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B Y  T H E  C O M M U N I T Y  A N D
I N  T O E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  NO.

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m o t o r  v e h i c l e  t a x  e x e m p t i o n s  a n d

s e n i o r  c i t i z e n  p r o p e r t y  tax e x e m p t i o n s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . 5 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read: 

(m) O n e  m o t o r  v e h i c l e  is e x e m p t  f r o m

(1) p r o p e r t y  t a x  l e v i e d  u n d e r  A S  2 9 . 5 3 . 0 1 0  if the v e h i c l e

is o w n e d  b y  a r e s i d e n t  65 y e a r s  o f  age or o l d e r  on  J a n u a r y  1 o f  the

a s s e s s m e n t  year; a n d

(2) the r e g i s t r a t i o n  tax a n d  fee as p r o v i d e d  in A S  2 8 . 1 0 . -

411(c).

(n) The s t a t e  s h a l l  r e i m b u r s e  a m u n i c i p a l i t y  f o r  r e v e n u e s  lost 

to it b e c a u s e  o f  the e x e m p t i o n s  p r o v i d e d  u n d e r  (m)(l) o f  th i s  s e c t i o n  

a n d  u n d e r  AS  2 8 . 1 0 . 4 1 1 ( c ) .  R e i m b u r s e m e n t  o f  the r e g i s t r a t i o n  t a x  to a 

m u n i c i p a l i t y  e l e c t i n g  to levy a tax u n d e r  AS  2 8 . 1 0 . 4 3 1 ( a )  e q u a l s  the 

a m o u n t  a u t h o r i z e d  u n d e r  A S  2 8 . 1 0 . 4 3 1 ( b )  for e a c h  v e h i c l e  e x e m p t e d .

(o) If a p p r o p r i a t i o n s  a r e  less t h a n  the a m o u n t  n e c e s s a r y  for

f u l l  r e i m b u r s e m e n t  to a m u n i c i p a l i t y  u n d e r  this s e c t i o n ,  p a y m e n t s  m u s t  

b e  d e t e r m i n e d  by p r o r a t i n g  a p p r o p r i a t i o n s  u s i n g  a f a c t o r  w h i c h ,  w h e n  

a p p l i e d ,  r e d u c e s  a l l  p a y m e n t s  b y  an e q u a l  p e r c e n t a g e .

(p) To the e x t e n t  a m u n i c i p a l i t y  e x e m p t s  m o t o r  v e h i c l e s  f r o m

t a x a t i o n  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) ( 4 ) ,  w h i c h  w o u l d  o t h e r w i s e  be  e x e m p t  

u n d e r  this s e c t i o n ,  n o  r e i m b u r s e m e n t  u n d e r  (n) o f  this s e c t i o n  w i l l  b e  

m a d e .
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(q) The d e p a r t m e n t  s h a l l  a d o p t  n e c e s s a r y  r e g u l a t i o n s  to i m p l e­

m e n t  the p r o v i s i o n s  o f  ( g ) , ( m ) , (1), a n d  (o) of  this se c t i o n .

* Sec. 2. A S  2 9 . 7 3 . 0 6 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(e) If a p p r o p r i a t i o n s  are less t h a n  the a m o u n t  n e c e s s a r y  to m a k e  

full tax e q u i v a l e n c y  p a y m e n t s  u n d e r  this sec t i o n ,  a d j u s t m e n t s  of 

p a y m e n t s  m u s t  be d e t e r m i n e d  b y  p r o r a t i n g  a p p r o p r i a t i o n s  u s i n g  a f a c t o r  

w h i c h ,  w h e n  ap p l i e d ,  r e d u c e s  all p a y m e n t s  b y  a n  e q u a l  p e r c e n t a g e .

(f) The d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to i m p l e­

m e n t  the p r o v i s i o n s  o f  (e) o f  this section.

* Sec. 3. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d .

* Sec. 4. This Act t a k e s  e f f e c t  J a n u a r y  1, 1985.
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800 MISCELLANEOUS
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I CAPITAL
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DEPT. OF (COMMUNITY A  REGIONAL AFFAIRS

OFFICE OF THE COMMISSIONER

M a r c h  6, 19 8 4

BILL SHEFFIELD , G O V ER N O R

P O U C H  B

J U N E A U .  A L A S K A  9 9 8 1 1  

P H O N E :  ( 9 0 7 )  4 6 5 - 4 7 0 0

□  2 2 5  C O R D O V A  S T R E E T  - B L D C  B  

A N C H O R A G E .  A L A S K A  9 9 5 0 1  

P H O N E :  ( 9 0 7 )  2 6 4 - 2 2 9 4

M i k e  Scott, S t a f f
S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  

C o m m i t t e e  
P o u c h  Y
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  Mr.fifceort:

E n c l o s e d  is a b i l l  r e l a t i n g  to t a x  e x e m p t i o n s  for S e n i o r  
C i t i z e n s  and M o t o r  V e h i c l e s .  T h e  l a n g u a g e  a c c o m p l i s h e s  s e v e r a l  
things;:

