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BY M ARTIN A ND G RUSSENDORF 

SPONSOR SUBSTITUTE F OR HOUSE BILL NO. 55 

IN THE LEGISLATURE OF THE STATE OF A L ASKA 

THIRTEENTH L EGISLATURE - FIRST SESSION 

A  BILL

6 For an Act entitled: 'An Act decreasing the mo t o r  fuel tax to offset tax

7 increase by federal government, repealing mo t o r  fuel

8 tax refund provisions; and providing for an effective

9 date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS A3.A O . 0 1 0 (a) is amended to read:

(a) There is levied a tax of three [EIGHT] cents a gallon on all

motor fuel sold or otherwise transferred w i t h i n  the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on m o t o r  fuel used in and on watercraft of all

descriptions is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS A 3.AO.010(b) is amended to read:

(b) There is levied a tax of three [EIGHT] cents a gallon on all 

motor fuel consumed by a user, except that

(1) the tax on aviation gasoline consu.ned is four cents a

gallon,

(2) the tax on mo t o r  fuel used in and on watercraft of all

descriptions is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.
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28 * Sec. 3. (AS A 3 . A0.030i ^ A 3  . A 0 .035 , AJx AOt OAO-, A3.A0.050, A 3 . A 0 . 060,

29 A 3 . A 0 . 070  a n d  A 3 . A 0 . 080  r e p e a l e d .
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STATE OF \LASKA 
DEPARTMFNT OF REVENUE

TO:

. M E M O R A N D U M  j*

The" Honorable Representative Robert Bettisworth.

FROM: Robert R. Kessel ' .
Director, Audit Division - 
Department of Revenue ';':V.v

RE: Amendments to Motor*Fue' Law

- •• •

DATE: February 16, 1983
t! • 
• :

..

t ; ••• •

The Department of Revenue has conducted public meetings with 
motor fuel dealers and other interested parties in Fairbanks, 
Anchorage and Juneau. In the opinion of the Department of 
Revenue, if the following changes could be made to Chapter 40, 
Title 43 of the Alaska Statutes, the motor fuel dealers would 
feel satisfied with the existing law.
t

1. Eliminate the certificate of use requirement, in total, 
for fuel used exclusively for heating a private
residence. . ■* . .

• •

~ 2. Eliminate the certificate of use requirement, in total,
for fuei which is at least 10* alcohol by volume.

3. Require only an annual .certificate of use for almost 
all other exempt sales, reserving some discretionary 
judgement for exempt sales handled on an individual 
basis under r,ub-paragraph (K) of Section 43.40.100(2).

In addition we believe that motor fueidealers should be 
granted a 1* commission, limited to $100, to compensate them 
for collecting the tax and for the demands required in 
maintaining records. Alaska currently allows a commission for 
cigarette taxes and most other states have similar provisions.
I believe the motor fuel dealers would, obviously, like this 
change. For example, appl* cation would • be as follows::

Tax To Be Remitted 
$ • 600 
5,000 

10,000 
2 0 , 0 0 0

Commission

6  Cl*)

50 (1%)
1 0 0  (1 *)
100 (l*-limited to 

$100)

\



^^'■'fie'alers extra work and yet would not be co
There are a limited number of dealers.

- . •

The recommended change to AS 43.40, per attached Exhibit 1, *. 1' *
would provide for the above recommendations; the changes could 
verywell be incorporated into Senate Bill 117‘(By the Buies : . . ;-
Committee by Request of the Governor) which is "An Act making - 
technical amendments relating to state taxation."
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(c) Every dealer who sells or otherwise transfers motor
. * .

f u e l  in  th e  s t a t s  s h a l l  c o l l e c t  th e  ta x  a t  th e  tim e  o f !*-• 
s a l e ,  and re m it  th e  t o t a l  ta x  c o l le c t e d  d u r in g  e a ch  > -* 
c a le n d a r  month o f. each y e a r  to  th e  D epartm ent' o f  Revenue b y
th e  l a s t  day o f each su cc e e d in g  month. E v e r y  u s e r  s h a l l - ; '

.   •• • • • • •       -----------------------
l ik e w is e  r e m it  th e  t a x  a ccru e d  on motor f u e l  a c t u a l l y  u se d  ;
by him during' each month. If the monthly tax return is

* t * * * * . .
timely filed, one percent of the total monthly tax due. •

limited t o a  maximum of $100, can be deducted and retained

to cover the expense of accounting and filing ‘the monthly

tax return. At the time the remittance is made, each

d e a le r  or u s e r  s h a l l  subm it a sta te m e n t to  th e  D ep artm en t
• # • ' 

of Revenue showing all [MOTOR] fuel which he has'

distributed or used during the'month.

