legal i n v e s t m e n t s  f o r  all banks, trust companies, savings 

banks, s a v ings a n d  loan associ a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  business, a n d  all executors, a d m i n i s t r a t o r s ,  trustees, 

a n d  o t h e r  fiduciaries. T h e  bonds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

de p o s i t s  o f  all m o n e y  o f  the s t a t e  a n d  its p o l i t i c a l  subdivisions.

Sec. 37.15.720. S T A T E  T O L L  FACILITIES. T h e  s t a t e  Is a u t h o r i z e d  

to a c q uire, c onstruct, equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossings, a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  the c o m m i s -  

s i o n a r  o f  t r a n s p o r t a t i o n  and p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to b e

f i n a n c e d  trader this a r t i c l e  is the K n i k  A n a  C r o s s i n g  n e a r  Anchor a g e .
■

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  o f  

t r a n s p o r t a t i o n  a n d  p u b l i c  facilities shall f i x  a n d  c o l l e c t  t h e  fees, 

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the s t a t e  f r o m  the ownership, 

lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  the f a c i l i t i e s  as w i l l  p r o v i d e  

re v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  all o f  t h e  c o v e n a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  C O N S T R U C T I O N .  A S  3 7 . 1 5 . 6 2 0  - 37.15.- 

760 s h a l l  b e  l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  o u t  the p u r p o s e s  

for w h i c h  the p r o v i s i o n s  w e r e  enacted, and a l l  e x i s t i n g  laws in c o n­

flict w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  arc s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. DEFINITIONS. In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

u n l e s s  the c o n t e x t  r e q u i r e s  o t h e r w i s e

(1) '’bond  r e d e m p t i o n  f u n d” m e a n s  the t o l l  f a c i l i t i e s  r e v e­

nu e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that a r e  c r e a t e d  in that f u n d  a f t e r  t h e  e f f e c t i v e  date o f  this 

A c t  i

(2) ’’bond  r e s o l u t i o n” me a n B  the r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  o f  b onds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660,

(3) " b o n d s” m e a n s  the toll f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

(4) ’’co m m i t t e e” me a n s  the s t a t e  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  37.15.110, o r  a n y  o t h e r  committee, body, d e p a r t m e n t ,  o r  o f f i c e r  of

the state that o r  w h o  succeeds to the rights, powers, duties, a n d

o b l i g a t i o n s  o f  the state b o n d  c o m m i t t e e  b y  a c t  o f  the legislature,

(5) " c o n s t r u c t i o n  f u n d” m e a n s  the
{?• •/; . ' .. ’V- •. '• ' •*'
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  3 7 , 1 5 . 6 2 0 i

(6) " r e v e n u e  f u n d” m e a n s  th«: t o l l  facili t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  37.15.630;

(7) "toll f a c i l i t i e s” m e a n s  highways, roads, b r i d g e s ,  

c r o s s i n g s ,  a n d  cause w a y s  u p o n  w h i c h  tolls, charges, rentals, o r  o t h e r  

u s e r  f e e s  are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  1 9 . 0 5.040 is a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y

(1) a c q u i r e  property;

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

(3) take iiinnediate p o s s e s s i o n  o f  real property, o r  a n y  

i n t e r e s t  in it u n d e r  a  d e c l a r a t i o n  o f  t a k i n g  or b y  o t h e r  l awful means;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  o r  future use;

(5) c o n t r o l  a c c e s s  to h i g h w a y s ;

(6) r e g u l a t e  r o a d s i d e  d e velopment;

(7) p r e s e r v e  a n d  m a i n t a i n  the s c e n i c  b e a u t y  a l o n g  s t a t e

h i g h w a y s ;

(8) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  f o r  h i g h w a y  purposes;

(9) a c c e p t  a n d  d i s p o s e  o f  f e d e r a l  funds o r  p r o p e r t y  a v a i l­

ab l e  f o r  h i g h w a y  construction, m a i n t e n a n c e ,  o r  equipment;

(10) enter into c o n t r a c t s  o r  a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  t h e  f e deral gover n m e n t ,  m u n i c i p a l i t i e s ,  a  p o l i t i c a l  subdivision, 

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  the c o n t r a c t  is a p p r o v e d  b y  the

f e d e r a l  government; [AND]

(11) establish, levy, a n d  c o l l e c t  tolls, fees, charges, a n d

r e n : a l s  f o r  the u s e  o f  s t a t e  r o ads, highw a y s ,  bridges, c rossings, a n d

c a u s e w a y s ;  a n d

(12) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  out the 

SCS C S H B  6 6 1 (Fin) -10-
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p u r p o s e  o f  A S  19.05 - 19.25.

*  S e e  3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:
■ ■ ■ r • ‘

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  decla r e s  t h a t
: * <• _ 'j . /*' -■ ; . " ^ T X ’ J* 1 .

(1) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d
. . ' ’ t - •. •

n o n s e a s o n a l  u n e m p l o y m e n t  exist*

(2) this u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to the h e a l t h ,
. . 4—.'  ̂ • •. * < * . * • -• ' ,

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to the p e o p l e  i n  t h o s e  areas, b u t  

a l s o  to the p e o p l e  o f  the e n t i r e  state*

(3) the s t a t e  lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy*

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n -
- i- • . • *

u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  a r e  e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  and the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  t h e  state, and w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

i n  t h e  state*

(5) the a c h i e v e m e n t  o f  t h e  g o a l  o f  full employ m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i ndustrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  the state, i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  f o r  [AIR A N D  W ATER] transp o r t a t i o n ,  

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, f a c i l i t i e s  f o r  

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w ater, [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  parka, m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  f a cilities, o r  a s t o r a g e  or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  facility, w i l l  b e  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to incur d e b t, to o w n  a n d  o p e r a t e  facilities, [AND] to
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m a k e  a n d  i n s u r e  l oans to finance, a n d  to a s s i s t  p r i v a t e  lenders to

m a k e  loans to finance, the e s t a b l i s h m e n t ,  o p e r a t i o n ,  a n d  d e v e l o p m e n t
■ ’' • ' . . 

o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  enterp r i s e s ,  i n c l u d i n g ^

w i t h o u t  l i mitation, f a c i l i t i e s  f o r  fAIR A N D  WATER] t r a n s p o r t a t i o n ,
•* • i j. • • .

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, f a c i l i t i e s  f o r  

t h e  local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, o r  a storage or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a  p l a n t  o r  f a c i l i t y *

(6) it is i n  the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  the 3 t a t e  b y  s t i m u l a t i n g  c o m -
» ';**V • .

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an incre a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

pani e s ,  a n d  o t h e r  f i n a n c i a l  i n s titutions, i n c l u d i n g  p e n s i o n  a n d  r e ­

ti r e m e n t  funds, to h e l p  s a t i s f y  the n e e d  f o r  e c o n o m i c  expansion*

(7) it iG in the s t ate's i n t e r e s t  to i mport p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

i n  the state.

*  Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  T H E  AUTHO R I T Y .  T h e  p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e v e l o p  a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l aska, to r e l i e v e  p r o b l e m s  o f  

u n e m p l o y m e n t ,  a n d  to c r eate a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

iti e s  r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  o w n­

i n g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

*  Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec, 44.88.080. P O W E R S  O F  T H E  AUTHOR I T Y .  In f u r t h e r a n c e  o f  its 
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c o r p o r a t e  p u r p o s e s ,  the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  in a d d i t i o n
.* %:' * . ! . . v ** ' ** .* ' * ' ; . • • '•'*

t o  its o t h e r  powers:

•* . ' • *’ v- ' f* -v •

(1) to sue a n d  fee sued»

(2) to h a v e  a s e a l  a n d  a l t e r  it at pleasure*

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t *

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its 

c o r p o r a t e  p o w e r s  *

(5) to a c q u i r e  a n  i n t e r e s t  i n  a p r o j e c t  as n e c e s s a r y  o r  

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the p r o ject, w h e t h e r  b y  p u r c hase, 

g i f t  o r  lease;

(6) to lease to o t hers a p r o j e c t  a c q u i r e d  b y  it f o r  t h e  

r e n t a l s  a n d  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

a d v i s a b l e ,  including, w i t h o u t  limitation, p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  renew*

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  4 4.88.090, to p a y  

the cost o f  a  p r o j e c t  and to s ecure p a y m e n t  o f  the b o n d s  a3 p r o v i d e d  

i n  this chapter*

(8) to sell, b y  i n s t a l l m e n t  sale or otherwise, e x c h a n g e ,  

donate, c o n v e y  o r  e n c u m b e r  In any m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  of 

a n y  o t h e r  s e c u r i t y  interest, r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, o r  

in w h i c h  it has an interest, i n c l u d i n g  a project, w h e n ,  in the j u d g­

m e n t  o f  t h e  authority, the a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes*

(9) to a c c e p t  gifts, g rants o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  o r  o t h e r  t r a nsactions r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  

o r  an a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source*

(10) to d e p osit o r  invest its funds, s u b ject to a g r e e m e n t s
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w i t h  b o n d h o l d e r s *
• • • <

(11) to e a t e r  into c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to

t h e  e x e r c i s e  o f  a n y  o f  its p o wers, a n d  d o  all t h ings n e c e s s a r y  o r

c o n v e n i e n t  to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  o r  i n s u r e  loans to f i n a n c e  the costs o f

m a n u f a c t u r i n g ,  i ndustrial, a n d  b u s i n e s s  e n t e r p r i s e  projects;

(13) to e n t e r  into l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the t e r m s  a n d  c o n d i t i o n s  the a u t h o r i t y  considers

advisable;

(14) to acquire, m a n a g e ,  a n d  o p e r a t e  projects as the a u t h o r­

it y  c o n s i d e r s  TA P R O J E C T  W H E N  I T  BECOMES] n e c e s s a r y  o r  a p p r o p r i a t e

[DESIRABLE] to s e r v e  a p u b l i c  p u r p o s e  [DO S O  T O  S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  L O S SES];

(15) to a s s i s t  p r i v a t e  lenders to m a k e  loans to f i nance the 

co s t s  o f  p r o j e c t s  t h r o u g h  l o a n  commi t m e n t s ,  s h o r t - t e r m  financing, o r

r 'i
Vi

o therw i s e ;

(16) to a c c e p t  gifts, grants, o r  loans f r o m  a federal 

agency, f r o m  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the state o r  o f  a m u n i c i­

pality, o r  f r o m  a n y  o t h e r  source;

(17) to e n t e r  into c o n t r a c t s  o r  o t h e r  t r ansactions w i t h  a

f e d e r a l  agency, w i t h  an a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the s t a t e  o r  o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  o f  a n y  p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  for 

the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to f i n a n c e  

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  state c h a r t e r e d
- •" i1 * ’ • .■ •••■A - . "s.* " ■ -..HV

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o n m e r c i a l  F i s h i n g  a n d  A g r i -

c u l t u r e  B a n k ^  ^
.  • •  .
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i(19) to c h a r g e  fees o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  f o r  t h e  

u s e  o r  p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  i n  ( 1 4 )’o f  this s e c t i o n  in

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the proje c t s ,  covenants, o r

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u m e n t s  p e r t a i n i n g  to t h e  projects, o r  

r e g u l a t i o n s  o f  the a u t h o r i t y  p e r t a i n i n g  to t h e  p r o j e c t s .

Sec. 6. A S  4 4 . 8 0.105 is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to reads

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n  

e s t a b l i s h i n g  m a x i m u m  costs o f  $ 1 0 , 0 0 0 , 0 0 0  f o r  a  p r o j e c t  a n d  the r e­

quir e m e n t s  o f  (f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i n a n c e  a p r o j e c t  i f  the a u t h o r i t y  i n t e n d s  to own 

the project. However, if the a u t h o r i t y  intends to lease o r  o t h e r w i s e  

p e r m i t  the state to u s e  o r  o c c u p y  a m a j o r i t y  o f  the p r o ject, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this s e c t i o n  

to secure b o n d s  i s sued to f i n a n c e  a project.

Sec. 7. A S  4 4 . 8 8.155 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

consi d e r s  a p p r o p r i a t e  a n d  p r u d e n t  i n  o r d e r  to f i nance a  p r o j e c t  if the 

a u t h o r i t y  intends to own the project.

Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FOND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  i n  the authority. T h e  f u n d  consists 

o f  m o n e y  o r  assets a p p r o p r i a t e d ,  loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  in the f u n d  b y  the authority.

T h e  fund m a y  only be u s e d  to finance, acquire, m a n a g e ,  a n d  o p e r a t e
.

p r o j e c t s  that the a u t h o r i t y  i n t e n d s  to o w n  a n d  operate. The t e r m
' •/: - • ■_ " . ' ■’ i  ' '■ •' ■ "• ' .■

o p e r a t e” includes o p e r a t i o n  d i r e c t l y  b y  t h e  authority, o r  b y  an a g e n t
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1
■

o f  t h e  authority.
■ • - . * ' . 1 • • V r v • ,

2 (b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the
■

3 • • • 
a s s e t s  o f  the e c o n o m i c  d e v e l o p m e n t  fund, t h e  a u t h o r i t y  m a y  n o t  p l e d g e

•

8  4
o r  u s e  o t h e r  a s sets o f  t h e  a u t h o r i t y  to a s s i s t  in the financing,

1  5 d e v e l o p m e n t ,  o r  o p e r a t i o n  o f  the project. However, w h e t h e r  o r  n o t  the

I  6 a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to •

8  7 f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a  m o r t g a g e ,  pledge, o r

8  8 a s s i g n m e n t  of the p r o j e c t  o r  o f  revenues, m o n e y ,  or a g r e e m e n t s  a t t r i b­

8  9 u t a b l e  to the p r o j e c t  or the bonds.

H  : Sec. 44.88.173. F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t

1  11
f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i n a n c e

1  ^
plan. T o e  finance p l a n  m u 3 t  i n c l u d e  a n  e s t i m a t e  o f  the t o t a l  cost o f

1  ^
t h e  project, a n d  a d e s c r i p t i o n  o f  the s o urces o f  m o n e y  that w i l l  be

I  M u s e d  to f i n a n c e  the total cost o f  the project. The f i n a n c e  p l a n  m u s t

I  15 a l s o  i n c l u d e  an e s t i m a t e  o f  the o p e r a t i o n a l  costs o f  the c o m p l e t e d

I  16 p r o ject, as w e l l  as a d e s c r i p t i o n  o f  the s o u r c e  o f  the m o n e y  that is

I  17
to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

I  ^
(b) T h e  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to a p r o j e c t  that does

1  ^
n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. I f  t h e  a u t h o r i t y

I  20
d e t e r m i n e s  t h a t  p r o j e c t  r e q u i r e s  state f i n a n c i a l  assist a n c e ,  a n d  if

8  21
t h e  a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i nance the

1  22
p r o j e c t ,  the a u t h o r i t y  s h a l l  r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  that

8  23 m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  ( a )  o f

I  24
this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  o f  f i n a n c i n g  that m i n i m i z e s  the

I  25 cost to the state.

1  26
fc) T h e  a u t h o r i t y  shall s u bmit a f i n a n c e  p l a n  p r e p a r e d  u n d e r

s i ^■K this s e c t i o n  to t h e  state b o n d  committee, the governor, a n d  the l e g i s­

1  28
l a t u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  d e b t  for the p r o j­

I  “
ect. If a  p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

1
S C S  C S H B  6 6 1 (Fin) -16-
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st a t e  f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  a r e  i s s u e d  

f o r  the p r o j e c t .

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL, (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  t h e  s t a t e  w h e r e  the p r o j e c t  is to b e  l o c a t e d  

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  o f  a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its a r e a  

o f  the state.
■»

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  c o n s i s t s  o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. T h e  g o v e r n o r  s h a l l  a p p o i n t  

the m e m b e r s  to refl.ect t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. C o u n c i l  m e m b e r s  s e r v e  t h r e e - y e a r  terms at the p l e a s u r e  o f  the 

go v e rnor, e x c e p t  that the i n i t i a l  m e m b e r s  m a y  b e  a p p o i n t e d  f o r  less 

th a n  t h r e e  years so that the t e r m  o f  at least one o f  the m e m b e r s  

ex p i r e s  e a c h  year. T h e  g o v e r n o r  3hall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  d o  not 

r e c e i v e  c o m p e n s a t i o n  for t h e i r  services o n  the council, b u t  a r e  e n­

titled to p e r  d i e m  a n d  t ravel e x p e n s e s  a u t h o r i z e d  b y  l a w  for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  PROJECTS. (a)
> ‘ ' •' '- i ■ • * ■ • ' ‘ v* '
B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a  p r o p o s e d

; */.'-* • ; T* ' • k  V. ■ • • V - ** ' '■*’ ' »

p r o j e c t  w i t h  a c o s t  in e xcess o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l

-17- SCS C S H B  6 6 1 (Fin)
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  i n  the a r e a  in w h i c h  t h e
• . /• . .Ty, ‘ ; k'r

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  t h i s  s u b s e c t i o n  

o u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  copy o f  a r e s o l u t i o n  o f  t h e  c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a  p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  o u s t  b e  issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section*

(2) find, o n  the basis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

a b l e  to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to t h e  s t a t e  a n d  to t h e  g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state*

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  responsible*

(C) the p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i­

bl e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  or 

loans w i t h  w h i c h  it is financed*

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  t h a t  m i g h t
•(•. ■ • •. - •• ■S.- ** • > *. T. , « •  , 4 •*
r e s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for*

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the amount o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o mpa- 

r a b l e  f acilities, a n d  o t h e r  r e l e v a n t  factors*

(F) the scope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to t h e  e c o n o m y  o f  the 

3 tate*
! ■

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law*

a n d

(H) i s s u a n c e  o f  the b onds is n o t  e x p e c t e d  to a d v e r s e l y

S C S  C S H B  6 6 1 (Fin) -18-
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a f f e c t  t h e  a b i l i t y  o f  the s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f

the s t a t e  to m a r k e t  o t h e r  bonds*

Sec. 44.88.176. H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. Before 

c o n s i d e r i n g  a  r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  o r  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in oxcess 

o f  $10,000,000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  R e­

sou r c e  A d v i s o r y  C o u n c i l  shall c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  s h a l l  c o n d u c t  a  h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  O F  PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  A S  44.88.172, the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  advice 

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is located b e f o r e  the e x e c u t i o n  o f  contracts, 

a g reements, r e s olutions, o r  o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the 

d e velopment, m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a  project.

* Sec. 9. A S  44.88. 2 2 0 ( 5 )  is a m e n d e d  to reads 

(5) " p r o j e c t” m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) i n  c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e­

paring, or p r o d u c i n g  in a n y  m a n n e r ,  goods, p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  or n a t u r e  o r  in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i s i n g  a n a t u r a l  resource, o r  extracting, 

smelting, t r a nsporting, converting, a s s e m b l i n g  o r  p r o d u c i n g  

in any manner, m i n e r a l s ,  r a w  m a t e r i a l s ,  chemicals, c o m­

pounds, alloy3, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  

o r  s u b s t a n c e s  o f  any k i n d  o r  naturej_

(ii) t, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  INTENDED 

F O R  USE] as an i n d u s t r i a l  park* [OR] in c o n n e c t i o n  w i t h  [AIR

SSlfFin*
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] f o r  

t h e  p r e v e n t i o n ,  l i m i t a t i o n  or c o n t r o l  o f  (AIR O R  WATER]
\C ■ : ' : ■ ' • • " %.

p o l l u t i o n ^  (,] f o r  t h e  d i s p o s a l  o f  sewage o r  s o l i d  w a s t e ^  

(,| f o r  t h e  local f u r n i s h i n g  o f  gas* (, OR] f o r  the f u r n i s h­

ing o f  w ater* as o r  in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i -
• * * . • • -•* “ . * . * V \». • • * * * i*' * •;.* '' . '  'i * * * • •  ' - • • ■ .V »•

cles* f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  cooling* as a p a r k i n g

facility* o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y
•* •*-/- »* ■ " ’’ ' . . .  1 .••••• .

■; " ' v .’ ■■

r e l a t e d  to a  p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this paragraph*

(B) a p l a n t  o r  f a c i l i t y  u s e d  o r  I n t e n d e d  f o r  u s e  in 

c o n n e c t i o n  w i t h  a  b u s i n e s s  e nterprise*

(C) c o m m e r c i a l  a c t i v i t y  by a small enterprise*

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to issue b o n d s  or 

notes, the a u t h o r i t y  m a y  i ssue b o n d s  in a p r i n c i p a l  a m o u n t  n o t  to e x c e e d  

$ 2 0 , 0 0 0 , 0 0 0  to a s s i s t  i n  the a c q u i s i t i o n ,  financing, or o p e r a t i o n  o f  p r o j­

ects u n d e r  A S  44.88.172, e n a c t e d  b y  sec. 6 o f  this Act.

* Sec, 11. It is the i n tent o f  the l e g i s l a t u r e  to m i n i m i s e  the cost of 

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. T o  the e x t e n t  p o s s ible, f i n a ncial a s s i s t a n c e  shall

b e  e x t e n d e d  in the f o r m  o f  loons.
'v . V.- a ' ' V  . .. - .

*  Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).
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O r i g i n a l  sponsors R u l e s / G o v e r n o r

IH T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  8 1 I X  NO* 661 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O P  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  entitled* " A n  A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  t h e  K n i k  A r m

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing part o r  a l l  o f  the m o n e y  to b e  used, w i t h  o r  w i t h o u t  any g rants o r  

o t h e r  w o n e y  that m a y  b e c o m e  available, the issuance a n d  sale o f  r e v e­

nu e  b o n d s  of the state in the t o t a l  p r i n c i p a l  sum o f  n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  i n s t a l l  

the a dditions, improv e m e n t s ,  extens i o n s ,  and f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5.720 and 37.15.730. T h e  p r i n c i p a l  o f  a n d  i n t erest on these 

b o n d s  are p a i d  out o f  a n d  s e c u r e d  b y  the gross revenues d e r i v e d  b y  the 

state frora the o wnership, use, a n d  o p e r a t i o n  o f  t h e  toll facilities, 

a n d  o u t  o f  a n y  o t h e r  r e v e n u e  o r  m o n e y  that the state l e g i s l a t u r e  m a y

pr o v i d e  e x c l u s i v e  o f  a n y  state tax o r  license.

Sec. 37.15.620. C O N S T R U C T I O N  FOND. (a) The toll f acilities 

c o n s t r u c t i o n  fund is e s t a b l i s h e d  for d e p o s i t  o f  p r o c e e d s  o f  the sale 

o f  the b onds a u t h o r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  a n d  a n y  grant o r  o t h e r  m o n e y  

that is l e g a l l y  p r o v i d e d  f o r  the 3 a a e  p u r p o s e s  for w h i c h  t h e  bonds a r e

C r o s s i n g  a n d  r e l a t i n g  to the a c q u i s i t i o n ,  c o n s t r u c­

tion, e q u i p p i n g ,  a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

fu n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y .”

au t h o r i z e d  e xcept for a n y  a c c r u e d  i n t e r e s t  p a i d  o n  the b o n d s  b y  the
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o f  acquirln/ c o n s t r u c t i n g ,  a n d  

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  c o s t a  i n c i d e n t a l  t o  t h o s e  a ctivities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the b o n d s  

T o  the e x t e n t  a l l o w e d  in the b o n d  r e s o l u t i o n ,  m o n e y  in the 

tion fund m a y  a l s o  b e  u s e d  f o r  the p a y m e n t  o f  i n t e r e s t  o n  the b o n d s  

d u r i n g  the t i m e  o f  a c t u a l  c o n s t r u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time 

n o t  e x c e e d i n g  o n e  y e a r  a f t e r  c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  f u n d  m a y  also b e  t r a n s f e r r e d  t o  the b o n d  r e d e m p t i o n  fund, 

a s  p e r m i t t e d  b y  the b o n d  r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  & £  the p r i n c i p a l  a n d  i n t e r e s t  o n  the bonds.

(b) T h e  b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. T h e  interest, 

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  the s a l e  o f  the i n v e s t m e n t  

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND, (a) The toll f a c i l i t i e s  r e v e n u e  

fund is e s t a b l i s h e d  a n d  s h a l l  b e  set a p a r t  f r o m  ell o t h e r  m o n e y  o f  the 

state. T h e  toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  f o r  the pur- 

;si>oes u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15. 7 6 0 ,  w h e r e  all revenue, fees, tolls, 

charges, s n d  r e n t a l s  a r e  d e p o s i t e d  t h a t  are d e r i v e d  by the s t a t e  from 

the o w n e r s h i p ,  lease, use, a n d  o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  A ?  3 7 . 1 5 . 7 2 0  a n d  37.15.730, The r e v e n u e ,  fees, tolls, charges, a n d  

r e n t a l s  m a y  n o t  i n clude the p r o c e e d s  of a n y  state t a x  o r  license. T h e  

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  o r  s ecure the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r­

es t  o n  the toll facil i t i e s  b o n d s  a n d  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  any 

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, constr u c t ,  a n d  e q u i p  facil i t i e s  a u t h o r i s e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  t o  b e  p a y a b l e  o u t  o f  t h e  r e v e n u e  
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(2) p a y  the n o r m a l  a n d  n e c e s s a r y  c o s t s  o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  the f a c i l i t i e s  a c q u ired, c o n s t r u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 - 1 5 . 6 1 0  - 37.15.760?

(3) p a y  the c o s t s  o f  r e n e w a l s ,  r e p l a c e m e n t s ,  a n d  e x t r a­

o r d i n a r y  r e p a i r s  t o  facili t i e s  a c q u i r e d ,  c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 37.15.760i

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  a n y  a n d  all r e v e n u e  

b o n d s  i s s u e d  f o r  t h e  p u r p o s e  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 i

(5) p r o v i d e  m o n e y  to a c q uire, const r u c t ,  a n d  e q u i p  n e c e s s a r y  

a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7.15.730; and

(6) p r o v i d e  raoney t o  p a y  a n y  a n d  all o t h e r  c osts r e l a t i n g  to 

the o w n e r s h i p ,  use, a n d  o p e r a t i o n  o f  t h e  facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  fund m a y  b e  m a d e  as

t he c o m m i t t e e  determines. T h e  i n t e r e s t  e a r n e d  u p o n  o r  a n y  p r o f i t s

d e r i v e d  f r o m  t h e  sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O S D  R E D E M P T I O N  FUND. T h e  toll facili t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  in trust o f  

m o n e y  for p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  pz*inctpal o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  premium, i f  any, o n  b o n d s  a n d  i s  set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. T h e  committee, o n  b e h a l f  o f  the state, 

sh a l l  o b l i g a t e  the state to set a e i d o  and p a y  into the b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the

p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e mium, i f  any, o n  the b o n d s  

as the p a y m e n t s  b e c o m e  due and, i f  the c o m m i t t e e  c o n s i d e r s  it n e c e s­

sary, to set a s i d e  a n d  m a i n t a i n  a r e s e r v e  for taia purpose. T h e  b o n d
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r e d e m p t i o n  f u n d  is d r a w n  u p o n  f o r  the p u r p o s e  o f  p a y i n g  t h e  p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premi u m ,  i f  any, o n  the b onds, a n d  the 

b o n d s  d o  n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  t h e  state.

Sec. 37.15,650. B O N D  TERMS, (a) The t o l l  f a c i l i t i e s  b o n d s  are 

s o l d  i n  the a m o u n t s  o r  series a n d  a t  t h e  t i m e  as d e t e r m i n e d  b y  the 

committee. B e f o r e  s e l l i n g  a  s e r i e s  o f  bonds, the c o m m i t t e e  s h a l l  g i v e  

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  a r e  received, the 

b o n d s  o f f e r e d  for sale a r e  a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a  b i d  r e c e i v e d  i3 n o t  s a t i s f a c t o r y  as

• i H. . . .

to p r i c e  o r  r e s p o n s i b i l i t y  o f  t h e  bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, o r  a series o f  bonds, m a y  n o t  b e  s o l d  if the 

e f f e c t i v e  i n t erest r a t e  o v e r  the life o f  the b o n d s  e x c e e d s  11 p e r c e n t  

p e r  y e a r  o r  that rate o f  i n t e r e s t  that is 125 p e r c e n t  o f  the rate of 

the B o n d  B u y e r  Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  the x*eek 

p r e v i o u s  to the d a t e  o f  sale o f  the b o n d s ,  w h i c h e v e r  is higher. 

Interest is p a y a b l e  a n n u a l l y  o r  semiannually.

(b) T h e  b o n d s  m a t u r e  at the time f i x e d  b y  the committee. The 

b o n d s  m a y  b e  s u b j e c t  to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  be s u b j e c t  to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  o n  tha face o f  the bond. The bonds

(1) m a y  b e  In d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  b e  issued i n  c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, a n d  m a y  be r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) a r e  p a y a b l e  as to- p r i n c i p a l  a n d  i n t e r e s t  at t h e  p l a c e  

d e t e r m i n e d  b y  the committee;

(4) s h a l l  b e  s i g n e d  o n  b e h a l f  o f  the s t a t e  b y  the g o v e r n o r
'•A
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a n d  s h a l l  b e  a t t e s t e d  to b y  the l i e u t e n a n t  g o v e r n o r ,  b o t h  o f  w h i c h

s i g n a t u r e s  m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  t h e  i n t e r e s t

' ‘ - • • . • ' ’f r • ■
cou p o n s  a t t a c h e d  t o  t h e m  s h a l l  b e  s i g n e d  b y  the f a c s i m i l e  s i g n a t u r e s

o f  t h e s e  o fficials;

(5) s h a l l  h a v e  the seal o f  the s t a t e  impressed, printed, o r  

l i t h o g r a p h e d  o n  them; a n d

(6) shall b e  i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  t h e  p r i n c i p a l  o f  

a n d  i n t e r e s t  on the b o n d s  a n d  t h e  o t h e r  terms, c o n d i t i o n s ,  covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  t h e  toll f a c i l i t i e s  a s  

f o u n d  n e c e s s a r y  b y  the c ommittee, w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o­

vi s i o n  r e q u i r i n g  the s e t t i n g  a s i d e  a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  the p r i n c i p a l  and interest.

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  the c o m m i t t e e  m a y  select a  

t r u s t e e  o r  t r u stees for the h o l d e r s  o f  the b o n d s  o r  a n y  series o f  the 

bonds, f o r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37.15.620, 37.15.630, a n d  37.15.640, o r  

for the d u ties for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

b o n d s  as the c o m m i t t e e  m a y  determine. T h e  c o m m i t t e e  shall a l s o  fix 

the r i g h t s ,  duties, powers, a n d  o b l i g a t i o n s  o f  the t r ustee o r  t r u s t­

ees.

(d) In the c o m m i t t e e’e d e t e r m i n a t i o n  o f  all o f  the m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to the issua n c e  and s a l e  o f  the b o n d s  a n d  the 

f i x i n g  o f  the m a t u r i t i e s ,  terns, c o nditions, a n d  c o v e n a n t s  o f  the 

b o n d s  a s  p r o v i d e d  in (a) - (c) o f  this section, t h e  d e c i s i o n s  o f  the 

c o m m i t t e e  shall b e  t hose f o u n d  to be r e a s o n a b l y  n e c e s s a r y  f o r  t h e  b e s t  

i n t e r e s t s  o f  the s t a t e  a n d  its i n h abitants, a n d  t h o s e  that w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  sale o f  the b o n d s ,  w i t h  d u e  regard,
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however, (1) to n e c e s s a r y  o r  n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a -

tionj (2) to r e n e w a l s  a n d  r e p l a c e m e n t *  o f  a n d  r e p a i r s  t o  the toll 

f acilities! (3) to all i m p r o v e m e n t s  to toll f a c i l i t i e s  a n d  p r o p e r t y  o f  

toll f a c i l i t i e s  owned, used, operated, o r  l e a s e d  i n  c o n n e c t i o n  w i t h  

toll facilities! a n d  (4) to t h e  future g r o w t h  a n d  e x p a n s i o n  o f  all o f  

t he facili t i e s  a n d  the p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

in g  for t o l l  f a c i l i t i e s  purposes, A  d e c i s i o n  o f  the commi t t e e ,  as 

e x p r e s s e d  in a n y  b o n d  r e s o l u t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  r esolution.

(c) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  t h e  b o n d s  i s s u e d  c o n t a i n  

a  r e cital that they a r e  i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7.15.760, a n d  a n y  

b o n d s  c o n t a i n i n g  this r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 37.15.760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  Is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  for the a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

the additions, improvements, o r  facilities f o r  w h i c h  the b o n d s  have 

b e e n  issued o r  b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  o r  

construction.

Sec. 37.15.660. S O H D  RESOLUTION. T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

me n t s  and p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  o r  a n y  p a r t  o r  series o f  them. T h e  b o n d  r e s o l u t i o n  shall 

fix the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  o r  

p l a c e s  o f  p a y m e n t *  r ights o f  redemption, i f  any, terms, f o m ,  c o n d i­

tions, a n d  c o v e n a n t s  o f  the b o n d s  o r  e a c h  series o f  them. T h e  c o m m i t­

tee shall a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the date a n d  m a n n e r  o f  sale 

o f  the bonds, a n d  s h a l l  p r o v i d e  w h e t h e r  the n o t i c e  o f  s a l e  is to bo 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  37*-

15.650.
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Sec* 37.15.670. E N F O R C E M E N T  B Y  HOLDER. T h e  h o l d e r  o f  a n y  b o n d s  

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s eries o f  there, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts o f  r e c o r d  o f  the state, 

c o m p e l  the transfer, s e t t i n g  aside, and p a y m e n t  o f  m o n e y  a n d  the 

e n f o r c e m e n t  o f  a l l  o f  the terms, conditions, a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 37.15.760 a n d  in the b o n d  resolution.

Sec. 37.15.630. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. T h e  c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 o f  e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  o f  r e v e n u e  a n d

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  the a m o u n t s
* 1 '* * - ■ .« ■ \

r e q u i r e d  in the next e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to beV

p a i d  out o f  the r e v e n u e  fund into the b o n d  r e d e m p t i o n  f u n d  and to b e  

p a i d  into a n d  m a i n t a i n e d  in a n y  r e s e r v e  fund o r  a c c o u n t  o r  any o t h e r  

fu n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  resolution. T h e  c o m m i t t e e  s hall 

a l s o  c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. B O N D  N E G O T IABILITY. The b o n d s  a n d  the c o upons 

a t t a c h e d  to t h e m  a r e  f u l l y  n e g o t i a b l e  instr u m e n t s  u n d e r  the laws o f  

the state.

Sec. 37.15.700. REFUNDING. (a) The bonds o r  any p a r t  o f  them 

m a y  b e  r e f u n d e d  at o r  b e f o r e  their m a t u r i t y  b y  the i s s uance o f  r e f u n d­

ing r e v e n u e  b o n d s  o f  the state if in the o p i n i o n  o f  the c o m m i t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the b e s t  i n t e r e s t  o f  the state a n d  

its inhabitants.

(b) The I s s u a n c e  o f  r e f u n d i n g  bonds n e e d  n o t  b e  a u t h o r i s e d  b y  an

a c t  of the l e gislature, a n d  the c o m m i t t e e  shall a d o p t  the r e s o l u t i o n

a n d  p r e p a r e  all o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the

issuance, e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  the bonds. A l l  p r o v i s i o n s
• . » - 

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  a r e  a p p l i c a b l e
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to the refunding bonds and to the issuance, sale, or exchange of the
* ^ yt. ■ r ’ .. '.**- , • ' .. . * . '*•* ‘ .'<SL, * ’ ''•*»' V,

bonds, except as otherwise provided in this section.
' ' •• % ’ • ’ • y . • •’

(c) Refunding bonds may be issued in a principal amount suffi- 

cient to provide money for the payment of all bonds to be refunded by 

them, and, in addition, for the payment of all expenses incident to 

the calling, retiring, or paying of the outstanding bonds, and the 

issuance of the refunding bonds. These expenses include the differ­

ence in amount between the par value of the refunding bonds and any 

amount less than par for which the refunding bonds are sold, any
1

amount necessary to be made available for the payment of interest on 

the refunding bonds from the date of sale of them to the data of 

payment of the bonds to be refunded or to the date upon which the 

bonds to be refunded will be paid under the call of the bonds or 

agreement with the holders of them, and the premium, if any, necessary 

to be paid in order to call or retire thf* outstanding bonds and the 

interest accruing on the outstanding bonds to the date of the call or 

retirement.

See. 37.15.710. BONDS AS LEGAL INVESTMENTS. Toll facilities 

bonds are legal investments for all bonks, trust companies, savings 

banks, savings and loan associations, and other persons carrying on a 

banking business, all insurance companies and other persons carrying 

on an insurance business, and all executors, administrators, trustees, 

and other fiduciaries. The bonds may be accepted as security for 

deposits of all money of the state and its political subdivisions.

Sec. 37.15.720. STATE TOLL FACILITIES. The state is authorized 

to acquire, construct, equip, and maintain toll bridges, highways, 

roads, crossings, and causeways found to be necessary by the commis­

sioner of transportation and public facilities.

Sec. 37.15.730. KNIK ARM CROSSING. Notwithstanding the
' i ' • '
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provisions of AS 37.15.720 the first state toll facility to be 

financed under this article is the Knik Arm Crossing near Anchorage.
. . . . .  • . ' . .  , ■ ‘ ■* ‘ t • . . ■ ■ ■ *

Sec. 37.15.740. TOLL FACILITY CHARGES. The commissioner of

transportation and public facilities shall fix and collect the fees,
• t •  ■ V * • • • ‘ *»■ • • t .t ... - 1 «*.’•" .< ’ %.'.■* /_•*'•<? •

charges, tolls, and rentals derived by the state from the ownership,
•= % r . ; *' v’ t*. .

lease, use, and operation of the facilities authorized by AS 37.15.720 

and 37.15.730 and improvements of the facilities as will provide

revenues sufficient to comply with all of the covenants of the bond 

resolution.

Sec. 37.15.750. STATUTORY CONSTRUCTION. AS 37.15.610 - 37.15.- 

760 shall be liberally construed in order to carry out the purposes

for which the provisions were enacted, and all existing laws in con­

flict with AS 37.15.610 - 37.15.760 are superseded as necessary to

accomplish the purposes of AS 37.15.6i0 - 37.15.760,

Sec. 37.15.760. DEFINITIONS. In AS 37.15.610 - 37.15.760,

unless the context requires otherwise

(1) "bond redemption fund'1 means the toll facilities reve­

nue bond redemption fund created by AS 37.15.640, including any ac­

counts that are created in that fund after the effective date of this 

Act j

(2) ’’bond resolution” means the resolution authorizing the 

Issuance of bonds, adopted by the committee under AS 37.15.660?

(3) ,fbond8M means the toll facilities revenue bonds autho­

rized by AS 37.15.610 - 37.15.760?

(4) "committea" means the state bond committee created by 

AS 37.15.110, or any other committee, body, department, or officer of 

the state that or who succeeds to the rights, powers, duties, and 

obligations of the state bond committee by act of the legislature?

(5) "construction fund” means the toil facilities
•• ■ .•
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construction fund created by AS 37.15.620?

(6) "revenue fund" means the toll facilities revenue fund 

created by AS 37.15.630?

(7) "toll facilities" means highways, roads, bridges, 

crossings, and causeways upon which tolls, charges, rentalsk or other 

user fees are placed by the commissioner of transportation and public 

facilities.

* Sec. 2. AS 19.05.040 is amended to read*

Sec. 19.05.040. POWERS OF DEPARTMENT. The department may

(1) acquire property ?

(2) exercise the power of eminent domain?

(3) take immediate possession of real property, or any 

interest in it under a declaration of taking or by other lawful means?

(4) acquire rights-of-way for present or future use?

(5) control access to highways?

(6) regulate roadside development?

(7) preserve and maintain the scenic beauty along state

highways ?

(8) dispose of property acquired for highway purposes?

(9) accept and dispose of federal funds or property avail­

able for highway construction, maintenance, or equipment?

(10) enter into contracts or agreements relating to highways 

with the federal government, municipalities, a political subdivision, 

or with a foreign government, if the contract is approved by the 

federal government? (AND)

( 11) establish, levy, and collect tolls, fees, charges, and 

rentals for the use of state roads, highways, bridges, crossings, and

causeways? and

(12) exercise any other power necessary to carry out the 

SCS CSHB 661(Fin) -10-
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p u r p o s e  o f  A S  19.05 - 19.25.

*  Sec 3. A S  44.58 . 0 1 0 ( a )  is a m e n d e d  to read: /

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  that
' f

(1) t h e r e  e x i s t  a reas o f  th e s t a t e  i n  w h i c h  s e a s o n a l  a n d

n o n s e a s o n a l  u n e m p l o y m e n t  exist?

(2) this u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to the health, 

s a f e t y  a n d  g e n e r a l  w e l fare, n o t  o n l y  to the p e o p l e  in t h o s e  areas, b u t  

a l s o  to the p e o p l e  o f  the e n t i r e  state?

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy?

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  indust r i a l ,  m a n­

ufa c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) o f  this s u b s e c t i o n  a r e  e s s e n t i a l  to t h e  

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state?

(5) the a c h i e v e m e n t  o f  the g o a l  o f  full employme nt, a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  f o r  (AIR A N D  NATER] t r a n s porta tion, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a nd w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gee, f a c i l i t i e s  f o r  w a ter, [ANDJ f a c i l i t i e s  

f o r  i n d u s t r i a l  parks, m a s s  c o m m u t i n g  v e h i c les, f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, o r  a s t orag e or 

t r a i n i n g  facilit y r e l a t i n g  to a p l a n t  o r  facility, w i l l  b e  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  I n s t r u m e n t a l i t y  o f  the s tate 

w i t h  p o w e r s  to i ncur debt, to o w n  a n d  o p e r a t e  facilities, [AND] to

- 1 1“ SCS C S H B  6 6 1 (Fin)
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m a k e  a n d  i n s u r e  loa ns to finance, a n d  to a s s i s t  p r i v a t e  l e n d e r s  to

m a k e  loans to finance, the establisljinent, o p e r a t i o n ,  a n d  d e v e l o p m e n t
■

o f  indust r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^  

w i t h o u t  limitation, f a c i l i t i e s  f o r  T A I R  A N D  WATER) t r a n s portatio n, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  

th e  local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w ater, [AND) f a c i l i t i e s  

fo r  i n d u s t r i a l  p a r k s , m a s s  c o m s m t i n K  v e h i c l e s ,  f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  o r  cooling, p a r k i n g  facilities, o r  a s t o r a g e  o r

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a  p l a n t  o r  f a c i l i t y ?

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  incre a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b anks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  i n s t itut ions, i n c l u d i n g  p e n s i o n  a n d  r e­

tire m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

(7) it is in the s t at e's i n t e r e s t  to i m p o r t  p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

i n  the state.

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

bee. 44.88.070. P U R P O S E  O F  T H E  AUTHOR I T Y .  T h e  p u r p o s e  o f  the 

a u t h o r i t y  is to pr omote, d e v e l o p  a n d  a d v ance the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  by o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec. 44.88.080. P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its
, ’*• ■ *" * .* ■ v  ■ ’ .

S C S  C S H B  6 6 1 (Fin) -12-

•i'. . . . . .

 !•&.' JU. a

- ?.•



• ’ "'i '?

c o r p o r a t e  p u r p o s e s ,  the a u t h o r i t y  h a s  the f o l l o w i n g  p o w e r s  in a d d i t i o n
• - r" V

■ ■ . -■ ■ "■ 
t o  its o t h e r  powerst

(1) to sue and b e  sued*

(2) to h a v e  a s e a l  a n d  a l t e r  it a t  pleasure*

(3) to w a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t *

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its

c o r p o r a t e  powers*

(5) to a c q u i r e  a n  i n t e r e s t  in a p r o j e c t  as n e c e s s a r y  o r  

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  for the project, w h e t h e r  b y  purchase, 

g i f t  o r  lease*

(6) to lease to o t hers a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisa b l e ,  including, w i t h o u t  limitation, p r o v i s i o n s  for o p tions  to 

p u r c h a s e  o r  renew*

(7) to iss ue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay 

the cost o f  a p r o j e c t  and to s e c u r e  p a y m e n t  o f  t h e  b o n d s  a s  p r o v i d e d  

in this chapter*

(8) to sell, b y  i n s t a l l m e n t  sale or otherw i s e ,  exchange, 

donate, c o n v e y  or e n c u m b e r  i n  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f  

a n y  o t h e r  s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, o r  

i n  w h i c h  it h as a n  interest, i n c l u d i n g  a project, when, i n  the j u d g­

m e n t  o f  the author i t y ,  the a c t i o n  is in f u r t h e r a n c e  o f  its c o r p o r a t e  

purposes*

(9) to a c c e p t  gifts, g r a n t s  o r  loans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a feder al a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source*

(10) to d e p o s i t  o r  i n v e s t  its funds, s u b j e c t  to agreem e n t s

- 1 3 -  S C S  C S H B  6 6 1 (Fin)
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w i t h  b o n d h o l d e r s »

(11) to e n t e r  I n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e spect to

t h e  e x e r c i s e  o f  a n y  o f  its powers, a n d  d o  a l l  things n e c e s s a r y  or

c o n v e n i e n t  to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  o r  i n sure loans to finance the costs o f  

taamifacturing, i n dustrial, a n d  b u s i n e s s  e n t e r p r i s e  projects?

j (13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

© o r e  p r o j e c t s  u p o n  the terras a n d  c o n d i t i o n s  the a u t h o r i t y  conside rs

a d v i s a b l e *

(14) to acquire, mana ge, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

it y  c o n s i d e r s  [A P R O J E C T  UHE?’ IT  BECOMESJ n e c e s s a r y  o r  a p p r o p r i a t e  

[DESIRABLE) to serve a p u b l i c  p u r p o s e  [DO S O  T O  S A F E G U A R D  T H E  A U T H O R I­

TY  F R O M  LOSSES);

(15) to a s s i s t  p r i v a t e  lenders to s a k e  loans to finance the 

c o a t s  o f  p r o j e c t s  t h r o u g h  loan  co mmit m e n t s ,  s h o r t - t e r m  financing, or 

o therw i s e ?

