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S E N A T E

FURTHER:

A /1 4 /8 3

Mr. P re s id e n t:  

The Committee on F I N A N C E

D a te :

has had

^ //v /r s

C S H B  2 5 1  ( H E S S )

R e l a t i n g  t o  s t a t e  s u p p o r t  f o r  e d u c a t i o n ;  o f f .  d a t e

under c o n s id e r a t io n  and (a m a jo r ity  o f  the committee) (the committee) 
re p orts  i t  back w ith  the fo l lo w in g  recommendations:

[ ] 

[ ] 

lX  ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass w ith  attached amendments( s )

replace w ith  CS fo r  ■— • ‘ !t-> • y '-, /  C i~ / - 3 I______

and recommends f l o  1>iS S___________________

[ ] same t i t l e
[ ] new t i t l e

AND attaches a " L e tte r  o f In te n t"  [X̂ ] New F isc a l Note 

re p o rts  i t  back w ith o u t recommendation

r e fe rr e d  to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS
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CHAIRMAN



O r i g i n a l  s p o n s o r s :  T i s c h e r ,  A d a m s ,

F u l l e r  a n d  L i n d a u e r

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  2 5 1  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  E n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  s u p p o r t  f o r  e d u c a t i o n ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 3 . 1 8 . 1 0 0 ( a ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  s u b j e c t  t o  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n  u p  t o  9 0  p e r c e n t

o f

( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  

c u r r e n t  f i s c a l  y e a r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  

o n  o u t s t a n d i n g  b o n d s , n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  a f t e r  

D e c e m b e r  3 1 ,  1 9 8 1 , a n d  b e f o r e  J u l y  1 ,  1 9 8 3 ,  t o  p a y  c o s t s  o f

s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r

r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d

u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d

( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 8 2 , a n d

b e f o r e  J u l y  1 ,  1 9 8 3 ,  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  

t w o  y e a r s  e a r l i e r  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  

t o  s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  

a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ,  ^ | -

..MM'
*  S e c .  2 .  A S  4 3 . 1 8 . 1 0 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 )  s u b j e c t  t o  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n ,  5 0  p e r c e n t  o f
: v** . 11.

( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e

f i s c a l  y e a r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n

• .

o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  a f t e r  

J u n e  3 0 ,  1 9 8 3  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s l t o
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s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  

a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d

( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 8 3  b y  t h e '  

m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  t o  p a y  

c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d  

u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .

*  S e c . 3 .  A S  4 3 . 1 8 . 1 0 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( j )  T h e  s t a t e  m a y  n o t  a l l o c a t e  m o n e y  t o  a  m u n i c i p a l i t y  f o r  a  

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  ( a ) ( 5 )  o f  t h i s  s e c t i o n  u n l e s s  t h e  

p r o j e c t  i s  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  b e f o r e  t h e  l o c a l  v o t e  o n  t h e  

b o n d  i s s u e  f o r  t h e  p r o j e c t .  I n  a p p r o v i n g  a  p r o j e c t  u n d e r  t h i s  

s u b s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  r e q u i r e

( 1 )  t h e  m u n i c i p a l i t y  t o  i n c l u d e  o n  t h e  b a l l o t  f o r  t h e  b o n d  

i s s u e  t h e  t o t a l  c o s t  o f  e a c h  p r o j e c t  a n d  t h e  a m o u n t s  t h a t  w i l l  b e  p a i d  

b y  t h e  s t a t e  a n d  b y  t h e  m u n i c i p a l i t y ;

( 2 )  t h a t  t h e  b o n d s  m a y  n o t  b e  r e d e e m e d  b e f o r e  e x p i r a t i o n  

a n d  m u s t  b e  r e p a i d  i n  e q u a l  p a y m e n t s  o v e r  a  p e r i o d  o f  a t  l e a s t  1 5  

y e a r s ;

( 3 )  t h e  m u n i c i p a l i t y  t o  d e m o n s t r a t e  p e e d  f o r  t h e  p r o j e c t  b y  

f a c t o r s  s u c h  a s  i n c r e a s e d  e n r o l l m e n t  i n  t h e  s c h o o l  d i s t r i c t ,  t h e  

h e a l t h  a n d  s a f e t y  o f  t h e  s t u d e n t s ,  a n d  t h e  f a c t o r s  l i s t e d  i n  A S

1 4 . 1 1 . 0 1 0 ( c ) .

.

*  S e c .  4 .  T h e  p r o v i s i o n s  o f  A S  1 4 . 1 7  n o t w i t h s t a n d i n g ,  t h e  n u m b e r ,  o f  

i n s t r u c t i o n a l  u n i t s  a n d  a m o u n t  o f  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  w i t h i n  . e a c h

s c h o o l  d i s t r i c t  a n d  c o r r e s p o n d e n c e  s t u d y  f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e

s e ­
a m o u n t  o f  b a s i c  s t a t e  a i d  f o r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r

f i s c a l  y e a r  1 9 8 4  i s  e q u a l  t o  t h e  r e v i s e d  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s , ,  a n d
• usamaasir- •

a m o u n t  o f  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  w i t h i n  e a c h  s c h o o l * ?  d i s t r i c t ^ — J
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c o r r e s p o n d e n c e  s t u d y  f o r  f i s c a l  y e a r  1 9 8 3  s u b j e c t  t o  t h e  e x c e p t i o n  p r o v i d e d  

i n  s e c s .  5  a n d  7  o f  t h i s  A c t .

*  S e c .  5 .  T h e  p r o v i s i o n  o f  A s  1 4 . 1 7 . 2 5 0 ( 9 )  n o t w i t h s t a n d i n g ,  a  j u n i o r ,  

h i g h  s c h o o l  p r o g r a m  i n  a  s c h o o l  d i s t r i c t  w i t h  a  t o t a l  a v e r a g e  d a i l y  

m e m b e r s h i p  o f  2 5 0  o r  m o r e  m a y  n o t  b e  u s e d  s e p a r a t e l y  t o  c a l c u l a t e  t h e  

n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  w i t h i n  a  s c h o o l  d i s t r i c t  f o r  f i s c a l  y e a r  1 9 8 4  

u n l e s s  t h e  j u n i o r  h i g h  s c h o o l  p r o g r a m  i s  h o u . e d  i n  i t s  o w n  s e p a r a t e  

f a c i l i t y  a n d  h a s  a n  a v e r a g e  d a i l y  m e m b e r s h i p  o f  5 0  o r  m o r e  o r  h a s  a

s e p a r a t e  a d m i n i s t r a t i o n  w h i c h  w a s  i n  p l a c e  b e f o r e  1 9 8 3  s c h o o l  y e a r .  T h e

r e d u c t i o n s  r e q u i r e d  b y  t h i s  s e c t i o n  a r e  s u b j e c t  t o  t h e  r e d u c t i o n  s c h e d u l e  

c o n t a i n e d  i n  A S  1 4 . 1 7 . 0 3 1 ( d ) .

*  S e c .  6 .  T h e  c o m m i s s i o n e r  o f  e d u c a t i o n  s h a l l  r e c o m m e n d  t o  t h e  

l e g i s l a t u r e  a  m e t h o d  o f  r e v i s i n g  a n d  i m p r o v i n g  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  

p r o g r a m  n o  l a t e r  t h a n  J a n u a r y  9 ,  1 9 8 4 .  I f  t h e  c o m m i s s i o n e r  o f  e d u c a t i o n  

h a s  n o t  m a d e  r e c o m m e n d a t i o n s  t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  9 ,  1 9 8 4 ,  t h e  

p r o v i s i o n s  o f  A S  1 4 . 1 7  n o t w i t h s t a n d i n g ,  t h e  a m o u n t  o f  b a s i c  s t a t e  a i d  t o  

e a c h  s c h o o l  d i s t r i c t  a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  u n d e r  t h e  

p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  a s  c a l c u l a t e d  b y  f i s c a l  y e a r  1 9 8 4  r e v i s e d  

i n s t r u c t i o n a l  u n i t  c a l c u l a t i o n s ,  b e g i n n i n g  i n  f i s c a l  y e a r  1 9 8 5 ,  s h a l l  b e  

a d j u s t e d  a n d  i d e n t i f i e d  i n  J a n u a r y  1 9 8 4  t o  r e f l e c t  t h e  c h a n g e s  i n  t h e  

C o n s u m e r  P r i c e  I n d e x  f o r  a l l  U r b a n  C o n s u m e r s  f o r  t h e  A n c h o r a g e  M e t r o p o l i t a n  

A r e a  c o m p i l e d  b y  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t m e n t  

o f  L a b o r  i n  J a n u a r y  1 9 8 4 ,  f o r  t h e  p r e c e d i n g  t w e l v e - m o n t h  p e r i o d .  T h e  i n d e x

f o r  J a n u a r y  1 9 8 3  i s  t h e  r e f e r e n c e  b a s e  i n d e x .

*  S e c .  7 .  T h e  p r o v i s i o n s  o f  A S  1 4 . 1 7  n o t w i t h s t a n d i n g ,  t h e  n u m b e r  o f  

i n s t r u c t i o n a l  u n i t s  a n d  a m o u n t  o f  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  f o r  w h i c h  a

s c h o o l  d i s t r i c t  o r  c o r r e s p o n d e n c e  s t u d y  p r o g r a m  i s  e l i g i b l e  u n d e r  t h e

p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  f i s c a l  y e a r  1 9 8 4  m a y  b e  i n c r e a s e d  o v e r  

t h e  a m o u n t  o f  a i d  f o r  f i s c a l  y e a r  1 9 8 3  o n l y  f o r  i n c r e a s e s  i n V e n r o l l m e n t  o r .

- 3  - S C S  C S H B

_

« *■ t v  j »



' ■ f '

■ 'vJ-W

* •

t h e  o p e n i n g  o f  n e w  s c h o o l  s i t e s  a s  r e f l e c t e d  i n  t h e  F Y  8 4  R e v i s e d

F o u n d a t i o n  R e p o r t .  I f  t h e  a m o u n t  a p p r o p r i a t e d  f o r  t h e  p u b l i c  s c h o o l

f o u n d a t i o n  p r o g r a m  f o r  f i s c a l  y e a r  1 9 8 4  i s  i n s u f f i c i e n t  t o  m e e t  t h e  a m o u n t
<

p e r m i t t e d  b y  t h i s  A c t ,  t h e  a v a i l a b l e  f u n d s  s h a l l  b e  d i s t r i b u t e d  o n  a  p r o  

r a t a  b a s i s  a m o n g  a l l  s c h o o l  d i s t r i c t s .

