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S t a t e  o f  A l a s k a

OFFICE O F  T H E  G O V E R N O R  

J U U E A U

April 28, 1983

The Honorable Joe L. Hayes 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear M r . Speaker:

Under the authority or art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill which relates to 
the sale of state-guaranteed bonds for the veterans mort­
gage program.

In the 1982 general election, the voters authorized the 
sale of $400,000,000 in state-guaranteed revenue bonds by 
the Alaska Housing Finance Corporation for the veterans 
mortgage program under AS 18.56. The program has proven 
to be more popular than expected, and, as a consequence, 
the current $400,000,000 authorization will be exhausted 
approximately 10 months before the next general election 
(November 1984). Without authority to sell additional 
amounts of state-guaranteed revenue bonds, it will cost 
the corporation substantially more, an approximate sev­
en-fold increase, to offer eligible veterans the benefits 
available under the veterans mortgage program. This bill 
provides for a special election on October 4, 1983 to pre­
sent to the voters the question of whether to authorize 
the sale of an additional $500,000,000 in state-guaranteed 
revenue bonds. If voter approval is obtained, the corpo­
ration will have sufficient bonding authority to implement 
the veterans mortgage program in the most cost-efficient 
fashion until the general election in November 1984.

Sincerely,

Governor
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T h e  c o s t  will

F U N D S  TO 

f u n d e d

O F F S E T  F I S C A L  

" S H F T

I M P A C T  O F  BILL:

f r o m  A H F C  p r o g r a m  r e c e i p t s  r a t h e r  t h a n  th e  general fund. If t h e  bill 

e n t e r  i n t o  a R e i m b u r s a b l e  S e r v i c e s  A g r e e m e n t  (RSA) w i t h  the D i v i s i o n  of

p r o p o s i t i o n  pass e s , t h e  e x p e n s e  c o u l d  

If th e  p r o p o s i t i o n  w e r e  to fail, th e

be

p a s s e s ,  A H F C  w o u l d  

E l e c t i o n s .  If t h e  bond 

i s s u a n c e  fo r  the bonds, 

by AHFC.

IV. A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  f o r  any  A n a l y s i s .
D a n a  C. C o f f m a n ,  D e p u t y  D i r e c t o r ,  Div. o f

P r e p a r e d  By: D e n n a  Cline, Special A s s i s t a n t ______________

D i v i s i o n :  A l a s k a  H o u s i n g  Fijiance C o r p o r a t i o n  />

A p p r o v e d  by C o m m i s s i o n e r :  

D e p a r t m e n t :  jfT, i ^  ^  a  -t

be i n c l u d e d  as a c o s t  

e x p e n s e  w o u l d  have to

E l e c t i o n s  

Phone: 2 7 6 - 5 5 9 9

D ate: 4 / 1 1 / 8 3

of

be borne

Date: y / » / « • >

D i s t r i b u t i o n :

. O r i g i n a l to L e g i s l a t i v e  F i n a n c e

C o p y  -to O f f i c e  o f  M a n a g e m e n t  and B u d g e t  (for L e g i s l a t u r e  i n t r o d u c e d  bills) 

C o p y  to D e p a r t m e n t  (for G o v e r n o r  i n t r o d u c e d  billi)

C o p y  to S p o n s o r

C o p y  to R e q u e s t o r  (if d i f f e r e n t  f r o m  S p o n s o r )
'



H B  3 8 5  P a g e  2  o f  2

F I S C A L  N O T E  A N A L Y S I S

"An Act relating to the issuance of tax-exempt, 
State-guaranteed revenue bonds by the Alaska Housing Finance 

Corporation to finance mortgages for qualifying veterans 
under AS 18.56; and providing for an effective date."

Assumptions:

1. Fiscal note is based on the assumption that the election*, 
will be held on November 8, 1983, rather than October 4, 
1983.

2. Efforts to hold this election on the same day as a 
municipal election will result in problems as each 
municipality operates under different procedures, 
resulting in the need to have two election boards at 
each of those polling places conducting a municipal 
election.

3. Holding the election on the same .day as the municipal 
elections will not result in an appreciable savings to 
the state.

4. This election will be conducted in accordance with the 
procedures specified in AS 15, requiring the same 
expenditures as those incurred during a statewide 
primary or general election.

5. In comparison, the actual and estimated costs of various 
elections follow:

$1,398.8 1982 Primary (actual cost)
$1,682.5 1982 Gesieral (actual cost)
$1,200.0 Special Election - Susitna Project (estimated cost)

*$1,047.6 Presidential Preference Primary (estimated cost)

The estimation of the cost of this election is slightly 
lower since some of the election related costs are also 
included in the estimated costs of the 1984 Primary and 
General Election.



Brief Analysis on the Fiscal Note
for

HB 385 
AHFC Special Election

( P a g e  3  o f  4 )

(100) Personal Services 265.2

This election will require the addition of 30 temporary 
employees including the absentee ballot staff. It also 
requires that seven PPT employees switch to PFT for the 
.months prior to the election. The requested sum also allows 
for the overtime necessary to effectively plan and conduct 
this election on such short notice.

Any statewide election requires that election board training 
be conducted throughput the state at the precinct level. 
Other travel considerations allow for the trooper escorted 
transportation of voted ballots and travel, associated with 
the programming of the statewide vote counting system.

Travel costs are derived from FY 83 costs and a 6% inflation 
figure. An additional $10.0 is included to cover the 
transportation of ballots,, and programmer related travel.

(300) Contractual Services 716.5

The largest anticipated cost in this category is for the 
payment of the thousands of election board members who are 
involved statewide on election day ($279.6). The division 
must also pay the various counting teams, review boards, and 
election night personnel ($45.3).

The division's advertising costs (96.8)-are the second 
largest expense. Public notice of the election is published 
at least twice in every newspaper in the state. Ads’ giving 
polling place locations, absentee balloting information, and 
voter assistance are printed statewide.

Data processing services (82.5) include programming costs, 
.testing, and data processing charge backs.

Printing costs (79.1) includes the cost of ballot printing 
and election forms.

Communication expenses (55.8) include long distance phone 
calls, the installation of-data base lines for election 
night, zenith numbers, and postage.