(16) to a c c e p t  gifts, grants, o r  loans f r o m  a federal 

agency, f r o m  art a g e n c y  or i n s t r u m e n t a l i t y  o f  the stat e or o f  & m u n i c i­

pal i t y ,  o r  fron a n y  o t h e r  source;

(17) to e n t e r  into c o n t r a c t s  o r  o t h e r  transa c t i o n s  w i t h  a

f e d e r a l  agency, w i t h  an a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the state or o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i s a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  o f  any p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  tho e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  state c h a r t e r e d  

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  and A g r i­

c u l t u r e  B a  n k j L
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<19) to c h a r g e  fees o r  o t h e r  forms o f  r e m u n e r a t i o n  f o r  the 

u s e  o r  p o s s e s s i o n  o f  the p r o j e c t s  d e s c r i b e d  in (14) o f  this s e c t i o n  in 

a c c o r d a n c e  w i t h  t h e  a g r e e m e n t s  d e s c r i b e d  In <11) a n d  (17) o f  this 

s ection, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the proje c t s ,  coven ants, o r  

r e p r e s e n t a t i o n s  m a d e  i n  b o n d  d o c u m e n t s  p e r t a i n i n g  to the proje c t s ,  o r  

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d ding a  n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n

e s t a b l i s h i n g  m a x i m u m  c osts o f  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qu i r e m e n t s  of <f) o f  this s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  in o r d e r  to f i na nce a p r o j e c t  if t he a u t h o r i t y  intends to own 

t h e  p r o j e c t .  However, if the a u t h o r i t y  intends to lease o r  o t h e r w i s e

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the p r o ject, the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  f u n d  u n d e r  (g) o f  this s e c t i o n

to s ecure b o n d s  i s s u e d  to f i nan ce a project.

Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  in o r d e r  to finance a p r o j e c t  i f  the 

a u t h o r i t y  intends to o w n  the project.

Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:
• • *■ . ■ A'\"

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The e c o n o m i c  

d e v e l o p m e n t  fund is e s t a b l i s h e d  in the authority. The f u n d  c o n si sts 

o f  m o n e y  o r  a ssets approp r i a t e d ,  loaned, o r  t r a n s f e r r e d  to the a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t 3  d e p o s i t e d  in the f u n d  b y  the authority. 

T h e  f u n d  m a y  only b e  u s e d  to finance, acquire, m a n age, a n d  o p e r a t e  

p r o j e c t s  t h a t  the a u t h o r i t y  intends to o w n  and operate. T h e  term  

" o p e r a t e” includ es o p e r a t i o n  d i p e c t l y  b y  the author i t y ,  o r  b y  a n  a g e n t

-15- S C S  CSHB 6 6 1 (Pin)
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(b) If a  p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the 

as s e t s  o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l e d g e  

or u s e  o t h e r  a s s e t s  o f  the a u t h o r i t y  to a s s i s t  in the financing, 

develo p m e n t ,  o r  o p e r a t i o n  o f  the project. However, w h e t h e r  o r  n o t  the 

a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to 

fi n a n c e  a  p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t gage, pledge, or 

a s s i g n m e n t  o f . the p r o j e c t  o r  o f  revenues , m o n e y ,  o r  a g r e e m e n t s  a t t r i b­

uta b l e  to the p r o j e c t  o r  the bonds.

Sec. 44.88.173. F I N A H C K  PLAH. (a) B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a f i nance 

plan. T h e  f i n a n c e  p l a n  m u s t  include  an e s t i m a t e  o f  the total c o s t  of 

the project, a n d  a d e s c r i p t i o n  o f  the s o u rces of m o n e y  that w i l l  be 

tised to f i n a n c e  the t otal cost o f  the project. T h e  f i na nce p l a n  m u s t  

a l s o  i n c l u d e  a n  e s t i m a t e  o f  the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  o f  the s o u r c e  o f  the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall g i v e  p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h o r i t y  

d e t e r m i n e s  th at a  p r o j e c t  r e q u i r e s  state f i n a n c i a l  assi stance, a n d  if 

the a u t h o r i t y  f u rth er d e t e r m i n e s  that it is d e s i r a b l e  to f i n a n c e  the 

project , the a u t h o r i t y  sh all r e c o m m e n d  a  m e t h o d  o f  f i n a n c i n g  that 

m i n i m i z e s  c o s t  to the state. A  finance p l a n  r e q u i r e d  u n d e r  (c) o f  

this s e ction m u s t  i d e n t i f y  the m e t h o d  o f  f i n a n c i n g  that m i n i m i z e s  the 

cost to the state,

(c) T h e  a u t h o r i t y  shall s ubmit  a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

this s e c t i o n  to the state b o n d  c o m m i t t e e , the governor, a n d  the l e g i s­

lat u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  deb t for the p r o j­

ect. If a  p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the

S C S  C S H B  6 6 1 (Fin) -16-
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state f i n a n c i a l  a s s i s t a n c e  m u s t  be a v a i l a b l e  b e f o r e  b o n d s  a r e  i s s u e d  

f o r  the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  C O U N C I L ,  (a) W i t h i n  

30 days a f t e r  the a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44,88.172, the g o v e r n o r  s h a l l  a p p o i n t  a  R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the s t a t e  w h e r e  the p r o j e c t  is to b e  l o c a t e d  

a n d  f o r  w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  o f  a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has been  p r o p o s e d  for d e v e l o p m e n t  in its area 

o f  the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  co nsi s t s  o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p poi nt 

t he m e m b e r s  t o . r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. Council m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the 

governor, e x c e p t  that the initial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

t h a n  three years so that the t e r m  o f  at least one o f  the m e m b e r s  

e x p i r e s  ea ch year. T h e  g o v e r n o r  s hall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

ing the b u s i n e s s  o f  the council.

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n ot

i • » •

r e c e i v e  c o m p e n s a t i o n  for t h e i r  s e r vices o n  the c ouncil, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  for state 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39,20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  PROJPXTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a  p r o p o s e d
* K1* '•r • * ” •• ~ . j~\ • * —  • " , • .  •

p r o j e c t  w i t h  a cos t in e xcess o f  $ 1 0 , 0 0 0 „ 0 0 0  that is f i n a n c e d  u n d e r

A S  44.88.172, the a u t h o r i t y  s h a l l  o b t a i n  the a p p r o v a l  o f  e a c h  R e g i o n a l
(  -J, ' - . . . V ,  ■ ■  ' •  ?
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  i n  the area i n  w h i c h  the

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n
• •

o u s t  b e  e v i d e n c e d  b y  a  c e r t i f i e d  copy o f  a r e s o l u t i o n  o f  the c o u n c i l  

o r  o f  t h e  g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  issued,  the a u t h o r i t y  3hall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this section;

(2) find, o n  the b asis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

ab l e  to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the state a n d  to the g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  Is f i n a n c i a l l y  r e s p o n s i b l e ;

(C) the p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i­

bl e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  o r  

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  on p u b l i c  f a c i l i t i e s  th at m i g h t  

re s u l t  f r o m  the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m ount o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the. a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

ra b l e  facili t i e s ,  and o t h e r  r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

(H) i s s u a n c e  o f  the bonds is n o t  e x p e c t e d  to a d v e r s e l y  

SCS C S H B  6 6 1 (Fin) -18-



a f f e c t  the a b i l i t y  o f  the s t a t e  o r  any p o l i t i c a l  s u b d i v i s i o n  o f
“ , ; • • . ' i

the s t a t e  to m a r k e t  o t h e r  bonds.

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. B e f o r e  

c o n s i d e r i n g  a  r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  o r  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

o f  $10,00 0 , 0 0 0 ,  t h a t  is f i n a n c e d  u n d e r  A S  44.88.1 72, a  R e g i o n a l  R e­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a  p u b l i c  h e a r i n g  w i t h i n  the 

r e g i o n .  I f  a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a  m u n i c i p a l i t y  s h a l l  c o n d u c t  a h e a r i n g  o n  the p r o­

p o s e d  project.

Sec. 44 .88.177. O P E R A T I O N  O F  PROJECTS. If a  p r o j e c t  is f i n a n c e d  

u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  the a u t h o r i t y  shall s o l i c i t  the r e v i e w  a n d  a d vice 

o f  t h e  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  i n  the 

a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  o f  contracts, 

a g r e e m e n t s ,  r e s o l u t i o n s ,  o r  o t h e r  m a t t e r s  t h a t  d i r e c t l y  c o n c e r n  the 

d e v e l o p m e n t ,  m a i n t e n a n c e ,  and o p e r a t i o n  o f  a  project.

Sec. 9. A S  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " p r o j e c t” me a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  m a king , p ro cessing, p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i s i n g  a n a t u r a l  resour ce, o r  extracting, 

smelting, t r a n s p o r t i n g ,  converting, a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  chemic als, c o m­

pounds, alloys, fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  

o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ^

(ii) (, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T ENDED

F O R  USE] as a n  i n d u s t r i a l  park* (OR) in c o n n e c t i o n  w i t h  (AIR
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A H D  W ATER} t r a n s p o r t a t i o n ^  t , O R  A B Y  P L A H T  O R  FA CILITY] for

t h e  p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [AIR O R  WATER} 

pollut i o n j  [,} f o r  the d i s p o s a l  o f  s e wage o r  s o l i d  v a s t e r

[,] for t h e  loc al f u r n i s h i n g  o f  gas; [ f OR] f o r  the f u r n i s h­

ing o f  w ateri  as o r  I n  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i -

cleg; f o r  local d i s t r i c t  h e a t i n g  o r  coolin g; as a p a r k i n g

f a c i l i t y  i o r  as a s t o r a g e  o r  training; f a c i l i t y  d i r e c t l y  

r e l a t e d  to a  p l a n t  o r  f a c i l i t y  d e s c r i b e d  in this p aragraph;

(B) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  for use in

c o n n e c t i o n  w i t h  a  b u s i n e s s  enterprise;

(C> c o m m e r c i a l  a c t i v i t y  by a  s m a l l  enterprise;

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to issue b o n d s  or

notes, t h e  a u t h o r i t y  m a y  issue b o n d c  in a p r i n c i p a l  a m o u n t  not to e x c e e d

$ 2 0 , 0 0 0 , 0 0 0  to a s s i s t  in the acquis i t i o n ,  financing, o r  o p e r a t i o n  o f  p r o j­

ects u n d e r  A S  44.88.17 2, e n a c t e d  b y  sec. 6 o f  this Act.

* Sec. 11. It is the i nten t o f  the l e g i s l a t u r e  to m i n i m i z e  the cost of 

state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  44.88.172, e n a c t e d

b y  sec. 6 o f  this Act. T o  the e x t e n t  p o s s i ble, f i n a n c i a l  a s s i s t a n c e  s hall

b e  e x t e n d e d  in the f o r m  o f  lonns.

* Sec. 12. This A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).
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O r i ginal sponsor: R u l e s / G o v e r n o r

IN THE H O U S E BY THE F I N A N C E  C O M M I T T E E

S ENATE CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSI ON

A  BILL

For an Act entitled: "An Act a u t h o r i z i n g  the c o n s t r u c t i o n  of the K n i k  Arm

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 37.15 is a m e n d e d  b y  a d din g n e w  sections to read:

Sec. 37.15.610. BOND A U T H ORIZA TION. For the p u r p o s e  o f  p r o v i d­

ing part or all o f  the m o n e y  to be used, w i t h  or w i t h o u t  any grants or

n u e  bond s o f  the state in the total p r i n c i p a l  sum of n o t  to e xceed 

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install 

the additions, improvements, ext ensions, a n d  facilities a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730. The p r i n c i p a l  of and i n t eres t on these 

bonds are p a i d  out of and secured b y  the gross revenues d e r i v e d  b y  the 

state f r o m  the ownership, use, an d o p e r a t i o n  of the toll facilities, 

a n d  out o f  any o t h e r  revenue or m o n e y  that the state l e g i s l a t u r e  may 

p r o v i d e  e x c l u s i v e  of any state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll facilities 

c o n s t r u c t i o n  fund is e stablishe d for d e p o s i t  of p r o c e e d s  of the sale 

of the b o n d s  a u t h o r i z e d  b y  AS 3 7 . 1 5.6 10 a n d  any grant or o t h e r  m o n e y  

that is l e ga lly p r o v i d e d  for the same p u r p o s e s  for w h i c h  the bonds are 

a u t h o r i z e d  e xcept for any a c c r u e d  i n t erest  p a i d  on the bonds  by the

Cr o ss ing and r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, and m a i n t e n a n c e  o f  toll facilities 

f unde d b y  revenue b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y . "

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

o t h e r  m o n e y  that m a y  b e c o m e  available, the i s s uan ce a n d  sale of reve

- 1 - SCS CSHB 6 6 1 (Fin)
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purchaser. The m o n e y  in the c o n s t r u c t i o n  fund is u s e d  to p a y  the cost

of acquiring, constructing, and e q u i p p i n g  faci li t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730 and costs i n c i d e n t a l  to those activities, 

i n c l u d i n g  costs of the authorization, issuance, a n d  sale of the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  r e solut ion, m o n e y  in the c o n s t r u c­

tion f u n d  m a y  also be u s e d  for the p a y m e n t  of i n t e r e s t  on the bonds 

d u rin g the time o f  actual construction, a n d  for any a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

a? p e r m i t t e d  b y  the b o n d  resolution, to e s t a b l i s h  a r e s e r v e  f o r  the 

p a y m e n t  o f  the p r i n c i p a l  a n d  interest on the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the in vest m e n t  of m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The intere st 

e a r n e d  u p o n  or any p r ofit d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E VENUE FUND. (a) The toll facilit ies r e v e n u e  

f u n d  is e s t a b l i s h e d  and shall be set a part from all other m o n e y  of the 

state. The toll facilities r e v e n u e  f u n d  is a trust f und for the p u r­

pos e s  u n d e r  AS 37.15.610 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  rentals  are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, a n d  o p e r a t i o n  o f  the facil i t i e s  a u t h o r i z e d  

b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n t a l s  m a y  n o t  inclu de the p r o ceed s o f  any state tax or license. The 

m o n e y  in the r e v e n u e  fund m a y  only be u s e d  to

est on the toll facilities bonds and p r i n c i p a l  of and  interest  on any 

o t h e r  r e v e n u e  bonds i s sued by a u t h o r i z a t i o n  of the l egisl a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip facili t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  and 37.15.7 30 and  to be p a y a b l e  out o f  the r e v e n u e

(1) p a y  or secure the p a y m e n t  of the p r i n c i p a l  of a nd i n t e r -

SCS CSHB 6 6 1 (Fin) -2-
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fund;

(2) p a y  the n o r m a l  and n e c e s s a r y  costs of m a i n t a i n i n g  and 

o p e r a t i n g  the f acilities acquired, c o n s t r u c t e d ,  or e q u i p p e d  u n d e r  

AS 3 7 . 1 5 . 6 1 0  - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a c e m e n t s ,  and e x t r a­

ord inary repair s to faci lities acquired, c o n st ructed, or e q u ipped 

under A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  any a n d  all revenue 

bonds i s s u e d  for the p u r p o s e  of acquiring, c o n s t r u c t i n g ,  a n d  e quipping 

facili ties a u t h o r i z e d  by AS 37. 15 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct , a n d  equip n e c e s s a r y  

a dditions and i m p r o v e m e n t s  to f a cilities a u t h o r i z e d  b y  AS 37.15.720 

and 37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any and all o t h e r  costs r e l a t i n g  to 

the ownership, use, and o p e r a t i o n  o f  the facilities.

(b) The inv est m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  be m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or any profits

d e riv ed f r o m  the sale of a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. BOND R E D E M P T I O N  FUND. T he toll facilities 

revenue  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in trust of 

m o n e y  for p a y i n g  and  secu ring the p a y m e n t  o f  p r i n c i p a l  of and interest 

and r e d e m p t i o n  premium, if any, on bonds a n d  is set apart fro m all 

other m o n e y  of the state. The committee, on b e h a l f  of the state, 

shall o b l i g a t e  the state to set aside a n d  p a y  into the b o n d  r e d e m p t i o n

fund from the r e v e n u e  fund an amount o f  m o n e y  s u f f i c i e n t  to p a y  the

pr i n c i p a l  of and interest a n d  r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e c o m e  due and, if the c o m m i t t e e  c o n s iders it n e c e s­

sary, to set aside a n d  m a i n t a i n  a r e s e r v e  f o r  this purpose. The b o n d

-3- SCS CSHB 6 6 1 (Fin)
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r e d e m p t i o n  f u n d  is d r a w n  u p o n  for the p u r p o s e  o f  p a y i n g  the prin c i p a l  

of a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, on the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. B O N D  TERMS. (a) The toll f acili ties b onds  are 

sold in the a m o u n t s  or series a n d  at the time as d e t e r m i n e d  b y  the 

committee. B e f o r e  s e l ling a series of bonds, the c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bi ds are received, the 

bonds o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p ric e or r e s p o n s i b i l i t y  of the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  sold if the 

ef f e c t i v e  i n t e r e s t  rate over the life of the b o n d s  exceeds 11 percent 

pe r  y e a r  or that r a t e  o f  interest that is 125 p e r c e n t  o f  the ra te of 

the B o n d  B u y e r  I ndex o f  20 M u n i c i p a l  B o n d  A v e r a g e  Yields for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Interest is p a y a b l e  a n n u a l l y  or semiannual ly.

(b) The b o n d s  m a t u r e  at the time f i x e d  b y  the committee. The 

bonds m a y  be subject to r e d e m p t i o n  b e f o r e  t h e i r  fixed m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  be subject to r e d e m p t i o n  b e f o r e  its fixed 

m a t u r i t y  date u n l e s s  the righ t to r e d e e m  that b o n d  is e x p r e s s l y  m e n­

tio n e d  on the face o f  the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i ssued in c o u p o n  f o r m  o r  in ful ly r e g i s t e r e d  

form, and m a y  be r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  and 

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m i t t e e  provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t ere st at the place 

d e t e r m i n e d  b y  the committee;

(4) sh.ill be s igned  on b e h a l f  o f  the state b y  the g o v ernor 

SCS CSHB 6 6 1 (Fin) -4-
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and s hall be a t t e s t e d  to by the l i e u t e n a n t  governor, b o t h  o f  w h i c h  

signatures m a y  b e  f a c s i m i l e  signatures, a n d  e a c h  o f  the interest 

coupons a t t a c h e d  to them  shall be s igned b y  the f a c s i m i l e  signatures 

of these officials;

(5) shall h a v e  the seal o f  the s tate impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) s hall b e  i s s u e d  u n d e r  a n d  s u b ject to the terms, c o n d i­

tions, and covenants, p r o v i d i n g  f o r  the p a y m e n t  o f  the p r i n c i p a l  of 

a n d  inter e s t  on t i e  b o n d s  and the o t h e r  terms, condition s, covenants, 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

ma i n t e n a n c e ,  operat ion, a n d  i m p r o v e m e n t  of the toll facil i t i e s  as 

f o u n d  n e c e s s a r y  b y  the committee, w h i c h  c o v e n a n t s  m a y  i n c lude a p r o­

vi s i o n  r e q u i r i n g  the s e t t i n g  aside and m a i n t e n a n c e  of c e r t a i n  reserves 

to se cure the p a y m e n t  of the p r i n c i p a l  a n d  interest.

(c) If f o u n d  r e a s o n a b l y  n ecessar y, the c o m m i t t e e  m a y  select a 

trustee or trustees for the h o lders of the b o n d s  or any  series of the 

bonds, for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  of a n y  o f  the m o n e y  in 

any of the funds c r e a t e d  b y  AS 37.15.620, 37.15.630, a nd 37.15.640, or 

for the duties f o r  authen t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

bo n d s  as the c o m m i t t e e  m a y  determine. The c o m m i t t e e  shall also fix 

the rights, duties, powers , a n d  o blig a t i o n s  o f  the t r u s t e e  or t r u s t­

ees .

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  all of the m a t t e r s  and 

qu e s tions r e l a t i n g  to the issua n c e  a n d  sale o f  the b o n d s  a n d  the 

fixing o f  the m a t u r i t i e s ,  terms, conditions, a n d  coven a n t s  o f  the 

bonds as p r o v i d e d  in (a) - (c) o f  this section, the d e c i si ons o f  the 

commi t t e e  shall b e  those found to be r e a s o n a b l y  n e c e s s a r y  for the best 

interests of the stat e and its inhabitants, a n d  t h o s e  that w i l l  a c c o m­

pl i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,

-5- SCS CSHB 6 6 1 (Fin)
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however, (1) to n e c e s s a r y  or n o r m a l  costs of m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e pairs to the toll 

facilities; (3) to all i m p r o v e m e n t s  to toll faciliti es a n d  p r o p e r t y  of 

toll f a c i l i t i e s  owned, used, operated, or leased in c o n n e c t i o n  w i t h  

toll facilities; a n d  (4) to the future g r o w t h  a n d  e x p a n s i o n  of all of 

the f a c i l i t i e s  and the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll f a c i l i t i e s  purposes. A  d e c i s i o n  of the committee, as 

e x p r e s s e d  in a n y  b o n d  resolution, is final w h e n  a n y  bonds h a v e  b e e n  

is s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  that the b onds issued contain 

a r e c it al that they are i s s u e d  u n d e r  AS 37.15.610 - 37.15.760, and any 

b onds c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  

a nd to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  with AS 37. 15.610 - 37.15.760.

(f) The v a l i d i t y  o f  the a u t h o r i z a t i o n  a n d  i s s uan ce o f  b onds  is 

n o t  a f f e c t e d  by a n y  p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the a d d i t i o n s , i m p r o v e m e n t s , or fa cilities for w h i c h  the bonds have 

b e e n  i s s u e d  or b y  any c o n t r a c t  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

construction.

Sec. 37.15.660. BOND RESOLUTION. The c o m m i ttee is a u t h o r i z e d  

a n d  d i r e c t e d  to adop t the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

men t s  and p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, and d e l i v e r y  

o f  the b o n d s  or a n y  part or series of them. The b o n d  r e s o l u t i o n  shall 

fix the p r i n c i p a l  amount, denomination, date, m a turities, p l a c e  or 

p l a c e s  of payment, r ights of redemption, if any, terms, form, c o n d i­

tions, and c o v e nants o f  the bonds or each series of them. The c o m m i t­

tee shall also d e t e r m i n e  a n d  p r ovide for the date a n d  m a n n e r  of sale 

o f  the bonds, a n d  shall p r o v i d e  w h e t h e r  the n o t i c e  of sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  AS 37.- 

15.650.

SCS CSHB 6 6 1 (Fin) -6-
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Sec. 37.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  <ray bonds 

or the t r uste e for the h o l d e r s  o f  the b o n d s  or a n y  series o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts of r e c o r d  o f  the state, 

compel the transfer, setti ng aside, and  p a y m e n t  o f  m o n e y  and the 

e n f o r c e m e n t  o f  all of the terms, conditions, a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5.760 and in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  PAYMENTS. The c o m m i ttee 

shall, b e f o r e  D e c e m b e r  31 o f  each year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  and 

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  the amounts 

r e q u i r e d  in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be

p a i d  out of the r e v e n u e  f u n d  into the b o n d  r e d e m p t i o n  fund a nd to be

p a i d  into a n d  m a i n t a i n e d  in any r e s e r v e  fund or a c c o u n t  or any other 

f u n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i t t e e  shall 

also c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  be made.

Sec. 37.15.690. BOND NEGOTI ABILITY. T h e  bonds a n d  the coup ons 

a t t a c h e d  to them are fully n e g o t i a b l e  instru m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  or a n y  p a r t  o f  them 

m a y  be r e f u n d e d  at or b e f o r e  their m a t u r i t y  b y  the i s s uance of r e f u n d­

ing r e v e n u e  b o n d s  of the state if in the o p i n i o n  o f  the c o m m i t t e e

r e f u n d i n g  is a d v a n t a g e o u s  to and in the b e s t  inter e s t  o f  the state and

its inhabitants.

(b) -The i s s uance  of r e f u n d i n g  bonds  n e e d  not be a u t h o r i z e d  b y  an 

act of the legislature, a n d  the c o m m itte e shall a d o p t  the r e s o l u t i o n  

a n d  p r e p a r e  all o t h e r  docume nts and p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, and d e l i v e r y  of the bonds. A l l  p r o v i s i o n s  

of AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5.760 a p p l i c a b l e  to r e v e n u e  b o n d s  are a p p l i c a b l e

-7- SCS CSHB 6 6 1 (Fin)
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to the r e f u n d i n g  bonds and to the issuance, sale, or e x c h a n g e  of the 

bonds, e xcept as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  bonds m a y  be i s s u e d  in a p r i n c i p a l  a m ount s u f f i­

cient to p r o v i d e  p o n e y  for the p a y m e n t  o f  all b onds to be r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  of all e x p enses i n c i d e n t  to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s uance o f  the r e f u n d i n g  bonds. Th ese e x p enses i n c l u d e  the d i f f e r­

ence in a mount b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  bonds and any 

amount  less than p a r  for w h i c h  the r e f u n d i n g  bonds are sold, any 

amount n e c e s s a r y  to be m a d e  a v a i l a b l e  for the p a y m e n t  o f  i n t e r e s t  on 

the r e f u n d i n g  b o nds from  the date of sale of t h e m  to the date of 

p a y m e n t  o f  the b onds  to be r e f u n d e d  or to the date u p o n  w h i c h  the 

bonds to be r e f u n d e d  w i l l  be p a i d  u n d e r  the call of the bo nds or 

ag r e e m e n t  w i t h  the holders  o f  them, a n d  the premium, if any, n e c e s s a r y  

to be p a i d  in order to call or r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the 

interes t a c c r u i n g  on the o u t s t a n d i n g  bonds to the date of the call or 

r e t i r e m e n t .

Sec, 37.15.710. BONDS AS L E G A L  INVESTMENTS. To ll f acilities  

bonds are legal i n v e s t m e n t s  for all banks, trust companies, savings 

banks, savings and loan a s s ociations,  and o t h e r  p e r s o n s  c a r r y i n g  on a 

b a n k i n g  b u s i n e s s , all in surance compa nies a n d  o ther p e r s o n s  c a r r ying 

on an insurance b usiness, a n d  all executors, admini s t r a t o r s ,  trustees, 

an d  other fiduciaries. The bon ds m a y  b e  a c c e p t e d  as s e c u r i t y  for 

deposits o f  all m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. STATE TOLL FAC ILITIES. The state is a u t h o r i z e d  

to acquire, construct, equip, a n d  m a i n t a i n  toll bridges, highways, 

roads, crossings, and causeways f o u n d  to be n e c e s s a r y  by the c o m m i s­

sioner o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the

SCS CSHB 6 6 1 (Fin) -8-
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p rovis i o n s  o f  AS 37. 15.720 the first state toll f a c i l i t y  to be f i­

na n c e d  u n d e r  this a r t icle is the K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e  if 

the f o l l o w i n g  c onditions are met:

(1) the d e p a r t m e n t  submits to the g o v e r n o r  a n d  the l e g i s l a­

ture a f e a s i b i l i t y  study that finds that the c r o s s i n g  is f i n a n c i a l l y  

f easible a n d  able to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds w i t h  

w h i c h  it is financed;

(2) if f i n a n c i n g  in a d d i t i o n  to r e v e n u e  bon ds is a n t i c i p a t­

ed, the d e p a r t m e n t  submits to the g o v e r n o r  and l e g i s l a t u r e  a finance 

p l a n  to include  an e s t i m a t e  o f  the tota l cost o f  the p r o j e c t  a n d  a 

d e s c r i p t i o n  of the sources of m o n e y  that w i l l  be u s e d  to f i n anc e the 

total cost of the project; and

(3) the offi ce of m a n a g e m e n t  and b u d g e t  r e views the f e a s i­

bil i t y  study and the finance plan, if required, a n d  r e p orts its f i n d­

ings and r e c o m m e n d a t i o n s  to the g o v e r n o r  a n d  l e g i s l a t u r e  n o t  later 

than 90 days after the study a n d  p l a n  are r e c e i v e d  by the office.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. The c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a n d  p ublic faci li t i e s  shall fix a n d  c o l l e c t  the fees, 

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state from the ownership, 

lease, use, and o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  by A S  3 7 . 1 5.720 

and 37.15 . 7 3 0  and i m p r o v e m e n t s  o f  the fac ili t i e s  as w i l l  p r o v i d e  

revenu es s u f f i c i e n t  to c o m p l y  w i t h  all o f  the coven a n t s  o f  the b o n d  

resolution.

Sec. 37.15.750. S T A T U T O R Y  CONSTRU CTION. A S  3 7 . 1 5 . 6 1 0  - 37.15. - 

760 shall be l i b e rally c o n s t r u e d  in o r d e r  to carry out the p u r p o s e s  

for w h i c h  the provi s i o n s  w e r e  enacted, and all e x i s t i n g  laws in c o n­

flict w i t h  AS 3 7.15.610 - 3 7 . 1 5.760 are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the p u r p o s e s  o f  AS 3 7 . 1 5 . 6 1 0  - 37.15.760.

Sec. 37.15.760. D EFINITIONS. In A S  3 7 . 1 5.610 - 37.15.760,

-9- SCS CSHB 6 6 1 (Fin)



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

f

JLSJ

W O R K  D R A F T  C O P Y  W O R K  D R A F T  C O P Y  W O R K  D R A F T  C O P Y

' : ■ ' • . ' • •

u n l e s s  the contex t r e q uir es o t h e r w i s e

(1) " bond r e d e m p t i o n  fund" m e a n s  the toll f acilities  r e v e­

nu e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  37.15.640, i n c l u d i n g  a n y  a c­

counts that are c r e a t e d  in that fund a f t e r  the e f f e c t i v e  date o f  this 

Act;

(2) "bond r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issuance o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) "bonds" m e a n s  the toll fac il i t i e s  r e v e n u e  b onds  a u t h o­

riz e d  b y  A S  37.15.6 10 - 37.15.760;

(4) " c o m m i t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by 

A S  37.15.110, or a ny other committee, body, department, or o f f i c e r  of 

the state that or w h o  s ucceeds to the rights, powers, duties, and 

o b l i g a t i o n s  of the state b o n d  c o m m i t t e e  b y  act of the legislature;

(5) " c o n s t r u c t i o n  fund" m eans the toll facili t i e s  c o n s t r u c­

tion fund c r e a t e d  b y  AS 37.15.620;

(6) "reve nue fund" m e a n s  the toll f a c i l i t i e s  r e v e n u e  fund 

c r e a t e d  b y  AS 37.15.630;

(7) "toll f a c i l i t i e s "  m e a n s  highways, roads, bridges,

crossings, and caus eways u p o n  w h i c h  tolls, charges, rentals, or other

u s e r  fees are p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p ublic 

f a c i l i t i e s .

* Sec. 2. A S  19 .05 . 0 4 0  is a m e n d e d  to read:

Sec. 19.05.040. P OWERS OF DEPARTMENT. T h e  d e p a r t m e n t  m a y

(1) a c q uire property;

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

(3) take i m m e d i a t e  p o s s e s s i o n  of r e a l  property, or any

in t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  taking or by o t h e r  lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  for p r e s e n t  or future use;

(5) c o n trol access  to highways;

SCS CSHB 6 6 1 (Fin) -10-

—



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

K

W O R K  D R A F T  C O P Y W O R K  D R A F T  C O P Y W O R K  D R A F T  COPY

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  a n d  m a i n t a i n  the scenic b e a u t y  along state

h i g h w a y s ;

(8) d i s p o s e  of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a ccept and d i spose o f  f e d e r a l  funds or p r o p e r t y  a v a i l­

able for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into contracts o r  a g r e e m e n t s  r e l a t i n g  to highways 

w i t h  the f e d eral g overnme nt, m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision, 

or w i t h  a f o r e i g n  g o ver nment, if the c o n t r a c t  is a p p r o v e d  b y  the 

f e d e r a l  g o v e r n m e n t ;  [AND]

(11) establish, levy, and c o l l e c t  tolls, fees, charges, and

r e n t a l s  for the u s e  o f  state roads, h ighways, bridges, crossings, and

c auseways; and

(12) e x e r c i s e  a n y  other p o w e r  n e c e s s a r y  to carry out the 

p u r p o s e  o f  A S  19.05 - 19.25.

* Sec 3. A S  4 4 .88.01 0(a) is a m e n d e d  to read:

(a) The legisl a t u r e  finds, d e t e r m i n e s  a n d  decla res that

(1) there e xist areas o f  the state in w h i c h  s e a sona l and
•. *

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

s a f e t y  a n d  g e n e r a l  w e l fare, n o t  o n l y  to the p e o p l e  in those areas, but 

a l s o  to the p e o p l e  of the e n t i r e  state;

(3) the state lacks the b a s i c  m a n u f a c t u r i n g ,  industrial,

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in (5) 

of  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  of its 

n a t u r a l  r e s o u r c e s  and the b a l a n c e d  g r o w t h  of its economy;

(4) the e s t a b l i s h m e n t  and  e x p a n s i o n  o f  industrial, m a n­

ufa c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) of this s u b s e c t i o n  are e s s e n t i a l  to the

1 1 SCS CSHB 6 6 1 (Fin)
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d e v e l o p m e n t  of the n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o nomic g r o w t h  

o f  the state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the scate;

(5) the a c h i e v e m e n t  of the goal of full employment, a n d  of 

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  and d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  .limitation, f acili t i e s  f o r  [AIR A N D  WATER] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o ntrol and w a s t e  disposal, facili t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [A N D ] facilit ies 

for i n d u s t r i a l  paiks, m a s s  c o m m u t i n g  ve hicles, facili ties for local 

d i strict h e a t i n g  or cooling, p a r k i n g  facilities, or a stora ge or

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  or facility, w i l l  b e  a c c e l e r a t e d

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  of a n  i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to i n c u r  d e b t , to o w n  a n d  o p e r a t e  facilities, [AND] to 

m a k e  a n d  i n s u r e  loans to finance, a n d  to a s sist p r i v a t e  lenders to 

m a k e  loans to finance, the e s t a blishment,  o pera tion, a n d  d e v e l o p m e n t  

of industrial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  enterprises, i n c l u d i n g ^

w i t h o u t  limitation, f a c i l i t i e s  for [AIR A N D  WATER] t r a n s p orta tion,
r

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  disposal, faci l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  for water, [AND] facilit ies 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  vehicles, faci li t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t orag e or

t r a ining f a c i l i t y  r e l a t i n g  to a p l a n t  or f a c i l i t y ;

(6) it. is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  all c i t izen s o f  the state b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  by e n c o u r a g i n g  a n  increase 

o f  p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r a n c e  c o m­

panies, a n d  o t h e r  f i n a n c i a l  institu tions, i n c l u d i n g  p e n s i o n  an d r e­

ti r e m e n t  funds, to h e l p  s a t i s f y  the n e e d  for e c o n o m i c  expansion;

SCS C S H B  6 6 1 (Fin) -12-
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(7) it is in the state's i n t e r e s t  to i mport p r i v a t e  capital 

to c reate  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take place 

in the state.

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  O F  THE AUTHORI TY. The p u r p o s e  of the 

a u t h o r i t y  is to promote, d e v e l o p  a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  various 

m e a n s  of f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  o f  i n d u s­

trial, m a n u f a c t u r i n g ,  and b u s i n e s s  e n t e r p r i s e s  a n d  the oth er f a c i l­

ities r e f e r r e d  to in A S  44.88. 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , a n d  b y  o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  and o ther f a c i l i t i e s .

* Sec. 5. A S  44.88 .080 is a m e n d e d  to read:

Sec. 44.88.080. P OWERS OF THE A UTH ORITY. In f u r t h e r a n c e  of its 

c o r p o r a t e  purposes, the a u t h o r i t y  has the f o l l o w i n g  p owers in a d d i t i o n  

to its o t h e r  powers:

(1) to sue a n d  be sued;

(2) to h a v e  a seal a n d  a l t e r  it at pleasure;
:

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  and

i n t e r n a l  m a n a g e m e n t ;

(4) to ad opt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its

co r p o r a t e  powers;

(5) to a c q u i r e  an i n t e r e s t  in a p r o j e c t  as n e c e s s a r y  or

a p p r o p r i a t e  to p r o v i d e  f i n a ncing for the project, w h e t h e r  b y  purchase, 

gift or lease;

(6) to lease to others a p r o j e c t  a c q u i r e d  by it for the

r e nta ls a n d  u p o n  the terms and c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

advisable, including, w i t h o u t  lim itation, p r o v i s i o n s  for options to 

p u r c h a s e  or renew;

-13- SCS CSHB 6 6 1 (Fin)
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(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay

the cost o f  a p r o j e c t  and to secure p a y m e n t  of the bonds as p r o v i d e d

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale or otherwise, exchange,

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of

a n y  o ther s e c u r i t y  interest, real o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has an interest, i n c l u d i n g  a project,  when, in the j u d g­

me n t  o f  the authority, the a c t i o n  is i n  f u r t h e r a n c e  of its cor porate 

p u r p o s e s ;

(9) to ac cept gifts, g ran ts or loans from, a n d  e nter into 

c o n t racts o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  agency 

or an a g e n c y  or i n s t r u m e n t a l i t y  o f  the state, a m u n i c i p a l i t y ,  p r i vate 

o r g a n i z a t i o n  or other source;

(10) to deposit or invest its funds, s u bject to agreemen ts 

w i t h  bondhol ders;

(11) to enter into c o n t racts or a g r e e m e n t s  w i t h  r e s pect to 

the e x e r c i s e  of any of its powers, a n d  do all things n e c e s s a r y  or 

co n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or insure loans to f i n a n c e  the costs of 

m a n u f a c t u r i n g ,  industrial, and b u s i n e s s  e n t e r p r i s e  projects;

(13) to e nter into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or

m o r e  p r o j e c t s  u p o n  the terms and c o n d i t i o n s  the a u t h o r i t y  considers

advisable;

(14) to acquire, manage, a n d  o p e r a t e  p r o j e c t s  as the a u t h o r­

ity c o n s iders [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  or a p p r o p r i a t e

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO TO S A F E G U A R D  T H E  A U T H O R I­

TY F R O M  L O S S E S ] ;

(15) to assist p r i v a t e  l e nders to m a k e  loans to f i nance the

SCS C S H B  6 6 1 (Fin) -14-
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costs of p r o j e c t s  t h r o u g h  loan c o m m i t m e n t s , s h o r t - t e r m  financing, or 

otherwise;

(16) to a c c e p t  gifts, grants, or loans fro m a federal a g e n­

cy, from an a g e n c y  or i n s t r u m e n t a l i t y  o f  the state o r  of a m u n i c i­

pality, or from any o t h e r  source;

(17) to e n t e r  into c o n t racts or o t h e r  tra nsa c t i o n s  w i t h  a 

federal agency, w i t h  an a gency or i n s t r u m e n t a l i t y  o f  the state or of a 

m unici p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  or o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  o f  a n y  p o w e r  u n d e r  this chapter;

(18) to f a c i l i t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for 

the resale of f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  loans m a d e  to finance 

the costs of p r o j e c t s  in A l a s k a  h e l d  by f e dera l a n d  state c h a r tered 

financial i n s t i t u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i­

cul t u r e  Bankj_

(19) to c harg e fees or o t h e r  forms of r e m u n e r a t i o n  for the 

u s e  or p o s s e s s i o n  o f  the p r o jects d e s c r i b e d  in (14) of this s e ction in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a nd (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  d o c u ments p e r t a i n i n g  to the p rojects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

*  Sec. 6. A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  by a d ding a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of (a) o f  this s e ction 

e s t a b l i s h i n g  m a x i m u m  costs of $10,00 0 , 0 0 0  for a p r o j e c t  a n d  the r e­

qui r e m e n t s  of (f) o f  this s e c tion as it con siders a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to f i n ance a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e rwise 

p e r m i t  the state to u s e  or occu py a m a j o r i t y  o f  the project, the 

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  fu nd u n d e r  (g) o f  this sect ion

-15- SCS CSHB 6 6 1 (Fin)
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to secure b o n d s  i s s u e d  to finan ce a project.

*  Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a dd ing a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n  o f  this section, the 

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  this s e ction as it 

c onsiders a p p r o p r i a t e  a n d  p r u d e n t  in o r d e r  to f i n a n c e  a p r ojec t if the 

a u t h o r i t y  intends to o w n  the project.

* Sec. 8. AS 44.88 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) The economic 

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  in the authority. T h e  fund consists 

of m o n e y  or a s s e t s  a p p rop riated, loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, and o t h e r  m o n e y  o r  assets d e p o s i t e d  in the f u n d  by the authority. 

The fund m a y  o n l y  be u s e d  to finance, acquire, manage, a nd operate 

p r o j e c t s  that the a u t h o r i t y  intends to o w n  and operate. T h e  term 

" o p e rate"  inclu des o p e r a t i o n  d i r e c t l y  b y  the authority, or b y  an agent 

of the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  o f  the 

a ssets o f  the e c o n o m i c  d evel o p m e n t  fund, the a u t h o r i t y  m a y  n o t  p l edge 

or u s e  o t h e r  assets o f  the a u t h o r i t y  to a s s i s t  in the financing, 

development, or o p e r a t i o n  o f  the project. However, w h e t h e r  or n o t  the 

a u t h o r i t y  uses  the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue bonds to 

finance a p r o j e c t  and m a y  secure the bonds w i t h  a m o r t g a g e ,  pledge, or 

a s s i g n m e n t  of the p r o j e c t  o r  of revenues, money, o r  a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  o r  the bonds as p r o v i d e d  in sec. 10 o f  this Act.

Sec. 44.88.173. F I N A N C E  PLAN. (a) B ef ore a p p r o v i n g  a p r oject 

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  shall p r e p a r e  a finance 

plan. The f i n a n e e  p l a n  m u s t  include an e s t i m a t e  o f  the total cost of 

the project, a n d  a d e s c r i p t i o n  o f  the s o ur ces of m o n e y  that w i l l  be 

u s e d  to f i n a n c e  the total cost of the project. The f i n ance p l a n  must 

also include an e s t i m a t e  o f  the o p e r a t i o n a l  costs o f  the c ompleted 

SCS CSH B 6 6 1 (Fin) -16-
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project, as w e l l  as a d e s c r i p t i o n  o f  the source o f  the m o n e y  that is 

to b e  u s e d  to pay the o p e r a t i o n a l  costs.

(b) The a u t h o r i t y  shall give p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  the state. If the a u t h o rity 

deter m i n e s  that a p r o j e c t  r e q u i r e s  state f i n a n c i a l  ass istance, and if 

the a u t h o r i t y  f u r t h e r  d e t e r m i n e s  that it is d e s i r a b l e  to f i n a n c e  the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  of f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e n t i f y  the m e t h o d  of f i n a n c i n g  that m i n i m i z e s  the 

cost to the state.

(c) The a u t h o r i t y  shall submit a f i n a n c e  p l a n  p r e p a r e d  u nder 

this s e c t i o n  to the state b o n d  committee, the go vernor, and the l e g i s­

lature b e f o r e  i s s u i n g  b o n d s  or o t h e r w i s e  i n c u r r i n g  debt for the p r o j­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the 

state f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are issued 

for the project.

Sec. 44.88.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172, the g o v e r n o r  shall a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u ncil in the a r e a  o f  the state w h e r e  the p r o j e c t  is to be located 

a n d  for w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

AS 18.55.996. The p u r p o s e  of a c o u n c i l  is to a s s i s t  the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

of the state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o uncil c o n s i s t s  o f  five m e m ­

bers r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall appoi nt the

m e m b e r s  to r e f l e c t  the e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  of the r e­

gion. C o u n c i l  m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  o f  the

-17- SCS CSHB 6 6 1 (Fin)
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governor, e xcept that the i n itial m e m b e r s  m a y  b e  a p p o i n t e d  for less 

than three years so that the term o f  at least o n e  o f  the m e m b e r s  

expires e a c h  year. The g o v e r n o r  shall a p p o i n t  a c h a i r p e r s o n  w h o  shall 

call m e e t i n g s  as r e q u i r e d  and p r e s i d e  over the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o uncil c o n s t i t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i n e s s  of the council.

(c) M e m b e r s  of a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do not 

r e c e i v e  c o m p e n s a t i o n  for thei r servi c e s  on the council, b u t  are e n ­

tit l e d  to per d i e m  a n d  trave l e x p e n s e s  a u t h o r i z e d  b y  law for state 

b o a r d s  and c o m m i s s i o n s  u n d e r  AS 39.20.180.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  TO A P P R O V A L  OF PROJECTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  o r  to develop a p r o p o s e d  

p r o j e c t  w i t h  a cost in excess o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

A S  44.88.172, the a u t h o r i t y  shall o b t a i n  the a p p r o v a l  o f  each Regional 

Re s o u r c e  A d v i s o r y  C o u n c i l  or m u n i c i p a l i t y  in the area in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  copy of a r e s o l u t i o n  o f  the council

or o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .
s

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  AS 4 4 . 8 8 . 1 7 2  for 

w h i c h  bonds m u s t  be issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r o v a l  u n d e r  (a) of this section;

(2) find, on the basis o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

able to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h apt er 

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the state a n d  to the gene ral 

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  res ponsible;

(C) the p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  

SCS CSHB 6 6 1 (Fin) -18-
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feasibl e a nd able to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the bonds 

or loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  that m i g h t  

r e s u l t  from the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a mount o f  the f i n a n c i n g  b y  the a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  of i n v e s t m e n t  per e m p l o y e e  for c o m p a­

rable facilities, a nd o t h e r  r e l e v a n t  factors;

(F) the s cope of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to the e c o n o m y  o f  the 

s t a t e ;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) i s s u a n c e  of the bonds  is n o t  e x p e c t e d  to a d v e r s e l y  

a f f e c t  the a b i l i t y  o f  the state or any p o l i t i c a l  s u b d i v i s i o n  of 

the state to m a r k e t  o t h e r  bonds.

