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Offered: 4/20/83
^ Referred: Rules

Original sponsors: Hayes, Martin,
Lindauer, et al

1 IN T H E  H O U S E  B Y  THE F I N A N C E  C O M M I T T E E

2 CS F OR S P O N S O R  SUB S T I T U T E  F OR H O U S E  B I L L  NO. 40 (Finance) am

3 IN THE L E G I S L A T U R E  OF T HE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - FI R S T  S E S SION

5 A  BILL

6 For an Act entitled: "An Act a m e n d i n g  m o t o r  fuel tax p r o v i sions; a n d  pro-

7 v i d i n g  for an e f fective date."

8 BE IT E N A CTED BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Section 1. AS 4 3 .40.010(c) is amended to read;

10 (c) E v e r y  d ealer w ho sells or o t h e r w i s e  tra n s f e r s  m o t o r  fuel in

1 1 the state shall collect the tax at the time of sale, and remit the

12 total tax c o llected d u r i n g  eac h  calendar m o n t h  of e a c h  y e a r  to the

13 D e p artment of R e v e n u e  by the last day of each s u c c e e d i n g  month. Ev e r y

14 use r  shall likewise remit the tax a c c rued on m o t o r  fuel actu a l l y  u s e d

15 by h i m  d u r i n g  e a c h  month. If the m o n t h l y  tax r e t u r n  is timely filed,

16 one p e r cent of the total m o n t h l y  tax due, limited to a m a x i m u m  of

17 $ 1 0 0, can be d e d u c t e d  and retained to cover the expense of a c c o u n t i n g

18 and filing the m o n t h l y  tax return. At the time the rem i t t a n c e  is

19 made, ea c h  d e a l e r  or u s e r  shall submit a statement to the D e p a r t m e n t

20 of R e v enue s h o w i n g  all [MOTOR] fuel w h i c h  he has d i s t r i b u t e d  or u s e d

21 d u ring the month.

22 * Sec. 2. AS 43.40. 0 1 0 ( 1 )  is amended to read:
4 - ___

23 (1) If a d e a l e r  has a r e a s onable b e l i e f  at the time of sale or

24 transfer that fuel that is sold or tr a n s f e r r e d  is not to be u s e d  as

25 m o t o r  fuel, the dealer n e e d  not collect the m o t o r  fuel tax. If the

26 tax is not collected, the d ealer shall o b t a i n  a c e r t i ficate of u se

27 from the b u y e r  or transferee stating that the fuel that has b e e n  or

28 will be p u r c h a s e d  or received is not intended for use as m o t o r  fuel.

29 The Dep a r t m e n t  of R e v enue [DEPARTMENT] m ay not collect the m o t o r  fuel

-1- C SSSHB 4 0 (Fin) am



1 tax from a d ealer for fuel for w h i c h  a certificate of use has been

2 p r o p e r l y  obtained u n d e r  this subsection. A  certificate of use is not
c\ elcH a A d d ? ~ G > r  a n u  domestic^ purpose, ,n ̂  s o K*

3 ■ r e q u i r e d  for f u e l  u s e d  frh / k - / r ti-a 1.. - h  o ui^.rik-'-rf'kedmmo- ^

4 <Jqrj^oi>vag\d^f 6>ru5QX34. or for fuel w h i c h  is at least 10
5 percent alcohol by volume. A n  annual certificate of use is required

6 for all other e x e m ptions listed under AS 43.40.100(2), except certifi-

7 cate of use needs u n d e r  AS 4 3 . 4 0 . 1 0 0 ( 2 ) (K) wil l  be det e r m i n e d  by the

8 D e p a r t m e n t  of Revenue. The d e a l e r  shall r etain a copy of each certif-

9 icate of use obtained u n d e r  this subsection for e x a m i n a t i o n  or audit

10 on request by the D e p a r t m e n t  of Revenue [ D E P A R T M E N T ] . The form of a

1 1 c e r t i f i c a t e  of u»e may be p r e s c r i b e d  by re g u l a t i o n  a d o pted by the

12 d e p a r t m e n t .