(200) Travel 87.2
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Equipment lease/rentals (34.8) include lease of 11 card 
readers, 7 telecopiers, polling place equipment, and the 
lease for the use of the Municipal Utilities System computer 
in Fairbanks.

Other expenses are the rental of polling places, (20.0) and 
freight (22„6).

• (400) Commodities 12.6

The only commodities considered in the fiscal note are those 
supplies provided to 447 polling places.

TOTAL -1081.5
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T h e  H o n o r a b l e  R i c k  U e h l i n g  

C h a i r m a n ,  H o u s e  S p e c i a l  • 

C o m m i t t e e  o n  L o a n s  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V.

J u n e a u ,  A K  9 9 8 1 1  

D e a r  ? * i c k :

T h e  C o r p o r a t i o n  e s t i m a t e s  t h a t  

a u t h o r i z a t i o n  f o r  t h e  V e t e r a n s

t h e  $ 4 0 0  m i l l i o n  g e n e r a l  o b l i g a t i o n  b o n d  

M o r t g a g e  P r o g r a m  ( t h e  " P r o g r a m " )  w i l l  b e  

e y i . a u s t e d  b y  t h e  e n d  o f  F e b r u a r y  1 9 8 4 .  W i t h o u t  l e g i s l a t i o n  a u t h o r i z i n g  a  s p e ­

c i a l  e l e c t i o n  t o  b e  h e l d  i n  1 9 8 3  a p p r o v i n g  a d d i t i o n a l  b e n d i n g ,  t h e  C o r p o r a t i o n  

w o u l d  b e  u s a b l e  t o  o p e r a t e  t h e  P r o g r a m  f r o m  M a r c h  1 9 c -  u n t i l  J a n u a r y  1 9 8 5  

( a d d i t i o n a l  a u t h o r i z a t i o n  a t  a  N o v e m b e r  1 9 5 1  g e n e r a l  e l e c t i o n  w c u l c  a l l o w  a  

s u b s e q u e n t  J a n u a r y  1 9 8 5  b o n d  s a l e ) .

I f  y o u  a s s u m e  t h a t  t h e  V e t e r a n s  M o r t g a g e  P r o g r a m  i s  n o t  d e m a n d  e x p a n s i v e ,  b u t  

r a t h e r  r e p r e s e n t s  a  r e - a l l o c a t i o n  o f  f u n d i n g  s o u r c e s  f c r  r e s i d e n c e s  f r o m  t h e  

C o r p o r a t i o n ’ s T a x a b l e  F i r s t  M o r t g a g e  P r o g r a m  t o  t h e  V e t e r a n s  M o r t g a g e  P r o g r a m ,  

t h e  p o t e n t i a l  g a p  f r o m  M a r c h  1 9 8 4  t o  J a n u a r y  i 9 8 5  c o u l d  m e a n  a  s u b s t a n t i a l  

i n c r e a s e  i n  t h e  a c t u a l  s u b s i d y  c o s t s  a s s o c i a t e d  w i t h  t h e  C o r p o r a t i o n ' s  

f i n a n c i n g  a c t i v i t i e s  d u r i n g  t h i s  p e r i o d .  T h e  C o r p o r a t i o n ' s  F Y  8 4  c a p i t a l

b u d g e t  r e q u e s t  r e f l e c t s  a  s u b s i d y  c o s t  f c r  t h e  T a x a b l e  F i r s t  M o r t g a g e  P r o g r a m

o f  a p p r o x i m a t e l y  $ 2 5  m i l l i o n  p e r  S I 0 0  m i l l i o n  o f  m o r t g a g e s  f i n a n c e d .  T h e  

e s t i m a t e s  f o r  t h e  V e t e r a n s  M o r t g a g e  P r o g r a m  a r e  S l l  m i l l i o n  p e r  $ 1 0 0  m i l l i o n  

c f  m o r t g a g e s  f i n a n c e d .  T h i s  r e p r e s e n t s  a  s a v i n g s  o f  $ 1 4  m i l l i o n  p e r  S I 0 0  

m i l l i o n  c f  m o r t g a g e  a c t i v i t y  d i v e r t e d  t o  t h e  l o w e r  c o s t  t a x  e x e m p t  f i n a n c e d  

p r o g r a m .  T h e  C o r p o r a t i o n  i s  r e q u e s t i n g  l e g i s l a t i o n  f o r  a d d i t i o n a l  b o n d  

a u t h o r i z a t i o n  i n  t h e  a m o u n t  o f  S 5 C 0  m i l l i o n .  I f  t h i s  e n t i r e  a m o u n t  i s  u t i ­

l i z e d ,  a s s u m i n g  a  n o n - e x p a n s i v e  p r o g r a m ,  t h e  s u b s i d y  r e d u c t i o n  w o u l d  a p p r o x i ­

m a t e  $ 7 0  m i l l i o n  d u r i n g  t h e  g a p  p e r i o d .

T h e  C o r p o r a t i o n ' s  F Y  8 4  c a p i t a l  "’ b u d g e t  r e q u e s t  a s s u m e s  $ 2 0 0  m i l l i o n  i n

V e t e r a n s  M o r t g a g e • P r o g r a m  B o n d s .  D u e  t o  i n c r e a s e d  m o r t g a g e  d e m a n d  o v e r  c h a t

a n t i c i p a t e d  f o r  t h e  P r o g r a m ,  o f  t h e  $ 4 0 0  m i l l i o n  c u r r e n t  a u t h o r i z a t i o n  o n l y  

S 1 5 0  m i l l i o n  w i l l  b e  a v a i l a b l e  d u r i n g  F Y  8 4 .  T h e  $ 5 0  m i l l i o n  s h o r t f a l l  w i l l

r e s u l t  i n  a n  a n u r o x i m a t e  F Y  8 ^  s u b s i d y  i n c r e a s e  c f  S 7 . 0  m i l l i o n .

f  P ”  t  r- •'907) 2 7 6 - 5 5 9 9

2 2 5  E a s :  E : n  A v e n u e

T h i r d  F l o o r

P . O .  S o x  1 0 2 0

A n c h o r s c e ,  A l a s k a  9 9 5 * 0



T h e  H o n o r a b l e  R i c k  U e h l i n g

M a y . 1 7 ,  1 9 8 3

P a g e  2

The FY 84 capital budget request assumes approximately 20 percent of the 
mortgage loan activity will occur in the Veterans Mortgage Program (a histori­
cal percentage for state veterans qualifying for the 1 percent rate 
reduction). The $500 million additional authorization request assumes, 
however, a continuation of recent percentages for applications by "qualified 
veterans" vender the general obligation Veterans Mortgage Program which has 
averaged approximately 34 percent.