AS 43.40.010(1) is amended to read:

(1) If a dealer has a reasonable belief at the time of sale

%or t r a n s f e r  t h a t  f u e l  t h a t  i s  so ld  or t r a n s f e r r e d  i s  n o t t o
be used as motor fuel, the dealer need not collect the

motor fuel tax. If the tax is not collected, the dealer

shall obtain a certificate of use from the buyer or

transferee stating that the fuel that has been or will be
✓

purchased or received is not intended for use as motor ' 

fuel. The Department of Revenue may not collect the motor 

fuel tax from a dealer for fuel for which a certificate of



use has been properly obtamea-'unaer t m s  subsection. A

- ' • Certificate of use is not required for fuel used to heat a '
*

private residence or for fuel which is at least 10* alcohol 

by volume. An annual certificate of -use is required for - 

all other exemptions, as listed under AS 4 3 .40.100f 2 ) . 

except sub-p5ragraph (K) where certificate of use needs ‘ •.

will be determined by the Department of Revenue. . The 

. dealer shall retain a copy of each certificate of. use ' v:!

• obtained under this subsection for examination or audit oa

request by the Department of Revehue. The form of a
* •k

certificate of use may be prescribed b y •regulation -adopted 

by the Department of Revenue. ; *"•
r. •'

• \

AS 43.40.035(a) is amended to read:

(a) A person who resells fuel on which the tax under

— • AS 4.3.40.010(a.) or (b) was previously paid is entitled to a

credit or refund of the tax if (1) the resold fuel is not

motor fuel and the requirements prescribed by AS 43.40-

.010(L) have been fulfilled [A CERTIFICATE OF USE IS

ACQUIRED UNDER AS 43.40.010(1) ] J or (2) the amount of tax

previously paid exceeds the tax due on the rerale. The

* >

amount of the credit or refund under this- section is equal \

to the amount of tax previously paid on the resold fuel 

less the amount tax prescribed by AS 43.40.010(a) or (b).



AS h j . k 0.100 IS AMENDED TO INCLUDE:

(L) fuel used in stationary power plants that generate 

electrical energy for commercial enterprises;



STATE HIGHWAY 
FUNDING METHODS

An Analysis and Update

Prepared by: 

THE ROAD INFORMATION PROGRAM (TRIP) 
1899 L Street N.W.
Washington, D.C. 20036 
202/466-6706

S E P T E M B E R  1 9 8 2

T h e Road Information Program  (TRIP) of Washington, D.C., researches, evaluates and distributes 
economic and technical data on transportation issues. TRIP is a non-profit agency sponsored by 
insurance companies, motor vehicle m anufacturers, energy companies, h ighw ay contractors, 
construction equipment m anufacturers and suppliers, and businesses involved in highway 
engineering, construction and financing.



N C T E :  S t a t e s  w i t h  p e r c e n t a g e  or v a r i a b l e  tax r a t e s  h a v e  been c o m p u t e d
o n  a c e n t s - p e r - g a l l o n  basi,s for this cha r t .  T h e  total gas tax 
p a i d  c o l u m n  s h o w s  t h e  a c t u a l  c o s t  to the •• *er —  w i t h o u t  
a t t e m p t  to i n d i c a t e  h o w  m u c h  of the re*'* . < r a i s e d  by t h e s e  
t a x e s  g o e s  f o r  h i g h w a y  uses.

S T A T E
C U R R E N T  
G A S  T A X

S A L E S  O R  
F R A N C H I S E  
T A X  O N  

G A S

T O T A L
G AS
T A X E S
P A I D

G A S  T A X  
. ’ L A S T  C H A N G E D

C U R R E N T
D I E S E L
T A X

A l a b a m a l i t — 1 1$ 1980 - f r o m  7$ 12$

A l a s k a 8$ — 8$ 19 6 1  -  f r o m  7$ ' 8$

t

A r i z o n a 10* — 10$ 7 / 1 / 8 2  f r o m  8$ 10$

A r k a n s a s 9 . 5 $ — 9 . 5 $ - 1979 -  f r o m  8 . 5 $ 1 0 . 5 $

C a l i f o r n i a 7$ 6 . 2 $ 1 3 . 2 $ 1 9 6 3  - f r o m  6$ 7$

C o l o r a d o 9$ — 9$ 1981 -  f r o m  7$ 9$

C o n n e c t i c u t '11$ — 1 1 $ 1976 - f r o m  10$ 11$

D e l a w a r e 11$ — 11$ , 1981 - f r o m  9$ 11$

D i s t r i c t  of 
C o l u m b i a

1 4$ — 14$ 6 / 1 / 8 2  f r o m  11$
\.