13 * Sec. 3. AS 43.40.035(a) is amended to read:

14 (a) A  p erson who resells fuel on w h i c h  the tax u n d e r  AS 43.40.-

15 010(a) or (b) was p r e v i o u s l y  paid is entitled to a credit or refund of

16 the tax if (1 ) the r e sold fuel is not mo t o r  fuel and the requirements

17 of AS 43.40. 0 1 0 ( 1 )  have b e e n  fulfilled [A CERTIFICATE OF USE IS AC-

18 Q U I R E D  U N D E R  AS 4 3 .40.010(1)]; or (2) the amount of tax p r e v i o u s l y

19 pai d  exceeds the tax due on the resale. The amount of the credit or

20 r e fund u n d e r  this s e c t i o n  is equal to the amount of tax p r e v i o u s l y

21 pai d  on the resold fuel less the amount of tax pre s c r i b e d  by AS 43.-

22 4 0.010(a) or (b).

23 * Sec. 4. AS 43.40.100(2) is amended by adding a n e w  s u b p a r a g r a p h  to

24 read:

25 (L) fuel us e d  in stationary power plants of 100 kw or

26 less that generate electrical power for commercial enterprises

27 . , . not for resale;delete*
28 -----T h j - f - A r t -  f  r. ^ p r j l  ---1~98-3' .

5*
29 * Sec. j f . This Act takes effect immediately in accordance w i t h  AS 01.-

C S S S H B  40(Fin) a, -2-
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THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

.FISC A L  N O T E .

I. REQUEST
Bill/Resolution No.______________________
Title A m e n d i n g  M o t o r  F u e l  T ax

SCS CS SS40 (Fin)

Requested bv S e n a t o r  M u lach y Date 5 /2 6 /8 3

II. FISCAL DETAIL 
Agency Affected _ D e p a r tm e n t o f  R ev en u e
Program Category Affected Rev C o l l  & Mqmit
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FT 83 FY 84 FY 85
ino PERSONAL SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES *

500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL (4 8 .0 )  (4 8 .0 )

FUNDING (Thousands of Dollars)

GENERAL FUND .

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY i

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 5 /2 6 /8 3

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPARED BY 
AGENCY S t a t e  S e n a te  
PHONE 4 6 5 -3 7 1 6



THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

I. REQUEST
Bill/Resolution No._____________________
Title A m ending  M o to r F u e l  T ax

■FISCAL NOTE. 

SCS CS SS40 (F in )

Requested bv S e n a to r  M u lach y Date 5 /2 6 /8 3

n. FISCAL DETAIL 
Agency Affected _ D e p a r tm e n t o f  R ev en u e
Program Category Affected Rev C o l l  & Momt
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES '
500 EOUTPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL ( 4 8 . 0 )  ( 4 8 . 0 )

FUNDING (Thousands of Dollars)

GENERAL FUND .

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 5 /2 6 /8 3

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

.PREPARED BY 
AGENCY S ta t- a  S e n a t e  
PHONE 4 6 5 - 3 7 ] 6



TO:

F RO M:

RE:

D A T E :  F e b r u a r y  16, 1983

T h e  D e p a r t m e n t  of R e v e n u e  has c o n d u c t e d  p u b l i c  m e e t i n g s  w i t h  
m o t o r  f u e l  d e a l e r s  a nd o t h e r  i n t e r e s t e d  p a r t i e s  i n  F a i r b a n k s ,  
A n c h o r a g e  a n d  J u n e a u .  In the o p i n i o n  of the D e p a r t m e n t  of 
R e v e n u e ,  if t h e  f o l l o w i n g  c h a n g e s  c o u l d  be m a d e  t o  C h a p t e r  40, 
T i t l e  43 of t h e  A l a s k a  S t a t u t e s ,  the m o t o r  f u e l  d e a l e r s  w o u l d  
.•feel s a t i s f i e d  w i t h  the e x i s t i n g  law.

1. E l i m i n a t e  t he c e r t i f i c a t e  of u s e  r e q u i r e m e n t ,  i n  total 
for f u e l  u s e d  e x c l u s i v e l y  for h e a t i n g  a p r i v a t e  
r e s i d e n c e .

2. E l i m i n a t e  the c e r t i f i c a t e  of u s e  r e q u i r e m e n t ,  i n  total 
for f u e l  w h i c h  is at l e a s t  1 0 % a l c o h o l  by v o l u m e .

3. R e q u i r e  o n l y  a n  a n n u a l  .certificate of u s e  for a l m o s t  
all o t h e r  e x e m p t  sales, r e s e r v i n g  s o m e  d i s c r e t i o n a r y  
j u d g e m e n t  .for e x e m p t  s al e s h a n d l e d  on an i n d i v i d u a l  
b a s i s  u n d e r  s u b - p a r a g r a p h  (K) of S e c t i o n  4 3 . 4 0 . 1 0 0 ( 2 ) .

