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STATE OF ALASKA 1984 LEGISLATIVE SESSION 

FISCAL NOTE

[Revision Date: 12/29/83~

REQUEST FISCAL DETAIL

Bill/Resolution No.: HB 031 SCSCS Agency Affectedtommunitv & Regional Affairs 
Title:Residence Exemption/Disabled Program Category Affected: Social Services

Veterans Rec ID 698__________ __________________________________ __________________
Sponsor:Senate Committee Substitute BRU, Program or Subprogram(s) Affected:

R eq u e s to r : jay Hogan  Disabled Veterans Tax Relief______________
Date of Request: 12/26/83_______________________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING

1 0 0  PERSONAL SERVICES
20 0  TRAVEL 3.0 3.3 3.6 4.0 4.4
3 0 0  CONTRACTUAL
ifOO SU PPL IES 2.0 2.2 2.4 2.6 2.9
5 0 0  EQUIPMENT
6 0 0  UNO  & STRUCTURES
7 0 0  GRANTS, CLAIMS 295.0 324.5 357.0 392.7 432.0
3 0 0  MISCELLANEOUS
TOTAL OPERATING -0- 300.0 330.0 363.0 399.3 439.3

I CAPITAL -0- -0- -0- -0- -0- -0-

| REVENUE I -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)
CENERAL FUND ! 300.0 330.0 363.0 399.3 439.3
FEDERAL FUNDS 1
OTHER 1
TOTAL ...... 1

POSITIONS:______ Negligible impact.
FULL-TIME
PART-TIME
TEMPORARY

1
1

i i
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach ay separate page for analysis

,  / !  /: x
Prepared By: Mar Wineqar

Division: Municipal and Region

  G  "
Approved by Commissioner: /J.
Agency: Community and Regvoh^t'Affairs

Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-4750
Date: 12/29/83

Date 3
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S T A T E  O F  A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N  

i F I S C A L  N O T E
i

' . [ R e v i s i o n  D a t e :  1 2 / 2 9 / 8 3

B i l l / R e s o l u t i o n  N o . :  HB 031 SCSCS 

Title: Residence Exemption/Disabled Veterans 
Rec ID 698_______________________________

A N A L Y S I S :

Assump t i o n s :

See Attachment A.

P o s i t i o n s :

Negligible impact.

O t h e r  E x p e n d i t u r e s :

F u n d i n g :

General Fund.

S e c t i o n  C o s t  A n a l y s i s :

C o m p u t a t i o n s :

See Attachment A. • 1 ■ !

E c o n o m i c  I m p a c t :

None.

I m p a c t  o n  L o c a l  G o v e r n m e n t :

Negligible.

At t a c h m e n t s

Attachment A - assumptions & computations.
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ATTACHMENT A

Assumptions:

1. Of the 75% disabled veterans in Alaska whose disability ratings 
are 50% or higher, we assume 1.5% to be over 65 years of age, and 
therefore, already exempt under Senior Citizen programs.

2. The percentage of disabled veterans who rent is similar to those 
who own their homes.

3. The average exemption for homeowners is $427 per year. The average 
rebate for renters is $295 per year.

4. The annual increase is 10%. This allows for inflation, increasing 
participation and increased property taxes.

Computations:

£  Homeowners Average Payment Total Payment to Municipalities

601 $427 $ 256,627

§ Renters Average Rent ikbate- Total Rebate to Renters

130 (Prop Tax Area) $295 $ 38,350

# Renters Estimated Sales Tax Total Rebate to Renters

15 (Sales Tax Area) $150 $ 2,250

Administration

Forms Design & Printing 
Travel (Outreach)

$ 2,000 
3,000 

$ 5,000

GRAND TOTAL $ 302,227 
CALL: $ 300,000
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2/28/84 y

Original sponsors: Furnace, Barnes,
Grussendorf, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 31 (Finance)

TN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to certain tax benefits for disabled

vete.'-ans and senior residents; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(e) is amended to read:

(e) The real property owned and occupied as a permanent place of 

abode by a resident 65 years of age or over or by a disabled veteran 

is exempt from taxation of the assessed value of the real property.

Only one exemption may be granted for [WITH RESPECT TO] the same

property and, if two or more persons are eligible for an exemption for 

[WITH RESPECT TO] the same property, the parties shall decide between 

or among themselves which shall receive the benefit of the exemption. 

Real [NO R.EAL] property may not be exempted under this subsection î f 

[WHICH] the assessor determines, after notice and hearing to the

parties concerned, that the property was [HAS BEEN] conveyed to the

applicant primarily for the purpose of obtaining the exemption. The 

determination of the assessor may be appealed [IS APPEALABLE] under 

AS 44.62.560 - 44.62.570.

* Sec. 2. AS 29.53.020(f) is amended to read:

(f) An [NO] exemption may not be granted except upon written 

application for the exemption on a form approved [PRESCRIBED] by the 

state assessor for use by local assessors. The claimant must file the 

application no later than January 15 of the assessment year for which 

the exemption is sought, but during the same year the governing body

-1- SCS CSHB 3 1 (Fin)



of the municipality for good cause shown may waive the claimant's 

failure to make timely application for the exemption for that year and 

authorize the assessor to accept the application as if timely filed. 

The claimant must file a separate application for each assessment year 

in which the exemption is sought. If an application is filed within 

the required time and is approved by the assessor, the assessor [HE] 

shall allow an exemption in accordance with the provisions of this 

section. If a claimant whose failure to file by January 15 of the 

assessment year has been waived as provided in this subsection and the 

application for exemption is approved, the amount of tax that [WHICH] 

the claimant may have already paid for the assessment year with r e­

spect to the property exempted shall be refunded to the claimant 

[HIM]. The assessor shall [MAY AT ANY TIME] require proof in the form 

the assessor [HE] considers necessary of the right £o and amount of an 

exemption claimed under this section, and shall require a disabled 

veteran claiming an exemption under (e) of this section to provide 

evidence of the disability rating. The assessor may require proof 

under this section at any time.

* Sec. 3. AS 29.53.020(i) is repealed and reenacted to read:

(i) In (e) - (i) of this section,

(1) "disabled veteran" means a disabled person separated 

from the military service of the United States under a condition that 

is not dishonorable who is a resident of the state, whose disability 

was incurred or aggravated in the line of duty in the military service 

of the United States, and whose disability has been rated as 50 p er­

cent or more by the branch of service in which that person served or 

by the Veterans' Administration;

(2) "real property" includes but is not limited to mobile 

homes, whether classified as real ox personal property for municipal

CSHB 3 1 (Fin) , -2-



tax purposes.

Sec. 4. AS 29.73.060 is amended to read:

Sec. 29.73.060. PROPERTY TAX EQUIVALENCY PAYMENTS. (a) A 

resident of the state 65 years of age or older or a disabled veteran 

who rents a permanent place of abode is eligible for a tax equivalency 

payment [PAYMENTS] from the state through the Department of Community 

and Regional Affairs.

(b) For purposes of determining the amount of a payment [PAY­

MENTS] to an eligible person [PERSONS], the department shall calculate 

at the rate of one percent per mil a property tax equivalent percent­

age for each home rule or general law municipality that [WHICH] levies 

a general property tax [AT THE RATE OF ONE PERCENT PER MIL]. The 

property tax equivalent percentage applied to the annual rent charged 

to the applicant equals the property tax equivalency payment payable 

under this section.

(c) To obtain a tax equivalency payment [PAYMENTS] the eligible 

resident must apply to the department for payment for the preceding 

year by January 15 of each year on forms and in the manner prescribed 

by the department. The department for good cause shown may waive an 

applicant's failure to make timely application for a tax equivalency 

payment and accept the application as if timely filed. Each applicant 

shall submit with the application rental receipts or, if rental re­

ceipts are not available, other evidence satisfactory to the depart­

ment for determination of the fact of payment of rent and the amount 

p a i d . A disabled veteran shall submit with the application evidence 

of the disability rating.

(d) If two or more persons occupy a residence as tenants, not 

all of whom are eligible for a tax equivalency payment [PAYMENTS] 

under this section, the assessor shall determine equitable partial

-3- SCS CSHB 3 1 (Fin)
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payments to be made to the eligible tenants. However, a tax equiva­

lency payment [PAYMENTS] to an eligible applicant may not be reduced 

because the spouse is less than 65 years of age or is not a disabled 

veteran. If all occupants in a residence are eligible for a tax 

equivalency payment [PAYMENTS] under this section, the occupants shall 

decide between and among themselves which shall receive payment.

(e) In this section "disabled veteran" means a disabled persor. 

separated from the military service of the United States under a 

condition that is not dishonorable who is a resident of the state, 

whose disability was incurred or aggravated in the line of duty in the 

military service of the United States, and whose disability has been 

rated as 50 percent or more by the branch of service in which that 

person served or by the Veterans' Administration.