*  S e c .  8 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S

0 1 . 1 0 . 0 7 0 ( c ) .

*

..4 -

• • . .
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T O E  L E G I S L A T U R E  O F  T H E ' S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  'j ~  ~
. t

■ E I S C A L - N O T E .

I. R E Q U E S T

Bill/Resolution N o .  P r o p o s e d  S e n a t e  F i n a n c e  C S  f o r  H B  2 5 1 1

Title S c h o o l  F o u n d a t i o n  F o r m u l a  ;__________________

R e q u e s t e d  b v_ S e n a t o r  F e r g u s o n ____________________________________________ D a t e  5 / 1 3 / & 3

n. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d _________________________________________________________________________________________________________

P r o g r a m  C a t e g o r y  A f f e c t e d  ______________________________________________________________________________________

B R U ,  P r o g r a m ,  or S u b p r o g r a m ( s )  A f f e c t e d ___________________________________________________________________ ___

(N o t e :  If m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is affected, separate line-item a m o u n t s  a n d  fu n d i n g  for e a c h  

c o m p o n e n t  in the analysis section.) . •

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  8 3  F Y  8 4  ' F Y  8 5  F Y  8 6  F Y  8 7  F Y  8 8

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D • 1 1 I

F E D E R A L  F U N D S

O T H E R  (Specify F u n d  So u r c e )

1

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

HI. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

T h i s  b i l l  h a s  a  Q  f i s c a l  n o t e .  T h e  G o v e r n o r ' s  r e v i s e d  b u d g e t  p r e s e n t l y  

c o n t a i n s  $ 4 3 ]  m i l l i o n  f o r  t h e  f o u n d a t i o n  f o r m u l a ,  w h i c h  i s  $ ] 6  m i l l i o n  

a b o v e  l a s t  y e a r .  T h e  o n l y  a d d i t i o n a l  c o s t s  a l l o w e d  s c h o o l  d i s t r i c t s  f o r  

F Y  8 4  u n d e r  t h i s  b i l l  w o u l d  b e  f o r  n e w  s c h o o l  s i t e s  a n d  n e w  s t u d e n t s .

T h i s  w o u l d  b e  c o v e r e d  b y ; t h e  $ 1 6  m i l l i o n .

T h e  j u n i o r ,  h i g h  s c h o o l  p r o v i s i o n  o f  t h i s  p r o p o s e d  C S  w o u l d  f r e e  u p  a b o u t  

$ 8 5 0 , 0 0 0  f o r  F Y  8 4  a n d  $ 8 5 0 , 0 0 0  f o r  F Y  8 5  w h i c h  i s  p r e s e n t l y  d i s t r i b u t e d  t o  

s o m e  d i s t r i c t s  u n d e r  e x i s t i n g  d e f i n i t i o n s  o f  i n s t r u c t i o n a l  u n i t s  a v a i l a b l e  

f o r  j u n i o r  h i g h  p r o g r a m s ,  a n d  r e d i s t r i b u t e  t h e  f u n d s  t o  a l l  t h e  S t a t e ' s  

d i s t r i c t s .  I t  i s  a s s u m e d  t h e r e  w o u l d  b e  n o  F Y  86- o r  F Y  8 7  i m p a c t ,  s i n c e  

b y  t h a t  t i m e  t h e  s c h o o l  f o u n d a t i o n  s t u d y  w o u l d  h a v e -  r e c o m m e n d e d  a  r e v i s i o n  

o f  t h e  w h o l e  p r o g r a m .  T h e  f i s c a l  i m p a c f c - o f  t h e  d e b t  r e t i r e m e n t  l a n g u a g e  

w o u l d  b e  0  u n t i l  F Y  8 6  a f t e r  w h i c h  i t s  ( i m p a c t  w o u l d .

 ______________________________ P R E P A R E D  B ) T

A G E N C Y  ____

IV. D A T E

P H O N EOriginal: Legislative F i n a n c e  

cc: B u d g e t  .and M a n a g e m e n t '

P r i m e  S p o n s o r  (First Legislator N a m e d )

3 3 - 0 0 1  (Rev. 12/79) "

dt. r e t i r e m e n t  l a n g u a g e  

d Joe. i n d e t e r m i n a t e .
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T H E  L E G I S L A T U R E  O F  T H E - S T A T E  O F  A L A S K A  

*  *  E L E V E N T H  L E G I S L A T U R E  ’/'• “ ~

F I S C A L  N O T E

I. R E Q U E S T

Bill/Resolution N o .  P r o p o s e d  S e n a t e  F i n a n c e  C S  f o r  H B  2 5 1 ____________________

Title s c h o o l ..F o u n d a t i o n  F o r m u l a  !______________________________________

R e q u e s t e d  b y. S e n a t o r  F d r a u s o n ___________________________________________ D a t e  5 / 1 9 / 8 3

n. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d __________________________________________________________________________________________________ _

P r o g r a m  C a t e g o r y  Affected___________________________________________________________________________________________

B R U ,  P r o g r a m ,  or S u b p r o g r a m ( s )  A f f e c t e d  ;________________

(Note: If m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is affected, separate line-item a m o u n t s  a n d  funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

-* " ‘

* F Y  8 3  F Y  8 4  F Y  8 5  F Y  8 6  F Y  8 7  F Y  8 8

1 0 0  P E R S O N  AT. S E R V I C E S

r _  ]  ------------------

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S
*

5 0 0  E O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D •

F E D E R A L  F U N D S '

O T H E R  (Specify F u n d  Sour ce )

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

T h i s  b i l l  h a s  a  9  f i s c a l  n o t e .  T h e  G o v e r n o r ' s  r e v i s e d  b u d g e t  p r e s e n t l y  

c o n t a i n s  $ 4 3 ]  m i l l i o n  f o r  t h e  f o u n d a t i o n  f o r m u l a ,  w h i c h  i s  $ ] 6  m i l l i o n  

a b o v e  l a s t  y e a r .  T h e  o n l y  a d d i t i o n a l  c o s t s  a l l o w e d  s c h o o l  d i s t r i c t s  f o r  

r Y  8 4  u n d e r  t h i s  b i l l  w o u l d  b e  f o r  n e w  s c h o o l  s i t e s  a n d  n e w  s t u d e n t s .

T h i s  w o u l d  b e  c o v e r e d  b y  t h e  $ 1 6  m i l l i o n .

T h e  j u n i o r  h i g h  s c h o o l  p r o v i s i o n  o f  t h i s  p r o p o s e d  C S  w o u l d  f r e e  u p  a b o u t  

$ 8 5 0 , 0 0 0  f o r  F Y  8 4  a n d  $ 8 5 0 , 0 0 0  f o r  F Y  8 5  w h i c h  i s  p r e s e n t l y  d i s t r i b u t e d  t o  

s o m e  d i s t r i c t s  u n d e r  e x i s t i n g  d e f i n i t i o n s  o f  i n s t r u c t i o n a l  u n i t s  a v a i l a b l e  

f o r  j u n i o r  h i g h  p r o g r a m s ,  a n d  r e d i s t r i b u t e  t h e  f u n d s  t o  a l l  t h e  S t a t e ' s  

d i s t r i c t s .  I t  i s  a s s u m e d  t h e r e  w o u l d  b e  n o  F Y  8 6  o r  F Y  8 7  i m p a c t ,  s i n c e  

b y  t h a t  t i m e  t h e  s c h o o l  f o u n d a t i o n  s t u d y  w o u l d  h a v e -  r e c o m m e n d e d  a  r e v i s i o n  

o f  t h e  w h o l e  p r o g r a m .  T h e  f i s c a l  i m p a c f c - - o - f  t h e  d e b t  r e t i r e m e n t  l a n g u a g e  

w o u l d  b e  9  u n t i l  F Y  8 6  a f t e r  w h i c h  i t s  ( i m p a c t  w o u l d  Joe. i n d e t e r m i n a t e .

IV. D A T E ____________________________________ P R E P A R E D  B  Y ^  ^ 4 ^ . _________

A G E N C Y -----------------  L -------------------------------

Original: Legislative F i n a n c e  P H O N E  r  _______________________

cc: B u d g e t  .and M a n a g e m e n t

P r i m e  S p o n s o r  (First Legislator N a m e d )  \

3 3 - 0 0 1  (Rev. 12/79)



1 Q P _ _ •. P E R S O N A L  S E R V I C E S

2QQ T R A V E L

2 0 0  C O N T R A C T U A L

m  C O M M O D I T I E S ____________

2 0 2  E Q K I B M E M I ________________
6 0 0  L A N D  &. S T R U C T U R E S  

1 0 0 ____ G R A N T S  ■. C L A I M  S . E T C ,

T H E  L E G I S L A T U R E  O F  T H E . S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  ' l - Z  ~
*.*-. *»

F I S C A L  N O T E  *'

•’ I. R E Q U E S T

Bill/Resolution N o .  P r o p o s e d  S e n a t e  F i n a n c e  C S  f o r  H B  2 5 1 ' ______________ _____

Title S c h o o l  F o u n d a t i o n  F o r m u l a    ;______________________________________

R e q u e s t e d  b y  S e n a t o r  F e r g u s o n ____________________________________________ D a t e  5 / 1 9 / 8  3

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

• G E N E R A L  F U N D ________________
F E D E R A L  F U N D S ______________

O T H E R  (Specify F u n d  S o u r c e )

P O S I T I O N S  

F U L L  T I M E

T E M P O R A R Y

n. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d _____________________________________________________________  ;________

P r o g r a m  C a t e g o r y  A f f e c t e d_____________________________________________________________________________________________

B R l j ,  P r o g r a m ,  or S u b p r o g r a m ( s )  A f f e c t e d __________________________________________________________________________

( N o t e :  If m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is affected, separate line-item a m o u n t s  a n d  f u nd in g for e a c h  

c o m p o n e n t  in t h e  analysis section.) . v

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

*  F Y  8 3  F Y  8 4  ' F Y  8 5  F Y  8 6  F Y  8 7  F Y  8 8

HI. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

T h i s  b i l l  h a s  a  Q  f i s c a l  n o t e .  T h e  G o v e r n o r ' s  r e v i s - i d  b u d g e t  p r e s e n t l y  

c o n t a i n s  $ 4 3 ]  m i l l i o n  f o r  t h e  f o u n d a t i o n  f o r m u l a ,  - i / h x c h  i s  $ ]  6  m i l l i o n  

a b o v e  l a s t  y e a r .  T h e  o n l y  a d d i t i o n a l  c o s t s  a l l o w e d  s c h o o l  d i s t r i c t s  f o r  

F Y  8 4  u n d e r  t h i s  b i l l  w o u l d  b e  f o r  n e w  s c h o o l  s i t e s  a n d  n e w  s t u d e n t s .

