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O f f e r e d :  4 / 2 1 / 8 3
R e f e r r e d :  R u le s

O r i g i n a l  s po n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D
1 I N  T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 31 9 (L&C)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e M u n i c i p a l  B o n d  B a n k  A u t h o r -

7 ity; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  4 4 . 8 5 . 0 4 0  is a m e n d e d  to read:

10 Sec. 4 4 . 8 5 . 0 4 0 .  OFFICERS.,. [AND] Q U O R U M , A N D  M E E T I N G S . £a]i x h e

11 d i r e c t o r s  s h a l l  e l e c t  o n e  o f  t h e i r  n u m b e r  as c h a i r m a n .  T h e  d i r e c t o r s

12 s h a l l  e l e c t  a s e c r e t a r y  a n d  a t r e a s u r e r  w h o  n e e d  n o t  b e  d i r e c t o r s ,  a n d

13 the sa m e  p e r s o n  m a y  be  e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  t r e a s u r -

14 er. T h e  p o w e r s  of t h e  b o n d  b a n k  a u t h o r i t y  a re  v e s t e d  in  the d i r e c -

15 tors, a n d  t h r e e  d i r e c t o r s  o f  t h e  b o n d  b a n k  a u t h o r i t y  c o n s t i t u t e  a

16 q u or um . A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y

17 t he  b o n d  b a n k  a u t h o r i t y  at an y m e e t i n g  b y  th e a f f i r m a t i v e  v o t e  of at

18 least t h r e e  d i r e c t o r s .  A  v a c a n c y  i n  th e d i r e c t o r s h i p  of t h e  b o n d  b a n k

19 a u t h o r i t y  does n o t  i m p a i r  t h e  r i g h t  o f  a q u o r u m  to e x e r c i s e  a l l  t h e

20 p o w e r s  a n d  p e r f o r m  a l l  the  d u t i e s  of v h e  b o n d  b a n k  a u t h o r i t y .

2 1  (b) T h e  b o n d  b a n k  a u t h o r i t y  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  b y  a n

22 e l e c t r o n i c  m e d i u m  if (1) p u b l i c  n o t i c e  of the t i m e  a n d  l o c a t i o n s  w h e r e

23 the m e e t i n g  w i l l  b e  h e l d  b y  an  e l e c t r o n i c  m e d i u m  h a s  b e e n  g i v e n  i n  t h e

24 s a m e  m a n n e r  as if t h e  m e e t i n g  w e r e  h e l d  in  a s i n g l e  l o c a t i o n ;  (2)

25 p a r t i c i p a n t s  a n d  m e m b e r s  of t h e  p u b l i c  i n  a t t e n d a n c e  c a n  h e a r  a n d  h a v e

2.6 the  sa m e  r i g h t  to p a r t i c i p a t e  i n  t h e  m e e t i n g  as if th e m e e t i n g  w e r e

27 c o n d u c t e d  i n  pe r s o n ;  an d (3) c o p i e s  of  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,

28 s t a t u t e s ,  r e g u l a t i o n s ,  a n d  a u d i o - v i s u a l  m a t e r i a l s  a r e  r e a s o n a b l y

29 a v a i l a b l e  to p a r t i c i p a n t s  a n d  to t h e  p u b l i c .  A  m e e t i n g  b y  a n

- 1 -  CSHB 3 1 9 (L & C )



e l e c t r o n i c  m e d iu m  a s  p r o v i d e d  i n  t h i s  s u b s e c t i o n  h a s  t h e  sam e l e g a l

e f f e c t  as a m e e t i n g  i n  p e r s o n .

*  Sec. 2. A S  4 4 . 8 5 . 1 0 0 ( b )  is a m e n d e d  t o  read:

(b) T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  i n c l u d e  i n  t h e  r e p o r t  r e q u i r e d  

b y  (a) o f  th i s  s e c t i o n  a n  e s t i m a t e  of  t h e  a m o u n t  of r e v e n u e  b o n d s  of  

t h e  b o n d  b a n k  a u t h o r i t y  to b e  i s s u e d  d u r i n g  t h e  f i s c a l  y e a r  f o l l o w i n g  

t he  f i s c a l  y e a r  in w h i c h  the  r e p o r t  is s u b m i t t e d  [ 1 2 - M O N T H  P E R I O D ] . 

T h e  b o n d  b a n k  a u t h o r i t y  m a y  n o t  i s s u e  r e v e n u e  bonds.*. o t h e r  t h a n  r e ­

f u n d i n g  b o n d s , in  e x c e s s  o f  $ 5 0 , 0 0 0 , 0 0 0  d u r i n g  a n y  f i s c a l  y e a r  [12- 

M O N T H  P E R I O D ]  b e g i n n i n g  a f t e r  J u n e  30, 1981, u n l e s s  t h e  l e g i s l a t u r e ,  

b y  law, a p p r o v e s  th e e s t i m a t e  r e q u i r e d  b y  t h i s  s u b s e c t i o n  f o r  t h a t  

f i s c a l  y e a r  [ 1 2 - M O N T H  P E R I O D ] .