* Sec. 5. AS 29.73 is amended by adding a new section to read:

Sec. 29.73.062. REIMBURSEMENT PAYMENTS. (a) A resident of the 

state 65 years of age or older or a disabled veteran who rents a 

permanent place of abode is eligible for a reimbursement payment from 

the state through the Department of Community and Regional Affairs if 

the abode is located in a municipality that

(1) does not levy and collect a property tax; and

(2) levies and collects a sales tax on rents paid for resi­

dential property.

(b) The amount of a reimbursement payment under this section 

equals the amount of sales taxes paid on the abode during the preced­

ing year by the eligible resident.

(c) To obtain a reimbursement payment under this section an 

eligible resident must apply by January 15 of each year to the Depart­

ment of Community and Regional Affairs for reimbursement of sales 

taxes paid for the preceding year. The application shall be on the

SCS CSHB 3 1 (Fin) -4-



form and filed as prescribed by the department. The department for 

good cause shown may waive an applicant's failure to make timely 

application for reimbursement and accept the application as if timely 

filed. Each applicant shall submit with the application rental re­

ceipts or, if rental receipts are not available, other evidence sat­

isfactory to the department for determination of the fact of payment 

of rent and the amount paid. A disabled veteran shall submit with the 

application evidence of the disability rating.

(d) If two or more persons occupy a residence as tenants, not 

all of whom are eligible for a reimbursement payment under this sec­

tion, the assessor shall determine equitable partial payments to be 

made to the eligible tenants. However, a reimbursement payment to an 

eligible applicant may not be reduced because the spouse is less than 

65 years of age or not a disabled veteran. If all occupants in a 

residence are eligible for a reimbursement payment, the occupants 

shall decide between and among themselves which shall receive the 

payment.

(e) In this section "disabled veteran" means a disabled veteran 

as defined in AS 29.73.060(e).

Sec. 6. This Act takes effect January 1, 1985.

-5- SCS CSHB 3 1 (Fin)



Offered: 4/20/83
Referred: Finance

Orig i n a l  sponsors: Furnace, Barnes,
Grussendorf, et al
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BY T HE C O M M U N I T Y  A N D  R E G I O N A L
1 IN T HE HO U S E  A F F AIRS C O M M I T T E E

2 SENATE CS FOR CS F O R  H O U S E  B I L L  NO. 31 (C&RA)

3 IN T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - FI R S T  S E S SION

5 A  BIL L

6 For an Act entitled: "An Act relating to certain tax bene f i t s  for d i s a b l e d

7 veterans and senior residents; and p r o v i d i n g  for an

8 effective date."

9 BE IT E N A C T E D  BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

10 * S e c tion 1. AS 29.53.020(e) is amended to read:

11 (e) The real property owned and o c c u p i e d  as a per m a n e n t  place of

12 abode by a resident 65 years of age or over or by a d i s a b l e d  v e t e r a n

13 is exempt from taxa t i o n  of the assessed va l u e  of the real property.

14 Only one e x e m p t i o n  may be granted for [WITH R E S P E C T  TO] the same

15 p r o p e r t y  and, if two or more persons are eligible for a n  e x e m p t i o n  for

16 [WITH R E S P E C T  TO] the same property, the parties shall decide b e t w e e n

17 or among themselves w h i c h  shall receive the benefit of the exemption.

18 Real [NO REAL] prop e r t y  m ay not be exempted un d e r  this su b s e c t i o n  if

19 [WHICH] the assessor determines, after notice and h e a r i n g  to the

20 parties concerned, that the prop e r t y  was [HAS BEEN] conveyed to the

21 applicant p r imarily for the p u r pose of obta i n i n g  the exemption. The

22 d e t e r m i n a t i o n  of the a s s e s s o r  may be a p p e a l e d  [IS APPEALABLE] u n d e r

23 AS 4 4 .62.560 - 44.62.570.

24 * Sec. 2. AS 29.53.020(f) is amended to read:

25 (f) No exemption may be granted except u p o n  w r i t t e n  a p p l i c a t i o n

26 for the e x emption on a form approved [PRESCRIBED] by the state asses-

27 sor for use by local assessors. The claimant must file the applica-

28 ti o n  no later than January 15 of the a s s e ssment yea r  for w h i c h  the

29 e x e m p t i o n  is sought, but d uring the same yea r  the g o verning bod y  of

- 1 -  SCS CSHB 3 1 (C & R A )
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the m u n i c i p a l i t y  for go o d  cause shown m ay waive the claimant's failure 

to mak e  timely a p p l i c a t i o n  for the e x e m p t i o n  for that y e a r  and a u­

thorize the assessor to accept the a p p l i c a t i o n  as if timely filed. 

The claimant must file a separate a p p l i c a t i o n  for each assessment year 

in w h i c h  the exem p t i o n  is sought. If an a p p l i c a t i o n  is filed w i t h i n  

the required time and is a p p r o v e d  by the assessor, the assessor [HE] 

shall al l o w  an e x e m p t i o n  in accordance v>ith the provisions of this 

section. If a claimant w h o s e  failure to file by J a n uary 15 of the 

assessment year has b e e n  w a i v e d  as p r o v i d e d  in this s u b s ection a nd the 

a p p l i c a t i o n  for e x e m p t i o n  is approved, the amount of tax that [WHICH] 

the claimant m ay have a l r eady p a i d  for the assessment ye a r  with r e­

spect to the property e x e m p t e d  shall be refunded to the claimant 

[ H I M ] . The assessor shall [MAY AT A NY TIME] require pr o o f  in the form 

the a s s e s s o r  [HE] considers n e cessary of the right to and amount of an 

e x e m p t i o n  claimed u n d e r  this s e c t i o n , and shall require a disabled 

v e t e r a n  claimin g an e x e m p t i o n  under (e) of this section to provide 

e v i d ence of th e d i s a bility rating. The a s s e s s o r  m a y  require proof 

un d e r  this section at any t i m e .

* Sec. 3. AS 29.53.020(i) is repealed and r e e n a c t e d  to read:

(i) In (e) - (i) of this section,

(1) "disabled v e t e r a n "  means a disa b l e d  p e r s o n  separated 

from the m i l i t a r y  service of the U n i t e d  States un d e r  a c ondition that 

is not dishonorable who is a resident of the state, wh o s e  disability 

was incurred or a g g ravated in the line of duty in the m i l i t a r y  service 

of the U n i t e d  States, and wh o s e  d i s a bility has b e e n  rated as 50 p e r­

cent or more by the b r a n c h  of service in w h i c h  that p e r s o n  served or 

by the Veterans' Administration;

(2) "real property" includes but is not limited to mobile 

homes, w h e t h e r  c l a s sified as real or personal p r o p e r t y  for municipal

SCS CSHB 3 1 (C & R A )  - 2 -
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Sec. 4. AS 29. 7 3 . 0 6 0  is amended to read:

Sec. 29.73.060. PROPE R T Y  TAX E Q U I V A L E N C Y  PAYMENTS. (a) A  

resident cf the state 65 years of age or older or a d i s a b l e d  v e t e r a n  

w ho rents a per m a n e n t  place of abode is eligible for a tax e q u i v alency 

pa y ment [PAYMENTS] from the state t h r o u g h  the De p a r t m e n t  of Community 

a nd Regi o n a l  Affairs.

(b) F or p u r p o s e s  of d e t e r m i n i n g  the amount of a p a y ment [P A Y­

MENTS] to an eligible p e r s o n  [ P E R S O N S ] , the department shall calculate 

at the rate of one p e r cent p e r  mil a p r o p e r t y  tax e q u ivalent p e r c e n t­

age for e a c h  home rule or general law m u n i c i p a l i t y  that [WHICH] levies 

a general p r o p e r t y  t a x  [AT THE RA T E  OF O NE P E R C E N T  P E R  M I L ] . The 

p r o p e r t y  tax e q u i valent p e r centage a p p l i e d  to the annual rent charged 

to the applicant equals the property tax e q u i v a l e n c y  payment p a y a b l e  

u n d e r  this section.

(c) To o b t a i n  a tax equivalency p a y ment [PAYMENTS] the eligible 

resident must apply to the department for payment for the p r e c e d i n g  

y e a r  by J a n uary 15 of each yea r  o:i forms and in the m a n n e r  p r e s c r i b e d  

by the d e p a r t m e n t . T he department for goo d  cause shown m ay waive an 

applicant's failure to make timely a p p l i c a t i o n  for a tax eq u i v a l e n c y

p a y ment and accept the a p p l i cation as if timely f i l e d . Each applicant 

shall submit w i t h  the ap p l i c a t i o n  rental receipts or, if rental r e­

ceipts are not available, other evidence s a t i s f a c t o r y  to the d e p a r t­

ment for d e t e r m i n a t i o n  of the fact of p a y ment of rent a nd the amount 

paid. A  d i s a b l e d  v e t e r a n  shall submit w i t h  the a p p l i c a t i o n  evidence

of the dis a b i l i t y  rating.

