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O f f e r e d :  5 / 2 4 / 8 4
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  U e h l i n g ,  H a y e s ,
A d a m s , et  al

I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 6 09 ( S t a t e  A f f a i r s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e b t  o f  t he s t ate, its a g e n c i e s ,

a n d  m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  I. AS  3 7 . 1 5 . 1 1 0  is a m e n d e d  to r e ad:

Sec. 3 7 . 1 5 . 1 1 0 .  C R E A T I O N  A N D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .  

T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  o f  R e v e n u e  a c o m m i t t e e  k n o w n  as 

the " s t a t e  b o n d  c o m m i t t e e , "  t h e  m e m b e r s  of  w h i c h  a r e  t h e  c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a­

tion, a n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e .  If a m e m b e r  o f  t h e  c o m m i t t e e  is 

a b s e n t  o r  o t h e r w i s e  u n a b l e  to act, t he m e m b e r ' s  d e s i g n e e  [IN T H E  

D E P A R T M E N T ]  s h a l l  a c t  as a m e m b e r  o f  th e  c o m m i t t e e  in  the m e m b e r ' s  

p l ace.

*  Sec. 2 . A S  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 3 0 .  O F F I C E R S ,  R E C O R D S  A N D  P R O C E E D I N G S .  U !  T h e  

c o m m i s s i o n e r  o f  r e v e n u e  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ]  is t he 

c h a i r m a n  o f  t he s t a t e  b o n d  c o m m i t t e e  [AND T H E  C O M M I S S I O N E R  O F  R E V E N U E  

IS T H E  S E C R E T A R Y ] .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t he c o m m i t t e e  c o n s t i­

tute  a q u o r u m .  T h e  c o m m i t t e e  s h a l l  k e e p  a f u l l ,  c o m p l e t e ,  a n d  p e r m a­

n e n t  r e c o r d  of  its p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  o f  t h e  

c o m m i t t e e  s h a l l  b e  k e p t  in t h e  o f f i c e  o f  the c o m m i s s i o n e r  of r e v e n u e ,

(b) T h e  c o m m i t t e e  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  b y  e l e c t r o n i c

m e d i a  if

(1) p u b l i c  n o t i c e  o f  t he t i m e  a n d  l o c a t i o n s  w h e r e  t h e

-1- S C S  C S H B  6 0 9 (SA)
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m e e t i n g  w i l l  b e  h e l d  b y  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  in  t h e  s a m e

m a n n e r  as if t he m e e t i n g  w e r e  h e l d  in a s i n g l e  l o c a t i o n ;

(2) p a r t i c i p a n t s  a n d  m e m b e r s  o f  t h e  p u b l i c in  a t t e n d a n c e

c a n  h e a r  a n d h a v e  t h e  s a m e  r i g h t  to p a r t i c i p a t e  in  the m e e t i n g  as if

the m e e t i n g  w e r e  c o n d u c t e d  in  p e r s o n ;  a n d

(3) c o p i e s  o f  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s ,

r e g u l a t i o n s , a n d  a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y a v a i l a b l e  to

p a r t i c i p a n t s  a n d  to t he p u b l i c .

(c) A  m e e t i n g  b y  e l e c t r o n i c  m e d i a  as p r o v i d e d  i n  thi s  s e c t i o n

h a s  the s a m e  l e g a l  e f f e c t  as a m e e t i n g  in p e r s o n .

(d) F o r  t he p u r p o s e s  o f  t h i s  c h a p t e r  p u b l i c  n o t i c e  o f  24 h o u r s  

o r  m o r e  is a d e q u a t e  n o t i c e  o f  a m e e t i n g  o f  t h e  c o m m i t t e e  at  w h i c h  the

i s s u a n c e  o f  b o n d s  is a u t h o r i z e d .

* Sec. 3. A S  3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 4 0 .  D U T I E S  O E  S T A T E  B O N D  C O M M I T T E E .  CaO T h e  s t a t e

b o n d  c o m m i t t e e  s h a l l  a d o p t  the r e s o l u t i o n  a n d  p r e p a r e  t he d o c u m e n t s

n e c e s s a r y  f or t he i s s u a n c e ,  sale, a n d  d e l i v e r y  o f  b o n d s  i s s u e d  on

b e h a l f  o f  the state.

