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SENATE CS FOR HOUSE BILL NO. 504 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: MAn Act establishing the teacher scholarship loan

program; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AC 14.43 i.° amended by adding new sections to read:

ARTICLE 7. TEACHER SCHOLARSHIP LOAN PROGRAM.

Sec. 14.43.600. FINDINGS AND INTENT. (a) The legislature finds 

that there is a wide and unacceptable disparity between the distribu­

tion of Native teachers and Native students in rural elementary and 

secondary schools in the state. Many rural schools have virtually no 

Native teachers and no non-Native students. The undesirable effects 

of this disparity include the following:

(1) there is a serious weakness in the ability of teaching 

staffs in rural schools to foster a sense of Native traditions and 

cultures in the Native students;

(?.) many rural students are forced to exist in two entirely 

separate situations: the essentially traditional atmosphere of many

Native homes, and the essentially modern atmosphere of the classroom;

(3) almost no Native students return to rural schools to 

teach, continuing the imbalance and exacerbating its effects; and

(4) there is an annual turnover of 40 percent among teach­

ers in rural educational attendance areas in the state.

(b) The legislature further finds that existing programs have 

failed to increase the proportion of Natives teaching in rural 

schools. Therefore, it is the intent of the legislature to establish
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the teacher scholarship loan program to encourage rural high school 

graduates to return to rural schools as teachers and relieve the 

conditions described in this section.

Sec. 14.43.610. PROGRAM ESTABLISHED. There is established the 

teacher scholarship loan program to provide an incentive for rural
I
i

high school graduates to pursue teaching careers in rural elementary 

and secondary schools in the state.

Sec. 14.43.620. TEACHER SCHOLARSHIP REVOLVING LOAN FUND. There 

is created a teacher scholarship revolving loan fund. The fund shall 

be used to make scholarship loans to students selected under AS 14.-

43.600 - 14.43.700. All repayments of principal and interest on

teacher scholarship loans shall be paid into the teacher scholarship 

revolving loan fund and shall be used to make ne^ teacher scholarship 

loans. If estimated funds available from teacher scholarship loan 

repayments are inadequate to fullv fund, estimated teacher scholarship 

loans for any fiscal year, additional funding from the general fund 

may be requested and appropriated for that year.

Sec. 14.43.630. ADMINISTRATION. (a) The teacher scholarship 

loan program shall be administered by the student financial aid com­

mittee (AS 14.43.093) in accordance with regulations adopted by the 

committee. The commictee shall

(1) allocate the loan awards available for teacher scholar­

ship loans annually to local school boards giving a preference to 

rural school districts; and

(2) develop and distribute to the local school boards an 

application form for teacher scholarship loans; the form shall include 

a requirement that the applicant supply a high school academic trans­

cript and a statement of intent to enter a teaching career at the 

elementary or secondary school level in the state.

SCSHB 5 0 4 (Fin) - 2 -



(b) The local school boards shall select the recipients of the 

teacher scholarship loans according to the criteria in AS 14.A3.650.

Sec. 14.43.640. CONDITIONS OF LOANS. (a) The conditions pro­

vided in AS ,14.43.120 apply to teacher scholarship loans except as 

otherwise provided in this section.

(b) If a borrower meets the conditions provided in (a) of tnis 

section and is employed as a teacher in a rural elementary or secon-
1

dary school, the portion of the loan that shall be paid by the state, 

notwithstanding AS l-».43.1 2 0 (j ), is the following percentages of the 

total loan received plus interest up to a total of 100 percent of the 

total loan:

(1) one year employment, 15 percent;

(2) two years employment, aii additional 15 percent;

(3) three years employment, an additional 15 percent;

(4) four years employment, an additional 25 percent;

(5) over four years employment, an additional 30 percent.

(c) A loan may not exceed $10,000 in a school year.

(d) Proceeds from a teacher scholarship loan may be used only 

for undergraduate expenses of books, tuition, required fees, room and
I

board, and the transportation expense for two round trips between the 

loan recipient's home and school.

Sec. 14.43.650. SELECTION CRITERIA. (a) To be eligible for a 

teacher scholarship loan, a student must

(1) be a graduate of a public or private high school in the
i

state, with sufficient credits to be admitted to an accredited college 

or university;

(2) be enrolled in or show evidence of intent to enroll in 

a degree program directed at a teaching career at the elementary or 

secondary school level;
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(3) meet: the conditions set by the student's local school 

board with respect to the district's requirements for teachers in 

particular subject areas; and

(4) submit to the local school board an application pro­

vided by the student financial aid committee under AS 14.A3.630(a)(3); 

an application may be submitted six months before graduation from high 

school.

(b) A local school board shall award teacher scholarship loans 

giving a preference to applicants from rural schools who meet the 

qualifications for a loan and taking into account the applicants' 

academic records.

(c) A student may not be awarded a scholarship loan under 

AS 1A.A3.090 - 14.43.160 and a teacher scholarship loan under AS 14.-

43.600 - 14.43.700 for the same school year.

Sec. 14.43.700 DEFINITION. In AS 14.43.600 - 14.43.700, "rural"

means

(1) a community in the second, third, or fourth judicial 

district of the state with a population of 4,500 or less that is not 

connected by road or rail to Anchorage or Fairbanks; or

(2) a community in the first judicial district of the state 

with a population of 4,500 or less.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

070(c).

?7
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H O U S E  F I N A N C E  C O M M I T T E E  

L E T T E R  O F  I N T E N T  

FOR

COMMITTEE SUBSTITUTE FOR HOUSE BILL 504 (FINANCE)

It ts the int e n t  o f  the l e g i s l a t u r e  that r u r a l s t u d e nt s  w h o  a r e / w e r e  

d i s p l a c e d  f r o m  t h e i r  c o m m u n i t i e s  b e c a u s e  of (a) i n a d e q u a t e  sch oo l 

f a c i l i t i e s ,  (b) by D i v i s i o n  of F a m i l y  and Y o u t h  S e r v i c e s  (State of 

A la sk a,  D e p a r t m e n t  of H e a l t h  and Social S e r v i c e s ) ,  (c) h e a l t h  

re as o n s ,  or  (d) w h o  h a v e  e l e c t e d  to or w e r e  r e q u i r e d  to a t t e n d  a 

s c h o o l  in an u r b a n  set ti n g ,  w i l l  be g i v e n  the same p r e f e r e n c e  as 

i n d i c a t e d  in AS 1 4 .4 3 . 6 5 0 (b ),  a dded by S e c t i o n  1 of this bill. The 

l oc a l  s c h o o l  b o a r d  s h a l l  s e le ct  these s t u d e n t s  on a c a s e - b y - c a s e  

basis.

A1 Adams, Chairman
House Finance Committee
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S T A T E  O F  A L A S K A  198 4  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  D a t e :  3 - 2 0 - 8 4

R E Q U E S T P a g e  1 o f  2 FISCAL DETAIL
Bill/Resolution No.: csHB504fFin'i Agency Affected: Education__________
T i t l e :  Teacher Scholarship_____  P r o g r a m  C a t e g o r y  A f f e c t e d :  Postsecondarv
_______Loans____________________________ Commission_
S p o n s o r :  Haves, Hurlbert, at. al. B R U ,  p r o g r a m  o r  S u b p r o g r a m ! s )  A f f e c t e d :  

R e q u e s t o r :  House Finance________  _____Scholarship Loan Fund___________
Date of Request: 3-20-84___________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING
100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

A00 S U P P L 'ES

500 EQUIPMENT

600 LAND k STRUCTURES

700 GRANTS, CLAIMS

300 MISCELLANEOUS

TOTAL OPERATING N . A . - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL N . A . 1 6 4 . 5 3 4 8 .  8 5 5 4 . 6 7 8 3 .  7 8 3 0 . 8

| REVENUE N . A . - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of DoT ars)
GENERAL FUND N . A . 1 6 4 . 5 3 4 8 . 8 5 5 4 . 6 7 83. 7 8 3 0 . 8
FEDERAL FUNDS

OTHER

TOTAL

P O S I T I O N S :

f u l l - t i m e N . A . - 0 - - o - - 0 - - 0 - - 0 -

PART-TIME 1

1EMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page £pr analysis

e Director Phone: 465-2854P r e p a r e d  B y :  Kerry D. Romesburg,, 
Division: Ala--'.a Commission o

