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BY T H E  C O M M U N I T Y  AND R E G I O N A L  
IN T H E  H O U S E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 31 (C&RA) a n

IN T HE  L E G I S L A T U R E  O F  T H E  STATE OF  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

Fo r a n  A c t  e n t i t l ed :  "An Ac t r e l a t i n g  to c e r t a i n  tax b e n e f i t s  for d i s a b l e d

v e t e r a n s  and s e n i o r  r es id ents; and p r o v i d i n g  for an 

e f f e c t i v e  date."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  ST A TE  OF ALASKA:

* S e c t i o n  1. AS 29 .5 3 .0 2 0( e)  is r e p e a l e d  and r e e n a c t e d  to read:

(e) T h e  rea l p r o p e r t y  o w n e d  and o c c u p i e d  as a p e r m a n e n t  place of

a b o d e  of a p e r s o n  d e s c r i b e d  in this s u b s e c t i o n  is e x e m p t  f r o m  t a x a ti on

of the a s s e s s e d  v a l u e  of the real p r o p e r t y  as i n d i c a t e d  in this s u b­

secti on. O n l y  one e x e m p t i o n  m a y  be g r a n t e d  f or  the same pr operty, 

and, if two or m o r e  persons are e l i g i b l e  for an e x e m p t i o n  for the same 

p r o p e r t y ,  the p a r t i e s  shall d e c i d e  b e t w e e n  or a m o n g  t h e m s e l v e s  w h i c h  

r e c e i v e  the b e n e f i t  of the e x em p ti o n.  Real p r o p e r t y  m a y  n o t  b e  e x­

em p t e d  u n d e r  this s u b s e c t i o n  if the a s s e s s o r  d e t e r m i n e s ,  a ft er  n o t i c e  

and h e a r i n g  to the pa rt i e s c on c er ne d , that the p r o p e r t y  was c o n v e y e d  

to the a p p l i c a n t  p r i m a r i l y  for the p u r p o s e  of  o b t a i n i n g  the ex em pt i on . 

The d e t e r m i n a t i o n  of the a s s e s s o r  m a y  be a p p e a l e d  u n d e r  AS 4 4 . 6 2 . 5 6 0  - 

4 4 . 6 2 . 5 7 0 .  An e x e m p t i o n  u n d e r  this s u b s e c t i o n  s ha ll be a l l ow e d

(1) to a r e s i d e n t  of the state 65 y e a r s  of age or o l de r  for

the e n t i r e  a s s e s s e d  v a l u e  of the re al p zz p er ty ; or
Mrrtnci o i d c  cjf

(2) to a d i s a b l e d  v e t e r a n J f o r  a p e r c e n t a g e  of the a s s e s s e d

v a l u e  of the real p r o p e r t y  that is the same as the p e r c e n t a g e  of d i s­

ab i l i t y  as e s t a b l i s h e d  by the s e r v i c e  d i s a b i l i t y  r a t i n g  of the vet-

n2

* Sec. 2. AS  2 9 . 5 3 . 0 2 0 ( f )  is a m e n d e d  'to read:

CSH3 J l ( C S R A )  am
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(f) No e x e m p t i o n  m a y  b e  g r a n t e d  e x c e pt  u p o n  w r i t t e n  a p p l i c a t i o n  

fo r the e x e m p t i o n  on a f o r m  a p p r o v e d  [PP,ESCRIBED] by  the state a s s e s­

sor for u s e  b y  l o c a l  a s s e s s o r s .  The c l a i m a n t  m u s t  fil e the a p p l i c a­

tio n  n o  l a t e r  th a n J a n u a r y  15 of the a s s e s s m e n t  ye a r for w h i c h  the 

e x e m p t i o n  is sought, b u t  d u r i n g  the same y e a r  the g o v e r n i n g  bod y of 

the m u n i c i p a l i t y  for g o o d  c au s e sh ow n  m a y  w a i v e  the c la i ma nt ' s failure 

to m a k e  t i m e l y  a p p l i c a t i o n  for the e x e m p t i o n  for that year and a u­

tho r i z e  the a s s e s s o r  to a c c e p t  the a p p l i c a t i o n  as if timely filed. 