* Sec. 3. A S  4 4 . 3 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) N o t w i t h s t a n d i n g  th e p r o v i s i o n s  o f  (:*) a n d  (b) o f  t h i s  s e c ­

tion, t h e  t o t a l  a m o u n t  of  b o n d  b a n k  a u t h o r i t y  b o n d s  a n d  n o t e s  o u t­

s t a n d i n g  at a n y  one  time, e x c e p t  b o n d s  o r  n o t e s  i s s u e d  to f u n d  o r  

r e f u n d  b o n d s  o r  n o t e s ,  m a y  n o t  e x c e e d  $ 2 0 0 , 0 0 0 , 0 0 0  [ $ 1 5 0 , 0 0 0 , 0 0 0 ] .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01 . -  

1 0 . 0 7 0 ( c ) .

CSHB 3 1 9 (L & C ) - 2 -



7)
j  i n  I OF ALASKA 

FISCAL NOTE . Revision Date l r O J

REQUEST 
B i11/Resolution Nc.:

~ Z -

I I .  fiscal detail
HB 319 Agency Affected Revenue

' i t l e :  Alaska Municipal Rnnri Bank Authority Program Category Affected:
Sponsor: Governor
.requestor: Office of Management & Budget

BRU, Program of Subprograms) affected:
A l a s k a  R n n H  B a n k  fluthoritv_____________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
"I FY 53 FY &d 1 FY 65 i FY 66 : FY 37 T Y  6 2  !

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
200 CONTRACTUAL
£00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING -0- 1 -0- 1 -n- : -n.

CAPIT AL

REVENUE

FUNDING: (Thousands of Dollars)
G r- % . r- , r- ■ , i . p
c^c.nrtL ru.iL

FEDERAL FUNI
OTHER (Specify Source;

POSITIONS:
F u l l - t i m e

PART-TIME
TEMPORARY

I I I .  SOURCE OF FUNDS TO 0F~:£~ -ISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared 3v: OYT   Phone: U> S~~ cA3 o /
Division:_______ d  ̂ 7 / _______  Date: j  / j /  / sl?

Aoproved by Conmisslone.r: / ^ ) ________________  Date: 3 / j /  / 5 3
Department:_______ Q /

: - y *

Distr ibut ion:
Original to Legislative Finance *
Copy to Office of Management and Budget ( for  Legislature introduced b i l l s )
Copy to Department (for Governor introduced b i l l s )
n o w  ^ n C n n n f  n r



ANALYSIS: y ( p  ^  ^  ■ •

Additional Increase 1n bonding authority from $150 mill ion to $200 
mill ion 1n Section 6 w i l l  require an appropriation for funds 
leveraging. Ten percent of the FY 84 borrowings must be backed up by 
leveraging reserves. A $30 mill ion bond sale program w i l l  require 
$3.0 mill ion 1n appropriations.

We have asked for $3.0 mill ion In the Governor's Capita! Budget to 
provide the reserve account for the $30.0 mill ion worth of bonds.



B IL L  S H E F F IE L D
GOVERNOR

J U N  2  2  1983

S t a t e  o p  A l a s k a

OFFICE O F  THE GOVERNOR 
J u n e a u

J u n e  22, 1 9 8 3

-

T h e  H o n o r a b l e  D o n  B e n n e t t  
S e n a t o r

A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  S a c k e t t :

T h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  w a s  e s t a b l i s h e d  to a s s i s t  
m u n i c i p a l i t i e s  in o b t a i n i n g  f i n a n c i n g  for c a p i t a l  

i m p r o v e m e n t s .  To c o n t i n u e  t o  p r o v i d e  t h i s  s e r v i c e ,  H o u s e  
B i l l  319 m u s t  b e  a p p r o v e d  b y  t h e  L e g i s l a t u r e .

O n  M a y  3, 1 9 8 3 ,  t h e  B o n d  B a n k  c l o s e d  a b o n d  i s s u e  o f  
$ 2 6 , 9 8 5 , 0 0 0  f o r  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  a n d  t h e  

C i t y  o f  U n a l a s k a  a t  an i n t e r e s t  c o s t  o f  8 . 5 6  p e r c e n t  a n d  
9 . 3 5  p e r c e n t ,  r e s p e c t i v e l y .  W i t h  t h e  c l o s i n g  o f  t h i s  

i s s u e ,  t h e  B o n d  B a n k ' s  o u t s t a n d i n g  d e b t  h a s  r e a c h e d  i t s  
m a x i m u m  c a p a c i t y  o f  $ 1 5 0 , 0 0 0 , 0 0 0 .  It w a s  n e c e s s a r y  to 

r e d u c e  J u n e a u ' s  r e q u e s t  b y  $ 6 , 0 0 0 , 0 0 0 ,  U n a l a s k a ' s  b y  
$ 1 , 0 0 0 , 0 0 0 ,  a n d  d e l e t e  a r e q u e s t  b y  N o m e  f o r  $ 1 , 0 0 0 , 0 0 0  
b e c a u s e  o f  t h e  a b o v e  l i m i t .