T h i s  w o u l d  b e  c o v e r e d  b y ' t h e  $ 1 6  m i l l i o n .

T h e  j u n i o r ,  h i g h  s c h o o l  p r o v i s i o n  o f  t h i s  p r o p o s e d  C S  w o u l d  f r e e  u p  a b o u t "  

$ 8 5 0 , 0 0 0  f o r  F Y  8 4  a n d  $ 8 5 0 , 0 0 0  f o r  F Y  8 5  w h i c h  i s  p r e s e n t l y  d i s t r i b u t e d  t o  

s o m e  d i s t r i c t s  u n d e r  e x i s t i n g  d e f i n i t i o n s  o f  i n s t r u c t i o n a l  u n i t s  a v a i l a b l e  

f o r  j u n i o r  h i g h  p r o g r a m s ,  a n d  r e d i s t r i b u t e  t h e  f u n d s  t o  a l l  t h e  S t a t e ' s  

d i s t r i c t s .  I t  i s  a s s u m e d  t h e r e  w o u l d  b e  n o  F Y  8 6  o r  F Y  8 7  i m p a c t ,  s i n c e  

• b y  t h a t  t i m e  t h e  s c h o o l  f o u n d a t i o n  s t u d y  w o u l d  h a v e - r e c o m m e n d e d  a  r e v i s i o n  

o f  t h e  w h o l e  p r o g r a m .  T h e  f i s c a l  i m p a c f c ^ o f  t h e  d e b t  r e t i r e m e n t  l a n g u a g e  

w o u l d  b e  0  u n t i l  F Y  8 6  a f t e r  w h i c h  i t s  ( i m p a c t  w o u l d - b e

I V.  D A T E  !______________________________P R E P A R E D  B Y \ , J _ 4 c V  ( A

A G E N C Y  J L ~ ________________

Original: Legislative F i n a n c e  P H O N E  r  _______

cc: B u d g e t  .and M a n a g e m e n t '

P r i m e  S p o n s o r  (First Legislator N a m e d )  V,

3 3 - 0 0 1  ( Re v .  1 2 / 7 9 )  -

•> -  • . ' * • . - ‘ - r.r - . . -  .AlU-.iiii'.'.
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A M E N D M E N T

O f f e r e d  i n  t h e  HOUSE:

T o : _  S e n a t e  C S  f o r  C S

B Y :  G I L M A N

.HOUSE B IL L  No. 2 5 1

P a g e 1

SENATE B IL L  No. _______________________

L i n e :  2 4  t h r o u g h  p q . 2 . 1 . 2 2

D e l e t e  a l l  m a t e r i a l .

P a g e  1 ,  l i n e  2 4

I n s e r t :  " S e c t i o n  2 .  T h e  o p e r a t i o n  o f  A S  4 3 . 1 8 . 1 0 0  ( a ) ( 4 ) ( A )  

i s  s u s p e n d e d  w i t h  r e s p e c t  t o  p a y m e n t s  m a d e  b y  a  m u n i -  

- c i p a l i t y  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  

o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  

i n c u r r e d  a f t e r  J u l y . l ,  1 9 8 3  a n d  b e f o r e  J u n e  3 0 ,  1 9 8 4  t o  

p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  

a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0 . "

R e n u m b e r  r e m a i n i n g  s e c t i o n s  a c c o r d i n g l y .

P a g e  3 ,  l i n e  2

D e l e t e  " 5  a n d  7 "  

I n s e r t  " 4  a n d  6 "

V



O f f e r e d  i n  t h e  H O U S E :

T o :  S e n a t e  C S  f o r  C S

By : G I L M A N

HOUSE B IL L  No. 2 5 1

P a g e : 1

SENATE B IL L  No. _______________________

L i n e :  2 4  t h r o u g h  p q . 2 , 1

D e l e t e  a l l  m a t e r i a l .

P a g e  1 ,  l i n e  2 4

I n s e r t :  " S e c t i o n  2 .  T h e  o p e r a t i o n  o f  A S  4 3 . 1 8 . 1 0 0  ( a ) ( 4 ) ( A )  

i s  s u s p e n d e d  w i t h  r e s p e c t  t o  p a y m e n t s  m a d e  b y  a  m u n i -  

- c i p a l i t y  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  

o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  

i n c u r r e d  a f t e r  J u l y  1 ,  1 9 8 3  a n d  b e f o r e  J u n e  3 0 ,  1 9 8 4  t o  

p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  

a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0 . "

R e n u m b e r  r e m a i n i n g  s e c t i o n s  a c c o r d i n g l y .

P a g e  3 ,  l i n e  2

D e l e t e  " 5  a n d  7 "

I n s e r t  " 4  a n d  6 "



O f f e r e d  i n  t h e  H O U S E ;

T o ;  S e n a t e  C S  f o r  C S

By ? G I L M A N

HOUSE B IL L  No. 2 5 1

Pa g e : 1

SENATE B IL L  No. _______________________

L i n e : 2 4  t h r o u g h  p g . 2 .  1 . 2 2 .

D e l e t e  a l l  m a t e r i a l .

P a g e  1 ,  l i n e  2 4

I n s e r t :  " S e c t i o n  2 .  T h e  o p e r a t i o n  o f  A S  4 3 . 1 8 . 1 0 0  ( a ) ( 4 ) ( A )  

i s  s u s p e n d e d  w i t h  r e s p e c t  t o  p a y m e n t s  m a d e  b y  a  m u n i -  

- c i p a l i t y  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  

o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  

i n c u r r e d  a f t e r  J u l y  1 ,  1 9 8 3  a n d  b e f o r e  J u n e  3 0 ,  1 9 8 4  t o  

p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  

a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0 . "

R e n u m b e r  r e m a i n i n g  s e c t i o n s  a c c o r d i n g l y .

P a g e  3 ,  l i n e  2

D e i e t e  " 5  a n d  7 "

I n s e r t  " 4  a n d  6 V



S C H O O L  D E B T  R E T I R E M E N T  

I m p a c t  o f  $ 5 9 , 8 8 7 , 8 0 0  A p p r o p r i a t i o n  f o r  F Y  8 4

T o t a l  F Y  8 4  

E n t i t l e m e n t

P r o j e c t e d  

S h o r t f a l l  

6 3 %  P r o r a t i o n

M i l l  L e v y  

E q u i v a l e n t  

.of S h o r t f a l l

A n c h o r a g e $ 1 8 , 7 4 0 , 4 0 4 $ 6 , 9 3 3 , 9 4 9 0 . 6 6 6 m i l l s

B r i s t o l  B a y  B o r . 3 6 9 , 6 1 3 1 3 6 , 7 5 7 1 . 5 6 3 m i l l s

C o r d o v a 9 9 , 6 8 1 3 6 , 8 8 2 0 . 7 3 8 m i l l s

F b k s  N .  S t a r  B o r . 1 1 , 0 2 4 , 2 6 7 4 , 0 7 8 , 9 7 9 2 . 3 9  m i l l s

G a l e n a . 4 5 , 9 9 8 1 7 , 0 1 9 2 . 7 3  m i l l s

H a i n e s  B o r o u g h 9 3 , 6 8 8 3 4 , 6 6 5 0 . 5 5  m i l l s

C .  & B .  J u n e a u 7 , 2 5 0 , 5 5 0 2 , 6 8 2 , 7 0 4 2 . 7 0 9 m i l l s

K e n a i  P e n .  B o r . 1 4 , 9 9 4 , 8 8 6 5 , 5 4 8 , 1 0 8 2 , 2 1 9 m i l l s

K e t c h i k a n  G a t e .  B. 9 8 0 , 3 8 8 3 6 2 , 7 4 4 0 . 6 3 2 m i l l s

K o d i a k  I. B o r . 3 , 1 9 6 , 1 8 5 1 , 1 8 2 , 5 8 8 2 . 7  m i l l s

M a t - S u  B o r o u g h 1 0 , 1 9 8 , 6 8 6 3 , 7 7 3 , 5 1 4 3 . 2 5  m i l l s

N e n a n a 9 , 9 5 6 3 , 6 8 4 0 . 4 6 1 m i l l s

N o r t h  S l o p e  B o r . 1 8 , 1 5 6 , 3 1 2 6 , 7 1 7 , 8 3 5 0 . 8 1 2 m i l l s

P e t e r s b u r g 9 7 6 , 3 7 3 3 6 1 , 2 5 8 3 . 6 1 2 m i l l s

G .  & B. S i t k a 1 , 0 1 9 , 5 8 1 3 7 7 , 2 4 5 0 . 9 6 7 m i l l s

S k a g w a y 2 1 , 5 3 0 7 , 9 6 6 0 . 1 7 7 m i l l s

U n a l a s k a 1 4 4 , 1 8 3 5 3 , 3 4 8 0 . 7 2 6 m i l l s

V a l d e z 3 , 1 7 9 , 9 7 5 1 , 1 7 6 , 5 9 1 0 . 7 1 9 m i l l s

W r a n g e l l 1 1 1 , 5 1 6 4 1 , 2 6 1 0 . 6 4 8 m i l l s

Y a k u t a t 4 9 , 4 2 3 1 8 , 2 8 6 1 . 4 3 9 m i l l s

( O n  a  $ 1 0 0 , 0 0 0  h o u s e ,  a  o n e  m i l l  l e v y  w o u l d  r e s u l t - i n  $ 1 0 0  i n  t a x e s . )

e s t i m a t e s  p r e p a r e d  5 / 2 / 8 3  

e s t i m a t e s  r e v i s e d  5 / 1 3 / 8 3



S c h o o l  D e b t  R e t i r e m e n t ,  p a g e  2

F Y 8 4  E n t i t l e m e n t

E n t i t l e m e n t  

o n  D e b t  I s s u e d  

b e f o r e  1 2 / 3 1 / 8 1

E n t i t l e m e n t  

o n  D e b t  I s s u e d  

a f t e r  1 2 / 3 1 / 8 1  

( e s t i m a t e s )