T h e  c l a i m a n t  m u s t  f i l e  a s e p a r a t e  a p p l i c a t i o n  for each a ss e s s m e n t  year 

in w h i c h  the e x e m p t i o n  is sought. If an a p p l i c a t i o n  is fi le d w i t h i n  

the r e q u i r e d  time a n d  is a p p r o v e d  b y  the a s s e s so r,  the as s e ss or  [HE] 

s h a l l  a l l o w  an  e x e m p t i o n  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this 

se ct i on .  If a c l a i m a n t  w h o s e  f a i l u r e  to file b y  J a n u a r y  15 of the 

a s s e s s m e n t  y e a r  has b e e n  w a i v e d  as p r o v i d e d  in this s u b s e c t i o n  and the 

a p p l i c a t i o n  f o r  e x e m p t i o n  is a pp r ov ed , the a m o u n t  of tax that [WHICH] 

the c l a i m a n t  m a y  h a v e  a l r e a d y  pa i d  for the a s s e s s m e n t  year wi th  r e­

spe c t  to the -property e x e m p t e d  shall be r e f u n d e d  to the claimant  

[HIM]. The a s s e s s o r  sha.ll [MAY AT  A N Y  TIME] r e q u i r e  p r o o f  in the fo rm  

the a s s e s s o r  [HE] c o n s i d e r s  n e c e s s a r y  of the r i g h t  ;to and amount of an 

e x e m p t i o n  c l a i m e d  u n d e r  this s e c t i o n , and shall r e qu i re  a dis a b le d 

v e t e r a n  c l a i m i n g  an e x e m p t i o n  u n d e r  (e) of this se ction to provide 

e v i d e n c e  of the d i s a b i l i t y  rating. T he  a s s e s s o r  m a y  r e q u i r e  pr o of  

u n d e r  this s e c t i o n  at any t i m e .

* Sec. 3. AS 2 9 . 5 3 . 0 2 0 ( i )  is r e p e a l e d  and r e e n a c t e d  to read:

(i) In (e) - (i) of this section,

(1) " d i s a b l e d  v e t e r a n "  m e a n s  a d i s a b l e d  p e r s o n  s ep ar ated 

f r o m  the m i l i t a r y  s e r v i c e  of the U n i t e d  S ta t es  u n d e r  a c o n d i t i o n  that 

is n o t  d i s h o n o r a b l e  w h o  is a r e s i d e n t  of the state, w h o s e  d i s a b i l i t y  

w a s  i n c u r r e d  or a g g r a v a t e d  in the line of d u t y  in the m i l i t a r y  ser v ic e 
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of the U n i t e d  States, a nd  w h o s e  d i s a b i l i t y  h as b e e n  rated as 50 p e r­

cent or m o r e  b y  the b r a n c h  of se rv ic e  in w h i c h  that p e r s o n  ser ve d or 

b y  the V et erans' A d m i n i s t r a t i o n ;

(2) " r e a l  p r o p e r t y "  i nclu de s b u t  is n ot  l i m i t e d  to m ob i le  

h omes, w h e t h e r  c l a s s i f i e d  as real or p e r s o n a l  p r o p e r t y  for mu n ic i pa l 

t ax p u r p o se s .

Sec. A. AS 2 9 . 7 3 . 0 6 0  is a m e n d e d  to read:

Sec. 29 .7 3. 06 0 . P R O P E R T Y  T A X  E Q U I V A L E N C Y  P A Y M E N T S . (a) A

r e s i d e n t  of the state 65 y e a r s  of age or o l d e r  or a d i s a b l e d  v e t e r a n  

w h o  re n ts  a p e r m a n e n t  p l a c e  of ab o de  is e l i g i b l e  for  t a x  e q u i v a l e n c y  

p a y m e n t s  f r o m  the state t h r o u g h  the D e p a r t m e n t  of C o m m u n i t y  and R e ­

gi o n a l  A f f a i r s  .