Attached is a more detalied numerical analysis of the effect of H3 385 on the 
subsidy requirements of the Special Mortgage Loan Purchase Program.

Sincerely,

" ~ ? y >  ̂  k

Mark K. Cameron
Finance Director



A d d i t i o n a l  V e t e r a n s  GO B o n d  A u t h o r i z a t i o n  

( i n  M i l l i o n s )

E f f e c t  o n  F Y  8 4  C a p i t a l  B u d g e t  f o r  S p e c i a l  M o r t g a g e  L o a n  P u r c h a s e  P r o g r a m

A s  p r e s e n t e d  C a p i t a l  B u d g e t  S u p p o r t i n g  D o c u o e n t s  ( A p r i l  2 8 ,  1 9 8 3  v e r s i o n ) ( l )

• A n t i c i p a t e d  V e t e r a n s  B o n d i n g  $ 2 0 0

A v a i l a b l e  A u t h o r i z a t i o n  w i t h o u t  HB 3 8 5  1 5 0

5 0

D i f f e r e n c e  i n  S u b s i d y  R a t i o s  ( 2 5 %  -  1 1 % ) *  x  . 1 4 %

$ 7 . 0

A s s u m i n g  N o  D e c r e a s e  i n  V e t e r a n s  A c t i v i t y

A n t i c i p a t e d  V e t e r a n s  B o n d i n g  • $ 4 0 0

A v a i l a b l e  A u t h o r i z a t i o n  w i t h o u t  HB 3 8 5  1 5 0

2 5 0

D i f f e r n e c e  i n  S u b s i d y  R a t i o s .  ( 2 5 %  -  1 1 % ) *  x  . 1 4 %

$ 3 5 . 0

A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  *

E f f e c t  o n  A . c t u a l  S u b s i d y  C o s t s  ( F Y  8 4  a n d  F Y  8 5  c o m b i n e d )

A t  V a r y i n g  A c t i v i t y  L e v e l s ( l )

T o t a l  D e m a n d  S u b s i d y  D i f f e r e n t i a l  I n c r e m e n t a l  S u b s i d v  C o s t

( 1 / 8 4  t o  1 / 8 5 )  ( 2 5 %  T a x a b l e  -  1 1 %  V e t s  C - 0 ) *  T o t a l .  F Y  £ 4  T i  8 5

$500 14% $70 $30 $40

$400 14% $56 $24 $32

$300 14% ’ $42 $18 $24

( 1 )  A s s u m e s  e x h a u s t i o n  o f  V e t e r a n s  GO B o n d  a u t h o r i z a t i o n  w o u l d  n o t  r e s u l t  i n  a  

r e d u c t i o n  o f  t o t a l  d e m a n d  b u t  r a t h e r  a  r e a l l o c a t i o n  o f  f u n d i n g  s o u r c e s

. f r o m  t h e  l o w e r  c o s t  t o  t a x  e x e m p t  V e t e r a n s  b o n d s  t o  t h e  t a x a b l e  p r o g r a m .

( 2 )  S u b s i d y  r a t i o s  a s  r e f l e c t e d  i n  t h e  C a p i t a l  B u d g e t  S u p p o r t i n g  D o c u m e n t s  

( A . p r i l  2 8 ,  1 9 8 3  v e r s i o n ) .



 _ S U M M A R Y  OF F I N A N C I N G  R E Q U I R E M E N T S

S t a t e  G u a r a n t e e d  V e t e r a n s  3 o n d s

1

A L A S K A  H O U S I N G  F I N A N C E .  C O R P O R A T I O N

F u a d s  A v a i l a b l e  f o r  C o m m i  t a e n t  ( 4 / 0 1 / 8 3 )

P r o j e c t e d  A c t i v i t y  t h r o u g h  1 2 / 3 1 / 8 3  * ( 4 0  w k s . )

P r o j e c t e d  A c t i v i t y  frota 1 / 1 / 8 4  t h r o u g h  1 2 / 3 1 / 8 4 *

( 5 2  w k s . )

M o r t g a g e  D e m a n d  N e c e s s a r y  to be F u n d e d  t h r o u g h  1 2 / 3 1 / 8 * 4

R e m a i n i n g  B o n d  A u t h o r i z a t i o n

R e q u i r e d  A d d i t i o n a l  A u t h o r i z a t i o n

L e s s  E s t i m a t e d  D i s c o u n t  o n  B o n d s  ( 1 . 7 5 % )

* P r o j e c t i o n  b a s e d  u p o n  a v e r a g e  3 / 0 7 / 8 3  t h r o u g h  4 / 0 1 / 8 3  f o u r  w e e k  a c t i v i t y  a t  

9 5“ a c c e p t a n c e  l e v e l  ( $ 8 , 4 7 7 , 5 9 8  p e r  w e e k )

J a n u a r y  to D e c e m b e r  1 9 8 2  A p p r o v e d  C o m m i t m e n t s  

A v e r a g e  S 6 0 , S 7 6 , 2 8 3  M a r c h  $ 4 2 , 8 3 5 , 9 5 0  ( 7 2 % )

J a n u a r y  to D e c e m b e r  1 9 8 1  A p p r o v e d  C o m m i t m e n t s  

A v e r a g e  $ 7 3 , 8 4 8 , 1 2 5  M a r c h  $ 6 4 , 7 5 4 , 0 5 0  ( 38%)

S t a t e G u a r a n t e e d  V e t e r a n s A p p l i c a t i o n s f o r  W e e k  E n d i n g :