T o t a l  F Y  8 4  

E n t i t l e m e n t

A n c h o r a g e $ 1 0 , 5 3 2 , 9 0 9 $ 8 , 2 0 7 , 4 9 5 $ 1 8 , 7 4 0 , 4 0 4

B r i s t o l  B a y  B o r . 3 6 9 , 6 1 3 3 6 9 , 6 1 3

C o r d o v a 9 9 , 6 8 1 9 9 , 6 8 1

F b k s  N. S t a r  B o r . 4 , 9 7 0 , 1 9 2 6 , 0 5 4 , 0 7 5 1 1 , 0 2 4 , 2 6 7

G a l e n a 4 5 , 9 9 8 4 5 , 9 9 8

H a i n e s  B o r o u g h 9 3 , 6 8 8 9 3 , 6 8 8

C .  S B .  J u n e a u 1 , 3 7 7 , 5 5 7 5 , 8 7 2 , 9 9 3 7 , 2 5 0 , 5 5 0

K e n a i  P e n .  B o r . 6 , 0 8 7 , 1 7 0 8 , 9 0 7 , 7 1 6 1 4 , 9 9 4 , 8 8 6

K e t c h i k a n  G a t e .  B. 9 8 0 , 3 8 8 9 8 0 , 3 8 8

K o d i a k  I. B o r . 1 , 6 8 3 , 1 8 5 1 , 5 1 2 , 9 0 0 3 , 1 9 6 , 0 8 5

M a t - S u  B o r o u g h 5 , 1 9 1 , 2 6 6 5 , 0 0 7 , 4 2 0 1 0 , 1 9 8 , 6 8 6

N e n a n a 9 , 9 5 6 9 , 9 5 6

N o r t h  S l o p e  B o r . 1 4 , 2 0 3 , 6 9 3 3 , 9 5 2 , 6 1 9 1 8 , 1 5 6 , 3 1 2

P e t e r s b u r g 4 8 1 , 3 7 3 4 9 5 , 0 0 0 9 7 6 , 3 7 3

C .  & B .  S i t k a 1 , 0 1 9 , 5 8 1 1 , 0 1 9 , 5 8 1

S k a g w a y 2 1 , 5 3 0 2 1 , 5 3 0

U n a l a s k a 1 4 4 , 1 8 3 1 4 4 , 1 8 3

V a l d e z 3 , 1 1 7 , 9 7 5 3 , 1 1 7 , 9 7 5

W r a n g e l l 1 1 1 , 5 1 6 1 1 1 , 5 1 6

Y a k u t a t 4 9 , 4 2 3 * • 4 9 , 4 2 3

t o t a l s $ 5 0 , 5 9 0 , 8 7 7 $ 4 0 , 0 1 0 , 2 1 8 $ 9 0 , 6 0 1 , 0 9 5



• -'j

S c h o o l  D e b t  R e t i r e m e n t  - p a g e  3

B r e a k d o w n  o f  E n t i t l e m e n t  o n  p o s t  1 2 / 3 1 / 8 1  D e b t

9 0 %  o f  P a y m e n t  

o n  D e b t  I s s u e d  

A f t e r  1 2 / 3 1 / 8 1

E s t i m a t e d  9 0 %  o f  

P a y m e n t  o n  D e b t  

T o  B e  I s s u e d  

I n  M a y  & J u n e

E s t i m a t e d  

E n t i t l e m e n t  

F o r  F Y  8 4  o n  

D e b t  I s s u e d  

A f t e r  

1 2 / 3 1 / 8 1

A n c h o r a g e  $ 8 , 2 0 7 , 4 9 5  $ 8 , 2 0 7 , 4 9 5

F b k s  N .  S t a r  B o r .  3 , 8 9 4 , 0 7 5  $ 2 , 1 6 0 , 0 0 0  6 , 0 5 4 , 0 7 5

C .  & B. J u n e a u  2 , 7 1 7 , 5 2 8  3 , 1 5 5 , 4 6 5  5 , 8 7 2 , 9 9 3

K e n a i  P e n .  B o r .  8 , 9 0 7 , 7 1 6  8 , 9 0 7 , 7 1 6

K o d i a k  I. B o r .  1 , 5 1 2 , 9 0 0  1 , 5 1 2 , 9 0 0

M a t - S u  B o r o u g h  2 , 0 7 7 , 9 2 0  2 , 9 2 9 , 5 0 0  5 , 0 0 7 , 4 2 0

N o r t h  S l o p e  B o r .  3 , 9 5 2 , 6 1 9  3 , 9 5 2 , 6 1 9

P e t e r s b u r g  4 9 5 , 0 0 0  4 9 5 , 0 0 0

t o t a l s  $ 2 9 , 7 5 7 , 3 5 3  $ 1 0 , 2 5 2 , 8 6 5  $ 4 0 , 0 1 0 , 2 1 8

E s t i m a t e d  E n t i t l e m e n t  o n  D e b t  I s s u e d  a f t e r  1 2 / 3 1 / 8 1  $ 4 0 , 0 1 0 , 2 1 8

E n t i t l e m e n t  o n  D e b t  I s s u e d  b e f o r e  1 2 / 3 1 / 8 1  (2 y e a r  l a g )  5 0 , 5 9 0 , 8 7 7

T o t a l  F Y  8 4  E n t i t l e m e n t  f o r  S c h o o l  D e b t  R e t i r e m e n t  $ 9 0 , 6 0 1 , 0 9 5



M o r e  t h a n  1 0  y e a r s  a g o ,  t h e  L e g i s l a t u r e  e s t a b l i s h e d  t h i s  p r o g r a m  o f  

r e i m b u r s i n g  m u n i c i p a l i t i e s  f o r  a  p o r t i o n  o f  t h e i r  s c h o o l  c o n s t r u c t i o n  

d e b t .  T h e  p r o g r a m  s t a r t e d  a s  a  5 0 %  r e i m b u r s e m e n t  w i t h  a  t w o  y e a r  l a g  i n  

p a y m e n t s ,  a n d  o v e r  t h e  y e a r s  w a s  c h a n g e d  t o  p r o v i d e  f o r  a  l a r g e r  

p e r c e n t a g e  o f  r e i m b u r s e m e n t  ( 1 0 0 %  f o r  p a y m e n t s  o n  d e b t  i s s u e d  b e f o r e  

7 / 1 / 7 7  a n d  8 0 %  f o r  t h e  r e s t )  a n d  s o m e  o v e r s i g h t  b y  t h e  D e p a r t m e n t  o f  

E d u c a t i o n .  L a s t  s e s s i o n ,  o t h e r  c h a n g e s  w e r e  m a d e  t o  t h e  p r o g r a m :  t h e

p e r c e n t a g e  o f  r e i m b u r s e m e n t  w a s  r a i s e d  f r o m  8 0 %  t o  9 0 %  f o r  p a y m e n t s  o n  

d e b t  i s s u e d  a f t e r  7 / 1 / 7 7  a n d  c u r r e n t  y e a r  r e i m b u r s e m e n t s  w e r e  a u t h o r i z e d  

f o r  p a y m e n t s  o n  d e b t  i s s u e d  a f t e r  1 2 / 3 1 / 8 1 ,  i n  o r d e r  t o  p h a s e  o u t  t h e  

t w o  y e a r  l a g .

o
I n  s u m m a r y ,  t h e  c u r r e n t  p r o g r a m  p r o v i d e s :

1. 1 0 0 %  o f  p a y m e n t s  m a d e  t w o  y e a r s  e a r l i e r  o n  s c h o o l  d e b t  i s s u e d  b e f o r e  

J u l y  1,  1 9 7 7 .  ( P a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  i n  F Y  8 2  a r e  r e i m b u r s e d  

b y  t h e  S t a t e  i n  F Y  8 4 . )

2. 9 0 %  o f  p a y m e n t s  m a d e  t w o  y e a r s  e a r l i e r  o n  s c h o o l  d e b t  i s s u e d  b e t w e e n

J u l y  1, 1 9 7 7  a n d  D e c e m b e r  3 1 ,  1 9 8 1 .  ( P a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  

i n  F Y  8 2  a r e  p a r t i a l l y  r e i m b u r s e d  b y  t h e  S t a t e  i n  F Y  8 4 . )

3. 9 0 %  o f  c a s h  p a y m e n t s  m a d e  t w o  y e a r s  e a r l i e r  f o r  s c h o o l  c o n s t r u c t i o n  

c o s t s .  ( P a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  i n  F Y  8 2  a r e  p a r t i a l l y  

r e i m b u r s e d  b y  t h e  S t a t e  i n  F Y  8 4 . )

4.  9 0 %  o f  p a y m e n t s  m a d e  i n  t h e  c u r r e n t  y e a r  o n  s c h o o l  d e b t  i s s u e d  a f t e r

D e c e m b e r  3 1 ,  1 9 8 1 .  ( P a y m e n t s  t o  b e  m a d e  b y  t h e  m u n i c i p a l i t y  i n  F Y  8 4

a r e  p a r t i a l l y  r e i m b u r s e d  i n  F Y  8 4 . )

5. E a c h  m u n i c i p a l i t y ' s  e n t i t l e m e n t  i s  d e t e r m i n e d  b y  a d d i n g  t h e  f o u r  

c a t e g o r i e s  l i s t e d  a b o v e  a n d  t h e n  s u b t r a c t i n g  t h e  a m o u n t  o f  t o b a c c o  t a x  

t h e  d i s t r i c t  r e c e i v e d  t w o  y e a r s  e a r l i e r .  ( T h e  a m o u n t  o f  t o b a c c o  t a x  

r e c e i v e d  i n  F Y  8 2  i s  d e d u c t e d  f r o m  t h e  F Y  8 4  p a y m e n t . )

T h e  o t h e r  f a c t o r s  o f  t h e  p r o g r a m  r e l a t e  t o  t h e  o v e r s i g h t  a n d  a p p r o v a l  

a u t h o r i t y  g r a n t e d  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  l i m i t s  t o  t h e  t y p e s  

o f  f a c i l i t i e s  t h a t  a r e  e l i g i b l e  f o r  r e i m b u r s e m e n t .