14$

F l o r i d a 8$ — 8$ 19 7 1  - f r o m  7$ 8$

G e o r g i a

I

7 . 5 $ 3 . 6 $ 1 1 . 1 $ 1 9 7 1  - f r o m  6.5$ 7.5$

H a w a i i 8 . 5 $ 5 . 2 $ 1 3 . 7 $ 1 9 7 5  - f r o m  5$ 8.5d•

I d a h o 1 2 . 5 $ — 12.5$ 7 / 1 / 8 2  f r o m  11.5$* 1 2.5$

I l l i n o i s 7 . 5 $ 6 . 1 $ 1 3 . 6 $ 1969 - f r o m  6$ 7



S T A T E
C U R R E N T  T A X  O N  
G A S  T A X

G A S  T A X

U

D I E S E L

I n d i a n a 1 1 . 1 * 5$ 1 6 . 1 $ 1981 - f r o m 8% + 4% 1 1 .1$

I o w a 1 3 $ — 13$ - ' 1981 - f r o m 10$ 1 3 . 5 $

K a n s a s 8 $ — 8$ 1976 -  f r o m 7$ 10$

K e n t u c k y 1 0 $ — 1 0 $ 19 8 0  - f r o m 9$ 10$

L o u i s i a n a 8 $ — 8$ 19 6 9  - f r o m 7$ 8$

M a i n e 9$ — 9$ 1 9 7 1  - f r o m 8 $ 9$

M a r y l a n d 11$ — 11$ ' 6 / 1 / 8 2  f r o m 9$ 11$

M a s s a c h u s e t t s 1 0 . 8 ^ — 1 0 . 8 $ 19 8 0  - f r o m 8 . 5 $ 1 0 . 8 $

M i c h i g a n 1 1 $ 4 . 8 $ 1 5 . 8 $  .
*

1978 - f r o m 9$ 11$ *

M i n n e s o t a 1 3 $ —  . 13$ 1981 -  f r o m 11$ 13 $

M i s s i s s i p p i 9 $ 6 . 2 $ 1 5 . 2 $ 19 7 3  - f r o m 8$ 10$

%
M i s s o u r i 7$ — 7 $  - 19 7 2  - f r o m 5$ 7$

M o n t a n a 9$ — 9$ "’979 - f r o m 8$ 114 •'
i

N e b r a s k a 1 3 . 7 $ — 1 3 . 7 $ 1980 - f r o m 1 0 . 5 $ 13.7$

N e v a d a 9$ — 9$ 198) - f r o m 6. 5 $ 9$

N e w  H a m p s h i r e 1 4 $ — 14$ 1981 - f r o m 11$ 14$

N e w  J e r s e y

•

8$ — 8$ 1972 - f r o m 7$ 8$

N e w  M e x i c o 10$ 10$ 1981 - f r o m 8$ 10$

8



.. ?  * .........................................  C U R R E N T  P S S C T E  ’ I S *  S '
S T A T E  G A S  T A X  G A S  P A I D  ~ L A S T  C H A N G E D  _
  -

N e w  Y o r k 8$ 4 . 8 $ 1 2 . 8C 1 9 7 2  - f r o m  7$ 10*

N o r t h  C a r o l i n a 1 2 . 2 5 $ — 1 2 . 2 5 $ 1981 - f r o m  9 . 2 5 $ 1 2 . 2 5 $

N o r t h  D a k o t a 8$

i

8$ 1 9 7 7  - f r o m  7$ 8$

O h i o 1 1 . 7 $ — 11.7$ 1981 - f r o m  7$ 1 1 . 7 $

O k l a h o m a 6 . 5 8 $ — 6 . 5 8 $ 1 9 4 9  - f r o m  5 . 5 $ 6 . 5 $

O r e g o n 8$ — 8$ 1 / 1 / 8 2  f r o m  7$ 8$

P e n n s y l v a n i a 1 1 $ 3 . 7 $ 1 4 . 7 $ 1 9 7 9  - f r o m  9$ 11$

R h o d e  I s l a n d 12$ 1 . 2 $ 1 3 . 2 $ 1981 - f r o m  10$ 1 2 $

S o u t h  C a r o l i n a  1 3 $ . — 13$ 1981 f r o m  1 1 $ 13$:

S o u t h  D a k o t a 13 $ — 13$ 1981 - f r o m  12$ 1 3 $

T e n n e s s e e 9$ — 9$ 1981 - f r o m  7$ 1 2 $

T e x a s 5 $ — 5$ 1 9 5 5  - f r o m  4$ 6 . 5 $

U t a h 1 1 $ — 11$ 1981 -  f r o m  9$ 11$

V e r m o n t 1 1 $

I

11$ 1981 - f r o m  9$

,1

■14$
•

V i r g i n i a 1 1 $ 3 . 6 $ 1 4 .6$ 1 9 8 0  - f r o m  9$ 13$

W a s h i n g t o n 1 2 $  , — 12$ 1981 - f r o m  12$ 12$

W e s t  V i r g i n i a 1 0 . 5 $ — 1 0 . 5 $ 1 9 7 8  - f r o m  8 . 5 $ 1 0 . 5 $