(b) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  p r e p a r e  a n  a n n u a l  r e p o r t  to 

b e  s u b m i t t e d  to t he g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  J a n u a r y  31 o f  e a c h

y e a r .  T h e  r e p o r t  m u s t  s h o w  (1) a l l  o u t s t a n d i n g  d e b t  o f  d e b t  i s s u i n g  

e n t i t i e s  o f  t he s t ate; (2) t he a n t i c i p a t e d  i m p a c t  o n  t h e  f i n a n c e s  a n d

c r e d i t  o f  t he s t ate, i n c l u d i n g  the e f f e c t  o n  l o n g - t e r m  d e b t  c a p a c i t y  

a n d  c r e d i t w o r t h i n e s s  r e s u l t i n g  f r o m  t h a t  d e b t ;  (3) w h i c h  l o n g - t e r m

d e b t  is t a x  s u p p o r t e d  a n d  w h i c h  is s u p p o r t e d  o n l y  b y  r e v e n u e s  a t t r i b­

u t a b l e  to th e  pro.ject b e i n g  f i n a n c e d  b y  t h e  d e bt; (4) a l l  l o n g - t e r m

c a p i t a l  l e a s e  o b l i g a t i o n s  o f  the stat e ;  (5) th e  v o l u m e  o f  s h o r t - t e r m  

d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g  the y e a r  b y  d e b t  i s s u i n g  e n t i t i e s  of

the s t a t e ;  (6) s p e c i f i c  i d e n t i f i c a t i o n  o f  e a c h  i s s u e  f o r  w h i c h  the 

SCS C S H B  6 0 9 (SA) -2-
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s t a t e  h a s  p l e d g e d  s o m e  f o r m  o f  i n d i r e c t  s u p p o r t  f o r  the d e b t  i n c l u d i n g  

a n y  m o r a l  o b l i g a t i o n  o f  the s t a t e  to s u p p o r t  t h e  d e b t ;  (7) s u g g e s t i o n s  

r e g a r d i n g  a  s t a t e  d e b t  m a t u r i t y  p o l i c y !  (8) f u t u r e  b o n d i n g  a n d  d e b t. . .  . . .  -t* \ fy .‘±
c a p a c i t y  i m p l i c a t i o n s  o f  l e g i s  l a t i o n  e n a c t e d  in  t h e  p r e v i o u s  l e g i s l a­

tiv e  s e s s i o n ;  (9) the r e c o m m e n d e d  d e b t  i s s u a n c e  c a p a c i t y  o f  t h e  s t a t e  

f o r  t he n e x t  t w o  y e a r s  f o l l o w i n g  t h e  y e a r  o f  t h e  r e p o r t ;  a n d  (10) 

p r o p o s e d  i m p r o v e m e n t s  to e n h a n c e  t h e  s t a t e ' s  a b i l i t y  to m a r k e t  its 

b o n d s .  T h e  c o m m i t t e e  m a y  r e q u i r e  t h a t  a n y  i n f o r m a t i o n  n e e d e d  to 

p r e p a r e  the r e p o r t  be  f u r n i s h e d  b y  d e b t  i s s u i n g  e n t i t i e s  of  the s t a t e  

at  a t i m e  d e t e r m i n e d  b y  the c o m m i t t e e .  T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  

p u b l i c i z e  the e x i s t e n c e  of t he r e p o r t  s u b m i t t e d  u n d e r  thi s  s e c t i o n  a n d

s h a l l  m a k e  th e  r e p o r t  a v a i l a b l e  to t h e  p u b l i c  u p o n  r e q u e s t .

(c) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  d e v e l o p  w r i t t e n  p o l i c i e s

c o n c e r n i n g  d e b t  of  t he state.

(d) T h e  c o m m i t t e e  s h a l l  d e v e l o p  w r i t t e n  i n f o r m a t i o n a l  g u i d e l i n e s  

f or m a n a g e m e n t  o f  d e b t  of  m u n i c i p a l i t i e s  o f  t h e  s t a t e  a n d  d e b t  of  

i n s t r u m e n t a l i t i e s  of t he s t a t e  a u t h o r i z e d  to i s s u e  t ax e x e m p t  o b l i g a­

tion s  .

(e) T h e  p o l i c i e s  a n d  g u i d e l i n e s  d e v e l o p e d  u n d e r  (c) a n d  (d) of  

t his s e c t i o n  s h a l l  i n c l u d e  r e c o m m e n d e d  l e v e l  o f  d e bt, d e b t  m a n a g e m e n t ,  

b i d d i n g  p r o c e d u r e s ,  a n d  b i d  a w a r d s  a n d  c o m p e n s a t i o n  f o r  f i n a n c i a l  

s e r v i c e .

(f) T h e  s t a t e  b o n d  c o m m i t t e e  3 h a l l  r e c u e s t  t he d e b t  i s s u i n g

e n t i t i e s  of t he s t a t e  to (1) p r e p a r e  a n d  s u b m i t  to t h e  c o m m i t t e e  by

J a n u a r y  31 of  e a c h  y e a r  a c a l e n d a r  o f  a l l  d e b t p r o p o s e d  to b e  i s s u e d

d u r i n g  the c a l e n d a r  y e a r  s h o w i n g  t he a m o u n t  a n d  t y p e  o f  t he d e b t  a n d  

the m o n t h  in w h i c h  i s s u a n c e  is p r o p o s e d ,  a a d  (2) p r e p a r e  a n d  s u b m i t  

m o n t h l y  a r e p o r t  s h o w i n g  a l l  p r o p o s e d  c h a n g e s  to t he c a l e n d a r  s u b­

mi t t e d .