In a d d i t i o n  w e  b e l i e v e  t h a t  m o t o r  fuel d e a l e r s  s h o u l d  b e  
g r a n t e d  a 1 % c o m m i s s i o n ,  l i m i t e d  to M O O ,  to c o m p e n s a t e  t h e m  
for c o l l e c t i n g  the t a x  and for the d e m a n d s  r e q u i r e d  in 
m a i n t a i n i n g  r e c o r d s .  A l a s k a  c u r r e n t l y  a l l o w s  a c o m m i s s i o n  for 
c i g a r e t t e  t a x e s  and  m o s t  other s c a t e s  h a v e  s i m i l a r  p r o v i s i o n s .  
I b e l i e v e  t he m o t o r  f u e l  d e a l e r s  w o u l d ,  o b v i o u s l y ,  l i k e  this 
c h a n g e .  F o r  e x a m p l e ,  a p p l i c a t i o n  w o u l d  be as f o l l o w s :

C o m m i s s i o n  
6 (1%)

50 (1%)
1 0 0  (1 %)

1 0 0  (1 % - l i m i t e d  t o  
$ 1 0 0 )

T a x  To B e  R e m i t t e d  
$ 6 00 
5 , 0 0 0  

1 0 , 0 0 0  
2 0 , 0 0 0

S T A T E  O F  A L A S K A  
D E P A R T M E N T  OF R E V E N U E

M E M O R A N D U M

T h e  H o n o r a b l e  R e p r e s e n t a t i v e  R o b e r t  B e t t i s w o r t h

R o b e r t  R. K e s s e l  .
D i r e c t o r ,  A u d i t  D i v i s i o n  (Us- 
D e p a r t m e n t  of R e v e n u e

A m e n d m e n t s  to M o t o r  F u e l  L a w



T h e  m a x i m u m  a m o u n t  of $ 1 0 0  w o u l d  p r o v i d e  r e m u n e r a t i o n  for the 
* d e a l e r s  e x t r a  w o r k  a n d  y e t  w o u l d  not be c o s t l y  to t he state. 
T h e r e  a r e  a l i m i t e d  n u m b e r  of d e a l e r s .

T h e  r e c o m m e n d e d  c h a n g e  to A S  43.40, per  a t t a c h e d  E x h i b i t  1, 
w o u l d  p r o v i d e  for t h e  a b o v e  r e c o m m e n d a t i o n s ;  the c h a n g e s  c o u l d  
v e r y w e l l  be i n c o r p o r a t e d  into S e n a t e  B i l l  117 (By t h e  R u l e s  
C o m m i t t e e  b y  R e q u e s t  of the G o v e r n o r )  w h i c h  is "An A c t  m a k i n g  
t e c h n i c a l  a m e n d m e n t s  r e l a t i n g  to s t a t e  t a x a t i o n . "



Alaska State Legislature
Senate

Official Business Pouch V
State Capitol 

Juneau, Alaska 99811

C S H B  40 S e c t i o n a l :

S e c t i o n  1) A d d s  l a n g u a g e  w h i c h  w o u l d  p e r m i t  a r e b a t e  to d e a l e r s  for the 

a d m i n i s t r a t i v e  e x p e n s e  o f  c o l l e c t i n g  and f i l i n g  th e m o n t h l y  

t a x  return. R e b a t e  w o u l d  be 1% of the t o t a l  m o n t h l y  t a x  due, 

up to $ 1 0 0 .

S e c t i o n  2) E l i m i n a t e s  t he c e r t i f i c a t e  of u se r e q u i r e m e n t  for fuel u s e d  

to h e a t  o r  l i g h t  a r e s i d e n t i a l  h o u s i n g  a c c o m o d a t i o n ,  and for 

f u e l  w h i c h  is at l e a s t  10% a l c o h o l  b y  volume. A n n u a l  c e r t i f­

ic a t e  o f  u s e  w i l l  be r e q u i r e d  for a l l  o t h e r  e x e m p t i o n s  u nd er  

AS 4 3 . 4 0 . 1 0 0  (2), e x c e p t  for fuel u s e d  for o t h e r  n o n t a x a b l e  

p u r p o s e s  as p r e s c r i b e d  b y  r e g u l a t i o n  of the D e p t  of R e v e n u e  

A S  4 3 . 4 0 . 1 0 0  (2) (K).

S e c t i o n  3) T e c h n i c a l  a m e n d m e n t  to c o n f o r m  to t h e  p r o v i s i o n s  a d o p t e d  in 

s e c t i o n  2 o f  the bill.

