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SENATE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR

SCS CSHB 5 8 9 (Finance)

SCS CSHB 589 (Finance) authorizes construction of the Bradley Lake 
hydroelectric project and the Susitna River hydroelectric project in 
accordance with AS 44.83.185 and other statutory provisions.

It is the intent of the Legislature that the Alaska Power Authority 
spend no funds for detailed design work on either of these projects 
until power sales agreements have been signed by the utilities which 
will purchase power from the projects.

Further, no funds shall be spent until (1) the Alaska Power Authority 
Board of Directors adopts a written finding that the respective 
project is economically and financially feasible and recommends that 
it be constructed, and (2) the provisions of AS 44.83.183 and AS 
44.83.185, which require submittal by the Alaska Power Authority of a 
feasibility study, plan of finance, and an independent cost estimate, 
and submittal by the Office of Management and Budget of a review 
report recommending approval or disapproval have been complied with. 
It is the intent of the Legislature that the report by the Office of 
Management and Budget be in a written form.



______  T"i_1  _ _ ___________
O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

r* './■ •’ ■ '■ v- i

| '

, i I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E*
• . • . • -

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 5 8 9  ( F i n ance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  P o w e r  A u t h o r i t y ;

7 jj a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  W a t a n a  a n d  B r a d -

all l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n
j!
ii

9 ii e f f e c t i v e  d a t e . "

ii
101! B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

i|

it: * S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

52il Sec. 4 4 . 3 3 . 6 0 0 .  C R E A T I O N  O F  F U ND. (a) T h e r e  is e s t a b l i s h e d  in
jj

13 t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  p o w e r  d e v e l o p -

i;
141: m e n t  r e v o l v i n g  l o a n  f u n d  to c a r r y  o u t  t h e  p u r p o s e  o f  A S  4 4 . 8 3 . 6 0 0  —

4 4 . 3 3 . 6 3 0 .  T h e  f u n d  m a y  b e  u s e d  f o r  n o  o t h e r  p u r p o s e .

16 i! (b) T h e  f u n d  c o n s i s t s  o f
•i

17 (1) a p p r o p r i a t i o n s  to t h e  f u n d  b y  t h e  l e g i s l a t u r e ;

18ii (2) r e p a y m e n t s  o f  p r i n c i p a l  to t h e  fund; a n d

is (3) i n c o m e  f r o m  i n v e s t m e n t  o f  m o n e y  i n  the f u n d  a n d  f r o m

ii
\ 5 I;

Ii

I:
2 0 j; l o a n s  m a d e  f r o m  t h e  fund.

i!
211| Sec. 4 4 . 3 3 . 6 1 0 .  P O W E R S  A N D  D U T I E S  O F  D E P A R T M E N T  I N  A D M I N I S T E R I N G

|(

22 ; T H E  FUND. (a) T h e  d e p a r t m e n t  m a y  m a k e  a l o a n  f r o m  t h e  p o w e r  d e v e l o p -
ii

231 m e n t  r e v o l v i n g  l o a n  f u n d  to  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  p u r p o s e
i! • .

24|i o f  f i n a n c i n g  a p o w e r  p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y

25!' u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  (AS 4 4 . 8 3 . 3 8 0  —  4 4 . 8 3 . 4 2 5 ) .

R e p a y m e n t  o f  a l o a n  f r o m  t h e  f u n d  m u s t  b e  m a d e  w i t h  t h e  p r o c e e d s  f r o m  

t h e  s a l e  o f  p o w e r  f r o m  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  

E x c e p t  as p r o v i d e d  i n  A S  4 4 . 8 3 . 3 9 8 ( i ) , t h e  p a y m e n t s  r e q u i r e d  to b e  

m a d e  b y  t h e  a u t h o r i t y  o n  a l o a n  f r o m  t h e  f u n d  c o n s t i t u t e  d e b t  s e r v i c e

26

2 7

28 

29



f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  i n  A S  4 4 . 8 3 . -  

3 9 8 ( b ) ( 1 ) .

(b) A f t e r  c o m p l e t i o n  o f  a f i n a l  p l a n  o f  f i n a n c e  a n d  a p p r o v a l  o f  

a p r o j e c t  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c ) ,  a l o a n  m a y  b e  m a d e  f r o m  the f u n d  f o r

(1) t h e  c o s t  or  a p o r t i o n  o f  t h e  c o s t  o f  f i n a l  d e s i g n ,  

a c q u i s i t i o n ,  a n d  c o n s t r u c t i o n  o f  a p o w e r  p r o j e c t ;

(2) d e f e a s a n c e  o r  p a y m e n t  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r­

i t y  i s s u e d  f o r  a  p o w e r  p r o j e c t ;

(3) t h e  e s t a b l i s h m e n t  o f  a r e s e r v e  f u n d  f o r  r e n e w a l s  a n d  

r e p l a c e m e n t s  f o r  t h e  o p e r a t i o n  of a  c o m p l e t e d  p o w e r  p r o j e c t ;  a n d

(4) a n y  o t h e r  p r o j e c t  r e l a t e d  e x p e n s e s  i n c l u d i n g  t h o s e  

d e s c r i b e d  i n  A S  4 4 . 8 3 . 3 9 8 ( i ) .

Sec. 4 4 . 3 3 . 6 2 0 .  L O A N  TE R M S .  (a) A  l o a n  f r o m  t h e  f u n d  m u s t  b e  

r e p a i d  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  t h a t  t h e  d e p a r t m e n t  d e t e r m i n e s  to 

b e  a p p r o p r i a t e .  In e s t a b l i s h i n g  t h e  t e r m s ,  i n c l u d i n g  p r o v i s i o n  f o r  a 

r e t u r n  to t h e  s t a t e  o f  a n  a m o u n t  i n  e x c e s s  o f  t h e  p r i n c i p a l  a m o u n t  o f  

t h e  loan, t h e  d e p a r t m e n t  s h a l l  c o n s i d e r  t h e  r e v e n u e s  t h a t  t h e  a u t h o r­

i t y  c o u l d  r e a s o n a b l y  d e r i v e  f r o m  t h e  s a l e  o f  p o w e r  f r o m  the p r o j e c t s  

b a s e d  u p o n

(1) t h e  m a r k e t  r a t e  o f  i n t e r e s t  f o r  a l o a n  o f  c o m p a r a b l e  

s i z e  a n d  d u r a t i o n  at t h e  t i m e  the l o a n  is m a d e ;  a n d

(2) t h e  e s t i m a t e d  c o s t s  o f  a l t e r n a t i v e  s o u r c e s  o f  e n e r g y

g e n e r a t i o n  f o r  u t i l i t i e s  p u r c h a s i n g  p o w e r  f r o m  a p r o j e c t  f i n a n c e d  w i t h  

a l o a n  f r o m  t h e  fund.

(b) T h e  d e p a r t m e n t  m a y  a g r e e  w i t h  t h e  a u t h o r i t y  t o  d e f e r  r e p a y ­

m e n t  o f  a l o a n .  H o w e v e r ,  t h e  l o a n  m u s t  b e  r e p a i d  i n  f u l l  d u r i n g  t h e

p e r i o d  o f  t h e  l o a n  a g r e e m e n t .
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Sec. 4 4 . 3 3 . 6 3 0 .  DEFINITIONS.. In  A S  4 4 . 3 3 . 6 0 0  —  4 4 . 3 3 . 6 3 0

(1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  P o w e r  A u t h o r i t y ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t ;

(3) " f u n d "  m e a n s  t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  fund;

(4) " p o w e r  p r o j e c t "  m e a n s  a  p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d

u n d e r  the e n e r g y  p r o g r a m  f o r  A l a s k a ,  A S  4 4 . 8 3 . 3 8 0  -- 4 4 . 8 3 . 4 2 5 .

* Sec. 2. A S  4 4 . 8 3 . 0 9 2 ( 4 )  is a m e n d e d  to r e a d :

(4) t h a t  [ A F T E R  C O M P L E T I O N  O F  A  P R O J E C T ]  t h e  m u n i c i p a l i t y

o r  o t h e r  e n t i t y  is o b l i g a t e d  to m a k e  p a y m e n t s ^  n o t w i t h s t a n d i n g  the 

n o n - c o m p l e t i o n  o f  o r  a s u s p e n s i o n  o r  r e d u c t i o n  in t h e  a m o u n t  o f  t h e  

p o w e r  s u p p l i e d  b y  its p r o j e c t  o r  a n o t h e r  [THE] p r o j e c t .

* Sec. 3. A S  4 4 . 8 3 . 3 9 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e ad:

(i) T h e  a u t h o r i t y  m a y  p l a c e  i n  a s e p a r a t e  i n t e r e s t  b e a r i n g

a c c o u n t  m o n e y  a p p r o p r i a t e d  to t h e  a u t h o r i t y  as a l o a n  f o r  t h e  p u r p o s e  

o f  m e e t i n g  t h e  o p e r a t i n g  e x p e n s e s  o f  a f a c i l i t y  i n  t h e  i n i t i a l  p r o ­

ject. T h e  m o n e y  m a y  b e  u s e d  to r e p l a c e  a m o u n t s  w h i c h  w e r e  e x p e c t e d  to 

b e  p a i d  b y  a u t i l i t y  p o t e n t i a l l y  s e r v e d  b y  a f a c i l i t y  in  t h e  i n i t i a l  

p r o j e c t ,  w h i c h  h a s  n o t  e n t e r e d  i n t o  a p o w e r  s a l e s  a g r e e m e n t  w i t h  t h e  

a u t h o r i t y .  R e p a y m e n t  o f  t h e  a m o u n t  l o a n e d  m u s t  b e  m a d e  f r o m  r e v e n u e s  

a t t r i b u t a b l e  to p o w e r  s a l e s  f r o m  t h a t  f a c i l i t y ,  as l i m i t e d  b y  t h e

t e r m s  o f  p o w e r  s a l e s  a g r e e m e n t s  w i t h  p o w e r  p u r c h a s e r s  f r o m  t h a t  f a c i l­

ity. A  l o a n  m a d e  in a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n  is n o t  a s t a t e  

l o a n  f o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  u n d e r  (b)(1) 

o f  this s e c t i o n .

* Sec. 4. A S  4 4 . 8 3 . 3 9 8 ( a )  is a m e n d e d  to r e a d :

(a) T h e  a u t h o r i t y  s h a l l  s e l l  p o w e r  p r o d u c e d  f r o m  p o w e r  p r o j e c t s  

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  F o r  

p u r p o s e s  o f  t h i s  s e c t i o n ,  L a k e  T y e e ,  S w a n  L a k e ,  S o l o m o n  G u l c h ,  a n d

-3- S O S  C S H B  5 8 9 ( F i n )
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T e r r o r  L a k e  h y d r o e l e c t r i c  f a c i l i t i e s  a r e  c o n s i d e r e d  to b e  o n e  p o w e r  

p r o j e c t .  T h i s  p o w e r  p r o j e c t  is r e f e r r e d  to as t h e  i n i t i a l  p r o j e c t  [A

i
U T I L I T Y  T H A T  P U R C H A S E S  P O W E R  P R O D U C E D  B Y  A  P O W E R  P R O J E C T  O F  T H E  A U -

!
T H O R I T Y  S H A L L  A G R E E  W I T H  T H E  A U T H O R I T Y

' !
(1) T O  G I V E  P R E F E R E N C E  I N  T H E  S A L E  O F  F O W E R  A T  R E T A I L  T O  j

A L L  C L A S S E S  O F  C O N S U M E R S  O F  P O W E R  E X C E P T  I N D U S T R I A L  C O N S U M E R S ;
i

(2) T O  C H A R G E  I N D U S T R I A L  C O N S U M E R S  O F  P O W E R  A  R A T E  D E ­

T E R M I N E D  B Y  T H E  A U T H O R I T Y  IN A C C O R D A N C E  W I T H  (d) O F  T H I S  S E C T I O N ] .

* Sec. 5. A S  4 4 . 8 3 . 3 9 8 ( b )  is a m e n d e d  to read:
11

(b) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a w h o l e s a l e  p o w e r  r a t e  s t r u c­

t u r e  a p p l i c a b l e  to s a l e s  o f  p o w e r  to t h e  [ITS] c u s t o m e r s  [AT T H E
|

B U S B A R ]  o f  a p o w e r  p r o j e c t  as f o l l o w s :

f

(1) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e

i
w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  it h a s  j 

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  the e n e r g y  p r o g r a m  f o r  A l a s k a ,  o t h e r  

t h a n  a p r o j e c t  d e s c r i b e d  i n  (f) o f  t h i s  s e c t i o n .  T h e  w h o l e s a l e  p o w e r  

r a t e  e s t a b l i s h e d  b y  t h e  a u t h o r i t y  f o r  t h e  i n i t i a l  p r o j e c t  s h a l l  b e  a 

r a t e  c a l c u l a t e d  u n d e r  t h i s  p a r a g r a p h  e x c e p t  t h a t  t h e  p o r t i o n  o f  t h e  ; 

r a t e  a p p l i c a b l e  to (A) a n d  (C) o f  t h i s  p a r a g r a p h  s h a l l  b e  a d j u s t e d  f o r  

t h e  h y d r o e l e c t r i c  f a c i l i t i e s  i n  t h e  i n i t i a l  p r o j e c t  as set o u t  in  (3) 

o f  th i s  s u b s e c t i o n .  T h e  w h o l e s a l e  p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  I 

a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  

e q u a l  t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  to p r o d u c e  ; 

r e v e n u e  t h a t  is s u f f i c i e n t  to p a y

(A) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  I 

c o s t s  o f  t h e  p o w e r  p r o j e c t ;

(B) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  t h e  

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  in  

t he e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  (g)

S C S  C S H B  5 8 9 ( F i n )  -l<-



o f  t h i s  s e c t i o n ;

(C) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  the p o w e r  

p r o j e c t  b y  t h e  a u t h o r i t y .