(d) If two or m o r e  persons occupy a residence as tenants, not 

all of w h o m  are e l i g i b l e  for a tax e q u i v a l e n c y  payment [PAYMENTS] 

un d e r  this section, the assessor shall dete r m i n e  equ i t a b l e  partial

- 3 - SCS CSHB 3 1 (C&RA)
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1 payments to be ma d e  to the eligible tenants. However, a t ax equiva-

2 lency payment [PAYMENTS] to an eligible applicant may not b e  r e d uced

3 because the spouse is less than 65 years of age or is not a d i s a b l e d

4 v e t e r a n . If all occupants in a residence are eligible for a tax

5 equivalency payment [PAYMENTS] under this section, the occupants shall

6 decide b e t w e e n  and among themselves w h i c h  shall receive payment.

7 (e) In this section "disabled vete r a n "  means a disab l e d  p e r s o n

8 separated from the m i l i t a r y  service of the U n i t e d  States u n d e r  a

9 condition that is not dishonorable who is a resident of the state,

10 whose di s a b i l i t y  was incurred or aggravated in the line of du t y  in the

11 milit a r y  service of the U n i t e d  States, and whose disability has b e e n

12 rated as 50 percent or more by the b r a n c h  of service in w h i c h  that

13 p e r s o n  served or by the Veterans' Administration.

14 * Sec. 5. AS 29.73 is amended by adding a n e w  section to read:

15 Sec. 29.73.062. R E I M BURSEMENT PAYMENTS. (a) A  resident of the

16 state 65 years of age or older or a disabled v e t e r a n  who rents a

17 permanent place of abode is eligible for a reimbursement p a y ment from

18 the state t h r ough the Department of Community and Regional A f f airs if

19 the abode is located in a m u n i c i p a l i t y  that

20 (1) does not levy and collect a p r o p e r t y  tax; and

21 (2) levies and collects a sales tax on rents pa i d  for resi-

22 dential property.

23 (b) The amount of a reimbursement payment u n d e r  this s e c t i o n

24 equals the amount of sales taxes paid on the abode d uring the preced-

25 ing yea r  by the eligible resident.

26 (c) To o b t a i n  a reimbursement payment un d e r  this s e c tion an

27 eligible resident must apply by January 15 of each y e a r  to the Depart-

28 ment of Community and Regional Affairs for reimbursement of sales

29 taxes paid for the p r e c e d i n g  year. The a p p l i cation shall be on the

SCS CSHB 3 1 (C&RA ) - 4 -



1 form and filed as p r e s c r i b e d  by the department. The d e p a rtment for

2 good cause shown m a y  w a i v e  an applicant's failure to m a k e  timely

3 a p p l i c a t i o n  for r e i m b u r s e m e n t  and accept the a p p l i c a t i o n  as if timely

4 filed. Each a p plicant shall submit w i t h  the a p p l i c a t i o n  rental re-

5 ceipts or, if rental receipts are not available, o t h e r  evidence sat-

6 isfactory to the dep a r t m e n t  for d e t e r m i n a t i o n  of the fact of payment

7 of rent and the amount paid. A  d i s a b l e d  v e t e r a n  shall submit w i t h  the

8 a p p l i c a t i o n  evidence of the d i s ability rating.

9 (d) If two or mor e  persons occupy a r esidence as tenants, not

10 all of w h o m  are eligi b l e  for a reimbursement p a y ment u n d e r  this sec-

11 tion, the asse s s o r  shall det e r m i n e  equitable p a r : i a l  paym e n t s  to be

12 made to the elig i b l e  tenants. However, a reimb u r s e m e n t  p a y ment to an

13 eligible applicant m a y  not be reduced b e c ause the spouse is less tha n

14 65 years of age or not a disa b l e d  veteran. If all occupants i n  a

15 residence are elig i b l e  for a reimbursement payment, the o c c u p a n t s

16 shall d ecide b e t w e e n  and among themselves w h i c h  shall receive the

17 payment.

18 (e) In this s e c t i o n  "disabled veteran" means a d i s a b l e d  v e t e r a n

19 as d e f i n e d  in AS 29.73.060(e).

20 * Sec. 6. This Act takes effect January 1, 1984.
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RE: S C S H B  31 (C&RA)

H o u s e  B i l l  31 w a s  i n t r o d u c e d  b y  R e p r e s e n t a t i v e  F u r n a c e  to  a l l o w  
a p r o p e r t y  t a x  e x e m p t i o n  f o r  d i s a b l e d  A l a s k a n  v e t e r a n s  a c c o r d­
ing to  the p e r c e n t a g e  o f  d i s a b i l i t y .  A  d i s a b l e d  v e t e r a n  m a y  be 
r e q u i r e d  to s h o w  e v i d e n c e  o f  t h e  d i s a b i l i t y .  T h e  d i s a b i l i t y  
m u s t  h a v e  b e e n  i n c u r r e d  o r  a g g r a v a t e d  i n  t h e  l i n e  o f  d u ty. T h e  
d i s a b i l i t y  m u s t  h a v e  b e e n  r a t e d  b y  t h e  b r a n c h  o f  s e r v i c e  in 
f/hich t h e  v e t e r a n  s e r v e d  o r  t h e  V e t e r a n ' s  A d m i n i s t r a t i o n .  T h e  
v e t e r a n  m u s t  h a v e  b e e n  h o n o r a b l y  d i s c h a r g e d .

T h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  a d o p t e d  a 
c o m m i t t e e  s u b s t i t u t e  w h i c h  c o n t a i n s  t h e  s a m e  p r o v i s i o n s  o f  H B  
31, b u t  p r o v i d e s  for p r o p e r t y  t a x  e q u i v a l e n c y  p a y m e n t s  for 
d i s a b l e d  v e t e r a n s  w h o  r e n t  t h e i r  h o m e .  T h e  p a y m e n t  to d i s a b l e d  
v e t e r a n s  o v e r  t h e  a g e  o f  65 is t h e  s a m e  as t h a t  for o t h e r  
s e n i o r  c i t i z e n s .  T h e  l a n g u a g e  in the C S  p r o v i d e s  t h a t  t h e  
v e t e r a n  m u s t  h a v e  b e e n  d i s c h a r g e d  u n d e r  a c o n d i t i o n  t h a t  is n o t  
d i s h o n o r a b l e .  It a l s o  s t a t e s  t h a t  the D e p a r t m e n t  m a y  w a i v e  an 
a p p l i c a n t ' s  f a i l u r e  to m a k e  a t i m e l y  a p p l i c a t i o n  if g o o d  c a u s e  
is sh o w n .  It p a s s e d  o u t  o f  c o m m i t t e e  w i t h  3 d o  p a s s e s  a n d  4 
n o - r e c o m m e n d a t i o n s .

T h e  H o u s e  F i n a n c e  C o m m i t t e e  r e c o m m e n d e d  a d o p t i o n  o f  t h e  C & R A  
c o m m i t t e e  s u b s t i t u t e  and p a s s e d  i t  o u t  w i t h  a l l  11 m e m b e r s  
s i g n i n g  d o  pass.

T h e  b i l l  w a s  a m e n d e d  on t h e  H o u s e  f l o o r  a n d  p a s s e d  b y  a v o t e  of  
3 6 - 0 4 - 0 0 .  '"he a m e n d m e n t  sa i d  the s t a t e  a s s e s s o r  m u s t  a p­
p r o v e  ( r a t h e r  t h a n  p r e s c r i b e )  the f o r m  u p o n  w h i c h  w r i t t e n  
a p p l i c a t i o n  is m a d e .  On  r e c o n s i d e r a t i o n ,  t h e  b i l l  w a s  a g a i n  
a m e n d e d  to a l l o w  f o r  r e i m b u r s e m e n t  p a y m e n t s  f o r  t h o s e  l i v i n g  in 
a m u n i c i p a l i t y  t h a t  l e v i e s  a n d  c o l l e c t s  s a l e s  t a x e s  o n  r e n t s  
p a i d  for r e s i d e n t i a l  p r o p e r t y .  T h e  b i l l  p a s s e d  on r e c o n s i d­
e r a t i o n  3 4 - 1 - 2 - 3 .