S T A T E  A I D  F O R  R E T I R E M E N T  O F  S C H O O L  C O N S T R U C T I O N  D E B T  (AS 4 3 . 1 8 . 1 0 0 )

P r e p a r e d  b y  t h e  A l a s k a  M u n i c i p a l  L e a g u e  

M a y  2, 1 9 8 3
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T h e  s u p p o r t  f o r  p u b l i c  s c h o o l s  in A l a s k a  h a s  b e e n  a m u c h  

s t u d i e d  s y s t e m  d a t i n g  b a c k  to t e r r i t o r i a l  days, a t  l e a s t  f r o m  

1909. T h e n  s u p p o r t  f o r  p u b l i c  s c h o o l s  w a s  b a s e d  u p o n  3 0%  of  

t he  A l a s k a  f u n d ,  w h i c h  c o n s i s t e d  of  "all m o n i e s  d e r i v e d  f r o m  

a n d  c o l l e c t e d  f o r  l i q u o r  l i c e n s e s ,  o c c u p a t i o n ,  o r  t r a d e  

l i c e n s e s  i s s u e d  f o r  a r e a s  o u t s i d e  i n c o r p o r a t e d  t o w n s  in the 

D i s t r i c t  o f  A l a s k a " ,  p lu s  5 0 %  o f  t h e s e  l i c e n s e s  m o n i e s  

c o l l e c t e d  w i t h i n  t h e  i n c o r p o r a t e d  l imi ts.  T h i s  t y p e  o f  

f u n d i n g  w a s  c h a n g e d  in 19 1 7  d ue  to t he  o n s e t  o f  P r o h i b i t i o n .

T h e  s y s t e m  o f  s u p p o r t  has c h a n g e d  m a n y  t i m e s  s i n c e  1917

and h a s  e v o l v e d  to o u r  c u r r e n t  s y s t e m  w h i c h  w a s  a d o p t e d  by the

L e g i s l a t u r e  in 1 9 7 0  b a s e d  u p o n  a s t u d y  c a l l e d  F in al R e p o r t  a nd 

R e c o m m e n d a t i o n s  o f  t h e  A d v i s o r y  c o u nc il  on S t a t e  F in an cia l 

S u p p o r t  to  P u b l i c  S c h o o l s , J u n e a u ,  A l a s k a ,  J a n u a r y  1970.

T h e  s y s t e m  w a s  b a s i c a l l y  a i m e d  at c i t i e s  a n d  b o r o u g h s  as 

t h e  u p o r g a n i z e d  a r e a s  w e r e  run b y  the S t a t e  O p e r a t e d  School

S y s t e m ,  w h i c h  w o r k e d  on a g r a n t  bas is . T h e  R ura l E d u c a t i o n

A t t e n d a n c e  A r e a s  d id  n o t  e x i s t  as we  k n o w  t h e m  t o d a y _ as well 

as t h e  v e r y  small h i g h  s c h o o l s  ( Hot ch  S c h o o l s  - T o b l u k  D e s c e n t  

D e c r e e )  w e r e  n o t  in e x i s t e n c e  at t h a t  time.

T h e r e  h a v e  b e e n  a n u m b e r  o f  o t h e r  s t u d i e s  d o n e  o f  school

f i n a n c e  in A l a s k a ,  s o m e  of t h e s e  being:

1. Sch ool  F i n a n c e  in A l a s k a ,  An O v e r v i e w  o f  C u r r e n t

I s s u e s ,  S o u r c e s  a n d  D i s t r i b u t i o n  o f  F u n d s  f o r  P ub l i c  

C e n t e r  f o r  N o r t h e r n  E d u c a t i o n a l  R e s e a r c h , UAF, 

F a i r b a n k s ,  A K  1976.

2. A l a s k a  I n t e r r e g i o n a l  C o s t  D i f f e r e n t i a l s  C e n t e r  f or  

N o r t h e r n  E d u c a t i o n a l  R e s e a r c h ,  T h e  N o r t h e r n  

I n s t i t u t e ,  UA F ,  F a i r b a n k s ,  A K  1977.

3. S t r e n g t h e n i n g  t he  A l a s k a  P u b l i c  S ch o o l  F o u n d a t i o n  

S u p p o r t  P r o g r a m ,  T h e  N o r t h e r n  I n s t i t u t e ,  A n c h o r a g e ,

A K  1979.

4. A r e a  D i f f e r e n t i a l  S t u d y ,  H o m a n - M c D o w e l l  A s s o c i a t i o n ,  

J u n e a u ,  A K  1981.

U s u a l l y  e a c h  t i m e  a s t u d y  is d o n e  a l e g i s l a t i v e  l a w  

c h a n g e  is m a d e  to a c c o u n t  f o r  t he  d i f f e r e n t  r e c o m m e n d a t i o n s .  

U n f o r t u n a t e l y ,  o n l y  p a r t s  o f  th e r e c o m m e n d a t i o n s  a r e  t a k e n  a n d  

m a d e  i n t o  l a w  l e a v i n g  a s o m e t i m e s  h a p h a z a r d  s y s t e m  o f  f i na nc e .  

T h i s  h as  h a p p e n e d  in t h e  p ast,  w h i c h  h as  h ad  t he  e f f e c t  o f  a 

b a n d - a i d  a p p r o a c h  to k e e p i n g  the c u r r e n t  l a w  v a li d.

In t h e  s t u d y  d o n e  by t he  t a s k  f o r c e  in 1 9 79 , t h e y  m a d e  

e i g h t  (8) r e c o m m e n d a t i o n s . 3 T h e y  w e r e  f o l l o w e d ,  n o t  f o l l o w e d  

o r  a l t e r e d  by  t he  l e g i s l a t u r e  in the f o l l o w i n g  w a y s :



1. E q u a l i z a t i o n  - A l t e r e d  by t h e  l e g i s l a t i v e  p r o c e s s ,  

b ut  a d o p t e d .

2. A r e a  D i f f e r e n t i a l  - R e c o m m e n d e d  a s t u d y  - D i d  f u n d  - 

H o m a n - M c D o w e l l  S t u d y  - 1 9 8 1,  b u t  t h e n  i g n o r e d  and 

sh elv ed .

3. M e t h o d  o f  d e t e r m i n i n g  e l e m e n t a r y  s c h o o l s  c o u n t  - 

a d o p t e d.

4. S e c o n d a r y  S c h o o l s  F o u n d a t i o n  U n i t s  - A l t e r e d  by 

l e g i s l a t u r e  and a dop te d.

5. V o c a t i o n a l  E d u c a t i o n  F o u n d a t i o n  U n i t s  - Ign ored.

6. S p e c i a l  E d u c a t i o n  F o u n d a t i o n  U n i t s  - Ig nor ed.

7. B i l i n g u a l  E d u c a t i o n  F o u n d a t i o n  U n i t s  - I g n o r e d

8. J u n i o r  H i g h  D e f i n i t i o n  - a l t e r e d  by  L e g i s l a t u r e  and 

a do pt ed .

W e  h a v e  an e x c e l l e n t  f u n d i n g  p r o g r a m  b a s e d  on t h e  c u r r e n t  

s y s t e m  a n d  N e n a n a  C i t y  P u b l i c  S c h o o l s  w o u l d  h a t e  to see 

c h a n g e s  m a d e  w h i c h  are  n ot  b a s e d  on a full s t u d y  o f  o u r  

c u r r e n t  s ys t e m .  T h e  m o s t  rat ion al a p p r o a c h  w o u l d  be to f u n d 

the s t u d y  of o u r  s y s t e m  an d t h e n  u t i l i z e  t h a t  s t u d y  f o r  m a k i n g  

r e c o m m e n d e d  c h a n g e s  in the  n e x t  l e g i s l a t i v e  syste m.

To g i v e  y o u  an e x a m p l e  o f  w h a t  m a y  h a p p e n  to a d i s t r i c t  

w h e n  f u n d i n g  s o u r c e s  hav e c h a n g e d ,  l e t  us go b a c k  to 197 7 w h e n  

the ar ea  d i f f e r e n t i a l s  w e r e  c h a n g e d  a n d  t h e  R E A A ' s  w e r e  

c re a t ed .

T h e  L e g i s l a t u r e  r e s t r u c t u r e d  t h e  a r e a  d i f f e r e n t i a l s  b a s e d  

u p o n  a s t u d y  d o n e  by  the C e n t e r  f o r  N o r t h e r n  E d u c a t i o n a l  

R e s e a r c h ,  w h i c h  c h a n g e d  m o s t  school d i s t r i c t s  a r e a  d i f f e r e n­

tial ( c o st  o f  d o i n g  b u s i n e s s  u s i n g  A n c h o r a g e  as a base).

N e n a n a  w a s  r e d u c e d  in area d i f f e r e n t i a l  b y  13 3/ 4%.  T hi s  

f r o z e  t h e  d i s t r i c t s  a m o u n t  o f  m o n e y  f o r  t h r e e  y e a r s  until the 

c o s t  o f  l i v i n g  r a i s e s  r e a c h e d  t h a t  a m o u n t .  B y u s i n g  o u r  

s a v i n g s  a c c o u n t  a nd  c u t t i n g  b a c k  on m a i n t e n a n c e ,  t e a c h i n g  

s u p p l i e s ,  t e x t b o o k s  a nd  s a l a r i e s ,  w e  w e r e  a b l e  to s u r v i v e  

until FY-8 0. B y  t h e  e nd of  t h a t  y e a r ,  w e  w e r e  b r o k e  and c o u l d  

no t m e e t  o u r  r e q u i r e d  p a y m e n t s  in M a y ,  J u n e ,  a n d  J u l y  d u e  to a 

s e v e r e  c a s h  f l o w  p r ob le m .  I t e s t i f i e d  b e f o r e  b o t h  t h e  H o u s e  

and S e n a t e  C o m m i t t e e s  and w e  r e c e i v e d  t wo  s u p p l e m e n t a l s ,  until 

the p r o b l e m  w a s  s o l v e d  by d i f f e r e n t  m e a n s .  W e  w e r e  c a l l e d  a 

l e g i s l a t i v e  o v e r s i g h t  d is tr ict . O n e  s u p p l e m e n t a l  w a s  f o r  

$ 1 0 1 , 0 0 0 ,  a nd  t h e  o t h e r  w a s  f o r  $ 7 0 , 0 0 0 .  T h e  p r o b l e m  has 

n e v e r  r e a l l y  b e e n  c u r e d  b e c a u s e  o u r  a r e a  d i f f e r e n t i a l  is too 

low. It s h o u l d  be b e t w e e n  12 7 %  an d 1 3 0 %  a n d  n o t  120%. We 

r e c e i v e d  r e l i e f  in a n u m b e r  o f  w a y s . :



1. T h e  t w o  s u p p l e m e n t a l  s.

2. E q u a l i z a t i o n  w e n t  int o a f f e c t ,  w h i c h  w a s  a b ig  

f ac t o r .