(2.) If, b y  J u l y  1, 1991, t h e  l e g i s l a t u r e  h a s  n o t  a p p r o p r i­

a t e d  at  l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to t h e  f u n d ,  i n  a d d i t i o n  to a p p r o p r i a­

ti o n s  to t h e  f u n d  o f  i n t e r e s t  e a r n e d  o n  m o n e y  i n  t h e  fund, t h e  a u t h o r­

it y  s h a l l ,  b e g i n n i n g  o n  t h a t  d ate, e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  is a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  w h o l e s a l e  

p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e­

q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  b e  t h e  g r e a t e r  o f

(A) 10 p e r c e n t  o f  t h e  a m o u n t  t h e  a u t h o r i t y  h a s  i n­

v e s t e d  i n  t h e  p o w e r  p r o j e c t ,  i n c l u d i n g  l o a n s  a n d  g r a n t s  m a d e  b y  

t h e  s t a t e ;  o r

(B) t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  

to  p r o d u c e  r e v e n u e  s u f f i c i e n t  to p a y

(i) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e ­

p l a c e m e n t  c o s t s  o f  t h e  p o w e r  p r o j e c t ;

(ii) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  

i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  in  a c c o r d a n c e  

w i t h  (g) o f  t h i s  s e c t i o n ;  a n d

(iii) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  the 

p o w e r  p r o j e c t  b y  t h e  a u t h o r i t y .

(3) F o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  a m o u n t s  to  b e  a l l o c a t e d  

to e a c h  h y d r o e l e c t r i c  f a c i l i t y  in t h e  i n i t i a l  p r o j e c t  u n d e r  (1)(A) a n d  

o f  t h i s  s u b s e c t i o n ,  t h e  a u t h o r i t y  s h a l l  d e t e r m i n e  f o r  e a c h



. 3 9 8(e) is a m e n d e d  to read:
’

(e) A f t e r  d e t e r m i n i n g  t h e  w h o l e s a l e  p o w e r  r a t e  f o r  a p o w e r  

p r o j e c t  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  t h e  a u t h o r i t y  m a y  a d j u s t
- , . 1 i •_ • j
t h e  r a t e  o r  c h a n g e  t h e  r a t e  p r o v i s i o n s  to i n s u r e  t h a t  t h e  r e v e n u e

!
d e r i v e d  f r o m  t h a t  p o w e r  p r o j e c t  a n d  t h e  a g g r e g a t e  r e v e n u e s  o f  t h e

i‘ I
a u t h o r i t y  w i l l  b e  a d e q u a t e  to c o m p l y  w i t h  t h e  r a t e  c o v e n a n t s  a n d  o t h e r  

a g r e e m e n t s  c o n t a i n e d  i n  a n y  t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  e n t e r e d

3 1! i n t o  b y  t h e  a u t h o r i t y  f o r  t h e  s e c u r i t y  o f  t h e  h o l d e r s  o f  b o n d s  i s s u e d
*

t o  f i n a n c e  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  [ E N E R G Y  P R O G R A M ]  f o r  

ioIj A l a s k a .  T h e  a u t h o r i t y  m a y  a g r e e  w i t h  a p u r c h a s e r  o f  p o w e r  to l i m i t

(g) F o r  t h e  p u r p o s e s  o f  ( b ) ( 1 ) ( B )  [AND (b) (2) (B) (ii) ] o f  t h i s

is|j s e c t i o n ,  a p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n

s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r

b y  t h e  s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  

f o r  A l a s k a  a n d  m u l t i p l i e d  b y  t h e  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  

f o r  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  In t h i s

: ; 1 s u b s e c t i o n
!|

(1) " s t a t e ' s  i n v e s t m e n t  in t h e  p o w e r  p r o j e c t "  i n c l u d e s  a l l

s t a t e  m o n e y  i n v e s t e d  i n  a p o w e r  p r o j e c t ,  i n c l u d i n g  loans, g r a n t s ,  a n d

:
‘i r a t e  i n c r e a s e s  c a u s e d  b y  d e b t  s e r v i c e  p a y a b l e  b y  t h e  a u t h o r i t y  o n  

5 2 s u b s e q u e n t  p r o j e c t s  .

:
'3j! * Sec. 7. A S  4 4 . 8 3 . 3 9 8 ( g )  is a m e n d e d  to read:

16 Ii
‘ ^  r TO l

A l a s k a  is e q u a l  to t h e  s t a t e ' s  i n v e s t m e n t  i n  t h e  p o w e r  p r o j e c t  d i v i d e d

341; p r o c e e d s  f r o m  b o n d s ,  le s s  t h e  p r i n c i p a l  r e p a y m e n t s  o n  the p r o j e c t ' s

p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s ;

(2) " s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  in the e n e r g y  

p r o g r a m  f o r  A l a s k a "  i n c l u d e s  a l l  s t a t e  m o n e y  i n v e s t e d  in  t h e  p o w e r  

'-’8 p r o j e c t s ,  o t h e r  t h a n  i n t e r t i e s ,  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,

3? 1 i n c l u d i n g  lo a n s ,  g r a n t s ,  a n d  p r o c e e d s  f r o m  b o n d s ,  l e s s  t h e  p r i n c i p a l

's ! SCS C S H B  5 8 9  (Fin)

• V v 7 7 ;M , 7 :
■



m m .  
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r e p a y m e n t s  o n  b o n d s  a n d  s t a t e  l o a n s  i s s u e d  f o r  t h e  p o w e r  p r o j e c t s .

* Sec. 8. A S  4 4 . 8 3 . 3 9 8 ( b ) ( 2 )  is r e p e a l e d .

* Sec. 9. A S  4 4 . 8 3 . 3 9 8 ( d )  is r e p e a l e d .

* Sec. 10. T h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t  is a u t h o r i z e d  f o r

ij

5 c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  a n d  4 4 . 8 3 . 3 8 4 ( c )  at a c o n s t r u c t i o n  c o s t
|!

6 ii o f  $ 3 5 0 , 0 0 0 , 0 0 0 .

* Sec. 11. T h e  W a t a n a  D a m  p r o j e c t  in  t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c

3;: p r o j e c t  is a u t h o r i z e d  f o r  c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  a t  a c o n -  

9 ii s t r u c t i o n  c o s t  o f  $ 1 , 5 0 0 , 0 0 0 , 0 0 0  a n d  t h e  p r e l i m i n a r y  r e p o r t  o n  t h e  S u s i t n a

j
ioij R i v e r  h y d r o e l e c t r i c  p r o j e c t  is a p p r o v e d  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 3 2 0 ( b ) ,

j
! 1;; as to t h e  W a t a n a  D a m  P r o j e c t .

1 2 i; * Sec. 12. S e c t i o n s  1 - 3 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1984.

* Sec. 13. S e c t i o n s  4 - 11 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n

M  ij a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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Authority___________________________  _____________________________
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EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

ICO P E R S O N A L  SER V I C E S  

200 T RAV E L  
300 C O N T R A C T U A L  
400 SUPPLIES 
500 EQUIPMENT 
600 LAND & STRUCT U R E S  
700 GRANTS, CLAIMS 

800 M I S C E L L A N E O U S

.

,

TOTAL OPERATING -O- - 0 - - 0 - - 0 - - 0 - - 0 -
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; CAPITAL

REVENUE
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G E N E R A L  F UND 

FEDERAL FUNDS 

OTHER 

TOTAL

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Analysis: "

Repeal of the "Susitna Clause" will remove the obligation that

the State must appropriate $5 billion to the Power Development
Fund b y  1991 in order to prevent triggering of a requirement
that there be a 10 percent rate ofjreturn on power project investments.

Prepared By: Representative A1 A d a m s ^ f ^ ________
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465-3706Phone:___________
Date: 3/29/84
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Agency:_____________________"

Date:
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H B  589 Tigency"AffecT ed-.Commerce & Economic DevelopmentBill/Resolution No.: ____ — — - - . . . ....

Title: Relating to the Alaska Power program Category Affected: Development

Authority___________________________  _____________________ _________ ______________
Sponsor: Governor__________________ BRU, Program or Subprogram(s) Affected:
Requestor:____________________________  Alaska Power Authority_________ _ _
Date of Request:_____________________  _____________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

'

100 P E R S O N A L  SERVICES 

200 TRAVEL 

300 CON T R A C T U A L  

W O  SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELL A N E O U S

,

TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

I CAPITAL 1 | '

REVENUE

FUNDING: (Thousands of Dollars)
C E N ERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

1

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

r •

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Analysis:

Repeal of the "Susitna Clause" will remove the obligation that the 
State must appropriate $5 billion to the Power Development Fund by 
1991 in order to prevent triggering of a requirement that there be 
a 10 percent rate of return on_power project investments. _________

Prepared B y ,  George Matz 465-2079

Division: Dept, of Commerce & Economic Development"
Phone:_
Date: 1 76784’

Approved by Commissioner: Richard A. Lyov________

Agency: Dent, of Commerce & Economic Development

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget 
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IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS  F O R  CS  F O R  H O U S E  B I L L  NO. 5 8 9  (Finance)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  F o w e r  A u t h o r i t y ;

a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  W a t a n a  a n d  B r a d­

le y  L a k e  h y d r o e l e c t r i c  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 3 3 . 6 0 0 .  C R E A T I O N  O F  FUND. (a) T h e r e  is e s t a b l i s h e d  in 

t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to c a r r y  o u t  t h e  p u r p o s e  o f  A S  4 4 . 8 3 . 6 0 0  —

4 4 . 3 3 . 6 3 0 .  T h e  f u n d  m a y  b e  u s e d  f o r  n o  o t h e r  p u r p o s e .

(b) T h e  f u n d  c o n s i s t s  o f

(1) a p p r o p r i a t i o n s  to t h e  f u n d  b y  t h e  l e g i s l a t u r e ;

(2) r e p a y m e n t s  o f  p r i n c i p a l  to t h e  fund; a n d

(3) i n c o m e  f r o m  i n v e s t m e n t  o f  m o n e y  in the f u n d  a n d  f r o m

l o a n s  m a d e  f r o m  t h e  fund.

Sec. 4 4 . 3 3 . 6 1 0 .  P O W E R S  A N D  D U T I E S  O F  D E P A R T M E N T  I N  A D M I N I S T E R I N G  

T H E  FUND. (a) T h e  d e p a r t m e n t  m a y  m a k e  a l o a n  f r o m  t h e  p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  p u r p o s e  

o f  f i n a n c i n g  a  p o w e r  p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y  

u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  (AS 4 4 . 8 3 . 3 8 0  —  4 4 . 8 3 . 4 2 5 ) .  

R e p a y m e n t  o f  a l o a n  f r o m  t h e  f u n d  m u s t  b e  m a d e  w i t h  t h e  p r o c e e d s  f r o m

t h e  s a l e  o f  p o w e r  f r o m  p r o j e c t s  in  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .

E x c e p t  as  p r o v i d e d  i n  A S  4 4 . 8 3 . 3 9 8 ( i ) , t h e  p a y m e n t s  r e q u i r e d  to b e  

m a d e  b y  t h e  a u t h o r i t y  o n  a l o a n  f r o m  t h e  f u n d  c o n s t i t u t e  d e b t  s e r v i c e

I i  S C S  C S H B  5 8 9  ( F i n )



f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  i n  AS 4 4 . 8 3 . -  

3 9 8 ( b ) ( 1 ) .

(b) A f t e r  c o m p l e t i o n  o f  a f i n a l  p l a n  o f  f i n a n c e  a n d  a p p r o v a l  o f  

a p r o j e c t  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c ) ,  a l o a n  m a y  b e  m a d e  f r o m  t h e  f u n d  f o r

(1) t h e  c o s t  o r  a p o r t i o n  o f  the c o s t  o f  f i n a l  d e s i g n ,  

a c q u i s i t i o n ,  a n d  c o n s t r u c t i o n  o f  a p o w e r  p r o j e c t ;

(2) d e f e a s a n c e  o r  p a y m e n t  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r­

i t y  i s s u e d  f o r  a p o w e r  p r o j e c t ;

(3) t h e  e s t a b l i s h m e n t  o f  a r e s e r v e  f u n d  f o r  r e n e w a l s  a n d  

r e p l a c e m e n t s  f o r  t h e  o p e r a t i o n  o f  a c o m p l e t e d  p o w e r  p r o j e c t ;  a n d

(4) a n y  o t h e r  p r o j e c t  r e l a t e d  e x p e n s e s  i n c l u d i n g  t h o s e  

d e s c r i b e d  in A S  4 4 . 8 3 . 3 9 8 ( 1 ) .

Sec. 4 4 . 3 3 . 6 2 0 .  L O A N  TE R M S .  (a) A  l o a n  f r o m  t h e  f u n d  m u s t  b e  

r e p a i d  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  t h a t  t h e  d e p a r t m e n t  d e t e r m i n e s  to 

b e  a p p r o p r i a t e .  I n  e s t a b l i s h i n g  t h e  te r m s ,  i n c l u d i n g  p r o v i s i o n  f o r  a 

r e t u r n  to t h e  s t a t e  o f  a n  a m o u n t  i n  e x c e s s  o f  t h e  p r i n c i p a l  a m o u n t  o f  

t h e  loan, t h e  d e p a r t m e n t  s h a l l  c o n s i d e r  t h e  r e v e n u e s  t h a t  t h e  a u t h o r­

i t y  c o u l d  r e a s o n a b l y  d e r i v e  f r o m  t h e  s a l e  o f  p o w e r  f r o m  t h e  p r o j e c t s  

b a s e d  u p o n

(1) t h e  m a r k e t  r a t e  o f  i n t e r e s t  f o r  a l o a n  o f  c o m p a r a b l e  

s i z e  a n d  d u r a t i o n  at t h e  t i m e  t h e  l o a n  is m a d e ;  a n d

(2) t h e  e s t i m a t e d  c o s t s  o f  a l t e r n a t i v e  s o u r c e s  o f  e n e r g y  

g e n e r a t i o n  f o r  u t i l i t i e s  p u r c h a s i n g  p o w e r  f r o m  a p r o j e c t  f i n a n c e d  w i t h  

a l o a n  f r o m  t h e  fund.

(b) T h e  d e p a r t m e n t  m a y  a g r e e  w i t h  t h e  a u t h o r i t y  to d e f e r  r e p a y­

m e n t  o f  a loan. H o w e v e r ,  t h e  l o a n  m u s t  b e  r e p a i d  in  f u l l  d u r i n g  t h e  

p e r i o d  o f  the l o a n  a g r e e m e n t .

(c) A  l o a n  to t h e  a u t h o r i t y  f r o m  t h e  f u n d  m a y  n o t  e x c e e d  50



(a) T h e  a u t h o r i t y  s h a l l  s e l l  p o w e r  p r o d u c e d  f r o m  p o w e r  p r o j e c t s  

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  F o r  

p u r p o s e s  o f  t h i s  s e c t i o n ,  L a k e  T y e e ,  S w a n  L a k e ,  S o l o m o n  G u l c h ,  a n d

S C S  C S H B  5 8 9 (Fin)
I S S i

. ......... i ■ _

Sec. 4 4 . 3 3 . 6 3 0 .  D E F I N I T I O N S .  In  A S  4 4 . 3 3 . 6 0 0  —  4 4 . 3 3 . 6 3 0

2 (1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  P o w e r  A u t h o r i t y ;

3  (2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d
il. • " -•' ■ r;V- * . j.'