Approved by Commissioner: 
Agency:_______________ *

ndarv Ed. Date:_ 

Date:
3-20-84

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) 1 2 / 1 / 8 3



FISCAL ANALYSIS
CSHB504 (Fin) Page 2 of 2

M a r c h  20, 1934

1. Estimated number of teacher scholarship loans available:

FY85 80
FY86 160
FY87 240
FY88 320
FY89 320

2. Since a student may not borrow both a teacher loan and a standard 
student loan, much of the cost would be off-set. The only add-on, 
other than travel, would be for those eligible costs exceeding 
$6,000. This is estimated to be $2,500 for 25 students in FY85, and 
then is carried forward with a 6% inflation in future years. The 
result for costs, other than travel are:

3. Travel estimated costs are compiled upon the assumption that half the 
students each year will attend in-state, and half will attend 
out-of-state. Two roundtrip airline trips have been projected from 
various Alaska sites to the following locations: Anchorage,
Fairbanks, Portland, Phoenix, and Los Angeles. The additional travel 
costs are:

FY85 $ 62.5 
FY86 $132.5

FY87 $210.7 FY89 $315-7
FY88 $297.8

FY85 $102.2 
FY86 $k16.3

FY87 $7S43.9 FY89 $515-1
FYS8 $485-9



S T A T L  Of A L A S K A  19S< L E G I S L A T I V E  S E SS I O N

FISCAL NOTE

[ R e v i s i o n  P e t e :

REQUEST F I S C A L  D E T A I L

B i 1 1 / R e s o l u t i o n  N o . :  C S H B  S 0 4 ( H e s s ) A g e n c y  A f f e c t e d :  E d u c a t i o n ________________

T i t l e :  T e a c h e r  S c h o l a r s h i p  L o a n s  P r o g r a m  C a t e g o r y  A f f e c t e d : P o s t s e c o n J o r y

 ___________________  C o m m i s s i o n ______________________________________________

S p o n s o r ;  H a y e s ,  H u r l b c r t ,  e t . a J .  BKU,  P r o g r a m  o r  S u b p r o g r a m ! s ) A f f e c t e d :

R e q u e s t o r :  H o u s e  HESS S c h o l a r s h i p  L o a n s ___________________________________

D a t e  o f  R e q u e s t :  1 - 1 3 - 8 4  ~ __________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

FY 84 FY 8S | FY Ec I FY 87 I FY 8 8 FY 8 9

O P E R A T I N G 1 1 1

100 PERSONAL SERVICES 1 1 1 1

TOC TRAVEL 1 1 1 1

SCO CONTRACTUAL 1 1 1 1

-or. SUPPLIES 1 1 1 1 I

5CC ECUIPMENT 1 1 1 ! 1

ECO LAND 4 STRUCTURES 1 1 1 1 1

7DC C R A M S ,  CLA1KS 1 I 1 1 i

ECO MISCELLANEOUS 1 ! 1 1

10 7 AL OF l F.AT I N’G N . A . 0 j l- i 0 |  0 0

C A F I T A L N . A . 1 ! 1

REVENUE | N . A .  |
. o 1 L 1 o 1 0  I 0

FU N D I NG:  ( T h o u s a n d s  o f  D o l l a r s )

CENERAL FUND 

r£DERAL FUNDS

CiriER

TOTAL

l - x -A -
6 2 .  5 1 5 2 . 5 210. 2 9 7 . 8 5 1 5 . 7

POS I T I ON' S :

FU l L-T ll'.E 1 N . A . 0  i 1 0  I 0  i 0
FART-TIKE 1 I 1 : I I

TEMPORARY I 1 • i i i

SOURCE OF FUNDS TC O F F S E T  F I S C A L  I MPACT OF F I L L :

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  f pj r  a n a l y s i s

P r e p a r e d  B y :  K e r r y  D.  Rome s bur c ;

D i v i s i o n : C o m m i s s i o n  o n  P o s t s e c o n

A p p r o v e d  b y  C o m m i s s i o n e r :  

A g e n c y : _____________________________

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n c t e ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

P h o n e :  4 6 5 - 2 8 5 - 1

D a t e :  1 - 1 5 - 8 4

D a t e :

1 2 / 1 / 8 3



H 8 5 0 4 :  T e a c h e r  S c h o l a r s h i p  P r o a r a m

Comment s

1.  B o r r o w e r  m u s t  b e  a g r a d u a t e  f r o m  an A l a s k a n  pub 1 i c  h i g h  s c h o o l .

T h e r e  a r e  a n u m b e r  o f  p r i v a t e  h i g h  s c h o o l s  w h i c h  w o u l d  h a v e  no s t u d e n t s  

e l i g i b l e  ( C o v e n a n t  H i g h  S c h o o l  -  U n a l a k l e e t ,  M o n r o e  H i g h  S c h o o l  -  

F a i r b a n k s ,  S t .  M a r y ' s  C a t h o l i c  H i g h  S c h o o l  -  S t .  M a r y ' s ,  f o r  e x a m p l e ) .

2 .  B o r r o w e r  i s  e l i g i o l e  t o  b o r r o w  up t o  t h e  t o t a l  c o s t  o f  r o o m  and

b o a r d ,  t u i t i o n  and f e e s ,  and b o o k s  a n d  s u p p l i e s ,  o r  5 1 0 , 0 0 0 ,  w h i c h e v e r  i s

l o w e r . H e n c e ,  o n l y  t w e n t y  o r  t h i r t y  s t u d e n t s  p e r  y e a r  w o u l d  b o r r o w  m o r e  

t h a n  t h e  n o r m a l  5 6 , 0 0 0  s t u d e n t  l o a n  ma x i mu m .

3 .  B o r r o w e r  m u s t  m a i n t a i n  g o o d  s t a n d i n g  t o  c o n t i n u e  r e c e i v i n g  l o a n s .

( " C " a v e r a g e ,  e n r o l l  and c o m p l e t e  12 h o u r s  p e r  t e r m . )

4 .  L o a n s  may n o t  h a w a r d e d  f o r  m o r e  t h a n  5 y e a r s  o f  s t u d y .

5.  I n t e r e s t  i s  5 *  -  r e p a y m e n t  i s  10 y e a - s .

6 . S e c t i o n  1 4 . 4 3 . 6 3 0  r e q u i r e s  t h e  c o m m i s s i o n  t o  a c t u a l l y  t r a n s f e r  f u n d s  

t o  t h e  s c h o o l  d i s t r i c t s .  vJe f e e l  t h a t  f u n d  t r a n s f e r  t o  t h e  d i s t r i c t  i s  an 

u n n e c e s s a r y  s t e p  and s h o u l d  be e l i m i n a t e d .  The f u n d s  s h o u l d  go t o  t h e  

s t u d e n t  ( a c t u a l l y  t o  t h e  s c h o o l  i n  w h i c h  t -he s t u d e n t  e n r o l l s )  a n d  n o t  t o  

t h e  d i s t r i c t  and t h e n  t o  t h e  s t u d e n t .

7 .  S e c t i o n  1 4 . 4 3 . 6 4 0  ( b ) ( 1 )  me a n s  t h a t  i f  a b o r r o w e r  d o e s  n o t  t e a c h



p u b l i c  s c h o o l  i n  A l a s k a ,  no l o a n  f o r g i v e n e s s  i s  p o s s i b l e  -  n o t  e v e n  t h e  

n o m a l  50% f o r  w h i c h  o t h e r  l o a n  b o r r o w e r s  a r e  e l i g i b l e .

P o s s i b l e  A m e n d m e n t s

1.  S e c t i o n  1 4 . A 3 . 6 3 0  ame n de d  t o  r e a d :

S e c .  14 . 4 3 . 6 3 0 .  AO 141NI ST RAT I O N . The t e a c h e r  s c h o l a r s h i p  l o a n  

p r o g r a m  s h a l l  be a d m i n i s t e r e d  by t h e  s t u c e n t  f i n a n c i a l  a i d  c o m m i t t e e  ( A S  

1 4 . 4 3 . 0 9 5 )  i n  a c c o r d a n c e  w i t n  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i t t e e .  The 

c o m m i t t e e  s n a i l  a l l o c a t e  [ D I S T R I B U T E ]  t h e  l o a n  a w a r d s  [ F U N D S ]  a v a i l a b l e  

f o r  t e a c h e r  s c h o l a r s h i p  l o a n s  a n n u a l l y  t o  l o c a l  s c h o o l  b o a r d s  g i v i n g  a 

p r e f e r e n c e  t o  s c h o o l  d i s t r i c t s  w i t h  a h i c n  p e r c e n t a g e  o f  s t u d e n t s  i n  

e t h n i c  m i n o r i t i e s  a n d  a l o w  p e r c e n t a g e  o f  t e a c h e r s  i n  e t h n i c  m i n o r i t i e s .  