Sec. 44.88.176. H E A R I N G  T O  C O N S I D E R  P R O P O S E D  PROJECT. B e fore 

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  or r e j e c t i o n  o f  the 

d e v e l o p m e n t  or f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a cost in excess 

of $10,000,000, that is f i n a n c e d  u n d e r  AS 44.88.172, a R e g i o n a l  R e­

source  A d v i s o r y  C o u n c i l  shall conduc t a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall conduct a h e a r i n g  o n  the p r o­

pos e d  project.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d  

u n d e r  AS 44.88.172, the a u t h o r i t y  shall solicit the r e v i e w  and a d v i c e  

of the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the 

a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  o f  contracts, 

agreements, res olu t i o n s ,  or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the

-19- SCS CSHB 6 6 1 (Fin)
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development, m a i n t e n a n c e ,  a n d  o p e r a t i o n  of a project.

*  Sec. 9. A S  44.88.220(5) is a m e n d e d  to read:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, processin g, p r e­

paring, or p r o d u c i n g  in a n y  manner, goods, p r o d u c t s  or 

s ubstances o f  a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  or u t i l i z i n g  a n a t u r a l  resource, or extracting, 

smelting, t r a n s p o r t i n g ,  converting, a s s e m b l i n g  or p r o d u c i n g  

in any manner , m i n e r a l s ,  r a w  materials , chemicals, c o m­

pounds, alloys, fibers, commod i t i e s  and m a t e r i a l s ,  products 

or subst a n c e s  of any k i n d  or naturej_

(ii) [, A N Y  P L A N T  OP. F A C I L I T Y  U S E D  O R  IN TENDED 

F O R  USE] as an i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR 

A N D  WATER] t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  FACILITY] for 

the p reve n t i o n ,  l i m i t a t i o n  or control of [AIR O R  WATER] 

p o l l u t i o n ^  [,] f o r  the d i s p o s a l  o f  sewage or s o l i d  wastej_ 

[,] for the local f u r n i s h i n g  of gas; [, OR] for the f u r n i s h­

ing of w a ter; as or in c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i­

cles; for local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g

facility; or as a s t ora ge or training f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  or f a c i l i t y  d e s c r i b e d  in this paragraph;

(B) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for us e in

c o n n e c t i o n  w i t h  a b u s i n e s s  enterprise;

(C) c o m m e r c i a l  a c t i v i t y  b y  a small enterprise;

* Sec. 10. The a u t h o r i t y  m a y  n o t  issue bonds to a ssist in the a c q u i s i­

tion, financing, or o p e r a t i o n  o f  p r o j e c t s  u n d e r  AS 44.88.172, e n a c t e d  by

sec. 6 of this A c t  w i t h o u t  p r i o r  l e g i s l a t i v e  approval.

* Sec. 11. It is the i ntent o f  the legisl a t u r e  to m i n i m i z e  the cost of

SCS CSHB 6 6 1 (Fin) -20-
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state f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  AS 44.88.172, e n a c t e d  

b y  sec. 6 of this Act. To the e x t e n t  possible, f i n a ncial a s s i s t a n c e  shall 

be. e x t e n d e d  in the form of loans.

* Sec. 12. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).

- 2 1 - SCS CSHB 6 6 1 (Fin)
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IN T HE H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S ENAT E CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  STA TE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSIO N

A  BILL

Fo r  a n  A c t  entitled: "An A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the acquisition, c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll  f a c i l i t i e s

fu n d e d  b y  r e v e n u e  b o n d s  a n d . p r o v i d i n g  toll c o l l e c t i o n

a u t h o r i t y . "  •

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

*  S e c t i o n  1. AS 37.15 is a m e n d e d  b y  a d d i n g  nf\j sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  REVE?IUE BONDS.

Sec. 37.15.610. B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  or all of the m o n e y  to be used, w i t h  or w i t h o u t  any g ran ts or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the issuance and sale o f  r e v e­

nu e  b o n d s  of the state in the total p r i n c i p a l  sum of n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  i n s t a l l  

the additions, improveme nts, e x tensions, a n d  facilities a u t h o r i z e d  in 

AS  37. 15.720 a nd 37.15.730. The p r i n c i p a l  of a n d  interest  o n  these 

bonds are p a i d  out of a n d  s e c u r e d  b y  the g ross revenues d e r i v e d  b y  the 

state f r o m  the o wnership, use, a n d  o p e r a t i o n  o f . t h e  toll faciliti es, 

a n d  out of any o t h e r  r e v e n u e  or m o n e y  that the state l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  s tate tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll f a c i l i t i e s

c o n s t r u c t i o n  fund is e s t a b l i s h e d  for d e p o s i t  of p r o c e e d s  o f  the sale 

of the b o n d s  a u t h o r i z e d  b y  AS 3 7 . 1 5.610 a n d  any grant or o t h e r  m o n e y  

that is l e gally  p r o v i d e d  for the same p u r p o s e s  for w h i c h  the b o n d s  are 

a u t h o r i z e d  except for a n y  a c c r u e d  i n t e r e s t  p a i d  on the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)
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p urch aser. The m o n e y  in the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  the cost 

o f  acquir ing, const ructing, a n d  e q u i p p i n g  facilities  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  and 37.15.730 a n d  c osts i n c i d e n t a l  to those activities, 

i n c l u d i n g  costs o f  the a u t h o r i z a t i o n ,  issuance, a n d  sale o f  the bonds.

To the e x t e n t  a l l o w e d  in the b o n d  resolu t i o n ,  m o n e y  in the c o n s t r u c­

tio n  f u n d  m a y  also b e  u s e d  f o r  the p a y m e n t  of inter est on the b o n d s  

d u r i n g  the time o f  a c t u a l  c o n s t r u c t i o n ,  a n d  for any a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  a f t e r  c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also b e  t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  f o r  the 

p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  on the bonds.
* v -t

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  o f  m o n e y  

in the c o n s t r u c t i o n  f u n d  as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  or a n y  p r o f i t  d e r i v e d  f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll facilities r e v e n u e

fund is e s t a b l i s h e d  a n d  shall b e  set a part f r o m  all other m o n e y  o f  the

state. T h e  toll f a c i l i t i e s  r e v e n u e  fund is a trust f u n d  f o r  the p u r­

pos e s  u n d e r  AS 37.15.61 0 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  rentals are d e p o s i t e d  that are d e r ived b y  the s t a t e  fr om

the ownersh ip, lease, use, a n d  o p e r a t i o n  o f  the facilities  a u t h o r i z e d_
b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  of a ny state tax or license. The 

m o n e y  in the r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1) p a y  or s ecure the p a y m e n t  o f  the p r i n c i p a l  of a n d  i nter-
|

est o n  the toll facili t i e s  b o n d s  a n d  p r i n c i p a l  of and i n t e rest o n  anv
i

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  of the l e g i s l a t u r e  to

p r o v i d e  m o n e y  to acquire, construct,  a n d  equip facili ties a u t h o r i z e d

b y  A S  37. 15. 720 a n d  3 7 . 1 5 . 7 3 0  and to be p a y a b l e  out o f  the r e v e n u e  

SCS CSHB 6 6 1 (Fin) -2-
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fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs o f  m a i n t a i n i n g  and 

o p e r a t i n g  the facil i t i e s  acquired, construct ed, o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a cements, a n d  e x t r a­

or d i n a r y  r e p airs  to fa cili t i e s  a cquired, constructed, or e q u i p p e d  

u n d e r  A S  3 7 . 1 5.610 - 37.15.760;

(4) r e d e e m  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  any a n d  all r e v e n u e  

b o n d s  i s s u e d  for the p u r p o s e  o f  acqui ring, constru cting, a n d  e q u i p p i n g  

fa c i l i t i e s  a u t h o r i z e d  b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equip n e c e s s a r y  

a d d i t i o n s  and i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  37.15.730; and

(6) p r o v i d e  m o n e y  to p a y  any a n d  all other costs r e l a t i n g  to 

the ownership, use, a n d  o p e r a t i o n  of the facilities.

(b) The i n v e s t m e n t  o f  m o n e y  in the r e v e n u e  f u n d  m a y  b e  m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or a n y  p r o f i t s

d e r i v e d  f r o m  the sale of a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  s h a l l  be 

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll f a c i l i t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  fund is e s t a b l i s h e d  for d e p o s i t  in t r u s t  of 

m o n e y  for p a y i n g  a n d  s e c uring the p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  premium, if any, o n  b o n d s  a n d  is set a p a r t  f r o m  all 

o t h e r  m o n e y  o f  the state. The c ommittee , o n  b e h a l f  o f  the state, 

s hall o b l i g a t e  the state tc set asido: a n d  p a y  into the b o n d  r e d e m p t i o n

fund f r o m  the r e v e n u e  fu nd a n  a m o u n t  o f  m o n e y  suffi c i e n t  to p a y  the

p r i n c i p a l  of a n d  interest and r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e c o m e  due and, if t h e  c o m m i t t e e  considers it n e c e s­

sary, to set aside and m a i n t a i n  a r e s e r v e  for this purpose. T h e  b o n d
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r e d e m p t i o n  fund is d r a w n  u p o n  for the p u r p o s e  of p a y i n g  the p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, on the bonds, a n d  the 

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  the state.

Sec. 37.15.650. BOND TERMS. (a) The toll facili t i e s  b o n d s  are 

s o l d  in the amounts or. series a n d  at the time as d e t e r m i n e d  b y  the 

committee . B efore  saili ng a series of bonds, the c o m m i t t e e  s hall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  bids are received, the 

bonds o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  dete r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  or r e s p o n s i b i l i t y  o f  the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  i n t er est r a t e  over t h e 'life of the b o n d s  exceeds 11 p e r c e n t  

p e r  y e a r  or that rate o f  interest that is 125 p e r c e n t  of the r a t e  of 

the B o n d  Buyer  Index o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i elds for the w e e k  

p r e v i o u s  to the date of sale o f  the bonds, w h i c h e v e r  is higher. 

Interes t is p a y a b l e  a n n u a l l y  or semiannually.

(b) The bonds m a t u r e  at the t i m e  f i x e d  b y  the committee. The 

b o n d s  m a y  be subject to r e d e m p t i o n  b e f o r e  their f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  and w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  subject to r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  date u n l e s s  the r ight to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

ti o n e d  o n  the face o f  the bond. The bonds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i s s u e d  in c o u p o n  f o r m  or in f u l l y  r e g i s t e r e d  

form, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  a n d  

interest, all u n d e r  r e g u l a t i o n s  a n d  condit i o n s  the c o m m ittee provides;

(3) are p a y a b l e  as to p r i n c i p a l  a n d  int erest at the p l a c e  

d e t e r m i n e d  by the committee;

(4) shall be s i g n e d  on b e h a l f  o f  the state b y  the g o v e r n o r  

SCS CSHB 6 6 1 (Fin) -4-
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a n d  shall b e  a t t e s t e d  to b y  the l i e u t e n a n t  governor, b o t h  o f  w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  s i g n a t u r e s , a n d  e a c h  of the interest 

coupons  a t t a c h e d  to t h e m  shall b e  s i g n e d  b y  the f a c s i m i l e  sig natures 

of t h e s e  officials;

(5) shall h a v e  the seal o f  the st ate impressed, printed, or 

l i t h o g r a p h e d  on them; and

(6) shall be i s s u e d  u n d e r  a n d  s u b j e c t  to the terms, c o n d i­

tions, a n d  covenants, p r o v i d i n g  f o r  the p a y m e n t  or the p r i n c i p a l  of 

a n d  i n t e r e s t  o n  the bon ds a n a  the o t h e r  terms, conditions, covenants, 

a n d  p r o t e c t i v e  featu r e s  s a f e g u a r d i n g  this p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  operatio n, a n d  i m p r o v e m e n t  o f  the toll f a c i l i t i e s  as

* * -i .
f o u n d  n e c e s s a r y  b y  the committee, w h i c h  cov enants m a y  i n c l u d e  a p r o­

v i s i o n  r e q u i r i n g  the s e t t i n g  aside a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to secure the p a y m e n t  of the p r i n c i p a l  and interest.

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  the c o m m ittee m a y  s e l e c t  a 

t r u s t e e  or trustees for the h o l d e r s  of the b o n d s  or any series o f  the 

bonds, for the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  the m o n e y  in 

a n y  o f  the funds c r e a t e d  b y  A S  37.15.620, 37.15.630, and 37.15.640, or 

for the duties for a u t h e n t i c a t i o n ,  delivery, a n d  r e g i s t r a t i o n  o f  the 

bo n d s  as the c o m m i t t e e  m a y  determine. The c o m m i t t e e  shall a l s o  fix 

the rights, duties, powers, a n d  o b l i g a t i o n s  of the t r ustee or t r u s t­

ees .

(d) In the c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  all of the m a t t e r s  and 

q u e s t i o n s  r e l a t i n g  to the i s s u a n c e  a n d  sal e o f  the b o n d s  a n d  the 

f i x i n g  of the m a t u r i t i e s , t e r m s , c o n d i t i o n s , a n d  coven a n t s  o f  the 

b o n d s  as p r o v i d e d  in (a) - (c) o f  this section, the d e c i s i o n s  o f  the 

c o m m i t t e e  shall b e  those f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  for the best 

i n t e r e s t s  of the state a n d  its inha bitants, a n d  those that w i l l  a c c o m­

pl i s h  the m o s t  a d v a n t a g e o u s  sale o f  the bonds, w i t h  due regard,

-5- SCS CSHB 6 6 1 (Fin)
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h o w ever, (1) to n e c e s s a r y  or n o r m a l  costs o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2) to rene wals a n d  r e p l a c e m e n t s  o f  a n d  r e pairs to the toll 

f a c i l i t i e s ;  (3) to all i m provem ents to toll f a c i l i t i e s  a n d  p r o p e r t y  of 

toll f a c i l i t i e s  owned, used, operated, or l e a s e d  in c o n n e c t i o n  w i t h  

to l l  facilities; a n d  (4) to the f u t u r e  g r o w t h  a n d  e x p a n s i o n  of all of 

the f a c i l i t i e s  a n d  the p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

ing for toll facili t i e s  purposes. A  d e c i s i o n  o f  the committee, as 

e x p r e s s e d  in any b o n d  resolution, is f ina l w h e n  a ny b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  the b o n d  resolution.

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  tha t the bonds i s s u e d  c o n t a i n  

a r e c i t a l  that they are i s s u e d  u n d e r  A S  3 7 . 1 5.610 - 37.15.760, a n d  any 

b o n d s  c o n t a i n i n g  this r e c i t a l  are c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  AS 37 .15.610 - 37.15.760.

(f) The v a l i d i t y  of the a u t h o r i z a t i o n  and i s s uance  of bonds  is 

n o t  a f f e c t e d  b y  any p r o c e e d i n g  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of 

the additi ons, improvements, or f a c i l i t i e s  for w h i c h  the b o n d s  ha ve 

b e e n  i s s u e d  or b y  any c o n tr act in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or 

co n st ruction.

Sec. 37.15.660. BOND RESOLUTION. T h e  c o m m ittee is a u t h o r i z e d  

a n d  d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale, a n d  d e l i v e r y  

o f  the b o n d s  or a n y  p a r t  or series of them. T h e  b o n d  r e s o l u t i o n  shall 

fi x  t h e  p r i n c i p a l  amount, denomination, date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  payment, r i ghts o f  redemption, if any, terms, form, c o n d i­

tions, a n d  covenan ts of the bonds or e a c h  series o f  them. T h e  c o m m i t­

tee shall also d e t e r m i n e  a n d  p r o vide f or the date and m a n n e r  o f  sale 

o f  the bonds, and shall p r o v i d e  w h e t h e r  the n o t i c e  of sale is to be 

p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  AS 37.-

15.650.

SCS CSHB 6 6 1 (Fin) -6-
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Sec. 3 7.15.670. E N F O R C E M E N T  B Y  HOLDER. The h o l d e r  o f  any bonds 

o r  the t r u s t e e  f o r  t h e  h o l d e r s  o f  the b o n d s  or any series o f  them, 

may, b y  a p p r o p r i a t e  p r o c e e d i n g s  in the courts of r e c o r d  of the state, 

c o m p e l  the transfer, s e tting aside, a n d  p a y m e n t  of m o n e y  a n d  the 

e n f o r c e m e n t  o f  all of the terms, conditi ons, a n d  covenants as r e q u i r e d  

a n d  p r o v i d e d  in A S  37.15.610 - 3 7 . 1 5 . 7 6 0  a n d  in the b o n d  resolution.

Sec. 37.15.680. A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S . The commi t t e e

shall, b e f o r e  D e c e m b e r  31 of e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  a r e  issued, c e r t i f y  to the c o m m i s s i o n e r  of r e v e n u e  and 

the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities the amounts  

r e q u i r e d  in t h e  n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to be 

p a i d  out o f  the r e v e n u e  fu nd into the b o n d  r e d e m p t i o n  fund and to be 

p a i d  into a n d  m a i n t a i n e d  in any r e s e r v e  f u n d  or a c count  or any other 

f u n d  or a c c o u n t  c r e a t e d  b y  a b o n d  resolution. The c o m m i ttee shall 

a l s o  c e r t i f y  to the c o m m i s s i o n e r s  the last date u p o n  w h i c h  p a y m e n t s  

m a y  b e  made.

Sec. 37.15.690. BOND NEGOTI A B I L I T Y .  The bonds and the coupons 

a t t a c h e d  to t h e m  are fully n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The b o n d s  or a n y  p a r t  o f  them  

m a y  b e  r e f u n d e d  at or b e f o r e  t heir m a t u r i t y  b y  the issuance of r e f u n d­

ing r e v e n u e  b o n d s  of the scate if in the o p i n i o n  of the c o m m ittee

r e f u n d i n g  is a d v a n t a g e o u s  to and in the b e s t  interest of the state and

its i n habitants .

(b) The issuance of r e f u n d i n g  b o n d s  n e e d  not be a u t h o r i z e d  b y  an 

a c t  of the legislat ure, a n d  the c o m m i t t e e  shall adopt the r e s o l u t i o n  

a n d  p r e p a r e  a l l  other d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for the 

issuance, e x c h a n g e  or sale, a n d  d e l i v e r y  o f  the bonds. All p r o v i s i o n s  

o f  AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5. 760 a p p l i c a b l e  to r e v e n u e  bonds are a p p l i c a b l e

-7- SCS CSHB 6 6 1 (Fin)
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to the r e f u n d i n g  bonds a n d  to the issuance, sale, or e x c h a n g e  of the 

bonds, e x c e p t  as o t h e r w i s e  p r o v i d e d  in this section.

(c) R e f u n d i n g  bonds  m a y  be i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i­

cient to p r o v i d e  m o n e y  fo r the p a y m e n t  of all b onds to b e  r e f u n d e d  by 

them, and, in addition, for the p a y m e n t  o f  all expenses inc ident to 

the calling, retiring, or p a y i n g  o f  the o u t s t a n d i n g  bonds, a n d  the 

i s s u a n c e  o f  the r e f u n d i n g  bonds. These e x p e n s e s  include the d i f f e r­

ence  in a m o u n t  b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  b o n d s  a n d  any 

a moun t less than par for w h i c h  the r e f u n d i n g  bonds are sold, any 

a m o u n t  n e c e s s a r y  to be m a d e  a v a i l a b l e  for, the p a y m e n t  o f  i n t erest on 

the r e f u n d i n g  b o n d s  from t h e . date o f  sale o f  them to the date of 

p a y m e n t  o f  the b o n d s  to b e  r e f u n d e d  or to the date u p o n  w h i c h  the 

bonds to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  the call of the b o n d s  or 

a g r e e m e n t  w i t h  the h o l d e r s  of them, a n d  the premium, if any, n e c e s s a r y  

to be p a i d  in o r d e r  to call or r e t i r e  the o u t s t a n d i n g  b onds a n d  the 

i n t e r e s t  a c c r u i n g  on the o u t s t a n d i n g  bond s to the date of the call or 

retirement.

Sec. 37.15.710. BONDS A S  L E G A L  INVESTMENTS. To ll f aci lities 

b onds are legal inv est m e n t s  f o r  all banks, trust companies, savings 

banks, savi ngs a n d  loan a s s ociation s, and o t h e r  p e r sons c a r r y i n g  o n  a 

b a n k i n g  busin e s s ,  all i n s u r a n c e  com panies a n d  o t h e r  per sons c a r r ying 

o n  an i n s u r a n c e  bu siness, and all executors, a d m i n istrat ors, trustees, 

a n d  o t h e r  fiduciaries. The b o n d s  m a y  b e  a c c e p t e d  as s e c u r i t y  for 

d e p o sits o f  all m o n e y  o f  the state and its p o l i t i c a l  subdivisions.

Sec. 37.15.720. ST ATE T O L L  FACILITI ES. The state is a u t h o r i z e d  

to a cquire, construct, equip, and m a i n t a i n  toll bridges, highways, 

roads, crossings, and cause ways f o u n d  to b e  n e c e s s a r y  by the c o m m i s­

sioner o f  t r a n s p o r t a t i o n  a n d  p u b l i c  facilities.

Sec. 37.15.730. K N I K  A R M  CROSSING. N o t w i t h s t a n d i n g  the 

SCS CSHB 6 6 1 (Fin) -8-
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p r o v i s i o n s  of AS 37.15.720 the first state t o l l  f a c i l i t y  to be
!
j

f i n a n c e d  u n d e r  this a r ticl e is the K n i k  A r m  C r o s s i n g  n e a r  Anchorage.

Sec. 37.15.740. T O L L  F A C I L I T Y  CHARGES. T h e  c o m m i s s i o n e r  of ;
J

t r a n s p o r t a t i o n  a n d  p u b l i c  f a cilities shall f i x  a n d  c o l l e c t  the fees, i
I

charges, tolls, a n d  r e n t a l s  d e r i v e d  b y  the state from  the ownership,

lease, use, a n d  o p e r a t i o n  o f  the f acilit ies a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  of the f a c i l i t i e s  as w i l l  p r o v i d e

reven u e s  suff ic i e n t  to c o mply w i t h  all o f  the c o v e n a n t s  o f  the b o n d

resolution. ; .

Sec. 37.15.750. • S T A T U T O R Y .CONSTRUCTION. A S  3 7 . 1 5 . 6 1 0  - 3 7 . 15.- 
• , •

760 shall be l i b e r a l l y  c o n s t r u e d  in o rder to c a r r y  out the p u r p o s e s
• *. , *

for w h i c h  the p r o v i s i o n s  w e r e  e n a c t e d , . a n d  all e x i s t i n g  laws i n  con- ; 

flict w i t h  A S  37.15.610 - 37.15.76 0 are s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  the purpo s e s  of AS 37.15 . 6 1 0  - 37.15.760.

Sec. 37.15.760. DEFINITIONS. In A S  3 7 . 1 5 . 6 1 0  - 37.15.760,

u nles s the c o n text require s o t h e r w i s e

(1) " b o n d  r e d e m p t i o n  fund" m e a n s  the toll facili t i e s  r e v e­

nue b o n d  r e d e m p t i o n  fund c r e a t e d  b y  AS 37.15.640, i n c l udi ng a n y  a c­

counts that are  c r e a t e d  in that fund a f t e r  the e f f e c t i v e  da te o f  this 

Act;

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  a u t h o r i z i n g  the 

issuan ce o f  bonds, a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  37.15.660;

(3) "bonds" m e a n s  the toll faci li t i e s  r e v e n u e  b o n d s  a u t h o­

ri z e d  b y  AS 37.15.610 - 37.15.760;

(4) "commi t t e e "  m e a n s  the state b o n d  c o m m i t t e e  c r e a t e d  by 

AS 37.15.110, or any oth er committee, body, department , o r  o f f i c e r  of 

the state that or w h o  succeeds to the rights, powers, duties, and 

o b l i g a t i o n s  of the state b o n d  c o m m i t t e e  by act o f  the legislature;

(5) " c o n s t r u c t i o n  fund" m e a n s  the toll f a c i l i t i e s

-9- SCS CSH B 6 6 1 (Fin)
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c o n s t r u c t i o n  fund c r e a t e d  b y  AS 37.15.620;

(6) " r e v e n u e  fund" m e a n s  the toll facili t i e s  r e v e n u e  fund 

c r e a t e d  b y  AS 37.15.630;

(7) "to ll f a c i l i t i e s "  m e a n s  highways, roads, bridges, 

crossings, a n d  causeways  u p o n  w h i c h  tolls, charges, rentals, or other 

u s e r  fees a r e  p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  19.05.040 is a m e n d e d  to read:

Sec. 19.05.040. P O W E R S  O F  DEPARTMENT. -The d e p a r t m e n t  m a y

(1) a c q u i r e  property; v... . .

(2) e x e r c i s e  the p o w e r  o f  e m i n e n t  domain;

•  ^

(3) t a k e  i m m e d i a t e  p o s s e s s i o n  o f  real property, o r  any 

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  t a k i n g  or b y  other lawful means;

(4) a c q u i r e  r i g h t s - o f - w a y  f or p r e s e n t  or future use;

(5) c o n t r o l  access to highways;

(6) r e g u l a t e  r o a d s i d e  development;

(7) p r e s e r v e  and m a i n t a i n  the s c e n i c  b e a u t y  a l o n g  state

h i g h w a y s ;

(8) d i s p o s e  of p r o p e r t y  a c q u i r e d  for h i g h w a y  purposes;

(9) a c c e p t  and d i sp ose of f e d e r a l  funds or p r o p e r t y  a v a i l­

able  for h i g h w a y  construction, m a i n t e n a n c e ,  or equipment;

(10) e n t e r  into contracts or agreements, r e l a t i n g  to highwaj^s 

w i t h  the f e de ral government,  m u n i c i p a l i t i e s ,  a p o l i t i c a l  subdivision,, 

o r  w i t h  a f o r e i g n  government, if the c o n t r a c t  is a p p r o v e d  b y  the 

fe d e r a l  government; [AND]

(11) establish, levy, a n d  colle ct tolls, fees, charges, and 

r e n t a l s  for the u s e  of state roads, hig hways, bridges, crossings, and 

c a u s e w a y s ; and

(12) e x e r c i s e  a n y  o t h e r  pother n e c e s s a r y  to c a r r y  out the 

SCS CSKB 6 6 1 (Fin) -10-
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pu r p o s e  o f  AS 19.05 - 19.25.

* Sec 3, A S  44.88.010(a) is a m e n d e d  to read:

(a) The l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  declares that

(1) t h e r e  exis t areas o f  the s tate in w h i c h  s e a s o n a l  and 

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a serious m e n a c e  to the health, 

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  not o n l y  to the p e o p l e  in those areas, but 

also to the p e o p l e  of the e ntire state;

(3) the stat e lacks the b a s i c  m a n u f a c t u r i n g ,  industrial, 

a n d  b u s i n e s s  e n t e r p r i s e s  and..the . other-, fa cili t i e s  r e f e r r e d  to in (5) 

o f  this s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its economy;

(4) the e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  industrial, m a n­

ufa c t u r i n g ,  and b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in (5) of this s u b s e c t i o n  are e s s e n t i a l  to the 

d e v e l o p m e n t  of the n a t u r a l  r e s o urc es and the l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  the state, and w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

in the state;

(5) the a c h i e v e m e n t  of the goal of full employment, a n d  of 

e s t a b l i s h m e n t  and c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  industrial, 

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in the state, i n c l u d i n g ^  

w i t h o u t  limitation, facili t i e s  for [AIR A N D  WATER] t r ansportatio n, 

f a c i l i t i e s  for p o l l u t i o n  control a n d  w a s t e  disposal, f a c i l i t i e s  for 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [AND] faci li t i e s  

for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  veh icles, facili t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a s t o r a g e  or 

t r a i n i n g  f a c ility  r e l a t i n g  to a p l a n t  or facility, w i l l  be a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  the c r e a t i o n  of an i n s t r u m e n t a l i t y  o f  the state 

w i t h  p o w e r s  to incur d e b t , to o w n  and o n e r a t e  facilities. [AND] to

“11- SCS CSHB 6 6 1 (Fin)
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m a k e  a n d  i n s u r e  loans to finance, a n d  to a s s i s t  p r i v a t e  lenders to 

m a k e  loans to finance, the e s t a b l i s h m e n t ,  operation, and d e v e l o p m e n t  

of i n dust rial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  ent erprises, i n c l u d i n g ^  

w i t h o u t  limitation, facili t i e s  for [AIR A N D  WATER.] transportation, 

f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  and w a s t e  disposal, faci lities fcr 

the local f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  water, [AND] facilities 

for i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  for local 

d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, or a storage or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r . f a c i l i t y ;

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

an d  g e n e r a l  w e l f a r e  o f  all citizens  o f  the state b y  s t i m u l a t i n g  com-
•  *. i  ,

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  and e x p a n s i o n  b y  e n c o u r a g i n g  an i n c rease 

of p r i v a t e  i n v e s t m e n t  b y  banks, i n v e s t m e n t  houses, i n s u r ance c o m­

panies, a n d  o t h e r  f i n a n c i a l  i n s tit utions, i n c l u d i n g  p e n s i o n  a n d  r e­

tir ement funds, to h e l p  s a tisf y the n e e d  for e c o n o m i c  expansion;

(7) it is in the state's i n t e r e s t  to import p r i v a t e  capit al 

to c reate n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take p l a c e  

in the state.

*  Sec. 4. AS 4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 44.88.070. P U R P O S E  OF T H E  AUTHORIT Y. The p u r p o s e  o f  the 

a u t h o r i t y  is to promote, develop a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  o f  A l aska,  to r e l i e v e  probl e m s  of 

u n e m p l o y m e n t , and to create  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  of f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  the f i n a n c i n g  of i n d u s­

trial, m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  the o t h e r  f a c i l­

ities r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  the s t a t e , and b y  o w n­

ing a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

*  Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec.. 44.88.080. P O W E R S  OF THE A UTHOR I T Y .  In f u r t h e r a n c e  o f  its 

SCS CSHB 6 6 1 (Fin) -12-
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c o r p o r a t e  p urposes, the a u t h o r i t y  has the f o l l o w i n g  p owers in a d d i t i o n  

to its o t h e r  powers:

(1) to sue and b e  sued;

(2) to have a seal and a l t e r  it at pleasure;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  and

i n t e r n a l  m a n a g e m e n t ;

(A) to ad opt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its

c o r p o r a t e  powers;

(5) to . a c q u i r e  an i n t e r e s t  in a- p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  f o r . t H e  p roject, w h e t h e r  b y  purchase, 

gift or lease;

(6) to lease to others a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n sid er 

advisable, including, w i t h o u t  limitation, p r o v i s i o n s  for options to 

p u r c h a s e  or renew;

(7) to issue bonds, in a c c o r d a n c e  w i t h  A S  44.88.090, to pay 

the cost o f  a p r o j e c t  and to s ecure p a y m e n t  of the bonds as p r o v i d e d  

in this chapter;

(8) to sell, b y  i n s t a l l m e n t  sale o r  otherwise, exchange, 

donate, c o n v e y  or e n c u m b e r  in any m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of 

a n y  o t h e r  s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it has a n  interest, i n c l u d i n g  a project, when, in the j u d g­

me n t  o f  the authority, the a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  

p u r p o s e s ;

(9) to a cc ept gifts, g rants or loans from, and en ter into 

c o n t r a c t s  or o t h e r  tran sa c t i o n s  r e g a r d i n g  them, w i t h  a f e deral  a g e n c y  

or an a g e n c y  or i n s t r u m e n t a l i t y  of the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  or o t h e r  source;

(10) to deposit or invest  its funds, subject to a g r e e m e n t s

-13- SCS CSHB 6 6 1 (Fin)
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w i t h  bondholders;

(11) to e nter into co ntracts or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e r c i s e  o f  a n y  of its powers, a n d  do all things n e c e s s a r y  or 

c onven i e n t  to carry out its c o r p orat e p u r p o s e s  and e x e r c i s e  the powers 

g r a n t e d  in this chapter;

(12) to p u r c h a s e  or insure loans to f i nance the costs of 

m a n u f a c t u r i n g ,  industrial, a n d  b u s i n e s s  e n t e r p r i s e  projects;

(13) to e n t e r  into loan a g r e e m e n t s  w i t h  r e s p e c t  to one or 

m o r e  p r o j e c t s  u p o n  the terms and c ondi tions the a u t h o r i t y  considers 

advisable; .• V . . . . y  .

(14) to acquire, manage, a n d  o p e rate p r o jects as the auth or-
•  * * •!.

ity consider s [A P R O J E C T  W H E N  IT BECOMES] n e c e s s a r y  ox* a p p r o p r i a t e  

[DESIRABLE] to serve a p u b l i c  p u r p o s e  [DO SO TO S A F E G U A R D  T H E  A U T H O R I -  

T Y  F R O M  L O S S E S ] ;

(15) to a ssist p r i v a t e  lenders to m a k e  loans to f i n a n c e  the 

costs of pr oje c t s  t h r oug h loan commitments, s h o r t - t e r m  financing, or 

otherwise;

(16) to a cc ept gifts, grants, or loans f r o m  a federal

agency, f r o m  an a g e n c y  or i n s t r u m e n t a l i t y  of the state or of a m u n i c i­

pality, or from any o t h e r  source;

(17) to e nter into contracts or o t h e r  t r a n s a c t i o n s  w i t h  a !

federal agency, w i t h  an a g e n c y  or instrumentality, of the s tate or o f  a i

m u n i c i p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  or o t h e r  e n t i t y  c o n s i s­

tent w i t h  the e x e r c i s e  of a n y  p o w e r  u n d e r  this chapter;

(18) to fac ili t a t e  the e x p a n s i o n  of a s e c o n d a r y  m a r k e t  for I 

the r e s a l e  of f e d e r a l l y  or c o m m e r c i a l l y  i n su red loans m a d e  t r  finance  | 

the costs o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  state c h a r t e r e d  

f i n a n c i a l  i nstit u t i o n s  or b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  and A g r i -  i 

culture Bankj_
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(19) to charge fees or o t h e r  forms of r e m u n e r a t i o n  for the 

u s e  or p o s s e s s i o n  of the p r o j e c t s  d e s c r i b e d  in (14) of this s e c t i o n  in 

a c c o r d a n c e  w i t h  the a g r e e m e n t s  d e s c r i b e d  in (11) a n d  (17) o f  this 

section, o t h e r  a g r e e m e n t s  p e r t a i n i n g  to the projects, covenants, or 

r e p r e s e n t a t i o n s  m a d e  in b o n d  do cuments pertaining; to the projects, or 

r e g u l a t i o n s  of the a u t h o r i t y  p e r t a i n i n g  to the p r o j e c t s .

* Sec. 6. AS 44.8 8.105 is a m e n d e d  b y  a d d i n g  a n = w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n  

e s t a b l i s h i n g  m a x i m u m . costs of $10,000,,000 for a p r o j e c t  a n d  the r e ­

quir e m e n t s  o f  (f) o f  this s e ction as it cons iders a p p r o p r i a t e  and 

p r u d e n t  in o r d e r  to financ e a p r o j e c t  if the a u t h o r i t y  intends to own 

the project. However, if the a u t h o r i t y  intends to lease or o t h e r w i s e

p e r m i t  the state to u s e  or o c c u p y  a m a j o r i t y  o f  the project, the

a u t h o r i t y  m a y  only e s t a b l i s h  a r e s e r v e  fund u n d e r  (g) o f  this s e c t i o n  

to secure b o n d s  i ssue d to finan ce a project.

*  Sec. 7. A S  44.88.155 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  this section, the

a u t h o r i t y  m a y  w a i v e  or m o d i f y  the r e q u i r e m e n t s  of this s e c t i o n  as it 

considers a p p r o p r i a t e  a n d  p r u d e n t  in o rder  to fina nce a p r o j e c t  i f  the 

a u t h o r i t y  intends to o w n  the project.

*  Sec. 8. A S  44.88 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

Sec. 44.88.172. E C O N O M I C  D E V E L O P M E N T  FUND. (a) T h e  e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  in the authority. The  f u n d  consists 

o f  m o n e y  or as sets appropriate d, loaned, or t r a n s f e r r e d  to the a u t h o r­

ity, and o t h e r  m o n e y  o r  assets d e p o s i t e d  in the f u n d  b y  the authority. 

The fund m a y  on ly be u s e d  to finance, acquire, m a n age , a n d  o p e r a t e  

p r o j e c t s  that the a u t h o r i t y  intends to own and operate. The tern 

" o p e r a t e "  inc ludes o p e r a t i o n  d i r e c t l y  by the authority, or b y  a n  agent

-15- SCS CSH B 6 6 1 (Fin)
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of the authority.

(b) If a p r o j e c t  is f i n a n c e d  or d e v e l o p e d  t h r o u g h  u s e  of the 

assets o f  the e c o n o m i c  d e v e l o p m e n t  fund, the a u t h o r i t y  m a y  not p l e d g e

or u s e  o t h e r  assets of the a u t h o r i t y  to assis t in the financing,

development, or o p e r a t i o n  of the proje ct. However, w h e t h e r  or n o t  the 

a u t h o r i t y  uses the e c o n o m i c  d e v e l o p m e n t  fund, it m a y  issue bonds to 

f i n a n c e  a p r o j e c t  and m a y  s e c u r e  t h e  bo nds w i t h  a mortgag e, pledge, or 

a s s i g n m e n t  of the p r o j e c t  or o f  revenues, money, or a g r e e m e n t s  a t t r i b­

u t a b l e  to the p r o j e c t  or the bonds.

Sec. 44.88.173. • FINANCE.,.PLAN. ,.(a) . Before a p p r o v i n g  a p r o j e c t

f i n a n c e d  u n d e r  A S  44.88.172, the a u t h o r i t y  s hall p r e p a r e  a f i nance
• •_ . ,

plan. The f i n a n c e  p l a n  m u s t  i n c l u d e  a n  e s t i m a t e  of the total cost of 

the project, a n d  a d e s c r i p t i o n  o f  the sources o f  m o n e y  that w i l l  be 

u s e d  to f i n ance the total cost of the project. The f i nance p l a n  m u s t  

also i n c l u d e  an e s t i m a t e  of the o p e r a t i o n a l  costs of the c o m p l e t e d  

project, as w e l l  as a d e s c r i p t i o n  o f  the source of the m o n e y  that is 

to b e  u s e d  to p a y  the o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  shall g i v e  p r e f e r e n c e  to a p r o j e c t  that does 

n o t  r e q u i r e  f i n a ncial a s s i s t a n c e  f r o m  the state. If the a u t h o r i t y  

de t e r m i n e s  that a p r o j e c t  r e q u i r e s  s t ate finan cial ass istance, a n d  if 

the a u t h o r i t y  f u rther d eterm i n e s  that it is desir a b l e  to f i n a n c e  the 

project, the a u t h o r i t y  shall r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  that 

m i n i m i z e s  cost to the state. A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

this s e c t i o n  m u s t  i d e ntify the m e t h o d  of f i n a n c i n g  that m i n i m i z e s  the 

cost to the state.

^ ( c )  T h e  a u t h o r i t y  shall s ubmit a f i nan ce p l a n  p r e p a r e d  u n d e r  

this s e c ti on to the state b o n d  committee, the governor, and the l e g i s­

lature b e f o r e  issuing bonds or o t h e r w i s e  i n c u r r i n g  debt for the p r o j­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  the state, the 

SCS CSHB 6 6 1 (Fin) -16-
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state f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are i s sued 

for the project.

Sec. 44.83.174. R E G I O N A L  R E S O U R C E  A D V I S O R Y  COUNCIL. (a) W i t h i n

30 days a f t e r  the a u t h o r i t y  adopts a r e s o l u t i o n  c e r t i f y i n g  that a 

p r o j e c t  in the u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  for f i n a n c i n g  u n d e r  

A S  44.88.172 , the g o v e r n o r  shall a p p o i n t  a R e g io nal R e s o u r c e  A d v i s o r y  

C o u n c i l  in the a r e a  o f  the sta te w h e r e  the p r o j e c t  is to be l o cated 

a n d  fo r w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  has b e e n  e s t a b l i s h e d  u n d e r  

A S  18.55.996. The p u r p o s e  of a c o u n c i l  is to assist the a u t h o r i t y  in 

r e v i e w i n g  a p r o j e c t  that has b e e n  p r o p o s e d  for d e v e l o p m e n t  in its area 

o f  the state.
* .. -L

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  Council consists o f  five 

m e m b e r s  r e g i s t e r e d  to v o t e  in the region. The g o v e r n o r  shall a p p o i n t  

the m e m b e r s  to r e f l e c t  t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  the 

region. C o u n c i l  m e m b e r s  serve t h r e e - y e a r  terms at the p l e a s u r e  of the 

governor, e x c e p t  that the i n i t i a l  m e m b e r s  m a y  be a p p o i n t e d  f o r  less 

t h a n  three years so that the t e r m  o f  at least one o f  the m e m b e r s

e x p i r e s  e a c h  year. The g o v e r n o r  s hall a p p oint a c h a i r p e r s o n  w h o  s hall 

call m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  over the d e l i b e r a t i o n s  o f  the 

council. A  m a j o r i t y  o f  the c o u n c i l  c o n s t i t u t e s  a q u o r u m  for c o n d u c t­

ing the b u s i n e s s  of the council.

(c) M e m b e r s  of a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n o t

r e c e i v e  c o m p e n s a t i o n  for t h e i r  s e r v i c e s  on the council, b u t  are e n­

tit l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  for s tate 

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  39.20.18C.

Sec. 44.88.175. R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  OF PROJECTS. (a) 

B e f o r e  e n t e r i n g  into an a g r e e m e n t  to f i n a n c e  or to d e velo p a p r o p o s e d  

p r o j e c t  w i t h  a cost in e x ces s o f  $ 1 0 , 0 0 0 , 0 0 0  that is f i n a n c e d  u n d e r  

A S  44.88. 172, the a u t h o r i t y  s hall o b t a i n  the appro v a l  of e a c h  R e g i o n a l

-17- SCS CSHB 6 6 1 (Fin)
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R e s o u r c e  A d v i s o r y  C o uncil or municipalit}’’ in the area in w h i c h  the 

p r o p o s e d  p r o j e c t  is to b e  located. A p p r o v a l  u n d e r  this s u b s e c t i o n

I
m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  of a r e s o l u t i o n  of the c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y .

(b) B ef ore a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for
I

w h i c h  b o n d s  m u s t  be issued, the a u t h o r i t y  shall

(1) o b t a i n  a p p r oval u n d e r  (a) o f  this section;

(2) find, on the b a s i s  o f  all i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

abl e  to it, that

(A) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  this c h a p t e r  

w i l l  be e c o n o m i c a l l y  a d v a n t a g e o u s  to the state and to the g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the 

state;

(B) the p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  r e sponsible;

(C) the p r o j e c t  is e c o n o m i c a l l y  and f i n a n c i a l l y  f e a s i­

ble  a n d  able to p r o d u c e  r e v e n u e  a d e q u a t e  to repay the b o n d s  or 

loans w i t h  w h i c h  it is financed;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  facili t i e s  that m i g h t  

r e s u l t  from the p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) the p r o j e c t  w i l l  p r o v i d e  or r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to the a m o u n t  o f  the f i n a n c i n g  b y  t he a u t h o r i­

ty, c o n s i d e r i n g  the a m o u n t  o f  i n v e s t m e n t  per e m p l o y e e  for c o m p a­

ra b l e  facilities, a n d  other r e l e v a n t  factors;

(F) the scope o f  the p r o j e c t  is su ffic i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  t^ the e c o n o m y  o f  the 

state;

(G) the p r o j e c t  is in c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

and

(H) i s s u a n c e  of the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  

SCS CS HB 6 6 1 (Fin) -18-



a f f e c t  the a b i l i t y  of the state or a n y  p o l i t i c a l  s u b d i v i s i o n  of 

th e  state to m a r k e t  o t h e r  bonds.
* ■ *" ■ ' *' *’ j

Sec. 44.88.176. H E A R I N G  TO C O N S I D E R  P R O P O S E D  PROJECT. B e f o r e  *
r
r

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  the a p p r o v a l  or r e j e c t i o n  o f  the
i

d e v e l o p m e n t  or f i n a n c i n g  of a p r o p o s e d  p r o j e c t  w i t h  a cost in e x c e s s  

o f  $10,00 0,000, that is f i n a n c e d  u n d e r  A S  44.88.172, a R e g i o n a l  Re- | 

s o u r c e  A d v i s o r y  C o uncil s ha ll c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  the 

region. If a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a munic i p a l i t y ,  the 

g o v e r n i n g  b o d y  of a m u n i c i p a l i t y  shall c o n d u c t  a h e a r i n g  on the p r o­

p o s e d  project.

Sec. 44.88.177. O P E R A T I O N  OF PROJECTS. If a p r o j e c t  is f i n a n c e d

u n d e r  A S  44.88.172, the a u t h o r i t y  shall s o l icit the r e v i e w  a n d  a d v i c e  i
»

o f  the R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  or g o v e r n i n g  b o d y  in the !

)
a r e a  in w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  the e x e c u t i o n  of contracts, !

i

a g r e e m e n t s ,  resol utions, or o t h e r  m a t t e r s  that d i r e c t l y  c o n c e r n  the \

!
d e v e l o p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a project.