In a d d i t i o n  t o  t h e  b a l a n c e  f o r  J u n e a u ,  U n a l a s k a ,  a n d  N o m e ,  
w e  c u r r e n t l y  h a v e  p r e l i m i n a r y  i n q u i r i e s  f r o m  t h e  f o l l o w i n g  
m u n i c i p a l i t i e s  f o r  n e a r  t e r m  f u n d i n g :

H o m e r
H o m e r

K e t c h i k a n
K e t c h i k a n
K a k e
F a i r b a n k s

B e t h e l
S o l d o t n a

U n a l a s k a

$  6 0 0 0 , 0 0 0  

0 0 0 , 0 0 0  

1 5 , 0 0 0 , 0 0 0
3 . 0 0 0 . 0 0 0
1 . 0 0 0 . 0 0 0

4 . 0 0 0 . 0 0 0
1 . 0 0 0 . 0 0 0  

1 , 2 0 0 , 0 0 0

1 , 5 0 0 , 0 0 0

W a t e r  L i n e  
P o r t  F a c i l i t y  
S c h o o l
F i r e  a n d  D o c k  
P o r t  F a c i l i t y  

U t i l i t y  ( R e v e n u e )  
C o m m u n i t y  C e n t e r  
F i r e  D e p a r t m e n t  

R e n o v a t i o n  
S e w e r



H o u s e  B i l l  3 1 9  w o u l d  i n c r e a s e  t h e  m a x i m u m  b o n d i n g  c a p a c i t y  
o f  t h e  B o n d  B a n k  f r o m  t h e  c u r r e n t  $ 1 5 0 , 0 0 0 , 0 0 0  to 
$ 2 0 0 , 0 0 0 , 0 0 0 ,  a s  w e l l  as g i v i n g  t h e  B a n k  t h e  o p t i o n  o f  

i s s u i n g  r e v e n u e  b o n d s  o f  u p  t o  $ 5 0 , 0 0 0 , 0 0 0  i f  r e q u e s t e d ,  
w i t h  t h e  m a x i m u m  c a p a c i t y  o f  t h e  B a n k  c o n t i n u i n g  to b e  

$ 2 0 0 , 0 0 0 , 0 0 0 .

I w o u l d  a p p r e c i a t e  y o u r  s u p p p o r t  o f  t h i s  l e g i s l a t i o n  a n d  
m y  $ 3 , 0 0 0 , 0 0 0  r e q u e s t  in t h e  c a p i t a l  b u d g e t  f o r  t h e  B o n d  
B a n k ’s R e s e r v e  F u n d .  If y o u  h a v e  a n y  q u e s t i o n s  o n  t h i s  
m a t t e r ,  p l e a s e  c a l l .

S i n c e r e l y ,

B i l l  Sheffi'&Td
G o v e r n o r



C S H B  3 1 9  -  A N  A C T  R E L A T I N G  T O  T H E  M U N I C I P A L  B O N D  B A N K  

A U T H O R I T Y  A N D  P R O V I D I N G  F O R  A N  E F F E C T I V E  D A T E .
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A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y

April 7, 1983

f  ’
:??£, Hon. John C. Sackett

. V'l Labor and Commerce Committee
State Senate
Alaska State Legislature 
Pouch V * .....
Juneau, Alaska 99811

Dear Senator Sackett:

The Alaska Municipal Bond Bank was established to
assist municipalities in obtaining financing for capital improve­
ments.

To continue to provide this service, House Bill No. 319 
must be approved by the Legislature and signed by the Governor.

We will close on May 3, 1983 a bond issue of
$26,985,000 for the City and Borough of Juneau and the City of 
Unalaska at an interest cost of 8.56% and 9.35% respectively.

The above issue brings our outstanding debt to our 
maximum capacity of $150,000,000. It was necessary to reduce 
Juneau's request by $6,000,000, Unalaska's by $1,000,000 and
delete a request by Nome for $1,000,000 because of the above
limit.