-3- SCS CSH B 609(<;A.)
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(g) I n  t h i s  s e c t i o n  t h e  t e r m  " d e b t  i s s u i n g  e n t i t i e s  o f  t he 

s t a t e "  i n c l u d e s  t h e  stat e ,  e a c h  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  th e  s t a t e  

a u t h o r i z e d  to i s s u e  t a x  e x e m p t  o b l i g a t i o n s ,  a n d  e a c h  m u n i c i p a l i t y  of  

the state.

(h) In t h i s  s e c t i o n  th e  t e r m  " d e b t "  m e a n s  (1) l o n g - t e r m  b o n d e d  

i n d e b t e d n e s s  s e c u r e d  b y  t h e  f u l l  f a i t h  a n d  c r e d i t  o f  t h e  g o v e r n m e n t  

u n i t .  (2) l o n g - t e r m  b o n d e d  i n d e b t e d n e s s  s e c u r e d  b y  a m o r t g a g e  o r  l i e n  

o n  s p e c i f i c  p r o p e r t i e s  o r  r e c e i v a b l e s ,  (3) s h o r t - t e r m  n o t e s ,  (4) 

w a r r a n t s ,  a n d  (5) c a p i t a l  l e a s e  o b l i g a t i o n s ;  b u t  " d e b t "  d o e s  n o t  i n­

c l u d e  d e b t  o w e d  w i t h i n  t h e  d e b t  i s s u i n g  e n t i t y  o r  to a n o t h e r  d e b t  

i s s u i n g  e n t i t y .

* Sec. 4. A S  3 7 . 1 5 . 1 5 0  is a m e n d e d  to r e ad:

Sec. 3 7 . 1 5 . 1 5 0 .  S T A F F  A N D  [ C O M M I T T E E  M A Y  E M P L O Y ]  S P E C I A L  S E R­

V I C E S  . T h e  s t a t e  b o n d  c o m m i t t e e  m a y  a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  w h o  

m a y  w i t h  a p p r o v a l  of  t he c o m m i t t e e  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  E m p l o y e e s  o f  t he c o m m i t t e e  a re in  t h e  p a r t i a l l y  e x e m p t  

s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 2 0 .  If t h e  [ S T A T E  BOND] c o m m i t t e e  c o n s i d e r s  

it n e c e s s a r y  a n d  a d v i s a b l e ,  it m a y  p r o c u r e  a r c h i t e c t u r a l  or  e n g i n e e r­

ing, f i s c a l  a g e n t  or  m u n i c i p a l  i n v e s t m e n t ,  l e g a l  a n d  o t h e r  e x p e r t  or  

s p e c i a l i z e d  s e r v i c e s  a t  r e a s o n a b l e  a n d  c u s t o m a r y  f e e s  to a s s i s t  it in 

a c c o m p l i s h i n g  the m o s t  a d v a n t a g e o u s  s a l e  of  t h e  s t a t e  b o n d s .  T h e  f e e s  

m a y  b e  p a i d  f r o m  t he p r o c e e d s  of  t he s a l e  or  a d v a n c e d  f r o m  t h e  c o n t i n­

g e n c y  f u n d  i n  t h e  o f f i c e  o f  t he g o v e r n o r  or  o t h e r w i s e .

* Sec. 5. A S  3 9 . 2 5 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(19) e m p l o y e e s  o f  the s t a t e  b o n d  c o m m i t t e e .

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .
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REQUEST
Bill/Resolution Nc Cff HB 609 (FIN) • . 
Title; Debt of the State, Agencies,•

and Municipalities________________________

Sponsor; Uehling_________________________

Revision Date

FISCAL DETAIL
Agency Affected: Revenue

Program Category Affected:

Requestor: House Loans

BRU, Program of Subprogram's,) Affected: 

State Bond Committee

Date of Request: 2-16-84

EXPENDITURES/REVENUES: (Thousands of Dollars}

I FY 84 | FY 85 | FY 86 | FY 87 | FY 88 | FY 89

OPERATING 1 1 1 1 1
100 PERSONAL SERVICES i 1 1 1 - . 1 1
200 TRAVEL | 1 1 1 1 1
300 CONTRACTUAL | ' - 1 50.0 I 50.0 1 50.0 1 50.0 1 50.0

400 SUPPLIES | 1 • - 1 •• ~ 1 1 1
500 EQUIPMENT [ !, - I T ' 1 1 1
600 LANDS & STRUCTURES | 1 1 - 1 1 1
700 GRANTS, CLAIMS | 1 1 1 1 1
800 MISCELLANEOUS 1 • “ I.-. - 1 • - 1 1 1

TOTAL OPERATING ■ 1 • 1 1 . ’ " 1 • " 1 1

| CAPITAL 1 - 1 - 1 - 1 - 11 “ 11

| REVENUE I1 - 1 1 - 1 - 1I - 1I

FUNDING: (Thousands of Dollars)
| GENERAL FUND 1 - I 50.0 1 50.0 | 50.0 | 50.0 |1 50.0

| FEDERAL FUNDS |1 - 1 1 - 1 - 1 - 1 -
| OTHER 1 - 1 1 - 1 - 11 - 11
| TOTAL I - 1 1 - 1 - 1 - 1 -

POSITIONS:

| FULL-TIME |1 - 1 1 - 1 - 1 - 1 -
| PART-TIME • |1 - 1 1 1 1 1 1 1 1 1 1
| TEMPORARY I1 - 1 - 1 - 1 - 1 - 11

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

CS HB 609 (Fin)
Fiscal Note Analysis

ANALYSIS: Funds are requested to provide for the annual report and guidelines.