(b) For purp~oses of d e t e r m i n i n g  p a y m e n t s  to e l i g i b l e  persons, 

the d e p a r t m e n t  shall c a l c u l a t e  at the r a t e  of one p e r c e n t  per mil a 

p r o p e r t y  tax e q u i v a l e n t  p e r c e n t a g e  for ea c h  h o m e  r u l e  or ge n er a l 1 aw 

m u n i c i p a l i t y  that [WHICH] levies  a g e n e r a l  p r o p e r t y  tax  [AT T H E  RATE 

OF O N E  P E R C E N T  P E R  M I L ] . The p r o p e r t y  tax e q u i v a l e n t  p e rc e n t a g e
I .

a p p l i e d  to the a n n u a l  re n t c h a r g e d  to the a p p l i c a n t  e q u a l s  the p r o p e r­

ty tax e q u i v a l e n c y  ra t e a nd  equa l s the p a y m e n t  p a y a b l e  u n d e r  this, 

s e c t i o n  to a r e s i d e n t  65 y e a r s  of age or older. T h e  p a y m e n t  pa ya b le  

to a d i s a b l e d  v e t e r a n  u n d e r  this s e c t i o n  is a p e r c e n t a g e  of the p r o p­

ert y  tax e q u i v a l e n c y  rat e that is the same as the p e r c e n t a g e  cf d i s­

a b i l i t y  e s t a b l i s h e d  by  the s e r v i c e  d i s a b i l i t y  r a t i n g  of the veteran. 

T h e  p a y m e n t  p a y a b l e  to a d i s a b l e d  v e t e r a n  w h o  is 65 ye a rs  of age or 

o l d e r  e q u a l s  the a m o u n t  p a y a b l e  to a r e s i d e n t  65 y e ar s  of age or 

o l d e r .

(c) To o b t a i n  a tax e q u i v a l e n c y  p a y m e n t  [PAYMENTS] the e l i gi bl e  

r e s i d e n t  m u s L  a p p l y  to the d e p a r t m e n t  for p a y m e n t  for the p r e c e d i n g  

v e e r  b y  J a n u a r y  15 of e a c h  v e a r  on \forms and in the m a n n e r  p r e s c r i b e d*  * j  *  t.



by  the d e p a r t m e n t .  The d e p a r t m e n t  f or  good cause shown n a y  w a i v e  an 

a p p l i c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  for a tax e q u i v a l e n c y

r

p a y m e n t  and a c c e p t  the a p p l i c a t i o n  as if t i m e l y  filed. E a c h  a p p l ic an t  

s h a l l  s u b m i t  w i t h  the a p p l i c a t i o n  r e n ta l  r e c e i p t s  or, if rental r e ­

ceipts are n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to the d e p a r t­

m e n t  for  d e t e r m i n a t i o n  of the fact of p a y m e n t  of rent and the a m ou nt

paid. A  d i s a b l e d  v e t e r a n  sh all s u b m i t  w i t h  the a p p l i c a t i o n  evi d e nc e

o f the d i s a b i l i t y  rating.

(d) If two or m o r e  p e r s o n s  o c c u p y  a r e s i d e n c e  as tenants, not 

a ll of w h o m  are e l i g i b l e  for t ax  e q u i v a l e n c y  p a y m e n t s  u n d e r  this 

sec tion, the a s s e s s o r  shall d e t e r m i n e  e q u i t a b l e  p a r ti a l payment s to be 

m a d e  to the e l i g i b l e  tenants. Howe ve r , tax e q u i v a l e n c y  pa yments to an 

e l i g i b l e  a p p l i c a n t  m a y  not be r e d u c e d  b e c a u s e  the spouse is less than