In addition to the balance for Juneau, Unalaska and 
Nome, we currently have preliminary inquiries from the following 
municipalities for near term funding:

Homer
Homer
Ketchikan
Ketchikan
l ^ k e

Fairbanks
Bethel
Soldotna

$  6 , 0 0 0 , 0 0 0

3.000.000 
15,000,000
3.000.000
1 . 0 0 0 . 0 0 0

4.000.000
1 . 0 0 0 . 0 0 0  

1 , 2 0 0 , 0 0 0

Water Line 
Port Facility 
School
Fire and Dock 
Port Facility 
Utility (Revenue) 
Community Center 
Fire Department 

Renovation
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\ p ' - I  have writ t e n  all members on the House and Senate••• . •- . v’-.- - • • •
” Labor and Commerce Committees, Speaker Hayes and President

Bond Bank's 1982 Annual

• .......... ...... > .. • *_ .....

vi Y o u r  support of this bill and an appropriation to the
V ’Bond B a n k’s Reserve Fund is urgently needed.

^  - V ' v  T-\ .'■• ' '• • • . ■'•••’ ’ *. •

.« ■ •’ Sincerely,

Perry T. Davis 
Executive Director

PTD/dlc

Enclosure
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B I L L  S H E F F I E L D

GOVERNOR

S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR 

J  C  N  E Ji. V

M a r c h  31, 1 9 8 3

T h e  H o n o r a b l e  J o e  L. H a y e s  

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Ill, se c .  18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  
A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

T h e  b i l l  a m e n d s  A S  3 9 . 2 5 . 1 1 0  (12), 3 9 . 2 5 . 1 2 0  a n d  A S  4 4 . 8 5
b y  d e l e t i n g  t h e  w o r d s  " l e g a l  c o u n s e l "  a n d  m o v i n g  t h e  a u ­

t h o r i t y ' s  e m p l o y e e s ,  o t h e r  t h a n  t h e  e x e c u t i v e  s e c r e t a r y  
(who i s  i n  t h e  e x e m p t  s e r v i c e ,  u n d e r  A S  3 9 . 2 5 . 1 1 0 ( 1 2 ) ) ,  
f r o m  t h e  c l a s s i f i e d  s e r v i c e  t o  t h e  p a r t i a l l y  e x e m p t  s e r ­
v i c e  (secs. 1, 2, a n d  4 o f  t h e  b i l l ) ,  a u t h o r i z i n g  t h e

a u t h o r i t y  t o  h o l d  m e e t i n g s  b y  a n  e l e c t r o n i c  m e d i u m  (sec. 
3), a n d  i n c r e a s i n g  b o n d i n g  a u t h o r i z a t i o n  f r o m  $ 1 5 0 , 0 0 0 , 0 0 0  

t o  $ 2 0 0 , 0 0 0 , 0 0 0  (sec. 6).

A S  4 4 . 8 5 . 1 0 0 ( b )  c u r r e n t l y  r e q u i r e s  a n  e s t i m a t e  o f  t h e  
a m o u n t  o f  b o n d s  t o  b e  i s s u e d  f o r  t h e  " f o l l o w i n g  1 2 - m o n t h  
p e r i o d . "  T h e  a m e n d m e n t  t o  t h a t  s e c t i o n ,  i n  s e c .  5 o f  t h e  
b i l l ,  m a k e s  i t  c l e a r  t h a t  t h e  e s t i m a t e  is f o r  t h e  f i s c a l  
y e a r  f o l l o w i n g  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  e s t i m a t e  is 
s u b m i t t e d  a n d  n o t  f o r  t h e  1 2 - m o n t h  p e r i o d  f o l l o w i n g  t h e  

s u b m i s s i o n  o f  t h e  e s t i m a t e .

S e c t i o n  6 o f  t h e  b i l l  i n c r e a s e s  t h e  l i m i t  o n  t h e  t o t a l  
a m o u n t  o f  o u t s t a n d i n g  b o n d s  a n d  n o t e s  f r o m  $ 1 5 0 , 0 0 0 , 0 0 0  t o  
$ 2 0 0 , 0 0 0 , 0 0 0 .  T h e  a u t h o r i t y  c u r r e n t l y  h a s  o n l y  
$ 1 8 , 0 9 0 , 0 0 0  l e f t  u n d e r  i t s  p r e s e n t  s t a t u t o r y  l i m i t a t i o n ,  
a n d  i t  e s t i m a t e s  t h a t  a t  l e a s t  $ 6 0 , 0 0 0 , 0 0 0  w o r t h  o f  i s s u e s  
a r e  n o w  b e i n g  d e v e l o p e d .  T h e  i n c r e a s e  t o  a $ 2 0 0 , 0 0 0 , 0 0 0  
l i m i t  w o u l d  a l l o w  t h e  a u t h o r i t y  t o  o p e r a t e  f o r  a t  l e a s t  
a n o t h e r  y e a r  w i t h o u t  t h e  n e c e s s i t y  f o r  a n  a d d i t i o n a l  a d ­

j u s t m e n t  t o  t h e  s t a t u t o r y  l i m i t .

S i n c e r e l y

B i l l  S h e f f i e l d

G o v e r n o r