4 ii E c o n o m i c  D e v e l o p m e n t ;

5 ij (3) " f u n d "  m e a n s  t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  fund;

r> j (4) " p o w e r  p r o j e c t "  m e a n s  a p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d

7 j u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  A S  4 4 . 8 3 . 3 8 0  -~ 4 4 . 8 3 . 4 2 5 .

8 * Sec. 2. A S  4 4 . 8 3 . 0 9 2 ( 4 )  is a m e n d e d  to read:

Oji (4) t h a t  [ A F T E R  C O M P L E T I O N  O F  A  P R O J E C T ]  t h e  m u n i c i p a l i t y

io o r  o t h e r  e n t i t y  is o b l i g a t e d  to m a k e  p a y m e n t s ^  n o t w i t h s t a n d i n g  the

n! n o n - c o m p l e t i o n  o f  o r  a s u s p e n s i o n  o r  r e d u c t i o n  in t h e  a m o u n t  o f  t h e  i

p o w e r  s u p p l i e d  b y  its p r o j e c t  o r  a n o t h e r  [THE] p r o j e c t .

* Sec. 3. A S  44.83.398 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) T h e  a u t h o r i t y  m a y  p l a c e  i n  a s e p a r a t e  i n t e r e s t  b e a r i n g  

3ji a c c o u n t  m o n e y  a p p r o p r i a t e d  to t h e  a u t h o r i t y  as a l o a n  f o r  t h e  p u r p o s e  j
' • ■ ' I

o f  m e e t i n g  t h e  o p e r a t i n g  e x p e n s e s  o f  a f a c i l i t y  i n  t h e  i n i t i a l  p r o -
!

j e c t .  T h e  m o n e y  m a y  b e  u s e d  to r e p l a c e  a m o u n t s  w h i c h  w e r e  e x p e c t e d  to i
j

b e  p a i d  b y  a u t i l i t y  p o t e n t i a l l y  s e r v e d  b y  a f a c i l i t y  i n  t h e  i n i t i a l

i
p r o j e c t ,  w h i c h  h a s  n o t  e n t e r e d  i n t o  a p o w e r  s a l e s  a g r e e m e n t  w i t h  t h e  

a u t h o r i t y .  R e p a y m e n t  o f  t h e  a m o u n t  l o a n e d  m u s t  b e  m a d e  f r o m  r e v e n u e s  !

a t t r i b u t a b l e  to p o w e r  s a l e s  f r o m  t h a t  f a c i l i t y ,  as l i m i t e d  b y  the 

t e r m s  o f  p o w e r  s a l e s  a g r e e m e n t s  w i t h  p o w e r  p u r c h a s e r s  f r o m  t h a t  f a c i l -  i

23 j ity. A  l o a n  m a d e  in  a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n  is n o t  a s t a t e

l o a n  f o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  u n d e r  (b)(1)•241
!

25! o f  t h i s  s e c t i o n .

35|i * Sec. 4. A S  4 4 . 8 3 . 3 9 8 ( a )  is a m e n d e d  to read:

p r o d u c e d  f r o m  p o w e r  p r o j e c t s

A l a s k a .  F o r



i b o n d s  r o r  a l l  p o w e r  p r o j e c t s  xn

d e t e r m i n e d  in a c c o r d a n c e  w i t h  (g)

.

t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  

5 8 9 (Fin)

T e r r o r  L a k e  h y d r o e l e c t r i c  f a c i l i t i e s  a r e  c o n s i d e r e d  t o  b e  o n e  p o w e r
i

p r o j e c t .  T h i s  p o w e r  p r o j e c t  is r e f e r r e d  t o  as t h e  i n i t i a l  p r o j e c t  [A

U T I L I T Y  T H A T  P U R C H A S E S  P O W E R  P R O D U C E D  B Y  A  P O W E R  P R O J E C T  O F  T H E  A U -
!

T H O R I T Y  S H A L L  A G R E E  W I T H  T H E  A U T H O R I T Y

(1) T O  G I V E  P R E F E R E N C E  I N  T H E  S A L E  O F  P O W E R  A T  R E T A I L  T O  

A L L  C L A S S E S  O F  C O N S U M E R S  O F  P O W E R  E X C E P T  I N D U S T R I A L  C O N S U M E R S ;

(2) T O  C H A R G E  I N D U S T R I A L  C O N S U M E R S  O F  P O W E R  A  R A T E  D E -

i
T E R M I N E D  B Y  T H E  A U T H O R I T Y  I N  A C C O R D A N C E  W I T H  (d) O F  T H I S  S E C T I O N ] .  j

* Sec. 5. A S  4 4 . 8 3 . 3 9 8 ( b )  is a m e n d e d  to r ead:

(b) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a w h o l e s a l e  p o w e r  r a t e  s t r u c t  

t u r e  a p p l i c a b l e  t o  s a l e s  o f  p o w e r  to t h e  [ITS] c u s t o m e r s  [AT T H E  

B U S B A R ]  o f  a  p o w e r  p r o j e c t  as  f o l l o w s :

(1) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  it h a s

li
a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  o t h e r  

t h a n  a p r o j e c t  d e s c r i b e d  i n  (f) o f  t h i s  s e c t i o n .  T h e  w h o l e s a l e  p o w e r  

r a t e  e s t a b l i s h e d  b y  t h e  a u t h o r i t y  f o r  t h e  i n i t i a l  p r o j e c t  s h a l l  b e  a 

r a t e  c a l c u l a t e d  u n d e r  t h i s  p a r a g r a p h  e x c e p t  t h a t  t h e  p o r t i o n  o f  t h e  

r a t e  a p p l i c a b l e  to (A) a n d  (C) o f  t h i s  p a r a g r a p h  s h a l l  b e  a d j u s t e d  f o r  

20‘I t h e  h y d r o e l e c t r i c  f a c i l i t i e s  in  t h e  i n i t i a l  p r o j e c t  as set o u t  i n  (3)

o f  t h i s  s u b s e c t i o n .  T h e  w h o l e s a l e  p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  

a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e q u e n c l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  

e q u a l  t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  to p r o d u c e  

r e v e n u e  t h a t  is s u f f i c i e n t  to p a y

(A) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  

c o s t s  o f  t h e  povjer p r o j e c t ;

(B) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  the 

d e b t  -----   —  ----- i -----

C S H B
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o f  t h i s  s e c t i o n ;

(C) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  t h e  p o w e r  

p r o j e c t  b y  t h e  a u t h o r i t y .

(?.) If, b y  J u l y  1, 1991, t h e  l e g i s l a t u r e  h a s  n o t  a p p r o p r i­

a t e d  at  l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to t h e  fund, in  a d d i t i o n  to a p p r o p r i a­

tio n s  to the f u n d  o f  i n t e r e s t  e a r n e d  o n  m o n e y  i n  t h e  f u nd, t h e  a u t h o r­

i t y  sh a l l ,  b e g i n n i n g  o n  t h a t  date, e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  is a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  w h o l e s a l e  

p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e­

q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  b e  t h e  g r e a t e r  o f

(A) 10 p e r c e n t  o f  t h e  a m o u n t  t h e  a u t h o r i t y  h a s  i n­

v e s t e d  in  t h e  p o w e r  p r o j e c t ,  i n c l u d i n g  l o a n s  a n d  g r a n t s  m a d e  b y  

th e  state; or

(B) t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y

to p r o d u c e  r e v e n u e  s u f f i c i e n t  to p a y

(i) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e ­

p l a c e m e n t  c o s t s  o f  t h e  p o w e r  p r o j e c t ;

(ii) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  

i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  i n  a c c o r d a n c e  

w i t h  (g) o f  t h i s  s e c t i o n ;  a n d

(iii) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  the 

p o w e r  p r o j e c t  b y  t h e  a u t h o r i t y .

(3) F o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  a m o u n t s  to b e  a l l o c a t e d  

to e a c h  h y d r o e l e c t r i c  f a c i l i t y  in  t h e  i n i t i a l  p r o j e c t  u n d e r  (1)(A) a n d  

(1)(C) o f  t h i s  s u b s e c t i o n ,  t h e  a u t h o r i t y  s h a l l  d e t e r m i n e  f o r  e a c h

h y d r o e l e c t r i c  f a c i l i t y  its i n d i v i d u a l  o p e r a t i o n ,  m a i n t e n a n c e ,  e q u i p­

m e n t  r e p l a c e m e n t ,  s a f e t y  i n s p e c t i o n ,  a n d  i n v e s t i g a t i o n  co s t s .



p r o j e c t s ,  o t h e r  t h a n  i n t e r t i e s ,  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  

i n c l u d i n g  loans, g r a n t s ,  a n d  p r o c e e d s  f r o m  b o n d s ,  l e s s  t h e  p r i n c i p a l  

SCS C S H B  5 8 9 < F i n )  - 6 -

.

* Sec. 6. A.S 4 4 . 8 3 . 3 9 8 ( e )  i s  a m e n d e d  to read:

(e) A f t e r  d e t e r m i n i n g  t h e  w h o l e s a l e  p o w e r  r a t e  f o r  a p o w e r

p r o j e c t  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  t h e  a u t h o r i t y  m a y  a d j u s t  

th e  r a t e  or  c h a n g e  t h e  r a t e  p r o v i s i o n s  to i n s u r e  t h a t  t h e  r e v e n u e  

d e r i v e d  f r o m  t h a t  p o w e r  p r o j e c t  a n d  t h e  a g g r e g a t e  r e v e n u e s  o f  the 

a u t h o r i t y  w i l l  b e  a d e q u a t e  to c o m p l y  w i t h  t h e  r a t e  c o v e n a n t s  a n d  o t h e r  

a g r e e m e n t s  c o n t a i n e d  i n  a n y  t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  e n t e r e d  

i n t o  b y  the a u t h o r i t y  f o r  t h e  s e c u r i t y  o f  t h e  h o l d e r s  o f  b o n d s  i s s u e d

to  f i n a n c e  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  [ E N E R G Y  P R O G R A M ]  f o r

A l a s k a .  T h e  a u t h o r i t y  m a y  a g r e e  w i t h  a p u r c h a s e r  o f  p o w e r  to l i m i t  

r a t e  i n c r e a s e s  c a u s e d  b y  d e b t  s e r v i c e  p a y a b l e  b y  t h e  a u t h o r i t y  o n

s u b s e q u e n t  p r o j e c t s .

* Sec. 7. A S  4 4 . 8 3 . 3 9 8 ( g )  is a m e n d e d  to read:

(g) F o r  t h e  p u r p o s e s  o f  ( b ) ( 1 ) ( B )  [AND (b) (2) (B) (ii) ] o f  t h i s  

s e c t i o n ,  a p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n  

s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  in t h e  e n e r g y  p r o g r a m  for 

A l a s k a  is e q u a l  to t h e  s t a t e ' s  i n v e s t m e n t  in  t h e  p o w e r  p r o j e c t  d i v i d e d  

b y  t h e  s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  in  t h e  e n e r g y  p r o g r a m  

for A l a s k a  a n d  m u l t i p l i e d  b y  t h e  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  

f o r  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  In  t h i s  

s u b s e c t i o n

(1) " s t a t e ' s  i n v e s t m e n t  in  t h e  p o w e r  p r o j e c t "  i n c l u d e s  a l l  

s t a t e  m o n e y  i n v e s t e d  i n  a p o w e r  p r o j e c t ,  i n c l u d i n g  loans, g r a n t s ,  a n d  

p r o c e e d s  f r o m  b o n d s ,  less the p r i n c i p a l  r e p a y m e n t s  o n  t h e  p r o j e c t ' s  

p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s ;

(2) " s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  i n  the e n e r g y  

p r o g r a m  f o r  A l a s k a "  i n c l u d e s  a l l  s t a t e  m o n e y  i n v e s t e d  i n  t h e  p o w e r



•>' ■ •4: Vr‘
,

r e p a y m e n t s  o n  b o n d s  a n d  s t a t e  l o a n s  i s s u e d  f o r  t h e  p o w e r  p r o j e c t s .

* Sec. 8. A S  4 4 . 8 3 . 3 9 8 ( b ) ( 2 )  is r e p e a l e d .

* Sec. 9. A S  4 4 . 8 3 . 3 9 8 ( d )  is r e p e a l e d .

* Sec. 10. T h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t  is a u t h o r i z e d  f o r  

c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  a n d  4 4 . 8 3 . 3 8 4 ( c )  at a c o n s t r u c t i o n  c o s t

- : o f  $ 3 5 0 , 0 0 0 , 0 0 0 .

7 j! * Sec. 11. T h e  W a t a n a  D a m  p r o j e c t  in t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c

ij

3; p r o j e c t  is a u t h o r i z e d  f o r  c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  a t  a co n -  

9ji s t r u c t i o n  c o s t  of  $ 1 , 5 0 0 , 0 0 0 , 0 0 0  a n d  t h e  p r e l i m i n a r y  r e p o r t  o n  t h e  S u s i t n a  

1 0 R i v e r  h y d r o e l e c t r i c  p r o j e c t  is a p p r o v e d  in a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 3 2 0 ( b ) ,  

ii;j as to the W a t a n a  D a m  P r o j e c t .

1 2 Ij * Sec. 12. S e c t i o n s  1 - 3 o f  th i s  A c t  t a k e  e f f e c t  J u l y  1, 1984.

* Sec. 13. S e c t i o n s  4 - 11 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

15 jj

1 5  jj
it

1 7 I

■aiit
it •'

2 0 1  

21 !;
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IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS  F O R  CS F O R  H O U S E  B I L L  NO. 5 8 9  (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  P o w e r  A u t h o r i t y ;

a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  W a t a n a  a n d  B r a d­

l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e ad:

Sec. 4 4 . 3 3 . 6 0 0 .  C R E A T I O N  O F  FUND. (a) T h e r e  is e s t a b l i s h e d  in 

t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to c a r r y  o u t  t h e  p u r p o s e  o f  A S  4 4 . 8 3 . 6 0 0  —

4 4 . 3 3 . 6 3 0 .  T h e  f u n d  m a y  b e  u s e d  f o r  n o  o t h e r  p u r p o s e .