W i s c o n s i n 13<r j — 13$ 1981 - f r o m  9$ 13$

W y o m i n g 8$ — 8$ 1 9 7 6  - f r o m  7$ 0



March 4, 1983

 ------------------

GOVERNOR

D E P A R T M E N T  O F R E V E N U E
OFriCE Of THE COMMISSIONER

POUCH S
JUNEAU. ALASKA 99* T  
PHONE: (907) 465-2300

The Honorable Bette Cato 
Representative 
Alaska Sta te Legislature  
Pouch V
Juneau, AK 99811

RE: Motor Fuel Special Tax Accounts -  
Your Request of  Mr. Robert Kessel

Dear Representative Cato:
You requested cer ta in  information from Mr. Kessel during the March 2, 1983 

1 nearing re la t ing to various motor fuel b i l l s .  The information has been some­
what d i f f i c u l t  to  compile but I hope what I present herein i s  adequate. I f  
not, please feel free to ca l l  me and we will make additional e f f o r t s .
Our qua l i f i ed  conclusion 1s tha t  even though spec i f ic  accounts are provided 
f o r  in the motor fuel s ta tutes  (AS 4 3 .4 0 .0 10 ) ,  the leg is l a tu re  does not, in 
f a c t ,  c o r re la te  appropriations to the amount in the accounts. In other words, 
appropriations fo r  water and harbor f a c i l i t i e s ,  maintenance of highways, e tc .  
are not limited to the amounts accumulated in the special accounts. As will 
be demonstrated, monies appropriated come partly from the special accounts and 
par t ly  from other General Fund monies.
Our contacts during th i s  m in i -p ro jec t  have been the Finance Section o f  the 
Department o f  Administration and the Finance Section o f  the Department of 
Transportation.
REVENUES - FUEL TAX ACCOUNTS

Gross rece ip ts  deposited as unrestr icted revenues in the General Fund, and 
designated as unreserved special accounts in the Gener<1 Fund (thousands of 
do l l a r s )  are as fo l lows :

Three
Actual Actual Estimated Year
FY 81 FY 82 FY 83 Total

Fuel Taxes -  Aviation $ 4.1G0 $ 6,300 $ 5,100 $15 ,500
Fuel Taxes -  Highway 15,600 20,300 21,000 56.900
Fuel Taxes -  Marine 3,600 3,700 3 ,800 11 ,100

CW-D2LH



The Honorable Bette Cato 
March 4, 1983 
Page 2

APPROPRIATIONS -  FUEL TAX ACCOUNTS
Included within the General Fund appropriations f o r  the operating and capital 
expenses o f  the s ta te  government were the following amounts from the above 
unreserved special accounts (thousands of d o l l a r s ) :

Actual Actual Actual Three Yr
FY 81 FY 82 FY 83 Total

Aviation Fuel Tax Acct. $ 3 ,700 $ 4 ,300 $ 4 ,500 $13,500
Highway Fuel Tax Acct . 19 ,000 20,200 18 ,500 57,700
Watercraft Fuel Tax Acct. 3 ,200 3 ,300 3 ,800 10,300
The amounts shov/n f o r  the highway fuel tax and the aviat ion fuel tax accounts 
were included in the appropriat ions from the General Fund fo r  the Operating 
Budget. The amounts shown f o r  the watercraft  fuel tax account were included 
in the appropriat ions from the General Fund fo r  the cap ita l  budget fo r  water 
and harbor f a c i l i t i e s .  The or ig inal capita l  budget fo<" FY 1983 fo r  ports and 
harbors appropriated from the General Fund was $4 ,707 ,000 .  Included in th is
i s  the $3 ,700 ,000  from the watercraft  fuel tax account.
EXPENDITURES FROM FUEL TAX ACCOUNTS
The General Fund summary of expenditures and encumbrances compared with 
appropriations f o r  the operating programs of the Department of Tranportation 
and Public F a c i l i t i e s  supports the previous statement made in th is  memo 
regarding lack o f  c o r r e l a t i o n .  Example: The l ine  item amount f o r  Highway 
Design A Construction expenditures and encumbrances fo r  FY 1982 was 
$39 ,577 ,000 .  Included in th i s  would be the $20 ,200 ,000 appropriated from the 
highway fuel tax account in the General Fund. The balance o f  th i s  l ine  item 
expenditure apparently came from other General Fund monies.
The General Fund summary of expenditures and encumbrances compared with 
appropriat ions f o r  the cap i ta l  outlay projects ' of the Department of Transpor­
ta t i on  & Public F a c i l i t i e s  fu r the r  supports our statement. Example: The 
t o ta l  expenditures fo r  cap i ta l  outlay pro jec ts  fo r  the Department o f  Transpor­
t a t i on  & Public F a c i l i t i e s  f o r  FY 1982 was $46 ,742 ,000 .  Included in th is  was 
the $3 ,300 ,000  appropriated from the watercraft  fuel tax account. The 
balance o f  the expenditure came from other General Fund monies.