/ ^ D -----------------------------
Prepared By: Milt Barker

Division: Treasury Division

Approved by Commissioner: 

Agency:  £ e u

Phone: 469-2350_____________
Date: 2-21-84

Date: <?£/<£ .t/gy____________

Distribution (.by Agency preparing fiscal note,): 

Legislative Finance 

Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)



S C S  CSHB 609

Places the municipal bond bank in the Department of Revenue 
(prior to this, it has not been in any department);

The Commissioner of Revenue replaces the Commissioner of C&ED as 
the chairman; allows the transaction of business via 
teleconference;

Establishes the duties of the Bond Bank, which are:

1. Prepare a report, by January 31, which shows

a. all outstanding debt;

b. the impact on the state'.“i credit and financing of the 
debt;

c. which debt is revenue bonds and which are general 
obligation;

d. long term state lease obligations;

e. volume of short term debt;

f. bond issues backed indirectly or by the "moral obligation" 
of the state;

g. suggestions regarding debt maturity policy;

h. bonding and debt implications of prior session 
legislation;

i. recommend debt capacity for the next two years; 

j. propose ways to improve bonding.

2. Develope policies concerning debt;

3. Develope guidelines for managing debt for municipalities;

4. Request debt issuing entities to provide a calendar of 
bonding.

May appoint an executive director.
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i>iAl'L Ur Auriatwi iy o H  L to iS L .A J.lV L  sL a s iU tx  /S ) ita  et& m ssi/
f i s c a l  n o t e

R e v i s i o n  D a t e

R E Q U E S T

B i l l / R e s o l u t i o n  N o: CS  H B  6 0 9  ( F i n a n c e )  

T i t l e : D e b t  o f  t h e  S t a t e ,  A g e n c i e s  &

M u n i c i p a l i t  ies___________ _________________________

S p o n s o r : H o u s e  F i n a n c e________________

R e q u e s t o r :  H o u s e  R u l e s _______________________

D a t e  o f  R e q u e s t :  3 - 3 0 - 8 4

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  R e v e n u e

P r o g r a m  C a t e g o r y  A f f e c t e d :_

B R U ,  P r o g r a m  o r  S u b p r o g r a m ( s )  A f f e c t e d :  

S t a t e  B o n d  C o m m i t t e e

E X P E N D I T U R E S / R E V E N U E S : ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G

I F Y  8 4  | F Y  85  I F Y  8 6  I F Y  87  I F Y  8 8 F Y  89

I
I 1 0 0  P E R S O N A L  S E R V I C E S

I 2 0 0  T R A V E L

I 3 0 0  C O N T R A C T U A L

! 4 0 0  S U P P L I E S

I 5 0 0  E Q U I P M E N T

I 6 0 0  L A N D S  & S T R U C T U R E S  

I 7 0 0  G R A N T S ,  C L A I M S

I 8 0 0  M I S C E L L A N E O U S

I T O T A L  O P E R A T I N G

I 5 0 . 0  | .50.0- 5 0 . 0  | 5 0 . 0  | 5 0 . 0

C A P I T A L

R E V E N U E

F U N D I N G :  - ( T h o u s a n d s  o f  D o l l a r s )

I G E N E R A L  F U N D  

I F E D E R A L  F U N D S  

I O T H E R  

j T O T A L

5 0 . 0 5 0 . 0 5 0 . 0 5 0 . 0

P O S I T I O N S :

5 0 . 0

1 F U L L - T I M E  

I P A R T - T I M E  

I T E M P O R A R Y

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  B I L L :

F u n d s  a r e  r e q u e s t e d  t.o p r o v i d e  f o r  t h e  a n n u a l  r e p o r t  a n d  g u i d e l i n e s .

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  By: M i l t  B a r k e r

D i v i s i o n :  T r e a s u r y _________
j M .