I
Sec. 9. A S  44.8 8.220(5) is a m e n d e d  to read:

(5) "projec t" m e a n s

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  for u s e

(i) in c o n n e c t i o n  w i t h  making, p r oc essing, p r e -
i

paring, or p r o d u c i n g  in a n y  m a nner, goods, p r o d u c t s  or 

s u b s t a n c e s  of a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  or u t i l i z i n g  a n a t u r a l  resource, or extracting, 

smelting, transporting, converting, a s s e m b l i n g  or p r o d u c i n g  

in a n y  manner, m i n e r a l s ,  r a w  m aterial s, chemicals, c o m­

pounds, alloys, fibers, comm od i t i e s  a n d  m aterials, p r o d u c t s  

or substances o f  any k i n d  or n a t u r e ^

(ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T E N D E D  j 

F O R  USE] as an i n d u s t r i a l  park; [OR] in c o n n e c t i o n  w i t h  [AIR

-19- SCS CSHB 6 6 1 (Fin)
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A N D  WATER] t r a n s p o r t a t i o n ^  [ , O R  A N Y  P L A N T  O R  FACILITY] for 

the preve ntion, l i m i t a t i o n  or c o n t r o l  o f  [AIR O R  WATER.] 

p o l l u t i o n ^  [,] for the d i s p o s a l  o f  sewage or solid wastej_ 

[,] for the local f u r n i s h i n g  o f  g a s ; [, OR] for the f u r n i s h­

ing of water; as or in c o n n e c t i o n  w i t h  mass c ommuting v e h i­

cles; f o r  local d i s t r i c t  h e a t i n g  or cooling; as a p a r k i n g  

facility; or as a s t orage or t r a i n i n g  facil i t y  d i r e c t l y  

r e l a t e d  to a p lant or f a c i l i t y  d e s c r i b e d  in this p aragraph;

(B) a plant or f a c i l i t y  u s e d  or i n t e n d e d  for u s e  in 

c o n n e c t i o n  w i t h  a b u s iness enterprise;

(C) comm er c i a l  a c t i v i t y  b y  a small  enterprise;

* ( S e c .  ~"l0^  In a d d i t i o n  to any o t h e r  a u t h o r i z a t i o n  to issue b e n d s  or

notes! t h e ^ a u t h o r i t y  m a y  issue b o n d s  in a p r i n c i p a l  a mount not to e x c e e d  

$ 2 0 , 0 0 0 , 0 0 0  to a ssist in the acquisit ion, financing, or o p e r a t i o n  of p r o j­

ects u n d e r  AS 4 4 . 8 b . 172, e n a c t e d  b y  sec. 6 of this Act.

* Sec. 11. It is the intent o f  the l e g i s l a t u r e  to m i n i m i z e  the cost of

state f i n a n c i a l  a s s i s t a n c e  for p r o jects f u n d e d  u n d e r  AS 44.88.172, e n a c t e d

b y  sec. 6 of this Act. To the e xtent p o s s i b l e ,  f i n a n c i a l  a s s i s t a n c e  shall

b e  e x t e n d e d  in the f o r m  of loans.

* Sec. 12. This A c t  takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).

?5

T. ii
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A M E N D M E N T  T O  CS H B  661 (Transp)

pagG 8 , l i n e  29. A m e n d  Sec .  3 7 . 1 5 . 7 3 0  to r e a d :

K N I K  A R M  C R O S S I N G .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  

t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to  b e  c o n s t r u c t e d  is t h e  K n i k  A r m  C r o s s i n g  

n e a r  A n c h o r a g e [.] if  t h e  f o l l o w i n g  c o n d i t i o n s  a r e  m e t ;

(1) t h e  d e p a r t m e n t  s u b m i t s  to t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  a 

f e a s i b i l i t y  s t u d y  t h a t  f i n d s  t h a t  t h e  c r o s s i n g  i s  f i n a n c i a l l y  f e a s i b l e  

a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to  r e p a y  t h e  b o n d s  w i t h  w h i c h  it  is 

f i n a n c e d ;

(2) if f i n a n c i n g  i n  a d d i t i o n  to r e v e n u e  b o n d s  is a n t i c i p a t e d ,  t h e  

d e p a r t m e n t  s u b m i t s  to  t h e  g o v e r n o r  a n d  l e g i s l a t u r e  a f i n a n c e  p l a n  to 

i n c l u d e  a n  e s t i m a t e  o f  t h e  t o t a l  c o s t  o f  t h e  p r o j e c t  a n d  a  d e s c r i p t i o n  

o f  t h e  s o u r c e s  o f  m o n e y  t h a t  w i l l  b e  u s e d  to  f i n a n c e  t h e  t o t a l  c o s t  of 

t h e  p r o j e c t ;  a n d

(3) t h e  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  r e v i e w s  t h e  f e a s i b i l i t y  

s t u d y  a n d  t h e  f i n a n c e  p l a n ,  if r e q u i r e d ,  a n d  r e p o r t s  i t s  f i n d i n g s  a n d  

r e c o m m e n d a t i o n s  to t h e  g o v e r n o r  a n d  l e g i s l a t u r e  n o t  l a t e r  t h a n  90  d a y s

a f t e r  t h e  s t u d y  a n d  p l a n  a r e  r e c e i v e d  b y  t h e  o f f i c e .



7  5/21/84
'<-> Department of Transportation and Public Facilit ies 

Department of Commerce and Economic Development

Draft SCS CSHB 661 (Fin) 
Section By Section Analysis

MAY S S m4

"An Act authorizing the construction of the Knik Arm Crossing and re­
lating to the acquisition, construction, equipping, and maintenance 
of to l l  fa c i l i t ie s  funded by revenue bonds and providing to l l  col­
lection authority."

Sec. 37.15.61U BOND AUTHORIZATION - Provides authority to sell up 
to $500,000,000 in revenue bonds for to l l bridge and highway con­
struction. This authority can only be used i f  projects can demon­
strate, through a "bond test," the ab i l ity  to repay the borrowing 
with project revenues.

Ser., 37.15.620 to 640 CONSTRUCTION, REVENUE, BOND REDEMPTION FUNDS - 
Tr_se funds operate to handle project funds in a way recognized to 
be acceptable to both the State and bond buyers.

Sec. 37.15.650 BOND TERMS - The terms and conditions of bond sale 
affect the marketability of the issue. Contents of this section 
define the terms and conditions in law to be cited in the bond issue. 
The model follows the airport revenue fund which has been used suc­
cessfully for a number of issues.

Sec. 37.15.66U BOND RESOLUTION - The resolution is another procedural 
step that fixes the principal amount, denomination, date, maturities, 
place of payment, rights of redemption, terms, forms, conditions, 
and covenants of the bonds.

Sec. 37.15.670 ENFORCEMENT BY HOLDER - This section informs the 
bondholder of his rights i f  there is a breach of bond conditions.

Sec. 37.lb.6BU AMUUNTS REQUIRED FOR PAYMENTS - Payments to bond­
holders w il l  be made in the manner prescribed in this section.

Sec. 37.15.69U BOND NEGOTIABILITY - This says bonds are negotiable 
instruments.

Sec. 37.15.70U REFUNDING - An outstanding issue may be retired by 
replacing i t  with a new issue. The object of refunding may be to 
save interest cost, extend the maturity of the debt, or to relax or 
remove restrictive convenants.

Sec. 37.15.71U BONDS AS LEGAL INVESTMENTS - This identifies the bonds 
as legal investments for trust companies, savings banks, savings and 
loan associations and other l ike ly  buyers of the issues.

-1-



Section By Section Analysis

Sec. 37.15.72U STATE TOLL FACILITIES - The types of fac i l it ie s  to 
which the leg is lation applies are bridges, highways, roads, crossings, 
and causeways.

Sec. 37.15.730 KNIK ARM CROSSING - The Legislature, through this 
section, identifies the f irs t  priority project for to ll revenue 
financi ng.

PROPOSED REVISION; Notwithstanding the provisions of AS 37.15.720 
the f irs t  State to l l  fa c i l i ty  to be financed under this artic le is 
the Knik Arm Crossing near Anchorage.

Sec. 37.15.740 TOLL FACILITY CHARGES - Provides the method for set­
ting to l l  fa c i l ity  charges at the level required by covenants in the 
bond resolution.

Sec. 37.15.750 STATUTORY CONSTRUCTION - This te l ls  bondholders that 
state laws w il l  be interpreted as broadly as possible in their favor.

Sec. 37.15.760 DEFINITIONS - Defines terms used in writing in the 
statute.

Sec. 19.U5.U40 POWERS UF DEPARTMENT - Adds to the powers of the 
Department of Transportation and Public Fac ilit ies to l l collection 
for State roads, highways, bridges, crossings, and causeways.

Sec. 3. AS 44.88.010(a)(5). This section amends the policy state­
ment of the authority to broaden the range of projects that can be 
financed through the authority as well as allowing the authority to 
own and operate fa c i l i t ie s .

Sec. 4. AS 44.88.070. This section amends the purpose of the author-
i ty  ̂t o ^ Mowjjwaership and operation of certain specified fac i j j t ie s .

Sec. 5. AS 44.88.080(14). This section amends the l is t  of powers of \ 
the authority, to allow the authority to own and operate projects i f  )
i t  serves a public purpose, rather than just in the case of a default./

Sec. 6. AS 44.88.080. This section adds a new paragraph-tathe
authority's l i s t  of powers, which permits the authority to levy fees 
and charges for use of fac i l it ie s  owned by the authority.

Sec. 7. AS 44.88.105. This section allows the authority to waive
certain provisions when financing projects the authority intends to 
own. These waivers permit the authority to establish capital reserve 
funds for projects costing more than $10 m il l io n , and to not require 
a 20% bank participation on these projects. However, the authority
may not establish a capital reserve fund for a project that would
entail the State's "moral obligation" i f  the State were going to 
use a majority of the project.



Section By Section Analysis

Sec, 8. AS 44.88.15b. This section allows the authority to waive 
provisions of the Enterprise Development Funds i f  i t  is used to 
finance projects owned by the authority.

Sec. 9. This section does the following:

Sec. 44.88.172. It  establishes the Economic Development Fund, which 
can only be used to finance and operate projects which the authority 
intends to own and operate.

Sec. 44.88.173. FINANCE PLAN. This requires the authority to pre­
pare a finance plan before financing a project under the Economic 
Development Fund. The finance plan must contain an estimate of 
total capital cost and operational cost of a project, and must 
identify the source of funds for these costs. It  also requires the 
authority to give preference to projects which do not require f i ­
nancial assistance.

PROPOSED AMENDMENT. Sec. 44.88.173(c) should be amended by deleting 
the last sentence: I f  a project requires financial assistance from
the State, the State financial assistance must be available before 
bonds are issued for the project.

This wording could be interpreted such that total funding for a 
project must be appropriated before bonds for any segment of the 
project can be issued. Typically on a major project, funds are 
appropriated over several years and bonds are issued for the various 
segments of the project for which the funds have been appropriated.

Sec. 44.88.174. It establishes Regional Development Advisory Coun­
c i ls .  These councils may be established in the unorganized borough 
along the boundaries of regional housing authorities. The councils 
each consist of five members from the relevant area appointed by 
the Governor. A council shall be organized only after the authority 
receives a project proposal for its  areas.

Sec. 44.88.175(a). It establishes the requirement that the authority 
must obtain approval from the relevant Regional Development Advisory 
Council or municipality before any project in their area which costs 
in  excess of $10 m illion  can be financed with the Economic Develop­
ment Fund.

Sec. 44.88.175(b). Before issuing any bonds to finance a project 
using the Economic Development Fund, the authority must make various 
find ings, including that the project is advantageous to the State 
and financ ia lly  feasible.



Sec. 44.88.176. Before a Regional Development Advisory Council or 
municipality can provide approval for projects referenced in this 
section, i t  must hold a public hearing within its area.

Sec. 44.88.177. It requires that the authority so lic it  the review 
of the relevant council or municipality for any project owned and 
operated by the authority within their area.

Sec. 10. AS 44.88.220(b). This section amends the defin ition l is t  
of e l ig ib le  projects that the authority may provide financing for. 
The authority may only own and operate projects that are listed in 
this section.

Sec. 11. Adds intent to minimize State financial assistance.

PROPOSED AMENDMENT. Sec. 11 should be renumbered to Section 12 and 
a new section 11 should be added to read: In addition to any other
authorization to issue bonds or notes, the authority may issue bonds 
in a principal amount not to exceed $20,U00,U0U to assist in the 
acquisition, financing, or operation of projects under AS 44.88.172, 
enacted by Sec. 6 of this Act.
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  B I L L  NO. 661 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For an A c t  entitled: "An A c t  a u t h o r i z i n g  the c o n s t r u c t i o n  o f  the K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to the acqu isition, c o n s t r u c­

tion, equipping, a n d  m a i n t e n a n c e  o f  toll f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  toll c o l l e c t i o n  

a u t h o r i t y . M

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.15 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 37.15.610. B O N D  A UTHOR I Z A T I O N .  F o r  the p u r p o s e  o f  p r o v i d­

ing p a r t  o r  all of the m o n e y  to b e  used, w i t h  or w i t h o u t  any grants or 

o t h e r  m o n e y  that m a y  b e c o m e  available, the issua nce a n d  sale of r e v e­

nu e  b o n d s  of the state  in the t o t a l  p r i n c i p a l  s u m  of not to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to acquire, construct, equip, a n d  install 

the additions, improvements,  e xtensions, a n d  facili t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15.730. The p r i n c i p a l  of a n d  i n t erest on these 

b o n d s  are p a i d  out o f  a n d  s e cured b y  the g r oss revenue s d e r i v e d  b y  the 

s tate f r o m  the ownership, use, a n d  o p e r a t i o n  of the toll facilities, 

a n d  out o f  any o t h e r  r e v e n u e  or m o n e y  that the state l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  state tax or license.

Sec. 37.15.620. C O N S T R U C T I O N  FUND. (a) The toll f a c i l i t i e s

c o n s t r u c t i o n  fund  is e s t a b l i s h e d  for d e p o s i t  of p r o c e e d s  o f  the sale 

of the b o n d s  a u t h o r i z e d  by AS 37.15 . 6 1 0  a n d  any g r ant or o t h e r  m o n e y  

that is l e g a l l y  p r o v i d e d  for the same p u r p o s e s  for w h i c h  the b o n d s  are 

a u t h o r i z e d  e xc ept for a n y  a c c r u e d  i n t e r e s t  p a i d  o n  the b o n d s  b y  the

-1- SCS CSHB 6 6 1 (Fin)



3

4

5

6

7

8 

9

10 

11 

12

13

14

15 j 

16|

17 

13

19

20 

21 

22

23

24

25

26 jj 
i|

•>7 i
!i
it

23 jj

ii
23 ij
v" I'

SCS

p urchaser. The m o n e y  in the c o n s t r u c t i o n  f u n d  is u s e d  to p a y  the cost 

o f  acquiring, constructing, and e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  37.15 . 7 3 0  a n d  costs i n c i d e n t a l  to t h o s e  activities, 

i n c l u d i n g  costs of the authorization, issuance, a n d  sale of the bonds. 

To the e x t e n t  a l l o w e d  in the b o n d  resolution , m o n e y  in the c o n s t r u c­

tio n  fund m a y  also b e  u s e d  for the p a y m e n t  o f  i n t e r e s t  on the b o n d s  

d u r i n g  the t i m e  o f  a c t u a l  construction, a n d  for a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  one y e a r  after c o n s t r u c t i o n  is completed. M o n e y  in the 

c o n s t r u c t i o n  fund m a y  also be t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, 

as p e r m i t t e d  b y  the b o n d  resolution, to e s t a b l i s h  a r e s e r v e  for the 

p a y m e n t  o f  the p r i n c i p a l  a n d  interest o n  the bonds.

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for the i n v e s t m e n t  of m o n e y  

in the c o n s t r u c t i o n  fund as the c o m m i t t e e  determines. The i n t e r e s t  

e a r n e d  u p o n  or a n y  p r o f i t  derived f r o m  the sale o f  the i n v e s t m e n t  is 

d e p o s i t e d  in the c o n s t r u c t i o n  fund.

Sec. 37.15.630. R E V E N U E  FUND. (a) The toll facili t i e s  r e v e n u e  

fund is e s t a b l i s h e d  a n d  shall be set apa rt f r o m  all o t h e r  m o n e y  of the 

state. The toll f a c i l i t i e s  r e v e n u e  f u n d  is a trust f u n d  for the p u r­

poses u n d e r  AS 37.15. 610 - 37.15.760, w h e r e  all revenue, fees, tolls, 

charges, a n d  r e ntals  are d e p o s i t e d  that are d e r i v e d  b y  the state from 

the ownership, lease, use, a nd o p e r a t i o n  o f  the f a c i l i t i e s  a u t h o r i z e d  

b y  AS 3 7 . 1 5 . 7 2 0  a n d  37.15.730. The revenue, fees, tolls, charges, and 

r e n t a l s  m a y  n o t  i n c l u d e  the p r o c e e d s  of any state t a x  or license. The 

m o n e y  in the r e v e n u e  fund m a y  only b e  u s e d  to

(1) pay or secure the p a y m e n t  o f  the p r i n c i p a l  o f  and i n t e r­

est on the toll f a c i l i t i e s  bonds a n d  p r i n c i p a l  of a n d  in ter e s t  o n  any 

o t h e r  r e v e n u e  bonds i s s u e d  b y  a u t h o r i z a t i o n  o f  the l e g i s l a t u r e  to 

p r o v i d e  m o n e y  to acquire, construct, a n d  equip f a c i l i t i e s  a u t h o r i z e d  

b}r AS 37.15. 720 a n d  37. 15.730 and to b e  p a y a b l e  out o f  the r e v e n u e

C SH B 6 6 1 (Fin) -2-



fund;

(2) p a y  the n o r m a l  a n d  n e c e s s a r y  costs of m a i n t a i n i n g  and 

o p e r a t i n g  the f a c i l i t i e s  acquired, constructed, or e q u i p p e d  u n d e r  

A S  3 7 . 1 5.610 - 37.15.760;

(3) p a y  the costs o f  renewals, r e p l a c e m e n t s ,  a n d  e x t r a­

or d i n a r y  r e p ai rs to f a c i l i t i e s  acquired, constructed, or e q u i p p e d  

u n d e r  AS 3 7 . 1 5.61 0 - 37.15.760;

(4) r e d e e m  b e f o r e  their f i x e d  m a t u r i t i e s  any and all r e v e n u e
j

bo n d s  i s s u e d  for the p u r p o s e  of acquiring, constructing, and e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A!> 3 7 . 1 5.720 a n d  37.15.730;

(5) p r o v i d e  m o n e y  to acquire, construct, a n d  equip n e c e s s a r y
I

a d d i t i o n s  and i m p r o v e m e n t s  to facili t i e s  a u t h o r i z e d  b y  AS 37.15.7 20 j 

a n d  37.15.730; and
i

(6) p r o v i d e  m o n e y  to p ay any a n d  all o t h e r  costs r e l a t i n g  to i 

the ownership, use, and o p e r a t i o n  of the facilities.
i

(b) The i n v e s t m e n t  of m o n e y  in the r e v e n u e  fund m a y  b e  m a d e  as

the c o m m i t t e e  determines. The i n t e r e s t  e a r n e d  u p o n  or a n y  profits

d e r i v e d  f r o m  the sale o f  a n  i n v e s t m e n t  u n d e r  this s u b s e c t i o n  shall be ;
j

d e p o s i t e d  in the r e v e n u e  fund.

Sec. 37.15.640. B O N D  R E D E M P T I O N  FUND. The toll facilit ies ! 

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  for d e p o s i t  in trust of j

m o n e y  for p a y i n g  a n d  s e c u r i n g  the pajnnent o f  p r i n c i p a l  o f  a n d  interes t !
J

a n d  r e d e m p t i o n  premium, if any, o n  bo nds a n d  is set apar t f r o m  all I
i

o t h e r  m o n e y  o f  the state. The committee, o n  b e h a l f  of the state, J 
shall o b l i g a t e  the s tate  to set aside a n d  p a y  into the b o n d  r e d e m p t i o n  i

f u n d  f r o m  the r e v e n u e  fund an a m o u n t  of m o n e y  suffic i e n t  to p a y  the :

p r i n c i p a l  of a n d  i n t e r e s t  and r e d e m p t i o n  premium, if any, on the bonds 

as the p a y m e n t s  b e e  due and, if the c o m m i t t e e  considers it n e c e s­

sary, to set aside an d m a i n t a i n  a r e s e r v e  f or this purpose. T h e  b o n d

-3- SCS CSHB 6 6 1 (Fin)



■■■■■■■■a ii i    1 1 i.i m - im- m i m i .......

i r e d e m p t i o n  f u n d  is d r a w n  u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l
jj

2 jj of a n d  i n t e r e s t  a n d  r e d e m p t i o n  premium, if any, o n  the bonds, a n d  the

!'
3 ii b o n d s  do n o t  c o n s t i t u t e  a g e n eral o b l i g a t i o n  o f  the state.

4*1 Sec. 37.15.650. BOND TERMS. (a) The tol l f a c i l i t i e s  bo nds are
Ii

5

6 

7 

3 

9

10 

11

sold in the a m ou nts or. series a n d  at the time as d e t e r m i n e d  b y  the 

committee. B e f o r e  s e l ling a series of bonds, the c o m m i t t e e  shall give 

n o t i c e  i n v i t i n g  s e a l e d  bids. If s a t i s f a c t o r y  b i d s  are received, the 

bonds o f f e r e d  for sale are a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  bidder. 

If the c o m m i t t e e  d e t e r m i n e s  that a b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to price or r e s p o n s i b i l i t y  of the bidder, the c o m m i t t e e  m a y  r e j e c t  the 

b i d  received. Bonds, or a series o f  bonds, m a y  n o t  b e  sol d if the

2,i e f f e c t i v e  i n t e r e s t  r a t e  over the life of the b o n d s  exceeds 11 p e rce nt
ii

13Jj p e r  y e a r  or that rate o f  interest that is 125 p e r c e n t  o f  the rate of

i*i ii the B o n d  B u y e r  Index of 20 M u n i c i p a l  B o n d  A v e r a g e  Y ields for the w e e k

15, p r e v i o u s  to the date o f  sale o f  the bonds, w h i c h e v e r  is higher.

16j| Interest is p a y a b l e  a n n u a l l y  or semiannually .

ii

17|l (b) The bonds m a t u r e  at the tim e f i x e d  b y  the committee. The

18

19

20 

21 

22

23

24

b o n d s  m a y  be s u b ject to r e d e m p t i o n  b e f o r e  their f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  the c o m m i t t e e  a n d  w i t h  the p r e m i u m  f i x e d  b y  the c o m m i t­

tee, but a b o n d  m a y  n o t  be s u bje ct to r e d e m p t i o n  b e f o r e  its fixe d 

m a t u r i t y  date  u n l e s s  the r i g h t  to r e d e e m  that b o n d  is e x p r e s s l y  m e n ­

tio n e d  on the face o f  the bond. The bon ds

(1) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the committee;

(2) m a y  be i s s u e d  in c o u p o n  f o r m  o r  in f u l l y  r e g i s t e r e d  

form, and m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  and 

interest, all u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  the c o m m ittee provides;

27 !i (3) are p a y a b l e  as to p r i n c i p a l  a n d  i n t er est at the place
Ii

23!; d e t e r m i n e d  b y  the committee;

(A) shall be s i g n e d  on b e h a l f  o f  the state b y  the g o v ernor 
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:
a n d  s h a l l  b e  a t t e s t e d  to b y  t h e  l i e u t e n a n t  g o v e r n o r ,  b o t h  o f  w h i c h  | 

s i g n a t u r e s  m a y  b e  f a c s i m i l e  s i g n a t u r e s ,  a n d  e a c h  o f  t h e  i n t e r e s t  j 

c o u p o n s  a t t a c h e d  to  t h e m  s h a l l  b e  s i g n e d  b y  t h e  f a c s i m i l e  s i g n a t u r e s  i 

o f  t h e s e  o f f i c i a l s :
!i

(5) s h a l l  h a v e  t h e  s e a l  o f  t h e  s t a t e  i m p r e s s e d ,  p r i n t e d ,  o r  j

I
l i t h o g r a p h e d  o n  them; a n d

(6 ) s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to t h e  ter m s ,  c o n d i­

t i o n s ,  a n d  c o v e n a n t s ,  p r o v i d i n g  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  of 

a n d  i n t e r e s t  o n  t h e  b o n d s  a n d  t h e  o t h e r  t e r m s ,  c o n d i t i o n s ,  c o v e n a n t s ,  

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  t h i s  p a y m e n t  a n d  r e l a t i n g  to the
1

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  t h e  t o l l  f a c i l i t i e s  as 

f o u n d  n e c e s s a r y  b y  t h e  c o m m i t t e e ,  w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o ­

v i s i o n  r e q u i r i n g  t h e  s e t t i n g  a s i d e  a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t .

(c) I f  f o u n d  r e a s o n a b l y  n e c e s s a r y ,  t h e  c o m m i t t e e  m a y  s e l e c t  a j 

t r u s t e e  o r  t r u s t e e s  f o r  t h e  h o l d e r s  o f  the b o n d s  o r  a n y  s e r i e s  o f  the 

b o n d s ,  f o r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o '  a n y  o f  t h e  m o n e y  in 

a n y  o f  t h e  f u n d s  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ,  3 7 . 1 5 . 6 3 0 ,  a n d  3 7 . 1 5 . 6 4 0 ,  or 

f o r  t h e  d u t i e s  f o r  a u t h e n t i c a t i o n ,  d e l i v e r y ,  a n d  r e g i s t r a t i o n  o f  the 

b o n d s  as t h e  c o m m i t t e e  m a y  d e t e r m i n e .  T h e  c o m m i t t e e  s h a l l  a l s o  f i x  

t h e  r i g h t s ,  d u t i e s ,  p o w e r s ,  a n d  o b l i g a t i o n s  o f  t h e  t r u s t e e  o r  t r u s t­

e e s  .

(d) I n  t h e  c o m m i t t e e’s d e t e r m i n a t i o n  o f  a l l  o f  t h e  m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to t h e  i s s u a n c e  a n d  s a l e  o f  t h e  b o n d s  a n d  the 

f i x i n g  o f  t h e  m a t u r i t i e s , t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  o f  the 

b o n d s  as  p r o v i d e d  i n  (a) - (c) o f  t h i s  s e c t i o n ,  t h e  d e c i s i o n s  o f  the 

c o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  f o r  t h e  b e s t  

i n t e r e s t s  o f  the s t a t e  a n d  its i n h a b i t a n t s ,  a n d  t h o s e  t h a t  w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  s a l e  o f  the b o n d s ,  w i t h  d u e  r e g a r d ,

-5- S C S  C S H B  6 6 1 (Fin)



h o w e v e r ,  ( 1 ) to n e c e s s a r y  o r  n o r m a l  c o s t s  o f  m a i n t e n a n c e  a n d  o p e r a­

tion; (2 ) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  to t h e  t o l l  

f a c i l i t i e s ;  (3) to a l l  i m p r o v e m e n t s  to t o l l  f a c i l i t i e s  a n d  p r o p e r t y  o f  

t o l l  f a c i l i t i e s  o w n e d ,  u s e d ,  o p e r a t e d ,  o r  l e a s e d  i n  c o n n e c t i o n  w i t h  

t o l l  f a c i l i t i e s ;  a n d  (4) to t h e  f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  a l l  o f  

t h e  f a c i l i t i e s  a n d  t h e  p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c­

i n g  f o r  t o l l  f a c i l i t i e s  p u r p o s e s .  A  d e c i s i o n  o f  t h e  c o m m i t t e e ,  as 

e x p r e s s e d  in a n y  b o n d  r e s o l u t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n  

i s s u e d  u n d e r  t h e  b o n d  r e s o l u t i o n .

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the b o n d s  i s s u e d  c o n t a i n  

a  r e c i t a l  t h a t  t h e y  a r e  i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,  a n d  a n y  

b o n d s  c o n t a i n i n g  t h i s  r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  t o  b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  i n  c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .

(f) T h e  v a l i d i t y  o f  t h e  a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  

t h e  a d d i t i o n s , i m p r o v e m e n t s , o r  f a c i l i t i e s  f o r  w h i c h  t h e  b o n d s  h a v e  

b e e n  i s s u e d  o r  b y  a n y  c o n t r a c t  i n  c o n n e c t i o n  w i t h  t h e  a c q u i s i t i o n  or  

c o n s t r u c t i o n .

Sec. 3 7 . 1 5 . 6 6 0 .  B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  t o  a d o p t  t h e  b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  t h e  i s s u a n c e ,  s ale, a n d  d e l i v e r y  

o f  t h e  b o n d s  o r  a n y  p a r t  o r  s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  s h a l l  

f i x  t h e  p r i n c i p a l  a m o u n t ,  d e n o m i n a t i o n ,  d ate, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  o f  p a y m e n t ,  r i g h t s  o f  r e d e m p t i o n ,  i f  any, t e r m s ,  f o rm, c o n d i­

tio n s ,  a n d  c o v e n a n t s  o f  t h e  b o n d s  o r  e a c h  s e r i e s  o f  them. T h e  c o m m i t­

t e e  s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the d a t e  a n d  m a n n e r  o f  s a l e  

o f  t h e  b o n d s ,  a n d  s h a l l  p r o v i d e  w h e t h e r  t h e  n o t i c e  o f  s a l e  is t o  b e  

p u b l i s h e d  e l s e w h e r e  in  a d d i t i o n  to the p u b l i c a t i o n  r e q u i r e d  b y  A S  3 7 . -

1 5 . 6 5 0 .
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Sec. 3 7 . 1 5 . 6 7 0 .  E N F O R C E M E N T  B Y  H O L D E R .  T h e  h o l d e r  o f  a n y  b o n d s  j

o r  t h e  t r u s t e e  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  or  a n y  s e r i e s  o f  t h em,
i

m a y ,  b y  a p p r o p r i a t e  p r o c e e d i n g s  i n  t h e  c o u r t s  o f  r e c o r d  o f  t h e  s t a t e ,  j 

c o m p e l  t h e  t r a n s f e r ,  s e t t i n g  a s i d e ,  a n d  p a y m e n t  o f  m o n e y  a n d  t h e  

e n f o r c e m e n t  o f  a l l  o f  t h e  t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  i n  t h e  b o n d  r e s o l u t i o n .

Sec. 3 7 . 1 5 . 6 8 0 .  A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S .  T h e  c o m m i t t e e  

sh a l l ,  b e f o r e  D e c e m b e r  31 o f  e a c h  y e a r ,  c o m m e n c i n g  w i t h  t h e  y e a r  in 

w h i c h  t h e  b o n d s  a r e  i s s u e d ,  c e r t i f y  to t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  t h e  a m o u n t s

r e q u i r e d  i n  t h e  n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  t o  b e  |
}
I

p a i d  o u t  o f  t h e  r e v e n u e  f u n d  i n t o  t h e  b o n d  r e d e m p t i o n  f u n d  a n d  to b e

p a i d  i n t o  a n d  m a i n t a i n e d  i n  a n y  r e s e r v e  f u n d  o r  a c c o u n t  o r  a n y  o t h e r

f u n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  r e s o l u t i o n .  T h e  c o m m i t t e e  s h a l l

a l s o  c e r t i f y  to t h e  c o m m i s s i o n e r s  t h e  l a s t  d a t e  u p o n  w h i c h  p a y m e n t s  !

m a y  b e  m a d e .

Sec. 3 7 . 1 5 . 6 9 0 .  B O N D  N E G O T I A B I L I T Y .  T h e  b o n d s  a n d  t h e  c o u p o n s  

a t t a c h e d  to t h e m  a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  la w s  o f  

t h e  state.

Sec. 3 7 . 1 5 . 7 0 0 .  R E F U N D I N G .  (a) T h e  b o n d s  o r  a n y  p a r t  o f  t h e m  

m a y  b e  r e f u n d e d  a t  o r  b e f o r e  t h e i r  m a t u r i t y  b y  the i s s u a n c e  o f  r e f u n d­

i n g  r e v e n u e  b o n d s  o f  t h e  s t a t e  i f  i n  the o p i n i o n  o f  t h e  c o m m i t t e e  

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  i n  t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e  a n d  

i t s  i n h a b i t a n t s .

(b) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  a n  

a c t  o f  t h e  l e g i s l a t u r e ,  a n d  t h e  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  

a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the 

i s s u a n c e ,  e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  t h e  b o n d s .  A l l  p r o v i s i o n s  

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  a r e  a p p l i c a b l e
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to the refunding bonds and to the issuance, sale, or exchange of the 

bonds, except as otherwise provided in this section.

(c) Refunding bonds may be issued in a principal amount su f f i­

cient to provide money for the payment of all bonds to be refunded by 

them, and, in addition, for the payment of all expenses incident to 

the calling, retiring, or paying of the outstanding bonds, and the 

issuance of the refunding bonds. These expenses include the d i f f e r­

ence in amount between the par value of the refunding bonds and any 

amount less than par for which the refunding bonds are sold, any 

amount necessary to be made available for the payment of interest on 

the refunding bonds from the d'.te of sale of them to the date of 

payment of the bonds to be refunded or to the date upon w h i c h  the 

bonds to be refunded will be paid under the call of the bonds or 

agreement w i t h  the holders of them, and the premium, if any, necessary 

to be paid in order to call or retire the outstanding bonds and the 

interest accruing on the outstanding bonds to the date of the call or 

re virement.

Sec. 37.15.710. BONDS AS LEGAL INVESTMENTS. Toll facilities 

bonds are legal investments for all banks, trust companies, s w i n g s  

banks, savings and loan associations, and other persons carrying on a 

banking business, all insurance companies and other persons carrying 

on an insurance business, and all executors, administrators, trustees, 

and other fiduciaries. The bonds may be accepted as security for 

deposits of all money of the state and its political subdivisions.

Sec. 37.15.720. STATE TOLL FACILITIES. The state is authorized 

to acquire, construct, equip, and maintain toll bridges, highways, 

roads, crossings, and causeways found to be necessary by the c o m m i s­

sioner of transportation and public facilities.

Sec. 37.15.730. KNIK A R M  CROSSING. Notwithstanding the 

SCS CSHB 6 6 1 (Fin) -8-
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to b e  

f i n a n c e d  u n d e r  th i s  a r t i c l e  is t h e  K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e .

Sec. 3 7 . 1 5 . 7 4 0 .  T O L L  F A C I L I T Y  C H A R G E S .  T h e  c o m m i s s i o n e r  o f  

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  s h a l l  f i x  a n d  c o l l e c t  t h e  fees, 

c h a r g e s ,  t o l l s ,  a n d  r e n t a l s  d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  o w n e r s h i p ,  

l e a s e ,  u s e ,  a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  t h e  f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  t h e  c o v e n a n t s  o f  t h e  b o n d  

r e s o l u t i o n .

Sec. 3 7 . 1 5 . 7 5 0 .  S T A T U T O R Y  C O N S T R U C T I O N .  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . -  

760 s h a l l  b e  l i b e r a l l y  c o n s t r u e d  i n  o r d e r  to c a r r y  o u t  t h e  p u r p o s e s  

f o r  w h i c h  t h e  p r o v i s i o n s  w e r e  e n a c t e d ,  a n d  a l l  e x i s t i n g  la w s  i n  c o n­

f l i c t  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a r e  s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  t h e  p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .

Sec. 3 7 . 1 5 . 7 6 0 .  D E F I N I T I O N S .  I n  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e

(1 ) " b o n d  r e d e m p t i o n  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e ­

n u e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 4 0 ,  i n c l u d i n g  a n y  a c ­

c o u n t s  t h a t  a r e  c r e a t e d  i n  t h a t  f u n d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  

Act;

(2 ) " b o n d  r e s o l u t i o n "  m e a n s  t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  

i s s u a n c e  o f  b o n d s ,  a d o p t e d  b y  t h e  c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 6 6 0 ;

(3) " b o n d s "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(4) " c o m m i t t e e 11 m e a n s  t h e  s t a t e  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  3 7 . 1 5 . 1 1 0 ,  o r  a n y  o t h e r  c o m m i t t e e ,  b o d y ,  d e p a r t m e n t ,  o r  o f f i c e r  of

t h e  s t a t e  t h a t  o r  w h o  s u c c e e d s  t o  t h e  r i g h t s ,  p o w e r s ,  d u t i e s ,  a n d  

o b l i g a t i o n s  o f  t h e  s t a t e  b o n d  c o m m i t t e e  b y  a c t  o f  t h e  l e g i s l a t u r e ;

(5) " c o n s t r u c t i o n  f u n d "  m e a n s  the t o l l  f a c i l i t i e s

-9- SCS C S H B  6 6 1 (Fin)
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ;

(6 ) " r e v e n u e  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  3 7 . 1 5 . 6 3 0 ;

(7) " t o l l  f a c i l i t i e s "  m e a n s  h i g h w a y s ,  r o a d s ,  b r i d g e s ,  

c r o s s i n g s ,  a n d  c a u s e w a y s  u p o n  w h i c h  t o l l s ,  c h a r g e s ,  r e n t a l s ,  o r  o t h e r  

u s e r  f e e s  a r e  p l a c e d  b y  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  is a m e n d e d  to r e a d :

Sec. 1 9 . 0 5 . 0 4 0 .  P O W E R S  O F  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y

(1 ) a c q u i r e  p r o p e r t y ;

(2 ) e x e r c i s e  t h e  p o w e r  o f  e m i n e n t  domain;

(3) t a k e  i m m e d i a t e  p o s s e s s i o n  o f  r e a l  p r o p e r t y ,  o r  a n y

i n t e r e s t  i n  it u n d e r  a d e c l a r a t i o n  o f  t a k i n g  o r  b y  o t h e r  l a w f u l  m e a n s ;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  or  f u t u r e  use;

(5) c o n t r o l  a c c e s s  to h i g h w a y s ;

(6 ) r e g u l a t e  r o a d s i d e  d e v e l o p m e n t ;

(7) p r e s e r v e  a n d  m a i n t a i n  t h e  s c e n i c  b e a u t y  a l o n g  s t a t e

h i g h w a y s ;

(8 ) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  f o r  h i g h w a y  p u r p o s e s ;

(9) a c c e p t  a n d  d i s p o s e  o f  f e d e r a l  f u n d s  or p r o p e r t y  a v a i l­

a b l e  f o r  h i g h w a y  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  o r  e q u i p m e n t ;

( 1 0 ) e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  t h e  f e d e r a l  g o v e r n m e n t ,  m u n i c i p a l i t i e s ,  a p o l i t i c a l  s u b d i v i s i o n ,  

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  t h e  c o n t r a c t  is a p p r o v e d  b y  the 

f e d e r a l  g o v e r n m e n t ;  [AND]

( 1 1 ) e s t a b l i s h ,  levy, a n d  c o l l e c t  to l l s ,  fees, c h a r g e s ,  a n d  

r e n t a l s  f o r  t h e  u s e  o f  s t a t e  r o a d s ,  h i g h w a y s ,  b r i d g e s ,  c r o s s i n g s ,  a n d

c a u s e w a y s ;  a n d

(1 2 ) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  t h e  

S C S  C S H B  6 6 1 (Fin) -1 0 -
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p u r p o s e  o f  A S  1 9 . 0 5  - 19.25.

* S e c  3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  th a t

(1 ) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  in  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2 ) t h i s  u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to t h e  h e a l t h ,  

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  p e o p l e  i n  t h o s e  a r e a s ,  b u t  

a l s o  t o  t h e  p e o p l e  o f  t h e  e n t i r e  s t a t e ;

(3 ) t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  to i n  (5) 

o f  t h i s  s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  t h e  b a l a n c e d  g r o w t h  o f  its e c o n o m y ;

(4 ) t h e  e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  i n d u s t r i a l ,  m a n ­

u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  A l a s k a  a n d  t h e  o t h e r  f a c i l­

i t i e s  r e f e r r e d  to in (5 ) o f  t h i s  s u b s e c t i o n  a r e  e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  t h e  s t a t e ,  a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

i n  t h e  s t a t e ;

(5 ) t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  i n  the state, i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  W A T E R ]  t r a n s p o r t a t i o n ,  

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  for 

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s ,  m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ,  w i l l  b e  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  

w i t h  p o w e r s  t o  i n c u r  debt, to o w n  a n d  o p e r a t e  f a c i l i t i e s .  [AND] to
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1 m a k e  a n d  i n s u r e  l o a n s  to f i n a n c e ,  a n d  to a s s i s t  p r i v a t e  l e n d e r s  to

2 m a k e  l o a n s  t o  f i n a n c e ,  t h e  e s t a b l i s h m e n t ,  o p e r a t i o n ,  a n d  d e v e l o p m e n t

3 o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^

4 w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  WATER.] t r a n s p o r t a t i o n ,

5 f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r

6 t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s
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f o r  i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ;

(6 ) it is i n  t h e  p u b l i c  i n t e r e s t  t o  p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  b y  s t i m u l a t i n g  c o m­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m­

p a n i e s ,  a n d  o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e ­

t i r e m e n t  f u n d s ,  to h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

(7) it is i n  t h e  s t a t e ' s  i n t e r e s t  to i m p o r t  p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  

i n  t h e  st a t e .

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is amended, to r e a d :

Sec. 4 4 . 8 8 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  t h e  

a u t h o r i t y  is to p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y

a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  to r e l i e v e  p r o b l e m s  o f

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s

. . i i
!i m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s -
j|

t r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l­

i t i e s  r e f e r r e d  to in A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  t h e  state, a n d  b y  o w n -  
j i  ------------------------------------- ------------------------------

271 i n g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

2S|i * Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

H?j! Sec. 4 4 . 8 8 . 0 8 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its

*' jj S C S  C S H B  661 (Fin) -12-
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c o r p o r a t e  p u r p o s e s , t h e  a u t h o r i t y  h a s  t h e  f o l l o w i n g  p o w e r s  in a d d i t i o n  

t o  its o t h e r  p o w e r s :

( 1 ) to sue a n d  b e  sued;

(2 ) to h a v e  a s e a l  a n d  a l t e r  it a t  p l e a s u r e ;
i

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t ;

(4) t o  a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its 

c o r p o r a t e  p o w e r s ;

(5) t o  a c q u i r e  an  i n t e r e s t  i n  a p r o j e c t  as n e c e s s a r y  or j

a p p r o p r i a t e  t o  p r o v i d e  f i n a n c i n g  f o r  t h e  p r o j e c t ,  w h e t h e r  b y  p u r c h a s e ,  !

g i f t  o r  lease;

(6 ) to l e a s e  to o t h e r s  a p r o j e c t  a c q u i r e d  b y  it f o r  t h e  |

|
r e n t a l s  a n d  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  m a y  c o n s i d e r  I

i

a d v i s a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  r e n e w ;
- I

(7) to i s s u e  b o n d s ,  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 8 . 0 9 0 ,  to p a y
i

t h e  c o s t  o f  a  p r o j e c t  a n d  to s e c u r e  p a y m e n t  o f  t h e  b o n d s  as p r o v i d e d  

i n  t h i s  c h a p t e r ;

(8 ) to sell, b y  i n s t a l l m e n t  s a l e  o r  o t h e r w i s e ,  e x c h a n g e ,  

d o n a t e ,  c o n v e y  o r  e n c u m b e r  in a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  of  

a n y  o t h e r  s e c u r i t y  i n t e r e s t ,  r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

i n  w h i c h  it  h a s  a n  i n t e r e s t ,  i n c l u d i n g  a p r o j e c t ,  w h e n ,  i n  t h e  j u d g ­

m e n t  o f  t h e  a u t h o r i t y ,  t h e  a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

p u r p o s e s ;

(9) to  a c c e p t  g i f t s ,  g r a n t s  o r  l o a n s  f rom, a n d  e n t e r  i n t o  

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m ,  w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  the s t a t e ,  a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  source;

( 1 0 ) to d e p o s i t  or  i n v e s t  i t s  f u n d s ,  s u b j e c t  to a g r e e m e n t s

-13- S C S  C S H B  6 6 1 (Fin)
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w i t h  b o n d h o l d e r s ;

( 1 1 ) to e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to 

t h e  e x e r c i s e  o f  a n y  o f  its p o w e r s ,  a n d  do  a l l  t h i n g s  n e c e s s a r y  or 

c o n v e n i e n t  to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s  

g r a n t e d  i n  t h i s  c h a p t e r ;

(1 2 ) to p u r c h a s e  o r  i n s u r e  l o a n s  to f i n a n c e  t h e  c o s t s  of 

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  b u s i n e s s  e n t e r p r i s e  p r o j e c t s ;

(13) to e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to o n e  or

m o r e  p r o j e c t s  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  c o n s i d e r s

a d v i s a b l e ;

(14) to a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  p r o j e c t s  as t h e  a u t h o r­

i t y  c o n s i d e r s  [A P R O J E C T  M I E N  I T  B E C O M E S ]  n e c e s s a r y  o r  a p p r o p r i a t e

• [ D E S I R A B L E ]  to s e r v e  a p u b l i c  p u r p o s e  [DO S O  T O  S A F E G U A R D  T H E  A U T H O R I­

T Y  F R O M  L O S S E S ] ;

(15) to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  l o a n s  to f i n a n c e  t h e  

c o s t s  o f  p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  o r  

o t h e r w i s e ;

(16) to  a c c e p t  g i f t s ,  g r a n t s ,  o r  l o a n s  f r o m  a f e d e r a l

a g e n c y ,  f r o m  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a m u n i c i ­

p a l i t y ,  o r  f r o m  a n y  o t h e r  s o u r c e ;

(17) to e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

t e n t  w i t h  t h e  e x e r c i s e  o f  a n y  p o w e r  u n d e r  t h i s  c h a p t e r ;

(18) to f a c i l i t a t e  t h e  e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  f o r  

t h e  r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  l o a n s  m a d e  to f i n a n c e  

t h e  c o s t s  o f  p r o j e c t s  i n  A l a s k a  h e l d  b y  f e d e r a l  a n d  s t a t e  c h a r t e r e d  

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i ­

c u l t u r e  Bankj_
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(19) to c h a r g e  f e e s  o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  f o r  t h e  

u s e  o r  p o s s e s s i o n  o f  t h e  p r o j e c t s  d e s c r i b e d  i n  (14) o f  t h i s  s e c t i o n  in 

a c c o r d a n c e  w i t h  t h e  a g r e e m e n t s  d e s c r i b e d  i n  ( 1 1 ) a n d  (17) o f  t h i s  

s e c t i o n ,  o t h e r  a g r e e m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  c o v e n a n t s ,  or 

r e p r e s e n t a t i o n s  m a d e  i n  b o n d  d o c u m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  or 

r e g u l a t i o n s  o f  t h e  a u t h o r i t y  p e r t a i n i n g  to t h e  p r o j e c t s .