N u m b e r D o l l a r

1 / 3 1 / 8 3 - 2 / 0 4 / 8 3 12 $ 1 , 3 3 3 , 3 5 0

2 / 0 7 / 8 3 - 2 / 1 1 / 8 3 49 5 , 3 2 5 , 0 5 0

2 / 1 4 / 8 3 - 2 / 1 8 / S 3 73 7 , 7 7 2 , 5 5 0

2 / 2 1 / 8 3 - 2 / 2 5 / 8 3 io 6 , 0 2 7 , 3 0 0

2 / 2 8 / 8 3 - 3 / 0 4 / 8 3 77 8 , 4 1 4 , 3 0 0

3 / 0 7 / 8 3 - 3 / 1 1 / 8 3 75 8 , 7 5 3 , 2 0 0

3 / 1 4 / 8 3 - 3 / 1 8 / 8 3 82 ' 9 , 3 3 3 , 3 0 0

3 / 2 1 / 8 3 - 3 / 2 5 / 8 3 89 9 , 6 2 6 , 4 5 0

3 / 2 8 / 8 3 - 4 / 0 1 / 8 3 73 7 , 9 8 2 , 2 0 0

P r i o r  4 w e e k s  a p p l i c a t i o n s :

A l l  F i r s t  M o r t g a g e  P r o g r a m s  1 0 0 %  $ 1 0 5 , 0 2 2 , 0 5 0

S t a t e  G u a r a n t e e d  V e t e r a n s  3 3 . 9 9 % .  $ 3 5 , 6 9 5 , 1 5 0

$( 1 1 , 5 2 6 , 0 0 2 )  

( 3 3 9 , 1 0 3 , 9 2 5 )

$ ( 4 4 0 , 8 3 5 . 1 0 3 )

$ ( 7 9 1 , 4 6 5 . 0 3 0 )

$ 3 5 0 , 0 0 0 , 0 0 0  

4 4 7 , 5 9 0 , 0 3 0  

( 6 . 1 2 5 . 0 0 0 )  

$ 7 9 1 , 4 6 5 , 0 3 0

fVia c



V e t e r a n s  M o r t g a g e
A l a s k a
H O U S IN G  
F IN A N C E  
C O R P O R A T IO N

T o  a p p l y  u n d e r  t h i s  p r o g r a m ,  f e d e r a l  r e g u l a t i o n s  r e q u i r e  t h a t  i n d i v i d u a l s  

m u s t  b e  v e t e r a n s  a s  d e f i n e d  b y  t h e  U n i t e d  S t a t e s  c o d e .

F e a t u r e s

M a x i m u m  L o a n  A m o u n t

Single-Family R e s i d e n c e  S 1 60,500

D u p l e x ..................... 2 0 5 , 2 0 0

Triplex................  2 4 7 . 6 5 0

Four-plex...............  3 0 7 . 9 5 0

M i n i m u m  D o w n  P a y m e n t  

S :ncie-Fanr::y and Duplexes

R e s i d e n c e s .................. 5 %

Triplexes a n d  Four-Piexes

R esid e n c e s   .......... ' 0 ::

Eligible Properties 

0 \vner-ccc'jpied sincie-'smiiv dwell- 

ires (including concern r.iurr.s ano 

units in a P U D i  er.d multi-family dwell­

ings u p  to a n d  including four-plexes. 

If the residence is a multi-family dwell­

ing. then all units m u s t  h a v e  b e e n  o c­

cupied as s u c h  for at least 5 years. 

For example, if the dwelling is a four- 

plex, it m u s t  h a v e  b e e n  occupied as 

a four-plex for 5 years.

V A  guaranteed loans are allowed. 

H o w e v e r ,  d o w n  p a y m e n t s  a n d  m a x ­

i m u m  lean a m o u n t s  v.*;tt vary. C h e c k  

with ycur lender for cetails,

T y p e  of L o a n

T h e  A B E  m o r t g a g e  structure applies 

to the Veierans Program. U n d e r  this 

type cf mortgage, the interest rate is 

fixed, however, there are m o d e r a t e  in­

creases to the m o r t g a g e  p a y m e n t  in 

years four through rine. T h e s e  in­

creases are applied to the principal 

balance o n  the loan. Therefore, the 

loan is repaid in approximately 18 

years. A  detailed description of the 

A B E  m o r t g a g e  is available in A H F C ' s  

pamphlet entitled "Buying a H o m e  in 

the Future?"

O l h e r  Criteria

In N o v e m b e r  of 1982. the voters p ass­

ed  a constitutional a m e n c m e r . t  a n d  a

b o n d  proposition that allowed A H F C  

to issue tax-exempt b o n d s  for the pur­

p o s e  of financing h o m e s  for qualified 

veterans. Since this p r o g r a m  is 

regulated by the U.S. D epartment of 

Treasury, IRS, the borrower(s) m u s t  

m e e t  certain criteria to qualify.

1 . T h e  borrower(s) m u s t  b e  a 

qualified veteran. T e m p o r a r y  regula­

tions of the IRS h ave i m p l e m e n t e d  the 

m e a n i n g  of "veteran" as defined in 3 6  

U.S.C. 101(2). In order to apply under 

this program, the borrower(s) m u s t  

submit documentation that they are a 

veteran under the federal definition.

A  Certificate of Eligibility or a letter 

from the Federal Veterans Administra­

tion will b e  acc'epled as evidence of 

meeting this requirement. In s o m e  in­

stances, it m a y  take thirty (30) to sixty 

(60) days to obtain the Certificate of 

Eligibility. Therefore, if y o u  are plan­

ning o n  applying under this program, 

y o u  m a y  w a n t  to start the process 

beforehand, as A H F C  will not process 

any applications without the a p­

propriate documentation:

2. Not m o r e  than 1 5 %  of Ihe dwell­

ing m a y  b e  u s e d  for business or trade

(other than for renting one of the units, 

if the residence is a multi-family dwell­

ing) and n o  portion of the property m a y  

b e  specifically designed for c o m m e r ­

cial use.

3. T h e  borrower must o c c u p y  the 

residence or o n e  unit of the residence 

as their primary dwelling. In addition, 

the loan m u s t  b e  paid in full, if you 

c e a s e  to o c c u p y  the residence or sell 

or transfer your ownersnip interest in 

the property.

4. Refinancing is prohibited under 

the Program. T h e  proceeds of the loan 

m u s t  b e  u s e d  for n e w  financing.

5. Excess land m a y  not be financ­

ed. T h e  real estate u p o n  which the 

r esidence is located m u s t  b e  

reasonably required to maintain the 

basic livability of the residence.