65 y e a r s  of a ge  or is not a d i s a b l e d  v e t e r a n . If all o c c u pa n ts  in a

r e s i d e n c e  are e l i g i b l e  for tax e q u i v a l e n c y  p a y m e nt s u n d e r  this s e c­

tion, the o c c u p a n t s  shall d ec i de  b e t w e e n  and a m o n g  t he m se lv e s w h i c h  

sh all r e c e i v e  pa y m en t .
L,

(e) In this s e c t i o n  " d i s a b l e d  v e t e r a n "  m e a n s  a d i s a b l e d  p e r s o n  

s e p a r a t e d  f r o m  the m i l i t a r y  s e r v i c e  of the U n i t e d  States u n d e r  a

c o n d i t i o n t h a t  is not d i s h o n o r a b l e  w h o  is a r e s i d e n t  of the state,

w h o s e  d i s a b i l i t y  was i n c u r r e d  or a g g r a v a t e d in the line of dutv in the

m i l i t a r y s e r v i c e  of the U n i t e d  States, and w h o s e  d i s a b i l i t y  has b e e n

r a t e d  as 50 p e r c e n t or m o r e  b y  t he b r a n c h of se rv ic e in w h i c h  that

p e r s o n  s e r v e d  or by  the Veterans' A d m i n i s t r a t i o n .

V * Sec. 5. A S  2 9 . 7 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t io n  to read:

Sec. 2 9 . 7 3 . 0 6 2 .  R E I M B U R S E M E N T  P A Y M E NT S.  (a) A  r e s i d e n t  of the 

st at e  65 y e a r s  o f  age or o l d e r  or a d i s a b l e d  v e t e r a n  who rents ,a 

p e r m a n e n t  p l a c e  of  ab o de  in a m u n i c i p a  l i t y ^ t h a t^ levies and c ol lects 

sales tax es on r e n t s  paid for r e s i d e n t i a l  p r o p e r t y  is e l i g i b l e  for 

:SK3 3 1 (C&RA) am -k-
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r e i m b u r s e m e n t  p a y m e n t s  f r o m  the state t h r o u g h  the D e p a r t m e n t  of C o m m u­

ni t y  an d R e g i o n a l  A f f a i r s .

(b) Th e  a m o u n t  of a r e i m b u r s e m e n t  p a y m e n t  to a r e s i d e n t  65 years 

o f  age or o l de r  e q u al s  the a m o u n t  of sales taxes p a i d  on the a b o d e 

d u r i n g  the p r e c e d i n g  y e a r  b y  t h e - r e s i d e n t . T h e  a m o u n t  of a r e i m b u r s e -
—   ■■ - —— y

m e n t  p a y m e n t  to a d i s a b l e d  v e t e r a n  is a p e r c e n t a g e  of the a m ou nt  of 

s al e s taxes p a i d  on the a b od e  d u ri n g the p r e c e d i n g  ye a r by the d i s­

ab l e d  v e t e r a n  that is the same as the p e r c e n t a g e  of d i s a b i l i t y  e s t a b­

lished b y  the s e r v i c e  d i s a b i l i t y  r a t i n g  of the veteran. T h e  r e i m­

b u r s e m e n t  p a y m e n t  to a d i s a b l e d  v e t e r a n  w h o  is 65 ye a rs  of age of 

o l d e r  e quals  the a m o u n t  p a y a b l e  to a r e s i d e n t  65 ye ar s of age or 

o l d e r .