A p p r o v e d  b y  C o m m i s s i o n e r :

A g e n c y :  _________________________________________________________

P h o n e : 

D a t e :

4 6 5 - 2 3 5 0

3.-30-84

D a t e :

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

cs?.
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F I S C A L  N O T E yfi'V

R e v i s i o n  D a t e

•v.H'

R E Q U E S T

B i l l / R e s o l u t i o n  No: C S  HB  6 0 9  ( F i n a n c e )  

T i t l e :  D e b t  of  t h e  S t a t e ,  A g e n c i e s  &

M u n i c i p a l i t i e s

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  R e v e n u e

P r o g r a m  C a t e g o r y  A f f e c t e d :

S p o n s o r :  H o u s e  F i n a n c e

R e q u e s t o r :  H o u s e  R u l e s

B R U ,  P r o g r a m  o r  S u b p r o g r a m ( s )  A f f e c t e d :  

S t a t e  B o n d  C o m m i t t e e ____________________________

D a t e  o f  R e q u e s t :  3 - 3 0 - 8 4
<*fV' '• ;

E X P E N D I T U R E S / R E V E N U E S : ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G

100 P E R S O N A L  S E R V I C E S

2 0 0 T R A V E L

3 0 0 C O N T R A C T U A L

4 0 0 S U P P L I E S

5 0 0 E Q U I P M E N T

6 0 0 L A N D S  & S T R U C T U R E S

7 0 0 G R A N T S ,  C L A I M S

8 0 0 M I S C E L L A N E O U S

| F Y  8 4  | F Y  85  I F Y  8 6  I F Y  87  I F Y  8 8  I F Y  89

I I
T

5 0 . 0 5 0 .0- I 5 0 . 0  | 5 0 . 0

T O T A L  O P E R A T I N G 'I-,

5 0 . 0

1 C A P I T A L  1 -  1 - 1 - 1 - 1 1

| R E V E N U E  I -  I -  1 - 1 - 1 1

F U N D I N G :  " ( T h o u s a n d s  o f  D o l l a r s )

I G E N E R A L  F U N D  P  - 1 5 0 . 0  1 

j F E D E R A L  F U N D S  | -  | - | 

1 O T H E R  | -  | - I 

j T O T A L  I -  I - I

5 0 . 0  | 5 0 . 0  | 5 0 . 0  

-  1 - 1 -  1 

- 1 - 1 -  1 

- 1 - 1 -  1

1 5 0 . 0

1

1

1

P O S I T I O N S :

I F U L L - T I M E  | - | - 1 

I P A R T - T I M E  | -  | -  1 

j T E M P O R A R Y  | -  I - 1

-  1 - 1 -  1 

- 1 - 1 - 1 

- 1 - 1 -  1

1

1

1

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  B I L L :

F u n d s  a r e  r e q u e s t e d  t o  p r o v i d e  f o r  t h e  a n n u a l  r e p o r t a n d  g u i d e l i n e s .

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  f o r  a n a l y s i s .  

P r e p a r e d  B y: M i l t  B a r k e r

-

P h o n e :  4 6 5 - 2 3 5 0

D i v i s i o n :  T r e a s u r y D a t e :  3.-30-84

A p p r o v e d  b y  C o m m i s s i o n e r :  t t \ m .  / h n - M *  

A g e n c y :   ___

D a t e :

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

,u>.---  c/» x



O f f e r e d :  3 / 2 9 / 8 4
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r s :  U e h l i n g ,  H a y e s ,
A d a m s , et al

1 I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 C S  F O R  H O U S E  B I L L  NO. 609 ( F i n a n c e )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e b t  of t h e  s t ate, i t s  a g e n c i e s ,

7 a n d  m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. A S  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

11 Sec. 3 7 . 1 5 . 1 1 0 .  C R E A T I O N  A N D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .

12 T h e r e  is c r e a t e d  w i t h i n  th e  D e p a r t m e n t  o f  R e v e n u e  a c o m m i t t e e  k n o w n  as

13 t h e  " s t a t e  b o n d  c o m m i t t e e , "  t h e  memb< s o f  w h i c h  a r e  t he c o m m i s s i o n e r

14 o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  of  a d m i n i s t r a -

15 tion, [AND] t h e  c o m m i s s i o n e r  of r e v e n u e , t he c h i e f  f i s c a l  o f f i c e r  o f  a

16 c i t y  o r  b o r o u g h ,  a n d  a m e m b e r  of t h e  b o a r d  of  d i r e c t o r s  of  a p u b l i c

17 c o r p o r a t i o n  w h i c h  is a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  a u t h o r i z e d  to

18 i s s u e  b o n d s .  T h e  c h i e f  f i s c a l  o f f i c e r  a n d  b o a r d  m e m b e r  a r e  a p p o i n t e d

19 b y  the g o v e r n o r  a n d  s e r v e  at t h e  p l e a s u r e  of  the g o v e r n o r , If a

20 m e m b e r  of  th e  c o m m i t t e e  w h o  is a c o m m i s s i o n e r  is a b s e n t  o r  o t h e r w i s e

21 u n a b l e  to act, t h e  m e m b e r ' s  d e s i g n e e  [IN T H E  D E P A R T M E N T ]  s h a l l  a ct as

22 a m e m b e r  of  t h e  c o m m i t t e e  in  t he m e m b e r ' s  p l a c e .