Interest R a t e s

M o r t g a g e  interest rates a re b a s e d  o n  

the interest rate for A H F C  b c n c s  plus 

the Corporation’s ope; at m g  costs a n d  

will vary from time tc time. I N T E R E S T  

R A T E S  A R E  S U B J E C T  T O  C H A N G E  

W I T H O U T  P R I O R  N O T I C E .  Consult 

your lender for the current A H F C  rate 

o n  the Veterans Proc'am.

Pftrtec f/ciC*.. "i;S2



T h e  l a r g e s t  a n d  m o s t  c o m m o n l y  u t i l i z e d  p r o g r a m  

i s  A H F C ’s  C o n v e n t i o n a l  o r  R e g u l a r  P r o g r a m .

A l a s k a
H O U S IN G  
F IN A N C E  
C O R P O R A T I O N

F e a t u r e s

M a x i m u m  L o a n  A m o u n t

Single-Family

R e s i d e n c e ...........

Two-Family Residence . 

M i n i m u m  D o w n  P a y m e n t

Eligible Property 

O w n e ' - o c c w o i e d

SI 60.500 

S 2 0 5 . 2 0 0  

 5 %

sinc'e-tamilv or

c ccupiec c o n d o n r n i u m  units or 

units *r a planned unit d e v e lopm ent

(FUD.i

V A  guaranteed loans are allowed; 

however, d o w n  p a y m e n t s  a n d  m a x ­

i m u m  loan a m o u n t s  will vary. T h e  cur­

rent m a x i m u m  loan a m o u n t  is 

5135,000. C h e c k  with your lender for 

details.

T y p e  o f  L o a n

Alaska H o u s i n g  Finance Corporation 

utilises a m o r t g a g e  lean referred to as 

the Alaska 5 u  e n g  E c -  ty (ABE; Mort­

gage. There a'e m a n y  positive features 

to the A B E  m c n c a g e .  “he interest rate 

remains fixed for the e n H e  iife of the 

mortgage. Although there are m o d e r­

ate increases to the mortgage p a y m e n t  

during the y *.ars four through nine, the 

borrower k n o w s  exactly what the m o n ­

thly p a y m e n t s  will o e  for tne entire life 

of the mortgage. Since the interest rate 

remains fixed, ell increases are applied 

to the principal balance, thus ■ creas­

ing the borrower's equity a: . repay­

ing tne loan within approximately six­

teen yea's.

A  detailed description of the A B E  

m o r t g a g e  is available in A H F C ’s p a m -  

pn:et entitled "3uying A  H o m e  In T h e  

Future?"

I n t e r e s t  R a t e s

Interest rates c harged by A H F C  h ave 

b e e n  established b y  the Legislature 

a n d  these rates will fluctuate according 

to the cost A H F C  pays to obtain its 

lunds. B y  law, A H F C  is required to pro­

vide below- market or subsidized rates 

to eligible borrowers o n  the first

S90.000 of the mortgage loan. For any 

portion a b o v e  590.000. the borrower

is required to p a y  the cost A H F C  pays 

to obtain its funds. Since A H F C  interest 

rates are directly tied tc free cost the 

Corporation m u s ;  cay tc obtain the 

funds, interest rates a ;e S ^  E J E C T  T O  

C H A N G E  W I T K O L "  = = i C =  N O T I C E .  

Consult your lender fcr :-.e current 

A H F C  interest rate for ;n-s p'ogram.

zci'
I'itt icS-eS-S'C



VlS'uSINC FINANCE CORf OR AT I ON

P.O. Sox '.020. Ancnorage, Alaska SS510

■0: M i c h a e l  S . L y n c h

E x e c u t i v e  D i r e c t o r

o a t e : A p r i l  5 ,  1 9 8 3

? R O M :  M a r k  K .  C a m e r o n  

F i n a n c e  D i r e c t o r

S U B J E C T :  A N A L Y S I S  0 ?  S T A T E  G U A R A N T E E D  V E T E R A N S  M O R T G A G E  L O A N  D E M A N D  A N D

A S S O C I A T E D  B O N D I N G  R E Q U I R E M E N T S

D d r i c g  . t h e  p r e v i o u s  L e g i s l a t i v e  S e s s i o n  C C S S 3  5 9 3  w a s  a p p r o v e d  a n d  s i g n e d  i n t o  

l a w  a u t h o r i z i n g  a  $ 4 0 0  m i l l i o n  b o n d  p r o p o s i t i o n  t o  b e  p l a c e d  o n  c h e  b a l l o t  f o r  

t h e  N o v e a b e r  1 9 8 2  g e n e r a l  e l e c t i o n .  T h e  B o n d  p r o p o s i t i o n  w a s  a p p r o v e d  b y  t h e  

v o t e r s  w i t h  1 1 8 , 8 7 4  y e s  v o c e s  ( 6 3 . 9 0 " )  a n d  6 7 , 1 6 8  n o  v o t e s  ( 3 6 . 1 0 % ) .

T h e  $ £ 0 0  t r i l l i o n  s u b m i t t e d  f o r  a p p r o v a l  b y  t h e  v o t e r s  w a s  a  l o w  s i d e  e s t i m a t e  

b a s e d  u p o n  a  t o c a l  a v a i l a b l e  m o r t g a g e  p o o l  o f  $ £ 5 0  m i l l i o n  p r o v i d i n g  f u n d s  f o r  

a  t w o  y e a r  p e r i o d .  W i t h  a  t o c a l  . p r o j e c t e d  a n n u a l  c e a a r d  f o r  a l l  f i r s t  

m o r t g a g e  p r o g r a m s  o f  $ 9 0 0  n i l l i o n ,  v i t ^ ' 2 £ 5 a ^ o £  s u c h  a c t i v i t y  q u a l i f y i n g  u n d e r  

t h e  S t a t e  V e t e r a n s  p r o g r a m ,  t h i s  l e v ^ l \ o j f  b o n d  a u t h o r i z a t i o n  w o u l d  h a v e  b e e n  

s u f f i c i e n t .  S e v e r a l  u n a n t i c i p a t e d  h a v e  i n f l u e n c e d  c h e  a c t u a l  d e m a n d

e x p e r i e n c e d  t o  c a t e  u n d e r  chf=> ~ P \ o g y ^ a m  a n d  an. O c t o b e r  1 9 8 3  s p e c i a l  e l e c t i o n  i s  

r e c o m m e n c e d  f o r  a p p r o v a l  o f ' ^ a ^ L ^ ' O t T  m i l l i o n  S t a t e  G u a r a n t e e d  B o n d s  V e t e r a n s  