(c) To o b t a i n - a r e i m b u r s e m e n t  p a y m e n t  u n d e r  this sec t io n  an 

e l i g i b l e  r e s i d e n t  m u s t  a p p l y  b y  J a n u a r y  15 of each  ye ar  to the D e p a r t­

m e n t  of C o m m u n i t y  a nd  R e g i o n a l  A f f a i r s  for r e i m b u r s e m e n t  of sales 

ta xes p a i d  for the p r e c e d i n g  year. T he  a p p l i c a t i o n  sh a ll  be on the

f o r m  and  filed- as p r e s c r i b e d  by the d e p a rt me n t.  The d e p a r t m e n t  for
C

g o o d  c a us e s h o w n  m ay  w a i v e  an a p p l i c a n t ' s  f a i l ur e  to m a k e  timely

a p p l i c a t i o n  for r e i m b u r s e m e n t  and a c c e p t  the a p p l i c a t i o n  as if timely

filed. E a ch  a p p l i c a n t  shall  s u bm it  w i t h  the a p p l i c a t i o n  rental r e­

cei p t s  or. if r e n ta l  r e c e i p t s  are n ot  av a il a b l e ,  o t h e r  e v i d e n c e  s a t­

is f a c t o r y  to the d e p a r t m e n t  for d e t e r m i n a t i o n  of the fact of p a ym e nt  

o f  re n t  an d  the a m o u n t  paid. A  d i s a b l e d  v e t e r a n  shall submit w i t h  the 

a p p l i c a t i o n  e v i d e n c e  of the d i s a b i l i t y  rating.

(d) If two or m o r e  p e r s o n s  o c c u p y  a r e s i d e n c e  as tenants, not 

all of w h o m  are e l i g i b l e  for a r e i m b u r s e m e n t  p a y m e n t  u n d e r  this s e c­

tion, the a s s e s s o r  s ha ll  d e t e r m i n e  e q u i t a b l e  p a r t i a l  p a y m e n t  to be 

m a d e  to the e l i g i b l e  tenants. Howeve r,  a r e i m b u r s e m e n t  p a y m e n t  to an 

e l i g i b l e  a p p l i c a n t  m a y  no t  be r e d u c e d  b e c a u s e  the sp o us e is less than

■5- C S H B  ? 1 ( C&RA) an



65 y e a r s  of age or n o t  a d i s a b l e d  vet er a n.  If all o c c u p a nt s  in a 

r e s i d e n c e  are e l i g i b l e  for a r e i m b u r s e m e n t  payment, the oc c u pa n ts  

s h a l l  d e c i d e  between, and a m o n g  th e ms e l v e s  w h i c h  shall r e c e i v e  the 

p a y m e n t .

(e) In this s e c t i o n  " d i s a b l e d  v e t e r a n "  m e a n s  a d i s a b l e d  v e t e r a n  

as d e f i n e d  in AS 29 . 73 .0 6 0( e ).

* Sec. 6. T h i s  A c t  takes ef fect J a n u a r y  1, 1 9 8 A .
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w THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LETrlSLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution No. CS For H3 31 fC&RA)_________________ ______________________
Title ". . .providing for t.h° pyprrnf-ion pf the residence cf £ disables veteran...." 
Requested by annce p<-rrrniv-n+-i> f. Po-'-io-'P'i ^,cr? -i'>*c________ Date 2/8/82

II. FISCAL DETAIL
Agency Affected CcnTTTunitv & F.ecional Affairs________________________________  •
Program Category Affected_
BRU, Program, Or Subprogram(s) Affected e+--»-o j c c c c w  _ __________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding Tor each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

.100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GR AN TS,CLAIM S,E T C .

TOTAL

FY S3 FY 84 FY 85 FY Cc FY 87 FY 88

/289.7 ) 315.8 344.2

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

289.7 _ U 3 ^ _ 344.2
•A.

— -

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 

See Attached Ijr?Etc;LhDI ?  •*! • r-;1;- N,

lAi —

&
l c a  8  ■:%

. LEGISLATIVE
«-■ . , • wi'vc*/:

IV. DATE 2/8/33

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY Terry Sarle/ ̂
AGENCY Carrrvinitv & Regional Affairs 
PHONE

Prime Sponsor (First Legislator Named)

32-001 (Rev. 1 2 / 8 2 )0 .m b  R e v i e w e d  by: D a v i d  G e n t r y



F I S C A L  N O T E
" . . . p r o v i d i n g  fo r  e x e m p t i o n  of  the r e s i s d e n c e  of d i s a b l e d  v e t e r a n s . . . "

T h e  f o l l o w i n g  t a b l e s  s h o w  e s t i m a t e d  n u m b e r  o f  v e t e r a n s  b y  p e r c e n t  of 
d i s a b i l i t y  a n d  is b a s e d  o n  a v e r a g e  p a y m e n t s  m a d e  to s e n i o r  citizens u n d e r  
c u r r e n t  s t a t u t e s .