(b) T h e  f u n d  c o n s i s t s  o f

(1) a p p r o p r i a t i o n s  to t h e  f u n d  b y  t h e  l e g i s l a t u r e ;

(2) r e p a y m e n t s  o f  p r i n c i p a l  to the fund; a n d

(3) i n c o m e  f r o m  i n v e s t m e n t  o f  m o n e y  i n  the f u n d  a n d  f r o m

l o a n s  m a d e  f r o m  t h e  fund.

Sec. 4 4 . 3 3 . 6 1 0 .  P O W E R S  A N D  D U T I E S  O F  D E P A R T M E N T  I N  A D M I N I S T E R I N G  

T H E  FUND. (a) T h e  d e p a r t m e n t  m a y  m a k e  a l o a n  f r o m  t h e  p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  p u r p o s e  

o f  f i n a n c i n g  a p o w e r  p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y  

u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  (AS 4 4 . 8 3 . 3 8 0  -- 4 4 . 8 3 . 4 2 5 ) .

R e p a y m e n t  o f  a  l o a n  f r o m  t h e  f u n d  m u s t  b e  m a d e  w i t h  t h e  p r o c e e d s  f r o m

t h e  s a l e  o f  p o w e r  f r o m  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .

E x c e p t  as



y e a r s .

S CS C S H B  5 8 9 (Fin)

■

t o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  i n  A S  4 4 . 8 3 . -  

3 9 8 ( b ) ( 1 ) .

(b) A f t e r  c o m p l e t i o n  o f  a  f i n a l  p l a n  o f  f i n a n c e  a n d  a p p r o v a l  o f  

a p r o j e c t  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c ) ,  a l o a n  m a y  b e  m a d e  f r o m  t h e  f u n d  f o r  

(1) t h e  c o s t  o r  a  p o r t i o n  o f  t h e  c o s t  o f  f i n a l  d e s i g n ,  

a c q u i s i t i o n ,  a n d  c o n s t r u c t i o n  o f  a p o w e r  p r o j e c t ;

7 -i (2) d e f e a s a n c e  o r  p a y m e n t  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r -

l!
3 ij i t y  i s s u e d  f o r  a p o w e r  p r o j e c t ;

(3) t h e  e s t a b l i s h m e n t  o f  a r e s e r v e  f u n d  f o r  r e n e w a l s  a n d

r e p l a c e m e n t s  f o r  t h e  o p e r a t i o n  o f  a c o m p l e t e d  p o w e r  p r o j e c t ;  a n d

(4) a n y  o t h e r  p r o j e c t  r e l a t e d  e x p e n s e s  i n c l u d i n g  t h o s e

d e s c r i b e d  in  A S  4 4 . 8 3 . 3 9 8 ( i ) .

Sec. 4 4 . 3 3 . 6 2 0 .  L O A N  T E R M S .  (a) A  l o a n  f r o m  t h e  f u n d  m u s t  b e  

r e p a i d  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  t h a t  t h e  d e p a r t m e n t  d e t e r m i n e s  to 

b e  a p p r o p r i a t e .  In e s t a b l i s h i n g  t h e  t e r m s ,  i n c l u d i n g  p r o v i s i o n  f o r  a

1 6 j; r e t u r n  to t h e  s t a t e  o f  a n  a m o u n t  i n  e x c e s s  o f  t h e  p r i n c i p a l  a m o u n t  o f
■

’.7ji t h e  loan, the d e p a r t m e n t  s h a l l  c o n s i d e r  t h e  r e v e n u e s  t h a t  t h e  a u t h o r -

13j| i t y  c o u l d  r e a s o n a b l y  d e r i v e  f r o m  t h e  s a l e  o f  p o w e r  f r o m  the p r o j e c t s

is i b a s e d  u p o n
ij

70!| (1) t h e  m a r k e t  r a t e  o f  i n t e r e s t  f o r  a l o a n  o f  c o m p a r a b l e
j|

21 ij s i z e  a n d  d u r a t i o n  at t h e  t i m e  the l o a n  is m a d e ;  a n d

(2) t h e  e s t i m a t e d  c o s t s  o f  a l t e r n a t i v e  s o u r c e s  o f  e n e r g y

g e n e r a t i o n  f o r  u t i l i t i e s  p u r c h a s i n g  p o w e r  f r o m  a p r o j e c t  f i n a n c e d  w i t h

a l o a n  f r o m  t h e  fund.

25 jl (b) T h e  d e p a r t m e n t  m a y  a g r e e  w i t h  t h e  a u t h o r i t y  to d e f e r  r e p a y ­

m e n t  o f  a loan. H o w e v e r ,  t h e  l o a n  m u s t  b e  r e p a i d  i n  f u l l  d u r i n g  the

p e r i o d  o f  t h e  l o a n  a g r e e m e n t .

28 j (c) A  l o a n  to t h e  a u t h o r i t y  f r o m  t h e  f u n d  m a y  n o t  e x c e e d  50



(1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  P o w e r  A u t h o r i t y ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t ;

(3) " f u n d "  m e a n s  t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  fund;

(4) " p o w e r  p r o j e c t "  m e a n s  a  p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d  

u n d e r  the e n e r g y  p r o g r a m  f o r  A l a s k a ,  A S  4 4 . 8 3 . 3 8 0  —  4 4 . 8 3 . 4 2 5 .

* Sec. 2. A S  4 4 . 8 3 . 0 9 2 ( 4 )  is a m e n d e d  to read:

(4) t h a t  [ A F T E R  C O M P L E T I O N  O F  A  P R O J E C T ]  t h e  m u n i c i p a l i t y  

o r  o t h e r  e n t i t y  is o b l i g a t e d  to m a k e  p a y m e n t s ^  n o t w i t h s t a n d i n g  t h e  

n o n - c o m p l e t i o n  o f  o r  a s u s p e n s i o n  or  r e d u c t i o n  i n  t h e  a m o u n t  o f  t h e  

p o w e r  s u p p l i e d  b y  its p r o j e c t  o r  a n o t h e r  [THE] p r o j e c t .

* Sec. 3. A S  4 4 . 8 3 . 3 9 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

(i) T h e  a u t h o r i t y  m a y  p l a c e  i n  a s e p a r a t e  i n t e r e s t  b e a r i n g  j

■
a c c o u n t  m o n e y  a p p r o p r i a t e d  to t h e  a u t h o r i t y  as a l o a n  f o r  t h e  p u r p o s e

!
o f  m e e t i n g  t h e  o p e r a t i n g  e x p e n s e s  o f  a f a c i l i t y  i n  t h e  i n i t i a l  p r o ­

ject.  T h e  m o n e y  m a y  b e  u s e d  to r e p l a c e  a m o u n t s  w h i c h  w e r e  e x p e c t e d  to 

b e  p a i d  b y  a u t i l i t y  p o t e n t i a l l y  s e r v e d  b y  a  f a c i l i t y  i n  t h e  i n i t i a l  

p r o j e c t ,  w h i c h  h a s  n o t  e n t e r e d  i n t o  a p o w e r  s a l e s  a g r e e m e n t  xvdth t h e  

a u t h o r i t y .  R e p a y m e n t  o f  t h e  a m o u n t  l o a n e d  m u s t  b e  m a d e  f r o m  r e v e n u e s  

a t t r i b u t a b l e  to p o w e r  s a l e s  f r o m  t h a t  f a c i l i t y ,  as l i m i t e d  b y  t h e  

t e r m s  o f  p o w e r  s a l e s  a g r e e m e n t s  w i t h  p o w e r  p u r c h a s e r s  f r o m  t h a t  f a c i l ­

ity. A  l o a n  m a d e  in a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n  is n o t  a s t a t e  

l o a n  f o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  u n d e r  (b)(1) 

o f  t h i s  s e c t i o n .

* Sec. 4. A S  4 4 . 8 3 . 3 9 8 ( a )  is a m e n d e d  to read:

S e c .  4 4 . 3 3 . 6 3 0 .  D E F I N I T I O N S .  I n  A S  4 4 . 3 3 . 6 0 0  —  4 4 . 3 3 . 6 3 0

(a) T h e  a u t h o r i t y  s h a l l  s e l l  p o w e r  p r o d u c e d  f r o m  p o w e r  p r o j e c t s  

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  F o r

p u r p o s e s  o f  this s e c t i o n ,  L a k e  T y e e ,  S w a n  L a k e ,  S o l o m o n  G u l c h ,  a n d
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lii

T e r r o r  L a k e  h y d r o e l e c t r i c  f a c i l i t i e s  a r e  c o n s i d e r e d  to b e  o n e  p o w e r  -  ̂

p r o j e c t .  Th i s  p o w e r  p r o j e c t  is r e f e r r e d  t o  as t h e  i n i t i a l  p r o j e c t  [A •

i
U T I L I T Y  T H A T  P U R C H A S E S  P O W E R  P R O D U C E D  B Y  A  P O W E R  P R O J E C T  O F  T H E  A U ­

T H O R I T Y  S H A L L  A G R E E  W I T H  T H E  A U T H O R I T Y

(1) T O  G I V E  P R E F E R E N C E  I N  T H E  S A L E  O F  P O W E R  A T  R E T A I L  T O  

A L L  C L A S S E S  O F  C O N S U M E R S  O F  P O W E R  E X C E P T  I N D U S T R I A L  C O N S U M E R S ;

(2) T O  C H A R G E  I N D U S T R I A L  C O N S U M E R S  O F  P O W E R  A  R A T E  D E­

T E R M I N E D  B Y  T H E  A U T H O R I T Y  IN A C C O R D A N C E  W I T H  (d) O F  T H I S  S E C T I O N ] .

* Sec. 5. A S  4 4 . 8 3 . 3 9 8 ( b )  is a m e n d e d  to r e ad:

(b) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a w h o l e s a l e  p o w e r  r a t e  s t r u c­

tu r e  a p p l i c a b l e  to s a l e s  o f  p o w e r  t o  t h e  [ITS] c u s t o m e r s  [AT T H E  

B U S B A R ]  o f  a p o w e r  p r o j e c t  as f o l l o w s :

(1) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  t o  e a c h  p o w e r  p r o j e c t  t h a t  it h a s  

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  o t h e r  

t h a n  a p r o j e c t  d e s c r i b e d  i n  (f) o f  t h i s  s e c t i o n .  T h e  w h o l e s a l e  p o w e r  

r a t e  e s t a b l i s h e d  b y  the a u t h o r i t y  f o r  t h e  i n i t i a l  p r o j e c t  s h a l l  b e  a 

r a t e  c a l c u l a t e d  u n d e r  t h i s  p a r a g r a p h  e~~cept t h a t  t h e  p o r t i o n  o f  t h e

r a t e  a p p l i c a b l e  to (A) a n d  (C) o f  t h i s  p a r a g r a p h  s h a l l  b e  a d j u s t e d  for

t h e  h y d r o e l e c t r i c  f a c i l i t i e s  i n  t h e  i n i t i a l  p r o j e c t  as s e t  o u t  i n  (3) 

o f  t h i s  s u b s e c t i o n .  T h e  w h o l e s a l e  p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  

a u t h o r i t y  a n n u a l l y ,  or  m o r e  f r e q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  

e q u a l  t h e  r a t e  t h a t  the a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  to p r o d u c e  

r e v e n u e  t h a t  is s u f f i c i e n t  to p a y

(A) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  

c o s t s  o f  t h e  p o w e r  p r o j e c t ;

(B) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  the 

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  in 

the e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  (g)

H i



ij o f  t h i s  s e c t i o n ;

2 (C) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  t h e  p o w e r

2 Ij p r o j e c t  b y  t h e  a u t h o r i t y .
!l

SI!

• r\• /.

! J il

i 5 I*

•ijj (?.) If, b y  J u l y  1, 1991, t h e  l e g i s l a t u r e  h a s  n o t  a p p r o p r i -
jj

ii!j a t e d  a t  l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to t h e  f u n d ,  i n  a d d i t i o n  to a p p r o p r i a -

3jl t i o n s  to t h e  f u n d  o f  i n t e r e s t  e a r n e d  o n  m o n e y  i n  t h e  fund, t h e  a u t h o r -

i t y  sh a l l ,  b e g i n n i n g  o n  t h a t  date, e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  is a c q u i r e d

o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  w h o l e s a l e
ii

10ij p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e -
j!

n  ij q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  b e  t h e  g r e a t e r  o f

(A) 10 p e r c e n t  o f  t h e  a m o u n t  the a u t h o r i t y  h a s  i n­

v e s t e d  i n  t h e  p o w e r  p r o j e c t ,  i n c l u d i n g  l o a n s  a n d  g r a n t s  m a d e  b y

i/1:* t h e  st a t e ;  or
f.

(B) t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y

to  p r o d u c e  r e v e n u e  s u f f i c i e n t  to p a y

(i) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e ­

p l a c e m e n t  c o s t s  o f  t h e  p o w e r  p r o j e c t ;

(ii) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  of  

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  

i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  i n  a c c o r d a n c e  

w i t h  (g) o f  t h i s  s e c t i o n ;  a n d

(iii) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  t h e  

p o w e r  p r o j e c t  b y  t h e  a u t h o r i t y .

(3) F o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  a m o u n t s  to b e  a l l o c a t e d  

to e a c h  h y d r o e l e c t r i c  f a c i l i t y  in t h e  i n i t i a l  p r o j e c t  u n d e r  (1)(A) a n d

(1)(C) o f  t h i s  s u b s e c t i o n ,  t h e  a u t h o r i t y  s h a l l  d e t e r m i n e  f o r  e a c h

h y d r o e l e c t r i c  f a c i l i t y  its i n d i v i d u a l  o p e r a t i o n ,  m a i n t e n a n c e ,  e q u i p -  

m e n t  r e p l a c e m e n t ,  s a f e t y  i n s p e c t i o n ,  a n d  i n v e s t i g a t i o n  costs.
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* Sec. 6. A S  4 4 . 8 3 . 3 9 8 ( e )  is a m e n d e d  to r ead:

(e) A f t e r  d e t e r m i n i n g  t h e  w h o l e s a l e  p o w e r  r a t e  f o r  a p o w e r

p r o j e c t  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  t h e  a u t h o r i t y  m a y  a d j u s t  

t he r a t e  o r  c h a n g e  t h e  r a t e  p r o v i s i o n s  to i n s u r e  t h a t  t h e  r e v e n u e  

d e r i v e d  f r o m  t h a t  p o w e r  p r o j e c t  a n d  t h e  a g g r e g a t e  r e v e n u e s  o f  t h e  

a u t h o r i t y  w i l l  b e  a d e q u a t e  to c o m p l y  w i t h  t h e  r a t e  c o v e n a n t s  a n d  o t h e r  

a g r e e m e n t s  c o n t a i n e d  in  a n y  t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  e n t e r e d  

i n t o  b y  t h e  a u t h o r i t y  f o r  t h e  s e c u r i t y  o f  t h e  h o l d e r s  o f  b o n d s  i s s u e d  

to f i n a n c e  p o w e r  p r o j e c t s  in  t h e  e n e r g y  p r o g r a m  [ E N E R G Y  P R O G R A M ]  f o r  

A l a s k a .  T h e  a u t h o r i t y  m a y  a g r e e  w i t h  a p u r c h a s e r  o f  p o w e r  to l i m i t  

r a t e  i n c r e a s e s  c a u s e d  b y  d e b t  s e r v i c e  p a y a b l e  b y  t h e  a u t h o r i t y  o n

s u b s e q u e n t  p r o j e c t s .