T h e  l o c a l  s c h o o l  o o a r d s  s h a l l  s e l e c t  t h e  - e c i p i e n t s  o f  t h e  t e a c h e r  

s c h o l a r s h i p  l o a n s .

2 .  S e c t i o n  1 4 . 4 3 . 6 4 0  a mended t o  r e a d :

S e c .  1 4 . 4 3 . 5 4 0 .  C ON D I T I ON S  OF L OANS .  E a c o  s c h o o l  d i s t r i c t  s h a l l  

a wa r d  t e a c h e r  s c h o l a r s h i p  l o a n s  s u b j e c t  c :  t h e  f o l l o w i n g  c o n d i t i o n s :

( 1 )  t h e  c o n d i t i o n s  p r o v i d e d  i n  AS 1 4 . 4 3 . 1 2 0  a p p l y  e x c e p t  t h a t  

no l o a n s  may b e  ma de  t o  g r a d u a t e  s t . c e n t s  [ AND THE STATE SHALL REPAY  

A P O R T I O N  OF A TEACHER SCHOLARSHI P . DAN UNDER AS 1 4 . 4 3 . 1 2 0  ( j )  ONLY 

I F ,  IN A D D I T I O N  TO THE OTHER C R I T E R I A ,  THE BORROWER I S  ALSO Ef - PLOYED 

AS A P U B L I C  SCHOOL T EACHS'  I N THE S- -ATE DURI NG THE P E R I O D  FOR WHI CH 

THE LOAN I S  F O R G I V E N ] ;



( 2 )  i f  a b o r r o w e r  m e e t s  t h e  c o n d i t i o n s  p i o v i d e d  i n  p a r a g r a o h

( 1 )  o f  t h i s  s e c t i o n  a n d  i s  e n p l o y e d  as a p u b l i c  s c h o o l  t e a c h e r  i n  t h e  

d i s t r i c t  f r o m  w h i c h  t h e  b o r r o w e r  g r a d u a t e d ,  AS 1 4 . 4 3 . 1 2 0  ( j )  d o e s  n o t  

a p p l y ,  b u t  r a t h e r ,  t h e  p o r t i o n  o f  t h e  l o a n  t h a t  s h a l l  be  p a i d  b y  t h e  

s t a t e  i s  t h e  f o l l o w i n g  p e r c e n t a g e s  o f  t h e  t o t a l  l o a n  r e c e i v e d  p l u s  

i n t e r e s t  up t o  a t o t a l  o f  1 0 0  p e r c e n t  o f  t h e  t o t a l  l o a n :

( A )  o n e  y e a r  e m p l o y m e n t ,  15 p e r c e n t ;

( B )  t w o  y e a r s  e m p l o y m e n t ,  an a d d i t i o n a l  15 p e r c e n t :

( C)  t h r e e  y e a r s  e m p l o y n e n 1 , an a d d i t i o n a l  15 p e r c e n t ;

( D )  f o u r  y e a r s  e m p l o y m e n t ,  an a d d i t i o n a l  2 5  p e r c e n t ;

( E )  o v e r  f o u r  y e a r s  e m p l o y m e n t ,  an a d d i t i o n a l  30

p e r c e n t ;  and

( 3 )  a l o a n  may  n o t  e x c e e d  5 1 0 , 3 3 0  i n  a s c h o o l  y e a r .

S e c t i o n  1 4 . 4 3 . 6 5 0  a me n d e d  t o  r e a d :

S e c .  1 4 . 4 3 . 6 5 0 .  S E L E C T I O N  C R I T E R I A ,  ( a )  To be e l i g i b l e  f o r  a 

n e r  s c h o l a r s h i p  l o a n ,  a s t u d e n t  mu s t

( 1 )  be a g r a d u a t e  o f ,  o r  s c h e d u l e d  f o r  g r a d u a t i o n  i t h i n  s i x  

m o n t h s  f r o m ,  an A l a s k a n  [ A  STATE P U B L I C ]  h i g h  s c h o o l ,  w i t h  s u f f i c i e n t  

c r e d i t s  t o  be a d m i t t e d  t o  an a c c r e d i t e d  c o l l e g e  o r  u n i v e r s i t y ;

( 2 )  b e  e n r o l l e d  i n  o r  show e v i c e n c e  o f  i n t e n t  t o  e n r o l l  i n  a 

d e g r e e  p r o g r a m  d i r e c t e d  a t  a t e a c h i n g  c a r e e r  a t  t h e  e l e m e n t a r y  o r  

s e c o n d a r y  s c h o o l  l e v e l ;  and



C 
)

( 3 )  m e e t  t h e  c o n d i t i o n s  s e t  b y  t h e  s t u d e n t ' s  l o c a l  s c h o o l  

d i s t r i c t  w i t h  r e s p e c t  t o  t h e  d i s t r i c t ' s  r e q u i r e m e n t s  f o r  t e a c h e r s  i n  

p a r t i c u l a r  s u b j e c t  a r e a s .

E s t i m a t e d  n u m b e r  o f  t e a c h e r  s c h o l a r s n i p  l o a n s  a v a i l a b l e

F Y 3 5 3 0

F Y 3 5 1 6 0

F Y 3 7 2 4 0

*11 -< CO CO 3 2 0

F Y S 9 3 2 0

2 .  S i n c e  a s t u d e n t  may  n o t  b o r r o w  b o t h  a t e a c h e r  l o a n  and a s t a n d a r d  

s t u d e n t  l o a n ,  much o f  t h e  c o s t  w o u l d  b e  o f f - s e t .  T he  o n l y  a d d - o n  w o u l d  bo  

f o r  t h o s e  e l i g i b l e  c o s t s  e x c e e d i n g  £ 5 , O C O .  T n i s  i s  e s t i m a t e d  t o  be $ 2 , 5 0 0  

f o r  25 s t u d e n t s  i n  F Y 3 5 ,  and t h e n  c a r r i e o  f o r w a r d  w i t h  a 6v, i n f l a t i o n  i n  

f u t u r e  y e a r s .



H O U S E  J O U R N A L

HOUSE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR
COMMITTEE SUBSTITUTE FOR HOUSE BILL 504 (FINANCE)

It is the intent of the legislature that rural students who are/were 
displaced from their communities because of (a) inadequate school 
facilities, (b) by Division of Family and Youth Services (State of 
Alaska, Department of Health and Social Services), (c) health 
reasons, or (d) who have elected to or were required to attend a 
school in an urban setting, will be given the same preference as 
indicated in AS 14.43.650(b), added by Section 1 of this bill. The 
local school board shall select these students on a case-by-case 
basis.

A1 Adams, Chairman 
House Finance Committee



S e c . 4 4 .4 7 .5 3 0 . A n n u a l  r e p o r t .  T o  fu r th e r  en su re effective 

b u d g e ta ry  d e c ision  m a k in g  b y  th e  le g is la tu re , th e  d iv is io n  shall 

pre se n t a c o m p le te  a c c o u n tin g  o f  th e  h o u s in g  assistan ce re vo lv in g  fund 

to th e  le g is la tu r e  b y  J a n u a r y  10 o f  each ye a r. T h e  a c counting  sh all b* 

a u d ite d  by a n  in d e p e n d e n t o u ts id e  a u d ito r  a n d  s h a ll inc lu de a fu ll 

d e sc rip tio n  o f  a ll  m o rtg a g e  lo a n  in te re s t a n d  p r in c ip a l repaym ents and 

p ro g ra m  receip ts, in c lu d in g  m o rtg a g e  lo a n  c o m m itm e n t fees, received 

b y or accrued to  th e  d iv is io n  d u r in g  th e  p re c e d in g  fisc a l year, and nil 

inco m e e a rn e d  on assets o f  th e  d iv is io n  d u r in g  t h a t  period, (§ 17 ch 107 

S L A  1983)

Effective dates. —  Section 29, cn. 102, July 28, 1983, in accordance with AS 
S L A  1983, makes this section effective 01.10.070(c).