* Sec. 6 . A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  t h e  r e q u i r e m e n t s  o f  (a) o f  th i s  s e c t i o n

e s t a b l i s h i n g  m a x i m u m  c o s t s  o f  $ 1 0 ,0 0 0 ,0 0 0  f o r  a  p r o j e c t  a n d  t h e  r e ­

q u i r e m e n t s  o f  (f) o f  t h i s  s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  i n  o r d e r  to f i n a n c e  a p r o j e c t  i f  t h e  a u t h o r i t y  i n t e n d s  to o w n  

t h e  p r o j e c t .  H o w e v e r ,  i f  t h e  a u t h o r i t y  i n t e n d s  to l e a s e  o r  o t h e r w i s e

p e r m i t  the s t a t e  to u s e  or  o c c u p y  a m a j o r i t y  o f  t h e  p r o j e c t ,  t h e

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  f u n d  u n d e r  (g) o f  t h i s  s e c t i o n

to s e c u r e  b o n d s  i s s u e d  to f i n a n c e  a p r o j e c t .

* Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  th i s  s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  i n  o r d e r  to f i n a n c e  a p r o j e c t  i f  t h e  

a u t h o r i t y  i n t e n d s  to o w n  t h e  p r o j e c t .

* Sec. 8 . A S  4 4 . 8 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 8 8 . 1 7 2 .  E C O N O M I C  D E V E L O P M E N T  F U ND. (a) T h e  e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  i n  t h e  a u t h o r i t y .  T h e  f u n d  c o n s i s t s  

o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d ,  l o a n e d ,  or t r a n s f e r r e d  to t h e  a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  in t h e  f u n d  b y  t h e  a u t h o r i t y .  

T h e  f u n d  m a y  o n l y  b e  u s e d  to f i n a n c e ,  a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  

p r o j e c t s  t h a t  t h e  a u t h o r i t y  i n t e n d s  to o w n  a n d  o p e r a t e .  T h e  t e r m  

" o p e r a t e "  i n c l u d e s  o p e r a t i o n  d i r e c t l y  b y  t h e  a u t h o r i t y ,  o r  b y  a n  a g e n t

-15- SCS C S H B  6 6 1 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

77

■jfj

2$

\

ii

o f  t h e  a u t h o r i t y .

(b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  t h e  j

a s s e t s  o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, t h e  a u t h o r i t y  m a y  n o t  p l e d g e  j
I
I

o r  u s e  o t h e r  a s s e t s  o f  t h e  a u t h o r i t y  to a s s i s t  i n  t h e  f i n a n c i n g ,

d e v e l o p m e n t ,  o r  o p e r a t i o n  o f  t h e  p r o j e c t .  H o w e v e r ,  w h e t h e r  o r  n o t  the

a u t h o r i t y  u s e s  t h e  e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t g a g e ,  p l e d g e ,  o r

a s s i g n m e n t  o f  t h e  p r o j e c t  or  o f  r e v e n u e s ,  m o n e y ,  o r  a g r e e m e n t s  a t t r i b­

u t a b l e  to t h e  p r o j e c t  o r  t h e  b o n d s .

Sec. 4 4 . 8 8 . 1 7 3 .  F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t

f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  p r e p a r e  a f i n a n c e  

p l an. T h e  f i n a n c e  p l a n  m u s t  i n c l u d e  a n  e s t i m a t e  o f  the t o t a l  c o s t  o f  !

i
t h e  p r o j e c t ,  a n d  a d e s c r i p t i o n  o f  t h e  s o u r c e s  o f  m o n e y  t h a t  w i l l  be

I
u s e d  to f i n a n c e  t h e  t o t a l  c o s t  o f  t h e  p r o j e c t .  T h e  f i n a n c e  p l a n  m u s t

a l s o  i n c l u d e  a n  e s t i m a t e  o f  t h e  o p e r a t i o n a l  c o s t s  o f  t h e  c o m p l e t e d
.

p r o j e c t ,  as w e l l  as a d e s c r i p t i o n  o f  t h e  s o u r c e  o f  t h e  m o n e y  t h a t  is 

to b e  u s e d  to p a y  t h e  o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to a p r o j e c t  t h a t  d o e s  

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  state. If t h e  a u t h o r i t y  

d e t e r m i n e s  t h a t  a p r o j e c t  r e q u i r e s  s t a t e  f i n a n c i a l  a s s i s t a n c e ,  a n d  i f  

t h e  a u t h o r i t y  f u r t h e r  d e t e r m i n e s  t h a t  it is d e s i r a b l e  to f i n a n c e  t h e  

p r o j e c t ,  t h e  a u t h o r i t y  s h a l l  r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  t h a t  

m i n i m i z e s  c o s t  to t h e  st a t e .  A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) o f  

t h i s  s e c t i o n  m u s t  i d e n t i f y  t h e  m e t h o d  o f  f i n a n c i n g  t h a t  m i n i m i z e s  t h e  

c o s t  to t h e  state.

(c) T h e  a u t h o r i t y  s h a l l  s u b m i t  a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

t h i s  s e c t i o n  to t h e  s t a t e  b o n d  c o m m i t t e e ,  t h e  g o v e r n o r ,  a n d  t h e  l e g i s­

l a t u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  d e b t  f o r  the p r o j ­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  st a t e ,  the

SCS C S H B  6 6 1 (Fin) -16-



s t a t e  f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  a r e  i s s u e d  

f o r  t h e  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 4 .  R E G I O N A L  R E S O U R C E  A D V I S O R Y  C O U N C I L .  (a) W i t h i n  

30 days a f t e r  t h e  a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  t h a t  a 

p r o j e c t  in  t h e  u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  f o r  f i n a n c i n g  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  i n  t h e  a r e a  o f  t h e  s t a t e  w h e r e  t h e  p r o j e c t  is to b e  l o c a t e d  

a n d  f o r  w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  1 8 . 5 5 . 9 9 6 .  T h e  p u r p o s e  o f  a c o u n c i l  is to a s s i s t  t h e  a u t h o r i t y  i n  

r e v i e w i n g  a p r o j e c t  t h a t  h a s  b e e n  p r o p o s e d  f o r  d e v e l o p m e n t  i n  its a r e a  

o f  t h e  state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  c o n s i s t s  o f  f i v e  

m e m b e r s  r e g i s t e r e d  to v o t e  in the r e g i o n .  T h e  g o v e r n o r  s h a l l  a p p o i n t  

t h e  m e m b e r s  to r e f l e c t  t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  t h e  

r e g i o n .  C o u n c i l  m e m b e r s  s e r v e  t h r e e - y e a r  t e r m s  at the p l e a s u r e  o f  t h e  

g o v e r n o r ,  e x c e p t  t h a t  t h e  i n i t i a l  m e m b e r s  m a y  b e  a p p o i n t e d  f o r  l e s s  

t h a n  t h r e e  y e a r s  so t h a t  t h e  t e r m  o f  a t  l e a s t  o n e  o f  t h e  m e m b e r s  

e x p i r e s  e a c h  y e a r .  T h e  g o v e r n o r  s h a l l  a p p o i n t  a c h a i r p e r s o n  w h o  s h a l l  

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  t h e  d e l i b e r a t i o n s  o f  t h e  

c o u n c i l .  A  m a j o r i t y  o f  t h e  c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

in g  t h e  b u s i n e s s  o f  t h e  c o u n c i l .

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n o t  

r e c e i v e  c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s  o n  t h e  c o u n c i l ,  b u t  a r e  e n ­

t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  s t a t e  

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

Sec. 4 4 . 8 8 . 1 7 5 .  R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  P R O J E C T S .  (a) 

B e f o r e  e n t e r i n g  i n t o  a n  a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a p r o p o s e d  

p r o j e c t  w i t h  a c o s t  in  e x c e s s  o f  $ 1 0 ,0 0 0 ,0 0 0  t h a t  is f i n a n c e d  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  o b t a i n  t h e  a p p r o v a l  o f  e a c h  R e g i o n a l
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R e s o u r c e  A d v i s o r y  C o u n c i l  o r  m u n i c i p a l i t y  i n  t h e  a r e a  i n  w h i c h  t h e  

p r o p o s e d  p r o j e c t  is to b e  l o c a t e d .  A p p r o v a l  u n d e r  t h i s  s u b s e c t i o n  

m u s t  b e  e v i d e n c e d  b y  a c e r t i f i e d  c o p y  o f  a r e s o l u t i o n  o f  t h e  c o u n c i l  

o r  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  f o r  

w h i c h  b o n d s  m u s t  b e  i s s u e d ,  t h e  a u t h o r i t y  s h a l l

(1 ) o b t a i n  a p p r o v a l  u n d e r  (a) o f  t h i s  s e c t i o n ;

(2 ) find, o n  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

a b l e  to it, t h a t

(A) t h e  p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r  

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to t h e  s t a t e  a n d  to t h e  g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to t h e  e c o n o m i c  g r o w t h  o f  t h e  

state;

(B) t h e  p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  r e s p o n s i b l e ;

(C) t h e  p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i­

b l e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  the b o n d s  or 

l o a n s  w i t h  w h i c h  it is f i n a n c e d ;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  t h a t  m i g h t  

r e s u l t  f r o m  t h e  p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) t h e  p r o j e c t  w i l l  p r o v i d e  or  r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to t h e  a m o u n t  o f  t h e  f i n a n c i n g  b y  t h e  a u t h o r i­

ty, c o n s i d e r i n g  t h e  a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

r a b l e  f a c i l i t i e s ,  a n d  o t h e r  r e l e v a n t  f a c t o r s ;

(F) t h e  s c o p e  o f  t h e  p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to t h e  e c o n o m y  o f  t h e  

state;

(G) t h e  p r o j e c t  is i n  c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

(H) i s s u a n c e  of  t h e  b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  
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a f f e c t  t h e  a b i l i t y  o f  t h e  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  

t h e  s t a t e  to m a r k e t  o t h e r  b o n d s .

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  P R O J E C T .  B e f o r e  

c o n s i d e r i n g  a r e s o l u t i o n  r e g a r d i n g  t h e  a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  o r  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a c o s t  i n  e x c e s s  

o f  $ 1 0 , 0 0 0 , 0 0 0 ,  t h a t  is f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  a R e g i o n a l  R e ­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  t h e  

r e g i o n .  I f  a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a m u n i c i p a l i t y  s h a l l  c o n d u c t  a h e a r i n g  o n  t h e  p r o ­

p o s e d  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 7 .  O P E R A T I O N  O F  P R O J E C T S .  If  a  p r o j e c t  is f i n a n c e d  

u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  s o l i c i t  t h e  r e v i e w  a n d  a d v i c e  

o f  t h e  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  i n  t h e  

a r e a  i n  w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  t h e  e x e c u t i o n  o f  c o n t r a c t s ,  

a g r e e m e n t s ,  r e s o l u t i o n s ,  or o t h e r  m a t t e r s  t h a t  d i r e c t l y  c o n c e r n  t h e  

d e v e l o p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a p r o j e c t .

Sec. 9. A S  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to r ead:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e

(i) i n  c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e ­

p a r i n g ,  or  p r o d u c i n g  i n  a n y  m a n n e r ,  g o o d s ,  p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  o r  e x t r a c t i n g ,  

s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m­

p o u n d s  , a l l o y s , f i b e r s , c o m m o d i t i e s  a n d  m a t e r i a l s , p r o d u c t s  

o r  s u b s t a n c e s  o f  a n y  k i n d  o r  naturej_

(ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T E N D E D  

F O R  USE] as a n  i n d u s t r i a l  p a r k ;  [OR] i n  c o n n e c t i o n  w i t h  [AIR

- 1 9 -  S C S  C S H B  6 6 1 (Fin)
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [ , O R  A N Y  P L A N T  O R  F A C I L I T Y ]  f o r  

t h e  p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [ A I R  O R  W A T E R ]  j 

p o l l u t i o n ^  [, ] f o r  t h e  d i s p o s a l  o f  s e w a g e  o r  s o l i d  wastej_

[,] f o r  t h e  l o c a l  f u r n i s h i n g  o f  g a s ; [, OR] f o r  the f u r n i s h­

in g  o f  w a t e r ;  as o r  in  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i ­

cles; f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  c o o l i n g ;  as a p a r k i n g

f a c i l i t y ;  o r  as a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  i n  th i s  p a r a g r a p h ;

(B) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e  in 

c o n n e c t i o n  w i t h  a. b u s i n e s s  e n t e r p r i s e ;

(C) c o m m e r c i a l  a c t i v i t y  b y  a s m a l l  e n t e r p r i s e ;

* Sec. 10. In  a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to  i s s u e  b o n d s  or
j

n o t e s ,  t h e  a u t h o r i t y  m a y  i s s u e  b o n d s  i n  a p r i n c i p a l  a m o u n t  n o t  to e x c e e d

I
$ 2 0 ,0 0 0 , 0 0 0  to a s s i s t  i n  t h e  a c q u i s i t i o n ,  f i n a n c i n g ,  o r  o p e r a t i o n  o f  p r o j ­

ec t s  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d  b y  sec. 6 o f  t h i s  Act.

* Sec. 11. It is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  to m i n i m i z e  the c o s t  o f

s t a t e  f i n a n c i a l  a s s i s t a n c e  f o r  p r o j e c t s  f u n d e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d

b y  sec. 6 o f  t h i s  Act. T o  t h e  e x t e n t  p o s s i b l e ,  f i n a n c i a l  a s s i s t a n c e  s h a l l

b e  e x t e n d e d  i n  t h e  f o r m  o f  loans.

* Sec. 12. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01 . -  

1 0 . 0 7 0 ( c ) .
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S e c t i o n  1. A d d s  a n e w  a r t i c l e  t o  t h e  S t a t e  B o n d i n g  A c t - T o l l  
F a c i l i t i e s  R e v e n u e  B o n d s

B o n d  A u t h o r i z a t i o n

S a l e  o f  r e v e n u e  b o n d s  i n  t h e  a m o u n t  o f  $ 5 0 0 , 0 0 0 , 0 0 0  is a u ­
t h o r i z e d  t o  a c q u i r e ,  c o n s t r u c t ,  a n d  m a i n t a i n  t o l l  b r i d g e s ,  
h i g h w a y s ,  r o a d s ,  c r o s s i n g s  a n d  c a u s e w a y s .  P r i n c i p a l  a n d  
i n t e r e s t  i s  t o  b e  p a i d  o u t  o f  g r o s s  r e v e n u e s  d e r i v e d  f r o m  t h e s e  
t o l l  f a c i l i t i e s .

C o n s t r u c t i o n  F u n d

T h i s  f u n d  i s  f o r  t h e  d e p o s i t  o f  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  
a n d  a n y  g r a n t  m o n e y ,  b u t  n o t  i n t e r e s t  p a i d .  M o n e y  is t o  b e  
u s e d  f o r  a c q u i r i n g  a n d  c o n s t r u c t i n g  f a c i l i t i e s .  M o n e y  m a y  b e  
i n v e s t e d  a n d  t h e  i n t e r e s t  d e p o s i t e d  i n t o  t h e  c o n s t r u c t i o n  f u n d .

R e v e n u e  F u n d .

A l l  f e e s  a n d  t o l l s  m u s t  b e  d e p o s i t e d  i n  t h i s  f u n d .  M o n e y  i n  
t h i s  f u n d  s h a l l  b e  u s e d  t o  p a y  p r i n c i p a l  a n d  i n t e r e s t  o n  
r e v e n u e  b o n d s ,  p a y  t h e  c o s t s  o f  m a i n t a i n i n g  f a c i l i t i e s ,  r e ­
p a i r s ,  a d d i t i o n s ,  a n d  i m p r o v e m e n t s .  T h e  m o n e y  m a y  b e  i n v e s t e d  
a s  t h e  s t a t e  b o n d  c o m m i t t e e  d e t e r m i n e s .

B o n d  R e d e m p t i o n  F u n d

C o n t a i n s  m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  t h e  p a y m e n t  o f  p r i n c i p a l  
a n d  i n t e r e s t  o n  b o n d s .  M o n e y  s h a l l  b e  a p p r o p r i a t e d  f r o m  t h e  
r e v e n u e  f u n d  t o  m a k e  t h e  p a y m e n t s  a s  t h e y  b e c o m e  d u e .

B o n d  T e r m s



B o n d  c o m m i t t e e  m u s t  s e l l  b o n d s  t o  t h e  h i g h e s t  r e s p o n s i b l e  
b i d d e r .  I n t e r e s t  r a t e  m a y  n o t  e x c e e d l l %  p e r  y e a r  o r  1 2 5 %  o f  
t h e  r a t e  o f  t h e  B o n d  B u y e r  I n d e x  o f  t h e  20 m u n i c i p a l  b o n d  
a v e r a g e  y i e l d s  f o r  t h e  p r i o r  w e e k ,  w h i c h e v e r  is h i g h e r .  B o n d  

i s  n o t  s u b j e c t  t o  r e d e m p t i o n  b e f o r e  i t s  f i x e d  m a t u r i t y  d a t e  
u n l e s s  s o  s t a t e d  o n  t h e  f a c e  o f  t h e  b o n d .

B o n d  R e s o l u t i o n

T h e  b o n d  c o m m i t t e e  m u s t  a d o p t  t h e  b o n d  r e s o l u t i o n  a n d  p r e p a r e  
a l l  d o c u m e n t s  n e c e s s a r y  f o r  t h e  s a l e  o f  b o n d s .

E n f o r c e m e n t  B y  H o l d e r

T h e  h o l d e r  o f  a n y  b o n d s  m a y  a c c e s s  t h e  c o u r t s  o f  t h e  s t a t e s  t o  
c o m p e l  t h e  e n f o r c e m e n t  o f  a l l  t e r m s  a n d  c o v e n a n t s .

A m o u n t s  R e q u i r e d  f o r  P a y m e n t s

T h e  c o m m i t t e e  m u s t  a d v i s e  t h e  C o m m i s s i o n e r  o f  R e v e n u e  o f  t h e  
a m o u n t s  r e q u i r e d  i n  t h e  n e x t  y e a r  t o  b e  p a i d  o u t  o f  t h e  r e v e n u e  
f u n d  i n t o  t h e  b o n d  r e d e m p t i o n  f u n d .

B o n d  N e g o t i a b i l i t y

B o n d s  a n d  c o u p o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s .

R e f u n d i n g

B o n d s  m a y  b e  r e f u n d e d  a t  m a t u r i t y  a t  t h e  c o m m i t t e e ' s  d i s ­
c r e t i o n .

B o n d s  a s  L e g a l  I n s t r u m e n t s

B o n d s  a r e  l e g a l  i n v e s t m e n t s  a n d  m a y  b e  a c c e p t e d  a s  s e c u r i t y .  

S t a t e  T o l l  F a c i l i t i e s

T h e  s t a t e  i s  a u t h o r i z e d  t o  a c q u i r e ,  c o n s t r u c t ,  a n d  m a i n t a i n  
c a u s e w a y s .

K n i k  A r m  C r o s s i n g

T h e  f i r s t  s t a t e  t o l l  f a c i l i t y  w i l l  b e  t h e  K n i k  A r m  C r o s s i n g .  

T o l l  F a c i l i t y  C h a r g e s

T h e  C o m m i s s i o n e r  o f  D O T / P F  s h a l l  f i x  a n d  c o l l e c t  fee s .

S t a t u t o r y  C o n s t r u c t i o n

A l l  c o n f l i c t i n g  l a w s  a r e  s u p e r c e d e d  i n  o r d e r  t o  c a r r y  o u t  t h e  
p u r p o s e s  o f  t h i s  l e g i s l a t i o n .



D e f i n i t i o n s  

S e c t i o n  2.

A d d s  a n e w  s e c t i o n  t o  t h e  P o w e r s  o f  t h e  D e p a r t m e n t  o f  T r a n s p o r  
t a t i o n / P u b l i c  F a c i l i t i e s .

T h e  l i s t  o f  p o w e r s  a n d  d u t i e s  o f  D O T / P F  is e x p a n d e d  t o  i n c l u d e  
t h e  p o w e r  t o  l e v y  a n d  c o l l e c t  t o l l s  a n d  f e e s .



Department of Transportation and Public Facilities 
Department of Commerce and Economic Development

5/21/84

Draft SCS CSHB 661 (Fin) 
Section By Section Analysis

"An Act authorizing the construction of the Knik Arm Crossing and re­
lating to the acquisition, construction, equipping, and maintenance 
of toll facilities funded by revenue bonds and providing toll col­
lection authority."

Sec. 37.15.61U BOND AUTHORIZATION - Provides authority to sell up 
to $500,000,000 in revenue bonds for toll bridge and highway con­
struction. This authority can only be used if projects can demon­
strate, through a "bond test," the ability to repay the borrowing 
with project revenues.

Sec. 37.15.620 to 640 CONSTRUCTION, REVENUE, BOND REDEMPTION FUNDS - 
These funds operate to handle project funds in a way recognized to 
be acceptable to both the State and bond buyers.

Sec. 37.15.650 BOND TERMS - The terms and conditions of bond sale 
affect the marketability of the issue. Contents of this section 
define the terms and conditions in law to be cited in the bond issue. 
The model follows the airport revenue fund which has been used suc­
cessfully for a number of issues.

Sec. 37.15.660 BOND RESOLUTION - The resolution is another procedural 
step that fixes the principal amount, denomination, date, maturities, 
place of payment, rights of redemption, terms, forms, conditions, 
and covenants of the bonds.

Sec. 37.15.670 ENFORCEMENT BY HOLDER - This section informs the 
bondholder of his rights if there is a breach of bond conditions.

Sec. 37.lb.68U AMOUNTS REQUIRED FOR PAYMENTS - Payments to bond­
holders will be made in the manner prescribed in this section.

Sec. 37.15.6yu BOND NEGOTIABILITY - This says bonds are negotiable 
instruments.

Sec. 37.15.700 REFUNDING - An outstanding issue may be retired by 
replacing it with a new issue. The object of refunding may be to 
save interest cost, extend the maturity of the debt, or to relax or 
remove restrictive convenants.

Sec. 37.15.710 BONDS AS LEGAL INVESTMENTS - This identifies the bonds 
as legal investments for trust companies, savings banks, savings and 
loan associations and other likely buyers of the issues.
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Section By Section Analysis

Sec. 37.15.72U STATE TOLL FACILITIES - The types of facilities to 
which the legislation applies are bridges, highways, roads, crossings, 
and causeways.

Sec. 37.15.730 KNIK ARM CROSSING - The Legislature, through this 
section, identifies the first priority project for toll revenue 
financi ng.

PROPOSED REVISION: Notwithstanding the provisions of AS 37.lb.72U
the first State toll facility to be financed under this article is 
the Knik Arm Crossing near Anchorage.

Sec. 37.15.740 TOLL FACILITY CHARGES - Provides the method for set­
ting toll facility charges at the level required by covenants in the 
bond resolution.

Sec. 37.15.750 STATUTORY CONSTRUCTION - This tells bondholders that 
state laws will be interpreted as broadly as possible in their favor.

Sec. 37.15.76U DEFINITIONS - Defines terms used in writing in the 
statute.

Sec. 19.05.040 POWERS OF DEPARTMENT - Adds to the powers of the 
Department of Transportation and Public Facilities toll collection 
for State roads, highways, bridges, crossings, and causeways.

Sec. 3. AS 44.88.010(a)(5). This section amends the policy state­
ment of the authority to broaden the range of projects that can be 
financed through the authority as well as allowing the authority to 
own and operate facilities.

Sec. 4. AS 44.88.070. This section amends the purpose of the author­
ity to allow_owoership and operation of certain specified facilities.

Sec. 5. AS 44.88.080(14). This section amends the list of powers of 
the authority, to allow the authority to own and operate projects if 
it serves a public purpose, rather than just in the case of a default.

Sec. 6. AS 44.88.080. This section adds a new^paragraph^orthir 
authority's list of powers, which permits the authority to levy fees 
and charges for use of facilities owned by the authority.

Sec. 7. AS 44.88.105. This section allows the authority to waive 
certain provisions when financing projects the authority intends to 
own. These v/aivers permit the authority to establish capital reserve 
funds for projects costing more than $10 million, and to not require 
a 2U% bank participation on these projects. However, the authority 
may not establish a capital reserve fund for a project that would 
entail the State's "moral obligation" if the State were going to 
use a majority of the project.

-2-



Section By Section Analysis

Sec. 8. AS 44.88.15b. This section allows the authority to waive 
provisions of the Enterprise Development Funds if it is used to 
finance projects owned by the authority.

Sec. 9. This section does the following:

Sec. 44.88.172. It establishes the Economic Development Fund, which 
can only be used to finance and operate projects which the authority 
intends to own and operate.

Sec, 44.88.173. FINANCE PLAN. This requires the authority to pre­
pare a finance plan before financing a project under the Economic 
Development Fund. The finance plan must contain an estimate of 
total capital cost and operational cost of a project, and must 
identify the source of funds for these costs. It also requires the 
authority to give preference to projects which do not require fi­
nancial assistance.

PROPOSED AMENDMENT. Sec. 44.88.173(c) should be amended by deleting 
the last sentence: If a project requires financial assistance from
the State, the State financial assistance must be available before 
bonds are issued for the project.

This wording could be interpreted such that total funding for a 
project must be appropriated before bonds for any segment of the 
project can be issued. Typically on a major project, funds are 
appropriated over several years and bonds are issued for the various 
segments of the project for which the funds have been appropriated.

Sec. 44.88.174. It establishes Regional Development Advisory Coun­
cils. These councils may be established in the unorganized borough 
along the boundaries of regional housing authorities. The councils 
each consist of five members from the relevant area appointed by 
the Governor. A council shall be organized only after the authority 
receives a project proposal for its areas.

Sec. 44.88.175(a). It establishes the requirement that the authority 
must obtain approval from the relevant Regional Development Advisory 
Council or municipality before any project in their area which costs 
in excess of $10 million can be financed with the Economic Develop­
ment Fund.

Sec. 44.88.175(b). Before issuing any bonds to finance a project 
using the Economic Development Fund, the authority must make va'ious 
findings, including that the project is advantageous to the State 
and financially feasible.



Section By Section Analysis

Sec. 44.88.176. Before a Regional Development Advisory Council or 
municipality can provide approval for projects referenced in this 
section, it must hold a public hearing within its area.

Sec. 44.88.177. It requires that the authority solicit the review 
of the relevant council or municipality for any project owned and 
operated by the authority within their area.

Sec. 10. AS 44.88.220(b). This section amends the definition list 
of eligible projects that the authority may provide financing for. 
The authority may only own and operate projects that are listed in 
this section.

Sec. 11. Adds intent to minimize State financial assistance.

PROPOSED AMENDMENT. Sec. 11 should be renumbered to Section 12 and 
a new section 11 should be added to read: In addition to any other
authorization to issue bonds or notes, the authority may issue bonds 
in a principal amount not to exceed $2U,000,UUU to assist in the 
acquisition, financing, or operation of projects under AS 44.88.172, 
enacted by Sec. 6 of this Act.
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS  F O R  H O U S E  B I L L  NO. 661 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  K n i k  A r m

C r o s s i n g  a n d  r e l a t i n g  to t h e  a c q u i s i t i o n ,  c o n s t r u c­

ti o n ,  e q u i p p i n g ,  a n d  m a i n t e n a n c e  o f  t o l l  f a c i l i t i e s  

f u n d e d  b y  r e v e n u e  b o n d s  a n d  p r o v i d i n g  t o l l  c o l l e c t i o n  

a u t h o r i t y . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. T O L L  F A C I L I T I E S  R E V E N U E  BONDS.

Sec. 3 7 . 1 5 . 6 1 0 .  B O N D  A U T H O R I Z A T I O N .  F o r  t h e  p u r p o s e  o f  p r o v i d -  ; 

i n g  p a r t  o r  a l l  o f  t h e  m o n e y  to b e  u s e d ,  w i t h  o r  w i t h o u t  a n y  g r a n t s  o r  

o t h e r  m o n e y  t h a t  m a y  b e c o m e  a v a i l a b l e ,  t h e  i s s u a n c e  a n d  s a l e  o f  r e v e­

n u e  b o n d s  o f  t h e  s t a t e  in  t h e  t o t a l  p r i n c i p a l  s u m  o f  n o t  to e x c e e d  

$ 5 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to a c q u i r e ,  c o n s t r u c t ,  eq u i p ,  a n d  i n s t a l l  

t h e  a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s ,  a n d  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 .  T h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e s e  

b o n d s  a r e  p a i d  o u t  o f  a n d  s e c u r e d  b y  t h e  g r o s s  r e v e n u e s  d e r i v e d  b y  t h e  

s t a t e  f r o m  t h e  o w n e r s h i p ,  us e ,  a n d  o p e r a t i o n  o f  t h e  t o l l  f a c i l i t i e s ,  

a n d  o u t  o f  a n y  o t h e r  r e v e n u e  o r  m o n e y  t h a t  t h e  s t a t e  l e g i s l a t u r e  m a y  

p r o v i d e  e x c l u s i v e  o f  a n y  s t a t e  t a x  o r  l i c e n s e .

Sec. 3 7 . 1 5 . 6 2 0 .  C O N S T R U C T I O N  F U N D .  (a) T h e  t o l l  f a c i l i t i e s

c o n s t r u c t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  o f  p r o c e e d s  o f  t h e  s a l e  

o f  t h e  b o n d s  a u t h o r i z e d  b y  AS  3 7 . 1 5 . 6 1 0  a n d  a n y  g r a n t  o r  o t h e r  m o n e y  

t h a t  is l e g a l l y  p r o v i d e d  f o r  t h e  s a m e  p u r p o s e s  f o r  w h i c h  t h e  b o n d s  a r e  

a u t h o r i z e d  e x c e p t  f o r  a n y  a c c r u e d  i n t e r e s t  p a i d  o n  t h e  b o n d s  b y  the
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p u r c h a s e r .  T h e  m o n e y  i n  t h e  c o n s t r u c t i o n  f u n d  is u s e d  to p a y  t h e  c o s t  

o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  f a c i l i t i e s  a u t h o r i z e d  in 

A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0  a n d  c o s t s  i n c i d e n t a l  to t h o s e  a c t i v i t i e s ,

1 •’ I
i n c l u d i n g  c o s t s  o f  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  a n d  s a l e  o f  t h e  b o n d s .

T o  t h e  e x t e n t  a l l o w e d  i n  t h e  b o n d  r e s o l u t i o n ,  m o n e y  in  the c o n s t r u c­

t i o n  f u n d  m a y  a l s o  b e  u s e d  f o r  t h e  p a y m e n t  o f  i n t e r e s t  o n  t h e  b o n d s  

d u r i n g  t h e  t i m e  o f  a c t u a l  c o n s t r u c t i o n ,  a n d  f o r  a n y  a d d i t i o n a l  time, 

n o t  e x c e e d i n g  o n e  y e a r  a f t e r  c o n s t r u c t i o n  is c o m p l e t e d .  M o n e y  i n  the 

c o n s t r u c t i o n  f u n d  m a y  a l s o  b e  t r a n s f e r r e d  to t h e  b o n d  r e d e m p t i o n  fund, 

a s  p e r m i t t e d  b y  t h e  b o n d  r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  f o r  t h e  

p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  b o n d s .

(b) T h e  b o n d  r e s o l u t i o n  m a y  p r o v i d e  f o r  the i n v e s t m e n t  o f  m o n e y  

in  t h e  c o n s t r u c t i o n  f u n d  as t h e  c o m m i t t e e  d e t e r m i n e s .  T h e  i n t e r e s t j

e a r n e d  u p o n  o r  a n y  p r o f i t  d e r i v e d  f r o m  t h e  s a l e  o f  t h e  i n v e s t m e n t  is
i :

d e p o s i t e d  i n  t h e  c o n s t r u c t i o n  fund.

Sec. 3 7 . 1 5 . 6 3 0 .  R E V E N U E  FUND. (a) T h e  t o l l  f a c i l i t i e s  r e v e n u e

f u n d  is e s t a b l i s h e d  a n d  s h a l l  b e  s e t  a p a r t  f r o m  a l l  o t h e r  m o n e y  o f  t h e

s t a t e .  T h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  is a t r u s t  f u n d  f o r  t h e  p u r ­

p o s e s  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,  w h e r e  a l l  r e v e n u e ,  fees, tolls, 

c h a r g e s ,  a n d  r e n t a l s  a r e  d e p o s i t e d  t h a t  a r e  d e r i v e d  b y  the s t a t e  f r o m  

t h e  o w n e r s h i p ,  le a s e ,  use, a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s  a u t h o r i z e d  

b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 .  T h e  r e v e n u e ,  fees, to l l s ,  c h a r g e s ,  a n d  

r e n t a l s  m a y  n o t  i n c l u d e  t h e  p r o c e e d s  o f  a n y  s t a t e  t a x  o r  lic e n s e .  T h e  

m o n e y  in  t h e  r e v e n u e  f u n d  m a y  o n l y  b e  u s e d  to

(1 ) p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r -
I

e s t  o n  t h e  t o l l  f a c i l i t i e s  b o n d s  a n d  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  a n y
i;

o t h e r  r e v e n u e  b o n d s  i s s u e d  b y  a u t h o r i z a t i o n  o f  t h e  l e g i s l a t u r e  to
II

p r o v i d e  m o n e y  to a c q u i r e ,  c o n s t r u c t ,  a n d  e q u i p  f a c i l i t i e s  a u t h o r i z e d
ii

b y  A S  37. 1 5 .  720 a n d  3 7 . 1 5 . 7 3 0  a n d  to b e  p a y a b l e  o u t  o f  t h e  r e v e n u e  
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fund;

(2 ) p a y  t h e  n o r m a l  a n d  n e c e s s a r y  c o s t s  o f  m a i n t a i n i n g  a n d  

o p e r a t i n g  t h e  f a c i l i t i e s  a c q u i r e d ,  c o n s t r u c t e d ,  o r  e q u i p p e d  u n d e r  

A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(3 ) p a y  t h e  c o s t s  o f  r e n e w a l s ,  r e p l a c e m e n t s ,  a n d  e x t r a­

o r d i n a r y  r e p a i r s  to f a c i l i t i e s  a c q u i r e d ,  c o n s t r u c t e d ,  o r  e q u i p p e d  

u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(4 ) r e d e e m  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  a n y  a n d  a l l  r e v e n u e  

b o n d s  i s s u e d  f o r  t h e  p u r p o s e  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  

f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  a n d  3 7 . 1 5 . 7 3 0 ;

(5) p r o v i d e  m o n e y  to a c q u i r e ,  c o n s t r u c t ,  a n d  e q u i p  n e c e s s a r y

j
a d d i t i o n s  a n d  i m p r o v e m e n t s  to f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0

a n d  3 7 . 1 5 . 7 3 0 ;  a n d

(6 ) p r o v i d e  m o n e y  to p a y  a n y  a n d  a l l  o t h e r  c o s t s  r e l a t i n g  to j
il

t h e  o w n e r s h i p ,  u s e ,  a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s .

(b) T h e  i n v e s t m e n t  o f  m o n e y  i n  t h e  r e v e n u e  f u n d  m a y  b e  m a d e  as
j

t h e  c o m m i t t e e  d e t e r m i n e s .  T h e  i n t e r e s t  e a r n e d  u p o n  o r  a n y  p r o f i t s  j

d e r i v e d  f r o m  t h e  s a l e  o f  a n  i n v e s t m e n t  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  

d e p o s i t e d  i n  t h e  r e v e n u e  fund.

Sec. 3 7 . 1 5 . 6 4 0 .  B O N D  R E D E M P T I O N  F U ND. T h e  t o l l  f a c i l i t i e s  

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  is e s t a b l i s h e d  f o r  d e p o s i t  i n  t r u s t  of 

m o n e y  f o r  p a y i n g  a n d  s e c u r i n g  the p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  

a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  b o n d s  a n d  is s e t  a p a r t  f r o m  a l l  

o t h e r  m o n e y  o f  t h e  state. T h e  c o m m i t t e e ,  o n  b e h a l f  o f  t h e  state, 

s h a l l  o b l i g a t e  t h e  s t a t e  to s e t  a s i d e  a n d  p a y  i n t o  t h e  b o n d  r e d e m p t i o n  i

f u n d  f r o m  t h e  r e v e n u e  f u n d  a n  a m o u n t  o f  m o n e y  s u f f i c i e n t  to p a y  the ;

i
p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  t h e  b o n d s  

as t h e  p a y m e n t s  b e c o m e  d u e  and, i f  t h e  c o m m i t t e e  c o n s i d e r s  it n e c e s ­

sary, to s e t  a s i d e  a n d  m a i n t a i n  a r e s e n / e  f o r  t h i s  p u r p o s e .  T h e  b o n d
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r e d e m p t i o n  f u n d  is d r a w n  u p o n  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  p r i n c i p a l  

o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, o n  t h e  b o n d s ,  a n d  t h e  

b o n d s  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  t h e  state.

Sec. 3 7 . 1 5 . 6 5 0 .  B O N D  TE R M S .  (a) T h e  t o l l  f a c i l i t i e s  b o n d s  a r e  

s o l d  i n  t h e  a m o u n t s  or. s e r i e s  a n d  a t  t h e  t i m e  as d e t e r m i n e d  b y  t h e  

c o m m i t t e e .  B e f o r e  s e l l i n g  a s e r i e s  o f  b o n d s ,  t h e  c o m m i t t e e  s h a l l  g i v e  

n o t i c e  i n v i t i n g  s e a l e d  b i d s .  If s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  t h e  

b o n d s  o f f e r e d  f o r  s a l e  a r e  a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  b i d d e r .  

If  t h e  c o m m i t t e e  d e t e r m i n e s  t h a t  a  b i d  r e c e i v e d  is n o t  s a t i s f a c t o r y  as 

to p r i c e  o r  r e s p o n s i b i l i t y  o f  the b i d d e r ,  t h e  c o m m i t t e e  m a y  r e j e c t  t h e  

b i d  r e c e i v e d .  B o n d s ,  o r  a s e r i e s  o f  b o n d s ,  m a y  n o t  b e  s o l d  i f  the 

e f f e c t i v e  i n t e r e s t  r a t e  o v e r  t h e  l i f e  o f  t h e  b o n d s  e x c e e d s  1 1  p e r c e n t  

p e r  y e a r  o r  t h a t  r a t e  o f  i n t e r e s t  t h a t  is 125 p e r c e n t  o f  t h e  r a t e  o f  

t h e  B o n d  B u y e r  I n d e x  o f  20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  t h e  w e e k  

p r e v i o u s  to t h e  d a t e  o f  s a l e  o f  t h e  b o n d s ,  w h i c h e v e r  is h i g h e r .  

I n t e r e s t  is p a y a b l e  a n n u a l l y  o r  s e m i a n n u a l l y .

(b) T h e  b o n d s  m a t u r e  a t  the t i m e  f i x e d  b y  t h e  c o m m i t t e e .  T h e  

b o n d s  m a y  b e  s u b j e c t  to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as 

d e t e r m i n e d  b y  t h e  c o m m i t t e e  a n d  w i t h  t h e  p r e m i u m  f i x e d  b y  t h e  c o m m i t­

tee, b u t  a b o n d  m a y  n o t  b e  s u b j e c t  t o  r e d e m p t i o n  b e f o r e  its f i x e d  

m a t u r i t y  d a t e  u n l e s s  t h e  r i g h t  to r e d e e m  t h a t  b o n d  is e x p r e s s l y  m e n ­

t i o n e d  o n  t h e  f a c e  o f  t h e  b o n d .  T h e  b o n d s

(1 ) m a y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  b y  the c o m m i t t e e ;

(2 ) m a y  b e  i s s u e d  i n  c o u p o n  f o r m  o r  i n  f u l l y  r e g i s t e r e d  

f o rm, a n d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  o r  b o t h  p r i n c i p a l  a n d  

i n t e r e s t ,  a l l  u n d e r  r e g u l a t i o n s  a n d  c o n d i t i o n s  t h e  c o m m i t t e e  p r o v i d e s ;

(3) a r e  p a y a b l e  as to p r i n c i p a l  a n d  i n t e r e s t  a t  t h e  p l a c e  

d e t e r m i n e d  b y  t h e  c o m m i t t e e ;

(4 ) s h a l l  b e  s i g n e d  o n  b e h a l f  o f  t h e  s t a t e  b y  t h e  g o v e r n o r  
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a n d  s h a l l  b e  a t t e s t e d  to b y  t h e  l i e u t e n a n t  g o v e r n o r ,  b o t h  o f  w h i c h  

s i g n a t u r e s  m a y  b e  f a c s i m i l e  s i g n a t u r e s ,  a n d  e a c h  o f  t h e  i n t e r e s t  

c o u p o n s  a t t a c h e d  to t h e m  s h a l l  b e  s i g n e d  b y  t h e  f a c s i m i l e  s i g n a t u r e s  

o f  t h e s e  o f f i c i a l s ;

(5) s h a l l  h a v e  t h e  s e a l  o f  t h e  s t a t e  i m p r e s s e d ,  p r i n t e d ,  or  

l i t h o g r a p h e d  o n  them; a n d

(6 ) s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to t h e  ter m s ,  c o n d i­

tio n s ,  a n d  c o v e n a n t s ,  p r o v i d i n g  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  

a n d  i n t e r e s t  o n  t h e  b o n d s  a n d  the o t h e r  t e r m s , c o n d i t i o n s , c o v e n a n t s , 

a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  t h i s  p a y m e n t  a n d  r e l a t i n g  to the 

m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  i m p r o v e m e n t  o f  t h e  t o l l  f a c i l i t i e s  as ; 

f o u n d  n e c e s s a r y  b y  t h e  c o m m i t t e e ,  w h i c h  c o v e n a n t s  m a y  i n c l u d e  a p r o ­

v i s i o n  r e q u i r i n g  t h e  s e t t i n g  a s i d e  a n d  m a i n t e n a n c e  o f  c e r t a i n  r e s e r v e s  

to s e c u r e  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t .

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  t h e  c o m m i t t e e  m a y  s e l e c t  a 

t r u s t e e  o r  t r u s t e e s  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  o r  a n y  s e r i e s  o f  t h e  

b o n d s ,  f o r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  o f  t h e  m o n e y  i n  

a n y  o f  t h e  f u n d s  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ,  3 7 . 1 5 . 6 3 0 ,  a n d  3 7 . 1 5 . 6 4 0 ,  or  

f o r  t h e  d u t i e s  f o r  a u t h e n t i c a t i o n ,  d e l i v e r y ,  a n d  r e g i s t r a t i o n  o f  t h e  

b o n d s  as t h e  c o m m i t t e e  m a y  d e t e r m i n e .  T h e  c o m m i t t e e  s h a l l  a l s o  f i x  

t h e  r i g h t s ,  d u t i e s ,  p o w e r s ,  a n d  o b l i g a t i o n s  o f  t h e  t r u s t e e  o r  t r u s t­

ees .

(d) In t h e  c o m m i t t e e ' s  d e t e r m i n a t i o n  o f  a l l  o f  t h e  m a t t e r s  a n d  

q u e s t i o n s  r e l a t i n g  to t h e  i s s u a n c e  a n d  s a l e  o f  t h e  b o n d s  a n d  t h e  

f i x i n g  o f  t h e  m a t u r i t i e s , t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  o f  t h e  

b o n d s  as p r o v i d e d  in (a) - (c) o f  t h i s  s e c t i o n ,  t h e  d e c i s i o n s  o f  t h e  

c o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  to b e  r e a s o n a b l y  n e c e s s a r y  f o r  t h e  b e s t  

i n t e r e s t s  o f  the s t a t e  a n d  its i n h a b i t a n t s ,  a n d  t h o s e  t h a t  w i l l  a c c o m­

p l i s h  the m o s t  a d v a n t a g e o u s  s a l e  o f  t h e  b o n d s ,  w i t h  d u e  r e g a r d ,
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h o w e v e r ,  ( 1 ) to n e c e s s a r y  o r  n o r m a l  c o s t s  o f  m a i n t e n a n c e  a n d  o p e r a -
,!

t i onj (2 ) to r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  to t h e  t o l l  

f a c i l i t i e s ;  (3) to a l l  i m p r o v e m e n t s  to t o l l  f a c i l i t i e s  a n d  p r o p e r t y  o f

i!
t o l l  f a c i l i t i e s  o w n e d ,  u s e d ,  o p e r a t e d ,  o r  l e a s e d  i n  c o n n e c t i o n  w i t h  

;! ; 
t o l l  f a c i l i t i e s ;  a n d  (4) to t h e  f u t u r e  g r o w t h  a n d  e x p a n s i o n  o f  a l l  o f

i
t h e  f a c i l i t i e s  a n d  t h e  p o s s i b i l i t y  o f  additional, r e v e n u e  b o n d  f i n a n c -

i

i n g  f o r  t o l l  f a c i l i t i e s  p u r p o s e s .  A  d e c i s i o n  o f  t h e  c o m m i t t e e ,  as

I
e x p r e s s e d  i n  a n y  b o n d  r e s o l u t i o n ,  is f i n a l  w h e n  a n y  b o n d s  h a v e  b e e n

|!

i s s u e d  u n d e r  the b o n d  r e s o l u t i o n .