23 * Sec. 2. A S  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

24 Sec. 3 7 . 1 5 . 1 3 0 .  0FFIt?.RS, R E C O R D S  A N D  P R O C E E D I N G S .  X a J  T h e

25 c o m m i s s i o n e r  of r e v e n u e  [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ]  is the

26 c h a i r m a n  of t he s t a t e  b o n d  c o m m i t t e e  [AN D  T H E  C O M M I S S I O N E R  O F  R E V E N U E

27 IS  T H E  S E C R E T A R Y ] .  A  m a j o r i t y  of t he m e m b e r s  of  t he c o m m i t t e e  c o n s t i -

28 t u t e  a q u o r u m .  T h e  c o m m i t t e e  s h a l l  k e e p  a full, c o m p l e t e ,  and p e r m a -

29 n e n t  r e c o r d  of its p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  of t he

-1- CSHB 6 0 9 (Fin)
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c o m m i t t e e  s h a l l  b e  k e p t  in t h e  o f f i c e  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e .

(b) T h e  c o m m i t t e e  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  b y  e l e c t r o n i c

m e d i a  if

(1) p u b l i c  n o t i c e  of  t h e  t i m e  a n d  l o c a t i o n s  w h e r e  t he

m e e t i n g  w i l l  b e  h e l d  b y  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  i n  t h e  s a m e  

m a n n e r  as if t h e  m e e t i n g  w e r e  h e l d  in a s i n g l e  l o c a t i o n ;

(2) p a r t i c i p a n t s  a n d  m e m b e r s  of t he p u b l i c  i n  a t t e n d a n c e  

c a n  h e a r  a n d  h a v e  the s a m e  r i g h t  to  p a r t i c i p a t e  i n  t he m e e t i n g  as if 

t he m e e t i n g  w e r e  c o n d u c t e d in  p e r s o n ;  a n d

(3) c o p i e s  of  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s .  s t a t u t e s ,

r e g u l a t i o n s ,  a n d  a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y  a v a i l a b l e  to 

p a r t i c i p a n t s  a n d  to t he p u b l i c .

(c) A  m e e t i n g  by  e l e c t r o n i c  m e d i a  as p r o v i d e d  i n  thi s  s e c t i o n  

h a s  the s a m e  l e g a l  e f f e c t  as a m e e t i n g  i n  p e r s o n .

(d) F o r  t h e  p u r p o s e s  of t h i s  c h a p t e r  p u b l i c  n o t i c e  o f  24 h o u r s  

o r  m o r e  is a d e q u a t e  n o t i c e  of a m e e t i n g  of the c o m m i t t e e  at w h i c h  t h e  

i s s u a n c e  o f  b o n d s  is a u t h o r i z e d .

* Sec. 3. A S  3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 4 0 .  D U T I E S  O F  S T A T E  B O N D  C O M M I T T E E ,  J[aJ. T h e  s t a t e  

b o n d  c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  a n d  p r e p a r e  t h e  d o c u m e n t s  

n e c e s s a r y  f o r  t h e  i s s u a n c e ,  sale, a n d  d e l i v e r y  of  b o n d s  i s s u e d  o n

b e h a l f  of t h e  s t a t e .

(b) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  p r e p a r e  a n  a n n u a l  r e p o r t  to 

be s u b m i t t e d  to th e  g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  J a n u a r y  31 o f  e a c h  

year. T h e  r e p o r t  m u s t  s h o w  (1) al l  o u t s t a n d i n g  d e b t  of d e b t  i s s u i n g  

e n t i t i e s  o f  the s t ate; (2) t he a n t i c i p a t e d  i m p a c t  o n  the f i n a n c e s  a n d  

c r e d i t  of t he stat e ,  i n c l u d i n g  t h e  e f f e c t  o n  l o n g - t e r m  d e b t  c a p a c i t y  

a n d  c r e d i t w o r t h i n e s s  r e s u l t i n g  f r o m  t h a t  debt; (3) w h i c h  l o n g - t e r m  

d e b t  is t a x  s u p p o r t e d  a n d  w h i c h  is s u p p o r t e d  o n l y  b y  r e v e n u e s

C S H B  6 0 9 (Fin) -2-



t h e  d e b t

o f  t h e  stat e ;  (5) t h e  v o l u m e  of

t e r m  d e b t  i s s u e d  a n d  r e t i r e d  d u r i n g  t h e  y e a r  b y  d e b t  i s s u i n g  e n t i t i e s

o f  th e  stat e ;  a n d  (6) s p e c i f i c  i d e n t i f i c a t i o n  of  e a c h  i s s u e  f o r  w h i c h  

t h e  s t a t e  h a s  p l e d g e d  s o m e  f o r m  o f  i n d i r e c t  s u p p o r t  f o r  t h e  d e b t  

i n c l u d i n g  a n y  m o r a l  o b l i g a t i o n  o f  t h e  s t a t e  to s u p p o r t  t h e  debt. T h e

c o m m i t t e e  m a y  r e q u i r e  t hat a n y  i n f o r m a t i o n  n e e d e d  to  p r e p a r e  t h e

p r o j e c t  b e i n g  f i n a n c e d  b y ; (4) a l l  l o n g­

t e r m  c a p i t a l  l e a s e  o b l i g a t i o n s

r e p o r t  b e  f u r n i s h e d  b y  d e b t  i s s u i n g  e n t i t i e s  of s t a t e  at a t i m e

d e t e r m i n e d  b y  t h e  c o m m i t t e e .