3. We  a p p l i e d  f o r  a nd  r e c e i v e d  a p p r o v a l  o f  o u r  J u n i o r  

H i g h  P r o g r a m  b y  t h e  D e p a r t m e n t  o f E d u c a t i o n .

N e n a n a  C i t y  P u b l i c  S c h o o l s ,  it's school b o a r d  a nd  the 

c o m m u n i t y  r e s i d e n t s  u r g e  d e f e a t  f o r  H B - 2 5 1  as w r i t t e n  and 

c h a n g e  it t o  f u n d  o n l y  t h e  s t u d y  an d d e l e t e  t he  s e c t i o n s  on 

f u n d i n g  by a v e r a g e  d a i l y  m e m b e r s h i p ,  a n d  e l i m i n a t e  t h e  J u n i o r  

Hi gh  f u n d i n g ,  f o r  J u n i o r  H i g h  s u n d e r  50.

W e  h a v e  bee n the v i c t i m s  o f  a l e g i s l a t i v e  a c t i o n  o n e  in 

r e c e n t  h i s t o r y  a n d  w e  w o u l d  h a t e  to s ee  s o m e t h i n g  s i m i l a r  

h a p p e n  a g a i n  to o n e  o r  m o r e  d i s t r i c t s  in t h e  state.
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O f f e r e d :  3 / 1 8 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  T i s c h e r ,  A d a m s ,
F u l l e r  a n d  L i n d a u e r

B Y  T H E  H E A L T H ,  E D U C A T I O N  
I N  T H E  H O U S E  A N D  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 2 5 1  (HESS)

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t £  s u p p o r t  f o r  e d u c a t i o n ;  a n d

p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e  p r e s e n t  s y s t e m

o f  p r o v i d i n g  a s s i s t a n c e  to s c h o o l  s y s t e m s  s h o u l d  b e  s t u d i e d  f o r  m o d i f i c a­

t i o n  a n d  i m p r o v e m e n t .  T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  d u r i n g  t h e  p e r i o d  

o f  s t u d y  a n  a l t e r n a t i v e  m e c h a n i s m  t o  the e x i s t i n g  f o u n d a t i o n  s u p p o r t  s y s t e m  

is d e s i r a b l e .

*  Sec. 2. T h e r e  is c r e a t e d  the F o u n d a t i o n  F u n d i n g  P o l i c y  C o u n c i l  to

s t u d y  a l t e r n a t i v e s  to t h e  e x i s t i n g  f o u n d a t i o n  s u p p o r t  s y stem. T h e  F o u n d a­

t i o n  F u n d i n g  P o l i c y  C o u n c i l  c o n s i s t s  of s e v e n  p e r s o n s :  the c h a i r p e r s o n  of

t h e  S e n a t e  H e a l t h ,  E d u c a t i o n ,  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e ,  t h e  c h a i r p e r­

s o n  of  t h e  H o u j e  H e a l t h ,  E d u c a t i o n ,  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e ,  a n d  the 

f o l l o w i n g  p e r s o n s  to b e  a p p o i n t e d  j o i n t l y  b y  t h e  S p e a k e r  of t h e  H o u s e  a n d

t h e  P r e s i d e n t  of t h e  S e nate: the e x e c u t i v e  d i r e c t o r  of t h e  A l a s k a  S c h o o l

B o a r d  A s s o c i a t i o n ,  a n  e d u c a t i o n  a n a l y s t  f r o m  t h e  O f f i c e  o f  M a n a g e m e n t  a n d  

B u d g e t ,  a f i s c a l  a n a l y s t  f r o m  the D e p a r t m e n t  of  E d u c a t i o n ,  the p r e s i d e n t  of

t h e  s t a t e  b o a r d  of  e d u c a t i o n ,  a n d  t h e  e x e c u t i v e  d i r e c t o r  of  t h e  A l a s k a

C o u n c i l  of  S c h o o l  A d m i n i s t r a t o r s .

*  Sec. 3. T h e  F o u n d a t i o n  F u n d i n g  P o l i c y  C o u n c i l  s h a l l  r e p o r t  its f i n d­

i n g s  a n d  r e c o m m e n d a t i o n s  to t h e  g o v e r n o r  a n d  to t h e  l e g i s l a t u r e  n o  l a t e r  

t h a n  F e b r u a r y  1, 1984. .

*  Sec. 4. T h e  o p e r a t i o n  of  A S  1 4 . 1 7 . 0 2 1 ( a ) ,  1 4 . 1 7 . 0 2 2 ,  1 4 . 1 7 . 0 2 3 ,

1 4 . 1 7 . 0 3 1 ( a ) ,  (b), (c), a n d  (e), 1 4 . 1 7 . 0 4 1 ,  1 4 . 1 7 . 0 5 1 ,  1 4 . 1 7 . 0 5 6 ,
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1 1 4 . 1 7 . 0 8 2 ,  1 4 . 1 7 . 1 6 0 ,  1 4 . 1 7 . 1 8 0 ,  1 4 . 1 7 . 2 2 5 ( b ) ,  a n d  t h e  p r o v i s i o n  of

2 1 4 . 1 7 . 1 7 0  t h a t  r e q u i r e s  the w i t h h o l d i n g  of  o n e - h a l f  of t h e  J u n e  p a y m e n t  of

3 s t a t e  a i d  p e n d i n g  a f i n a l  d e t e r m i n a t i o n  of  e a c h  s c h o o 1 d i s t r i c t ' s  s t a t e  a i d

4  is s u s p e n d e d  f r o m  J u l y  1, 1983, t h r o u g h  J u n e  30, 1984. D u r i n g  t h e  p e r i o d

5 of s u s p e n s i o n ,  t h e  p r o v i s i o n s  of A S  1 4 . 1 7 . 0 3 1 ( d )  r e m a i n  i n  e f f e c t  e x c e p t

6 th a t  t h e  n u m b e r  of  s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  e a c h  s c h o o l

7 d i s t r i c t  s h a l l  b e  u s e d  i n s t e a d  of i n s t r u c t i o n a l  u n i t s  to c a l c u l a t e

8 r e d u c t i o n s  i n  s t a t e  aid. D u r i n g  t h e  p e r i o d  o f  s u s p e n s i o n ,  f u n d i n g  f o r  t h e

9 b a s i c  s t a t e  a i d  a n d  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  that o t h e r w i s e  w o u l d  h a v e

10 b e e n  p r o v i d e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  1 4 . 1 7 . 0 2 1 ( a ) ,  1 4 . 1 7 . 0 2 2 ,  a n d

1 1  1 4 . 1 7 . 0 2 3  s h a l l  b e  p r o v i d e d  to s c h o o l  d i s t r i c t s  a n d  for c e n t r a l i z e d  c o r r e -

12 s p o n d e n c e  s t u d y  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of  sec. 5 o f  t h i s  Act.

13 * Sec. 5. F o r  f i s c a l  y e a r  19 8 4  t h e  a m o u n t  o f  s t a t e  a i d  f o r  e a c h  s c h o o l

14 d i s t r i c t  a n d  f o r  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  is t h e  f o l l o w i n g  a m o u n t ,

15 s u b j e c t  to a d j u s t m e n t  u n d e r  A S  1 4 . 1 7 . 0 2 1 ( b ) ,  f o r  e a c h  p u p i l  i n  a v e r a g e

16 d a i l y  m e m b e r s h i p  less a n y  a i d  o v e r p a i 4 as d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  of

17 e d u c a t i o n :

18 A n c h o r a g e  S c h o o l  D i s t r i c t  $ 3 , 3 1 0

19 B r i s t o l  B a y  B o r o u g h  S c h o o l  D i s t r i c t  9 , 7 3 2

20  C o r d o v a  C i t y  S c h o o l  D i s t r i c t  5 , 0 2 9

2 1  C r a i g  C i t y  S c h o o l  D i s t r i c t  6 , 7 3 4

22  D i l l i n g h a m  C i t y  S c h o o l  D i s t r i c t  8 , 6 7 3

2 3  F a i r b a n k s  N o r t h  o t a r  B o r o u g h  S c h o o l  D i s t r i c t  3 , 6 P 3

2 4  G a l e n a  C i t y  S c h o o l  D i s t r i c t  9 , 9 9 5

25 H a i n e s  B o r o u g h  S c h o o l  D i s t r i c t  6 , 3 4 5

2 6  H o o n a h  C i t y  S c h o o l  D i s t r i c t  6 , 2 2 4

27  H y d a b u r g  C i t y  S c h o o l  D i s t r i c t  9 , 1 6 3

28 C i t y  a n d  B o r o u g h  of  J u n e a u  S c h o o l  D i s t r i c t  3 , 6 2 2

29 K a k e  C i t y  S c h o o l  D i s t r i c t  7 , 1 0 9
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1 K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t r i c t