I
(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  t h e  b o n d s  i s s u e d  c o n t a i n  

a r e c i t a l  t h a t  t h e y  a r e  i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,  a n d  a n y  

b o n d s  c o n t a i n i n g  t h i s  r e c i t a l  a r e  c o n c l u s i v e l y  c o n s i d e r e d  to b e  v a l i d  

a n d  to h a v e  b e e n  i s s u e d  in  c o n f o r m i t y  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .
I }i

(f) T h e  v a l i d i t y  o f  t h e  a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is 

n o t  a f f e c t e d  b y  a n y  p r o c e e d i n g  f o r  t h e  a c q u i s i t i o n  or  c o n s t r u c t i o n  o f  ! 

t h e  a d d i t i o n s ,  i m p r o v e m e n t s ,  o r  f a c i l i t i e s  f o r  w h i c h  t h e  b o n d s  h a v e

!
b e e n  i s s u e d  or  b y  a n y  c o n t r a c t  in  c o n n e c t i o n  w i t h  t h e  a c q u i s i t i o n  o r  j 

c o n s t r u c t i o n .

Sec. 3 7 . 1 5 . 6 6 0 .  B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d
'

a n d  d i r e c t e d  to a d o p t  t h e  b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u­

m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  t h e  i s s u a n c e ,  s ale, a n d  d e l i v e r y  

o f  t h e  b o n d s  or  a n y  p a r t  o r  s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  s h a l l

■
f i x  t h e  p r i n c i p a l  a m o u n t ,  d e n o m i n a t i o n ,  d a t e ,  m a t u r i t i e s ,  p l a c e  o r  

p l a c e s  o f  p a y m e n t ,  r i g h t s  o f  r e d e m p t i o n ,  i f  any, t e r m s ,  f orm, c o n d i­

t i o n s ,  a n d  c o v e n a n t s  o f  t h e  b o n d s  o r  e a c h  s e r i e s  o f  them. T h e  c o m m i t -  

j t e e  s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  t h e  d a t e  a n d  m a n n e r  o f  s a l e

o f  t h e  b o n d s ,  a n d  s h a l l  p r o v i d e  w h e t h e r  t h e  n o t i c e  o f  s a l e  is to b e  

p u b l i s h e d  e l s e w h e r e  i n  a d d i t i o n  to t h e  p u b l i c a t i o n  r e q u i r e d  b y  A S  3 7 . -

1 5 . 6 5 0 .
f
: SCS CSH B 6 6 1 (Fin) -6-
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Sec. 3 7 . 1 5 . 6 7 0 .  E N F O R C E M E N T  B Y  H O L D E R .  T h e  h o l d e r  o f  a n y  b o n d s

o r  t h e  t r u s t e e  f o r  t h e  h o l d e r s  o f  t h e  b o n d s  o r  a n y  s e r i e s  o f  them,

‘ •' ‘ I
m a y ,  b y  a p p r o p r i a t e  p r o c e e d i n g s  i n  t h e  c o u r t s  o f  r e c o r d  o f  t h e  s t a t e ,  •

Ii
c o m p e l  t h e  t r a n s f e r ,  s e t t i n g  a s i d e ,  a n d  p a y m e n t  o f  m o n e y  a n d  the 

e n f o r c e m e n t  o f  a l l  o f  t h e  t e r m s , c o n d i t i o n s , a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  i n  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  i n  t h e  b o n d  r e s o l u t i o n .

Sec. 3 7 . 1 5 . 6 8 0 .  A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S .  T h e  c o m m i t t e e  

s h a l l ,  b e f o r e  D e c e m b e r  31 o f  e a c h  y e a r ,  c o m m e n c i n g  w i t h  t h e  y e a r  in 

w h i c h  the b o n d s  a r e  i s s u e d ,  c e r t i f y  to t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  t h e  a m o u n t s  

r e q u i r e d  i n  t h e  n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  a b o n d  r e s o l u t i o n  to b e  

p a i d  o u t  o f  t h e  r e v e n u e  f u n d  i n t o  t h e  b o n d  r e d e m p t i o n  f u n d  a n d  to b e

p a i d  i n t o  a n d  m a i n t a i n e d  in  a n y  r e s e r v e  f u n d  o r  a c c o u n t  o r  a n y  o t h e r

f u n d  o r  a c c o u n t  c r e a t e d  b y  a b o n d  r e s o l u t i o n .  T h e  c o m m i t t e e  s h a l l

a l s o  c e r t i f y  to t h e  c o m m i s s i o n e r s  t h e  l a s t  d a t e  u p o n  w h i c h  p a y m e n t s  !

m a y  b e  m a d e .
i

Sec. 3 7 . 1 5 . 6 9 0 .  B O N D  N E G O T I A B I L I T Y .  T h e  b o n d s  a n d  t h e  c o u p o n s

a t t a c h e d  t o  t h e m  a r e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  l a w s  o f

th e  state.

Sec. 3 7 . 1 5 . 7 0 0 .  R E F U N D I N G .  (a) T h e  b o n d s  o r  a n y  p a r t  o f  t h e m

m a y  b e  r e f u n d e d  at o r  b e f o r e  t h e i r  m a t u r i t y  b y  t h e  i s s u a n c e  o f  r e f u n d­

i n g  r e v e n u e  b o n d s  o f  t h e  s t a t e  i f  i n  t h e  o p i n i o n  o f  t h e  c o m m i t t e e
I

r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in  t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e  a n d  

i t s  i n h a b i t a n t s .

(b) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  a n  

a c t  o f  t h e  l e g i s l a t u r e ,  a n d  t h e  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  

a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the 

i s s u a n c e ,  e x c h a n g e  o r  sale, a n d  d e l i v e r y  o f  t h e  b o n d s .  A l l  p r o v i s i o n s  

o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to r e v e n u e  b o n d s  a r e  a p p l i c a b l e
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to t h e  r e f u n d i n g  b o n d s  a n d  to t h e  i s s u a n c e ,  sale, or  e x c h a n g e  o f  t h e  

b o n d s ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  th i s  s e c t i o n .

(c) R e f u n d i n g  b o n d s  m a y  b e  i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i­

c i e n t  to p r o v i d e  m o n e y  f o r  t h e  p a y m e n t  o f  a l l  b o n d s  to  b e  r e f u n d e d  b y  

them, and, i n  a d d i t i o n ,  f o r  t h e  p a y m e n t  o f  a l l  e x p e n s e s  i n c i d e n t  to 

t h e  c a l l i n g ,  r e t i r i n g ,  o r  p a y i n g  o f  t h e  o u t s t a n d i n g  b o n d s ,  a n d  t h e  

i s s u a n c e  o f  t h e  r e f u n d i n g  b o n d s .  T h e s e  e x p e n s e s  i n c l u d e  the d i f f e r­

e n c e  in  a m o u n t  b e t w e e n  t h e  p a r  v a l u e  o f  t h e  r e f u n d i n g  b o n d s  a n d  a n y  

a m o u n t  le s s  t h a n  p a r  f o r  w h i c h  t h e  r e f u n d i n g  b o n d s  a r e  sold, a n y  

a m o u n t  n e c e s s a r y  to b e  m a d e  a v a i l a b l e  f o r  t h e  p a y m e n t  o f  i n t e r e s t  on 

t h e  r e f u n d i n g  b o n d s  f r o m  the d a t e  o f  s a l e  o f  t h e m  to t h e  d a t e  o f  

p a y m e n t  o f  t h e  b o n d s  to b e  r e f u n d e d  o r  t o  t h e  d a t e  u p o n  w h i c h  the 

b o n d s  to b e  r e f u n d e d  w i l l  b e  p a i d  u n d e r  t h e  c a l l  o f  t h e  b o n d s  or 

a g r e e m e n t  w i t h  t h e  h o l d e r s  o f  them, a n d  t h e  p r e m i u m ,  i f  any, n e c e s s a r y  

to b e  p a i d  i n  o r d e r  to c a l l  o r  r e t i r e  t h e  o u t s t a n d i n g  b o n d s  a n d  the 

i n t e r e s t  a c c r u i n g  on t h e  o u t s t a n d i n g  b o n d s  to t h e  d a t e  o f  t h e  c a l l  or 

r e t i r e m e n t .

Sec. 3 7 . 1 5 . 7 1 0 .  B O N D S  A S  L E G A L  I N V E S T M E N T S .  T o l l  f a c i l i t i e s  

b o n d s  a r e  l e g a l  i n v e s t m e n t s  f o r  a l l  b a n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  

b a n k s ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s ,  

a n d  o t h e r  f i d u c i a r i e s .  T h e  b o n d s  m a y  b e  a c c e p t e d  a s  s e c u r i t y  f o r

d e p o s i t s  o f  a l l  m o n e y  o f  t h e  s t a t e  a n d  its p o l i t i c a l  s u b d i v i s i o n s .

Sec. 3 7 . 1 5 . 7 2 0 .  S T A T E  T O L L  F A C I L I T I E S .  T h e  s t a t e  is a u t h o r i z e d  

to a c q u i r e ,  c o n s t r u c t ,  e q u i p ,  a n d  m a i n t a i n  t o l l  b r i d g e s ,  h i g h x v a y s ,

r o a d s ,  c r o s s i n g s ,  a n d  c a u s e w a y s  f o u n d  to b e  n e c e s s a r y  b y  t h e  c o m m i s­

s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s .

Sec. 3 7 . 1 5 . 7 3 0 .  K N I K  A R M  C R O S S I N G .  N o t x ^ i t h s t a n d i n g  the

C S H B  6 6 1 (Fin) - 8 -
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p r o v i s i o n s  o f  A S  3 7 . 1 5 . 7 2 0  t h e  f i r s t  s t a t e  t o l l  f a c i l i t y  to be  

f i n a n c e d  u n d e r  th i s  a r t i c l e  is t h e  K n i k  A r m  C r o s s i n g  n e a r  A n c h o r a g e .

Sec. 3 7 . 1 5 . 7 4 0 .  T O L L  F A C I L I T Y  C H A R G E S .  T h e  c o m m i s s i o n e r  o f  

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  s h a l l  f i x  a n d  c o l l e c t  t h e  fees, 

c h a r g e s ,  t o l l s ,  a n d  r e n t a l s  d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  o w n e r s h i p ,  

lease, u s e ,  a n d  o p e r a t i o n  o f  t h e  f a c i l i t i e s  a u t h o r i z e d  b y  A S  3 7 . 1 5 . 7 2 0  

a n d  3 7 . 1 5 . 7 3 0  a n d  i m p r o v e m e n t s  o f  t h e  f a c i l i t i e s  as w i l l  p r o v i d e  

r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  a l l  o f  t h e  c o v e n a n t s  o f  t h e  b o n d  

r e s o l u t i o n .

Sec. 3 7 . 1 5 . 7 5 0 .  S T A T U T O R Y  C O N S T R U C T I O N .  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . -  

7 6 0  s h a l l  b e  l i b e r a l l y  c o n s t r u e d  i n  o r d e r  to c a r r y  o u t  t h e  p u r p o s e s  

f o r  w h i c h  t h e  p r o v i s i o n s  w e r e  e n a c t e d ,  a n d  a l l  e x i s t i n g  la w s  i n  c o n­

f l i c t  w i t h  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a r e  s u p e r s e d e d  as n e c e s s a r y  to 

a c c o m p l i s h  t h e  p u r p o s e s  o f  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 .

Sec. 3 7 . 1 5 . 7 6 0 .  D E F I N I T I O N S .  In A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ,

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e

(1 ) " b o n d  r e d e m p t i o n  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e ­

n u e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 4 0 ,  i n c l u d i n g  a n y  a c­

c o u n t s  t h a t  a r e  c r e a t e d  i n  t h a t  f u n d  a f t e r  the e f f e c t i v e  d a t e  o f  th i s  

Act;

(2 ) " b o n d  r e s o l u t i o n "  m e a n s  t h e  r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  o f  b o n d s ,  a d o p t e d  b y  the c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 6 6 0 ;

(3) " b o n d s "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  b o n d s  a u t h o­

r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0 ;

(4) " c o m m i t t e e "  m e a n s  t h e  s t a t e  b o n d  c o m m i t t e e  c r e a t e d  b y

A S  3 7 . 1 5 . 1 1 0 ,  o r  a n y  o t h e r  c o m m i t t e e ,  b o d y ,  d e p a r t m e n t ,  o r  o f f i c e r  of

t h e  s t a t e  t h a t  o r  w h o  s u c c e e d s  t o  t h e  r i g h t s ,  p o w e r s ,  d u t i e s ,  a n d  

o b l i g a t i o n s  o f  t h e  s t a t e  b o n d  c o m m i t t e e  b y  a c t  o f  t h e  l e g i s l a t u r e ;

(5 ) " c o n s t r u c t i o n  f u n d "  m e a n s  the t o l l  f a c i l i t i e s
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c o n s t r u c t i o n  f u n d  c r e a t e d  b y  A S  3 7 . 1 5 . 6 2 0 ;

(6 ) " r e v e n u e  f u n d "  m e a n s  t h e  t o l l  f a c i l i t i e s  r e v e n u e  f u n d  

c r e a t e d  b y  A S  3 7 . 1 5 . 6 3 0 ;

(7) " t o l l  f a c i l i t i e s "  m e a n s  h i g h w a y s ,  r o a d s ,  b r i d g e s ,  

c r o s s i n g s ,  a n d  c a u s e w a y s  u p o n  w h i c h  to l l s ,  c h a r g e s ,  r e n t a l s ,  o r  o t h e r  

u s e r  f e e s  a r e  p l a c e d  b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s .

* Sec. 2. A S  1 9 . 0 5 . 0 4 0  is a m e n d e d  to r e ad:

Sec. 1 9 . 0 5 . 0 4 0 .  P O W E R S  O F  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y

(1 ) a c q u i r e  p r o p e r t y ;

(2 ) e x e r c i s e  t h e  p o w e r  o f  e m i n e n t  d o m ain;

(3) t a k e  i m m e d i a t e  p o s s e s s i o n  o f  r e a l  p r o p e r t y ,  o r  a n y

i n t e r e s t  in it u n d e r  a d e c l a r a t i o n  o f  t a k i n g  o r  b y  o t h e r  l a w f u l  m e a n s ;

(4) a c q u i r e  r i g h t s - o f - w a y  f o r  p r e s e n t  or  f u t u r e  use;

(5) c o n t r o l  a c c e s s  to h i g h w a y s ;

(6 ) r e g u l a t e  r o a d s i d e  d e v e l o p m e n t ;

(7) p r e s e r v e  a n d  m a i n t a i n  t h e  s c e n i c  b e a u t y  a l o n g  s t a t e

h i g h w a y s ;

(8 ) d i s p o s e  o f  p r o p e r t y  a c q u i r e d  f o r  h i g h w a y  p u r p o s e s ;

(9) a c c e p t  a n d  d i s p o s e  o f  f e d e r a l  f u n d s  or  p r o p e r t y  a v a i l­

a b l e  f o r  h i g h w a y  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  or  e q u i p m e n t ;

( 1 0 ) e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  r e l a t i n g  to h i g h w a y s  

w i t h  t h e  f e d e r a l  g o v e r n m e n t ,  m u n i c i p a l i t i e s ,  a p o l i t i c a l  s u b d i v i s i o n ,  

o r  w i t h  a f o r e i g n  g o v e r n m e n t ,  i f  t h e  c o n t r a c t  is a p p r o v e d  b y  t h e  

f e d e r a l  g o v e r n m e n t ;  [AND]

( 1 1 ) e s t a b l i s h ,  levy, a n d  c o l l e c t  to l l s ,  fees, c h a r g e s ,  a n d  

r e n t a l s  f o r  t h e  u s e  o f  s t a t e  ro a d s ,  h i g h w a y s ,  b r i d g e s ,  c r o s s i n g s ,  a n d

c a u s e w a y s ; a n d

( 1 2 ) e x e r c i s e  a n y  o t h e r  p o w e r  n e c e s s a r y  to c a r r y  o u t  t h e  
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p u r p o s e  o f  A S  1 9 . 0 5  - 19.25.

* S e c  3. A S  4 4 . 8 8 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  l e g i s l a t u r e  finds, d e t e r m i n e s  a n d  d e c l a r e s  t h a t

(1 ) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2 ) t h i s  u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to t h e  h e a l t h ,  

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  to t h e  p e o p l e  i n  t h o s e  a r e a s ,  b u t  

a l s o  to t h e  p e o p l e  o f  t h e  e n t i r e  state;

(3 ) t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  

a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  to i n  (5) 

o f  t h i s  s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  its 

n a t u r a l  r e s o u r c e s  a n d  t h e  b a l a n c e d  g r o w t h  o f  its e c o n o m y ;

(4 ) t h e  e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  i n d u s t r i a l ,  m a n ­

u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  t h e  o t h e r  f a c i l­

it i e s  r e f e r r e d  to in (5 ) o f  t h i s  s u b s e c t i o n  a r e  e s s e n t i a l  to t h e  

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  

o f  t h e  state, a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

i n  t h e  state;

(5 ) t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  in  t h e  st a t e ,  i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  W A T E R ]  t r a n s p o r t a t i o n ,  

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AND] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s ,  m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ,  w i l l  be  a c c e l e r a t e d  

a n d  f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  

w i t h  p o w e r s  to i n c u r  d e b t , to o w n  a n d  o p e r a t e  f a c i l i t i e s .  [AND] to
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m a k e  a n d  i n s u r e  l o a n s  to f i n a n c e ,  a n d  to a s s i s t  p r i v a t e  l e n d e r s  to 

m a k e  l o a n s  to f i n a n c e ,  t h e  e s t a b l i s h m e n t ,  o p e r a t i o n ,  a n d  d e v e l o p m e n t  

o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ^  

w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  f o r  [ A I R  A N D  W A T E R ]  t r a n s p o r t a t i o n ,  

f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  

t h e  l o c a l  f u r n i s h i n g  o f  gas, f a c i l i t i e s  f o r  w a t e r ,  [AMD] f a c i l i t i e s  

f o r  i n d u s t r i a l  p a r k s , m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  o r  a  s t o r a g e  or 

t r a i n i n g  f a c i l i t y  r e l a t i n g  to a p l a n t  o r  f a c i l i t y ;

(6 ) it is in  t h e  p u b l i c  i n t e r e s t  to p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  b y  s t i m u l a t i n g  c o m ­

m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  

o f  p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m ­

pa n i e s ,  a n d  o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e ­

t i r e m e n t  f u n d s ,  t o  h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

(7) it is in t h e  s t a t e ' s  i n t e r e s t  to i m p o r t  p r i v a t e  c a p i t a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  

i n  t h e  sta t e .

* Sec. 4. A S  4 4 . 8 8 . 0 7 0  is amended, to r e a d :

Sec. 4 4 . 8 8 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  t h e  

a u t h o r i t y  is to p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  to r e l i e v e  p r o b l e m s  o f  

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s­

tr i a l ,  m a n u f a c t u r i n g ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l­

i t i e s  r e f e r r e d  to i n  A S  4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  w i t h i n  t h e  s t a t e , a n d  b y  o w n ­

in g  a n d  o p e r a t i n g  the e n t e r p r i s e s  a n d  o t h e r  f a c i l i t i e s .

* Sec. 5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  to read:

Sec. 4 4 . 8 8 . 0 8 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its

i; SCS CSHB 661 (Fin) -12-
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c o r p o r a t e  p u r p o s e s ,  t h e  a u t h o r i t y  h a s  t h e  f o l l o w i n g  p o w e r s  in  a d d i t i o n  

to its o t h e r  p o w e r s ;

(1 ) to s u e  a n d  b e  sued;

(2 ) to h a v e  a s e a l  a n d  a l t e r  it a t  p l e a s u r e ;

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t ;

(4) to a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its 

c o r p o r a t e  p o w e r s ;

(5) to  a c q u i r e  a n  i n t e r e s t  i n  a p r o j e c t  as n e c e s s a r y  or 

a p p r o p r i a t e  to p r o v i d e  f i n a n c i n g  f o r  t h e  p r o j e c t ,  w h e t h e r  b y  p u r c h a s e ,  

g i f t  o r  lease;

(6 ) to l e a s e  to o t h e r s  a p r o j e c t  a c q u i r e d  b y  it f o r  the 

r e n t a l s  a n d  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  m a y  c o n s i d e r  

a d v i s a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  f o r  o p t i o n s  to 

p u r c h a s e  o r  r e n e w ;

(7) to i s s u e  b o n d s ,  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 8 . 0 9 0 ,  to p a y  j 

t h e  c o s t  o f  a p r o j e c t  a n d  to s e c u r e  p a y m e n t  o f  t h e  b o n d s  as p r o v i d e d  ! 

in t h i s  c h a p t e r ;

(8 ) to sell, b y  i n s t a l l m e n t  s a l e  o r  o t h e r w i s e ,  e x c h a n g e ,  

d o n a t e ,  c o n v e y  or  e n c u m b e r  in  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f  

a n y  o t h e r  s e c u r i t y  i n t e r e s t ,  r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

i n  w h i c h  it h a s  a n  i n t e r e s t ,  i n c l u d i n g  a p r o j e c t ,  w h e n ,  in  t h e  j u d g ­

m e n t  o f  t h e  a u t h o r i t y ,  t h e  a c t i o n  is i n  f u r t h e r a n c e  o f  its c o r p o r a t e  

p u r p o s e s ;

(9) to a c c e p t  g i f t s ,  g r a n t s  o r  l o a n s  from, a n d  e n t e r  i n t o  

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m ,  w i t h  a f e d e r a l  a g e n c y  

o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e ,  a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o t h e r  s o u r c e ;

( 1 0 ) to d e p o s i t  o r  i n v e s t  its f u n d s ,  s u b j e c t  to a g r e e m e n t s
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w i t h  b o n d h o l d e r s ;

( 1 1 ) to e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to
• [

t h e  e x e r c i s e  o f  a n y  o f  its p o w e r s ,  a n d  do  a l l  t h i n g s  n e c e s s a r y  or j
"'V ■

c o n v e n i e n t  to  c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s  i 

g r a n t e d  i n  t h i s  c h a p t e r ;

( 1 2 ) to  p u r c h a s e  o r  i n s u r e  l o a n s  to f i n a n c e  t h e  c o s t s  of 

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  b u s i n e s s  e n t e r p r i s e  p r o j e c t s ;

(13) to e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to o n e  or 

m o r e  p r o j e c t s  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  c o n s i d e r s  

a d v i s a b l e ;

(14) to a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  p r o j e c t s  as t h e  a u t h o r­

i t y  c o n s i d e r s  [A P R O J E C T  W H E N  I T  B E C O M E S ]  n e c e s s a r y  o r  a p p r o p r i a t e  j 

[ D E S I R A B L E ]  to s e r v e  a p u b l i c  p u r p o s e  [DO SO T O  S A F E G U A R D  T H E  A U T H O R I -  ( 

T Y  F R O M  L O S S E S ] ;

(15) to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  l o a n s  to f i n a n c e  t h e  

c o s t s  o f  p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  o r  

o t h e r w i s e ;

(16) t o  a c c e p t  g i f t s ,  g r a n t s ,  o r  l o a n s  f r o m  a f e d e r a l  

a g e n c y ,  f r o m  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a m u n i c i ­

p a l i t y ,  o r  f r o m  a n y  o t h e r  source;

(17) to e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  or  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s­

t e n t  w i t h  t h e  e x e r c i s e  o f  a n y  p o w e r  u n d e r  t h i s  c h a p t e r ;

(18) t o  f a c i l i t a t e  the e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  f o r  

t h e  r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  l o a n s  m a d e  to f i n a n c e  

t h e  c o s t s  o f  p r o j e c t s  in A l a s k a  h e l d  b y  f e d e r a l  a n d  s t a t e  c h a r t e r e d  

f i n a n c i a l  i n s t i t u t i o n s  o r  b y  the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i ­

c u l t u r e  Bankj_
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(19) to c h a r g e  f e e s  o r  o t h e r  f o r m s  o f  r e m u n e r a t i o n  f o r  the

u s e  o r  p o s s e s s i o n  o f  t h e  p r o j e c t s  d e s c r i b e d  i n  (14) o f  t h i s  s e c t i o n  in 

a c c o r d a n c e  w i t h  t h e  a g r e e m e n t s  d e s c r i b e d  i n  ( 1 1 ) a n d  (17) o f  th i s  

s e c t i o n ,  o t h e r  a g r e e m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  c o v e n a n t s ,  o r  

r e p r e s e n t a t i o n s  m a d e  i n  b o n d  d o c u m e n t s  p e r t a i n i n g  to t h e  p r o j e c t s ,  or 

r e g u l a t i o n s  o f  t h e  a u t h o r i t y  p e r t a i n i n g  t o  t h e  p r o j e c t s .

*  Sec. 6 . A S  4 4 . 8 8 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  t h e  r e q u i r e m e n t s  o f  (a) o f  th i s  s e c t i o n

e s t a b l i s h i n g  m a x i m u m  c o s t s  o f  $ 1 0 ,0 0 0 , 0 0 0  f o r  a p r o j e c t  a n d  t h e  r e ­

q u i r e m e n t s  o f  (f) o f  th i s  s e c t i o n  as it c o n s i d e r s  a p p r o p r i a t e  a n d  

p r u d e n t  i n  o r d e r  to  f i n a n c e  a p r o j e c t  i f  t h e  a u t h o r i t y  i n t e n d s  to o w n  

t h e  p r o j e c t .  H o w e v e r ,  if t h e  a u t h o r i t y  i n t e n d s  to l e a s e  o r  o t h e r w i s e

p e r m i t  t h e  s t a t e  to u s e  o r  o c c u p y  a m a j o r i t y  o f  t h e  p r o j e c t ,  the

a u t h o r i t y  m a y  o n l y  e s t a b l i s h  a r e s e r v e  f u n d  u n d e r  (g) o f  t h i s  s e c t i o n

to s e c u r e  b o n d s  i s s u e d  to f i n a n c e  a p r o j e c t .

* Sec. 7. A S  4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  the

a u t h o r i t y  m a y  w a i v e  o r  m o d i f y  the r e q u i r e m e n t s  o f  t h i s  s e c t i o n  as it 

c o n s i d e r s  a p p r o p r i a t e  a n d  p r u d e n t  in  o r d e r  to f i n a n c e  a  p r o j e c t  i f  the 

a u t h o r i t y  i n t e n d s  to o w n  t h e  p r o j e c t .

* Sec. 8 . A S  4 4 . 8 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 8 8 . 1 7 2 .  E C O N O M I C  D E V E L O P M E N T  F U N D .  (a) T h e  e c o n o m i c  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  i n  t h e  a u t h o r i t y .  T h e  f u n d  c o n s i s t s  

o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d ,  l o a n e d ,  o r  t r a n s f e r r e d  to t h e  a u t h o r­

ity, a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  i n  t h e  f u n d  b y  the a u t h o r i t y .  

T h e  f u n d  m a y  o n l y  b e  u s e d  to f i n a n c e ,  a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  

p r o j e c t s  t h a t  t h e  a u t h o r i t y  i n t e n d s  to o w n  a n d  o p e r a t e .  T h e  t e r m  

" o p e r a t e "  i n c l u d e s  o p e r a t i o n  d i r e c t l y  b y  t h e  a u t h o r i t y ,  or  b y  a n  a g e n t
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(b) If a p r o j e c t  is f i n a n c e d  o r  d e v e l o p e d  t h r o u g h  u s e  o f  the 

a s s e t s  o f  t h e  e c o n o m i c  d e v e l o p m e n t  fund, t h e  a u t h o r i t y  m a y  n o t  p l e d g e  

o r  u s e  o t h e r  a s s e t s  o f  t h e  a u t h o r i t y  to  a s s i s t  i n  t h e  f i n a n c i n g ,  

d e v e l o p m e n t ,  o r  o p e r a t i o n  o f  t h e  p r o j e c t .  H o w e v e r ,  w h e t h e r  o r  n o t  the 

a u t h o r i t y  u s e s  t h e  e c o n o m i c  d e v e l o p m e n t  fund, it m a y  i s s u e  b o n d s  to 

f i n a n c e  a p r o j e c t  a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a m o r t g a g e ,  p l e d g e ,  or 

a s s i g n m e n t  o f  t h e  p r o j e c t  o r  o f  r e v e n u e s ,  m o n e y ,  o r  a g r e e m e n t s  a t t r i b­

u t a b l e  to t h e  p r o j e c t  o r  t h e  bon d s .

Sec. 4 4 . 8 8 . 1 7 3 .  F I N A N C E  PLAN. (a) B e f o r e  a p p r o v i n g  a p r o j e c t  

f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  the a u t h o r i t y  s h a l l  p r e p a r e  a f i n a n c e  

p l an. T h e  f i n a n c e  p l a n  m u s t  i n c l u d e  a n  e s t i m a t e  o f  t h e  t o t a l  c o s t  of 

t h e  p r o j e c t ,  a n d  a d e s c r i p t i o n  o f  the s o u r c e s  o f  m o n e y  t h a t  w i l l  be 

u s e d  to f i n a n c e  t h e  t o t a l  c o s t  o f  the p r o j e c t .  T h e  f i n a n c e  p l a n  m u s t  

a l s o  i n c l u d e  a n  e s t i m a t e  o f  the o p e r a t i o n a l  c o s t s  o f  t h e  c o m p l e t e d  

p r o j e c t ,  as w e l l  as a d e s c r i p t i o n  o f  t h e  s o u r c e  o f  t h e  m o n e y  t h a t  is 

to b e  u s e d  to p a y  t h e  o p e r a t i o n a l  costs.

(b) T h e  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to a p r o j e c t  t h a t  do e s  

n o t  r e q u i r e  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  state. I f  t h e  a u t h o r i t y  

d e t e r m i n e s  t h a t  a p r o j e c t  r e q u i r e s  s t a t e  f i n a n c i a l  a s s i s t a n c e ,  a n d  if 

t h e  a u t h o r i t y  f u r t h e r  d e t e r m i n e s  t h a t  it is d e s i r a b l e  to f i n a n c e  the 

p r o j e c t ,  the a u t h o r i t y  s h a l l  r e c o m m e n d  a m e t h o d  o f  f i n a n c i n g  t h a t  

m i n i m i z e s  c o s t  t o  t h e  st a t e .  A  f i n a n c e  p l a n  r e q u i r e d  u n d e r  (a) of 

t h i s  s e c t i o n  m u s t  i d e n t i f y  t h e  m e t h o d  o f  f i n a n c i n g  t h a t  m i n i m i z e s  the 

c o s t  to t h e  state.

(c) T h e  a u t h o r i t y  s h a l l  s u b m i t  a f i n a n c e  p l a n  p r e p a r e d  u n d e r  

t h i s  s e c t i o n  to t h e  s t a t e  b o n d  c o m m i t t e e ,  t h e  g o v e r n o r ,  a n d  t h e  l e g i s­

l a t u r e  b e f o r e  i s s u i n g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  d e b t  f o r  t h e  p r o j ­

ect. If a p r o j e c t  r e q u i r e s  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  st a t e ,  the

S C S  C S H B  6 6 1 (Fin) -16-

I

I

1

I



s t a t e  f i n a n c i a l  a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e f o r e  b o n d s  are i s s u e d  

f o r  t h e  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 4 .  R E G I O N A L  R E S O U R C E  A D V I S O R Y  C O U N C I L .  (a) W i t h i n  

30 d a y s  a f t e r  t h e  a u t h o r i t y  a d o p t s  a r e s o l u t i o n  c e r t i f y i n g  t h a t  a 

p r o j e c t  i n  t h e  u n o r g a n i z e d  b o r o u g h  is e l i g i b l e  f o r  f i n a n c i n g  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  a R e g i o n a l  R e s o u r c e  A d v i s o r y  

C o u n c i l  i n  t h e  a r e a  o f  t h e  s t a t e  w h e r e  t h e  p r o j e c t  is to b e  l o c a t e d  

a n d  f o r  w h i c h  a r e g i o n a l  h o u s i n g  a u t h o r i t y  h a s  b e e n  e s t a b l i s h e d  u n d e r  

A S  1 8 . 5 5 . 9 9 6 .  T h e  p u r p o s e  o f  a c o u n c i l  is to a s s i s t  t h e  a u t h o r i t y  in  

r e v i e w i n g  a  p r o j e c t  t h a t  h a s  b e e n  p r o p o s e d  f o r  d e v e l o p m e n t  i n  its a r e a  

o f  t h e  state.

(b) A  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  c o n s i s t s  o f  f i v e  

m e m b e r s  r e g i s t e r e d  t o  v o t e  i n  t h e  r e g i o n .  T h e  g o v e r n o r  s h a l l  a p p o i n t  

th e  m e m b e r s  to r e f l e c t  t h e  e c o n o m i c  a n d  g e o g r a p h i c  d i v e r s i t y  o f  t h e  

r e g i o n .  C o u n c i l  m e m b e r s  s e r v e  t h r e e - y e a r  t e r m s  at t h e  p l e a s u r e  o f  the 

g o v e r n o r ,  e x c e p t  t h a t  t h e  i n i t i a l  m e m b e r s  m a y  b e  a p p o i n t e d  f o r  le?s 

t h a n  t h r e e  y e a r s  so t h a t  t h e  t e r m  o f  at  l e a s t  o n e  o f  t h e  m e m b e r s  

e x p i r e s  e a c h  y e ar. T h e  g o v e r n o r  s h a l l  a p p o i n t  a c h a i r p e r s o n  w h o  s h a l l  

c a l l  m e e t i n g s  as r e q u i r e d  a n d  p r e s i d e  o v e r  t h e  d e l i b e r a t i o n s  o f  t h e  

c o u n c i l .  A  m a j o r i t y  o f  t h e  c o u n c i l  c o n s t i t u t e s  a q u o r u m  f o r  c o n d u c t­

in g  t h e  b u s i n e s s  o f  t h e  c o u n c i l .

(c) M e m b e r s  o f  a R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  do n o t  

r e c e i v e  c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s  o n  t h e  c o u n c i l ,  b u t  a r e  e n­

t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  for s t a t e  

b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

Sec. 4 4 . 8 8 . 1 7 5 .  R E Q U I R E M E N T S  P R I O R  T O  A P P R O V A L  O F  P R O J E C T S .  (a) 

B e f o r e  e n t e r i n g  i n t o  a n  a g r e e m e n t  to f i n a n c e  o r  to d e v e l o p  a p r o p o s e d  

p r o j e c t  w i t h  a c o s t  i n  e x c e s s  o f  $ 1 0 ,0 0 0 ,0 0 0  t h a t  is f i n a n c e d  u n d e r  

A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  o b t a i n  t h e  a p p r o v a l  o f  e a c h  R e g i o n a l
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;
R e s o u r c e  A d v i s o r y  C o u n c i l  o r  municipalit}*- i n  t h e  a r e a  i n  w h i c h  t h e  j

I
p r o p o s e d  p r o j e c t  is to b e  l o c a t e d .  A p p r o v a l  u n d e r  t h i s  s u b s e c t i o n  

m u s t  be  e v i d e n c e d  b y  a  c e r t i f i e d  c o p y  o f  a r e s o l u t i o n  o f  t h e  c o u n c i l  

o r  o f  the g o v e r n i n g  b o d y  o f  t h e  m u n i c i p a l i t y .

(b) B e f o r e  a p p r o v i n g  a p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2  for 

w h i c h  b o n d s  m u s t  b e  i s s u e d ,  t h e  a u t h o r i t y  s h a l l

(1 ) o b t a i n  a p p r o v a l  u n d e r  (a) o f  this s e c t i o n ;

(2 ) f i nd, o n  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n a b l y  a v a i l­

a b l e  to it, t h a t

(A) t h e  p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r

w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to t h e  s t a t e  a n d  to t h e  g e n e r a l  j
I

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to t h e  e c o n o m i c  g r o w t h  o f  t h e  I
I

state;
I

(B) t h e  p r o j e c t  a p p l i c a n t  is f i n a n c i a l l y  r e s p o n s i b l e ;

(C) t h e  p r o j e c t  is e c o n o m i c a l l y  a n d  f i n a n c i a l l y  f e a s i -
j

b l e  a n d  a b l e  to p r o d u c e  r e v e n u e  a d e q u a t e  to r e p a y  t h e  b o n d s  or 

l o a n s  w i t h  w h i c h  it is f i n a n c e d ;

(D) i n c r e a s e d  d e m a n d  o n  p u b l i c  f a c i l i t i e s  t h a t  m i g h t  

r e s u l t  f r o m  t h e  p r o j e c t  w i l l  b e  p r o v i d e d  for;

(E) t h e  p r o j e c t  w i l l  p r o v i d e  o r  r e t a i n  e m p l o y m e n t  

r e a s o n a b l y  r e l a t e d  to t h e  a m o u n t  o f  t h e  f i n a n c i n g  b y  t h e  a u t h o r i­

ty, c o n s i d e r i n g  t h e  a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a­

r a b l e  f a c i l i t i e s ,  a n d  o t h e r  r e l e v a n t  f a c t o r s ;

(F) t h e  s c o p e  o f  t h e  p r o j e c t  is s u f f i c i e n t  to p r o v i d e  

a r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  to t h e  e c o n o m y  o f  t h e  

state;

(G) t h e  p r o j e c t  is i n  c o m p l i a n c e  w i t h  a p p l i c a b l e  law;

a n d

(H) i s s u a n c e  o f  the b o n d s  is n o t  e x p e c t e d  to a d v e r s e l y  
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a f f e c t  t h e  a b i l i t y  o f  t h e  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  of  

t h e  s t a t e  to m a r k e t  o t h e r  b o n d s .

Sec. 4 4 . 8 8 . 1 7 6 .  H E A R I N G  T O  C O N S I D E R  P R O P O S E D  P R O J E C T .  B e f o r e  

c o n s i d e r i n g  a  r e s o l u t i o n  r e g a r d i n g  t h e  a p p r o v a l  o r  r e j e c t i o n  o f  the 

d e v e l o p m e n t  or  f i n a n c i n g  o f  a p r o p o s e d  p r o j e c t  w i t h  a c o s t  i n  e x c e s s  

o f  $ 1 0 , 0 0 0 , 0 0 0 ,  t h a t  is f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  a R e g i o n a l  R e ­

s o u r c e  A d v i s o r y  C o u n c i l  s h a l l  c o n d u c t  a p u b l i c  h e a r i n g  w i t h i n  t h e  

r e g i o n .  If  a p r o p o s e d  p r o j e c t  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  the 

g o v e r n i n g  b o d y  o f  a  m u n i c i p a l i t y  s h a l l  c o n d u c t  a h e a r i n g  o n  t h e  p r o ­

p o s e d  p r o j e c t .

Sec. 4 4 . 8 8 . 1 7 7 .  O P E R A T I O N  O F  P R O J E C T S .  If a p r o j e c t  is f i n a n c e d  

u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  t h e  a u t h o r i t y  s h a l l  s o l i c i t  t h e  r e v i e w  a n d  a d v i c e  

o f  t h e  R e g i o n a l  R e s o u r c e  A d v i s o r y  C o u n c i l  o r  g o v e r n i n g  b o d y  i n  t h e  

a r e a  in  w h i c h  a p r o j e c t  is l o c a t e d  b e f o r e  t h e  e x e c u t i o n  o f  c o n t r a c t s ,  

a g r e e m e n t s ,  r e s o l u t i o n s ,  o r  o t h e r  m a t t e r s  t h a t  d i r e c t l y  c o n c e r n  t h e  

d e v e l o p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t i o n  o f  a p r o j e c t .

Sec. 9. A S  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " p r o j e c t "  m e a n s

(A) a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e

(i) i n  c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e ­

pa r i n g ,  o r  p r o d u c i n g  i n  a n y  m a n n e r ,  g o o d s ,  p r o d u c t s  or 

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  o r  e x t r a c t i n g ,  

s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c i n g  

in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m­

p o u n d s  , a l l o y s , f i b e r s , c o m m o d i t i e s  a n d  m a t e r i a l s , p r o d u c t s  

o r  s u b s t a n c e s  o f  a n y  k i n d  or  naturej_

(ii) [, A N Y  P L A N T  O R  F A C I L I T Y  U S E D  O R  I N T E N D E D  

FOR. USE] as a n  i n d u s t r i a l  p a r k ;  [OR] i n  c o n n e c t i o n  w i t h  [A I R
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A N D  W A T E R ]  t r a n s p o r t a t i o n ^  [, O R  A N Y  P L A N T  O R  F A C I L I T Y ]  f o r  

t h e  p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  [ A I R  O R  W A T E R ]  

p o l l u t i o n ^  [,] f o r  t h e  d i s p o s a l  o f  s e w a g e  o r  s o l i d  w a s t e s

[,] f o r  the l o c a l  f u r n i s h i n g  o f  g a s ; [, OR] f o r  t h e  f u r n i s h­

in g  o f  w a t e r ;  as o r  i n  c o n n e c t i o n  w i t h  m a s s  c o m m u t i n g  v e h i ­

cles; f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  c o o l i n g ;  as a p a r k i n g

f a c i l i t y ;  o r  as a  s t o r a g e  o r  t r a i n i n g  f a c i l i t y  d i r e c t l y  

r e l a t e d  to a p l a n t  o r  f a c i l i t y  d e s c r i b e d  i n  th i s  p a r a g r a p h ;

(B) a p l a n t  o r  f a c i l i t y  u s e d  or i n t e n d e d  f o r  u s e  i n  

c o n n e c t i o n  w i t h  a b u s i n e s s  e n t e r p r i s e ;

(C) c o m m e r c i a l  a c t i v i t y  b y  a s m a l l  e n t e r p r i s e ;

* Sec. 10. In a d d i t i o n  to a n y  o t h e r  a u t h o r i z a t i o n  to i s s u e  b o n d s  o r

n o t e s ,  t h e  a u t h o r i t y  m a y  i s s u e  b o n d s  i n  a p r i n c i p a l  a m o u n t  n o t  to e x c e e d

$ 2 0 ,0 0 0 , 0 0 0  to a s s i s t  i n  t h e  a c q u i s i t i o n ,  f i n a n c i n g ,  o r  o p e r a t i o n  o f  p r o j ­

e c t s  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d  b y  sec. 6 o f  t h i s  Act.

* Sec. 11. It is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  to m i n i m i z e  t h e  c o s t  o f  

s t a t e  f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  f u n d e d  u n d e r  A S  4 4 . 8 8 . 1 7 2 ,  e n a c t e d

b y  sec. 6 o f  t h i s  Act. To t h e  e x t e n t  p o s s i b l e ,  f i n a n c i a l  a s s i s t a n c e  s h a l l

b e  e x t e n d e d  i n  t h e  f o r m  of  loans.

* Sec. 12. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .
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O f fe r e d : 4 /1 2 /8 4
R e fe r r e d : F in a n c e

O r i g i n a l s p o n s o r : R u le s /G o v e rn o r

1 IN  THE HOUSE BY THE TRANSPORTATION COMMITTEE

2 CS FOR HOUSE B IL L  NO. 661 ( T r a n s p o r t a t io n )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION
• . - - '1  V» •• ‘ * , •. - r' ■

5 A B IL L

6 F o r an A c t e n t i t l e d :  "A n A c t a u t h o r i z i n g  th e  c o n s t r u c t i o n  o f th e  K n ik  Arm

7 C ro s s in g  and r e l a t i n g  t o  th e  a c q u i s i t i o n ,  c o n s t r u c -

8 t i o n ,  e q u ip p in g , and m a in te n a n c e  o f t o l l  f a c i l i t i e s

9 fu n d e d  b y re v e n u e  bonds and p r o v id in g  t o l l  c o l l e c t i o n

10 a u t h o r i t y . "

11 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 *  S e c t io n  1 . AS 3 7 .1 5 i s  amended b y a d d in g  new s e c t io n s  to  re a d :

13 ARTICLE 4 . TOLL F A C IL IT IE S  REVENUE BONDS.

14 Sec . 3 7 .1 5 .6 1 0 . BOND AUTHORIZATION. F o r th e  p u rp o s e  o f p r o v id -

15 in g  p a r t o r a l l  o f  th e  money t o  be u s e d , w i t h  o r  w ith o u t ; any g r a n t s  o r

16 o t h e r  money t h a t  may become a v a i l a b l e ,  th e  is s u a n c e  and a a le  c f  r e v e -

17 nue bonds o f th e  s t a t e  i n  th e  t o t a l  p r i n c i p a l  sum o f n o t t o  e x c e e d

18 $ 5 0 0 ,0 0 0 ,0 0 0  i s  a u th o r iz e d  t o  a c q u i r e , c o n s t r u c t ,  e q u ip , and i n s t a l l

19 th e  a d d i t i o n s , im p ro v e m e n ts , e x t e n s io n s , and f a c i l i t i e s  a u th o r iz e d  i n

20 AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0 . The p r i n c i p a l  o f and i n t e r e s t  on th e s e

21 bonds a re  p a id  o u t o f and s e c u re d  by th e  g ro s s  re v e n u e s d e r iv e d  b y th e

2? s t a t e  fro m  th e  o w n e rs h ip , u s e , and o p e r a t io n  o f th e  t o l l  f a c i l i t i e s ,

23 and o u t o f any o th e r re v e n u e  o r  money t h a t  th e  s t a t e  l e g i s l a t u r e  may

24 p r o v id e  e x c lu s iv e  o f any s t a t e  ta x  o r l ic e n s e .