H O M E O W N E R S

7. D i s a b i l i t y  N u m b e r  T o t a l

■307. 150 $ 4 4, 7 39
607. 149 $ 5 3, 3 29
707. • 92 $ 3 8 , 4 1 6
307. 46  $ 2 1 , 9 5 2
907. 2 $ 1,074

1007. 162 $ 9 6 , 6 3 6
“BUT $T.Tb,r46'

R E N T E R S

507. 38 $ 6 , 3 2 4
•607. 37 $7,3 89
707, 17 $ 5 ,6 58
807. 11 $ 226
907. 1 $ 300

10 07. 41 $ 1 3 , 6 4 7
T 4 U  $TT;T4'4'

G r a n d  T o t a l  $ 2 8 9 , 6 9 0

A s s u m p t i o n s

1. T h e r e  a r e  757 e l i g i b l e  d i s a b l e d  v e t e r a n s  in the state.
2. C e n s u s  s t a t i s t i c s  s h o w  t he  o v e r  65 m a l e  p o p u l a t i o n  o f  the st at e  to 

c o m p r i s e  1.47.. W e  a s s u m e  this p e r c e n t a g e  a l s o  a p p l i e s  to d i s a b l e d  
v e t e r a n s .  T h e r e f o r e ,  1.47. of  the d i s a b l e d  v e t e r a n s  are p r e s e n t l y  
e x e m p t  b y  v i r t u e  of  age.

3. T h e  p e r c e n t a g e  o f  d i s a b l e d  v e t e r a n s  w h o  r e n t  is s i m i l a r  to s e n i o r  
c i t i z e n s  w h o  rent.

■ r ? * w ' r  77 / . .

-5 - ^ ^ y /



STATE OF ALASKA 

FISCAL NOTE Revision Date 1983

I. REQUEST II. FISCAL DETAIL

Bill/Resolution No.:_ 

Title: Tax Benefits

SCSCS HB 31

Sponsor: Senate C&RA
Requestor: Senate C&RA

Agency Affected:Comm. & Regional Affairs 

Program Category Affected development 
BRU, Program of S u b p r o g r a m ^ ) Affected: 

Senior Citizens Tax Relief

EXPENDITURES/REVENUES: (Thousands of Doll ars)

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88
OPERATING

100 PERSONAL SERVICES

200 TRAVEL 2.5 2.5 2.5

LOCVJ 2.5
300 CONTRACTUAL 2.5 2.5 2.5 2.5 2.5
400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC 448.3 488.6 532.6 580.6 632.8

TOTAL OPERATING 453.3 493.6 537.6 585.6 637.6

C A P l W P P -0- | -0~

REVENUE - 0 - - 0 - - 0- - 0- - 0-

FUNDING: (Thousands of Dollars)

III. SOURCE OF .FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate p/ge for any Analysis

Prepared By: Terry Earl.e

Division: Local Government
Phone: 465-4730 
Date: 4/13/83

Approved by Commissioner: Date:
Department: Community & Regional Affairs

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislaturp introduced b U l s J _

GENERAL FUND 

FEDERAL FUNDS 
OTHER (Specify Source)

453.3 493.6 537.6 585.6 637.6

POSITIONS:

FULL-TIME -0- -0- -0- -0- -0-
PART-TIME

TEMPORARY



FISCAL NOTE

" . . . p r o v i d i n g  f o r  e x e m p t i o n  o f  t h e  r e s i d e n c e  o f  d i s a b l e d  v e t e r a n s . . . "

T h e  f o l l o w i n g  e s t i m a t e s  a r e  b a s e d  o n  i n f o r m a t i o n  r e c e i v e d  f r o m  t h e  
V e t e r a n s  A d m i n i s t r a t i o n  a n d  t h e  p a y m e n t s  c u r r e n t l y  b e i n g  m a d e  t o  
Se. ior C i t i z e n s .