* Sec. 7. A S  4 4 . 8 3 . 3 9 8 ( g )  is a m e n d e d  to r ead:

(g) F o r  t h e  p u r p o s e s  o f  ( b ) ( 1 ) ( B )  [A N D  (b) (2) (B) (ii) ] o f  t h i s  

s e c t i o n ,  a p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  on

s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r

A l a s k a  is e q u a l  to t h e  s t a t e ' s  i n v e s t m e n t  i n  t h e  p o w e r  p r o j e c t  d i v i d e d  

b y  t h e  s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  

f o r  A l a s k a  a n d  m u l t i p l i e d  b y  t h e  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  

f o r  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  I n  t h i s  

s u b s e c t i o n

(1) " s t a t e ' s  i n v e s t m e n t  i n  t h e  p o w e r  p r o j e c t "  i n c l u d e s  a l l  

s t a t e  m o n e y  i n v e s t e d  i n  a p o w e r  p r o j e c t ,  i n c l u d i n g  loans, g r a n t s ,  a n d  

p r o c e e d s  f r o m  b o n d s ,  less t h e  p r i n c i p a l  r e p a y m e n t s  o n  t h e  p r o j e c t ' s  

p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s ;

« j  i  • * . « i  *t • • . «
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I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  CS F O R  H O U S E  B I L L  NO. 5 8 9  (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  P o w e r  A u t h o r i t y ;

a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  W a t a n a  a n d  B r a d­

le y  L a k e  h y d r o e l e c t r i c  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  an 

9 i e f f e c t i v e  d a t e . "

101! B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 3 3 . 6 0 0 .  C R E A T I O N  O F  FUND. (a) T h e r e  is e s t a b l i s h e d  in 

t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to c a r r y  o u t  t h e  p u r p o s e  o f  A S  4 4 . 8 3 . 6 0 0  —  

4 4 . 3 3 . 6 3 0 .  T h e  f u n d  m a y  b e  u s e d  f o r  n o  o t h e r  p u r p o s e .

(b) The f u n d  c o n s i s t s  o f

(1) a p p r o p r i a t i o n s  to t h e  f u n d  b y  t h e  l e g i s l a t u r e ;

(2) r e p a y m e n t s  o f  p r i n c i p a l  to t h e  fund; a n d

(3) i n c o m e  f r o m  i n v e s t m e n t  o f  m o n e y  i n  the f u n d  a n d  f r o m

l o a n s  m a d e  f r o m  t h e  fund.

Sec. 4 4 . 3 3 . 6 1 0 .  P O W E R S  A N D  D U T I E S  O F  D E P A R T M E N T  I N  A D M I N I S T E R I N G  

T H E  FUND. (a) T h e  d e p a r t m e n t  m a y  m a k e  a l o a n  f r o m  t h e  p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  p u r p o s e  

o f  f i n a n c i n g  a p o w e r  p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y  

u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  (AS 4 4 . 8 3 . 3 8 0  -- 4 4 . 8 3 . 4 2 5 ) .  

R e p a y m e n t  o f  a l o a n  f r o m  t h e  f u n d  m u s t  b e  m a d e  w i t h  t h e  p r o c e e d s  f r o m

t h e  s a l e  o f  p o w e r  f r o m  p r o j e c t s  i n  the e n e r g y  p r o g r a m  f o r  A l a s k a .

E x c e p t  as p r o v i d e d  in  A S  4 4 . 8 3 . 3 9 8 ( i ) , t h e  p a y m e n t s  r e q u i r e d  t o  b e
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(c) A  l o a n  to t h e  a u t h o r i t y  f r o m  t h e  f u n d  m a y

y e a r s .
■ • }

S C S  C S H B  5 8 9 (Fin)

f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  i n  A S  4 4 . 8 3 . -  

3 9 8 ( b ) ( 1 ) .

(b) A f t e r  c o m p l e t i o n  o f  a f i n a l  p l a n  o f  f i n a n c e  a n d  a p p r o v a l  o f  

a p r o j e c t  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c ) ,  a l o a n  m a y  b e  m a d e  f r o m  t h e  f u n d  f o r

(1) t h e  c o s t  o r  a p o r t i o n  o f  t h e  c o s t  o f  f i n a l  d e s i g n ,  

a c q u i s i t i o n ,  a n d  c o n s t r u c t i o n  o f  a p o w e r  p r o j e c t ;

(2) d e f e a s a n c e  o r  p a y m e n t  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r­

it y  i s s u e d  f o r  a p o w e r  p r o j e c t ;

(3) t h e  e s t a b l i s h m e n t  o f  a r e s e r v e  f u n d  f o r  r e n e w a l s  a n d  

r e p l a c e m e n t s  f o r  t h e  o p e r a t i o n  o f  a  c o m p l e t e d  p o w e r  p r o j e c t ;  a n d

(4) a n y  o t h e r  p r o j e c t  r e l a t e d  e x p e n s e s  i n c l u d i n g  t h o s e  

d e s c r i b e d  in A S  4 4 . 8 3 . 3 9 8 ( i ) .

Sec. 4 4 . 3 3 . 6 2 0 .  L O A N  TE R M S .  (a) A  l o a n  f r o m  t h e  f u n d  m u s t  b e  

r e p a i d  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  t h a t  t h e  d e p a r t m e n t  d e t e r m i n e s  to 

b e  a p p r o p r i a t e .  In e s t a b l i s h i n g  t h e  t e r m s ,  i n c l u d i n g  p r o v i s i o n  f o r  a 

r e t u r n  t o  t h e  s t a t e  o f  an a m o u n t  i n  e x c e s s  o f  t h e  p r i n c i p a l  a m o u n t  o f  

t h e  loan, t h e  d e p a r t m e n t  s h a l l  c o n s i d e r  t h e  r e v e n u e s  t h a t  t h e  a u t h o r­

i t y  c o u l d  r e a s o n a b l y  d e r i v e  f r o m  t h e  s a l e  o f  p o w e r  f r o m  t h e  p r o j e c t s  

b a s e d  u p o n

(1) t h e  m a r k e t  r a t e  o f  i n t e r e s t  f o r  a l o a n  o f  c o m p a r a b l e  

s i z e  a n d  d u r a t i o n  at t h e  t i m e  the l o a n  is m a d e ;  a n d

(2) t h e  e s t i m a t e d  c o s t s  o f  a l t e r n a t i v e  s o u r c e s  o f  e n e r g y  

g e n e r a t i o n  f o r  u t i l i t i e s  p u r c h a s i n g  p o w e r  f r o m  a p r o j e c t  f i n a n c e d  w i t h  

a l o a n  f r o m  t h e  fund.

(b) T h e  d e p a r t m e n t  m a y  a g r e e  w i t h  t h e  a u t h o r i t y  to d e f e r  r e p a y­

m e n t  o f  a loan. H o w e v e r ,  t h e  l o a n  m u s t  b e  r e p a i d  i n  f u l l  d u r i n g  t h e

t e x c e e d  50
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Sec. 4 4 . 3 3 . 6 3 0 .  D E F I N I T I O N S .  In A S  4 4 . 3 3 . 6 0 0  —  4 4 . 3 3 . 6 3 0

(1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  P o w e r  A u t h o r i t y ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d

E c o n o m i c  D e v e l o p m e n t ;

(3) " f u n d "  m e a n s  t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  fund;

(4) " p o w e r  p r o j e c t "  m e a n s  a p r o j e c t  a c q u i r e d  or  c o n s t r u c t e d

u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  A S  4 4 . 8 3 . 3 8 0  -- 4 4 . 8 3 . 4 2 5 .

* Sec. 2. A S  4 4 . 8 3 . 0 9 2 ( 4 )  is a m e n d e d  to r ead:

(4) t h a t  [ A F T E R  C O M P L E T I O N  O F  A  P R O J E C T ]  t h e  m u n i c i p a l i t y  

o r  o t h e r  e n t i t y  is o b l i g a t e d  to m a k e  p a y m e n t s ^  n o t w i t h s t a n d i n g  the

n o n - c o m p l e t i o n  o f  o r  a s u s p e n s i o n  o r  r e d u c t i o n  i n  t h e  a m o u n t  o f  t h e

p o w e r  s u p p l i e d  b y  its p r o j e c t  or  a n o t h e r  [THE] p r o j e c t .

* Sec. 3. A S  4 4 . 8 3 . 3 9 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e ad:

(i) T h e  a u t h o r i t y  m a y  p l a c e  in  a s e p a r a t e  i n t e r e s t  b e a r i n g

a c c o u n t  m o n e y  a p p r o p r i a t e d  to t h e  a u t h o r i t y  as a l o a n  f o r  t h e  p u r p o s e  

o f  m e e t i n g  t h e  o p e r a t i n g  e x p e n s e s  o f  a f a c i l i t y  i n  t h e  i n i t i a l  p r o ­

ject. T h e  m o n e y  m a y  b e  u s e d  to r e p l a c e  a m o u n t s  w h i c h  w e r e  e x p e c t e d  to 

b e  p a i d  b y  a u t i l i t y  p o t e n t i a l l y  s e r v e d  b y  a f a c i l i t y  i n  t h e  i n i t i a l  

p r o j e c t ,  w h i c h  h a s  n o t  e n t e r e d  i n t o  a p o w e r  s a l e s  a g r e e m e n t  w i t h  t h e  

a u t h o r i t y .  R e p a y m e n t  o f  t h e  a m o u n t  l o a n e d  m u s t  b e  m a d e  f r o m  r e v e n u e s  

a t t r i b u t a b l e  to p o w e r  s a l e s  f r o m  t h a t  f a c i l i t y ,  a s  l i m i t e d  b y  t h e

t e r m s  o f  p o w e r  s a l e s  a g r e e m e n t s  w i t h  p o w e r  p u r c h a s e r s  f r o m  t h a t  f a c i l­

ity. A  l o a n  m a d e  in  a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n  is n o t  a s t a t e  

l o a n  f o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  u n d e r  (b)(1) 

o f  t h i s  s e c t i o n .

* Sec. 4. A S  4 4 . 8 3 . 3 9 8 ( a )  is a m e n d e d  to read:

(a) T h e  a u t h o r i t y  s h a l l  s e l l  poxver p r o d u c e d  f r o m  p o w e r  p r o j e c t s  

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  F o r  

p u r p o s e s  o f  t h i s  s e c t i o n ,  L a k e  T y e e ,  S w a n  L a k e ,  S o l o m o n  G u l c h ,  a n d



• »v;

T e r r o r  L a k e  h y d r o e l e c t r i c  f a c i l i t i e s  a r e  c o n s i d e r e d  to b e  o n e  p o w e r  

p r o j e c t .  T h i s  p o w e r  p r o j e c t  is r e f e r r e d  to as t h e  i n i t i a l  p r o j e c t  [A 

U T I L I T Y  T H A T  P U R C H A S E S  P O W E R  P R O D U C E D  B Y  A  P O W E R  P R O J E C T  O F  T H E  A U -
|

T H O R I T Y  S H A L L  A G R E E  W I T H  T H E  A U T H O R I T Y

(1) T O  G I V E  P R E F E R E N C E  I N  T H E  S A L E  O F  PORTER A T  R E T A I L  T O
;

A L L  C L A S S E S  O F  C O N S U M E R S  O F  P O W E R  E X C E P T  I N D U S T R I A L  C O N S U M E R S ;

(2) T O  C H A R G E  I N D U S T R I A L  C O N S U M E R S  O F  P O W E R  A  R A T E  D E -  j 

T E R M I N E D  B Y  T H E  A U T H O R I T Y  I N  A C C O R D A N C E  W I T H  (d) O F  T H I S  S E C T I O N ] .
( »

* Sec. 5. A S  4 4 . 8 3 . 3 9 8 ( b )  is a m e n d e d  to read:

i

(b) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a w h o l e s a l e  p o w e r  r a t e  s t r u c -  j
:

t u r e  a p p l i c a b l e  to  s a l e s  o f  p o w e r  to t h e  [ITS] c u s t o m e r s  [AT T H E
»

B U S B A R ]  o f  a p o w e r  p r o j e c t  as f o l l o w s :

(1) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e
i ( i

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  it h a s  

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  o t h e r

!•
t h a n  a p r o j e c t  d e s c r i b e d  i n  (f) o f  t h i s  s e c t i o n .  T h e  w h o l e s a l e  p o w e r

I . j
r a t e  e s t a b l i s h e d  b y  t h e  a u t h o r i t y  f o r  t h e  i n i t i a l  p r o j e c t  s h a l l  b e  a 

; - - r a t e  c a l c u l a t e d  u n d e r  t h i s  p a r a g r a p h  e x c e p t  t h a t  t h e  p o r t i o n  o f  t h e

in 1 r a t e  a p p l i c a b l e  to (A) a n d  (C) o f  t h i s  p a r a g r a p h  s h a l l  b e  a d j u s t e d  f o r

!i j
t h e  h y d r o e l e c t r i c  f a c i l i t i e s  in  t h e  i n i t i a l  p r o j e c t  as set o u t  i n  (3)

2: o f  t h i s  s u b s e c t i o n .  T h e  w h o l e s a l e  p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e

22 a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l

v ■
23|j e q u a l  t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  to p r o d u c e

24 :■ r e v e n u e  t h a t  is s u f f i c i e n t  to p a y

„ ji
25 (A) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t

jj
25!* c o s t s  o f  t h e  p o w e r  p r o j e c t ;

2 (B) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  t h e

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  in 

the e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  in  a c c o r d a n c e  w i t h  (g) 

S C S  C S H B  5 8 9 ( F i n )  - 4 -



h y d r o e l e c t r i c  f a c i l i t y  its

m e n t  r e p l a c e m e n t ,  s a f e t y  i n s p e c t i o n ,  a n d  i n v e s t i g a t i o n  c o s t s

SCS C S H B  5 8 9 (Fin)

£.

o f  th i s  s e c t i o n ;

(C) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  t h e  p o w e r  

p r o j e c t  b y  t h e  a u t h o r i t y .