§ 44.47.530 Alaska Statutes Supplement § 44.47,55$

S e c . 4 4 .4 7 .5 6 0 . D e f in i t io n s .  In  A S  4 4 .4 7 .3 6 0  —  44.47.5 60,

(1) "d ire c to r” m e a n s  th e  d ire c to r o f  th e  d iv is io n  o f  h o u s in g  assis­

tance;

(2) " d iv is io n ” m e a n s  th e  d iv is io n  o f  h o u s in g  assistance;

(3) " h o u s in g ”  m e a n s  o w ne r-o c c up ie d , s in g le - fa m ily  h ou sing  and 

o w ner-o ccup ied  d u p le xe s ;

(4) " n o n c o n fo rm in g  h o u s in g ” m e a n s  h o u s in g  w h ic h  does not conform 

to m in im u m  b u ild in g  s ta n d a rd s  u n d e r  a n y  s ta te  o r federal program  

t h a t  p ro v id e s  lo a n s  for h o u s in g  purchases.

(5) " r u r a l” m e a n s

(A ) a c o m m u n ity  in  th e  second, th ir d , o r fo u r th  ju d ic ia l d is tric t o f the 

s ta te  w ith  a p o p u la t io n  o f  4 ,5 0 0  or less th a t  is  n o t connected by road 

or r a il  to A n c h o ra g e  or F a ir b a n k s ; or

(B ) a c o m m u n ity  in  th e  f ir s t  ju d ic ia l  d is tr ic t  o f  th e  state wi t h a 

p o p u la t io n  o f  4 ,5 0 0  o r less;

(6) " r u r a l h o u s in g ” m e a n s  h o u s in g , w h e th e r  o r not i t  is 

n o n c o n fo rm in g  h o u s in g , t h a t  is  located in  a r u r a l area o f the  state 

(§ 73 ch 1 06 S L A  1980; a m  § 5 0  ch 113 S L A  1982)

Effect of amendments. —  The 1982 
amendment added paragraphs (5) und (6).

A r t ic le  10. L o c a l  B o u n d a r y  C o m m is s io n .

Section

565. Local boundary commission
1 I/ f  1

S e c . 4 4 .4 7 .5 6 5 . L o c a l  b o u n d a r y  c o m m is s io n .  T h e re  is in  the 

D e p a r tm e n t o f  C o m m u n it y  a n d  R e g io n a l A ffa ir s  a local b ou n da ry com­

m is s io n . T h e  loc a l b o u n d a iy  c o m m iss io n  consists o f  fiv e  mem ber* 

a p p o in te d  b y  th e  g o v e rn o r  fo r o v e r la p p in g  f iv e -y e a r  term s. O ne h i6” ’ ’ 

her s h a ll be a p p o in te d  fr o m  each o f th e  fo u r  ju d ic ia l  d is tric ts  described 

in  A S  2 2 .1 0 .0 1 9  a n d  one m e m b e r  s h a ll be a p p o in te d  fro m  the state at

urge. T h e  rr 

id' th e  com m i 

tOO ch 59
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S e c . 44.41
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C O M M I T T E E  R E P O R T  

S E N A T E

FURTHER: FINANCE

3 / 2 6 / 8 4

Date

Mr. President

The Committee on JUDICIARY considered CSHB 504(Fin)

establishing the teacher scholarship loan program; efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

] do pass

do pass with attached amendment(s)

replace witĥ -ei?—atkrpt J $ C S  for *-/ \
" new title —
same-ETtlc--ar\d recommends

]

]

U  

] V

and attached a "LETTER OF INTENT"

] reports it back without recommendation

] recommends referral to

EMBERS SIGNING 
DO PASS

[ ] NEW FISCAL NOTE

Committee

MEMBERS HAVING 
OTHER. -RE, COUMSNDAT ION S

w

i / C —

Chairman

A  J  (9
Chairman recommendation



O f f e r e d :  4 / 3 0 / 8 4
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  H a y e s ,  H u r l b e r t ,

A d a m s , e t  al

1 I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  5 0 4  ( J u d i c i a r y )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  t e a c h e r  s c h o l a r s h i p  l o a n

7 p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  1 4 . 4 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

10 A R T I C L E  7. T E A C H E R  S C H O L A R S H I P  L O A N  P R O G R A M .

11 Sec .  1 4 . 4 3 . 6 0 0 .  F I N D I N G S  A N D  I N T E N T .  (a) T h e  l e g i s l a t u r e  f i n d s

1 2  t h a t  t h e r e  is a  w i d e  a n d  u n a c c e p t a b l e  d i s p a r i t y  b e t w e e n  t h e  d i s t r i b u -

13 t i o n  o f  N a t i v e  t e a c h e r s  a n d  N a t i v e  s t u d e n t s  i n  r u r a l  e l e m e n t a r y  a n d

14 s e c o n d a r y  s c h o o l s  i n  t h e  s t a t e .  M a n y  r u r a l  s c h o o l s  h a v e  v i r t u a l l y  n o

15 N a t i v e  t e a c h e r s  a n d  n o  n o n - N a t i v e  s t u d e n t s .  T h e  u n d e s i r a b l e  e f f e c t s

16 o f  t h i s  d i s p a r i t y  i n c l u d e  t h e  f o l l o w i n g :

17 (1) t h e r e  is a  s e r i o u s  w e a k n e s s  i n  t h e  a b i l i t y  o f  t e a c h i n g

18 s t a f f s  i n  r u r a l  s c h o o l s  t o  f o s t e r  a  s e n s e  o f  N a t i v e  t r a d i t i o n s  a n d

1.9 c u l t u r e s  i n  t h e  N a t i v e  s t u d e n t s ;

2 0  (2 ) m a n y  r u r a l  s t u d e n t s  a r e  f o r c e d  t o  e x i s t  i n  t w o  e n t i r e l y

2 1  s e p a r a t e  s i t u a t i o n s :  t h e  e s s e n t i a l l y  t r a d i t i o n a l  a t m o s p h e r e  o f  m a n y

2 2  N a t i v e  h o m e s ,  a n d  t h e  e s s e n t i a l l y  m o d e r n  a t m o s p h e r e  o f  t h e  c l a s s r o o m ;

2 3  (3) a l m o s t  n o  N a t i v e  s t u d e n t s  r e t u r n  t o  r u r a l  s c h o o l s  to

2 4  t e a c h ,  c o n t i n u i n g  t h e  i m b a l a n c e  a n d  e x a c e r b a t i n g  i t s  e f f e c t s ;  a n d

2 5  (4) t h e r e  is a n  a n n u a l  t u r n o v e r  o f  4 0  p e r c e n t  a m o n g  t e a c h -

2 6  e r s  i n  r u r a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  i n  t h e  s t a t e .

27 (b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  e x i s t i n g  p r o g r a m s  h a v e

28 f a i l e d  to i n c r e a s e  t h e  p r o p o r t i o n  o f  N a t i v e s  t e a c h i n g  i n  r u r a l

2 9  s c h o o l s .  T h e r e f o r e ,  it is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  to e s t a b l i s h

- 1 -  S C S  C S H B  5 0 4 ( J u d )

 ..   M l  i — — — B W W M W



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23

24

25

26

27

28

29

t h e  t e a c h e r  s c h o l a r s h i p  l o a n  p r o g r a m  to e n c o u r a g e  r u r a l  h i g h  s c h o o l  

g r a d u a t e s  t o  r e t u r n  to r u r a l  s c h o o l s  as t e a c h e r s  a n d  r e l i e v e  t h e  

c o n d i t i o n s  d e s c r i b e d  i n  t h i s  s e c t i o n .

S e c .  1 4 . 4 3 . 6 1 0 .  P R O G R A M  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  t h e  

t e a c h e r  s c h o l a r s h i p  l o a n  p r o g r a m  t o  p r o v i d e  a n  i n c e n t i v e  f o r  r u r a l  

h i g h  s c h o o l  g r a d u a t e s  t o  p u r s u e  t e a c h i n g  c a r e e r s  i n  p u b l i c  r u r a l  

e l e m e n t a r y  a n d  s e c o n d a r y  s c h o o l s  i n  t h e  s t a t e .