(c) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  d e v e l o p  w r i t t e n  p o l i c i e s 

c o n c e r n i n g  d e b t  of t h e  s t a t e  a n d  d e b t  of  i n s t r u m e n t a l i t i e s  of t he 

s t a t e  a u t h o r i z e d  to i s s u e  t a x  e x e m p t  o b l i g a t i o n s .  T h e  c o m m i t t e e  s h a l l  

d e v e l o p  w r i t t e n  i n f o r m a t i o n a l  g u i d e l i n e s  f o r  m a n a g e m e n t  o f  d e b t  of  

m u n i c i p a l i t i e s  of t h e  state. T h e  p o l i c i e s  a n d  g u i d e l i n e s  s h a l l  i n­

cl u d e  r e c o m m e n d e d  l e v e l  o f  d e b t ,  d e b t  m a n a g e m e n t ,  b i d d i n g  p r o c e d u r e s  

a n d  b i d  a w a r d s  a n d  c o m p e n s a t i o n  f o r  f i n a n c i a l  s e r v i c e .

(d) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  r e q u i r e  t h e  d e b t  i s s u i n g  

e n t i t i e s  of  t h e  s t a t e  to (1) p r e p a r e  a n d  s u b m i t  to t h e  c o m m i t t e e  by 

J a n u a r y  31 of  e a c h  y e a r  a c a l e n d a r  o f  a ll d e b t  p r o p o s e d  to b e  i s s u e d  

d u r i n g  t h e  c a l e n d a r  y e a r  s h o w i n g  t h e  a m o u n t  a n d  t y p e  of  t h e  d e b t  an d  

the  m o n t h  in  w h i c h  i s s u a n c e  is p r o p o s e d ,  a n d  (2) p r e p a r e  a n d  s u b m i t  

m o n t h l y  a r e p o r t  s h o w i n g  a ll p r o p o s e d  c h a n g e s  to t he c a l e n d a r  s u b­

m itted.

(e) I n  t h i s  s e c t i o n  t he t e r m  " d e b t  i s s u i n g  e n t i t i e s  o f  the 

s t a t e "  i n c l u d e s  the s t ate, e a c h  a g e n c y  o r  i n s t r u m e n t a l i t y  of  the s t a t e  

a u t h o r i z e d  to i s s u e  t ax e x e m p t  o b l i g a t i o n s ,  a n d  e a c h  m u n i c i p a l i t y  of 

the state.

(f) I n  t his s e c t i o n  the t e r m  " d e b t "  m e a n s  (1) l o n g - t e r m  b o n d e d  

i n d e b t e d n e s s  s e c u r e d  by  t h e  ful l  f a i t h  a n d  c r e d i t  of  the g o v e r n m e n t
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u n i t ,  (2) l o n g - t e r m  b o n d e d  i n d e b t e d n e s s  s e c u r e d  b y  a m o r t g a g e  o r  l i e n  

o n  s p e c i f i c  p r o p e r t i e s  o r  r e c e i v a b l e s ,  (3) s h o r t - t e r m  n o t e s ,  (4) 

w a r r a n t s ,  a n d  (5) c a p i t a l  l e a s e  o b l i g a t i o n s ;  b u t  " d e b t "  d o e s  n o t  in- 

e l u d e  d e b t  o w e d  w i t h i n  t h e  d e b t  i s s u i n g  e n t i t y  o r  to a n o t h e r  d e b t  

i s s u i n g  entity.

* Sec. 4. A S  3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 5 0 .  S T A F F  A N D  [ C O M M I T T E E  M A Y  E M P L O Y ]  S P E C I A L  S E R­

VI C E S .  T h e  s t a t e  b o n d  c o m m i t t e e  m a y  a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  w h o  

m a y  w i t h  a p p r o v a l  o f  t h e  c o m m i t t e e  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  E m p l o y e e s  o f  t h e  c o m m i t t e e  a r e  i n  t he p a r t i a l l y  e x e m p t  

s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 2 0 .  If t h e  [ S T A T E  B O ND] c o m m i t t e e  c o n s i d e r s  

it n e c e s s a r y  a n d  a d v i s a b l e ,  it m a y  p r o c u r e  a r c h i t e c t u r a l  o r  e n g i n e e r­

ing, f i s c a l  a g e n t  o r  m u n i c i p a l  i n v e s t m e n t ,  l e g a l  a n d  o t h e r  e x p e r t  or 

s p e c i a l i z e d  s e r v i c e s  at r e a s o n a b l e  a n d  c u s t o m a r y  f ees to a s s i s t  it in  

a c c o m p l i s h i n g  t he m o s t  a d v a n t a g e o u s  s a l e  of  the s t a t e  b o n d 3 .  T h e  fee s  

m a y  be p a i d  f r o m  t h e  p r o c e e d s  of t he s a l e  o r  a d v a n c e d  f r o m  t he c o n t i n­

g e n c y  f u n d  in t he o f f i c e  of  th e  g o v e r n o r  o r  o t h e r w i s e .