S e c t i o n  4 )-l  A d d s  to t he list o f  "non m o t o r  fuels''^ fuel u s e d  i n  s t a t i o n a r y  

p o w e r  p l a n t s  of l O O k w  or less, that g e n e r a t e  e l e c t r i c a l  p o w e r  

for c o m m e r c i a l  e n t e r p r i s e s  no t for resale.

S e c t i o n  5) T h i s  act is r e t r o a c t i v e  to 1 Ap ril, 1983

S e c t i o n  6 ) I m m e d i a t e  e f f e c t i v e  date.
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STATE OF A LASKA __________________________________

FISCAL NOTE Revision Date_________ , 1983

I. REQUEST II.' FISCAL DETAIL

Bill/Resolution No: CSSSHB 40 (Fin) am A gency Affected: Department of Revenue

Title: Amend i n g  Motor Fuel Tax_________ Program Category A f f e c t e d : Rev Coll & Mgmt

Sponsor: Finance C o mmittee ______________  BRU, Program of S u b p r o g r a m ( s ) Affected:

Re q u estor: S. e.i/v.e.Lt.   Audit Division_________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

1
1 OPERATING

1 F Y  83 1 FY 84 1 FY 85 1 FY 86 1 FY 87 1 FY 88
1 1 1 1 1 1

| 100 PERSONAL SERVICES 1 1 - 1 - 1 1 1 .-
| 200 TRAVEL 1 1 - 1 - 1 1 1
| 300 C ONTRACTUAL 1 1 - 1 - 1 1 1 -
| 400 COMMODITIES I 1 - 1 - 1 - 1 1
| 500 EQUIPMENT 1 1 -  1 - I 1 1
j 600 LANDS &  STRUCTURES 1 1 - 1 - 1 1 1
| 700 
1

GRANTS, CLAIMS, ETC. 1
1

1 - 1 
I 1

— 1
I

1
1

1
J _

1 TOTAL O P ERATING 1 1 - 1 - 1 1 1

1 CAPITAL 1 1 - !1 1 1 - 11

1 REVENUE 1 - I (60.0) |

OCO O00 00 o I (48.0)

FUNDING: (Thousands of Dollars)

| GENERAL FU N D  j - 1 - 11 - 11 - 11 - 1 -
| FEDERAL FUNDS I - 1 - 1i - 11 - 11 - 1 -
| OTHER (Specify Source) - 1 - 11 1 - 11 - 1I
1 1 — 1 - 11 1 - !1 - 11

POSITIONS:

| FULL-TIME S - 1 - 11 - 11 - 11 ■- 1I
| PART-TIME - 1 - 1! 1 - 11 - 11
| T E MPORARY - 1 - 11 - 11 - 1 - 11
1 I - 1 - 11 - 11 - 11 - 11

III. SOURCE OF FUNDS TO O FFSET F ISCAL IMPACT OF B I L L : 

N / A

IV. ANALYSIS: Attach a separate page for any Analysis.

Prepared B * : Robert R. Kessel__________________________

Division: Audit Division

Approved by Commissioner: A K I

Department: v\ v _____________

Phone: 465-2320

Date: April 29. 1983 

Date: /(, ) 1 ______

Di s t r i b u t i o n :

Original to Legislative Finance

Copy to Office of M a n a g e m e n t  and Budget (for Legislature introduced bills) 

Copy to Department, (for Gove r n o r  introduced bills)

Copy to Sponsor
Copy to Requestor (if dif f e r e n t  from Sponsor)



It is a s sum ed in this fiscal note that about 100 d e alers 
per m o n t h  w o u l d  take a d v a n t a g e  of the 1% d e d u c t i b l e  a l l o w­
ance to cover the a c c o u n t i n g  e x pense of f i l i n g  t i mely 
m o n t h l y  tax returns.

It is also a s s u m e d  that the a v e r a g e  m o n t h l y  d e d u c t i o n  
w o u l d  be about $ 40.00 per month.

A l t h o u g h  the bill is retroactive, to A p r i l  1, 1983. we 
as s u m e  that the r e f u n d i n g  for the period A p r i l  1 t h r o u g h  
J u n e  30, 1983 w o u l d  not occur u n t i l  FY84 and that is w h y  
the FY84 impact is greater than s u b s e q u e n t  years.