In t h e  S e n a t e ,  t h e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  
a d o p t e d  a c o m m i t t e e  s u b s t i t u t e  t h a t  w o u l d  e x e m p t  v e t e r a n s  a n d  
s e n i o r  c i t i z e n s  f r o m  r e a l  p r o p e r t y  tax. (House v e r s i o n  g a v e  a 
p e r c e n t a g e )  T h i s  p a y m e n t  w o u l d  b e  m a d e  to  t h e  m u n i c i p a l i t y .  
T h e  S e n a t e  C & R A  v e r s i o n  a l s o  p r o v i d e d  f o r  a r e i m b u r s e m e n t  
p a y m e n t  to  t h o s e  s e n i o r s  a n d  d i s a b l e d  v e t e r a n s  l i v i n g  in a 
m u n i c i p a l i t y  t h a t  d o e s  n o t  l e v y  a p r o p e r t y  tax, b u t  d o e s  
c o l l e c t  a s a l e s  t a x  o n  r ent. T h e  a m o u n t  o f  r e i m b u r s e m e n t  
e q u a l s  t h e  a m o u n t  o f  s a l e s  t a x e s  p a i d  o n  t h e  a b o d e  d u r i n g  t h e  
p r e c e d i n g  y e a r  b y  t h e  e l i g i b l e  r e s i d e n t .  T h i s  p a y m e n t  w o u l d  b e  
m a d e  d i r e c t l y  to t h e  v e t e r a n  o r  s e n i o r  c i t i z e n .  If t w o  o r  m o r e  
t e n a n t s  o c c u p y  a r e s i d e n c e  as t e n a n t s ,  n o t  a l l  o f  w h o m  a r e  
e l i g i b l e  f o r  a r e i m b u r s e m e n t  p a y m e n t ,  t h e  a s s e s s o r  s h a l l  
d e t e r m i n e  e q u i t a b l e  p a r t i a l  p a y m e n t s .  T h i s  b i l l  w o u l d  a l l o w  a 
d i s a b l e d  v e t e r a n  o r  a c i t i z e n  t o  r e c e i v e  e i t h e r  a p r o p e r t y  t a x  
e x e m p t i o n  o r  a r e i m b u r s e m e n t  p a y m e n t  f r o m  t h e  S t a t e ,  b u t  n o t  
b o t h .  T h e  b i l l  p a s s e d  o u t  o f  c o m m i t t e e  o n  4 / 2 0 / 8 3 . w i t h  2 
d o - p a s s e s  a n d  o n e  n o  r e c o m m e n d a t i o n .
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B Y  THE C OMFJNITY A N D  R E G I O N A L
1 IN T HE H O U S E  A F F A I R S  COMMITTEE

2 CS F O R  H O U S E  BI L L  NO. 31 (C&RA) am

3 IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - FI R S T  SESSION

5 A  BILL

6 For an Act entitled: "An Act r e l a t i n g  to c e r t a i n  tax benefits for d i s a b l e d

7 vete r a n s  and senior residents; and p r o v i d i n g  for a n

8 eff e c t i v e  date."

9 BE IT E N A CTED B Y  T HE L E G I S L A T U R E  OF THE STA'JE OF ALASKA:

10 * S e c t i o n  1. AS 29.53.020(e) is repealed and reen a c t e d  to read:

11 (e) The real p r o p e r t y  owned and o c c u p i e d  as a permanent p l a c e  of

12 abode of a p e r s o n  d e s c r i b e d  in this s u b s e c t i o n  is exempt from t a x a t i o n

13 of the assessed value of the real p r o p e r t y  as indicated in this sub-

14 section. Only one e x e m p t i o n  m ay be g r a nted for the same property,

15 and, if two or more persons are eligible for a n  e x emption for the same

16 property, the parties shall decide b e t w e e n  or among themselves w h i c h

17 receive the benefit of the exemption. Real prop e r t y  may not be ex-

18 e mpted un d e r  this s u b s e c t i o n  if the a s s e s s o r  determines, after n otice

19 and h e a ring to the p a r ties concerned, that the property was conveyed

20 to the applicant p r i m a r i l y  for the p u r p o s e  of o b taining the exemption.

21 T he d e t e r m i n a t i o n  of the asse s s o r  m a y  be appe a l e d  under AS 44. 6 2 . 5 6 0  -

22 44.62.570. A n  e x e m p t i o n  u n d e r  this su b s e c t i o n  shall be allowed

23 (1) to a resident of the state 65 years of age or older for

24 the entire assessed v a l u e  of the real property; or

25 (2) to a d i s a b l e d  v e t e r a n  for a p e r c e n t a g e  of the a s s e s s e d

26 v a l u e  of the real p r o p e r t y  that is the same as the per c e n t a g e  of dis-

27 a b i lity as e stablished by the service d i s a b i l i t y  r a ting of the vet-

28 eran.

29 * Sec. 2. AS 29.53.020(f) is a m e nded to read:
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1 (f) No exem p t i o n  may be g r a nted except up o n  w r i t t e n  a p p l i c a t i o n

2 for the e xemption on a form appro v e d  [PRESCRIBED] by the state asses-

3 sor for use by local assessors. The claimant must file the a p p l i c a­

nt tion n o  later than J a n u a r y  15 of the assessment y e a r  for w h i c h  the

5 e x e m p t i o n  is sought, but d u r i n g  the same ye a r  the g o v e r n i n g  bod y  of

6 the m u n i c i p a l i t y  for goo d  cause shown may w a i v e  the claimant's failure

7 to m a k e  timely a p p l i c a t i o n  for the exe m p t i o n  for that y e a r  and au-

8 thorize the assessor to accept the ap p l i c a t i o n  as if timely filed.

9 The claimant must file a separate ap p l i c a t i o n  for ea c h  assessment y e a r

10 in w h i c h  the exe m p t i o n  is sought. If an a p p l i c a t i o n  is filed w i t h i n

11 the requ i r e d  time and is appr o v e d  by the assessor, the asses s o r  [HE]

12 shall allow an e x e m p t i o n  in a c c o rdance wi t h  the pro v i s i o n s  of this

13 section. If a claimant wh o s e  failure to file by J a n u a r y  15 of the

14 assessment ye a r  has b e e n  w a i v e d  as prov i d e d  in this su b s e c t i o n  and the

15 ap p l i c a t i o n  for e x e m p t i o n  is approved, the amount of t ax that [WHICH]

16 the claimant may have already pa i d  for the assessment y e a r  w i t h  re-

17 spect tj the prop e r t y  exemp t e d  shall be refunded to the claimant

18 [ H I M ] . The assessor shall [MAY A T  A N Y  TIME] require pr o o f  in the fo r m

19 the asse s s o r  [HE] considers n e c e s s a r y  of the right to and amount of an

20 exe m p t i o n  claimed u n d e r  this s e c t i o n , and shall r e q uire a disa b l e d

21 v e t e r a n  claiming an e x e m p t i o n  u n d e r  (e) of this s e c t i o n  to p r o v i d e

22 evidence of the di s a b i l i t y  rating. The assessor m a y  require proof

23 under this s e c tion at any t i m e .

24 * Sec. 3. AS 2 9 . 5 3 . 020(i) is r e p e a l e d  and r eenacted to read:

25 (i) In (e) - (i) of this section,

26 (1) "di s a b l e d  vete r a n "  means a disab l e d  p e r s o n  sep a r a t e d

27 from the mili t a r y  service of the U n i t e d  States u n d e r  a c o n d i t i o n  ':hat

28 is not d i shonorable who is a resident of the state, w h o s e  dis a b i l i t y

29 was incu r r e d  or a g g ravated in the line of dut y  in the m i l i t a r y  service
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1 of the U n i t e d  States, a n d  w h o s e  dis a b i l i t y  has b e e n  ra t e d  as 50 per-

2 cent or mor e  by the b r a n c h  of service in w h i c h  that p e r s o n  s e r v e d  or

3 b y  the Veterans' Administ r a t i o n ;

4 (2) "real pro p e r t y "  includes but is not l i m ited to m o b i l e

5 homes, w h e t h e r  c l a s s i f i e d  as real or pers o n a l  p r o p e r t y  for m u n i c i p a l

6 t a x  purposes.

7 * Sec. 4. AS 29. 7 3 . 0 6 0  is amended to read:

8 Sec. 29.73.060. P R O P E R T Y  T A X  EQ U I V A L E N C Y  PAYMENTS. (a) A

9 resident of the state 65 years of age or older or a disa b l e d  v e t e r a n

10 w h o  rents a p e r m a n e n t  p l a c e  of abode is eligible for tax equiva l e n c y

11 p a y m e n t s  from the state t h r o u g h  the Department of Com m u n i t y  a nd Re-

12 gional Affairs.