25 Sec . 3 7 .1 5 .6 2 0 . CONSTRUCTION FUND. (a ) The t o l l  f a c i l i t i e s

26 c o n s t r u c t i o n  fu n d  i s  e s t a b l i s h e d  f o r  d e p o s i t o f p ro c e e d s  o f th e  s a le

27 o f th e  bonds a u th o r iz e d  b y AS 3 7 .1 5 .6 1 0  and any g r a n t o r o t h e r  money

28 t h a t i s  l e g a l l y  p r o v id e d  f o r  th e  same p u rp o s e s  f o r  w h ic h  th e  bonds a re

29 a u th o r iz e d  e x c e p t f o r  any a c c ru e d  i n t e r e s t  p a id  on th e  bonds by th e
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p u r c h a s e r . The money i n  th e  c o n s t r u c t i o n  fu n d  i s  u s e d to  pa y th e  c o s t 

o f a c q u i r in g , c o n s t r u c t in g , and e q u ip p in g  f a c i l i t i e s  a u th o r iz e d  i n  

AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0  and c o s ts  i n c i d e n t a l t o  th o s e  a c t i v i t i e s ,  

in c l u d i n g  c o s ts  o f th e  a u t h o r i z a t i o n ,  is s u a n c e , and s a le  o f  th e  b o n d s . 

To th e  e x te n t a l lo w e d  i n  th e  bond r e s o lu t i o n ,  money i n  th e  c o n s t r u c ­

t i o n  fu n d  may a ls o  be used f o r  th e  paym en t o f i n t e r e s t  on th e  bonds 

d u r in g  th e  t im e  o f a c tu a l c o n s t r u c t i o n , and f o r  any a d d i t i o n a l t im e , 

n o t e x c e e d in g  one y e a r a f t e r  c o n s t r u c t i o n  i s  c o m p le te d . Money i n  th e  

c o n s t r u c t i o n  fu n d  may a ls o  be t r a n s f e r r e d  t o  th e  bond re d e m p t io n  fu n d , 

as p e rm i t t e d  by th e  bond r e s o l u t i o n ,  to  e s t a b l i s h  a re s e r v e  f o r  th e  

pa ym en t o f th e  p r i n c i p a l and i n t e r e s t  on th e  b o n d s .

( b ) The bond r e s o lu t io n  may p r o v id e  f o r  th e  in v e s tm e n t o f money 

i n  th e  c o n s t r u c t io n  fu n d  as th e  c om m it te e  d e te rm in e s . The i n t e r e s t  

e a rn e d  upon o r  any p r o f i t  d e r iv e d  fro m  th e  s a le  o f th e  in v e s tm e n t i s  

d e p o s i te d  i n  th e  c o n s t r u c t io n  fu n d .

Sec . 3 7 .1 5 .6 3 0 . REVENUE FUND. ( a ) The t o l l  f a c i l i t i e s  re v e n u e  

fu n d  i s  e s t a b l i s h e d  and s h a l l be s e t a p a r t fro m  a l l  o th e r  money o f th e  

s t a t e .  The t o l l  f a c i l i t i e s  re v e n u e  fu n d  i s  a t r u s t  fu n d  f o r  th e  p u r ­

p o se s u n d e r AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 , w he re a l l  re v e n u e , fe e s , t o l l s ,  

c h a rg e s , and r e n t a l s  a re  d e p o s i te d  t h a t a re  d e r iv e d  b y th e  s t a t e  fro m  

th e  o w n e rs h ip , le a s e , u s e , and o p e r a t io n  o f th e  f a c i l i t i e s  a u th o r iz e d  

b y AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0 . The re v e n u e , fe e s , t o l l s ,  c h a rg e s , and 

r e n t a l s  may n o t in c lu d e  th e  p ro c e e d s  o f any s t a t e  t a x  o r l i c e n s e . The 

money i n  th e  re v e n u e  fu n d  may o n ly  be u se d to

( 1 ) pay o r s e c u re  th e  pa ym en t o f th e  p r i n c i p a l o f  and i n t e r ­

e s t on th e  t o l l  f a c i l i t i e s  bonds and p r i n c i p a l o f and i n t e r e s t  on any 

o t h e r  re v e n u e bonds is s u e d  by a u t h o r i z a t i o n  o f th e  l e g i s l a t u r e  t o  

p r o v id e  money to  a c q u i r e , c o n s t r u c t ,  and e q u ip  f a c i l i t i e s  a u th o r iz e d  

by AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0  and t o  be p a y a b le  o u t o f th e  re v e n u e
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1 fu n d ;

2 (2 ) pay th e  n o rm a l and n e c e s s a ry  c o s ts  o f m a in t a in in g  and

3 o p e r a t in g  th e  f a c i l i t i e s  a c q u ir e d , c o n s t r u c te d , o r e q u ip p e d  u n d e r

4 AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 ;

5 (3 ) pay th e  c o s ts  o f re n e w a ls , re p la c e m e n ts , and e x t r a -

6 o r d in a r y  r e p a i r s  to  f a c i l i t i e s  a c q u ir e d , c o n s t r u c te d , o r e q u ip p e d

7 u n d e r AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 ;

8 (4 ) redeem b e fo r e  t h e i r  f i x e d  m a t u r i t i e s  any and a l l  re v e n u e

9 bonds is s u e d  f o r  th e  p u rp o s e  o f  a c q u i r in g , c o n s t r u c t i n g , and e q u ip p in g

10 f a c i l i t i e s  a u th o r iz e d  b y AS 3 7 .1 5 .7 2 0  and 3 7 .1 5 .7 3 0 ;

11 (5 ) p r o v id e  money to  a c q u i r e , c o n s t r u c t , and e q u ip  n e c e s s a ry

12 a d d i t io n s  and im p ro v em e n ts to  f a c i l i t i e s  a u th o r iz e d  b y AS 3 7 .1 5 .7 2 0

13 and 3 7 .1 5 .7 3 0 ; and

14 (6 ) p r o v id e  money t o  pay any and a l l  o t h e r  <_osts r e l a t i n g  to

15 th e  o w n e rs h ip , u s e , and o p e r a t io n  o f th e  f a c i l i t i e s .

16 (b ) The in v e s tm e n t o f money i n  th e  re ve n u e fu n d  may be made as

17 th e  c om m it te e  d e te rm in e s . The i n t e r e s t  e a rn e d upon o r  any p r o f i t s

18 d e r iv e d  fro m  th e  s a le  o f an in v e s tm e n t u n d e r t h i s  s u b s e c t io n  s h a l l be

19 d e p o s i te d  i n  th e  re v e n u e  fu n d .

20 S e c . 3 7 .1 5 .6 4 0 . BOND REDEMPTION FUND. The t o l l  f a c i l i t i e s

21 re v e n u e  bond re d e m p t io n  fu n d  i s  e s ta b l i s h e d  f o r  d e p o s i t i n  t r u s t  o f

22 money f o r  p a y in g  and s e c u r in g  th e  paym en t o f p r i n c i p a l of. and i n t e r e s t

23 and re d e m p t io n  p rem ium , i f  a n y , on bonds and i s  s e t a p a r t fro m  a l l

24 o th e r  money o f th e  s t a t e .  The c o m m it te e , on b e h a l f o f th e  s t a t e ,

25 s h a l l o b l i g a t e  th e  s t a t e  t o  s e t a s id e  and pay i n t o  th e  bond re d e m p t io n

26 fu n d  fro m  th e  re v e n u e  fu n d  an am ount o f money s u f f i c i e n t  to  pay th e

27 p r i n c i p a l o f and i n t e r e s t  and re d e m p t io n  p rem ium , i f  a n y , on th e  bonds

28 as th e  pa ym en ts become due a n d , i f  th e  c om m itte e  c o n s id e r s  i t  n e c e s -

29 s a r y , t o  s e t a s id e  and m a in t a in  a re s e r v e  f o r  t h i s  p u rp o s e . The bond
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1 re d e m p t io n  fu n d  i s  d raw n upon f o r  th e  p u rp o s e  o f p a y in g  th e  p r i n c i p a l

2 o f  and i n t e r e s t  and re d e m p t io n  p rem ium , i f  a n y , on th e  b o n d s , and th e

3 bonds do n o t c o n s t i t u t e  a g e n e ra l o b l i g a t i o n  o f  th e  s t a t e .

4 S ec . 3 7 .1 5 .6 5 0 . BOND TERMS. (a ) The t o l l  f a c i l i t i e s  bonds a re

5 s o ld  i n  th e  am oun ts o r  s e r ie s  and a t th e  t im e  as d e te rm in e d  by th e

6 c o m m it te e . B e fo re  s e l l i n g  a s e r ie s  o f b o n d s , th e  c om m it te e  s h a l l g iv e

7 n o t i c e  i n v i t i n g  s e a le d  b id s . I f  s a t i s f a c t o r y  b id s  a re  r e c e iv e d , th e

8 bonds o f f e r e d  f o r  s a le  a re  aw a rded to  th e  h ig h e s t r e s p o n s ib le  b id d e r .

9 I f  th e  c om m it te e  d e te rm in e s  t h a t  a b id  r e c e iv e d  i s  n o t s a t i s f a c t o r y  as

10 t o  p r i c e  o r  r e s p o n s i b i l i t y  o f  th e  b id d e r , th e  c om m it te e  may r e j e c t  th e

11 b id  r e c e iv e d . B o n d s , o r  a s e r ie s  o f b o n d s , may n o t be s o ld  i f  th e

12 e f f e c t i v e  i n t e r e s t  r a t e  o v e r th e  l i f e  o f th e  bonds e xce e d s 11 p e r c e n t

13 p e r y e a r o r  t h a t  r a t e  o f  i n t e r e s t  t h a t  i s  125 p e r c e n t o f th e  r a t e  o f

14 th e  Bond B u y e r In d e x  o f 20 M u n ic ip a l Bond A ve ra g e Y ie ld s  f o r  th e  week

15 p r e v io u s  t o  th e  d a te  o f s a le  o f th e  b o n d s , w h ic h e v e r i s  h ig h e r .

16 I n t e r e s t  i s  p a y a b le  a n n u a l ly  o r s e m ia n n u a l ly .

17 (b ) The bonds m a tu re  a t th e  t im e  f i x o d  by th e  c o m m it te e . The

18 bonds may be s u b je c t t o  re d e m p t io n  b e fo r e  t h e i r  f i x e d  m a t u r i t i e s  as

19 d e te rm in e d  by th e  c om m itte e  and w i t h  th e  p rem ium  f i x e d  by th e  c om m it-

20 t e e , b u t a bond may n o t be s u b je c t to  re d e m p t io n  b e fo r e  i t s  f i x e d

21 m a t u r i t y  d a te  u n le s s  th e  r i g h t  to  redeem t h a t  bond i s  e x p r e s s ly  men-

22 t io n e d  on th e  fa c e  o f th e  b o n d . The bonds

23 (1 ) may be i n  d e n o m in a t io n s  d e te rm in e d  by th e  c o m m it te e ;

24 (2 ) may be is s u e d  i n  coupon fo rm  o r  i n  f u l l y  r e g i s t e r e d

25 fo rm , and may be r e g i s t r a b l e  as t o  p r i n c i p a l o r  b o th  p r i n c i p a l and

26 i n t e r e s t ,  a l l  u n d e r r e g u la t io n s  and c o n d i t io n s  th e  c om m itte e  p r o v id e s ;

27 (3 ) a re  p a y a b le  as to  p r i n c i p a l and i n t e r e s t  a t th e  p la c e

28 d e te rm in e d  by th e  c o m m it te e ;

29 (4 ) s h a l l be s ig n e d  on b e h a l f o f th e  s t a t e  by th e  g o v e rn o r
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and shall be attested to by the lieutenant governor, both of which 

signatures may be facsimile signatures, and each of the interest 

coupons attached to them shall be signed by the facsimile signatures 

of these officials;

( 5 ) shall have the seal of the state impressed, printed, or 

lithographed op them; and

(6) shall be issued under and subject to the terms, condi­

tions, and covenants, providing for the payment of the principal of 

and interest on the bonds and the other terms, conditions, covenants, 

and protective features safeguarding thi3 payment and relating to the 

maintenance, operation, and improvement of the toll facilities as 

found necessary by the committee, which covenants may include a pro­

vision requiring the setting aside and maintenance of certain reserves 

to secure the payment of the principal and interest.

( c )  I f  fo u n d  re a s o n a b ly  n e c e s s a r y , th e  c om m it te e  may s e le c t a 

t r u s t e e  o r  t r u s t e e s  f o r  th e  h o ld e r s  o f th e  bonds o r a n y s e r ie s  o f  th e  

b o n d s , f o r  th e  s a fe g u a r d in g  and d is b u rs e m e n t o f any o f  th e  money i n  

any o f th e  fu n d s  c r e a te d  b y AS 3 7 .1 5 .6 2 0 , 3 7 .1 5 .6 3 0 , and 3 7 .1 5 .6 4 0 , o r 

f o r  th e  d u t ie s  f o r  a u t h e n t i c a t i o n ,  d e l i v e r y ,  and r e g i s t r a t i o n  o f  th e  

bonds as th e  c o m m it te e  may d e te rm in e . The c om m itte e  s h a l l a ls o  f i x  

th e  r i g h t s ,  d u t i e s ,  p o w e rs , and o b l i g a t io n s  o f th e  t r u s t e e  o r  t r u s t ­

ee s .

( d ) I n  th e  c o m m it te e 's  d e t e rm in a t io n  o f a l l  o f th e  m a t te r s  and 

q u e s t io n s  r e l a t i n g  t o  th e  is s u a n c e  and s a le  o f  th e  bonds and th e  

f i x i n g  o f  th e  m a t u r i t i e s ,  te rm s , c o n d i t i o n s , and c o v e n a n ts  o f  th e  

bonds as p r o v id e d  i n  (a  ( c )  o f  t h i s  s e c t i o n , th e  d e c is io n s  o f th e  

c om m it te e  s h a l l be th o s e  fo u n d  t o  be re a s o n a b ly  n e c e s s a ry  f o r  th e  b e s t 

i n t e r e s t s  o f th e  s t a t e  and i t s  in h a b i t a n t s ,  and th o s e  t h a t w i l l  accom ­

p l i s h  th e  m os t a d v a n ta g e o u s s a le  o f th e  b o n d s , w i t h  due r e g a r d ,
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1 h o w e v e r , (1 ) t o  n e c e s s a ry  o r n o rm a l c o s ts  o f m a in te n a n c e  and o p e ra -

2 t i o n ;  ( 2 ) to  re n e w a ls  and re p la c e m e n ts  o f and r e p a i r s  t o  th e  t o l l

3 f a c i l i t i e s ;  ( 3 ) to  a l l  im p ro vem e n ts t o  t o l l  f a c i l i t i e s  and p r o p e r t y  o f

4 t o l l  f a c i l i t i e s  owned , u s e d , o p e ra te d , o r  le a s e d  i n  c o n n e c t io n  w i t h

5 t o l l  f a c i l i t i e s ;  and (4 ) t o  th e  f u t u r e  g ro w th  and e x p a n s io n  o f a l l  o f

6 th e  f a c i l i t i e s  and th e  p o s s i b i l i t y  o f  a d d i t i o n a l re v e n u e  bond f in a n c -

7 in g  f o r  t o l l  f a c i l i t i e s  p u rp o s e s . A d e c is io n  o f th e  c o m m it te e , as

8 e x p re s s e d  i n  any bond r e s o lu t i o n ,  i s  f i n a l  when any bonds ha ve been

9 is s u e d  u n d e r th e  bond r e s o lu t i o n .

10 ( e ) A bond r e s o lu t i o n  may p r o v id e  t h a t  th e  bonds is s u e d  c o n ta in

11 a r e c i t a l  t h a t  th e y  a re  is s u e d  u n d e r AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 , and any

12 bonds c o n t a in in g  t h i s  r e c i t a l  a re  c o n c lu s i v e ly  c o n s id e re d  t o  be v a l i d

13 and t o  ha ve been is s u e d  i n  c o n fo rm i t y  w i t h  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 .

14 ( f )  The v a l i d i t y  o f  th e  a u t h o r i z a t i o n  and is s u a n c e  o f  bonds i s

15 n o t a f f e c t e d  b y an y p ro c e e d in g  f o r  th e  a c q u i s i t i o n  o r c o n s t r u c t i o n  o f

16 th e  a d d i t i o n s ,  im p ro v e m e n ts , o r  f a c i l i t i e s  f o r  w h ic h  th e  bonds ha ve

17 been is s u e d  o r  b y any c o n t r a c t i n  c o n n e c t io n  w i t h  th e  a c q u i s i t i o n  o r

18 c o n s t r u c t i o n .

19 S e c . 3 7 .1 5 .6 6 0 . BOND RESOLUTION. The c om m itte e  i s  a u th o r iz e d

20 and d i r e c t e d  t o  a d o p t th e  bond r e s o lu t i o n  and p re p a re  a l l  o t h e r  d o c u -

21 m en ts and p ro c e e d in g s  n e c e s s a ry  f o r  th e  is s u a n c e , s a le , and d e l i v e r y

22 o f th e  bonds o r any p a r t o r  s e r ie s  o f th em . The bond r e s o lu t i o n  s h a l l

2? f i x  th e  p r i n c i p a l am o u n t, d e n o m in a t io n , d a te , m a t u r i t i e s ,  p la c e  o r

24 p la c e s  o f p a ym e n t, r i g h t s  o f re d e m p t io n , i f  a n y , te rm s , fo rm , c o n d i-

25 t i o n s ,  and c o v e n a n ts  o f th e  bonds o r  ea ch s e r ie s  o f th em . The c om m it-

26 te e  s h a l l a ls o  d e te rm in e  and p r o v id e  f o r  th e  d a te  and m anne r o f s a le

27 o f th e  b o n d s , and s h a l l p r o v id e  w h e th e r th e  n o t i c e  o f s a le  i s  t o  be

28 p u b l is h e d  e ls e w h e re  i n  a d d i t i o n  to  th e  p u b l i c a t i o n  r e q u i r e d  by AS 3 7 . -

29 1 5 .6 5 0 .
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1 S e c . 3 7 .1 5 .6 7 0 . ENFORCEMENT BY HOLDER. The h o ld e r  o f  an y bo nd s

2 o r th e  t r u s t e e  f o r  th e  h o ld e r s  o f  th e  bonds o r  an y s e r ie s  o f  th em ,

3 m ay, b y a p p r o p r ia t e  p ro c e e d in g s  i n  th e  c o u r t s  o f r e c o r d  o f  th e  s t a t e ,

4 com pe l th e  t r a n s f e r ,  s e t t i n g  a s id e , and pa ym en t o f  money and th e

5 e n fo rc e m e n t o f a l l  o f  th e  te rm s , c o n d i t i o n s , and c o v e n a n ts  as r e q u i r e d

6 and p r o v id e d  i n  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0  and i n  th e  bond r e s o lu t i o n .

7 S ec . 3 7 .1 5 .6 8 0 . AMOUNTS REQUIRED FOR PAYMENTS. The c o m m it te e

8 s h a l l ,  b e fo r e  Decem ber 31 o f  e a ch y e a r , comm enc ing w i t h  th e  y e a r i n

9 w h ic h  th e  bonds a re  is s u e d , c e r t i f y  t o  th e  c o m m is s io n e r o f  re v e n u e  and

10 th e  c o m m is s io n e r o f t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  th e  am oun ts

11 r e q u i r e d  i n  th e  n e x t e n s u in g  c a le n d a r y e a r b y a bond r e s o lu t i o n  t o  be

12 p a id  o u t o f  th e  re v e n u e  fu n d  i n t o  th e  bond re d e m p t io n  fu n d  and to  be

13 p a id  i n t o  and m a in ta in e d  i n  any re s e rv e - fu n d  o r a c c o u n t o r  an y o t h e r

14 fu n d  o r  a c c o u n t c r e a te d  by a bond r e s o l u t i o n .  The c o m m it te e  s h a l l

15 a ls o  c e r t i f y  to  th e  c om m is s io n e rs  th e  l a s t  d a te  u p o n w h ic h  p a ym e n ts

16 may be made.

17 Sec . 3 7 .1 5 .6 9 0 . BOND NEGOT IAB IL ITY . The bonds and th e  coup on s

18 a t ta c h e d  t o  them a re  f u l l y  n e g o t ia b le  in s t r u m e n ts  u n d e r th e  law s o f

19 th e  s t a t e .

20 Sec . 3 7 .1 5 .7 0 0 . REFUNDING. ( a ) The bonds o r  any p a r t o f  them

21 may be re fu n d e d  a t o r b e fo r e  t h e i r  m a t u r i t y  b y th e  is s u a n c e  o f  r e f u n d -

22 in g  re v e n u e  bonds o f th e  s t a t e  i f  i n  th e  o p in io n  o f th e  c o m m it te e

23 r e f u n d in g  i s  a d va n ta g e o u s t o  and i n  th e  b e s t i n t e r e s t  o f  th e  s t a t e  and

24 i t s  in h a b i t a n t s .

25 (b ) The is s u a n c e  o f r e f u n d in g  bonds ne ed n o t be a u th o r iz e d  by an

26 a c t o f  th e  l e g i s l a t u r e ,  and th e  c om m it te e  s h a l l a d o p t th e  r e s o lu t i o n

27 and p r e p a r e  a l l  o t h e r  do cum en ts and p ro c e e d in g s  n e c e s s a ry  f o r  th e

28 is s u a n c e , e xcha nge o r  s a le , and d e l i v e r y  o f th e  b o n d s . A l l  p r o v is i o n s

29 o f AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0  a p p l i c a b le  t o  re v e n u e  bonds a re  a p p l ic a b le
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1 t o  th e  r e f u n d in g  bonds and to  th e  is s u a n c e , s a le , o r e xcha nge o f th e

2 b o n d s , e x c e p t as o th e rw is e  p r o v id e d  i n  t h i s  s e c t io n .

3 ( c )  R e fu n d in g  bonds may be is s u e d  i n  a p r i n c i p a l am oun t s u f f i -

4 c ie n t  to  p r o v id e  money f o r  th e  pa ym en t o f a l l  bonds t o  be re fu n d e d  by

5 th em , a n d , i n  a d d i t i o n ,  f o r  th e  pa ym en t o f  a l l  e xpe n se s in c i d e n t  to

6 th e  c a l l i n g ,  r e t i r i n g ,  o r  p a y in g  o f th e  o u t s ta n d in g  b o n d s , and th e

7 is s u a n c e  o f  th e  r e f u n d in g  b o n d s . These expe n se s in c lu d e  th e  d i f f e r -

8 ence i n  amount be tw e e n th e  p a r v a lu e  o f  th e  r e fu n d in g  bonds and any

9 am oun t le s s  th a n  p a r f o r  w h ic h  th e  r e f u n d in g  bonds a re  s o ld , any

10 am oun t n e c e s s a ry  t o  be made a v a i l a b le  f o r  th e  paym en t o f i n t e r e s t  on

11 th e  r e f u n d in g  bonds fro m  th e  d a te  o f s a le  o f them t o  th e  d a te  o f

12 pa ym en t o f  th e  bonds to  be re fu n d e d  o r  to  th e  d a te  upon w h ic h  th e

13 bonds to  be re fu n d e d  w i l l  be p a id  u n d e r th e  c a l l  o f  th e  bonds o r

14 a g re em e n t w i t h  th e  h o ld e r s  o f th em , and th e  p rem ium , i f  a n y , n e c e s s a ry

15 to  be p a id  i n  o r d e r to  c a l l  o r  r e t i r e  th e  o u ts ta n d in g  bonds and th e

16 i n t e r e s t  a c c r u in g  on th e  o u ts ta n d in g  bonds to  th e  d a te  o f th e  c a l l  o r

17 r e t i r e m e n t .

18 Sec . 3 7 .1 5 .7 1 0 . BONDS AS LEGAL INVESTMENTS. T o l l  f a c i l i t i e s

19 bonds a re  le g a l in v e s tm e n ts  f o r  a l l  b a n k s , t r u s t  c om p a n ie s , s a v in g s

20 b a n k s , s a v in g s  and lo a n  a s s o c ia t io n s , and o th e r  p e rs o n s  c a r r y in g  on a

21 b a n k in g  b u s in e s s , a l l  in s u r a n c e  com pan ie s and o t h e r  p e rs o n s  c a r r y in g

22 on an in s u ra n c e  b u s in e s s , and a l l  e x e c u to r s , a d m in is t r a t o r s ,  t r u s t e e s ,

23 and o th e r  f i d u c i a r i e s .  The bonds may be a c c e p te d  as s e c u r i t y  f o r

24 d e p o s i t s  o f a l l  money o f th e  s t a t e  and i t s  p o l i t i c a l  s u b d iv i s io n s .

25 Sec . 3 7 .1 5 .7 2 0 . STATE TOLL F A C IL IT IE S . The s t a t e  i s  a u th o r iz e d

26 t o  a c q u i r e , c o n s t r u c t , e q u ip , and m a in t a in  t o l l  b r id g e s , h ig h w a y s ,

27 ro a d s , c r o s s in g s , and causew ays fo u n d  t o  be n e c e s s a ry  b y th e  comm is -

28 s io n e r  o f t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s .

29 Sec . 3 7 .1 5 .7 3 0 . KN IK ARM CROSSING. N o tw i th s ta n d in g  th e
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• o n

p r o v is i o n s  o f AS 3 7 .1 5 .7 2 0  th e  f i r s t  s t a t e  t o l l  f a c i l i t y  to  be c o n ­

s t r u c t e d  i s  th e  K n ik  Arm C ro s s in g  n e a r A n c h o ra g e .

S e c . 3 7 .1 5 .7 4 0 . TOLL FAC IL IT Y  CHARGES. The c om m is s io n e r o f 

t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  s h a l l  f i x  and c o l l e c t  th e  fe e s , 

c h a rg e s , t o l l s ,  and r e n t a l s  d e r iv e d  b y th e  s t a t e  fro m  th e  o w n e rs h ip , 

le a s e , u s e , and o p e r a t io n  o f  th e  f a c i l i t i e s  a u th o r iz e d  b y AS 3 7 .1 5 .7 2 0  

and 3 7 .1 5 .7 3 0  apd im p ro vem e n ts o f  th e  f a c i l i t i e s  as w i l l  p r o v id e  

re v e n u e s s u f f i c i e n t  t o  com p ly w i t h  a l l  o f  th e  c o v e n a n ts  o f th e  bond 

r e s o lu t i o n .

S ec . 3 7 .1 5 .7 5 0 . STATUTORY CONSTRUCTION. AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 . -

760 s h a l l be l i b e r a l l y  c o n s t r u e d  i n  o r d e r t o  c a r r y  o u t th e  p u rp o s e s 

f o r  w h ic h  th e  p r o v is io n s  w e re e n a c te d , and a l l  e x i s t i n g  law s i n  c o n ­

f l i c t  w i t h  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0  a re  s u p e rs e d e d  as n e c e s s a ry  to  

a c c o m p lis h  th e  p u rp o s e s  o f AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 .

S e c . 3 7 .1 5 .7 6 0 . D EF IN IT IO NS . I n  AS 3 7 .1 5 .6 1 0  - 3 7 .1 5 .7 6 0 ,

u n le s s  th e  c o n te x t r e q u i r e s  o th e rw is e

( 1 ) "b o n d  re d e m p t io n  fu n d " means th e  t o l l  f a c i l i t i e s  r e v e ­

nue bond re d e m p t io n  fu n d  c r e a te d  by AS 3 7 .1 5 .6 4 0 , in c lu d in g  any a c ­

c o u n ts  t h a t  a re  c r e a te d  i n  t h a t fu n d  a f t e r  th e  e f f e c t i v e  d a te  o f t h i s  

A c t ;

( 2 ) "b o n d  r e s o lu t i o n "  means th e  r e s o lu t i o n  a u t h o r i z i n g  th e  

is s u a n c e  o f b o n d s , a d o p te d  by th e  c om m it te e  u n d e r AS 3 7 .1 5 .6 6 0 ;

( 3 ) "b o n d s " means th e  t o l l  f a c i l i t i e s  re v e n u e  bonds a u th o ­

r i z e d  by AS 3 7 .1 5 .6 1 0  -  3 7 .1 5 .7 6 0 ;

( 4 ) " c o m m it te e " means th e  s t a t e  bond c om m it te e  c re a te d  by 

AS 3 7 .1 5 .1 1 0 , o r any o th e r  c o m m it te e , b o d y , d e p a r tm e n t , o r  o f f i c e r  o f 

th e  s t a t ^  t h a t  o r  who su c ce e d s t o  th e  r i g h t s ,  p o w e rs , d u t ie s ,  and

o b l i g a t i o n s  o f th e  s t a t e  bond c om m it te e  by a c t o f th e  l e g i s l a t u r e ;

( 5 ) " c o n s t r u c t io n  fu n d " means th e  t o l l  f a c i l i t i e s
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c o n s t r u c t i o n  fu n d  c re a te d  by AS 3 7 .1 5 .6 2 0 ;

(6 ) " re v e n u e  fu n d " means th e  t o l l  f a c i l i t i e s  re v e n u e  fu n d  

c r e a te d  by AS 3 7 .1 5 .6 3 0 ;

( 7 ) " t o l l  f a c i l i t i e s "  means h ig h w a y s , ro a d s , b r id g e s , 

c r o s s in g s , and causeways upon w h ic h  t o l l s ,  c h a rg e s , r e n t a l s ,  o r o th e r  

u s e r fe e s  a re  p la c e d  by th e  c om m is s io n e r o f t r a n s p o r t a t i o n  and p u b l i c  

f a c i l i t i e s .

*  S e c . 2 . AS 1 9 .0 5 .0 4 0  i s  amended to  re a d :

S ec . 1 9 .0 5 .0 4 0 . POWERS OF DEPARTMENT. The d e p a r tm e n t may

( 1 ) a c q u ir e  p r o p e r t y ;

( 2 ) e x e r c is e  th e  pow e r o f em in e n t d om a in ;

( 3 ) ta k e  im m e d ia te  p o s s e s s io n  o f r e a l p r o p e r t y , o r  any 

i n t e r e s t  i n  i t  u n d e r a d e c la r a t i o n  c f  t a k in g  o r b y o th e r  la w f u l m eans ;

( 4 ) a c q u ir e  r ig h t s - o f - w a y  f o r  p r e s e n t o r f u t u r e  u s e ;

( 5 ) c o n t r o l a c ce s s to  h ig h w a y s ;

( 6 ) r e g u la t e  ro a d s id e  d e v e lo p m e n t;

( 7 ) p re s e r v e  and m a in ta in  th e  s c e n ic  b e a u ty  a lo n g  s t a t e

h ig h w a y s ;

( 8 ) d is p o s e  o f p r o p e r t y  a c q u ir e d  f o r  h ig h w a y p u rp o s e s ;

(9 ) a c c e p t and d is p o s e  o f f e d e r a l fu n d s  o r  p r o p e r t y  a v a i l ­

a b le  f o r  h ig h w a y c o n s t r u c t i o n , m a in te n a n c e , o r e q u ip m e n t ;

(1 0 ) e n te r  i n t o  c o n t r a c t s  o r  a g re em e n ts r e l a t i n g  t o  h ig h w a y s 

w i t h  th e  f e d e r a l g o v e rnm e n t, m u n i c i p a l i t i e s ,  a p o l i t i c a l  s u b d iv i s i o n , 

o r w i t h  a f o r e ig n  g o v e rn m e n t, i f  th e  c o n t r a c t i s  a p p ro v e d  by th e

f e d e r a l g o v e rn m e n t; [AND]

(1 1 ) e s t a b l i s h ,  le v y , and c o l l e c t  t o l l s ,  fe e s , c h a rg e s , and

r e n t a l s  f o r  th e  use o f s t a t e  ro a d s , h ig h w a y s , b r id g e s , c r o s s in g s , and

c a u sew a y s ; and

(1 2 ) e x e r c is e  any o th e r p ow e r n e c e s s a ry  to  c a r r y  o u t th e

CSHB 6 6 1 (T r s p ) -10-



-11- CSHB 6 6 1 (T r s p )



Presentation
t o  t h e

Governor
a n d  t h e

Legislature

M a r c h  1 9 8 4



LEGISLATIVE ASSIGNMENT
Highway Crossing of Knik Arm with Connections to Parks & Glenn 
Highways

° Design Criteria

° Environmental Assessment

0 Right-of Way Studies

° Location Selection

° Preliminary Design & Cost Estimates

BUDGET
1981 Appropriation $5.5 million

Consultant Contract $4.5 million

Balance (January 1934) $3.0 million

FY 85 Request $5.4 million

PROJECT RESOURCES (DOT/PF)
° Total Department Resources

Contract Administration & Accounting 
Planning
Environmental Coordination
Surveys
Right-of Way
Utilities
Materials & Geology 
Legislative Liaison

° Director
Major Projects Management Division

° Project Manager
Leads Department & Consulting Team
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Consultant Resources

D O T / P Fr l .
P r o j e c t  M a n a g e r

B r i d g e
N o r t h

A p p r o a c h

R o a d

C o n s u l t a n t  

° P r o j e c t  M a n a g e r

° D e p u t y  P r o j e c t  

M a n a g e r

S o u t h

A p p r o a c h

R o a d

E x e c u t i v e
C o m m i t t e e

E n v i r o n m e n t a l  &

T r a n s p o r t a t i o n

P l a n n i n g

I m p l e m e n t a t i o n

P l a n

S v e r d r u p  &  P a r c e l E M P S T r y c k ,  N y m a n  D e L e u w ,  C a t h e r
i*

&  H a y e s  &  C o m p a n y

W i l l i a m  B. K e n t  

&  C o m p a n y

G e o t e c h n ' c a l B i o l o g i c a l

H a r d i n g  L a w s o n D a m e s  &  M o o r e



AGENCIES
O

o

o

WORK COMPLETED
O

o

o

o

WORK UNDERWAY
O

o

o

o

o

Steering Conriiiiittee 
ADOT/PF
Municipality of Anchorage 
Matanuska-Susitna Borough 
M ilita ry  (A ir Force, Army, Navy) 
Alaska Railroad

Federal Agencies
ARR FHWA EPA
BLM DOA USAF
COE DOC USCG
FAA DO I USF&W

State Agencies
Dept, of Comm. & Reg. Affairs 
Dept, of Envir. Conservation 
Dept, of Fish & Game 
Dept, of Natural Resources 
0MB - Div. of Strategic Planning 
UAA - Inst, of Soc. & Eco. Research

P u[>/ (C  f e t - k t ' p *  - flC V )

Scoping

Economic Feas ib ility  Report 

Corridor Alternatives Analysis 

Alignments Definition-

Conceptual Design 

Environmental Impact Statement 

Geotechnical Investigations 

Implementation Plan ^
Right-of-Way Evaluation 

Bid Documents - CrossingP t



R t v e r

Houston

y  Bcova•
f  o Lanes

Jrfo rsesn o e
L a k e

Wosillo

s E h g

L a k e

Goo§e£__
Boy'S hate

Susilno Flats 

*“ Sio:e 

Gc-ne' Rsfuge

Eoole River

R ic h a r d

Anchorage

N o rth



CROSSING ALTERNATIVES 
Downtown Project

Seward Connector

Downtown Crossing

° Houston Connector
Segment 1 
Segment 2

Elmendorf Project
Glenn Connector

° Elmendorf Crossing

° Houston Connector
Segment 1 
Segment 2

NO-CROSSING ALTERNATIVES '**'C * ' ' •
0 No Action Option

Other Transportation Plans of DOT, AMATS, & Mat-Su

° Transit Option
2 Hovercraft

0 Low Capital Option
Additional Glenn & Parks Highway 
Improvements

ALASKA RAILROAD
0 Possible for either Downtown or Elmendorf

° Costs to Accomodate Future Rail on>Highway Bridge
$50 m illion  to $100 m illio n t-S'ZO ttys, />0*o /

0 Railroad Related Activities in Progress
Conceptual Design & Cost Estimates '
Environmental Assessment 
Right-of-Way Studies

° Railroad Financing

5 Separate Bridge ha]
0 Decision Timing

° Finance/Design/Build RR Crossing
Separate Project of Alaska Railroad



*
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ESTIMATED COSTS 

M illions of 1983 Dollars

* v
*  / y

#  Vd'/9-
, W  t f

Downtown Project Period Elmendorf Project

Anchorage

Design ROW Constr. Total Design ROW Constr. Total

12.0 2.0 80.0 94.0 2000- 2.1 1.0 14.3 17.3
Connector 2001

Highway 18.4 1.0 530.3 549.7 1986- 15.0 0.3 358.5 373.8
Crossing 1990

Mat_Su 
Connector ^

Segment 1 1.3 0.0 24.5 25.8 1989- 1.3 0.0 24.5 25.8

Segment 2 1.6 2.3 .23.0 27.0 1990 1.6 2.3. 23.0 27.0

Total 33.3 5.3 657.8 696.5
1986-

2001
20.0 3.6 420.3 443.9

Note: Does not include cost of strengthening bridge for Alaska Railroad ($50 to $100 m illio n ) .



FINANCING ALTERNATIVES
0 Connectors

90% Federal 
10?i State

0 Crossing
Toll Revenue Bonds 
Private Venture 
Land Sales
Local Improvement D istrict 
State Appropriation 
Combination



Comments on the applicability of C S H B  661 to financing the Knik A r m  
Crossing.

1. D O T S P F  Position and Perspectives on C S H B  661

2. S u m m a r y  of Briefing Materials

3. Correspondence from private firms that have expressed interest in
financing the Knik A r m  Crossing (These letters were requested by
the House Transportation Committee on March 28, 1984).

Presented to House Transportation Committee 
April 5, 1984 
John B. Olson 
Telephone 266-1447
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D O T S P F  Position and Perspectives on C S H B  661

B A C K G R O U N D

The original H B  661 was submitted to accomplish two purposes:

1. Provide D O T S P F  the authority to sell revenue bonds 
to finance toll bridges and highways; and

2. Authorize D O T S P F  to collect tolls on bridges and 
highways to make principal and interest payments 
on the revenue bonds.

The bill was introduced to provide a financing mechanism for the Knik A r m  
Crossing. A  framework approach was taken on advice of the Attorney General's 
office, recognizing the State Constitution's requirements to avoid legislation 
specific to a location or region. We also wanted to preserve the option to 
recommend the mechanism for future revenue producing highway or bridge 
projects.

The bill is modeled after the revenue bond provisions of the Airport Revenue 
Fund. The model was used because it is k n o w n  to the legislature, and has a 
good track record to present to bond underwriters and rating organizations.

D E P A R T M E N T  P O S I T I O N  O N  C S H B  661

The D O T S P F  continues to recommend a framework concept for bills like H B  661. 
However, we recognize the committee substitute to be a reasonable bill that 
addresses concerns expressed by legislators. We, therefore, support the 
committee substitute and recommend its passage.

A P P L I C A T I O N  T O  K N I K  A R M  C R O S S I N G

The bill provides a mechanism for applying the toll revenue stream expected 
from the Knik A r m  Crossing to the construction of the facility. This mechanism 
will be considered, along with other financing approaches, in an implementation 
plan to be presented to the legislature next year. We expect the implementa­
tion plan will lead to the legislative direction needed to construct the cross­
ing. N o  sales of revenue bonds or other related action will be taken before 
the next legislative session. D O T S P F  staff will be working with legislators to 
exchange information prior to finalizing our recommendations and presenting the 
implementation package to the legislature.

A P P L I C A T I O N  T O  O T H E R  P R O J E C T S

If the Knik A r m  Crossing uses the revenue bond sales concept outlined in C S H B  
661, the mechanism will be available for other projects., (The bill requires 
application to the Knik A r m  Crossing before any other project.) Is should be 
recognised that bridge and highway projects that can generate revenues in 
excess of their operations and maintenance costs are quite unique in Alaska.
To the extent such projects are identified in the future (we have none to 
suggest at this time) the legislature would play an active role in their 
development and financing.

■ • j . .  , ft':*■

;-A;

• x.

Presented to the House Transportation Committee, April 5, 1984



K N I K  A R M  C R O S S I N G  - F I N A N C I N G

Financing Choices

• Pay Cash

• Borrow 

o Save

a Get Equity Partner

• Combination of Above

Pay Cash

• Appropriation

- L u m p  S u m

- B y  Component

• Federal Funds

- Highway Matching Funds

- Connecting Roads Only

• Raise Cash

- Land Sales/Exchanges

Borrow

• General Obligation Bond

- Full Faith and Credit Pledge

- Lowest Cost Borrowing

• Revenue Bonds ( C S H B  661)

- D O T & P F  to Collect Tolls

- Tolls Pledged to Retire Debt

« Private Lending Sources

- Available Through Equity Partnerships



• I

4. Save

• Allows Cash Payments

• Major Projects F u n d  (Or Other "Savings Account" Approach) 

- Toll Revenues Returned to F u n d

- O S M  From Account in Major Projects Fund or General Fund

General F un d  (G.F.)

- Annual Appropriation tG G.F. Account

- Build B y  Components

- Toll Revenues Flow to G.F.

5. Equity Partnership

o Local Government (Unlikely Equity Partner for Knik A r m  Crossing) 

• Private Enterprise (Several Expressions of Interest Received)

- Service Contract, Lease

- Full Faith and Credit Pledge (Often Requested to Minimize 

Risk/Borrowing Cost; Requires Statewide Vote)

• Constitutional Constraints

- State Debt

- Annual Appropriation

- Direction of Funds

- Contract Negotiation

Source of Funds

- Tax-Exempt Borrowing

- Non-Exempt Borrowing (Expensive)

Federal Legislation

- Industrial Revenue Bond Limit (Per Capita Basis)

- Accelerated Depreciation in Question

• \ ■■

. ■ : y,
6. C S H B  661

• Model: Airport Revenue Fund

• Desired This Year •.;$

- K n o w n  Entity of Implementation Plan

- Likely to be Used

• The C S  is a Reasonable Bill

- Responds to Concerns for Framework Concept

- Timely for the Knik A r m  Crossing Project



Correspondence From Firms Interested In Financing Or Constructing The 

Knik A r m  Crossing.

• ■ .
.
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W I L L I A M  K E N T  A N D  C O M P A N Y

900 WEST FIFTH AVENUE. SUITE 610 
ANCHORAGE. ALASKA 99501 

(907) 276 0660

M a r c h  16, 1984

Mr. J a c k  A l l e n ,  P.E.
P r o j e c t  M a n a g e r ,  K n i k  A r m  C r o s s i n g  
S v e r d r u p  & P a r c e l  a n d  A s s o c i a t e s ,  Inc.
430 C Str ee t,  S u i t e  200 
A n c h o r a g e ,  A K  9 95 11

D e a r  Mr. A l l en :

On M a r c h  14, J o h n  O l s o n  a nd I m e t  w i t h  Mr. G o p i n a t h ,  V i c e  
P r e s i d e n t  of C o r p o r a t e  A f f a i r s ,  C a l i s t a  C o r p o r a t i o n  and Mr. 
D enji, V i c e  P r e s i d e n t  of C a l i s t a  I n t e r n a t i o n a l  C o r po ra ti on .

C a l i s t a  has b e e n  d e a l i n g  w i t h  M i t s u i  S h i p b u i l d i n g  a nd E n g i­
ne e r i n g  r e g a r d i n g  the K n i k  A r m  Cro ss in g . M i t s u i  has d o n e  
s o m e  w o r k ’on d e s i g n  for the bridge, a nd h a s  t a l k e d  to their 
p a r t n e r s  at the  M i t s u i  Bank. C a l i s t a  o f f e r e d  to m e e t  w i t h  
us to d i s c u s s  e n g i n e e r i n g  and f i n a n c i n g  i n  m o r e  detail, and 
o f f e r e d  to h a v e  M i t s u i  p e o p l e  c o m e  over.

W e  e x p l a i n e d  s o m e  of the m o r e  i m p o r t a n t  c o n s t r a i n t s  in state 
f i n a n c i n g  or o t h e r  s t a t e  p a r t i c i p a t i o n ,  a n d  o u r  t i m e t a b l e  
f o r  the p r o j e c t ,  a n d  w e  o f f e r e d  to m e e t  w i t h  ..them to d i s c u s s  
f in an c i n g .  W e  d i d  n o t  e n c o u r a g e  t h e m  to b r i n g  a n y  e n g i n e e r s  
o v e r  f r o m  J ap an ,  a t  l e a s t  n o t  yet. I w i l l  a r r a n g e  a m e e t i n g  
w i t h  C a l i s t a  r e g a r d i n g  f i n a n c i n g  in the n e x t  f e w  w e e k s  —  
p r o b a b l y  d u r i n g  the w e e k  of M a r c h  26.

C a l i s t a  s e e m e d  i n t e r e s t e d  in g e t t i n g  the f o l l o w i n g  m e s s a g e s

1. C o n f i d e n t i a l i t y  of t h e i r  w o r k  is i m p o r t a n t  to them.
T h e y  b e l i e v e  t h a t  t h e y  h a v e  an a d v a n t a g e  i n  t h e i r  
a b i l i t y  to b r i n g  f i n a n c i n g  i n t o  a p a c k a g e  deal, a n d  
t h e y  do n o t  w a n t  t h e i r  co ncept, o r  t h e i r  own  e n g i­
neer i n g ,  to b e  p u b l i c  i n f o r m a t i o n  b e f o r e  the bid.