2 K e t c h i k a n  G a t e w a y  B o r o u g h  S c h o o l  D i s t r i c t

3 K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t

4 K l a w o c k  C i t y  S c h o o l  D i s t r i c t

5 K o d i a k  I s l a n d  S c h o o l  D i s t r i c t

6 M a t a n u s k a - S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t

7 N e n a n a  C i t y  S c h o o l  D i s t r i c t

8 N o m e  C i t y  S c h o o l  D i s t r i c t

9 N o r t h  S l o p e  B o r o u g h  S c h o o l  D i s t r i c t

10 P e l i c a n  C i t y  S c h o o l  D i s t r i c t

11 P e t e r s b u r g  C i t y  S c h o o l  D i s t r i c t

12 S a n d  P o i n t  C i t y  S c h o o l  D i s t r i c t

13 S i t k a  B o r o u g h  S c h o o l  D i s t r i c t

14 S k a g w a y  C i t y  S c h o o l  D i s t r i c t

15 St. M a r y ' s  C i t y  School D i s t r i c t

16 T a n a n a  S c h o o l  D i s t r i c t

17 U n a l a s k a  C i t y  S c h o o l  D i s t r i c t

18 V a l d e z  C i t y  S c h o o l  D i s t r i c t

19 W r a n g e l l  C i t y  S c h o o l  D i s t r i c t

20 Y a k u t a t  C i t y  S c h o o l  D i s t r i c t

21  A d a k  R e g i o n a l  S c h o o l  D i s t r i c t

22  A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t

23 A l e u t i a n  C h a i n  S c h o o l  D i s t r i c t

2 4  A n n e t t e  I s l a n d  S c h o o l  D i s t r i c t

25 B e r i n g  S t r a i t s  S c h o o l  D i s t r i c t

26 C h a t h a m  S c h o o l  D i s t r i c t

27 C h u g a c h  S c h o o l  D i s t r i c t

28 C o p p e r  R i v e r  S c h o o l  D i s t r i c t

29 D e l t a  S c h o o l  D i s t r i c t

3,399

9,376

7,417

5,488

3,504

10,507

7,165

9,202

12,438

4,049

8,283

3,711

5,379

14,946

13,361

8 , 2 1 0

4,786

4,726

7,749

6,643

8,639

16,674

6,572

12,197

8,682

11,758

7,178

5,915

3,900
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1 I d i t a r o d  A r e a  S c h o o l  D i s t r i c t  1 4 , 9 7 2

2 K u s p u k  S c h o o l  D i s t r i c t  1 6 , 3 7 6

3 L a k e  a n d  P e n i n s u l a  S c h o o l  D i s t r i c t  1 5 , 4 7 6

4 L o w e r  K u s k o k w i m  S c h o o l  D i s t r i c t  11,0 3 3

5 L o w e r  Y u k o n  S c h o o l  D i s t r i c t  9 , 8 6 4

6 N o r t h w e s t  A r c t i c  S c h o o l  D i s t r i c t  1 0 , 3 8 7

7 P r i b i l o f  I s l a n d s  S c h o o l  D i s t r i c t  11,4 7 5

8 U p p e r  R a i l b e l t  R e g i o n a l  S c h o o l  D i s t r i c t  9 , 5 5 1

9 S o u t h e a s t  I s l a n d  S c h o o l  D i s t r i c t  9,665

10 S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t  13,3 0 5

11 Y u k o n  F l a t s  S c h o o l  D i s t r i c t  1 5 , 4 9 8

12 Y u k o n  K o y u k u k  S c h o o l  D i s t r i c t  1 3 , 1 9 1

13 C e n t r a l  C o r r e s p o n d e n c e  2 , 5 0 8

14 * Sec. 6. T h e  C o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  s t a t e  a i d  f o r  e a c h

15 s c h o o l  d i s t r i c t  o n  the b a s i s  of t h e  r e p o r t s  s u b m i t t e d  u n d e r  A S  1 4 . 1 7 . 1 7 0

16 f o r  f i s c a l  y e a r  1983. B e g i n n i n g  J u l y  15 of t h e  f i s c a l  y e a r ,  a n d  o n  t h e

17 1 5 t h  o f  e a c h  m o n t h ,  for s e v e n  s u c c e s s i v e  m o n t h s ,  l / 1 2 t h  of e a c h  d i s t r i c t ' s

18 s t a t e  a i d  s h a l l  b n  d i s t r i b u t e d .

19 * Sec. 7. A p p r o p r i a t i o n s  m a d e  f o r  f i s c a l  y e a r  198 4  f o r  s u p p l e m e n t a l

20 p r o g r a m s  u n d e r  A S  1 4 . 1 7 . 0 6 1 ( a )  m a y  be  u s e d  o n l y  f o r  a v e r a g e  d a i l y  m e m b e r -

21 s h i p  i n c r e a s e s  b e y o n d  the a v e r a g e  d a i l y  m e m b e r s h i p  r e p o r t e d  b y  s c h o o l

22 d i s t r i c t s  u n d e r  A S  1 4 . 1 7 . 1 7 0  f o r  f i s c a l  y e a r  1983. If t h e  a m o u n t  appro-

23 p r i a t e d  f o r  f i s c a l  y e a r  198 4  is i n s u f f i c i e n t  to m e e t  t h e  a v e r a g e  d a i l y

24 m e m b e r s h i p  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  sec. 5 of th i s  A c t  w i t h  r e s p e c t  to

25 t h e  i n c r e a s e d  a v e r a g e  d a i l y  m e m b e r s h i p ,  t h e  a v a i l a b l e  f u n d s  s h a l l  b e  dis-

26 t r i b u t e d  o n  a p r o  r a t a  b a s i s  a m o n g  the s c h o o l  d i s t r i c t s  w i t h  i n c r e a s e s  in

27 a v e r a g e  d a i l y  m e m b e r s h i p .

28 *  Sec. 8. D u r i n g  the p e r i o d  of  s u s p e n s i o n  u n d e r  sec. 4 of this Act, a

29 s c h o o l  d i s t r i c t  s h a l l  c o n t i n u e  t o  p r o v i d e  s e r v i c e s  to s t u d e n t s  i n  p r o g r a m s
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of b i l i n g u a l ,  s p e c i a l ,  a n d  v o c a t i o n a l  e d u c a t i o n  c o m m e n s u r a t e  w i t h  the n e e d s  

of t h e  s t u d e n t s  a n d  i n  s t r i c t  a c c o r d a n c e  w i t h  a p p l i c a b l e  s t a t e  a n d  f e d e r a l  

laws a n d  r e g u l a t i o n s .

*  Sec. 9. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1983.
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O f f e r e d :  4 / 1 4 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  T i s c h e r ,  A d a m s ,
F u l l e r  a n d  L i n d a u e r

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
1 IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 2 5 1  (HESS)

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  s u p p o r t  f o r  e d u c a t i o n ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. T h e  p r o v i s i o n s  of A S  1 4.17 n o t w i t h s t a n d i n g ,  t h e  n u m b e r  of

10 i n s t r u c t i o n a l  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  f o r  the p u r p o s e  of cal-

11 c u l a t i n g  t h e  a m o u n t  of b a s i c  s t a t e  a i d  f o r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n

12 p r o g r a m  f o r  f i s c a l  y e a r  1 9 8 4  is e q u a l  to t h e  r e v i s e d  n u m b e r  of i n s t r u c -

13 t i o n a l  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  f o r  f i s c a l  y e a r  1983 s u b j e c t  to

14 the e x c e p t i o n  p r o v i d e d  in  sec. 2 of this Act.

15 * Sec. 2. T h e  p r o v i s i o n s  of  A S  1 4 . 1 7 . 2 5 0 ( 9 )  n o t w i t h s t a n d i n g ,  a j u n i o r

16 h i g h  s c h o o l  p r o g r a m  m a y  n o t  be  u s e d  s e p a r a t e l y  to c a l c u l a t e  t h e  n u m b e r  of

17 i n s t r u c t i o n a l  u n i t s  w i t h i n  a s c h o o l  d i s t r i c t  f o r  f i s c a l  y e a r  1984 u n l e s s

18 the j u n i o r  h i g h  s c h o o l  p r o g r a m  is h o u s e d  in  its o w n  s e p a r a t e  f a c i l i t y ,  o r

19 u n l e s s  it h a s  a n  a v e r a g e  d a i l y  m e m b e r s h i p  of 50 o r  m ore.

20 * Sec. 3. T h e  c o m m i s s i o n e r  of e d u c a t i o n  s h a l l  r e c o m m e n d  to the l e g i s l a -

21  ture a m e t h o d  o f  r e v i s i n g  a n d  i m p r o v i n g  the p u b l i c  s c h o o l  f o u n d a t i o n  pr o -

22 g r a m  no l a t e r  t h a n  J a n u a r y  9, 1984. If t h e  c o m m i s s i o n e r  of  e d u c a t i o n  h a s

23 not m a d e  r e c o m m e n d a t i o n s  to the l e g i s l a t u r e  b y  J a n u a r y  9, 1984, the p r o -

24 v i s i o n s  of  A S  14.17 n o t w i t h s t a n d i n g ,  the a m o u n t  of b a s i c  s t a t e  a i d  to e a c h

25 s c h o o l  d i s t r i c t  a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  u n d e r  the p u b l i c

26 s c h o o l  f o u n d a t i o n  p r o g r a m ,  b e g i n n i n g  in  f i s c a l  y e a r  1985, s h a l l  b e  a d j u s t e d

27 in J a n u a r y  1 9 8 4  to r e f l e c t  the c h a n g e s  in the C o n s u m e r  P r i c e  I n d e x  f o r  all

28 U r b a n  C o n s u m e r s  for the A n c h o r a g e  M e t r o p o l i t a n  A r e a  c o m p i l e d  by  the B u r e a u

29 of L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r  in  J a n u a r y  1984, f o r

1- SCS CSHB 2 5 1 (HESS)
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1 t h e  p r e c e d i n g  t w e l v e - m o n t h  p e r i o d .  T h e  i n d e x  f o r  J a n u a r y  1983 is the

2 r e f e r e n c e  b a s e  index.

3 * Sec. 4. T h e  p r o v i s i o n s  o f  A S  1 4 . 1 7  n o t w i t h s t a n d i n g ,  t h e  a m o u n t  of

4 b a s i c  s t a t e  a i d  p a i d  u n d e r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  f i s c a l

5 y e a r  1 98 4  m a y  b e  i n c r e a s e d  o v e r  t h e  a m o u n t  o f  a i d  p a i d  to a s c h o o l  d i s t r i c t

6 f o r  f i s c a l  y e a r  198 3 o n l y  f o r  i n c r e a s e s  in e n r o l l m e n t  o r  the  o p e n i n g  o f  n e w

7 s c h o o l  sites. If the a m o u n t  a p p r o p r i a t e d  f o r  the  p u b l i c  s c h o o l  f o u n d a t i o n

8 p r o g r a m  fo r f i s c a l  y e a r  19 8 4  is i n s u f f i c i e n t  to m e e t  t h e  o p e r a t i n g  c o s t s

9 a s s o c i a t e d  w i t h  t h e  o p e n i n g  o f  n e w  s c h o o l  sit es , t h e  a v a i l a b l e  f u n d s  s h a l l

10 b e  d i s t r i b u t e d  o n  a p r o  r a t a  b a s i s  a m o n g  s c h u u l  d i s t r i c t s  w i t h  n e w  s c h o o l

11 sites.