CONCLUSION
I t  would require many hours o f  work to match the actual expenditures fo r  high­
way, a i r p o r t ,  and port & harbor f a c i l i t i e s  against the appropriations from 
the unreserved highway, aviat ion and watercraft fuel tax accounts in the 
General Fund. Since these funds are not r e s t r i c ted  in the General Fund cr



'

The Honorable Bette Cato 
March 4, 1983 
Page 3

set  aside in a Special Revenue Fund, they are always included in the general 
appropriat ions made from the General Fund f o r  a i rpo r t s ,  highways, and port  & 
harbors operating and cap i ta l  budgets.

Please bear in mind tha t  the above i s  from the l imited perspective o f  t h i s  
Department. I f  the Committee has more spec i f i c  questions pertaining to 
federal matching funds, the Department o f  Revenue would defer to  the Depart­
ment o f  Transportation, o r  the Off ice o f  Management and Budget f o r  a more 
comprehensive explanation o f  the funding formulas.

QUALIFICATION

Robert D. Heath 
Commissioner o f  Revenue

RDH/RRK/gb

• %

\



AS ^ 3 . 1 * 0 . 1 0 0  I S  AMENDED TO INCLUDE:

(L) f u e l  u s e d  in s t a t i o n a r y  p o w e r  p l a n t s  t h a t  g e n e r a t e

e l e c t r i c a l  e n e r g y  f o r  c o m m e r c i a l  e n t e r p r i s e s ;



r 'SE B IL L

«b  55

NO. 55 b y  M a r t i n  a nd  G r u ss en d or f,  entitled:

"An A ct  d e c r e a s i n g  the m otor fuel tax 
to o f f s e t  tax i n c re as e  b y  federal g o v­
ernment.; and p r o v i d i n g  for ar. e f f ec ti ve  
date."

w as  read the first time and r e fe rr e d to the T r a n s p o r t a­
tion a nd  Finan c e C o m mi tt e es .





B f l l  Me: SS HB 55
T i t l e :

STATE OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

Date on B i l l :  2/4/83
"An Act decreasing the motor fuel tax."

Sponsor: Martin, Grussendorf
Requestor: Transportation
1. Estimated f i s c a l  impacts on:

a. Expenditures:
FY 83 FY 84 FY 85 FY 86 1

Capital
Operating
Total

b. Revenues:
Revenue ( 2 . 0  m i l . )  1~1~7,0 m i l . 1 ( 1 0 .0  m i l ] )

2. Source o f  * nds to o f f s e t  f i s c a l  impact of b i l l :

3. Assumptions:
The proposed b i l l  reduces the tax on motor fu e l ,  thds reducing General Fund revenues, 
Only AS 4 3 .4 0 .0 30 (a )  needs to be repealed.

4. Discla imer:
This statement has not been reviewed by the 0MB in the O f f i ce  o f  the Governor. I t  there­
fore  does not represent the f inal estimate of f i s c a l  impact.

Prepared By:_   Phone:
Division:_________________________________________________________________ c3-/p.a-/yj

Approved by Commissioner:   Date:
Department:_______________
5. D is t r ibu t ion :

Or ig ina l to Leg is la t ive  Financ e _
Copy to 0MB
Copy to Sponsor
Copy to Requestor 2/15/83



SSHB 40 V

BILL COMPARISON 

.SSHB HB 150 Ji Wc$- ,v“Girui^oc'orf

A n  Act repealing the motor fuel tax 

(AS 43.40); and providing for an 

effective date.

Would only repeal the state motor fuel 

tax (AS 43.40), retroactive to 

January 1, 1983, and applying to tax 

years beginning after December 31, 1982 

Directs the Dept, of Revenue to adopt 

regulations providing for refunds of 

mo t o r  fuel taxes collected after 

December 31, 1982. Effective 

immediately.