The m o s t  s u b s t a n t i v e  p o r t i o n  of the p r o posed a m e n d m e n t s  
pe r t a i n s  to l i m i t i n g  the number of C e r t i f i c a t e s  of Use 
r e q u i r e d  to be o b t a i n e d  by motor fuel dealers. The 
a m e n d m e n t  m oves  the c e r t i f i c a t e  c o nc ept f r o m  a v e r i t a b l e  
paper mill to an a d m i n i s t r a b l e  p r o g r a m  able to be complie d 
w i t h  by the industry.

A n a l y s i s



STATE OF ALASKA 

PRELIMINARY STATEMENT OF FISCAL IMPACT

Bill No: SS HB 40________________________

Title: An act repealing motor fuel tax 

Sponsor: Haves

Date on Bill: 2/11/83

Requestor: House Transportation

1. Estimated fiscal impacts on:

a. Expenditures:

(Thousands of Dollars)

FY 83 FY 84 FY 85 FY 86
1 Capital

Operating -0- (65) (65)

I Total -0- (65) (65) !•

b. Revenues:
OT | ( 4 8 , 0 0 0 )  { 3 3 , 1 ) 0 0 )Revenue

2. Source of funds to offset fiscal impact of bill

3. Assumptions:
Since the bill would eliminate the Motor Fuel Tax, positions currently allocated to 
those sources could eventually be eliminated. The elimination of those positions could 

not occur until sometime in FY 84 because there would be substantial clean up work 
between now a'd the several months succeeding the effective date of the bill. The task 

of refunding ■' numerous fuel users could be monumental.

The loss in revenues to the state are as a result of repealing hiqhway, marine, and 
aviation taxes.

4. Disclaimer:

This statement has not been reviewed by the 0MB in the Office of the Governor. It there­

fore does not represent the final estimate of fiscal impact.

Phone: -cL ^ c p p_________

D a t e : a L / a y / m _________

Date: &h < 3 / ? 3

2/15/83
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A T T A C H M E N T  A

It is a s s u m e d  in t h i s  f i s c a l  n o t e  tha t a b o u t  100 d e a l e r s  p er 
m o n t h  w o u l d  t a k e  a d v a n t a g e  of the 1 % d e d u c t i b l e  a l l o w a n c e  to 
c o v e r  the a c c o u n t i n g  e x p e n s e  of f i l i n g  t i m e l y  m o n t h l y  tax 
r e t u r n s .

It is a l s o  a s s u m e d  th a t the a v e r a g e  m o n t h l y  d e d u c t i o n  w o u l d  be 
a b o u t  $ 4 0 . 0 0  p e r  m onth.

A l t h o u g h  t he b i l l  is r e t r o a c t i v e  to A p r i l  1, 1983, we a s s u m e  that 
t h e  r e f u n d i n g  for t h e  p e r i o d  A p r i l  1 t h r o u g h  J u n e  30, 1983 w o u l d  
n ot o c c u r  u n t i l  FY 84 a nd t ha t  is w h y  the FY 84 i mpact is g r e a t e r  
t ha n s u b s e q u e n t  years.



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  
T H I R T E E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I.

II

R E Q U E S T
B i l l / R e s o l u t i o n  N o . C S S S H B  4 0 (Finance) P a g e  1 of 2

Ti-tle A n  A c t  a m e n d i n g  m o t o r  tuel t a x  p r o v i s i o n s ____________
R e q u e s t e d  by H o u s e  F i n a n c e ________________________ D a t e  4/15/83

F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  •____________________ _________________________________
P r o g r a m  C a t e g o r y  A f f e c t e d  __________________
BRU, P r o g r a m ,  Or S u b p r o g r a m ( s )  A f f e c t e d

(Note: If m o r e  t h a n  one  b u d g e t  c o m p o n e n t  is affected,
s e p a r a t e  l i n e - i t e m  a m o u n t s  and f u nd i ng  for each c o m p o n e n t  
in t h e  a n a l y s i s  section.)

E X P E N D I T U R E S  ( T ho us a nd s of Dollars)

F Y  8 3 FY 8 4 FY 85 FY 86 F Y  87 FY 88

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R AN TS ,  C L A I M S ,  E T C

T O T A L

R e v e n u e

F U N D I N G  ( T h o u s a n d s  of Dol

(60.0) 

lars)

(48.0) (48.0) (48.0) (48.0)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Sp ec if y Source)

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  
III) See a t t a c h m e n t  A.

IV. D A T E  4 / 1 5 / 8 3 P R E P A R E D  BY Al Adams, Cha 
A G E N C Y  H o u s e  F i n a n c e  C o m m i t t e e

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 -3 70 6 
cc: B u d g e t  & M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d