S e c .  1 4 . 4 3 . 6 2 0 .  T E A C H E R  S C H O L A R S H I P  R E V O L V I N G  L O A N  F U N D .  T h e r e  

is c r e a t e d  a  t e a c h e r  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d .  T h e  f u n d  s h a l l  

b e  u s e d  to m a k e  s c h o l a r s h i p  l o a n s  to s t u d e n t s  s e l e c t e d  u n d e r  A S  1 4 . -

4 3 . 6 0 0  - 14 . 4 3  700 .  A l l  r e p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  

t e a c h e r  s c h o l a  .ip l o a n s  s h a l l  b e  p a i d  i n t o  t h e  t e a c h e r  s c h o l a r s h i p  

r e v o l v i n g  l o a n  f u n d  a n d  s h a l l  b e  u s e d  to m a k e  n e w  t e a c h e r  s c h o l a r s h i p  

l o a n s .  If e s t i m a t e d  f u n d s  a v a i l a b l e  f r o m  t e a c h e r  s c h o l a r s h i p  l o a n  

r e p a y m e n t s  a r e  i n a d e q u a t e  to f u l l y  f u n d  e s t i m a t e d  t e a c h e r  s c h o l a r s h i p  

l o a n s  f o r  a n y  f i s c a l  y e a r ,  a d d i t i o n a l  f u n d i n g  f r o m  t h e  g e n e r a l  f u n d  

m a y  b e  r e q u e s t e d  a n d  a p p r o p r i a t e d  f o r  t h a t  y e a r .

Sec .  1 4 . 4 3 . 6 3 0 .  A D M I N I S T R A T I O N .  (a) T h e  t e a c h e r  s c h o l a r s h i p  

l o a n  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m ­

m i t t e e  (AS 1 4 . 4 3 . 0 9 5 )  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t he 

c o m m i t t e e .  T h e  c o m m i t t e e  s h a l l

(1 ) a l l o c a t e  t h e  l o a n  a w a r d s  a v a i l a b l e  f o r  t e a c h e r  s c h o l a r ­

s h i p  l o a n s  a n n u a l l y  to l o c a l  s c h o o l  b o a r d s  g i v i n g  a p r e f e r e n c e  to 

r u r a l  s c h o o l  d i s t r i c t s ;  a n d

(2 ) d e v e l o p  a n d  d i s t r i b u t e  t o  t h e  l o c a l  s c h o o l  b o a r d s  a n  

a p p l i c a t i o n  f o r m  f o r  t e a c h e r  s c h o l a r s h i p  l o a n s ;  t h e  f o r m  s h a l l  i n c l u d e  

a  r e q u i r e m e n t  t h a t  t h e  a p p l i c a n t  s u p p l y  a h i g h  s c h o o l  a c a d e m i c  t r a n s­

c r i p t  a n d  a s t a t e m e n t  o f  i n t e n t  t o  e n t e r  a  t e a c h i n g  c a r e e r  i n  p u b l i c  

s c h o o l s  at t h e  e l e m e n t a r y  o r  s e c o n d a r y  s c h o o l  l e v e l  i n  t h e  s t a t e .

SCS CSHB 504(J u d ) -2-



1 (b) T h e  l o c a l  s c h o o l  b o a r d s  s h a l l  s e l e c t  t h e  r e c i p i e n t s  o f  t h e

2 t e a c h e r  s c h o l a r s h i p  l o a n s  a c c o r d i n g  t o  t h e  c r i t e r i a  i n  A S  1 4 . 4 3 . 6 5 0 .

3 Sec .  1 4 . 4 3 . 6 4 0 .  C O N D I T I O N S  O F  L O A N S .  (a) T h e  c o n d i t i o n s  p r o -

4 v i d e d  i n  A S  1 4 . 4 3 . 1 2 0  a p p l y  t o  t e a c h e r  s c h o l a r s h i p  l o a n s  e x c e p t  as

5 o t h e r w i s e  p r o v i d e d  i n  t h i s  s e c t i o n .

6 (b) I f  a  b o r r o w e r  m e e t s  t h e  c o n d i t i o n s  p r o v i d e d  i n  (a) o f  t h i s

7 s e c t i o n  a n d  is e m p l o y e d  as a t e a c h e r  i n  a p u b l i c  r u r a l  e l e m e n t a r y  o r

8 s e c o n d a r y  s c h o o l ,  t h e  p o r t i o n  o f  t h e  l o a n  t h a t  s h a l l  b e  p a i d  b y  t h e

9 s t a t e ,  n o t w i t h s t a n d i n g  A S  1 4 . 4 3 . 1 2 0 ( j ), is t h e  f o l l o w i n g  p e r c e n t a g e s

10 o f  t h e  t o t a l  l o a n  r e c e i v e d  p l u s  i n t e r e s t  u p  to a t o t a l  o f  5 0  p e r c e n t

1 1  o f  t h e  t o t a l  loan:

12 ( 1 ) o n e  y e a r  e m p l o y m e n t ,  10 p e r c e n t ;

13 (2) t w o  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  10 p e r c e n t ;

14 (3) t h r e e  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  10 p e r c e n t ;

15 (4) f o u r  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  10 p e r c e n t ;

16 (5) o v e r  f o u r  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  10 p e r c e n t .

17 (c) A  l o a n  m a y  n o t  e x c e e d  $ 7 , 5 0 0  i n  a  s c h o o l  y e a r .

18 (d) P r o c e e d s  f r o m  a t e a c h e r  s c h o l a r s h i p  l o a n  m a y  b e  u s e d  o n l y

19 f o r  u n d e r g r a d u a t e  e x p e n s e s  o f  b o o k s ,  t u i t i o n ,  r e q u i r e d  f e e s ,  r o o m  a n d

2 0  b o a r d ,  a n d  t h e  t r a n s p o r t a t i o n  e x p e n s e  f o r  t w o  r o u n d  t r i p s  b e t w e e n  t h e

2 1  l o a n  r e c i p i e n t ' s  h o m e  a n d  s c h o o l .

2 2  Sec .  1 4 . 4 3 . 6 5 0 .  S E L E C T I O N  C R I T E R I A .  (a) T o  b e  e l i g i b l e  f o r  a

23  t e a c h e r  s c h o l a r s h i p  loa n ,  a  s t u d e n t  m u s t

2 4  (1) b e  a g r a d u a t e  o f  a p u b l i c  o r  p r i v a t e  h i g h  s c h o o l  i n  t h e

2 5  s t a t e ,  w i t h  s u f f i c i e n t  c r e d i t s  to be a d m i t t e d  to a n  a c c r e d i t e d  c o l l e g e

2 6  o r  u n i v e r s i t y ;

2 7  (2) be e n r o l l e d  in o r  s h o w  e v i d e n c e  o f  i n t e n t  to e n r o l l  in

2 8  a d e g r e e  p r o g r a m  d i r e c t e d  at a t e a c h i n g  c a r e e r  at t h e  e l e m e n t a r y  o r

2 9  s e c o n d a r y  s c h o o l  l e v e l ;
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1 (3) m e e t  t h e  c o n d i t i o n s  s e t  b y  t h e  s t u d e n t ' s  l o c a l  s c h o o l

2 b o a r d  w i t h  r e s p e c t  t o  t h e  d i s t r i c t ' s  r e q u i r e m e n t s  f o r  t e a c h e r s  i n

3 p a r t i c u l a r  s u b j e c t  a r e a s ;  a n d

4 (4) s u b m i t  to t h e  l o c a l  s c h o o l  b o a r d  a n  a p p l i c a t i o n  p r o *

5 v i d e d  b y  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  u n d e r  A S  1 4 . 4 3 . 6 3 0 ( a ) (3);

6 a n  a p p l i c a t i o n  m a y  b e  s u b m i t t e d  s i x  m o n t h s  b e f o r e  g r a d u a t i o n  f r o m  h i g h

7 s c h o o l .

8 (b) A  l o c a l  s c h o o l  b o a r d  s h a l l  a w a r d  t e a c h e r  s c h o l a r s h i p  l o a n s

9 g i v i n g  a p r e f e r e n c e  t o  a p p l i c a n t s  f r o m  r u r a l  s c h o o l s  w h o  m e e t  t h e

10 q u a l i f i c a t i o n s  f o r  a l o a n  a n d  t a k i n g  i n t o  a c c o u n t  t h e  a p p l i c a n t s '

11 a c a d e m i c  r e c o r d s .

12 (c) A  s t u d e n t  m a y  n o t  b e  a w a r d e d  a s c h o l a r s h i p  l o a n  u n d e r

13 A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  a n d  a t e a c h e r  s c h o l a r s h i p  l o a n  u n d e r  A S  14. -

14 4 3 . 6 0 0  - 1 4 . 4 3 . 7 0 0  f o r  the s a m e  s c h o o l  y e a r .

15 S ec.  1 4 . 4 3 . 7 0 0 .  D E F I N I T I O N .  I n  A S  1 4 . 4 3 . 6 0 0  - 1 4 . 4 3 . 7 0 0 ,

16 " r u r a l "  m e a n s  a c o m m u n i t y  i n  the s t a t e  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r

17 les s .