13 (b) For purp o s e s  of d e t e r m i n i n g  payments to eligible persons,

14 the department shall c a lculate at the rate of one percent p e r  m i l  a

15 p r o p e r t y  tax eq u i v a l e n t  per c e n t a g e  for e a c h  h o m e  rule or general law

16 m u n i c i p a l i t y  that [WHICH] levies a general p r o p e r t y  tax [AT T H E  R A T E

17 O F  ONE P E R CENT PER M I L ] . The p r o p e r t y  tax equivalent p e r c e n t a g e

18 a p p lied to the annual rent c h a rged to the applicant equals the proper-

19 ty tax e q u i v alency rate a nd equals the p a y ment p a y able u n d e r  this

20 s e c tion to a resident 65 years of aRe or older. The payment p a y a b l e

21 to a d i s a b l e d  v e t e r a n  u n d e r  this s e c tion is a per c e n t a g e  of the prop-

22 erty tax equiva l e n c y  rate that is the same as the p e r c e n t a g e  of dis-

23 ability es t a b l i s h e d  b y  the service disability rating of the veteran.

24 The payment p a y a b l e  to a disa b l e d  v e t e r a n  who is 65 years of age or

25 ol d e r  equals the amount p a y able to a resident 65 years of aRe or

26 o l d e r .

27 (c) To o b t a i n  a  tax equivalency payment [PAYMENTS] the elig i b l e

28 resident must apply to the department for payment for t he p r e c e d i n g

29 y e a r  by J a n u a r y  15 of each y e a r  on forms and in the m a n n e r  p r e s c r i b e d
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1 by the d e p a r t m e n t . The d e p artment for go o d  cause sh o w n  m a y  w a i v e  an

2 ap p l i cant's failure to ma k e  timely a p p l i c a t i o n  for a tax e q u i v a l e n c y

3 p a y ment and accept the a p p l i c a t i o n  as if timtly filed. E a c h  app l i c a n t

4 shall submit w i t h  the a p p l i c a t i o n  rental receipts or, if r e n t a l  r e­

5 ceipts are not available, o t h e r  evidence satis f a c t o r y  to the d e p a r t­

6 me n t  for d e t e r m i n a t i o n  of the fact of payment of rent and the amount

7 paid. A  disabled v e t e r a n  shall submit w i t h  the a p p l i c a t i o n  e v i d e n c e

8 of the disability rating.

9 (d) If two or mor e  persons occupy a residence as tenants, not

10 all of w h o m  are eligible for tax e quivalency paym e n t s  u n d e r  this

11 section, the asse s s o r  shall det e r m i n e  equitable p a r tial p a y m e n t s  to be

12 m a d e  to the eligible tenants. However, tax eq u i v a l e n c y  p a y m e n t s  to an

13 elig i b l e  applicant may not be reduced because the spouse is less tha n

14 65 years of age or is not a d i s a b l e d  veteran. If all occupants in a

15 res i d e n c e  are eligible for tax e quivalency payments u n d e r  this s e c­

16 tion, the occupants shall d e c i d e  b e t w e e n  a nd among themselves w h i c h

17 shall receive payment.

18 (e) In this s e c t i o n  " d isabled vete r a n "  means a d i s a b l e d  p e r s o n

19 sepa r a t e d  from the m i l i t a r y  service of the U n i t e d  States u n d e r  a

20 c o n d i t i o n  that is not d i s h o n o r a b l e  w ho is a resident of the state.

21 w h o s e  d i s a bility was incurred or a g g r a v a t e d  in the line of duty in the

22 m i l i t a r y  service of the U n i t e d  States, and wh o s e  d i s a b i l i t y  h as b e e n

23 r a t e d  as 50 p e r cent or m o r e  by the b r a n c h  of service in whici. that

24 p e r s o n  served or by the Veterans' Administration.

25 * Sec. 5. AS 29.73 is amended by a dding a n e w  s e c t i o n  to read:

26 Sec. 29.73.062. R E I M B U R S E M E N T  PAYMENTS. (a) A  resident of the

27 state 65 years of age or older or a d i s a b l e d  v e t e r a n  w h o  rents a

28 p e r m a n e n t  pl a c e  of abode in a m u n i c i p a l i t y  that levies and collects

29 sales taxes on rents pai d  for r esidential p r o p e r t y  is e l i g i b l e  for
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1 reimb u r s e m e n t  payments from the state t h r ough the D e p artment of Commu-

2 nity and R e g i o n a x  Affairs.

3 (b) The amount of a reimbursement payment to a resident 65 years

4 of age o r  ol d e r  equals the amount of sales taxes p a i d  on the abode

5 d u ring the pre c e d i n g  ye a r  by the resident. The amount of a reimburse-

6 ment p a y ment to a disabled v e t e r a n  is a per c e n t a g e  of the amount of

7 sales taxes paid on the abode d u r i n g  the p r e c e d i n g  y e a r  b y  the dis-

8 abled v e t e r a n  that is the same as the per c e n t a g e  of dis a b i l i t y  estab-

9 lished by the service disability rating of the veteran. The reim-

10 b u rsement payment to a disabled v e t e r a n  who is 65 years of age of

11 older equals the amount p a y able to a resident 65 years of age or

12 older.

13 (c) To o btain a reimbursement payment un d e r  this section an

14 eligible resident must apply by J a n uary 15 of eac h  yea r  to the Depart-

15 ment of C o m m u n i t y  and Regional A f f airs for reimbursement of sales

16 taxes p a i d  for the preceding year. The a p p l i c a t i o n  shall be on the

17 form and filed as pr e s c r i b e d  by the department. The department for

18 good cause shown may waive an applicant's failure to make timely

19 a p p l i c a t i o n  for reimbursement and accept the a p p l i cation as if timely

20 filed. E a c h  applicant shall submit w i t h  the application rental re-

21 ceipts or, if rental receipts are not available, other evidence sat-

22 isfactory to the department for d e t e r m i n a t i o n  of the fact of payment

23 of rent and the amount paid. A  d i s a b l e d  v e t e r a n  shall submit w i t h  the

24 a p p l i c a t i o n  evidence of the d i s a bility rating.

25 (d) If two or more persons occupy a residence as tenants, not

26 all of w h o m  are eligible for a reimbursement payment u n d e r  this sec-

27 tion, the assessor shall det e r m i n e  equitable p a r t i a l  payment to be

28 made to the eligible tenants. However, a reimb u r s e m e n t  payment to an

29 eligible applicant may not be reduced because the spouse is less than
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1 65 years of age or n o t  a disa b l e d  veteran. If all occupants in a

2 residence are eligi b l e  for a reimbursement payment, the occupantp

3 shall decide b e t w e e n  and among themselves w h i c h  shall r e c eive the

4 p a y m e n t .

5 (e) In this s e c t i o n  "disabled vete r a n "  means a d i s a b l e d  v e t e r a n

6 as d e f ined in A S  29.73.060(e).

7 *  Sec. 6. This A ct takes effect J a n uary 1, 1984.

CSHB 3 1 (C&RA ) am -6-
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January 26, 1983

To: House C R A  Com m i t t e e

From: Ginny Chitwood, A M L  Executive Director 

Re: HB 31

The A l a s k a  Mun i c i p a l  L eague does not oppose the adoption of HB 31, which 

p rovides a p r o p e r t y  tax exemption for disabled veterans b e c ause state 

reimbursement of m o n i e s  lost to m unicipalities is included in the 

p r o g r a m  and b e c ause the amount of the loss to the tax rolls is not 

enough to affect th. tax base for b o n d i n g  purposes. This bill is an 

example of a s t a t e - m a n d a t e d  p r o g r a m  where the state wil l  p ay the costs.

Section 1 . Rewrites AS 29.53.020(e) to p r o vide p r o p e r t y  tax exemptions 

for disabled v e t e r a n s  in addition to senior citizens. (Reimbursement is 

provi d e d  for in AS 29.53.020(g) in current l a w . )

Section 2 . M a k e s  t echnical drafting changes to c o n form to the current 

p r o noun p o l i c y  and adds a pro v i s i o n  allowing the assessor to request 

evidence of the disability.

Section 3 . Add s  a d e f i n i t i o n  of "disabled veteran".

Section 4 . The same as Section 1, b ut amends the comparable p rovision 

in the p r o p o s e d  Ti t l e  29 rewrite.

Section 5 . Same as S e c tion 2, b ut amends proposed Title 29 rewrite.

Section 6 . Same as S e c tion 3, b u t  amends p r o p o s e d  Title 29 rewrite.

Section 7 - 1 0 . Repealers and effective date sections so that the

changes in HB 31 wil l  b ecome law w h e t h e r  or not the prop o s e d  Title 29

rewrite is adopted.