An Act decreasing the motor fuel tax to 

offset tax ir:rease by federal government; 

repealing motor fuel tax refund provisions; 

and providing for an effective date

Lowers motor fuel tax to 3<? per gallon, 

tod repeals motor fuel tax refund provi­

sions contained in the following statutes:

— AS 43.40.030 "Refund for Nonhighvi-y Use," 

allows six-cent-per-gallon refund on any tax 

paid for fuel used for a vehicle which is not 

operated on highways in'the state (does not 

apply to aviation fuel and watercraft fuel). 

Allows total refund on that part of the fuel 

sold for non-highway use in a foreign country.

— AS 43.40.035 "Other Refunds and Credits,"

w hich allows a person who resells fuel on which

the motor fuel tax was previously paid to re­

ceive a refund of the tax.

— AS 43.40.050 "Refund Claim by Affidavit," 

containing procedure for claiming refund of 

motor fuel tax by filing an affidavit with 

the Dept, of Revenue.

— AS 43.40.060 "Separate Invoices," which 

allows the Dept, of Revenue to require separate 

invoices for fuel sold, distributed, or 

transferred when the invoices will be the basis 

for a refund claim

A n  Act repealing the tax on 

motor fuel used in or on 

watercraft; and providiT>£ for 

an effective date.

Would repeal the 5^1 per gallon 

tax on m o t o r  fuel tax used in or 

on watercraft.

-continued-



— AS43.40.070, "Refund Warrants," directs 

the Dept, of Revenue, upon approval of a 

refund claim, to issue a warrant drawn on 

the Highway Fuel Tax Account in favor of 

the applicant in the amount of the claim.

— AS 43.40.080, "Examination of Books 

and Records," allows the Dept, of Revenue 

to examine a c l a i m a n t’s books and records 

to determine validity of a claim for refund.

Note: bill also includes repealer for

AS 43.40.040, "Applications and Permits for 

Refund," however this section was repealed 

in 1980 by Sec. 45 of Ch. 113, SLA 1980. 

(Required person seeking refund to obtain 

a permit from the Dept, of Revenue.)

Fiscal Note I n f o . : The proposed bill reduces

the tax on motor fuel, thus reducing 

General Fund revenues -

FY 83 - 2,0 nill.

FY 84 - 17.0 mill.

FY 85 - 10.0 mill.

Only AS 43.40.030(a) needs to be repealed

Fiscal Note I n f o . : Shows a loss of

revenues in the General Fund as follows

FY 83 - 0

FY 84 - 3.2 mill.

FY 85 - 4.2 mill.



INSTRUCTIONS FOR THE CLAIM FOR REFUND CF MOTOR FUEL FAX

BY A RESELLER

GENERAL INFORMATION

The Cl-dm Tor Refund of Motor Fuel Tax must be filed with the Department of Revenue or 

with’ your supplier (if an election has been properly nabs in ?ccerdance with AS 43.AO.035

(b)) within one year from the date you sold or transferred the fijjel as indicated on the 

•ii /dice you issued. Ti »' clSim must be supported by copies of drign.ial invoices you 

iusui.d to the pu-chaser of ti e fuel along with rnpies of t!...» certificate of use you 

obtained from the purchaser.

1. Complete Form 04-536, Supporting Schedule for all exempt sales except sales of fuel for- 

heating purposes. A list of a.ll heating fis.l accounts, except residential accounts, 

must be submitted with this claim for refund.

2. Complete Form 04-535, Claim for Refund of Motor Fuel Tax by a Reseller.

\ i -.*• ■ ■ • '. • *,.•. * •

a. Line 1 thru 11 - Enter the gallcnage sold by fuel t;oe and distribution item 

from the Supporting Schedule(s).

b. Line 12 - Add lines 1 thru 11.

c. Line 13 - Enter the total number of gasoline gallons upon which you paio tax

at cd per gallon and sold for use in or on watercraft.

d. Line 14 - Enter the total number of diesel gallons uoon which you paid tax at

3 d per gallon and sold for use in or on watercraft.

e. Summary of Amount Claimec:

Line A. - Enter the gal lor,age from Line 12, 

the refund claimed at 4 t per gallon.

Line S. - Enter the gallonage from tine 12, 

tne refund claimed at 2  1 / 2 t per gallon.

Line C. - Enter the gallonage from Lins 12, 

the refund claimed at 3d per gallon.

Line 0. - Enter the gallcnage from Line 12, 

the refund claimed at 3d per gallon.

Line E. - Enter the gallonage from Line 12, 

the refund claimed at 5d per gallon.

Line F. - Enter the gallcnage from Line 12, 

the refund claimed at f.£ per gallon.

Line G. - Enter the gallonage from Line 13 ana enter the refuna 

claimed at 3d per gallon.

Line H. - Enter the gallcnage from Lire 14 and ent^r the refund 

claimed at 3d per gallon.

Line I. - Enter the tot 1 number uf gallons on Lines A thru 11.