T o t a l  N u m b e r  
o f  A p p l i c a n t s

6 0 1

14 5

100

A d m i n i s t r a t i o n

H O M E O W N E R S  

R e n t e r s  ( P r o p e r t y  T a x  

R e n t e r  ( S a l e s  T a x )

T o t a l  A m o u n t  
T o  B e  R e i m b u r s e d

$ 3 6 0 , 1 4 6  

$ 4 8 , 2 6 4

fc 4 0 , 0 0 0

fc 4 4 8 , 2 6 4  

fc 5 , 0 0 0

T h e  n e w  p r o g r a m  f o r  r e n t e r s ,  b o t h  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  
V e t e r a n s ,  w i l l  h a v e  s o m e  a d m i n i s t r a t i v e  c o s t s .

T h e s e  a d m i n i s t r a t i v e  c o s t s  i n c l u d e :

F o r m s  D e s i g n  & P r i n t i n g  $ 2 , 2 0 0
M a i l i n g  & P o s t a g e  3 0 0
T r a v e l  (to e x t e n d  p r e s e n t  o u t r e a c h

p r o g r a m )  2 , 5 0 0

$ 5 , 0 0 0

A s s u m p t i o n s

1. T h e r e  a r e  7 5 7  e l i g i b l e  d i s a b l e d  v e t e r a n s  in t h e  S t a t e .

2. C e n s u s  s t a t i s t i c s  s h o w  t h e  o v e r  65 m a l e  p o p u l a t i o n  o f  t h e  
S t a t e  t o  c o m p r i s e  1 . 4 % .  W e  a s s u m e  t h i s  p e r c e n t a g e  a l s o  
a p p l i e s  t o  d i s a b l e d  v e r t e r a n s .  T h e r e f o r e ,  1 . 4 %  of t h e  
d i s a b l e d  v e t e r a n s  a r e  p r e s e n t l y  e x e m p t  b y  v i r t u e  o f  a g e .

3. T h e  p e r c e n t a g e  of d i s a b l e d  v e t e r a n s  w h o  r e n t  is s i m i l a r  to
s e n i o r  c i t i z e n s  w h o  r e n t .

4. T h e r e  a r e  a p p r o x i m a t e l y  100 q u a l i f i e d  a p p l i c a n t s  in 
m u n i c i p a l i t i e s  t h a t  d o  n o t  c o l l e c t  a p r o p e r t y  tax.
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DEPT. OF COMMUNITY &  REGIONAL AFFAIRS

OFFICE OF THE COMMISSIONER f

JAY S. HAMMOND, C ou rn o t

POUCH B
JUNEAU. ALASKA 99811 
PHONE: 19071 465-4700

P o s i t i o n  P a p e r

Re: H B  31

Sponsor: F u r n a c e

P r o g r a m  E f f e c ts  o f  Bill

A  p r o p e r t y  tax e x e m p t i o n  for the h o m e o w n e r s  of  a given' segment of  
the p o p u l a t i o n  m a y  p r o mp t  co m panio n l e g i s l a t i o n  to p r o vi d e for 
p r o pe rt y  tax re ba te s for renters w i t h i n  that same segment of 
taxpayers (see AS  29.73. 06 0.  P r o p e r t y  tax e q u i v a l e n c y  payments). 
A d d i t i o n a l  l e g i s l a t i o n  could  extend  into areas su ch  as sewer and 
water as s es s m e n t  e x em pt i on s  (see AS 29.63.065..) a nd  m o t or  v e h i c l e  
tax ex e mp t io ns  [see AS 28. 10. 41 1( d)].