MEMBER OF THE NATIONAL LEAGUE Of-' CITIES AND THE NATIONAL ASSOCIATION O F COUNTIES



0 A l a s k a  S t a t tjtes § 29.53.020

Sehs-29.53.020. Required exemptions, (a) The following property 
is exempt from general taxation :

(1) municipal, state or federally owned property, except that 
private leaseholds, contracts or other interest in the property shall 
be taxable to the extent of those in terests;

(2) household furniture of the head of a family or a house­
holder not exceeding $500 in value;

(3) property used exclusively for nonprofit religious, charitable, 
cemetery, hospital or educational purposes;

(4) property of a nonbusiness organization composed entirely 
of persons with 90 days or more of active service in the armed 
forces of the United States whose conditions of service and sepa­
ration were other than dishonorable, or the property of the auxili­
a ry  of such organization;

(5) money on deposit;
(6) the real property of certain residents of the state to the ex­

ten t and subject to the conditions provided jn (e) of this section.
(b) “Property used exclusively for religious purposes” includes 

the following property owned by a religious organization:
(1) the residence of the pastor, priest, rabbi, m inister or reli­

gious order of a recognized religious organization;
(2) a structure, its furniture and its fixtures used solely for 

public worship, charitable purposes, religious education or a non­
profit hospital;

(3) lots supporting and adjacent to a structure or residence 
mentioned in (1) or (2) of this subsection which are necessary to 
convenient use;

(4) lots required by local ordinance for parking near a structure 
defined in (2) of this subsection.

(c) Property described in (a) or (b) of this section from which 
income is derived is exempt only if th a t income is solely from use 
of the property by nonprofit religious, charitable, hospital, or edu­
cational groups for classroom space.

(d) Laws exempting certain property from execution under the 
Code of Civil Procedure (AS 09) do not exempt the property from 
taxes levied and collected by municipalities.

(e) After January 1,1973 the real property owned and occupied 
as a permanent place of abode by a resident 65 years of age or over 
whose gross annual income totals less than $10,000 is exempt from 
taxation of the assessed value of the real property. Only one exemp­
tion may be granted with respect to the same property and, if two 
or more persons are eligible for an exemption with respect to the 
same property, the parties shall decide between or among them­
selves which shall receive the benefit of the exemption; however, 
in the case of more than one party eligible for an exemption with



§ 29.53.020 M u n ic ipa l  Go v er n m en t § 29.53.020

respect to the same property, the total combined gross annual in­
come of the parties may not exceed $10,000. No real property may 
be exempted under this subsection which the assessor determines, 
after notice and hearing to the parties concerned, has been con­
veyed to the applicant primarily for the purpose of obtaining the 
exemption. The determination of the assessor is appealable under 
AS 44.62.560— 44.62.570. .

(f)  No exemption may be granted except upon written applica­
tion for the exemption on a form prescribed by the state assessor 
for use by local assessors. The claimant must file the application 
no later than January 15 of the assessment year for which the ex­
emption is sought and must file a separate application for each 
assessment year in which the exemption is sought. If an applica­
tion is filed within the required time and is approved by the asses­
sor, he shall allow an exemption in accordance with the provisions 
of this section. The assessor may at any time require proof in the 
form he considers necessary of the right and amount of an exemp­
tion claimed under this section, and in that ?sspect may as one form 
of proof require authorization from the taxpayer to verify gross in­
come level by reference to gross income shown in the latest state 
income tax return available for all or part of the assessment year 
for which an exemption is sought.

(g) The state shall reimburse a borough or city, as appropriate, 
for the real property tax revenues lost to it by the operation of (e) 
of this section.

(h) Nothing in (e) —  (i) of this section affects similar exemp­
tions from property taxes granted by municipalities on September 
10, 1972 or prevents municipalities from granting similar exemp­
tions by ordinance as provided in § 25 of this chapter. However, 
under (e )— (i) of this section only the amount of revenue lost to 
the municipality by reason of the exemption authorized in those 
provisions may be reimbursed to the municipality by the state.

(i) In (e) —  (i) of this section the term “real property” includes 
but is not limited to mobile homes, whether classified as real or per­
sonal property for municipal tax purposes. (§ 2 ch 118 SLA 1972)

History of section. —  See City of was being used to produce income
Anchorage 7. Chugach Elec. Ass’n, should be taxable, that such other
17 Alaska 481, 252 F.2d 412 (9th Cir. parts should be exempt, and that a
1958). proration between taxable and non-

This section was enacted pursuant taxable parts should be made. 1962
to Alaska Const., a rt. IX , § 4. Har- Op. A tt’y Gen., No. 15.
mon v. North P ac. Union Conference Purpose.— The purpose of this sec-
Ass’n of Seventh Day Adventists, tion is to encourage the establishment
Sup. Ct. Op. No. 5 9 i (F ile  No. 1060), of privately supported nonprofit edu-
462 P.2d 432 (1969). cational institutions; the motivation

. Intent of constitutional convention, for their establishment is largely
— The constitutional convention in- irrelevant. McKee v. Evans, Sup. Ct.
tended that only so much of the prop- Op. No. 740 (File No. 1382), 490 P.2d
erty used for religious purposes as 1226 (1971)..
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DEPT, OF COMMUNITY &  REGIONAL AFFAIRS
OFF/CF OF THE COMMISSIONER /

POUCH B
JUNEAU. ALASKA 99811 
PHONE: 19071 4654700

P o s i t i o n  P a p e r

Re: H B  31

S p o n s p r :  F u r n a c e

P r o g r a m  E f f e c t s  o f  B i l l

A  p r o p e r t y  t ax e x e m p t i o n  f o r  the h o m e o w n e r s  of a g i v e n  segment of 
■*the p o p u l a t i o n  m a y  p r o m p t  c o m p a n i o n  l e g i s l a t i o n  to p r o v i d e  for* 
p r o p e r t y  t a x  r e b a t e s  for r e n t e r s  w i t h i n  that same s e g m e n t  of 
t a x p a y e r s  (see AS 2 9 . 7 3 . 0 6 0 .  P r o p e r t y  tax e q u i v a l e n c y  paymen ts). 
A d d i t i o n a l  l e g i s l a t i o n  c o u l d  e x t e n d  into areas s u c h  as s ewer and 
w a t e r  a s s e s s m e n t  e x e m p t i o n s  (see AS 2 9.63.065.)  a n d  m o t o r  v e h i c l e  
t a x  e x e m p t i o n s  [see A S  2 8 . 1 0 . 4 1 1 ( d ) ] .

A s  a r e s u l t  o f  the a d o p t i o n  o f  t h o s e  p r o g rams,  a d d i t i o n a l  
a d m i n i s t r a t i v e  cost s m a y  b e  i n c u r r e d  by this d e partm ent, and similar 
i m p a c t s  c o u l d  o c c u r  in n u m e r o u s  t a x i n g  m u n i c i p a l i t i e s  a cross  the 
State.

C o m m e n t s

T h e  D e p a r t m e n t  does n o t  o p p o s e  v e t e r a n s  b e n e f i t s  in concept. 
H o w e v e r ,  t h e r e  are r a m i f i c a t i o n s  to b e  c o n s i d e r e d .  A l t h o u g h  this 
s p e c i f i c  b i l l  m i g h t  n o t  h a v e  a s i g n i f i c a n t  f i n a n c i a l  i m p a c t  on the 
State,  it c o u l d  set a p r e c e d e n t  w h i c h  we b e l i e v e  c o u l d  h a v e  such an 
impact.

T h e  D e p a r t m e n t  is a l s o  c o n c e r n e d  w i t h  che d e t e r i o r a t i o n  of the 
p r o p e r t y  t a x  b a s e  t h r o u g h  t h e  p a s s a g e  of s u c h  bills.- As m o r e  tax 
e x e m p t i o n s  a r e  p a s s e d ,  the n e t  r e s u l t  is that fewer p r o p e r t y  owners 
a r e  r e q u i r e d  to p a y  m o r e  in l ocal tax d o l l a r s  tc m a i n t a i n  the 
e x i s t i n g  l e v e l  o f  m u n i c i p a l  services.

i



TO: Representative Barbara Lacher

FROM: Staff

S U B J E C T : . CS HB 31

'The proposed CSHB 31 retains the same provisions as H B  31 but provides

for prop e r t y  tax equivalency payments for disabled v e t e r a n s  who are

renters of an abode in the same manner as is pre s e n t l y  provided for 

citizens 65 years of age or older who are renters. (AS 29.73.060)

The disabled v e t e r a n  wil l  be eligible for payment of 'hat p o r tion of his

rent that approximates the property tax of his abode, but the amount of 

payment m a d e  w i l l  be the same percentage as the percentage of the 

v e t e r a n s’ disability rating.



h o u s e  o f  Representatives

V  • Official Business

Committee on 

Community &  Regional Affairs

Pouch V 
State Capitol 

Juv f " ' , Alaska 99811

J a n u a r y  24, 1983

TO: Repre s e n t a t i v e  B a r bara L acher

■FROM: Staff

SUBJECT: HB 31 Summary

T his p r o p o s e d  amendment provides tax exemption of real property 

(permanent pl a c e  of abode) for disables veterans. The amount of the 

e x e m p t i o n  is the same p e r c entage as the percentage of disability as 

e s t a b l i s h e d  b y  the service d i s a bility r ating of the veteran.