(2) If, b y  J u l y  1, 1991, t h e  l e g i s l a t u r e  h a s  n o t  a p p r o p r i­

a t e d  at l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to t h e  fund, in  a d d i t i o n  to a p p r o p r i a­

ti o n s  to the f u n d  o f  i n t e r e s t  e a r n e d  o n  m o n e y  i n  t h e  fund, t h e  a u t h o r­

i t y  shall, b e g i n n i n g  o n  t h a t  d ate, e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  is a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  w h o l e s a l e  

p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e­

q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  b e  t h e  g r e a t e r  o f

(A) 10 p e r c e n t  o f  t h e  a m o u n t  t h e  a u t h o r i t y  h a s  i n­

v e s t e d  in  t h e  p o w e r  p r o j e c t ,  i n c l u d i n g  l o a n s  a n d  g r a n t s  m a d e  b y  

t h e  state; o r

(B) t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  

to p r o d u c e  r e v e n u e  s u f f i c i e n t  to p a y

(i) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e ­

p l a c e m e n t  c o s t s  o f  t h e  p o w e r  p r o j e c t ;

(ii) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  

in the e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  i n  a c c o r d a n c e  

w i t h  (g) o f  t h i s  s e c t i o n ;  a n d

(iii) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  t h e  

p o w e r  p r o j e c t  b y  t h e  a u t h o r i t y .

(3) F o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  a m o u n t s  to b e  a l l o c a t e d  

to e a c h  h y d r o e l e c t r i c  f a c i l i t y  in t h e  i n i t i a l  p r o j e c t  u n d e r  (1)(A) a n d

(1)(C) o f  t h i s  s u b s e c t i o n ,  t h e  a u t h o r i t y  s h a l l  d e t e r m i n e  f o r  e a c h

l m a i n t e n a n c e ,  e q u i p -



Sec. 6. A S  4 4 . 8 3 . 3 9 8 ( e )  is a m e n d e d  to read:

(e) A f t e r  d e t e r m i n i n g  t h e  w h o l e s a l e  p o w e r  r a t e  f o r  a p o w e r

p r o j e c t  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  t h e  a u t h o r i t y  m a y  a d j u s t  

th e  r a t e  o r  c h a n g e  t h e  r a t e  p r o v i s i o n s  to i n s u r e  t h a t  t h e  r e v e n u e  

d e r i v e d  f r o m  t h a t  p o w e r  p r o j e c t  a n d  t h e  a g g r e g a t e  r e v e n u e s  o f  t h e  

a u t h o r i t y  w i l l  b e  a d e q u a t e  to c o m p l y  w i t h  t h e  r a t e  c o v e n a n t s  a n d  o t h e r  

a g r e e m e n t s  c o n t a i n e d  i n  a n y  t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  e n t e r e d  

i n t o  b y  t h e  a u t h o r i t y  f o r  t h e  s e c u r i t y  o f  t h e  h o l d e r s  o f  b o n d s  i s s u e d  

to f i n a n c e  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  [ E N E R G Y  P R O G R A M ]  f o r  

A l a s k a .  T h e  a u t h o r i t y  m a y  a g r e e  w i t h  a p u r c h a s e r  o f  p o w e r  to l i m i t  

r a t e  i n c r e a s e s  c a u s e d  b y  d e b t  s e r v i c e  p a y a b l e  b y  t h e  a u t h o r i t y  o n

s u b s e q u e n t  p r o j e c t s .

Sec. 7. A S  4 4 . 8 3 . 3 9 8 ( g )  is a m e n d e d  to read:

(g) F o r  t h e  p u r p o s e s  o f  ( b ) ( 1 ) ( B )  [AND (b) (2) (B) (ii) ] o f  t h i s  

s e c t i o n ,  a  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n  

s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  in  the e n e r g y  p r o g r a m  f o r  

A l a s k a  is e q u a l  to t h e  s t a t e ' s  i n v e s t m e n t  i n  t h e  p o w e r  p r o j e c t  d i v i d e d  

b y  t h e  s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  in the e n e r g y  p r o g r a m  

f o r  A l a s k a  a n d  m u l t i p l i e d  b y  t h e  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  

f o r  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  In t h i s  

s u b s e c t i o n

(1) " s t a t e ' s  i n v e s t m e n t  in  t h e  p o w e r  p r o j e c t "  i n c l u d e s  a l l  

s t a t e  m o n e y  i n v e s t e d  i n  a p o w e r  p r o j e c t ,  i n c l u d i n g  loans, g r a n t s ,  a n d  

p r o c e e d s  f r o m  b o n d s ,  l e s s  t h e  p r i n c i p a l  r e p a y m e n t s  o n  t h e  p r o j e c t ' s  

p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s ;

(2) " s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y

p r o g r a m  f o r  A l a s k a "  i n c l u d e s  a l l  s t a t e  m o n e y  i n v e s t e d  in  t h e  p o w e r

p r o j e c t s ,  o t h e r  t h a n  i n t e r t i e s ,  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  

i n c l u d i n g  lo a n s ,  g r a n t s ,  a n d  p r o c e e d s  f r o m  b o n d s ,  le s s  t h e  p r i n c i p a l
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r e p a y m e n t s  o n  b o n d s  a n d  s t a t e  l o a n s  i s s u e d  f o r  t h e  p o w e r  p r o j e c t s .

* Sac. 8. A S  4 4 . 8 3 . 3 9 8 ( b ) ( 2 )  is r e p e a l e d .

* Sec. 2. A S  4 4 . 8 3 . 3 9 8 ( d )  is r e p e a l e d .

* Sec. 10. T h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t  is a u t h o r i z e d  f o r  

c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  a n d  4 4 . 8 3 . 3 8 4 ( c )  a t  a c o n s t r u c t i o n  c o s t  

o f  $ 3 5 0 , 0 0 0 , 0 0 0 .

* Sec. 11. T h e  W a t a n a  D a m  p r o j e c t  i n  t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  

p r o j e c t  is a u t h o r i z e d  f o r  c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  a t  a c o n ­

s t r u c t i o n  c o s t  o f  $ 1 , 5 0 0 , 0 0 0 , 0 0 0  a n d  t h e  p r e l i m i n a r y  r e p o r t  o n  t h e  S u s i t n a  

R i v e r  h y d r o e l e c t r i c  p r o j e c t  is a p p r o v e d  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 3 2 0 ( b ) ,  

as to t h e  W a t a n a  D a m  P r o j e c t .

* Sec. 12. S e c t i o n s  1 - 3 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1984.

* Sec. 13. S e c t i o n s  4 - 11 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .



m m

t h e  s a l e  o f  p o w e r  f r o m  p r o j e c t s  in t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  

E x c e p t  as p r o v i d e d  i n  A S  4 4 . 8 3 . 3 9 8 ( i ) , t h e  p a y m e n t s  r e q u i r e d  to  b e  

m a d e  b y  t h e  a u t h o r i t y  o n  a l o a n  f r o m  t h e  f u n d  c o n s t i t u t e  d e b t  s e r v i c e

-1- S C S  C S H B  5 8 9 (Fin)
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I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  CS F O R  H O U S E  B I L L  NO. 5 8 9  (Fina n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  t h e  A l a s k a  P o w e r  A u t h o r i t y ;

a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  W a t a n a  a n d  B r a d­

le y  L a k e  h y d r o e l e c t r i c  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 3 3 . 6 0 0 .  C R E A T I O N  O F  F U ND. (a) T h e r e  is e s t a b l i s h e d  in 

t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to c a r r y  o u t  t h e  p u r p o s e  o f  A S  4 4 . 8 3 . 6 0 0  —

4 4 . 3 3 . 6 3 0 .  T h e  f u n d  m a y  b e  u s e d  f o r  n o  o t h e r  p u r p o s e .

(b) T h e  f u n d  c o n s i s t s  o f

(1) a p p r o p r i a t i o n s  to t h e  f u n d  b y  t h e  l e g i s l a t u r e ;

(2) r e p a y m e n t s  o f  p r i n c i p a l  to t h e  fund; a n d

(3) i n c o m e  f r o m  i n v e s t m e n t  o f  m o n e y  i n  the f u n d  a n d  f r o m

l o a n s  m a d e  f r o m  t h e  fund.

Sec. 4 4 . 3 3 . 6 1 0 .  P O W E R S  A N D  D U T I E S  O F  D E P A R T M E N T  I N  A D M I N I S T E R I N G  

T H E  FUND. (a) T h e  d e p a r t m e n t  m a y  m a k e  a l o a n  f r o m  t h e  p o w e r  d e v e l o p­

m e n t  r e v o l v i n g  l o a n  f u n d  to t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  p u r p o s e

o f  f i n a n c i n g  a p o w e r  p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y

u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  (AS 4 4 . 8 3 . 3 8 0  —  4 4 . 8 3 . 4 2 5 ) .  

R e p a y m e n t  o f  a l o a n  f r o m  t h e  f u n d  m u s t  b e  m a d e  w i t h  t h e  p r o c e e d s  f r o m

ik a ,



f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  i n  AS  4 4 . 8 3 . -  

3 9 8 ( b ) (1).

(b) A f t e r  c o m p l e t i o n  o f  a  f i n a l  p l a n  o f  f i n a n c e  a n d  a p p r o v a l  o f  

a p r o j e c t  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c ) ,  a l o a n  m a y  b e  m a d e  f r o m  t h e  f u n d  f o r

(1) t h e  c o s t  o r  a p o r t i o n  o f  t h e  c o s t  o f  f i n a l  d e s i g n ,  

a c q u i s i t i o n ,  a n d  c o n s t r u c t i o n  o f  a p o w e r  p r o j e c t ;

(2) d e f e a s a n c e  o r  p a y m e n t  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r­

i t y  i s s u e d  f o r  a p o w e r  p r o j e c t ;

(3) t h e  e s t a b l i s h m e n t  o f  a r e s e r v e  f u n d  f o r  r e n e w a l s  a n d  

r e p l a c e m e n t s  f o r  t h e  o p e r a t i o n  o f  a  c o m p l e t e d  p o w e r  p r o j e c t ;  a n d

(4) a n y  o t h e r  p r o j e c t  r e l a t e d  e x p e n s e s  i n c l u d i n g  t h o s e  

d e s c r i b e d  in A S  4 4 . 8 3 . 3 9 8 ( i ) .

Sec. 4 4 . 3 3 . 6 2 0 .  L O A N  TE R M S .  (a) A  l o a n  f r o m  t h e  f u n d  m u s t  b e  

r e p a i d  i n  a c c o r d a n c e  w i t h  the t e r m s  t h a t  t h e  d e p a r t m e n t  d e t e r m i n e s  to 

b e  a p p r o p r i a t e .  I n  e s t a b l i s h i n g  t h e  te r m s ,  i n c l u d i n g  p r o v i s i o n  f o r  a 

r e t u r n  to  t h e  s t a t e  o f  an  a m o u n t  i n  e x c e s s  o f  t h e  p r i n c i p a l  a m o u n t  o f  

t h e  loan, t h e  d e p a r t m e n t  s h a l l  c o n s i d e r  t h e  r e v e n u e s  t h a t  t h e  a u t h o r­

i t y  c o u l d  r e a s o n a b l y  d e r i v e  f r o m  t h e  s a l e  o f  p o w e r  f r o m  t h e  p r o j e c t s  

b a s e d  u p o n

(1) t h e  m a r k e t  r a t e  o f  i n t e r e s t  f o r  a l o a n  o f  c o m p a r a b l e  

s i z e  a n d  d u r a t i o n  at t h e  t i m e  t h e  l o a n  is m a d e ;  a n d

(2) t h e  e s t i m a t e d  c o s t s  o f  a l t e r n a t i v e  s o u r c e s  o f  e n e r g y

g e n e r a t i o n  f o r  u t i l i t i e s  p u r c h a s i n g  p o w e r  f r o m  a p r o j e c t  f i n a n c e d  w i t h

a l o a n  f r o m  t h e  fund.

(b) T h e  d e p a r t m e n t  m a y  a g r e e  w i t h  t h e  a u t h o r i t y  to d e f e r  r e p a y­

m e n t  o f  a  loan. H o w e v e r ,  the l o a n  m u s t  b e  r e p a i d  in f u l l  d u r i n g  t h e  

p e r i o d  o f  t h e  l o a n  a g r e e m e n t .

(c) A  l o a n  to t h e  a u t h o r i t y  f r o m  t h e  f u n d  m a y  n o t  e x c e e d  50 

y e a r s .
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(a) T h e  a u t h o r i t y  s h a l l  s e l l  p o w e r  p r o d u c e d  f r o m  p o w e r  p r o j e c t s

e n e r g y  p r o g r a m  t o r  A l a s k a .  

S w a n  L a k e ,  S o l o m o n  G u l c hp u r p o s e s

S C S  C S H B  5 8 9 (Fin)

Sec. 4 4 . 3 3 . 6 3 0 .  D E F I N I T I O N S .  In A S  4 4 . 3 3 . 6 0 0  —  4 4 . 3 3 . 6 3 0

(1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  P o w e r  A u t h o r i t y ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t ;

(3) " f u n d "  m o a n s  t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  fund;

(4) " p o w e r  p r o j e c t "  m e a n s  a p r o j e c t  a c q u i r e d  o r  c o n s t r u c t e d  

u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  A S  4 4 . 8 3 . 3 8 0  —  4 4 . 8 3 . 4 2 5 .

* Sec. 2. A S  4 4 . 8 3 . 0 9 2 ( 4 )  is a m e n d e d  to r e ad:

(4) t h a t  [ A F T E R  C O M P L E T I O N  O F  A  P R O J E C T ]  the m u n i c i p a l i t y  

o r  o t h e r  e n t i t y  is o b l i g a t e d  to m a k e  p a y m e n t s ^  n o t w i t h s t a n d i n g  the 

n o n - c o m p l e t i o n  o f  or  a s u s p e n s i o n  o r  r e d u c t i o n  in  t h e  a m o u n t  o f  t h e  

p o w e r  s u p p l i e d  b y  its p r o j e c t  o r  a n o t h e r  [THE] p r o j e c t .