18 *  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

19 1 0 . 0 7 0 ( c ) .
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C S  F O R  H O U S E  B I L L  N O .  5 0 4  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  t e a c h e r  s c h o l a r s h i p  l o a n

p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 4 3  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  7. T E A C H E R  S C H O L A R S H I P  L O A N  P R O G R A M .

S e c .  1 4 . 4 3 . 6 0 0 .  F I N D I N G S  A N D  I N T E N T .  (a) T h e  l e g i s l a t u r e  f i n d s  

t h a t  t h e r e  is a w i d e  a n d  u i a c c e p t a b l e  d i s p a r i t y  b e t w e e n  t h e  d i s t r i b u ­

t i o n  o f  N a t i v e  t e a c h e r s  a n d  N a t i v e  s t u d e n t s  i n  r u r a l  e l e m e n t a r y  a n d  

s e c o n d a r y  s c h o o l s  i n  t h e  s t a t e .  M a n y  r u r a l  s c h o o l s  h a v e  v i r t u a l l y  n o  

N a t i v e  t e a c h e r s  a n d  n o  n o n - N a t i v e  s t u d e n t s .  T h e  u n d e s i r a b l e  e f f e c t s  

o f  t h i s  d i s p a r i t y  i n c l u d e  t h e  f o l l o w i n g :

(1 ) t h e r e  is a s e r i o u s  w e a k n e s s  i n  t h e  a b i l i t y  o f  t e a c h i n g  

s t a f f s  i n  r u r a l  s c h o o l s  to f o s t e r  a  s e n s e  o f  N a t i v e  t r a d i t i o n s  a n d  

c u l t u r e s  i n  t h e  N a t i v e  s t u d e n t s ;

(2 ) m a n y  r u r a l  s t u d e n t s  a r e  f o r c e d  to e x i s t  i n  t w o  e n t i r e l y  

s e p a r a t e  s i t u a t i o n s :  t h e  e s s e n t i a l l y  t r a d i t i o n a l  a t m o s p h e r e  o f  m a n y  

N a t i v e  h o m e s ,  a n d  t h e  e s s e n t i a l l y  m o d e r n  a t m o s p h e r e  o f  t h e  c l a s s r o o m ;

(3) a l m o s t  n o  N a t i v e  s t u d e n t s  r e t u r n  to r u r a l  s c h o o l s  to 

t e a c h ,  c o n t i n u i n g  t h e  i m b a l a n c e  a n d  e x a c e r b a t i n g  i t s  e f f e c t s ;  a n d

(4) t h e r e  is a n  a n n u a l  t u r n o v e r  o f  4 0  p e r c e n t  a m o n g  t e a c h ­

e r s  i n  r u r a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  i n  t h e  s t a t e .

(b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  e x i s t i n g  p r o g r a m s  h a v e  

f a i l e d  to i n c r e a s e  t h e  p r o p o r t i o n  o f  N a t i v e s  t e a c h i n g  i n  r u r a l  

s c h o o l s .  T h e r e f o r e ,  it is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  to e s t a b l i s h

k

IN T H E H O U S E  BY THE FINA N C E  COM M IT T E E

-1- CSH B  5 0 4 (Fin)



1 t h e  t e a c h e r  s c h o l a r s h i p  l o a n  p r o g r a m  to e n c o u r a g e  x-ural h i g h  s c h o o l

2 g r a d u a t e s  t o  r e t u r n  to r u r a l  s c h o o l s  as t e a c h e r s  a n d  r e l i e v e  t h e

3 c o n d i t i o n s  d e s c r i b e d  i n  t h i s  s e c t i o n .

4 S e c .  1 4 . A 3 . 6 1 0 .  P R O G R A M  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  t h e

5 t e a c h e r  s c h o l a r s h i p  l o a n  p r o g r a m  to p r o v i d e  a n  i n c e n t i v e  f o r  r u r a l

6 h i g h  s c h o o l  g r a d u a t e s  to p u r s u e  t e a c h i n g  c a r e e r s  i n  r u r a l  e l e m e n t a r y

7 a n d  s e c o n d a r y  s c h o o l s  i n  t h e  s t a t e .

8 S e c .  1 4 . 4 3 . 6 2 0 .  T E A C H E R  S C H O L A R S H I P  R E V O L V I N G  L O A N  F U N D .  T h e r e

9 is c r e a t e d  a t e a c h e r  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d .  T h e  f u n d  s h a l l

10 b e  u s e d  t o  m a k e  s c h o l a r s h i p  l o a n s  t o  s t u d e n t s  s e l e c t e d  u n d e r  A S  1 4 . -

1 1  4 3 . 6 0 0  - 1 4 . 4 3 . 7 0 0 .  A l l  r e p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  o n

12 t e a c h e r  s c h o l a r s h i p  l o a n s  s h a l l  be p a i d  i n t o  t h e  t e a c h e r  s c h o l a r s h i p

13 r e v o l v i n g  l o a n  f u n d  a n d  s h a l l  b e  u s e d  to m a k e  n e w  t e a c h e r  s c h o l a r s h i p

14 l o a n s .  I f  e s t i m a t e d  f u n d s  a v a i l a b l e  f r o m  t e a c h e r  s c h o l a r s h i p  l o a n

15 r e p a y m e n t s  a r e  i n a d e q u a t e  to f u l l y  f u n d  e s t i m a t e d  t e a c h e r  s c h o l a r s h i p

l(i l o a n s  f o r  a n y  f i s c a l  y e a r ,  a d d i t i o n a l  f u n d i n g  f r o m  t h e  g e n e r a l  f u n d

17 m a y  b e  r e q u e s t e d  a n a  a p p r o p r i a t e d  f o r  t h a t  y e a r .

18 S ec. 1 4 . 4 3 . 6 3 0 .  A D M I N I S T R A T I O N .  (a) T h e  t e a c h e r  s c h o l a r s h i p

19 l o a n  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m -

2 0  m i t t e e  (AS 1 4 . 4 3 . 0 9 5 )  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e

2 1  c o m m i t t e e .  T h e  c o m m i t t e e  s h a l l

2 2  ( 1 ) a l l o c a t e  t h e  l o a n  a w a r d s  a v a i l a u . e  f o r  t e a c h e r  s c h o l a r -

2 3  s h i p  l o a n s  a n n u a l l y  t o  l o c a l  s c h o o l  b o a r d s  g i v i n g  a  p r e f e r e n c e  t o

2 4  r u r a l  s c h o o l  d i s t r i c t s ;  a n d

25  (2) a e v e l o p  a n d  d i s t r i b u t e  to t h e  l o c a l  s c h o o l  b o a r d s  a n

26  a p p l i c a t i o n  f o r m  f o r  t e a c h e r  s c h o l a r s h i p  l o a n s ;  t h e  f o r m  s h a l l  i n c l u d e

27 a r e q u i r e m e n t  t h a t  t h e  a p p l i c a n t  s u p p l y  a h i g h  s c h o o l  a c a d e m i c  t r a n s -

28 c r i p t  a n d  a  s t a t e m e n t  o f  i n t e n t  to e n t e r  a  t e a c h i n g  c a r e e r  a t  t h e

2 9  e l e m e n t a r y  o r  s e c o n d a r y  s c h o o l  l e v e l  i n  t h e  s t a t e .
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(b) T h e  l o c a l  s c h o o l  b o a r d s  s h a l l  '.elect t h e  r e c i p i e n t s  o f  t h e  

t e a c h e r  s c h o l a r s h i p  l o a n s  a c c o r d i n g  to t h e  c r i t e r i a  i n  A S  1 4 . 4 3 . 6 5 0 .

S e c .  1 4 . 4 3 . 6 4 0 .  C O N D I T I O N S  O F  L O A N S .  (a) T h e  c o n d i t i o n s  p r o ­

v i d e d  i n  A S  1 4 . 4 3 . 1 2 0  a p p l y  t o  t e a c h e r  s c h o l a r s h i p  l o a n s  e x c e p t  a s  

o t h e r w i s e  p r o v i d e d  i n  t h i s  s e c t i o n .