12 * Sec. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

13 1 0 . 0 7 0 ( c ) -

M O M B M

SCS CSHB 2 5 1 (HESS) -2-



V
T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. S E N A T E  C S  F O R  C S H B  251 ( H E S S ) ___________________________________________________

Title AN ACT RELATING TO STATE SUPPORT FOR EDUCATION: AND PROVTTlTNff FOP FTFFrTTUF DATF 

Requested b y _________________  Date__________________ ________ _

H. FISCAL DETAIL
A g e n c y  Affected d e p a r t m e n t  o f  f d t t c a t t o n  ;____________________________________

Program Category Affected f o t t n d a t t o n  s t t p p o p t   _______________

BRTJ, Program, or Subprogram(s) Affected ;__________________________________

(Note: If m o r e  than one budget c o m p o n e n t  is affected, separate line-item amounts and funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars) 

• ' I F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 9 0 ..  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S
•

500 E O U T P M E N T

6 0 0  L A N D  &  S T R U C T U R E S 1

7 0 0  G R A N T S . ' C L A I M S .  E T C . 1 /,/. p nnn

• 1 * 1

T O T A L  „ 4 4 8 ,00G.

F U N D I N G  (Thousands of DoUars)

G E N E R A L  F U N D  | • 1 1 ! 1

F E D E R A L  F U N D S  1 1 1 .

O T H E R  (Snecifv F u n d  Source) ! i

" " "  1 1 1 ! !

1 1 1

P O S I T I O N S

F U L L  T I M E 1 1 !

P A R T  T I M E 1 1 1

T E M P O R A R Y 1 1 1 1

III. A N A L Y S I S  (See Fiscal Not e  Preparation Instructions, Section III)

The Senate Health, Education and Social Services Committee support full- funding of 

the foundation formula in the interim period of study, since an equitable formulary 

for the distribution of funds to school districts and REAA's is unavailable.

The local tax base has been affected by reductions in school foundation funding as 

well as other results ox falling revenues, and the Committee feels that no locality 

should be arbitrarily forced to raise their mil rate because the state has not dealt 

with obvious flaws in the foundation formula.

The constitution of the state of Alaska clearly mandates state responsibility in 

the establishment and operation of public schools open to all children in the state. 

The Senate HESS Committee supports the Foundation Study through the Department of 

Education and the passage of Senate CS for CS for HB 251, retaining the use of the 

Foundation Formula. - jff

I V  D A T E  •________________ 4 / 1 8 / 8 1  P R E P A R E D  B Y / S H N / ^ F   :__________

A G E N C Y    ---------

Original: Legislative Finance--------------P H O N E -— 4 . 0 ^ 4 9f).?.r----------------- li­

ce: Budget and M a n a g e m e n t  ^

Prime Sponsor (First Legislator N a m e d )
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Official BturLne&s

(Alaska jitais • ̂ tjjfeiaiurB

H o u s e  o f  R e p r e s e n t a t i v e s

Co mmi t t e e on 

H e i k f i , G d u c i iion &  S o c ia l S  ervices

Pouch V  

Stete Capitol 

Joaeau, Alaska 99S11

March 14, 1983

LETTER OF INTENT

RE: HB 251 An act relating to state support fo r education:
and providing for an effective date.

I t  is  the intent of the Legislature .to insure funding for any 
additional increases in enroll merits on a per d is tr ic t  basis for 
the 1983-84 schooT'year.

I t  is  the further intent to appropriate funds to AS 14.17.061(a), 
the Supplemental Programs account, in order that any additional 
ADM1s be funded according to the ADM amounts based on the FY 83 
funding levs' (ADM amounts listed in the proposed education 
leg is la tion).

Milo H. Fritz,Co-chairman

Mae Tischer,Co-chairman



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T H I R T E E N T H  L F ^ T S L A T C r J E  ’

I.

F I S C A L  N O T E  

HOUSE BILL NO 2 . 5 1R E Q U E S T

B i l l / R e s o l u t i o n  N o . ___________________(_______ _
T i t l e  r e l a t i n o  to  s t a t e  s u o o o r t  for e d u c a t i o n

R e q u e s t e d  b y  H o u s e  F i n a n c e D a t e

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Legislative Affairs Agency
P r o g r a m  C a t e g o r y  A f f e c t e d   _______________

B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d _______________________________________ ______

( N o t e :  If  m e r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  i i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  .for e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

100 P E R S O N A L  S E R V I C E S  

2 0 0  T R A V E L  ■

300 C O N T R A C T U A L  .

400  C O M M O D I T I E S  

500 E Q U I P M E N T  

600 L A N D  &  S T R U C T U R E S  

700 G R A N T S , C L A I M S  f E T C .

F T  8 3 F T  84 F Y  85 F T  86 F T  87 F Y  88
. 4/-,bUU

30.009
v . nnn

- ij -

- 0 -

r n -

TOTAL

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e )

•7-2H-&60'

—

'

P O S I T I O N S

F U L L  T I M E  

P A R T  T I M E  

T E M P O R A R Y

•

III. A N A L Y S I S  ( Se e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

See attachment.

iv daTz February 23, 19S3 prepared by house HcSS
AGE-iVcyLemsiauve a ttc irs  Agency 

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 b b - 3 / / /  

c z : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  L a m e d )

3 2 - 0 0 1  ( P i e v . 1 2 / 8 2 )



F I S C A L  A N A L Y S I S :  F O U N D A T I O N  F U N D I N G  S T U D Y  - I N T E R I M  '83

House 11 no. 251 (Corrected) Page 2 of 2 

1 0 0  P e r s o n a l  S e r v i c e s

$ 2 7 1 4  + 2 8 %  b e n e f i t s  x  6 m o n t h s  =  $ 2 8 , 5 2 3  

$ 2 4 6 3  + 2 8 %  b e n e f i t s  x  6 m o n t h s  =

$ 1 8 , 9 1 5  

$ 4 7 , 4 3 8

* T h e r e  a r e  n o  p r o v i s i o n s  p r e s e n t l y  r e g a r d i n g  i n t e r i m  s t a f f i n g  

p o l i c i e s  f o r  s t a n d i n g  c o m m i t t e e s .

2 0 0  T r a v e l  4 P e r d i u m

S e v e n  m e e t i n g s  b e g i n n i n g  A u g u s t  17; 3 d a y s  e a c h  at 3 v e e k  

i n t e r v a l s  e n d i n g  D e c e m b e r  16.

A s s u m p t i o n  of A n c h o r a g e  m e e t i n g s  vrith t r a n s p o r t a t i o n  f o r  

7 c o u n c i l  and4 3 s t a f f  m e m b e r s  ( i n c l u d i n g  L e g a l  S e r v i c e s  S t a f f ) .

$ 3 2 0 . 0 0 / r o u n d  t r i p  ( J u n e a u / A n c h o r a g e / J u n e a u )  x  7 m e e t i n s  =

$ 2 2 , 4 0 0  T o t a l  T r a v e l

P e r d i u m :

7 m e e t i n s  (? 3

2 l e g i s l a t o r s

3 0 0  C o n t r a c t u a l

$ 1 , 2 0 0  p h o n e  ( $ 2 0 0  x  6 m o n t h s )

$ 8 0 0  p o s t a g e  a n d  m i s c .

$ 2 , 0 0 0

4 0 0  C o m m o d i t i e s  

- 0 -

d a y s  e a c h  = 21 d a y s  x  $80 (Ar.cn) p e r d i u m  = $ 1 , 6 8 0  

+ 2 s t a f f  = 4 x  $ 1 , 6 8 0  = $ 6 , 7 2 0

P r o f .  A s s t .  (? 2 1 C  = 

P r o f .  Se c .  @ 15 C =

5 0 0  E q u i p m e n t  

- 0 -

6 0 0  L a n d / S t r u c t u r e s  

-  0 -

7 0 0  G r a n t s / C l a i m s

" 0 " # 7 7 -  S o o

T o t a l  F u n d i n g  R e q u e s t  = ■$■?2~; j 0 0
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THIRTEEN in l ?~-1 S1ATGRS• • •

F I S C A L  N O T E ’. * ,,

H O U S E  B I L L  NO. 251 (Corrected; Page 1 of 2REQUEST
B i l l / R e s o l u t i o n  N o . ___________________
Title relctinn to stole support tor education
R e q u e s t e d  b y  H o l k p  Finance Date

F I S C A L  R E T A I L
A g e n c y  A f f e c t e d  Legislative A ffa irs  Aoencv
P r o g r a m  C a t e g o r y  A . f f e c t e d ________________ •____________________________________________________

B R U ,  P r o g r a m ,  O r  S u b p r o g r a m s ) A f f e c t e d    _______

( N o t e :  I f  m e r e  ‘t h a n  o n e ' b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i. ne - i t e n  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c t i o n . )

E  X ?  E  KD I T I T R Z S  ( T h o u s a n d s  c f  D o l l a r s )

•
F T  S 3 F T  84 F T  8 5 F T  SO F T  8? F T  8 8

I C O P E R S O N A L  S E R V I C E S 4 /•, bU'J

200 T R A V E L  • 30.000
200 C O N T R A C T U A L  - ?.nnn
400 C O M M O D I T I E S

S C O E 0 U I P H Z N 7 - u -
d00 L>_\T> a. S T R U C T U R E S . - o -
700 G R A J v T S , C L A I M S  , E T C  . - P -

... ..._ .____ ____________ - __ _ — —---
T O T A L

FU?rDING ( T h o u s a n d s  c f  D o l l a r s )

G E N E R A L  F U N D  

FEI-EFAL F U N D S

• V - 2 r 5 0 U ~ •
CE-IER ( S p e c i f y  S o u r c e )

•

•

POSITIONS

. L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I II)

See attachment.

February 23, 1933 prepared by* House HrSS
'agencyLem sictive  KTtairs /-.gency

C r i c i n a l : L e c i s l a t i v e  F i n a n c e  P H O N E  M s t - J /// 

c z : E u c c e t  a n d  . M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

E l - C C i  (Hev. 12/82)