Line J. - Enter the Lctal of refund amounts on Lines A thru H.

f. Signature - The claim nust be signed by an officer or scent of 

tne company. Failure to sign m e  Claim .>i 11 ;?sult in a carnal 

of tr.e refuna.

column (a) and enter 

column (b) ano enter 

column (c) and enter 

column (d) ana enter 

column (e) and enter

t

column (f) and enter



THE FOLLOWING DOCUMENT(S) MAY NOT FILM 

LEGIBLY BECAUSE OF POOR QUALITY OF.THE 

ORIGINAL.

.*jr ’**: ..



A It .Ka  D n p a r itn n n l o f  n p v en u o  
AwflW D iv is io n  EtCtaQ "<ox 
P o u c h  SA
Juncnu, AIarK.i  99511

CERTIFICATE OF USE FOR EACH SALE
C o v e r i n g  P u r c h a s e s  o f  F u e l  N o l  I n t e n d e d  lo  b o  U s e d  a s  M o to r  F u e l

A S  43 .4 0 .0 10

No.

NAME OF S EU En UAIE o r  SALE n a m e  o r  n .nciiASEn T  ’ -. "i). ■' : • .. »

MAILING ADOHESS INVOICE HO MAILING Asonnss

CIIY, STAIE, ZIP CODE HO. o r  GALLONS

.

C!1Y, STATE, ZIP CODE

. . .

,-V
. ' 1 ■ 1

T Y P E  O F  F U E L :  0  A v ia tio n  G a s o i.n o  i i H ig h w a y  G s s o l in o L i  M arino  G a s o l in e

[  1 A v ia tio n  Jo t F u e l i 1 H ig h w a y  D ie s e l L  i M a rin e  D ie se l

M y p u r ch a s e  o f fue l is  n o t s u b je c t  lo  the  A la sk a  M oto r F u r l  Ta x  b e c a u s e  II is  a: ( c h e c k  a p p ro p r ia te  box)

I i !>. S .l ie  o l loo t lo  a ch n r lta b lo  in s titu tio n .

! i C>. S n 'o  o f  fue l c o n s ig n e d  to  a fo re ig n  co u n try ,

t ! 7. S a le  o l too l w h ich  is at lea s t 10% a lco h o l  by v ivu m o .

i I ft. S a le  o l (c o l  for o th o r  ox o m p l p u rp o s e  a s  approver, by the
d e p a rtm e n t.

j L.l 1. S a le  lo  a p u b lic  utility  p lan t or a non-prolli| iow or a s s o c ia ­
tion. 1

0  2. S a le  o l jot fue l for u s e  in a d ire c t  fligut In a fo re ig n  co u n try .

! L l  3. S a le  o ( lot lue l to  a co m m o n  s to ra g e  la n k  lor u s e  in a d ire c t 
flight ir, a fore ign  co u n try .

, 0  4. S n lo  o f I: ld e d  jot fuel.

I T h e  u n d e rs ig n e d  u n d e rs ta n d s  Hint the  fraudu len t u s e  o f th is  c o i t i l l c a lo  will s u b je c t  th e  u n d e rs ig n e d  and  all g ik ity  p a rlie s , u p o n  en n v ic-  \ 
I lion , lo  a lino n o l to  e x c e e d  $25,000 or by  im p riso n m en t lor n o l m o re  than  th roe  y e a is , < r by hot!'.. T h e  u n d e rs ig n e d  a ls o  u n d e rs ta n d s  that 
| h o  m u s t 1)0 p rep ared , u p o n  req u es t, lo  su p p ly  s a t is fa c to r y  e v id e n ce  e s ta b lis h in g  Iho  | u ip o s o  for w h ich  the  fee. w a s  u sed .

I d c c ln r o  under p en a lly  o l pnr/‘i. ilta l I h ave  e x a m in e d  Ih is  c e i b l i c a le  and  lo  Iho  b es t o f r. y k n o w le d g e  anrl b o lio f :i ir, a Iruo, c o r r o c l  a nd  co m - 
pit. j  s ln le m o n t sh o w in g  Iho  m a n n er in w h ich  the  luel w ill h e  t. 'od. I a lso  c e r l i ly  tha t (h is  lu e l h a s  n o l boon  do livured  lo  a c o m m o n  s to ra g e  
tank  se rv ic in g  b o th  taxab le  am i n o n  taxab le  u s e s  e x ce p t  hulk  p u ich a s o s  o f je l lue l by a portion  w h o  e x c lu s iv e ly  H ies d ire c tly  from  A la sk a  lo  a 
lo re ign  c o u n t ’y.