M o r t g a g e  P r o g r a m  b o n d  a u t h o r i s a t i o n .  T h e  a d d i t i o n a l  $ 5 0 0  m i l l i o n  i s  e s t i m a t e d  

t o  b e  s u f f i c i e n t  t o  m e e t  p r o g r a m  d e m a n d  t h r o u g h  D e c e m b e r  3 1 ,  1 9 8 4 .  T h e  b o n d  

a u t h o r i z a t i o n  f o r  c a l e n d a r  y e a r s  1 9  8 5  a n d  1 9 8 6  w i l l  b e  p r e s e n t e d  t o  t h e  v o t e r s  

i n  t h e  N o v e m b e r  1 9 8 4  g e n e r a l  e l e c t i o n  s u b s e q u e n t  t o  1 9 8 4  L e g i s l a t i v e  a p p r o v a l .

A s  i n d i c a t e d  i n  t h e  a t t a c h e d  S u m m a r y  o f  F i n a n c i n g  R e q u i r e m e n t s ,  b o t h  t h e  t o t a l  

f i r s t  m o r t g a g e  a c t i v i t y  a n d  t h e  p e r c e n t a g e  c f  s u c h  a c t i v i t y  o c c u r r i n g  i n  c h e  

V e t e r a n s  p r o g r a m  h a s  b e e n  i n  e x c e s s  o f  t h a t  o r i g i n a l l y  p r o j e c t e d .  T h e  s h o r t ­

f a l l  c f  b o n d  a u t h o r i z a t i o n  f o r  t h e  c a l e n d a r  y e a r s  1 9 8 3  a n d  1 9 8 4  a s  p r e s e n t e d  

a g g r e g a t e s  $ 4 4 7 , 5 9 0 , 0 3 0 .  •

T h i s  p r o j e c t i o n  i s  b a s e d  u p o n  a c t i v i t y  e x p e r i e n c e d  d u r i n g  t h e  f o u r  w e e k ,  p e r i o d  

f r o m  M a r c h  7 ,  1 9 8 3 ,  t o  A p r i l  1 ,  1 9 8 3 .  M a r c h  1 9 8 2  a c t i v i t y  w a s  7 2  p e r c e n t  o f

t h e  a v e r a g e  f o r  t h a t  c a l e n d a r  y e a r  w h i l e  M a r c h  1 9 8 1  a c t i v i t y  w a s  8 8  p e r c e n t  o f

t h e  a v e r a g e  f o r  t h e  c a l e n d a r  y e a r  1 9 8 1 .  3 a s e d  u p o n  t h e  b r i e f  h i s t o r y  o f  t h e  

S p e c i a l  M o r t g a g e  L o a n  P u r c h a s e  P r o g r a m  t h e  p r o j e c t e d  s h o r t f a l l  s h o u l d  b e  o n  

t h e  l o w  s i d e  s i n c e  t h e  f o u r  w e e k  a c t i v i t y  u s e d  i n  t h e  a n a l y s i s  w a s  n o t

" a n n u a l i z e d " .  T h e r e  i s  n o  c l e a r  c o n c e n s u s  a s  t o  w h e t h e r  t h e  d e m a n d  

e x p e r i e n c e d  d u r i n g  r e c e n t  m o n t h s  w i l l  s u b s i d e  o r  i n c r e a s e  i n  t h e  f o l l o w i n g

m o n t h s  r e s u l t i n g  i n  J u l y  t h r o u g h  S e p t e m b e r  b e i n g  t h e  " p e a k "  d e m a n d  p e r i o d s  a s  

h a s  g e n e r a l l y  b e e n  t h e  c a s e .  I t  i s  a l s o  u n c e r t a i n  w h e t h e r  t h e  c u r r e n t  p e r c e n ­

t a g e  o f  a p p l i c a t i o n  u n d e r  t h e  V e t e r a n s  P r o g r a m  r e p r e s e n t s  a  s u r g e  i r .  d e m a n d



M i c h a e l  S .  L y n c h  

A p r i l  5 ,  1 9 8 3  

P a g e  2

r e s u l t i n g  f r o m  i t s  r e c e n t  i m p l e m e n t a t i o n  o r  c a n  b e .  a s s u m e d  t o  b e  m a i n t a i n e d  i n  

l o n g  t e r m  f o r e c a s t s .  P r i o r  t o  i m p l e m e n t a t i o n  o f  t h e  p r o g r a m ,  t h e  C o r p o r a t i o n  

e s t i m a t e d  t h a t  3 0  p e r c e n t  t o  3 5  p e r c e n t  o f  t h e  f i r s t  m o r t g a g e  a c t i v i t y  w o u l d  

b e  s u b m i t t e d  t h r o u g h  t h e  V e t e r a n s  p r o g r a m .  T h e  3 3 . 9 9  p e r c e n t  e x p e r i e n c e d  

d u r i n g  t h e  p r e v i o u s  f o u r  w e e k s  i s  c o n s i s t e n t  w i t h  t h e  e s t i m a t e s  a n d  t h e r e  i s  

l i t t l e  r e a s o n  t o  b e l i e v e  t h a t  i t  s h o u l d  s e t t l e  i n  b e l o w  3 0  p e r c e n t  o n  a n  

o n g o i n g  b a s i s .

I  r e c o m m e n d  t h e  a m o u n t  o f  t h e  r e q u e s t e d  a d d i t i o n a l  b o n d  a u t h o r i z a t i o n  b e  $ 5 0 0  

m i l l i o n  t o  c o v e r  a n y  s l i g h t  p o t e n t i a l  i n c r e a s e  o v e r  e s t i m a t e d  a c t i v i t y  b a s e d  

u p o n  M a r c h  1 9 8 3  a p p l i c a t i o n s .