1. T h e  b i l l  c o r r e c t s  a p r o b l e m  w h i c h  c u r r e n t l y  e x i s t s  in the
S e n i o r  C i t i z e n  m o t o r  v e h i c l e  e x e m p t i o n  p r o g r a m .  U n d e r  p r e s e n t
law, the S t a t e  r e i m b u r s e s  m u n i c i p a l i t i e s  for r e v e n u e s  lost 
t h r o u g h  the o p e r a t i o n  of the e x e m p t i o n  p r o g r a m  d e s c r i b e d  u n d e r  
A S  2 8 . 1 0 . 4 1 1 ( c ) .  T h e  S t a t e  r e i m b u r s e m e n t  is r e q u i r e d  u n der
A S  2 8 . 1 0 . 4 1 1 ( d )  w h i c h  s t a t e s  in part:

" T h e  D e p a r t m e n t  ... s h a l l  p a y . . . a n  a m o u n t  e q u a l  to 
the t a x ..r e g a r d l e s s  of w h e t h e r  the b o r o u g h  or c i t y
is e l i g i b l e  for the tax l e v i e d  u n d e r  that s e c t i o n . "

B e c a u s e  of that language, the D e p a r t m e n t  h a s  b e e n  r e i m b u r s i n g  
m u n i c i p a l i t i e s  for r e v e n u e  "l o s s e s "  e v e n  if the m o t o r  v e h i c l e s  
w e r e  not e x e m p t e d  u n d e r  AS  2 8 . 1 0 . 4 1 1 .  A s  a result, we  h a v e  
r e i m b u r s e d  m a n y  m u n i c i p a l i t i e s  e v e n  t h o u g h  t h e y  a c t u a l l y  w e r e  
n ot l o s i n g  r e v e n u e s  u n d e r  T i t l e  28.

T h e  a t t a c h e d  l a n g u a g e  c o r r e c t s  t h e  p r o b l e m  b y  a l l o w i n g  
r e i m b u r s e m e n t  o n l y  if the m u n i c i p a l i t y  e x p e r i e n c e s  r e v e n u e  
l o s s e s  t h r o u g h  o p e r a t i o n  of a n  e x e m p t i o n  w h i c h  is r e q u i r e d  b y  
s tatute.

2. T h e  b i l l  i n c l u d e s  l a n g u a g e  w h i c h  a l l o w s  the D e p a r t m e n t  to 
p r o r a t e  p a y m e n t s  to m u n i c i p a l i t i e s ,  or to i n d i v i d u a l  
a p p l i c a n t s ,  if a p p r o p r i a t i o n s  a r e  i n a d e q u a t e  to  f u l l y  fund 
c e r t a i n  e x e m p t i o n  p r o g r a m s  w h i c h  c u r r e n t l y  e x i s t  in T i t l e  29. 
W e  r e c e n t l y  f a c e d  a p r o b l e m  w h i c h  i n v o l v e d  i n a d e q u a t e  f u n d i n g  
for t w o  of t h o s e  p r o g r a m s  ( S e n i o r  C i t i z e n  H o m e o w n e r s  and 
R e n t e r s ) . B e c a u s e  c u r r e n t  law d i d  not a l l o w  t h e  D e p a r t m e n t  to 
p r o r a t e  p a y m e n t s  we  w e r e  f o r c e d  to use an a p p r o a c h  w h i c h  c a u s e d  
e x c e s s i v e  d e l a y s  in r e i m b u r s i n g  m u n i c i p a l i t i e s ,  and w h i c h
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M i k e  S c o t t  
M a r c h  6, 1984 
P a g e  2

r e s u l t e d  in r e i m b u r s e m e n t s  w h i c h  w e  d i d  not b e l i e v e  w e r e  fair 
to  a l l  c o m m u n i t i e s .  T h e  p r o r a t i o n  l a n g u a g e  in t h e  b i l l  is 
d e s i g n e d  t o  e l i m i n a t e  th a t  p r o b l e m  s h o u l d  it a r i s e  in the 
f u t u r e .

3. T h e  b i l l  a l s o  i n c l u d e s  l a n g u a g e  w h i c h  a l l o w s  m u n i c i p a l i t i e s  
t h e  o p t i o n  of e x e m p t i n g  m o t o r  v e h i c l e s  b y  t y p e  if t h e y  w i s h  to 
d o  so. T h a t  l a n g u a g e  is i d e n t i c a l  t o  SCS for H B  537 (Rep. 
G r u s s e n d o r f )  w h i c h  h a s  a l r e a d y  p a s s e d  o u t  of S e n a t e  C o m m u n i t y  & 
R e g i o n a l  A f f a i r s  C o m m i t t e e .

fyeff S m i t h  
D e p u t y  C o m m i s s i o n e r

E n c l o s u r e
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