As a r e s u l t  o f  the a d o p t i o n  of those programs, ad d it i o n a l  
a d m i n i s t r a t i v e  costs m a y  be incurred by this department, and si mi la r 
impacts could oc c ur  in numerous taxing m u n i c i p a l i t i e s  across the 
S t a t e .

Comments

T h e  D e p a r t m e n t  does not oppose vet e r an s b e n e fi t s in concept. 
Howe ve r,  there a re  r a mi f i c a t i o n s  to be c on s id e re d.  A l t h o u g h  this 
specific b il l  m i g h t  not hav e a s i gn if ic ant financ ia l impact on the 
State, it co ul d  set a p r e c e d e n t  w h i c h  we b e l i e v e  c ou ld ha ve  s u c h  an 
impact.

T h e  D e p a r t m e n t  is also c on ce r ne d  wi t h the d e t e r i o r a t i o n  of the 
pr op e rt y  t ax  ba se  t h ro u gh  the pass ag e of  suc h bills. As mo r e  tax 
exemptio ns  are passed, the net result is that fewer p r o p e r t y  owners 
are r e q u i r e d  to p a y  m o r e  in local tax dolla rs  to m a i n t a i n  the 
existing level of  m u n i c i p a l  services.



THE LEGISLATURE OF THE STATE OF ALASKA 
THIRTEENTH LHIISLATUHE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. CS For HB 31 f C S R A ) ____________________________
Title . .provid-ir? for the exemption of th° residence of a disabled veteran. 
R c q u e s t c d b y  Ho.,co £ Beginn-il A f f a i r e________Date 7 / R / 8 3_______

II. FISCAL DETAIL
Agency Affected OaTTminitv & Regional Affairs________________________________
Program Category A f f e c t e d _________________________
BRU, Program, Or Subprogram(s) Affected - nr.-inte__________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 83 FY 84 FY 85 FY 96 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
S00 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL
289.7 315.8 344.2

FUNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

289.7 315.8 344.2

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Mote Preparation Instruction, Section III)

See Attached

IV. DATE 2/8/83

/O

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 

33-001 (Rev. 12/82)

- ^  
.PREFAREri BV Terry Earley
AGENCY CrmnunU'-y A Regional Affairs
PHONE 465-4730______________



F I S C A L  N O T E
“...pro vi di ng for e x e m p t i o n  of the r e s i s d e n c e  of d i s a b l e d  v e te r a n s . . . "

T h e  fo ll owing tables show e s t i ma t ed  n u m b e r  o f  v et er ans b y  perc e n t of 
d i s a b i l i t y  and is b a se d on av er a ge  pa y me n ts  ma d e to s e n i o r  cit izens u n d e r  
c u r r e n t  statutes.

%  D i s a b i l i t y

50%
60%
70%
80%
90%

100%

H O M E O W N E R S

N u m b e r

150
149
92
46
2

162
601

To ta l

$4 4,739 
>53,329 
138,416 
521,952 

1,074 
596,636 

$256,146

R E N T E R S

50%
60%
70%
80%
90%

100%

38
37
17
11

1
41

145

Gr and T ot al

56,324 
57 ,389 
55 ,658 

226 
300 

$i3,647 
$33,544

$289,690

A s s u m p t i o n s

1. T h e r e  are 757 e l ig ib le  d i s ab l ed  v e t e r a n s  in the state.
2. C ensus stati st ics sho w the over 65 m a l e  p o p u l a t i o n  of the st ate to 

c o m p r i s e  1.4%. We as su me this p e r c e n t a g e  also applies to dis a bl e d 
vete rans. Th er efore, 1.47o of  the d i s a bl e d ve te rans are p r e s e n t l y  
e x e m p t  by vir tue of age.

3. The p e r c e n t a g e  of di sa b le d  v e t e r a n s  who rent is s i mi l ar  to senior 
cit izens who rent.
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