O f f e r e d :  5 / 2 0 / 8 3

R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  H O U S E  S P E C I A L

1 I N  T H E  H O U S E  C O M M I T T E E  O N  S T A T E  L O A N S

2  C S  F O R  H O U S E  B I L L  N O .  3 8 5  ( L o a n s )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  t a x - e x e m p t ,

7 s t a t e - g u a r a n t e e d  r e v e n u e  b o n d s  b y  t h e  A l a s k a  H o u s i n g

8 F i n a n c e  C o r p o r a t i o n  t o  f i n a n c e  m o r t g a g e s  f o r  q u a l i f y -

9 i n g  v e t e r a n s  u n d e r  A S  1 8 . 5 6 ;  a n d  p r o v i d i n g  f o r  a n

1 0  e f f e c t i v e  d a t e . "

1 1  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

12 *  S e c t i o n  1. F o r  t h e  p u r p o s e  o f  a s s i s t i n g  t h e  A l a s k a  H o u s i n g  F i n a n c e

13 C o r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e  p u r c h a s e  o f  m o r t g a g e s  m a d e  f o r  r e s i -

1 4  d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  A S  1 8 . 5 6 ,  t a x - e x e m p t  r e v e n u e  b o n d s  o f

15 t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o

16 p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e  i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e

1 7  t h a n  $ 5 0 0 , 0 0 0 , 0 0 0 .  T h e  f u l l  f a i t h ,  c r e d i t ,  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e

18 p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e s e  b o n d s ,  a n d

19 t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a r e  s e c u r e d  b y  t h e  g e n e r a l

2 0  o b l i g a t i o n  o f  t h e  S t a t e  o f  A l a s k a .  A  s t a t e m e n t  o f  t h i s  p l e d g e  m u s t  b e

2 1  p r i n t e d  o n  t h e  f a c e  o f  t h e  b o n d s  a n d  m u s t  b e  s i g n e d  i n  m a n u a l  o r  f a c s i m i l e

2 2  f o r m  b y  t h e  g o v e r n o r .  T h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  d o  n o t  a p p l y  t o  t h e

2 3  b o n d s .  T h e  b o n d s  s h a l l  b e  s o l d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

2 4  u n d e r  A S  1 8 . 5 6  a t  p u b l i c  s a l e  i n  a m o u n t s  a n d  a t  t i m e s  a p p r o v e d  b y  t h e  s t a t e

2 5  b o n d  c o m m i t t e e .  T h e  g u a r a n t e e  a u t h o r i z e d  b y  t h i s  s e c t i o n  i s  i n  a d d i t i o n  t o

2 6  t h e  g u a r a n t e e  a u t h o r i z e d  b y  s e c .  5, ch. 3 5 ,  S L A  1 9 8 2 .

2 7  *  S e c .  2. I f  t h e  q u e s t i o n  s e t  o u t  i n  s e c .  4  o f  t h i s  A c t  i s  a p p r o v e d  b y

2 8  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  w h o  v o t e  o n  t h e  q u e s t i o n ,  t h e  A l a s k a

2 9  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  n o t  m o r e  t h a n  t h e  p r i n c i p a l  a m o u n t  o f
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$ 5 0 0 , 0 0 0 , 0 0 0  o f  i t s  r e v e n u e  b o n d s  t h a t  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o  

p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e ,  t h e  p r o c e e d s  o f  w h i c h  a r e  t o  b e  e x ­

p e n d e d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e  

p u r c h a s e  o f  m o r t g a g e s  m a d e  f o r  r e s i d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  

A S  1 8 . 5 6 .  T h e  a u t h o r i z a t i o n  i n  t h i s  s e c t i o n  t o  i s s u e  b o n d s  i s  i n  a d d i t i o n  

t o  t h e  a u t h o r i z a t i o n  t o  i s s u e  b o n d s  t h a t  a p p e a r s  i n  se<_. 6, c h .  3 5 ,  S L A

1 9 8 2 .

*  S e c .  3. A s  u s e d  i n  t h i s  A c t ,  a  q u a l i f y i n g  v e t e r a n  i s  a  p e r s o n  w h o  i s  

a  " q u a l i f i e d  v e t e r a n "  a s  t h a t  t e r m  i s  d e f i n e d  o r  m a y  b e  s u b s e q u e n t l y  d e ­

f i n e d  u n d e r  2 6  U . S . C .  1 0 3 ( A )  ( M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0 ) .

*  S e c .  4. T h e  q u e s t i o n  o f  w h e t h e r  t h e  s t a t e  g u a r a n t y  o f  b o n d s  r e f e r r e d  

t o  i n  t h i s  A c t  s h a l l  b e  m a d e  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  

t h e  s t a t e  a t  a  s p e c i a l  e l e c t i o n  t o  b e  h e l d  o n  N o v e m b e r  8, 1 9 8 3 ,  a n d  s h a l l  

r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P R O P O S I T I O N  

S t a t e  G u a r a n t e e d  V e t e r a n s  R e s i d e n t i a l  

M o r t g a g e  B o n d s  $ 5 0 0 , 0 0 0 , 0 0 0

S h a l l  t h e  S t a t e  o f  A l a s k a  u n c o n d i t i o n a l l y  g u a r a n t e e  

a s  a  g e n e r a l  o b l i g a t i o n  o f  t h e  s t a t e ,  t h e  p a y m e n t  

o f  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s s u e d  i n  t h e  

p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 5 0 0 , 0 0 0 , 0 0 0  f o r  

t h e  p u r p o s e  o f  p u r c h a s i n g  m o r t g a g e s  m a d e  f o r  r e s i ­

d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s ,  a s  d e f i n e d  b y  l a w ?

B o n d s  Y e s  [ ]

B o n d s  N o  [ ]

*  S e c .  5. T h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  e l e c t i o n s  s h a l l  c o n d u c t  a  

s p e c i a l  e l e c t i o n  o n  N o v e m b e r  8, 1 9 8 3 ,  t o  p r e s e n t  t o  t h e  v o t e r s  t h e  q u e s t i o n  

d e s c r i b e d  i n  s e c .  4  o f  t h i s  A c t .  T h e  d i r e c t o r  s h a l l  c o n d u c t  t h e  s p e c i a l

CSHB 3 8 5 ( L o a n s )  - 2 -



e l e c t i o n  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e s  g e n e r a l l y  a p p l i c a b l e  t o  g e n e r a l  

e l e c t i o n s  u n d e r  A S  15.