* Sec. 3. A S  4 4 . 8 3 . 3 9 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) T h e  a u t h o r i t y  m a y  p l a c e  in  a s e p a r a t e  i n t e r e s t  b e a r i n g

a c c o u n t  m o n e y  a p p r o p r i a t e d  to t h e  a u t h o r i t y  as a l o a n  f o r  t h e  p u r p o s e  

o f  m e e t i n g  t h e  o p e r a t i n g  e x p e n s e s  o f  a f a c i l i t y  i n  t h e  i n i t i a l  p r o ­

ject .  T h e  m o n e y  m a y  b e  u s e d  to r e p l a c e  a m o u n t s  w h i c h  w e r e  e x p e c t e d  to 

b e  p a i d  b y  a u t i l i t y  p o t e n t i a l l y  s e r v e d  b y  a f a c i l i t y  i n  t h e  i n i t i a l  

p r o j e c t ,  w h i c h  h a s  n o t  e n t e r e d  i n t o  a p o w e r  s a l e s  a g r e e m e n t  w i t h  t h e  

a u t h o r i t y .  R e p a y m e n t  o f  t h e  a m o u n t  l o a n e d  m u s t  b e  m a d e  f r o m  r e v e n u e s  

a t t r i b u t a b l e  to p o w e r  s a l e s  f r o m  t h a t  f a c i l i t y ,  as l i m i t e d  b y  the

terras o f  p o w e r  s a l e s  a g r e e m e n t s  w i t h  p o w e r  p u r c h a s e r s  f r o m  t h a t  f a c i l­

ity. A  l o a n  m a d e  i n  a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n  is n o t  a  s t a t e

l o a n  f o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  w h o l e s a l e  p o w e r  r a t e  u n d e r  (b)(1)

o f  th i s  s e c t i o n .

read:



T e r r o r  L a k e  h y d r o e l e c t r i c  f a c i l i t i e s  a r e  c o n s i d e r e d  to b e  o n e  p o w e r  

p r o j e c t .  T h i s  p o w e r  p r o j e c t  is r e f e r r e d  to as t h e  i n i t i a l  p r o j e c t  [A

U T I L I T Y  T H A T  P U R C H A S E S  P O W E R  P R O D U C E D  B Y  A  P O W E R  P R O J E C T  O F  T H E  A U -  !
!

T H O R I T Y  S H A L L  A G R E E  W I T H  T H E  A U T H O R I T Y
I 
:

(1) T O  G I V E  P R E F E R E N C E  I N  T H E  S A L E  O F  P O W E R  A T  R E T A I L  T O  j
\ : V j

A L L  C L A S S E S  O F  C O N S U M E R S  O F  P O W E R  E X C E P T  I N D U S T R I A L  C O N S U M E R S ;

(2) T O  C H A R G E  I N D U S T R I A L  C O N S U M E R S  O F  P O W E R  A  R A T E  D E -  j
i

T E R M I N E D  B Y  T H E  A U T H O R I T Y  I N  A C C O R D A N C E  W I T H  (d) O F  T H I S  S E C T I O N ] .
i

* Sec. 5. A S  4 4 . 8 3 . 3 9 8 ( b )  is a m e n d e d  to read:

i
(b) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a w h o l e s a l e  p o w e r  r a t e  s t r u c -  j

t u r e  a p p l i c a b l e  t o  s a l e s  o f  p o w e r  to t h e  [ITS] c u s t o m e r s  [AT T H E

B U S B A R ]  o f  a p o w e r  p r o j e c t  as f o l l o w s :

(1) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  it h a s  

li i
;S;' a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  o t h e r

;
■fii; t h a n  a p r o j e c t  d e s c r i b e d  i n  (f) o f  t h i s  s e c t i o n .  T h e  w h o l e s a l e  p o w e r

r a t e  e s t a b l i s h e d  b y  t h e  a u t h o r i t y  f o r  t h e  i n i t i a l  p r o j e c t  s h a l l  b e  a

r a t e  c a l c u l a t e d  u n d e r  t h i s  p a r a g r a p h  e x c e p t  t h a t  t h e  p o r t i o n  o f  t h e

r a t e  a p p l i c a b l e  to  (A) a n d  (C) o f  t h i s  p a r a g r a p h  s h a l l  b e  a d j u s t e d  f o r

20 t h e  h y d r o e l e c t r i c  f a c i l i t i e s  i n  t h e  i n i t i a l  p r o j e c t  as set o u t  i n  (3) ,

o f  t h i s  s u b s e c t i o n .  T h e  w h o l e s a l e  p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  

a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  

e q u a l  t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  to p r o d u c e  

r e v e n u e  t h a t  is s u f f i c i e n t  to p a y

(A) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  

26jj c o s t s  o f  the p o w e r  p r o j e c t ;

(B) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  t h e

i n



(3) F o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  a m o u n t s  to b e  a l l o c a t e d  

to e a c h  h y d r o e l e c t r i c  f a c i l i t y  in t h e  i n i t i a l  p r o j e c t  u n d e r  (1)(A) a n d

(1)(G) o f  t h i s  s u b s e c t i o n ,  t h e  a u t h o r i t y  s h a l l  d e t e r m i n e  f o r  e a c h

o f  t h i s  s e c t i o n ;

(C) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  t h e  p o w e r  

p r o j e c t  b y  t h e  a u t h o r i t y .

(2.) If, b y  J u l y  1, 1 9 91, t h e  l e g i s l a t u r e  h a s  n o t  a p p r o p r i­

a t e d  a t  l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to t h e  fund, in a d d i t i o n  to a p p r o p r i a­

t i o n s  to t h e  f u n d  o f  i n t e r e s t  e a r n e d  o n  m o n e y  i n  t h e  fund, t h e  a u t h o r­

i t y  shall, b e g i n n i n g  o n  t h a t  d a t e ,  e s t a b l i s h  a n d  m a i n t a i n  a s e p a r a t e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  t h a t  is a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  w h o l e s a l e  

p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  o r  m o r e  f r e­

q u e n t l y  as m a y  b e  n e c e s s a r y ,  a n d  s h a l l  b e  t h e  g r e a t e r  of

(A) 10 p e r c e n t  o f  t h e  a m o u n t  the a u t h o r i t y  h a s  i n­

v e s t e d  in t h e  p o w e r  p r o j e c t ,  i n c l u d i n g  l o a n s  a n d  g r a n t s  m a d e  b y  

t h e  state; o r

(B) t h e  r a t e  t h a t  t h e  a u t h o r i t y  e s t i m a t e s  is n e c e s s a r y  

to  p r o d u c e  r e v e n u e  s u f f i c i e n t  tc p a y

(i) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e­

p l a c e m e n t  c o s t s  o f  t h e  p o w e r  p r o j e c t ;

(ii) t h e  p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  

d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  

i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  d e t e r m i n e d  i n  a c c o r d a n c e  

w i t h  (g) o f  chis s e c t i o n ;  a n d

(iii) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  the 

p o w e r  p r o j e c t  b y  t h e  a u t h o r i t y .



* Sec. 6. A S  4 4 . 8 3 . 3 9 8 ( e )  is a m e n d e d  to r ead:

(e) A f t e r  d e t e r m i n i n g  t h e  w h o l e s a l e  p o w e r  r a t e  f o r  a p o w e r  

p r o j e c t  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  t h e  a u t h o r i t y  m a y  a d j u s t  

t h e  r a t e  or  c h a n g e  t h e  r a t e  p r o v i s i o n s  to i n s u r e  t h a t  t h e  r e v e n u e  

d e r i v e d  f r o m  t h a t  p o w e r  p r o j e c t  a n d  t h e  a g g r e g a t e  r e v e n u e s  o f  t h e  

a u t h o r i t y  w i l l  b e  a d e q u a t e  to c o m p l y  w i t h  t h e  r a t e  c o v e n a n t s  a n d  o t h e r  

a g r e e m e n t s  c o n t a i n e d  in a n y  t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  e n t e r e d  

i n t o  b y  t h e  a u t h o r i t y  f o r  t h e  s e c u r i t y  o f  the h o l d e r s  o f  b o n d s  i s s u e d  

to  f i n a n c e  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  [ E N E R G Y  P R O G R A M ]  f o r  

A l a s k a .  T h e  a u t h o r i t y  m a y  a g r e e  w i t h  a p u r c h a s e r  o f  p o w e r  to l i m i t  

r a t e  i n c r e a s e s  c a u s e d  b y  d e b t  s e r v i c e  p a y a b . a b y  t h e  a u t h o r i t y  o n  

s u b s e q u e n t  p r o j e c t s .

* Sec. 7. A S  4 4 . 8 3 . 3 9 8 ( g )  is a m e n d e d  to  read:

(g) F o r  t h e  p u r p o s e s  o f  ( b ) ( 1 ) ( B )  [AND (b) ( 2 ) (B)(ii) ] o f  t h i s  

s e c t i o n ,  a p o w e r  p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  on  

s t a t e  l o a n s  a n d  b o n d s  f o r  a l l  p o w e r  p r o j e c t s  i n  the e n e r g y  p r o g r a m  f o r  

A l a s k a  is e q u a l  to t h e  s t a t e ' s  i n v e s t m e n t  i n  t h e  p o w e r  p r o j e c t  d i v i d e d  

b y  t h e  s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  in  t h e  e n e r g y  p r o g r a m  

f o r  A l a s k a  a n d  m u l t i p l i e d  b y  t h e  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s  

f o r  a l l  p o w e r  p r o j e c t s  i n  the e n e r g y  p r o g r a m  f o r  A l a s k a .  I n  t h i s  

s u b s e c t i o n

(1) " s t a t e ' s  i n v e s t m e n t  in  the p o w e r  p r o j e c t "  i n c l u d e s  a l l  

s t a t e  m o n e y  i n v e s t e d  i n  a p o w e r  p r o j e c t ,  i n c l u d i n g  loans, g r a n t s ,  a n d  

p r o c e e d s  f r o m  b o n d s ,  le s s  t h e  p r i n c i p a l  r e p a y m e n t s  o n  t h e  p r o j e c t ' s  

p r o p o r t i o n a t e  s h a r e  o f  d e b t  s e r v i c e  o n  s t a t e  l o a n s  a n d  b o n d s ;

(2) " s t a t e ' s  i n v e s t m e n t  i n  a l l  p o w e r  p r o j e c t s  i n  t h e  e n e r g y  

p r o g r a m  f o r  A l a s k a "  i n c l u d e s  a l l  s t a t e  m o n e y  i n v e s t e d  i n  t h e  p o w e r  

p r o j e c t s ,  o t h e r  t h a n  i n t e r t i e s ,  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ,  

i n c l u d i n g  loans, g r a n t s ,  a n d  p r o c e e d s  f r o m  b o n d s ,  l e s s  t h e  p r i n c i p a l
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r e p a y m e n t s  o n  b o n d s  a n d  s t a t e  l o a n s  i s s u e d  f o r  t h e  p o w e r  p r o j e c t s .

* Sec. 8. A S  4 4 . 8 3 . 3 9 8 ( b ) ( 2 )  is r e p e a l e d .

* Sec. 9. A S  4 4 . 8 3 . 3 9 8 ( d )  is r e p e a l e d .

* Sec. 10, T h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t  is a u t h o r i z e d  f o r  

c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  a n d  4 4 . 8 3 . 3 8 4 ( c )  at a c o n s t r u c t i o n  c o s t  

o f  $ 3 5 0 , 0 0 0 , 0 0 0 .

* Sec. 11. T h e  W a t a n a  D a m  p r o j e c t  i n  t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  

p r o j e c t  is a u t h o r i z e d  f o r  c o n s t r u c t i o n  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c )  at  a c o n­

s t r u c t i o n  c o s t  o f  $ 1 , 5 0 0 , 0 0 0 , 0 0 0  a n d  t h e  p r e l i m i n a r y  r e p o r t  o n  t h e  S u s i t n a  

R i v e r  h y d r o e l e c t r i c  p r o j e c t  is a p p r o v e d  in  a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 3 2 0 ( b ) ,  

as to t h e  W a t a n a  D a m  P r o j e c t ,

* Sec. 12. S e c t i o n s  1 - 3 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1984.

*  Sec. 13. S e c t i o n s  4 - 11 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .



S t a t e  o r  A l a s k a .

OFFICE OF THE G OVER NOR 
J U N B A I I

F e b r u a r y  8, 1 9 8 4

8
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T h e  H o n o r a b l e  J o e  H a y e s  

A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  
s a l e  o f  p o w e r  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y .  T h e  b i l l  
a m e n d s  p o r t i o n s  o f  A S  4 4 . 8 3 . 3 9 8 ,  w h i c h  g o v e r n s  s a l e  o f  
p o w e r  f r o m  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  
a m e n d m e n t s  a r e  n e c e s s a r y  b e f o r e  p o w e r  s a l e s  a g r e e m e n t s  c a n  
b e  s i g n e d  a n d  l o n g - t e r m  f i n a n c i n g  c a n  b e  p u t  i n  p l a c e  f o r  
t h e  L a k e  T y e e ,  S w a n  L a k e ,  S o l o m o n  G u l c h ,  a n d  T e r r o r  L a k e  
h y d r o e l e c t r i c  p r o j e c t s  —  t h e  " f o u r  d a m  p o o l . "

A  s e c t i o n - b y - s e c t i o n  a n a l y s i s  f o l l o w s .