(b) I f  a  b o r r o w e r  m e e t s  t h e  c o n d i t i o n s  p r o v i d e d  i n  (a) o f  t h i s  

s e c t i o n  a n d  is e m p l o y e d  as a  t e a c h e r  i n  a  r u r a l  e l e m e n t a r y  o r  s e c o n ­

d a r y  s c h o o l ,  t h e  p o r t i o n  o f  t h e  l o a n  t h a t  s h a l l  b e  p a i d  b y  t h e  s t a t e ,  

n o t w i t h s t a n d i n g  A S  1 4 . 4 3 . 1 2 0 ( j ), is t h e  f o l l o w i n g  p e r c e n t a g e s  o f  t h e  

t o t a l  l o a n  r e c e i v e d  p l u s  i n t e r e s t  u p  t o  a  t o t a l  o f  1 0 0  p e r c e n t  o f  t h e  

t o t a l  l o a n :

(1) o n e  y e a r  e m p l o y m e n t ,  15 p e r c e n t ;

(2) t w o  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  15 p e r c e n t ;

(3) t h r e e  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  15 p e r c e n t ;

(4) f o u r  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  2 5  p e r c e n t ;

(5) o v e r  f o u r  y e a r s  e m p l o y m e n t ,  a n  a d d i t i o n a l  3 0  p e r c e n t .

(c) A  l o a n  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0  i n  a s c h o o l  y e a r .

(d) P r o c e e d s  f r o m  a t e a c h e r  s c h o l a r s h i p  l o a n  m a y  b e  u s e d  o n l y  

f o r  u n d e r g r a d u a t e  e x p e n s e s  o f  b o o k s ,  t u i t i o n ,  r e q u i r e d  f e e s ,  r o o m  a n d  

b o a r d ,  a n d  t h e  t r a n s p o r t a t i o n  e x p e n s e  f o r  t w o  rr m d  t r i p s  b e t w e e n  t h e  

l o a n  r e c i p i e n t ' s  h o m e  a n d  s c h o o l .

S e c .  1 4 . 4 3 . 6 5 0 .  S E L E C T I O N  C R I T E R I A .  (a) T o  b e  e l i g i b l e  f o r  a 

t e a c h e r  s c h o l a r s h i p  l o a n ,  a s t u d e n t  m u s t

( 1 ) b e  a g r a d u a t e  o f  a p u b l i c  o r  p r i v a t e  h i g h  s c h o o l  i n  t h e  

s t a t e ,  w i t h  s u f f i c i e n t  c r e d i t s  to b e  a d m i t t e d  t o  a n  a c c r e d i t e d  c o l l e g e  

o r  u n i v e r s i t y ;

(2 ) b e  e n r o l l e d  i n  o r  s h o w  e v i d e n c e  o f  i n t e n t  t o  e n r o l l  i n  

a  d e g r e e  p r o g r a m  d i r e c t e d  a t  a t e a c h i n g  c a r e e r  a t  t h e  e l e m e n t a r y  o r  

s e c o n d a r y  s c h o o l  l e v e l ;
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(3) m e e t  t h e  c o n d i t i o n s  s e t  b y  t h e  s t u d e n t ' s  l o c a l  s c h o o l  

b o a r d  w i t h  r e s p e c t  to t h e  d i s t r i c t ' s  r e q u i r e m e n t s  f o r  t e a c h e r s  i n  

p a r t i c u l a r  s u b j e c t  a r e a s ;  a n d

(4) s u b m i t  to t h e  l o c a l  s c h o o l  b o a r d  a n  a p p l i c a t i o n  p r o ­

v i d e d  b y  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  u n d e r  A S  1 . 4 . 4 3 . 6 3 0 ( a ) ( 3 ) ;  

a n  a p p l i c a t i o n  m a y  lie s u b m i t t e d  s i x  m o n t h s  b e f o r e  g r a d u a t i o n  f r o m  h i g h  

s c h o o l .

(b) A  l o c a l  s c h o o l  b o a r d  s h a l l  a w a r d  t e a c h e r  s c h o l a r s h i p  l o a n s  

g i v i n g  a p r e f e r e n c e  to a p p l i c a n t s  f r o m  r u r a l  s c h o o l s  w h o  m e e t  t h e  

q u a l i f i c a t i o n s  f o r  a  l o a n  a n d  t a k i n g  i n t o  a c c o u n t  t h e  a p p l i c a n t s '  

a c a d e m i c  r e c o r d s .

(c) A  s t u d e n t  m a y  n o t  b e  a w a r d e d  a s c h o l a r s h i p  l o a n  u n d e r  

A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  a n d  a  t e a c h e r  s c h o l a r s h i p  l o a n  u n d e r  A S  1 4 . -

4 3 . 6 0 0  - 1 4 . 4 3 . 7 0 0  f o r  t h e  s a m e  s c h o o l  y e a r .

S e c .  1 4 . 4 3 . 7 0 0  D E F I N I T I O N .  I n  A S  1 4 . 4 3 . 6 0 0  - 1 4 . 4 3 . 7 0 0 ,  " r u r a l "  

m e a n s  a c o m m u n i t y  i n  t h e  s t a t e  w i t h  a  p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s .

*  S ec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

C SHB 5 0 4 (Fin) -4-



STATE OF A L A S K A  1984 L E G I S L AT I V E  SESS I O N

FISCAL NOTE

to**'’ Syl- V

| R e v i s i o n  D a t e :  5 / 1 / 8 4

R EQUEST

B i l l / R e s o l u t i o n  N o . :  s c s c s iiB  5 04 

T i t l e : T e a c h e r  S c h o l a r s h i p  L o a n s

S p o n s o r ;  H a y e s ,  H u r l b e r t ,  et. al.

R e q u e s t o r ;  S e n a t e  F i n a n c e ____________

D a t e  o f  R e q u e s t :  5 / 1 / 8 4 _______________

F I S CAL  D E T A I L  

A g e n c y  A f f e c t e d :  E d u c a t i o n

P r o g r a m  C a t e g o r y  A f f e c t e d :  P o s t s e c o n d a r y

______________________ E d u c a t i o n  C o m m i s s i o n ________

BRU,  P r o g r a m  o r  S u b p r o g r a m ( s ) A f f e c t e d :  

S c h o l a r s h i p  L o a n  F u n d __________________________

E X P E N D I T U R E S / R E V E N U E S : ____( T h o u s a n d s  o f  D o l l a r s )

FY 8 4  | FY 8 5 FY 8 6 FY 87 FY 8 8 FY 8 9

O P E R A T I N G 1 1 1
100 PERSONAL SERVICES 1 1 1
200 TRAVEL 1 1 1
’00 CONTRACTUAL 1 1 1
A00 SUPPLIES I 1
500 EQUIPMENT 1 1
600 LAND A STRUCTURES 1 1
700 CRANTS, CLAIMS 1 1
S00 MISCELLANEOUS 1

T O T A L  OPERATI NG N . A .  j - 0 - - o - - 0 - - o - - 0 -

C A P I T A L N .A . | 9 0 . 1 1 9 1 . 0 3 1 0 . 2 4 3 9 . 9 4 6 6 .  3

I REVENUE N . A . - o - - 0 - - 0 - - 0 -  | - 0 -

F U N D I N G :  ( T h o u s a n d s  o f  D o V a r s )

CENERAL FUND N . A . 9 0 . 1 1 9 1 . 0 3 1 0 . 2 4 3 9 . 9  | 4 6 6 . 3

FEDERAL FUNDS r 1 1 1
OTHER 1 ! 1
TOTAL 1 !