T h •. .axes lost to a m u n i c i p a l i t y  as a result of this amendment shall be 

p£ to the m u n i c i p a l i t y  by the State ( 2 9 . 5 3 . 0 2 0 g ) . The m a n n e r  for the

v e t e r a n  to r e c e i v e  the exemption and for the municipality be reimbursed 

is t‘ie same as exising law for p e r sons 65 years of age or older.



M E M O R A N D U M

TO: H o u s e  C & RA C o mmittee M e m b e r s

FROM: Staff

SUBJECT: HB 31

M e s s a g e  f r o m  Mr. Dave Barrett, A laska Dire c t o r  of Veterans 

A d m inistration, as relayed by Mr. Pete Everingham, J uneau VA 

representative.

The Veterans A d m i n i s t r a t i o n  can provide to state agencies the necessary 

data to implement HB 31 as pre s e n t l y  written, that is, exemptions and 

payments b a s e d  on a per c e n t a g e  of disability as rated by the Veterans 

Administration.

The V e t e r a n s  A d m i n i s t r a t i o n  cannot provide the necessary information 

should tax e x e m p t i o n s  and payments be based on income or need because 

they do not and c annot m a i n t a i n  this data.



FROM: S t a f f

A c c o r d i n g  t o  Bill Harr e l l  o f  t h e  V e t e r a n s  A d m i n i s t r a t i o n  in 

A n c h o r a g e  t h e r e  a r e  3 4 3 6  v e t e r a n s  w h o  ar e  d r a w i n g  d i s a b i l i t y  

c o m p e n s a t i o n .  O f  t h e s e

3 9 . 5 % 1 0 %  d i s a b i l i t y

1 5 . 9 % 2 0 %

14.1 3 0 %

8 . 3 % 4 0 %

5.1 5 0 %

5. 5 60 %

3 . 4 % 70 %

1.7 8 0 %

.1% 9 0 %

6. 0 1 0 0 %

T h e  a b o v e  f i g u r e s  ar e  c l o s e  a p p r o x i m a t i o n s  a n d  thus do n o t  c o m e  o u t  

e x a c t l y  a t  1 0 0 %

In a d d i t i o n  to th e a b o v e  d i s a b i l i t y  r a t i n g ,  t h e r e  are special 

l e t t e r  r a t i n g s  f r o m  A-R. T h e  loss o f  o n e  e y e  f o r  e x a m p l e  is 

a K r a t i n g  a n d  e n t i t l e s  th e v e t e r a n  to an a d d i t i o n a l  a m o u n t  

o f  m o n e y .

T h e  % o f  d i s a b i l i t y  r a t i n g  is b a s e d  on the " a v e r a g e  m a n ' s  i n c o m e  

loss" F o r  e x a m p l e ,  it is d e t e r m i n e d  t h a t  the a v e r a g e  m a n  w o u l d  

lo s e  a c e r t a i n  p e r c e n t a g e  o f  his e a r n i n g  p o w e r  f o r  a p a r t i c u l a r  

i n j u r y  an d  so a n y o n e ,  be t h e y  a c o n c e r t  p i a n i s t  o r  a t r u c k  

d r i v e r  wil l  r e c e i v e  the s a m e  a m o u n t  o f  c o m p e n s a t i o n  f o r  a 

p a r t i c u l a r  d i s a b i l i t y .  T h e  r a t e  s c a l e  is u p d a t e d  ann u a l l y .



To: R e p r e s e n t a t i v e s  B a r b a r a  Lacher, C h a i r p e r s o n

H o u s e  C o m m i t t e e  on C o m m u n i t y  and R e g i o n a l  Affairs

Through: R e p r e s entative ::alt FuijH^ce

From: S t e v e n  C. Levi, Staff

Late: J a n u a r y  20, 1982

RE: H B  31

Th i s  bill, w h e n  enacted, w i l l  a l l o w  a p r o p e r t y  tax e x emption for a 

d i s a b l e d  A l a s k a  v e t e r a n s  in the p e r c e n t a g e  of his or her d i s a b i l i t y  on 

his or h e r  residential, per m a n e n t  abode. Thus, an A l a s k a n  v e t e r a n  w h o  is 

.75% d i s a b l e d  wo u l d  h a v e  a 75% r e d u c t i o n  in h is or h e r  p r o p e r t y  taxes. A  

disa b l e d  v e t e r a n s  m a y  be required to s h o w  evidence of disability. 

D i s a b i l i t y  shall je defined as that per c e n t a g e  of physical d amage w h i c h  

h a s  b e e n  rated by the b r a n c h  of the service in w h i c h  the p e r s o n  served 

or by the V e t e r a n s  Administ r a t i o n .  Su c h  v e t e r a n  must ha v e  b e e n  

h o n o r a b l y  discharged.

Staff notes that A l a s k a n s  65 years or older pay n £  prope r t y  assessments 

and that onl y  one exe m p t i o n  m a y  be granted for any piece of p r o p e r t y  —  

eve n  if two or m o r e  eligible Alas k a n s  r e s i d e  at the same address.



c c
Barbara L acher, Chairm an

M ae Tischer, Vice-Chairm an 
Randy Phillips 

M ilo Fritz 
Don Clocksin 
Jack M cBride 

M ike Szymanski

A l a s k a  ifogijBlafcire

House of Representatives 
Committee on Community & Regional Affairs

Room 104 
State Capitol 

Juneau, Alaska 99811

Pouch V 
Juneau, Alaska 99811

TO: H o u s e  C & R A  C o m m i t t e e

FROM: S t a f f

DATE: F e b r u a r y  14, 198 3

S U B J E C T :  C S H B  31

C S H B  31 a d d s  a p r o v i s i o n  fo r d i s a b l e d  v e t e r a n s  w h o  ar e r e n t e r s  

to r e c e i v e  a r e b a t e  on th e  p o r t i o n  o f  r e n t  t h a t  is e s t i m a t e d  

to be equal to the t a x  p a y ment.

It m a k e s  p r o p e r t y  t a x  e x e m p t i o n  a n d  rental r e b a t e  a p p l i c a b l e  to 

d i s a b l e d  v e t e r a n s  w i t h  a m i n i m u m  o f  50 p e r c e n t  di s a b i l i t y.

T h e  c o m m i t t e e  s u b s t i t u t e  i n c o r p o r a t e s  r e q u e s t s  of c o m m i t t e e  

m e m b e r s  w h i c h  r e q u i r e  v e r i f i c a t i o n  o f  d i s a b i l i t y  an d  p r o v i d e s  

f o r  e x c e p t i o n s  to t h e  d e a d l i n e  for a p p l i c a t i o n s .



COMMITTEE REPORT 
SENATE

F U R T H E R ;

3/ 2 1 / 8 3

M r .  P r e s i d e n t :  

T h e  C o m m i t t e e  o n

D a t e :

C & R A has hadCSHB 31 (C&RA)

R e l a t i n g  to c e r t a i n  tax b e n e f i t s  for d i s a b l e d  v e t e r a n s  a n d  senior  
reside n t s ;  eff. date.

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ j C ]

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e p l a c e  w i  t h ' C S  *f o r  S v j C I >

• V !

[ /"J s a m e  t i t l e  

f j n e w  t i t l e



S T A T E  O F  A L A S K A  

F I S C A L  N O T E R e v i s i o n  D a t e 1983

R E Q U E S T

B i 1 1 / R e s o l u t i o n  N o . ; S C S C S  H B  31

T i t l e :  T a x  B e n e f i t s ___________

S p o n s o r :  S e n a t e  C & R A

R e q u e s t o r :  S e n a t e  C & R A

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d : Comm. & Regional A f f a i r s  

P r o g r a m  C a t e g o r y  A f f e c t e d : D e v e l o p m e n t  

~ BRU., P r o g r a m  o f  S u b p r o g r a m ( s ) A f f e c t e d : -  

S e n i o r  C i t i z e n s  T a x  R e l ie f

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  Doll ars)

FY 8 3 FY 84 FY 85 FY 86 FY 87 FY 8 8

O P E R A T I N G

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L 2.5 2.5 2. 5 2.5 2.5

3 0 0  C O N T R A C T U A L 2.5 2.5 2.5 2. 5 2.5
4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

5 0 0  L A N D  & S T R U C T U R E S '

7 0 0  G R A N T S ,  C L A I M S ,  E T C 4 4 8 . 3 4 8 8 . 6 5 3 2 . 6 5 8 0 . 6 6 32 . 8

T O T A L  O P E R A T I N G 4 5 3 . 3 4 9 3 . 6 5 3 7 . 6 5 8 5 . 6 ! 6 3 7 . 6

C A P I T A L

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

•<> ^ 0 - ■ 0 -

- 0 - - 0- - 0 - - 0 -

•0-

- 0 -

G E N E R A L  F U N D  

FEDERAL. F U N D S  

O T H E R  ( S p e c i f y  S o u r c e )