S e c t i o n s  1 (by a m e n d i n g  A S  4 4 . 8 3 . 3 9 8 ( a ) )  a n d  5 (by r e p e a l ­
i n g  A S  4 4 . 8 3 . 3 9 8 ( d ) )  o f  t h e  b i l l  e l i m i n a t e  r e s t r i c t i o n s  o n  
i n d u s t r i a l  p o w e r  r a t e s  t h a t  m a y  b e  c h a r g e d  b y  u t i l i t i e s  
p u r c h a s i n g  p o w e r  f r o m  p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  
A l a s k a .  T h e  s t a t u t e  c u r r e n t l y  p r o h i b i t s  utili t j . e s  f r o m  
c h a r g i n g  a r e t a i l  p o w e r  r a t e  t o  i n d u s t r i a l  c o n s u m e r s  t h a t  

i s  l e s s  t h a n  t h e  r a t e  c h a r g e d  t o  r e s i d e n t i a l  c o n s u m e r s .  
T h e  c h a n g e  a l l o w s  u t i l i t i e s  t o  o f f e r  a  l o w e r  r a t e  t o  

l a r g e - v o l u m e  c o n s u m e r s ,  o r  c o n s u m e r s  w h o  c u r r e n t l y  u s e  
t h e i r  o w n  g e n e r a t i o n  s o u r c e s ,  w h i c h  s h o u l d  r e d u c e  t h e  
o v e r a l l  r a t e  t o  a l l  c o n s u m e r s .  T h e  a u t h o r i t y  h a s  d i s ­
c u s s e d  w i t h  t h e  u t i l i t i e s  t h e  u s e  o f  f i x e d - t e r m  s u p p l y  

; c o n t r a c t s  w i t h  i n d u s t r i a l  u s e r s  w i t h  t h e  l e n g t h  o f  t h e  

c o n t r a c t  l i m i t e d  s o  t h a t ,  w h e n  u s a g e  o f  p o w e r  f r o m  t h e  
h y d r o e l e c t r i c  f a c i l i t i e s  a p p r o a c h e s  c a p a c i t y ,  m o r e  pov’e r  
w i l l  b e  a v a i l a b l e  t o  r e s i d e n t i a l  c o n s u m e r s  a n d  t h e y  w i l l  

n o t  e n d  u p  s u b s i d i z i n g  i n d u s t r i a l  p o w e r  r a t e s .
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S e c t i o n  1 a l s o  p r o v i d e s  f o r  t h e  c o m b i n a t i o n  o f  t h e  L a k e  

T y e e ,  S w a n  L a k e ,  S o l o m o n  G u l c h ,  a n d  T e r r o r  L a k e  h y d r o e l e c ­
t r i c  p r o j e c t s  i n t o  o n e  p o w e r  p r o j e c t  f o r  t h e  p u r p o s e s  o f  

t h e  w h o l e s a l e  p o w e r  r a t e  c a l c u l a t i o n  i n  A S  4 4 . 8 3 . 3 9 8 -
( b ) ( I ) . T h i s  p o w e r  p r o j e c t  i s  r e f e r r e d  t o  a s  t h e  " i n i t i a l  
p r o j e c t . "

S e c t i o n  2 d e l e t e s  t h e  " S u s i t n a  c l a u s e "  i n  A S  4 4 . 8 3 . 3 9 8 -
(b) (2) . R e p e a l  o f  t h i s  p r o v i s i o n  i s  d e s i r e d  b y  b o t h  t h e  

a u t h o r i t y  a n d  t h e  p u r c h a s i n g  u t i l i t i e s  b e c a u s e  o f  t h e  p o ­
t e n t i a l  e f f e c t  o n  r a t e s .  I t  i s  a l s o  v i e w e d  a s  c r u c i a l  t o  
t h e  l o n g - t e r m  f i n a n c i n g  o f  t h e  i n i t i a l  p r o j e c t  a n d  f u t u r e  
p r o j e c t s  i n  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  r a t i n g  
s e r v i c e s  a r e  r e l u c t a n t  t o  g i v e  a  f a v o r a b l e  r a t i n g  t o  r e v e ­
n u e  b o n d s  i s s u e d  w i t h  t h i s  p r o v i s i o n  i n  p l a c e  b e c a u s e  o f  

t h e  p o s s i b i l i t y  tha-c r a t e p a y e r s '  r a t e s  c o u l d  i n c r e a s e  s u b ­
s t a n t i a l l y  i n  1 9 9 1 .  T h e  r a t e s  c o u l d  b e  h i g h  e n o u g h  t o  
r e d u c e  d e m a n d  a n d  r e v e n u e s ,  t h u s  j e o p a r d i z i n g  t h e  a b i l i t y  
o f  t h e  u t i l i t i e s  t o  m e e t  t h e i r  p a y m e n t  o b l i g a t i o n s  u n d e r  
t h e  p o w e r  s a l e s  c o n t r a c t s .

S e c t i o n  2 a l s o  d e s c r i b e s  t h e  m e t h o d  f o r  d e t e r m i n i n g  t h e  

a m o u n t s  t o  b e  a l l o c a t e d  t o  e a c h  h y d r o e l e c t r i c  f a c i l i t y  i n  
t h e  i n i t i a l  p r o j e c t .  U n d e r  t h i s  c o m b i n e d  s y s t e m  t h e  f a ­
c i l i t i e s  s h a r e  t h e  d e b t  s e r v i c e  f o r  t h e  e n t i r e  p r o j e c t  a n d  
t h e r e  i s  a  s i n g l e  c e n t s - p e r - k i l o w a t t - h o u r  r a t e  f o r  d e b t  
s e r v i c e  a p p l i c a b l e  t o  a l l  f o u r  h y d r o e l e c t r i c  f a c i l i t i e s  i n  
t h e  i n i t i a l  p r o j e c t .  T h e  r a t e  f o r  c o s t s  o f  o p e r a t i o n s ,  

m a i n t e n a n c e ,  e q u i p m e n t  r e p l a c e m e n t ,  s a f e t y  i n s p e c t i o n s ,  
a n d  i n v e s t i g a t i o n s  i s  d e t e r m i n e d  s e p a r a t e l y  f o r  e a c h  f a ­
c i l i t y .  T h e  r e s u l t  is a  d i f f e r e n t  w h o l e s a l e  r a t e  f o r  e a c h  
f a c i l i t y  i n  t h e  i n i t i a l  p r o j e c t ,  b u t  a s h a r i n g  o f  d e b t  
s e r v i c e  w h i c h  s u b s t a n t i a l l y  r e d u c e s  t h e  w h o l e s a l e  r a t e  f o r  
p r o j e c t s  s u c h  a s  L a k e  T y e e .

S e c t i o n  3 a d d s  a s e n t e n c e  t o  A S  4 4 . 8 3 . 3 9 8 ( e )  to“" a l l o w  t h e  
p o w e r  a u t h o r i t y  t o  c o n t r a c t u a l l y  l i m i t  t h e  a m o u n t  o f  d e b t  
s e r v i c e  p a y a b l e  b y  p o w e r  p u r c h a s e r s  a s  a c o n s e q u e n c e  o f  
t h e  l a t e r  a d d i t i o n  o f  n e w  p r o j e c t s  t o  t h e  e n e r g y  p r o g r a m  
f o r  A l a s k a .

S e c t i o n  4 r e m o v e s  t h e  r e f e r e n c e  t o  t h e  " S u s i t n a  c l a u s e "  
f r o m  A S  4 4 . 8 3 . 3 9 8 ( g ) .

S e c t i o n  6 p r o v i d e s  f o r  a n  i m m e d i a t e  e f f e c t i v e  d a t e .

S i n c e r e l y ,

B i l l  S h e f f i e l d  / /

G o v e r n o r
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c o n s i d e r e d C S H B  5 8 9 ( F i n ) a mR E S O U R C E S

A l a s k a  P o w e r  A u t h o r i t y  a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  t h e  W a t a n a  a n d  
B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t s ;  efd.
a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS for 
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a / " L E T T E R  O F  I N T E N T [ ] N E W  F I S C A L  N O T E

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to ! C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n  r e c o m m e n d a t i o n
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POUCH V 

STATE CAPITAL 
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T h e  c o m m i t t e e  s u b s t i t u t e  f o r  H B  5 8 9  ( F i n a n c e ) a m  a u t h o r i z e s  t h e  
c o n s t r u c t i o n  f o r  t h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t  a n d  t h e  
S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  i n  a c c o r d a n c e  w i t h  A S  
4 4 . 8 3 . 1 8 5  a n d  o t h e r  s t a t u t o r y  p r o v i s i o n s .

I t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h e  A l a s k a  P o w e r  
A u t h o r i t y  s p e n d  n o  f u n d s  f o r  d e t a i l e d  d e s i g n  w o r k  o n  e i t h e r  o f  
t h e s e  p r o j e c t s  u n t i l  p o w e r  s a l e s  a g r e e m e n t s  h a v e  b e e n  s i g n e d  b y  
t h e  u t i l i t i e s  w h i c h  w i l l  p u r c h a s e  p o w e r  f r o m  t h e  p r o j e c t s .  
F u r t h e r ,  u n t i l  c o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  A S  4 4 . 8 3 . 1 8 3  a n d  
A S  4 4 . 8 3 . 1 8 5 ,  w h i c h  r e q u i r e  a r e v i e w  b y  t h e  O f f i c e  o f  M a n a g e m e n t  

a n d  B u d g e t  o f  a f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e ,  a n d  
s u b m i t t a l  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  t o  t h e  l e g i s l a t u r e  o f  a n  
i n d e p e n d e n t  c o s t  e s t i m a t e ,  n o  f u n d s  s h a l l  b e  s p e n t .

Bet/tye F a h r e n k a m p ,  Chairmj 
S d n a t e  / R e s o u r c e s  C o m m i t t
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IN THE HOUSE

For an Act entitled:

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 589 (Finance) am 

IN THE LEGISLATURE 0. xHE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

"An Act relating to the Alaska Power Authority 

authorizing the construction of the Watana and 

Bradley Lake hydroelectric projects; and providing 

for an effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 44.83.398(a) is amended to read:

12 (a) The authority shall sell power produced from power projects

13 acquired or constructed under the energy program for Alaska. For

14 purposes of this section. Lake Tyee, Swan Lake. Solomon Gulch, and

15 Terror Lake hydroelectric facilities are considered to be one power

16 project. This power project is referred to as the initial project [A

17 UTILITY THAT PURCHASES POWER PRODUCED BY A POWER PROJECT OF THE AU-

18 THORITY SHALL AGREE WITH THE AUTHORITY

19 (1) TO GIVE PREFERENCE IN THE SALE OF POWER AT RETAIL TO

20 ALL CLASSES OF CONSUMERS OF POWER EXCEPT INDUSTRIAL CONSUMERS;

21 (2) TO CHARGE INDUSTRIAL CONSUMERS OF POWER A RATE DE-

22 TERM1NED BY THE AUTHORITY IN ACCORDANCE WITH (d) OF THIS SECTION],

23 * Sec. 2. AS 44.83.398(b) is amended to read:

24 (b) The authority shall establish a wholesale power rate struc-

25 ture applicable to sales of power to the [ITS] customers [AT THE

26 BUSBAR] of a power project as follows:

27 (1) The authority shall establish and maintain a separate

28 wholesale power rate applicable to each power project that it has

29 acquired or constructed under the energy program for Alaska, other

- 1 -  C S H B  5 8 9 ( F i n )  am
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1 than a project described in (f) of this section. The wholesale power

2 rate established by the authority for the initial project shall be a

3 rate calculated under this paragraph except that the portion of the

4 rate applicable to (A) and (C) of this paragraph shall be adjusted for

5 the hydroelectric facilities in the initial project as set out in (3)

6 of this subsection. The wholesale power rate shall be computed by the

7 authority annually, or more frequently as may be necessary, and shall

8 equal the rate that the authority estimates is necessary to pvpduce

9 revenue that is sufficient to pay

10 (A) operation, maintenance, and equipment replacement

11 costs of the power project;

12 (B) the power project’s proportionate share of the

13 debt service on state loans and bonds for all power projects in

14 the energy program for Alaska, determined in accordance with (g)

15 of this section;

16 (C) safety inspections and investigations of the power

17 project by the authority.

18 (2) If, by July 1, 1991, the legislature has not appropri-

19 ated at least $5,000,000,000 to the fund, in addition to appropria-

20 tions to the fund of interest earned on money in the fund, the author-

21 ity shall, beginning on that date, establish and maintain a separate

22 wholesale power rate applicable to each power project that is acquired

23 or constructed under the energy program for Alaska. The wholesale

24 power rate shall be computed by the authority annually, or more fre-

25 quently as may be necessary, and shall be the greater of

26 (A) 10 percent of the amount the authority has in-

27 vested in the power project, including loans and grants made by

28 the state; or

29 (B) the rate that the authority estimates is necessary

C S H B  5 8 9 ( F i n )  am



to pay

maintenance, and equipment re- 

ect;

proportionate share of

state loans and bonds for all power projects 

energy program for Alaska, determined in accordance

7 with (g) of this section; and

8 (iii) safety inspections and investigations of the

9 power project by the authority.

10 (3) For the purposes of determining amounts to be allocated

11 to each hydroelectric facility in the initial project under (1)(A) and

12 (1)(C) of this subsection, the authority shall determine for each

13 hydroelectric facility its individual operation, maintenance, equip-

14 ment replacement, safety inspection, and investigation costs.

15 * Sec. 3. AS 44.83.398(e) is amended to read:

16 (e) After determining the wholesale power rate for a power

17 project under the provisions of this section, the authority may adjust

18 the rate or change the rate provisions to insure that the revenue

19 derived from that power project and the aggregate revenues of the

20 authority will be adequate to comply with the rate covenants and other

21 agreements contained in any trust indenture or trust agreement entered

22 into by the authority for the security of the holders of bonds issued

23 to finance power projects in the energy program [ENERGY PROGRAM] for

24 Alaska. The authority may agree with a purchaser of power to limit

25 rate increases caused by debt service payable by the authority on

26 subsequent projects.

27 * Sec. 4. AS 44.83.398(g) is amended to read:

28 (g) For the purposes of (b)(1)(B) [AND (b)(2) (B)(ii)] of this

29 section, a power project's proportionate share of debt service on

C S H B  5 8 9 ( F i n )  am



state loans and bonds for all power projects in the energy program for 

Alaska is equal to the state's investment in the power project divided 

by the state's investment in all power projects in the energy program 

for Alaska and multiplied by the debt service on state loans and bonds 

for all power projects in the energy program for Alaska. In this 

subsection

(1) "state's investment in the power project" includes all 

state money invested in a power project, including loans, grants, and

proceeds from bonds, less the principal repayments on the project's

proportionate share of debt service on state loans and bonds;

(2) "state's investment in all power projects in the energy 

program for Alaska" includes all state money invested in the power 

projects, other than interties, in the energy program for Alaska, 

including loans, grants, and proceeds from bonds, less the principal 

repayments on bonds and state loans issued for the power projects.

* Sec. 5. AS 44.83.398(b)(2) is repealed.

* Sec. 6. AS 44.83.398(d) is repealed.

* Sec. 7. The Bradley Lake hydroelectric project is authorized for

construction under AS 44.83.185(c) and 44.83.384(c) at a construction cost 

of $350,000,000.

. * Sec. 8. The Watana Dam project in the Susitna River hydroelectric 

project is authorized for construction under AS 44.83.185(c) at a con­

struction cost of $1,500,000,000 and the preliminary report on the Susitna 

River hydroelectric project is approved in accordance with AS 44.83.320(b), 

as to the Watana Dam Prelect.

* Sec. 9. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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