*  S e c .  6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .
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O f f e r e d :  5 / 2 0 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1

2

3

4

5

6

7

8 

9

1 0

I N  T H E  H O U S E
B Y  T H E  H O U S E  S P E C I A L  

C U M M I T T E E  O N  S T A T E  L O A N S

F o r  a n  A c t  e n t i t l e d :

C S  F O R  H O U S E  B I L L  N O .  3 8 5  ( L o a n s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

" A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  t a x - e x e m p t ,  

s t a t e - g u a r a n t e e d  r e v e n u e  b o n d s  b y  t h e  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  t o  f i n a n c e  m o r t g a g e s  f o r  q u a l i f y ­

i n g  v e t e r a n s  u n d e r  A S  1 8 . 5 6 ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

1 1  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 2  *  S e c t i o n  1. F o r  t h e  p u r p o s e  o f  a s s i s t i n g  t h e  A l a s k a  H o u s i n g  F i n a n c e

1 3  C o r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e  p u r c h a s e  o f  m o r t g a g e s  m a d e  f o r  r e s i -

1 4  d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  A S  1 8 . 5 6 ,  t a x - e x e m p t  r e v e n u e  b o n d s  o f

1 5  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o

16  p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e  i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e

1 7  t h a n  $ 5 0 0 , 0 0 0 , 0 0 0 .  T h e  f u l l  f a i t h ,  c r e d i t ,  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e

1 8  p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e s e  b o n d s ,  a n d

19 t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a r e  s e c u r e d  b y  t h e  g e n e r a l

2 0  o b l i g a t i o n  o f  t h e  S t a t e  o f  A l a s k a .  A  s t a t e m e n t  o f  t h i s  p l e d g e  m u s t  b e

2 1  p r i n t e d  o n  t h e  f a c e  o f  t h e  b o n d s  a n d  m u s t  b e  s i g n e d  i n  m a n u a l  o r  f a c s i m i l e

2 2  f o r m  b y  t h e  g o v e r n o r .  T h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  d o  n o t  a p p l y  t o  t h e

2 3  b o n d s .  T h e  b o n d s  s h a l l  b e  s o l d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

2 4  u n d e r  A S  1 8 . 5 6  a t  p u b l i c  s a l e  i n  a m o u n t s  a n d  a t  t i m e s  a p p r o v e d  b y  t h e  s t a t e

2 5  b o n d  c o m m i t t e e .  T h e  g u a r a n t e e  a u t h o r i z e d  b y  t h i s  s e c t i o n  i s  i n  a d d i t i o n  t o

2 6  t h e  g u a r a n t e e  a u t h o r i z e d  b y  s e c .  5 c h .  3 5 ,  S L A  1 9 8 2 .

2 7  *  " e c .  2. I f  t h e  q u e s t i o n  s e t  o u t  i n  s e c .  4  o f  t h i s  A c t  i s  a p p r o v e d  b y

2 8  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  w h o  v o t e  o n  t h e  q u e s t i o n ,  t h e  A l a s k a

2 9  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  i s s u e  n o t  m o r e  t h a n  t h e  p r i n c i p a l  a m o u n t  o f

\
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$ 5 0 0 , 0 0 0 , 0 0 0  o f  i t s  r e v e n u e  b o n e s  t h a t  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o  

p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e ,  t h e  p r o c e e d s  o f  w h i c h  a r e  t o  b e  e x ­

p e n d e d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o ,  ;o p r o v i d e  m o n e y  f o r  t h e  

p u r c h a s e  o f  m o r t g a g e s  m a d e  f o r  r e s i d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  

A S  1 8 . 5 6 .  T h e  a u t h o r i z a t i o n  i n  t h i s  s e c t i o n  t o  i s s u e  b o n d s  i s  i n  a d d i t i o n  

t o  t h e  a u t h o r i z a t i o n  t o  i s s u e  b o n d s  t h a t  a p p e a r s  i n  s e c .  6, c h .  3 5 ,  S L A  

1 9 8 2 .

*  S e c .  3. A s  u s e d  i n  t h i s  A c t ,  a  q u a l i f y i n g  v e t e r a n  i s  a  p e r s o n  w h o  i s  

a  " q u a l i f i e d  v e t e r a n "  a s  t h a t  t e r m  i s  d e f i n e d  o r  m a y  b e  s u b s e q u e n t l y  d e ­

f i n e d  u n d e r  2 6  U . S . C .  1 0 3 ( A )  ( M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0 ) .

*  S e c .  4. T h e  q u e s t i o n  o f  w h e t h e r  t h e  s t a t e  g u a r a n t y  o f  b o n d s  r e f e r r e d  

t o  i n  t h i s  A c t  s h a l l  b e  m a d e  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  

t h e  s t a t e  a t  a s p e c i a l  e l e c t i o n  t o  b e  h e l d  o n  N o v e m b e r  8, 1 9 8 3 ,  a n d  s h a l l  

r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P R O P O S I T I O N  

S t a t e  G u a r a n t e e d  V e t e r a n s  R e s i d e n t i a l  

M o r t g a g e  B o n d s  $ 5 0 0 , 0 0 0 , 0 0 0

S h a l l  t h e  S t a t e  o f  A l a s k a  u n c o n d i t i o n a l l y  g u a r a n t e e  

a s  a  g e n e r a l  o b l i g a t i o n  o f  t h e  s t a t e ,  t h e  p a y m e n t  

o f  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s s u e d  i n  t h e  

p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 5 0 0 , 0 0 0 , 0 0 0  f o r  

t h e  p u r p o s e  o f  p u r c h a s i n g  m o r t g a g e s  m a d e  f o r  r e s '- 

d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s ,  a s  d e f i n e d  b y  l a w ?

B o n d s  Y e s  [ ]

B o n d s  N o  [ ]

*  S e c .  5. T h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  e l e c t i o n s  s h a l l  c o n d u c t  a  

s p e c i a l  e l e c t i o n  o n  N o v e m b e r  8, 1 9 8 3 ,  t o  p r e s e n t  t o  t h e  v o t e r s  t h e  q u e s t i o n  

d e s c r i b e d  i n  s e c .  4  o f  t h i s  A c t .  T h e  d i r e c t o r  s h a l l  c o n d u c t  t h e  s p e c i a l

CSHB 3 8 5 (Loans) -2-



e l e c t i o n  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e s  g e n e r a l l y  a p p l i c a b l e  t o  g e n e r a l  

e l e c t i o n s  u n d e r  A S  15.

*  S e c .  6. T h i s  A c t  takeii e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .
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