2. T h e y  w a n t  the full f a it h and c r e d i t  o f  the s t a t e  b e h i n d  
the fi na nc i n g .

3. T h e y  w e r e  i n t e r e s t e d  in s e ei n g the p r o j e c t  go forward, 
w h e t h e r  t h e y  w e r e  i n v o l v e d  in the c o n s t r u c t i o n  or not.

to u s :

S i n c e r e l y ,

V i c e  P r e s i d e n t

S A R / b s b



B r o w n  © " R o o t  Inc, 200 Porter Drive, San Ramon, California, 94583

W. D. Arnold
Manafler • Business Development 
Marine Services

(415) 838-6149

March 19, 1984

IV
t -. - John B. Ol^on

Director, D ivision of Major Project Management 
State cf Alaska
Department of Transportation and Public Affairs 
Pouch 6900
4111 Aviation Avenue 
Anchorage, Alaska 99502

SUBJECT: Knik Arm Crossing

Dear Mr, Qlsnn:

I t  was a pleasure to have visited with you in .your offices in  Anchorage 
on February 21st. The time you spent with us in explaining the situation 
regarding the Knik Arm Crossing was very much appreciated.

As discussed in our meeting, Brown & Root is very interested in bidding 
the Engineering/Construction of the Knik Arm Crossing and has had three 
consortia approach us about possible financing of portions of this 
project.

During our discussions you indicated that i t  would be d if f ic u lt  for 
the Department of Transportation or the State to negotiate an unsolicited 
bid for the overall package. Therefore, we would lik e  to prequalify 
for the work in the routine manner that you plan to use la te r this year. • 
Brown & Root has been involved in several major water crossings in the 
United States and has the expertise and the equipment ava ilab le , including 
derrick barges that might be required for some of the heavy l i f t s .

Thanks again for the time that you allowed us back in February. We 
are looking forward to working with you on this project as i t  develops.

Kind Regards,

W. D. Arnold
Manager, Business Development 
West Coast and Alaska R E C E I V E D
WDA/lmw

MAR 2 7 1984

„  7  °0T & PF
Major Projects MGMT.

A
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I  w o u i d  l i k e  t o  e x p r e s s  my s i n c e r e  g r a t i t u d e  f o r  
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M e a n w h i l e ,  I  s i n c e r e l y  h o p e  t h a t  w e  w o u l d  b e  i n v i t e d  
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: i f  a n  o p p o r t u n i t y  b e  g i v e n  t o  u s !
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C A B LE  AD D RESS  : KOKANNK TOKYO

J a n u a r y  27 ,  1984
A l a s k a  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
a n d  P u b l i c  F a c i l i t i e s  
S t a t e  o f  A l a s k a  
4111.  A v i a t i o n  D r i v e  
A n c h o r a g e  A l a s k a ,  99502

A t t n  : H r .  J .  B .  O l s o n

G e n t l e m e n ,  .

R e  : K n i k .  A r m . C r o s s i n g

W e ,  N I P PO N  KOKAN ( h e r e i n a f t e r  c a l l e d  N K K ) , h a v e  t h e  h o n o u r  t o

e x p r e s s  o u t  k e e n  i n t e r e s t  i n  p a r t i c i p a t i n g  i n  t h e  c a p t i o n e d  p r o j e c t  

a n d  t o  s u b m i t  * h e r e w i t h  o u r  c o m p a n y  b r o c h u r e s ,  e x p e r i e n c e  r e c o r d  a n d  

t e c h n i c a l  d o c u m e n t s  i n  w h i c h  y o u  w i l l  f i n d  a c t i v i t i e s  a n d  p e r f o r m a n c e  

o f  o u r  c o m p a n y .

$
A s  y o u  m a y  s e e  f r o m  t h e  a b o v e  d o c u m e n t s ,  NKK i s  n o w  r a n k e d  a s  t h e  
t h i r d  l a r g e s t  s t e e l m a k e r  i n  t h e  w o r l d  a n d  i n  t e r m s  o f  a l l  a r o u n d  

t e c h n i c a l  e x p e r t i s e ,  NKK h o l d s  a n  u n r i v a l e d  p o s i t i o n  b e c a u s e  i t  i s  
s i m u l t a n e o u s l y  a  w o r l d  l e a d e r  i n  t h r e e  m a j o r  i n d u s t r i a l  f i e l d s  - 

S t e e l m a k i n g ,  H e a v y  I n d u s t r i e s  a n d  S h i p b u i l d i n g  -  a l l o w i n g  i t  t o  
s u p p l y  a  c o m p r e h e n s i v e  r a n g e  o f  p r o d u c t s  a n d  s e r v i c e s  t o  y o u .

I n  t h e  f i e l d  o f  b r i d g e  c o n s t r u c t i o n ,  NKK h a s  c o n s i d e r a b l e  e x p e r i e n c e  

a b o u t  s u p p l y  a n d  e r e c t i o n  o f  s t e e l  s u p e r s t r u c t u r e  o f  v a r i o u s  t y p e  o f  

b r i d g e  a n d  h a s  e n j o y e d  g o o d  r e p u t a t i o n  i n  o u r  a c h i e v e m e n t  a b r o a d  a s  
w e l l  a s  d o m e s t i c .

F u r t h e r m o r e  NKK h a s  r e m a r k a b l e  s p e c i a l i t y  o f  s t e e l  s t r u c t u r e s  f o r  l o w  

t e m p e r a t u r e  s e r v i c e  a n d  h a s  e x e c u t e d  s t r u c t u r a l  s t e e l  w o r k s  i n  y o u r  

e s t e e m e d  p r o v i n c e ,  s u c h  a s  K e n a i  B r i d g e ,  S a g a v a i k t o k  R i v e r  C r o o s i n g ,

-  C o n t ' d  o n  P a g e  2 -
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A L y e s k a  P i p e  S u p p o r t  B r i d g e ,  G u l k a n a  B r i d g e  a n d  P i p e  S u p p o r t  s t r u c t u r e s  
f o r  T r a n "  A l a s k a  P i p e l i n e  P r o j e c t ,  e t c .

J u d g i n g  f r o m  t h e  f o r e g o i n g ,  w e  a r e  c o n f i d e n t  t h a t  NKK i s  c a p a b l e  e n o u g h  

i n  u n d e r t a k i n g  a n d  p r o c e e d i n g  t h i s  b r i d g e  c o n s t r u c t i o n  p r o j e c t  m e e t i n g  
w i t h  y o u r  e x p e c t a t i o n  a n d  r e q u i r e m e n t s  o f  p r i c e ,  e n g i n e e r i n g  s e r v i c e ,  
p e r f o r m a n c e  a n d  q u a l i t y .

We w o u l d  h i g h l y  a p p r e c i a t e  i t  i f  y o u  c o u l d  i n v i t e  u s  t o  t h e  f o r t h c o m i n g  

q u a l i f i c a t i o n  a n d  t e n d e r  a n d  l e t  u s  h a v e  a  c h a n c e  t o  w o r k  t o g e t h e r  
w i t h  y o u  t o w a r d  s u c c e s s f u l  c o n s t r u c t i o n  o f  t h i s  b r i d g e .

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  a n d  we a r e  l o o k i n g  f o r w a r d  t o  s e r v i n g  
y o u  i n  t h e  n e a r  f u r t u e .

V e r y  t r u l y  y o u r s ,

D e p u t y  G e n e r a l  M a n a g e r  
S t e e l  S t r u c t u r e s  & 
C o n s t r u c t i o n  D e p t .
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.. . . '■ ■ 1 ■ ' ■ . 
Mr .- M e a d  T r e a d w e l l  
E x e c u t i v e  D i r e c t o r  
G o v e r n o r ' s  E c o n o m i c  C o m m i t e e  
On N o r t h  S l o p e  N a t u r a l  G a s  
P . O .  B o x  1700 
A n c h o r a g e ,  A l a s k a  99510

D e a r  M r .  T r e a d w e l l ,

M r .  N o r i o  Y a m a m o t o  o f  M i t s u b i s h i  R e s e a r c h  I n s t i t u t e  k i n d l y  f o r w a r d e d  
t o  u s  y o u r  E c o n o m i c  F e a s i b i l i t y  R e p o r t  cm t h e  K n i k  A r m  C r o s s i n g  d a t e d  
A p r i l  15, 1983 f o r  o u r  r e f e r e n c e .

A f t e r  a  b r i e f  r e v i e w ,  w e  h a v e  f o u n d  t h e  p r o j e c t  i n t e r e s t i n g  a n d  
w i s h  t o  c o o p e r a t e  w i t h  y o u  f o r  t h e  p r o m o t i o n  o f  t h e  p r o j e c t .

A c c o r d i n g l y ,  w e  a p p r e c i a t e  i t  i f  y o u  c o u l d  l e t  u s  k n o w  t h e  a r e a  i n  
w h i c h  w e  s h a l l  b e  o f  a s s i s t a n c e  t o  y o u  a s  a  m e m b e r  o f  t h e  M i t s u b i s h i  
g r o u p  w h i c h  i s  t h e  l a r g e s t  i n d u s t r i a l  g r o u p s  i n  J a p a n .  A t  t h e  s a m e  
t i m e ,  i t  w i l l  b e  m o s t  h e l p f u l  t o  u s  i f  y o u  c o u l d  p r o v i d e  u s  w i t h  a  
d e t a i l e d  f i n a n c i a l  p l a n  f o r  t h e  p r o j e c t  s o  !,h a t  w e  s h a l l  b e  a b l e  t o  
b e t t e r  a n a l y z e  t h e  p r o j e c t  f r o m  t h e  f i n a n c i a l  p o i n t  o f  v i e w .

I t  w i l l  b e  a  g r e a t ,  p l e a s u r e  f o r  u s  t o  e x c h a n g e  i d e a s  w i t h  y o u  h o w  
t o  p r o m o t e  t h e  p r o j e c t  a n d  w e  w i s h  t o  c o n t i n u e  a  d i a l o g u e  o n  t h e  
d e v e l o p m e n t  o f  t h e  p r o j e c t .  P l e a s e  c o n t a c t 1u s  a t  a n y  t i m e  w h e n  y o u  
n e e d  o u r  a s s i s t a n c e .

L o o k i n g  f o r w a r d  t o  h e a r i n g  f r o m  y o u  s o o n ,  a n d  p l e a s e  g i v e  my b e s t  
r e g a r d s  t o  M r .  W a l t e r  J .  l l i c k e l .

V e r y  t r u l y  y o u r s ,

K N / r i

P . S .

F o r  y o u r  r e f e r e n c e  w e  e n c l o s e d  h e r e w i t h  a  m e m o r a n d u m  i n  r e g a r d s  
t o  t h e  Y e n - F i n a n c i n g  m a r k e t .

• . :..............................V  .................................................
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N o v e - f c e r  4 ,  1983

M r .  J o h n  O l s e n
M a j o r  P r o j e c t s  M a n a g e m e n t
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
4111 A v i a t i o n  D r i v e  
P o u c h  6900
A n c h o r a g e ,  A l a s k a  99502

D e a r  J o h n ,

E n c l o s e d  i s  t h e  l e t t e r  I  r e c e i v e d  f r o m  M r .  K a z u o  N a k a m u r a  
a t  t h e  M i t s u b i s h i  R a n k ,  G o v e r n o r  l l i e k e l  a n d  I  h a v e  h a d  d i n n e r  J  K 
w i t h  M r .  N a k a m u r a  t w i c e  b e f o r e  i n  J a p a n  a n d  h e  s h a r e s  a 1s t r o n g ^  
i n t e r e s t  i n  A l a s k a .

E i t h e r  I r i s  b a n k ,  o r  s o m e  o t h e r  p a r t  o f  t h e  M i t s u b i t s h i  
G r o u p  c o u l d  b e  c a l l e d  u p o n  t o  p l a y  a  r o l e  i n  c h e  K n i k  A r m  ’ 
P r o j e c t .  I ' d  k e e p  c h u m m i n g  t h e  w a t e r s  b y  p r o v i d i n g  i n f o r m a t i o n  
h i s  w a y  s o  t h a t  t h e y  c a n  r e s p o n d  w h e n  t h e  t i m e  c o m e s .

C o n g r a t u l a t i o n s  o n  y o u r  a p p o i n t m e n t ,  
w o r k i n g  t o g e t h e r  a s  t i m e  p a s s e s .

We s h o u l d  b e

W i t h  b e s t  w i s h e i

S i n c e r e l y ,

M e a d  T r e a d w e l l  
S e c r e t a r y

/ E n c l o s u r e
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Mr. R i c h a r d  S. A r m s t r o n g ,  P.E.
Director, C e n tr al  R eg io n 
D e s i g n  and C o n s t r u c t i o n  
S t a t e  o f  A l a s k a
Dept, of T r a n s p o r t a t i o n  a nd P u b l i c  F a c i l i t i e s  
4111 A v i a t i o n  Avenue, P ou ch  6900 
A n c h o r a g e ,  A l a s k a  99502

V
Re: K n i k  A r m  C r o s s i n g

De ar  Mr. A r ms t ro ng :

r  h S l\ >. t-«• i

j : ' J . ; ;  K M :

f c ' s & T p i
♦

•. . * • » —  « 

i ■ H
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jixM. S y " 'jpxm. rv*^*
T h a n k  y o u  for y o u r  l e t t e r  of M a y  18 and the EconomicQy=,.j\G:i& ^7  
F e a s i b i l i t y  R e p o r t  on the K n i k  A r m  C r o s s i n g  . • We are 
s t r o n g l y  i n t e r e s t e d  in fi na nc in g,  design, c o n s t r u c t i o n  •• 
and o p e r a t i o n  of the toll bridge.

B a s e d  on our e x p e r i e n c e  in s i m i l a r  p r o j e c t s  in Greec e 
and Kuwait, w e  i m ag in e t h a t  a p o s s i b l e  s c e n a r i o  may  look 
as follows:

1. P r o j e c t  w i l l  be f o r m u l a t e d  b y  t he State.
B r i d g e  d e s i g n  c r i t e r i a  w i l l  be set; 
e v a l u a t i o n  c r i t e r i a  for p r e q u a l i f i c a t i o n  
and final c o n t r a c t  a w a r d  w i l l  be laid out; 
and the terms o f  the e v e n t u a l  c o n t r a c t  
b e t w e e n  the S t a t e  a nd C o n t r a c t o r  w i l l  be 
s p e l l e d  out.

2. S t a t e  w i l l  p r e q u a l i f y  b i d d e r s  (typically 
c o n s o r t i a  of banks, e n g i n e e r i n g  co ns ul t a n t s  
and g e n e r a l  co nt ractors) on t h e i r  financial, 
e n g i n e e r i n g  and m a n a g e m e n t  strengths.

3. The p r e q u a l i f i e d  b i d d e r s  w i l l  s u b m i t  their 
final d esigns, c o n s t r u c t i o n  s c h e d u l e s  and 
o p e r a t i o n  plans. S t a t e  w i l l  s e l e c t  a 
s u c c e s s f u l  b i d d e r  a c c o r d i n g  to the p r e s e t  
criteria.

(continued)
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4. C o n t r a c t o r  wil l c o ns tr u c t ,  o p e r a t e  and m a i n t a i n  
the toll bridge.

5. A f t e r  a c e r t a i n  n u m b e r  of years, State will 
p u r c h a s e  the b r id ge  f r o m  C o n t r a c t o r  for a 
p r e d e t e r m i n e d  price, and take o v e r  the o p e r a t i o n a l  
r e s p o n s i b i l i t i e s .

It a p p e a r s  from y o u r  r e port t h a t  m o s t  w o r k  n e c e s s a r y  for 
e s t a b l i s h m e n t  of d e s i g n  c r i t e r i a  has  a l r e a d y  be e n done.
Yo u c o u l d  e a s i l y  p r e p a r e  a final d e s i g n  w i t h  S t a t e ' s  fund 
and let b i d de rs  b i d  for it. Thi s a p p r o a c h  w i l l  s i m p li fy  
y o u r  t a s k  of b i d  evalu at i on , b u t  y o u  m a y  m i ss  an o p p o r t u n i t y  
to take a d v a n t a g e  of bidders' d e s i g n  i n g e n u i t y  and p a r t i c u l a r
s t r e n g t h s  in p e r f o r r  r;g c e r t a i n  types of construc ti on .

.

S i m p l e  and l o o s e l y  w r i t t e n  d e s i g n  c r i t e r i a  h e l p e d  the 
G o v e r n m e n t  of K u w a i t  to get an i n g e n i o u s l y  d e s i g n e d  b r i d g e  
(Bubiyan Bridge) i n e x p e n s i v e l y  w h i l e  the same a p p r o a c h  
m u d d l e d  e v e r y t h i n g  in the case of R i o n - A n t i r i o n  C r os s i n g  
in Greece. My p e r s o n a l  p r e f e r e n c e  for the Knik A r m  C r o s s i n g  
is to h a v e  r e l a t i v e l y  t i g h t  d e s i g n  s p e c i f i c a t i o n s — at the 
level of y o u r  C o n c e p t u a l  D e t a i l s — and p e r m i t  the bidders- 
to d e s i g n  o n l y  the d e t a i l s  and c o n s t r u c t i o n  m e t h o d s  to suit 
t heir capabili ti es .

Even w i t h  t ight d e s i g n  s p e c i f i c a t i o n s ,  the task of bid 
e v a l u a t i o n  w i l l  not be simple. T h e  f u n d a m e n t a l  q u e s t i o n  
is w h a t  v a r i a b l e  s h o u l d  be us ed  as the m a i n  d e t e r m i n a n t  of 
the b i d  w h e n  the c o n s t r u c t i o n  cost is n o t  a v i s i b l e  factor. 
One p o s s i b i l i t y  w o u l d  be the " S e l l - b a c k  Price" if it is 
a l l o w e d  to be b i d  on. All o t h e r s  b e i n g  e qu a l (or m e e t i n g  
the m i n i m u m  c r i t e r i a ) , State c o u l d  p i c k  up the b i d d e r  w ho 
offe r s the l o we st  s e l l - b a c k  p r i c e  for a g iv en  t a r g e t  year.

As a p a r t  of the C o n t r a c t  terms, w e  e x p e c t  the State to 
s t i p u l a t e  the m a x i m u m  tolls c h a r g e a b l e  to ea ch  type of 
v e hi cl e for ea c h p e r i o d  of years. We a l s o  e x p e c t  the S t at e 
to g u a r a n t y  the m i n i m u m  r e v e n u e  traf f ic , and s u b s i d i z e  the 
C o n t r a c t o r  if the t r a f f i c  v ol um e  does not  reach it. It 
wi ll  be a f or m i d a b l e  task to d e v i s e  a s u b s i d y  formula that 
wi ll  s a t i s f y  bo t h the State and the C o nt ra ct or .  However, 
it is e s s e n t i a l  that it w i l l  be s p e l l e d  out b e f o r e  bidding.

(conti n u e d )
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Finally, b e c a u s e  of A l a s k a ' s  p r o x i m i t y  to Japan, w e  e x p e c t  
J a p a n e s e  c on s or ti a,  a n d  p e r h a p s  som e K oreans, to of fe r 
very c o m p e t i t i v e  b i d  pac k ag es . W e  also w o r k  c l o s e l y  w i t h  
J a p a n e s e  co m pa ni es . W e  t h e r e f o r e  urg e  y o u  to k e e p  the 
c o m p e t i t i o n  o p e n  to all i n t e r n a t i o n a l  b i d d e r s  and e l i m i n a t e  
any "arid all B u y - A m e r i c a n  a nd U . S . - F l a g  r e q u i r e m e n t s  and " 
p e n a r c i e s ~ f r o m  "thi's p r o j e c t " e x c e p t ' t h a t  the local l abor 
s h o u l d  be u s e d " f o r  c o n s t r u c t i o n  a n d  operation, and that the 
o p e r a t i n g  c o m p a n y  s h o u l d  be an A l a s k a n  c o r p o ra ti on .

If y o u  wish, w e  w i l l  be h a p p y  to p r o v i d e  mor e d e t a i l e d  
i n p u t  as a p o t e n t i a l  bidder. P l e a s e  feel free to call me 
a n y t i m e  for i n f o r m a l  disc us s io n.

W e  w i s h  y o u  a g re at  s u c c e s s  in this c h a l l e n g i n g  project.

Y.1 T i t o  Sasaki 
P r e s i d e n t

)

i . f . v
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KNIK ARM CROSSING - PROGRESS SUMMARY

PRESENTED ID THE ALASKA. STATE LEGISLATURE

SENATE COMMITTEE ON TRANSPORTATION

April 1984

In 1981, the Legislature appropriated $5.5 Million for the Department of 
Transportation and Public Facilities to develop location and design criteria, 
to include traffic, environmental and right-of-way studies, and to estimate 
right-of-way and construction costs for a Knik Arm Crossing and connections to 
the Parks and Glenn Highways. In August 1981, Expressions of Interest were 
solicitied from engineering consultants. Because of the size and complexity of 
the project, three of the fifteen respondents were requested to submit detailed 
proposals which were received in December. In January, 1982, EMPS/Sverdrup was 
selected and requested to submit a project Wbrk Plan. After review by Depart­
ment staff and the Knik Arm Crossing Steering Conmittee (consisting of a re­
presentative each from the military, Municipality of Anchorage and the Mat-Su 
Borough), the work plan was accepted in July, followed by negotiations which 
were finalized in September 1982 with a contract issued to EMPS/Sverdrup.

Concurrent with consultant negotiations, during the period January thru June 
1982, the Department, with Bomhoff Associates, Air Photo Technology, and North 
Pacific Aerial Survey, conducted photographic reconnaissance of the north side 
of the Knik Arm and potential crossing sites. In August 1982, the Department 
also executed an agreement with the University of Alaska Geophysical Institute 
to provide technical review and analysis of existing site conditions, to 
include hydraulics, seismic, ice and geotechnical.

Because construction permits required from federal agencies (notably the Coast 
Guard and the Corps of Engineers) mandate an environmental investigation in 
accordance with the National Environmental Protection Act (NEPA), the Depart­
ment requested the Federal Highway Administration (EHWA) to participate in the 
project as the Federal "Lead Agency" in accordance with regulations which im­
plement NEPA. EHWA accepted the responsibility on November 1, 1982 and our 
current environmental investigation is proceeding in line with EHWA procedures.

Expected declines in State revenues caused Governor Sheffield to be concerned 
for the potentially high cost of the project. He decided that the State should 
conduct a preliminary analysis to determine if the project was economically 
feasible. In February 1983, the project's consultant was directed to tempor­
arily suspend scheduled work and to focus all efforts on an economic evaluation 
of the crossing. The consultant defined a representative alignment and bridge 
crossing and determined that the project was indeed economically feasible 
considering the projected construction costs. Results were presented in an 
April 15, 1983 Economic Feasibility Report. Consequently, Governor Sheffield 
directed the Department to proceed with the project through preparation of bid 
documents for the crossing facility.



A  milestone in project development occurred with publication of the Knik Arm 
Crossing Scoping Report on March 12 , 1983 after public and agency scopirg 
meetings which were held in Anchorage and Wasilla the proceeding January. 
"Scoping" is the formal process to establish lines of communication with 
Federal, State, and local agencies, organizations and private citizens with 
interest in the project; and to identify project alternatives to be evaluated, 
impact assessment procedures, and a schedule for environmental document 
preparation.

Another m ile s to n e  was p u b lic a t io n  o f  th e  F in a l C o r r id o r  A lte rn a t iv e s  A na ly s is  
i n  December, 1 983 . S e v e ra l agency and p u b lic  m eetings to  d iscu ss  th e  D ra ft  
C o r r id o r  A lte rn a t iv e s  A n a ly s is  r e p o r t  were h e ld  i n  Anchorage and i n  W a s i l la  i n  
September, 1 9 8 3 . The F in a l C o r r id o r  A lte rn a t iv e s  A n a ly s is  r e p o r t  documents th e  
d e le t io n  o f  u n reasonab le  c o r r id o r s  and id e n t i f i e s  the  rem ain ing c o r r id o r s  to  be 
e v a lu a te d  i n  d e t a i l  f o r  the  env ironm en ta l impact s ta tem en t. These c o r r id o r s  
a re  shown in  F ig u re  1 . I n  A p r i l 1983 , a lignm ents ( r o u te s )  w ith in  the c o r r id o r s  
were s e le c te d . These a re  d esc rib ed  i n  the  a ttached  copy o f  N ew s le tte r #5 .
C onceptua l d esigns and d e ta i le d  en v ironm en ta l a n a ly s is  f o r  the  p re fe r re d  
a lignm en ts w i l l  be p re sen ted  i n  a  D ra f t  E n v iro rm en ta l Impact Statement (DE IS ) 
which i s  announced i n  th e  F ed e ra l R e g is te r  and p re sen ted  a t  p u b lic  h ea rin g s  f o r  
th e  p r o je c t .  The DEIS i s  scheduled f o r  r e le a s e  i n  Jun e . F o llow in g  p u b lic  and 
agency re v iew  and comment, th e  DEIS w i l l  be r e v is e d , p ub lish ed  i n  f i n a l  fo rm  
(F E IS ) and ag a in  announced i n  th e  F e d e ra l R e g is t e r . When a  Record o f  D e c is io n  
i s  p ub lish ed  i n  th e  R e g is te r , (e s t im a ted  f o r  December 1984 ) the  E IS  w i l l  be 
approved , f i n a l  d esign  can be completed , and c o n s t ru c t io n  may beg in .
C oncu rren t w ith  development o f  the  E IS , a  P r o je c t  Im p lem en ta tion  P la n  w i l l  be 
deve loped  which w i l l  address c o s ts , f in a n c in g , le g a l  c o n s id e ra t io n s , s p e c ia l 
le g i s la t i o n  ( i f  a n y ) , and the  p o s s i b i l i t y  to  in v o lv e  p r iv a t e  in v e s to rs  in  
fin a n c in g  th e  p r o je c t .  The p o s s ib i l i t i e s  f o r  f e d e r a l a n d /o r a  com bination  o f  
p u b lic  and p r iv a te  fu n d irg  f o r  the  p r o je c t  w i l l  a ls o  be in v e s t ig a te d . The 
Im p lem en ta tion  P la n , a  fo llow up  to  the  A p r i l  15 , 1983 Economic F e a s ib i l i t y  
r e p o r t ,  w i l l  be completed i n  O ctober 1984 .
G eo techn ica l f i e l d  in v e s t ig a t io n s  w i l l  be conducted du ring  the Suirmer o f  1984 , 
t o  in c lu d e  th re e  b o rin g s  i n  the K n ik  Arm. Cost f o r  th e  b o rin g s  a lo n e  w i l l  
exceed $ 6 0 0 ,0 0 0  and consequen tly  w i l l  be made a t  the most l i k e l y  lo c a t io n s  f o r  
th e  b r id g e  fo o t in g s . D e lay  cou ld  r e s u l t  from  adve rse  g e o te ch n ic a l f in d in g s . 
Once t e s t  h o le s  a re  d r i l l e d ,  i t  i s  p o s s ib le  th a t  u n s ta b le  subsu rface  c on d it io n s  
cou ld  be found which m ight re q u ire  s e le c t in g  a new a lignm en t.
Potential delays also exist in the environmental review process. For example, 
if archeological finds were made on the selected corridor, or if rare or en- 
dargered wildlife species are found that would be adversely impacted, court 
challenges by environmental or other groups could cause significant delays.
The Department is doirg everythirg possible to prevent delays.



B a rr in g  u n fo re se en  prob lem s a  d e ta i le d  p re s e n ta t io n  o f  c o n s t ru c t io n  and 
f in a n c in g  o p t io n s  w i l l  be p re sen ted  to  the le g i s la t u r e  a t  the  beginn ing o r  i t s  
CY 1985 s e s s io n . W ith  a p p ro va l from  the  le g i s la t u r e ,  and a f t e r  b idd ing  and b id  
a n a ly s is ,  a  c o n tra c t  f o r  d e s ig n /c o n s tru c t io n  o f  the  c ro s s in g  f a c i l i t y  w i l l  be 
awarded f o r  i n i t i a l  d es ign  du ring  the  w in te r o f  1985 -86  and c o n s t ru c t io n  
beg inn ing  i n  th e  Sp ring  o f  1986 , w ith  com p le tion  b y  1990 o r  1991 .
Separate design and construction projects would be established for the 
Anchorage and Mat-Su Connector roads to the crossing, and because of the longer 
time needed to construct the crossing, these could be phased for construction 
and integrated in the annual Federal Aid Highway Program where they would be in 
competition with other State highway projects.
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(  either water or land. Docking facilities would consist of 
large on-shore pads on each side of the Arm. Hovercraft 
are relatively unconstrained by ice and tides and would 
have greater operating speed, flexibility, and reliability 
than conventional ferry boats. Departures from one side 
of the Arm or the other would occur every 30 to 40 
minutes. Hovercraft, access roads, and terminals would 
cost about $156.0 million; the annual operating cost would 
be about $7.0 million.

Gle nn/Parks Improvement

This alternative would widen the Glenn Highway to six 
lanes between Eagle River and the Parks Highway near 

Palmer, and widen the Parks Highway to four lanes be­
tween the Glenn Highway and Big Lake Road costing 
approximately $65 million. These improvements would 
increase the efficiency of future vehicle operations bet­
ween outlying communities and Anchorage.

P R O J E C T  S T A T U S

Progress continues toward completion of a Draft EIS 
for presentation at public hearings this summer. The 
transportation and other benefits of each alternative as 
well as adverse transportation, social and economic, 
natural resource, and cultural resource impacts are now 
being determined and compared.

KNIK A R M  CROSSING PROJECT SPONSOR: Alaska Department of Transportation & Public Facilities. 
PROJECT CONSULTANTS: EMPS-Sverdrup, Prime Consultant; De Leuw Cather & Company, Associate 
Consultant; Tryck, Nyman & Hayes, Associate Consultant.

K N I K  A R M  C R O S S I N G

' T f m r t l e t t e *

r

C R O S S I N G  A L I G N M E N T S  I D E N T I F I E D

The corridor alternatives analysis, complete d in 
November 1983, identified two reasonable corridors for 
the location cf a Knik Arm Crossing and its approach 
roads— Downtown/Houston and Elmendorf/Houston. 
Alignments within these corridors have now been 
developed for analysis in the Environmental Impact State­
ment (EIS). These alignments are based on additional 
engineering work and public comment on the "represent­
ative” alignments used for corridor analysis.

Each alignment is divided into three parts including a 
"Crossing,” an Anchorage "Connector," and a Mat-Su 
"Connector.” This has been done to reflect possible proj­
ect staging and different financing schemes. The "Cross­
ing" includes a bridge structure over the Arm and short 
roadways to bring bridge traffic to the existing road 
system in Anchorage and to a planned road in the Mat-Su 
Borough. The "Connectors” are roads which provide 
additional crossing access.

T H E  D O W N T O W N  P R O J E C T  I N C L U D E S  
T H E  F O L L O W I N G :

•  Crossing (access ramps from I and L Streets in 
downtown Anchorage, a bridge across Knik Arm, 
and a road connecting to a planned extension of 
the Point McKenzie Access Road).

• Seward Connector (road connecting the crossing 
with the Seward Highway and access ramps for 
the Port of Anchorage).

•  Houston Connector

Segment 1 (road between crossing and east- 
west segment of Point MacKenzie Access 
Road).

Segment 2 (road between end of Segment 1 
and Parks Highway at Houston).

Downtown Crossing

The crossing, about 5.5 miles long, would begin at the 
intersection of I Street and 3rd Avenue, cross the Arm, 
and proceed north for about two miles to Lake Lorraine. 
Its central feature would be the 2.9-mile-long bridge over 
Knik Arm, which would include a single level four-lane 
stayed-girder structure. The bridge would accommodate 
installation of utilities, but there would be no provisions for 
use by non-motorized vehicles or pedestrians.

Navigation clearance 1,000 feet wide and 140 feet 
above M H H W  (Mean Higher High Water) would be pro­
vided under the main span for vessels entering or leaving 
the Port of Anchorage. The two towers supporting the 
stayed-girder spans would project about 30 feet into the 
aviation clear zone for Merrill Field.

The estimated initial cost for the Crossing is $549.7 
million and annual maintenance cost is estimated to be 
$1.1 million. Construction of the Crossing would take six 
years, including design time; the at-grade roadway can 
be built independently of the bridge and would take less 
time.

Seward Connector

This portion of the Downtown Project would be a 
1.5-mile four-lane bridge connecting the Crossing to the 
Ingra-Gambell couplet at 3rd Avenue. Vehicular access to 
the Port of Anchorage would be provided from the Cross­
ing by means of two ramps on the west side of the Alaska 
Railroad mainline track. The bridge would be high 
enough to allow clearance underneath for railroad traffic, 
but low enough to pass under the existing C Street 
viaduct.

The estimated initial cost of the Seward Connector is 
$94.0 million and annual maintenance cost is estimated 
to be $40,000. It is anticipated that construction would be 
completed in two years with much of the work continuing 

through the winter. (continued)

D o w n t o w n  Cros s in g 
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Houston Connector

This Connector joins either the Downtown or Eimen- 

dorf Crossing to the Parks Highway.
Segment 1 of the Houston Connector, a four-lane road 

within a 400-ft. right-of-way, starts at the north terminus of 
the Crossing south of Lake Lorraine and ends where the 
Point MacKenzie Access Road turns east. Segment 2 of' 
the Connector, a two-lane road within a 400-ft. right-of- 
way, would continue north and terminate at the Parks 
Highway about .25 miles south of the Alaska Railroad 
grade crossing near Houston. A bridge would be required 
for the water crossing of the narrows between Mirror Lake 
and Big Lake.

Access to the Connector would be limited to intersec­
tions at two- to five-mile intervals along the route. There 
would be no provisions for use by non-motorized vehicles 
or pedestrians except crossing of the road by users of the 
Iditarod Trail.

The estimated initial costs for the Connector are: Seg­
ment 1, $25.8 million; Segment 2, $27.0 million. Annual

maintenance costs are estimated to be $400,000 for Seg- . 
ment 1 and $300,000 for Segment 2. Construction would 
occur during the final four years of project construction.

T H E  E L M E N D O R F  P R O J E C T  I N C L U D E S  
T H E  F O L L O W I N G :

•  Crossing (road in Anchorage, a bridge across Knik 
Arm, and a road connecting to a planned exten­
sion of the Point MacKenzie Access Road).

•  Glenn Connector (additional interchange ramps at 
Muldoon Road and Glenn Highway).

•  Houston Connector (same as with Downtown 
Project).

Elm endorf Crossing

The Crossing, approximately 10 miles long, would 
begin at the Glenn Highway near Muldoon Road, cross 
Elmendorf AFB and Fort Richardson, cross Knik Arm, 
and reach the Mat-Su bluff about four miles northeast of 
the tip of Point MacKenzie. The Crossing would proceed 
west for about one mile before ending near Lake Lorraine.

The portion of the Crossing passing through Elmendorf 
AFB and Fort Richardson would be a fully access- 
controlled four-lane divided highway; 16 bridges would be 
needed including two over the Alaska Railroad. Except 
for Ship Creek, this portion of the highway would not 
cross any major streams or lakes.

A 300-foot-wide right-of-way would be required through 
military property, approximately 2,200 acres. The Air 
Force is preparing to commission an independent study 
to determine their best location for an Elmendorf Cross­
ing segment from the perspective of the military’s mission 
and operating requirements.

A four-lane double-level bridge, 2.5 miles long, would 
cross Knik Arm. Navigation clearance for large boats 
would not be provided. However, there would be 
clearance for small craft. Provisions could be made to 
allow for the installation of utility lines.

On the Mat-Su side of the Arm, the Crossing would be 
a four-lane at-grade roadway within a 400-foot right-of- 
way. No provisions would be made for use by pedestrians 
or non-motorized vehicles.

The estimated initial cost for the Crossing is $373.8 
million and annual maintenance cost is estimated to be 
$1.1 million. Construction would take five years, taking 
into account design time, the effects of site conditions, 
and winter shutdown. The at-grade roadway can be built 
independently of the Arm bridge and would take about 
two years.

G lenn Connector

The Connector consists solely of the two one-way 
ramps connecting to the east on the Glenn Highway. The 
estimated initial cost for the Connector is $17.3 million and

mental impacts. Several other alignments within the 

reasonable corridors identified in the corridor alternatives 
analysis were examined and dropped from further con- 
s'deration early in the EIS preparation process and 
include:

Downtown Crossing and Seward Connector

•  Connect the Southbound Ramp in the Vicinity 
of the Ingra/Gambell Couplet Directly to 
Gambell Street. This alignment would pass 
through the Alaska Native Medical Center 
complex.

•  Ramps Serving Downtown Anchorage on the 
"C ” Street Viaduct. This route would cause 
congestion on the A/C couplet and throughout 
downtown.

•  Ramps Connecting to "E " and “ G ” Streets. 
This route -would not c.'r.nCc* a through 
street and would inte rne  with pu'ns for a 
historic park.

•  Connect the Southbound Rr.iiip at the l/L 
Couplet Directly to "L" S;rer.-t at 3rd Avenue. 
This alignment would encroach on Resolution 
Park.

•  Connect the Southbound Ramp at the l/L 
Couplet to "L” Street at 6th Avenue. This route 
would disrupt the B o otlegger’s Cove 
neighborhood.

Elm endorf Crossing and Glenn Connector with the 
alignment beginning at Boniface Parkway and cross­
ing the Arm further north. This alignment would 
disrupt Elmendorf AFB access, buildings, hazardous 
waste disposal, munitions storage, and a costly 
antenna field.

Houston Connector with the northern part of the 
alignment further west. This route costs mo.o and 
disrupts more wetlands and wildlife habitat.

N O - C R O S S I N G  A L T E R N A T I V E S

No-Crossing Alternatives will also be examined in the 
EIS. They include No-Action, Hovercraft, and Glenn/Parks 
Improvements.

No-Action

The No-Action Alternative is defined as the existing 
road network in the Knik Arm crossing analysis area plus 
several improvements scheduled for completion with or 
without the proposed Crossing project.

Hovercraft (Air-Cushion Vehicle)

This alternative is the purchase of two 60-vehicle/418 
passenger Hovercraft which have the ability to travel over

(continued)

Elmendorf Crossing &  Glenn Co nn ec t or

annual maintenance cost is estimated to be $20,000. 
Construction of the Connector can be delayed until traffic 
exceeds the capac:*y of a half-diamond interchange at 
Oilwell Road.

R A I L R O A D  O N  T H E  C R O S S I N G

An option to be considered is modifying the crossing 
bridge design to accommodate the railroad at some 
future time. Conceptual designs, costs, and impacts of 
this option are yet to be identified.

B U S  S E R V I C E  I M P R O V E M E N T S

Bus service improvements are being evaluated as part 
of both the Crossing Alternatives and the No-Crossing 
Alternatives.

O T H E R  A L I G N M E N T S  E X A M I N E D  B U T  
D E T E R M I N E D  T O  B E  U N R E A S O N A B L E

The alignments to be analyzed in the EIS achieve proj­
ect transportation objectives while minimizing environ­
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D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  PUBLIC FACILITIES

O F F I C E  O F  T H E  C O M M I S S IO N E R

M a r c h  29, 1984

BIU SHEFFIELD, GOVERNOR

POUCH Z
JUNEAU, ALASKA 99811 
PHONE: (907) 465-3900

Re: D O T & P F  P o s i t i o n  and
P e r s p e c t i v e s  on C S H B  661

The H o n o r a b l e  J o e  H a y e s  
R e p r e s e n t a t i v e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Pouch V
Juneau, A K  9 9 8 1 1

Dear R e p r e s e n t a t i v e  Hayes:

In r e s p o n s e  t o  a M a r c h  28, 1984 r e q u e s t  f r o m  Mr. N ei l P h e l p s - M u n s o n  
of y o u r  o f f i c e ,  f o l l o w i n g  is a brief s u m m a r y  of the D O T & P F  p o s i t i o n  
and p e r s p e c t i v e s  on C S H B  661. I have d i s c u s s e d  this i n f o r m a t i o n  
w i t h  C o m m i s s i o n e r  K n a p p  to as sure a c c u r a t e  p r e s e n t a t i o n  of our 
D e p a r t m e n t ' s  p o s i t i o n .

B A C K G R O U N D

The o r i g i n a l  HB 661 w a s  s u b m i t t e d  to a c c o m p l i s h  two pu rp o s e s :

1. P r o v i d e  D O T & P F  the a u t h o r i t y  to sell reven ue  b onds 
to f i n a n c e  toll b r i dg es  and h i g h w a y s ;  and

2. A u t h o r i z e  D O T & P F  to c o l le ct  tolls on b r i d g e s  and 
h i g h w a y s  to m a k e  p r i n c i p a l  and i n t e r e s t  p a y m e n t s  
on the r e v e n u e  bonds.

The p u r p o s e  of th e b i l l  wa s to p r o v i d e  a f i n a n c i n g  m e c h a n i s m  for . 
the Knik A r m  C r o s s i n g .  A  f ra me w o r k  a p p r o a c h  was taken on a d v i c e  
of the A t t o r n e y  G e n e r a l ,  r e c o g n i z i n g  the S t a t e  C o n s t i t u t i o n ' s  
r e q u i r e m e n t s  to a v o i d  l e g i s l a t i o n  s p e c i f i c  to a l o c a t i o n  or 
region. We a l s o  w a n t e d  to p r e s e r v e  the o p t i o n  to r e c o m m e n d  the 
m e c h a n i s m  for f u t u r e  r e v e n u e  p r o d u c i n g  h i g h w a y  or b r id ge  projects.

The bill is m o d e l e d  a f t e r  the jrevenue bon d p r o v i s i o n s  of the 
A i r p o r t  R e v e n u e  Fund. The m o d e l  was used b e c a u s e  it is known to 
the l e g i s l a t u r e ,  and has a good track r e c o r d  to p r e s e n t  to bond 
u n d e r w r i t e r s  a n d  r a t i n g  o rg an i z a t i o n s .

’̂ S A .T IL H
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D E P A R T M E N T  P O S I T I O N  ON C S H B  661

T he D O T & P F  c o n t i n u e s  to r e c o m m e n d  a f r a m e w o r k  c o n c e p t  for b i l l s  . 
like HB 661. However, we r e c o g n i z e  the c o m m i t t e e  s u b s t i t u t e  to 
be a r e a s o n a b l e  c o m p r o m i s e  r e c o g n i z i n g  c o n c e r n s  e x p r e s s e d  by 
l e g is la to r s.  We, t he re f o r e ,  s u p p o r t  the c o m m i t t e e  s u b s t i t u t e  and 
r e c o m m e n d  its passage.

A P P L I C A T I O N  T O  KNI K  A R M  C R O S S I N G

T he bill p r o v i d e s  a m e c h a n i s m  for a p p l y i n g  the toll r e v e n u e  s t r e a m  
e x p e c t e d  f r o m  the Knik A r m  C r o s s i n g  to the c o n s t r u c t i o n  of the 
facility. T h i s  m e c h a n i s m  w i l l  be c o n s i d e r e d ,  a l o n g  w i t h  o t h e r  
f i n a n c i n g  a p p ro ac h es , in an i m p l e m e n t a t i o n  p l a n  to be p r e s e n t e d  
to the l e g i s l a t u r e  next y ea r.  We e x p e c t  the i m p l e m e n t a t i o n  p l a n  
w i l l  lead to the l e g i s l a t i v e  d i r e c t i o n  n e e d e d  to c o n s t r u c t  the 
c ro ssing. No sales of r e v e n u e  bo nd s or o t h e r  r e l a t e d  a c t i o n  
w i l l  be taken befo re  the n e x t  l e g i s l a t i v e  s e s s i o n .  I and o t h e r  
D O T & P F  s t a f f  wi ll  be w o r k i n g  w i t h  l e g i s l a t o r s  to e x c h a n g e  i n f o r­
ma t i o n  p r i o r  to f i n a l i z i n g  o u r  r e c o m m e n d a t i o n s  and p r e s e n t i n g  
the i m p l e m e n t a t i o n  p a c k a g e  to the l e g i s l a t u r e .

A P P L I C A T I O N  TO O T H E R  P R O J E C T S

If the Knik A r m  C r o s s i n g  u s e s  the r e v e n u e  b o n d  sa l es  c o n c e p t  
o u t l i n e d  in C S H B  661, the m e c h a n i s m  w i l l  be a v a i l a b l e  for o t h e r  
projects. (The bill r e q u i r e s  a p p l i c a t i o n  to the Knik A r m  C r o s s i n g  
b ef or e any o t h e r  p r o j ec t. ) It s h o u l d  be r e c o g n i z e d  that b r i d g e  
and h i g h w a y  p r o j e c t s  that c a n  g e n e r a t e  r e v e n u e s  in e x c e s s  of 
th ei r o p e r a t i o n  ;jnd m a i n t e n a n c e  c o s t s  a r e  q u i t e  u n i q u e  in Alaska. 
To the e x t e n t  such p r o j e c t s  a re i d e n t i f i e d  in the future (we 
have none to s u g g e s t  at this tine) the l e g i s l a t u r e  w o u l d  p l a y  an 
a c t iv e role in their d e v e l o p m e n t  and f i n a n c i n g .

P l e a s e  c o n t a c t  me if y o u  h a v e  a ny q u e s t i o n s  r e g a r d i n g  o u r  p o s i­
tion on C S H B  661 or the K n i k  A r m  C r o s s i n g .

cc: Ray G i l l i s p i e ,  L e g i s l a t i v e  A s s i s t a n t ,  G o v e r n o r ' s  O f f i c e
J e r r y  Hamel, P r o j e c t  M a n a g e r ,  Knik A r m  C r o s s i n g  
David Haug e n,  D e p u t y  C o m m i s s i o n e r ,  C e n t r a l  R e g i o n  
Paula Ramsey, B u d g e t  A n a l y s t / L e g i s l a t i v e  L i a i s o n  
W i l l i a m  R. Snell, D i r e c t o r  P l a n n i n g  & P r o g r a m m i n g ,  C e n t r a l
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