P O S I T I O N S :

FULL-TIME N . A . - o - I - 0 - - o - - 0 - j - 0 -

PAF.T-T 1 HE i 1 1
TEMPORARY 1 1

SOURCE OF FUNDS TO OFF SET  F I S C A L  I MPACT OF B I L L :

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  f o r  a n a l y s i s

S t .P r e p a r e d  B y :  K e r r y  D. R o m e s b u r g , D i r e c t o r  P h o n e :  4 6 5 - 2 3 5 4

D i v i s i o n :  A l a s k a  C o m m i s s i o n  o n  I ^ & t ^ e c y n d a r y  Ed. D a t e :  b / l / b 4

7 5
A p p r o v e d  b y  C o m m i s s i o n e r ;  D a t e :

A g e n c y : ____________________’______________________________________________

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )  1 2 / 1 / 8 3



F I S C A L  A N A L Y S I S  

S C S C S H B 5 0 4

M a y  1, 1984

E s t i m a t e d  n u m b e r  o f  t e a c h e r  s c h o l a r s h i p  l o a n s  a v a i l a b l e :

F Y 8 5  80

F Y 86 160

F Y 8 7  2 4 0

F Y 88 3 2 0

F Y 3 9  320

S i n c e  a s t u d e n t  m a y  n o t  b o r r o w  b o t h  a t e a c h e r  l o a n  a n d  a s t a n d a r d  

s t u d e n t  l o a n ,  m u c h  o f  t h e  c o s t  w o u l d  b e  o f f - s e t .  T h e  o n l y  a d d - o n  

o t h e r  t h a n  t r a v e l ,  w o u l d  b e  f o r  t h o s e  e l i g i b l e  c o s t s  e x c e e d i n g  

$ 6 , 0 0 0 .  T h i s  is e s t i m a t e d  t o  b e  $ 1 , 5 0 0  f o r  2 5  s t u d e n t s  i n  F Y 8 5 ,  a n d  

t h e n  i s  c a r r i e d  forv/ard w i t h  a 5% i n f l a t i o n  i n  f u t u r e  y e a r s .  T h e  

r e s u l t  f o r  c o s t s ,  o t h e r  t h a n  t r a v e l  are :

T r a v e l  e s t i m a t e d  c o s t s  a r e  c o m p i l e d  u p o n  t h e  a s s u m p t i o n  t h a t  h a l f  t h e  

s t u d e n t s  e a c h  y e a r  w i l l  a t t e n d  i n - s t a t e ,  a n d  h a l f  w i l l  a t t e n d  

o u t - o f - s t a t e .  T w o  r o u n d t r i p  a i r l i n e  t r i p s  h a v e  b e e n  p r o j e c t e d  f r o m  

v a r i o u s  A l a s k a  s i t e s  t o  t h e  f o l l o w i n g  l o c a t i o n s :  A n c h o r a g e ,

F a i r b a n k s ,  P o r t l a n d ,  P h o e n i x ,  a n d  L o s  A n g e l e s .  T h e  a d d i t i o n a l  t r a v e l  

c o s t s  a r e :

F Y 8 5  $ 3 7 . 5  

F Y 8 6  $ 7 9 . 5

F Y 8 7  $ 1 2 6 . 4  

F Y 8 8  $ 1 7 8 . 7

F Y C 3  $ 1 8 9 . 4

F Y 8 5  $ 5 2 . 6  

F Y 8 6  $ 1 1 1 . 5

F Y 8 7  $ 1 8 3 . 8  

F Y 8 8  $ ' 6 1 . 2

F Y 3 9  $ 2 7 6 . 9



CONFERENCE COMMITTEE REPORT

DATE: 5 / 2 D / 8 4

Mr. P r e s id e n t :  
M r. Speaker:

The Conference Committee which has had

CSHB 504(Fin) (establishing the teacher scholarship loan program;efd) 

and

SCS CSHB 504 (Jud) (same title) 

under c o n s id e r a t io n ,  recommends th a t

Conference CS for House Bill No. 504 (An Act establishing the 
teacher scholarship loan program? efd}

he adopted.

Senate Members: /  House Members:

Senator Ray / J ^ D  1

Representative Hurlbert, Chairman

Representative Davis

H/S 55 (Rev. 11/73)
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O r i g i n a l  s p o n s o r s : Hayes, 
Adams,

Hurlbert, 
et al

IN THE HOUSE BY THE CONFERENCE COMMITTEE

CONFERENCE CS FOR HOUSE BILL NO. 504 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the teacher scholarship loan

program; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.43 is amended by adding new sections to read:

ARTICLE 7. TEACHER SCHOLARSHIP LOAN PROGRAM.

Sec. 14.43.600. FINDINGS AND INTENT. (a) The legislature finds 

that there is a wide and unacceptable disparity between the distribu­

tion of Native teachers and Native students in rural elementary and 

secondary schools in the state. Many rural schools have virtually no 

Native teachers and no non-Native students. The undesirable effects 

of th.;s disparity include the following:

(1) there is a serious weakness in the ability of teaching 

staffs in rural schools to foster a sense of Native traditions and 

cultures in the Native students;

(2) many rural students are forced to exist in two entirely 

separate situations: the essentially traditional atmosphere of many 

Native homes, and the essentially modern atmosphere of the classroom;

(3) almost no Native students return to rural schools to 

teach, continuing the imbalance and exacerbating its effects; and

(4) there is an annual turnover of 40 percent among teach­

ers in rural educational attendance areas in the state.

(b) The legislature further finds that existing programs have 

failed to increase the proportion of Natives teaching in rural 

schools. Therefore, it is the intent of the legislature to establish

-1- CCSHB 504



the teacher scholarship loan program to encourage rural high school

graduates to return to rural schools as teachers and relieve the

conditions described in this section.

Sec. 14.43.610. PROGRAM ESTABLISHED. There is established the 

teacher scholarship loan program to provide an incentive for rural 

high scnool graduates to pursue teaching careers in rural elementary 

and secondary schools in the state.

Sec. 14.43.620. TEACHER SCHOLARSHIP REVOLVING LOAN FUND. There

is created a teacher scholarship revolving loan fund. The fund shall 

be used to make scholarship loans to students selected under AS 14.- 

43.600 - 14.43.700. All repayments of principal and interest on

teacher scholarship loans shall be paid into the teacher scholarship 

revolving loan fund and shall be used to make new teacher scholarship 

loans. If estimated funds available from teacher scholarship loan

repayments are inadequate to fully fund estimated teacher scholarship 

loans for any fiscal year, additional funding from the general fund 

may be requested and appropriated for that year.

Sec. 14.43.630. ADMINISTRATION. (a) The teacher scholarship 

loan program shall be administered by the student financial aid com­

mittee (AS 14.43.095) in accordance with regulations adopted by the

committee. The committee shall

(1) allocate the loan awards available for teacher scholar­

ship loans annually to local school boards giving a preference to

rural school districts; and

(2) develop and distribute to the local school boards an 

application form for teacher scholarship loans; the form shall include 

a requirement that the applicant supply a high school academic trans­

cript and a statement of intent to enter a teaching career at the 

elementary or secondary school level in the state.

C C S H i S  5 0 4  - 2 -



m

i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

» .1.1 * .

(b) The local school boards shall select the recipients of the 

teacher scholarship loans according to the criteria in AS 14.43.650.

Sec. 14.43.640. CONDITIONS OF LOANS. (a) The conditions pro­

vided in AS 14.43.120 apply to teacher scholarship loans except as 

otherwise provided in this section.

(b) If a borrower meets the conditions provided in (a) of this

section and is employed as a teacher in a rural elementary or secon­

dary school, the portion of the loan that shall be paid by the state, 

notwithstanding AS 14.43.120(j), is the following percentages of the

total loan received plus interest up to a total of 100 percent of the

total loan:

(1) one year e oloyment, 15 percent;

(2) two years employment, an additional 15 percent;

(3) three years employment, an additional 15 percent;

(4) four years employment, an additional 25 percent;

(5) over four years employment, an additional 30 percent.

(c) A loan may not exceed $7,500 in a school year.

(d) Proceeds from a teacher scholarship loan may be used only 

for undergraduate expenses of books, tuition, required fees, room and 

board, and the transportation expense for two round trips between the 

loan recipient's home and school.

Sec. 14.43.650. SELECTION CRITERIA. (a) .To be eligible for a 

teacher scholarship loan, a student must

(1) be a graduate of a public or private high school in the

state, with sufficient credits to be admitted to an accredited college’

or university;

(2) be enrolled in or show evidence of intent to enroll in 

a degree program directed at a teaching career at the elementary or 

secondary school level;

- 3 -  CCSHB 504



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(3) meet the conditions set by the student's local school 

board with respect to the district's requirements for teachers in 

particular subject areas; and

(A) submit to the local school board an application pro­

vided by the student financial aid committee under AS 14.A3.630(a)(3); 

an application may be submitted six months before graduation from high 

school.

(b) A local school board shall award teacher scholarship loans 

giving a preference to applicants from rural schools who meet the 

qualifications for a loan and taking into account the applicants' 

academic records.

(c) A student may not be awarded a scholarship loan under AS 14.- 

A3.090 - 14.A3.160 and a teacher scholarship loan under AS 14.43.600 - 

14.43.700 for the same school year.

Sec. 14.43.700. DEFINITION. In AS 14.43.600 - 14.43.700,

"rural" means

(1) a community in the second, third, or fourth judicial 

district of the state with a population of 4,500 or less that is not 

connected by road or rail to Anchorage or Fairbanks; or

(2) a community in the first judicial district of the state 

with a population of 4,500 or less.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

CCSHB 5 0 4 - 4 -