4 5 3 . 3 4 9 3 . 6 5 3 7 . 6 5 8 5 . 6 6 3 7 . 6

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

-0- -0- -0- -0- -0-

III. S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  BILL:

IV. A N A L Y S I S :  A t t a c h  a s e p a r a t ^ j ^ i g e  f o r  a n y  A n a l y s i s

P r e p a r e d  By: T e r r y  E a r l e 1,

D i v i s i o n :  Local G o v e r n m e n t  A s s i g n

A p p r o v e d  by C o m m i s s i  o n e r :  ______________

D e p a r t m e n t :  C o m m u n i t y  & R e g ional A f f a i r s

Phone: 4 6 5 - 4 7 3 0  

D ate: 4 / 1 3 / 8 3

Date:

D i s t r i b u t i o n :

O r i g i n a l  to L e g i s l a t i v e  F i n a n c e

C o p y  to O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  (for L e g i s l a t u r e  i n t r o d u c e d  b i l l s )  

C o p y  to D e p a r t m e n t  ( f o r  G o v e r n o r  i n t r o d u c e d  b i l l s )

C o p y  to S p o n s o r
C o p y  to R e q u e s t o r  (if d i f f e r e n t  f r o m  S p o n s o r )  r- 3/n/nn



F I S C A L  N O T E

”. . . p r o v i d i n g  for e x e m p t i o n  of the r e s i d e n c e  of d i s a b l e d  v e t e r a n s . .

T h e  f o l l o w i n g  e s t i m a t e s  a r e  b a s e d  o n  i n f o r m a t i o n  r e c e i v e d  f r o m  the 
V e t e r a n s  A d m i n i s t r a t i o n  a n d  t h e  p a y m e n t s  c u r r e n t l y  b e i n g  m a d e  t o  
S e n i o r  C i t i z e n s .

T o t a l  N u m b e r  
o f  A p p ] i c a n t s

6 0 1

145

100

A d m i n i s t r a t i o n

X

H O M E O W N E R S  

R e n t e r s  ( P r o p e r t y  T a x  

R e n t e r  ( S a l e s  Tax)

T o t a l  A m o u n t  
T o  B e  R e i m b u r s e d

& 3 6 0 , 1 4 6  

$ 4 8 , 2 6 4

& 4 0 , 0 0 0

$ 4 4 8 , 2 6 4  

$ 5 , 0 0 0

T h e  n e w  p r o g r a m  for r e n t e r s ,  b o t h  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  
V e t e r a n s ,  w i l l  h a v e  s o m e  a d m i n i s t r a t i v e  c o s t s .

T h e s e  a d m i n i s t r a t i v e  c o s t s  i n c l u d e :

F o r m s  D e s i g n  & P r i n t i n g  $ 2 , 2 0 0
M a i l i n g  & P o s t a g e  3 0 0
T r a v e l  (to e x t e n d  p r e s e n t  o u t r e a c h

p r o g r a m )  2 , 5 0 0

‘ ' $ 5 , 0 0 0

A s s u m p t i o n s

1. T h e r e  a r e  757 e l i g i b l e  d i s a b l e d  v e t e r a n s  in the S t a t e .

2. C e n s u s  s t a t i s t i c s  s h o w  t h e  o v e r  65 m a l e  p o p u l a t i o n  o f  t h e  
S t a t e  t o  c o m p r i s e  1 .4%. W e  a s s u m e  t h i s  p e r c e n t a g e  a l s o  
a p p l i e s  t o  d i s a b l e d  v e r t e r a n s .  T h e r e f o r e , '1.4% of t h e  
d i s a b l e d  v e t e r a n s  a r e  p r e s e n t l y  e x e m p t  b y  v i r t u e  of age.

3. T h e  p e r c e n t a g e  o f  d i s a b l e d  v e t e r a n s  w h o  r e n t  is s i m i l a r  to
s e n i o r  c i t i z e n s  w h o  r e n t .

4. T h e r e  a r e  a p p r o x i m a t e l y  100 q u a l i f i e d  a p p l i c a n t s  in 
m u n i c i p a l i t i e s  t h a t  d o  n o t  c o l l e c t  a p r o p e r t y  tax.
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FI S C A L  N O T E

I . R E Q U E S T
B i l l / R e s o l u t i o n  No 
T i t l e  "...nrnvnai
R e q u e s t e d  D V  P o n g o  Prm-nrm-it-tr f. Pe^--inn?T A F’Fp.i't c

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d C a r m u n i t y  & R e g i o n a l  A f f a i r s  
P r o g r a m  C a t e g o r y  Affected_

CS F o r  K B  31 (C&RA) __________

rtg for the exemptTon of the residence of a disabled veteran.
Date 2/R/82

BRU, Program, Or S u b p r o g r a m ( s )  A f f e c t e d  a c c o g c o t  —  p-arvi-t:__________
(Note*. If m o r e  than one b u d g e t  c o m p o n e n t  is affected, separate line-item 

a m o u n t s  a n d  f u n d i n g  .for e a c h .c o m p o n e n t  in the analysis section.)
s

E X P E N D I T U R E S  (T h o u s a n d s  of Dollars)

100 P E R S O N A L  SERV I C E S
200 T R A V E L
300 C O N T R A C T U A L
4 00 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S , C L A I M S , E T C .

T O T A L

FY S3 FY 84 FY 85 FY 86 FY 87 FY 88

289.7 315.8 344.2

FUNDING (Thousands of Dollars)

G E N E R A L  FUND 289.7 315.8 344.2
F E D E R A L  FUNDS
OT H E R  (Specify Source)

P O S I T I O N S

*

FULL TI M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instruction, S e c tion III)

S e e  A t t a c h e d
I ‘ ■i i£~-' i

c  t r >
*2—

r \\

li a

{• D S

Oi_

IV. D A T E  2/8/83__________________ P R E P A R E D  BY T e r r y  E a r l  _.
A G E N C Y  C a m r u n i t v  & R e g i o n a l  A f f a i r s

Or i g i n a l :  L e g i s l a t i v e  F i n a n c e  PHONE 4 6 5 - 4 7 3 0 _______________
c c : B u d g e t  and M a n a g e m e n t

P rime S p o n s o r  (First L e g i s l a t o r  Named)

33-001 (Rev. 12/82njMB R e v i e w e d  by: D a v i d  G e n t r y  ^  •



F I S C A L  N O T E
" . . . p r o v i d i n g  f o r  e x e m p t i o n  o f  the r e s i s d e n c e  of d i s a b l e d  v e t e r a n s . . . "

T h e  f o l l o w i n g  t a b l e s  s h o w  e s t i m a t e d  n u m b e r  o f  v e t e r a n s  b y  p e r c e n t  of 
d i s a b i l i t y  a n d  is b a s e d  o n  a v e r a g e  p a y m e n t s  m a d e  to s e n i o r  c i t i z e n s  u n d e r  
c u r r e n t  s t a t u t e s .

H O M E O W N E R S

% D i s a b i l i t y  N u m b e r  T o t a l

5 0 %  150 $ 4 4 , 7 3 9
6 0 %  149 $ 5 3 , 3 2 9
7 0 %  • 92 $ 3 8 , 4 1 6
8 0 %  46 $ 2 1 , 9 5 2
9 0 %  2 $ 1,074

1 0 0 %  162 $ 9 6 , 6 3 6
~6UI $236,146

R E N T E R S

50 %  38 $ 6 , 3 2 4
• 6 0 %  37 $7,389
7 0 %  17 $ 5,658
80% 11 $ 226
9 0 %  1 $ 300

1 0 0 %  41 $ 1 3 , 6 4 7
T7T3 $33,544

G r a n d  T o t a l  $ 2 8 9 , 6 9 0

A s s u m p t i o n s

1. T h e r e  a r e  757 e l i g i b l e  d i s a b l e d  v e t e r a n s  in the state.
2. C e n s u s  s t a t i s t i c s  s h o w  the o v e r  65 m a l e  p o p u l a t i o n  o f  the state to 

c o m p r i s e  1.4%. W e  a s s u m e  this p e r c e n t a g e  a l s o  a p p l i e s  to d i s a b l e d  
v e t e r a n s .  T h e r e f o r e ,  1 . 4 %  of the d i s a b l e d  v e t e r a n s  a r e  p r e s e n t l y  
e x e m p t  b y  v i r t u e  o f  age.

3. T h e  p e r c e n t a g e  o f  d i s a b l e d  v e t e r a n s  w h o  re nt is s i m i l a r  to s en ior 
c i t i z e n s  w h o  rent.

5,