* Sec. 5. AS  3 9 . 2 5 . 1 2 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(19) e m p l o y e e s  o f  t he s t a t e  b o n d  c o m m i t t e e .

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

21 1 0 . 0 7 0 ( c ) .
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Date

Mr. P r e s i d e n t

The C o m m i t t e e  on S TATE A F F A I R S ___________  c o n s i d e r e d CS HB  609 (Fin)

debt of the state, its agencies, a n d  m u n i c i p a l i t i e s ;  efd.

an d (a m a j o r i t y  of the committee) - ( t h e  committee) reports it b a c k  w i t h  
the f o l l o w i n g  recommendations:

do pass . j .

do pass w i t h  a t t a c h e d' am en dm en t (s )

r e p l a c e  w i t h / o r  adopt ( s C S  for 
n e w  title
same title a n d  r e c o m m e n d s  / ? ' ?  s T ' . ■n,<-

/ /
a nd a t t ac he d  a " L E T T E R  OF INTENT" ^ 

repo rt s it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r ec om m e n d s  r e f e r r a l  to

r ] N E W  F I S C A L  NO T E 

Co mm it te e

M E M B E R S  S I G N I N G M E M B E R S  H A VI N G 
O T H E R  R E C O M M E N D A T I O N S

/ jk j& P  M o  ^ p ~ ( L

. 'i&v: .*> ■ .



Alaska State ffiegfelature

D a t e :

To:

From:

Subject:

M a r c h  23, 1984

M embers, H o u s e  F i n a n c e  C o m m it t ee  

R e p r e s e n t a t i v e  R i c k  U e h l i n ^ r t / y ^  

CS HB 609 (Loans) I

I have a s k e d  m y  staff to p r e p a r e  the f o l l o w i n g  S ec t i o n a l  
A n a l y s i s  of CS HB 609 ( L o a n s ) .

Sec t io n 3 7. 15.110 c h a n g e s  the c o m p o s i t i o n  of the S tate B o n d  
C o m m i t t e e  a n d  p l a c e s  it for a d m i n i s t r a t i v e  p u r p o s e s  in the 
D e p a r t m e n t  of Revenue. C u r r e n t  law does n o t  locate the 
C o m m i t t e e  for a d m i n i s t r a t i v e  p ur poses. Two m e m b e r s  are a d de d 
to the C ommittee, a C h i e f  F i s c a l  O f f i c e r  of a ci t y or borough, 
a n d  a m e m b e r  of the b o a r d  of d i r e c t o r s  of a p u b l i c  c o r p o r a t i o n  
w h i c h  is an i n s t r u m e n t a l i t y  of the State. T he se  two 
a d d i t i o n a l  m e m b e r s  are a p p o i n t e d  b y  the G o v e r n o r  and serve ac 
his pleasure.

S e c t i o n  37.15.130 m a k e s  t he C o m m i s s i o n e r  of Reven ue  i n s t e a d  o f  
the C o m m i s s i o n e r  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the 
C h a i r m a n  of the State B o n d  Committee, (b) a ll ow s m e e t i n g  by 
e l e c t r o n i c  m e a n s  if th e re  is p u b l i c  notice, r i g h t  to h e a r  and 
p a r t i c i p a t e  in the m e e t i n g  a n d  copi es  of m a t e r i a l s  are 
available, (e) p r o v i d e s  this typ e of m e e t i n g  has the same 
legal e f f e c t  as a m e e t i n g  in person, (d) allo w s 24 h o u r  n o t i c e  
o f  a m e e t i n g  to a u t h o r i z e  i s s u a n c e  o f  bonds. The p r o v i s i o n s  
of (b), (e) and (d) w h i c h  are a d d e d  to e x i s t i n g  la w are 
s u b s t a n t i a l l y  i de nt i c a l  to p r o v i s i o n s  of AS 18.56.040 
c o n c e r n i n g  m e e t i n g s  of the b o a r d  of the A l a s k a  H o u s i n g  F i n a n c e  
Corporation.

REPRESENTATIVE RICK UEHUNG 
CHAIRMAN

REPRESENTATIVE WALT FURNACE

REPRESENTATIVE NIILO KOPONEN

REPRESENTATIVE JERRY WARD

REPRESENTATIVE RON WEN DTE

POUCHV 
JUNEAU. ALASKA 99811 

®07> 465-4821

•House Special (Eonrattttee on 
&ferte Sloans










































