s iG N A um co r inm ciiA snnon  iie w ies i  n i a u  r

(i/1131

: D O  N O T  S E N D  T  !5 F O R M  T O  T H E  D E P A R T M E N T  O F  R E V E N U E  

; U N L E S S  Y O U  A R _  A  R E S E L L E R  C L A IM IN G  A  R E F U N C .
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S ,-••• r a n  C i -w l ,  Motor F'--?l itx  return, l i . - - . - j  1-4 ' ' : ' ■
"  . „ ' , . .... . . . . . . . .  .I-'' /:• ■ ~ \ ~-

>. y n* .-V iho' tot .s i u iiilons o f '« H  taxable ard hcri-dts/ablc fu e l sold or ̂ tran sfer

r.t.io ?. ■ ' r-r ihe to ta l v ,lio n s  o f fuel you uv-.i y.'utJr-j the s.ur.tii.
• . •S.

", L in a '3 *- Kntef th e .to ta l gallons of fuel 'exported out of Alaska,
' end u se -con "-cs ir .-n  -s a le s  : ■ vie d u rin g  th e  V-.ntli V rd  a n y 'o th 'e r .d is l

actual lo sse s
.d is tr ib u tio n s  of- • 

fu e l not entered 'on .Line I  or bine 2. MOTE:. UM -ccr.vers ion sa le s should
-.uui.n uo a redaction in to te 1 highway gasoline or <2: v -l r.al -:i incre ' i  ‘ a
to ta l r.Jriiw g a s o lin e  or d io r e !  cale-s. F x .vo lc : The ABC <■ . uty :r-~!. -.'
1,000 gallons of hi-jhoay j.v ol i.-m . :>d paid Sg gwrbjalion tax in January ..nod sold

- the fuel for use in or on 'w atercraft:. On i t s  return for the roi.th of February,
- t h e ’ ARC Company w il l  .red u ce .Its to ta l highway gasoline sold by 1,000 galldns^and 

increase i t s  to ta l sa le s  of r.-.nrine gasoline by s. 1 gallons. i Th is wi 11 / jiv e . y-;-'
. the.' ABC Coq-ar.y the three cc-ht per gallon d ifferen ce  in the tax rate paid. .The 

" , T’\ P. ‘ Oupportir,g Schedule, Porn C4-543, ; - .ot !-• attached to 2•• .-11
V ure-c.-flver3ion s a le s .•— ..    * - -.'■ 1 •
.'. - .   ’  ■ "• • •

; 1w t y
• v<v.

b.

- c , 

<5. 

ie, 

' f .  

<J-

h.

i .

! 'r.e S -18 - a*.ter a l l  es--.£rt 'tS is tr i’.« ticn s 'a r> i lo sre s  froa tlvi supporting •. 
f  -S iiiu le , For.i~ ri*-543. I<V*T: To not enter ar.y use-.cor.version ra le s  here.

‘tin e  1? • v l l  li-.-.-s 5 thru 18.• .
.. y  ̂ *■ f • -%* «" > •••'■*

tin e  20 -  Sulitrac't l in e  is  front lin e  4. • \  . .

tin e  2 i - ruU'r-ly lin e  20, colu (a) by Id. ’
bine 22 -  M ultiply 1 irio 20, co’ ui.n (b) by 2 l/2d.i I V

l.ir.e 23 -  M ultip ly lin e  0, a h r a  (c) urd (d) by Ed.
- ■ ' i '  ■ , •

bine 24 -  M ultip ly lin e  20, col Win (e) end ( f )  by 5d.

■n-jtsl T a x ' -  A i d  l i n e s  21 t h r u  24.

Penalty - 1C "you do not f i l e  your return “of "jv»y the tax by the la s t  day o f the 
nshth following the i«n th .th e  fuel was sold or tran sferred , penalty is  it\x »V l 

\ it 't h e  ra te 'o f S% per nor.^h.'or friictioh“ of ronth.'f V ' I ''rvx

■ ?:A v  ;
V .-. ' I-. ■ V'lV> ' . .. .r -

‘ i ’ • if ’ '-  - -•••,-? . ■ • .*!'*.• • £ * - » < .  i •. .... * ’ ;

|  ' -



STATE OF ALASKA
DEPARTMENT O f  REVENUE 

STATE O FF ICE  B U IL D IN G  
P r u t h SA 

JUNf. A»J. A L ASK A -J93 t 1
I
•V* ̂’Cv'/L.rV'

CLA IM  FOR REFUND OF MOTOR FUEL TAX
N imc of Applicant.. 

A&.Tieis_____

!'"£‘
__________ Date______________   19__

(S T«CLT  NO. OK C O, t tCX I tC lTVJ lc FA?E> U » P  CODCI

Bufineii *'r C«• . i*-.o __
Business Location___ IC ITV I l»1A Ttl

A. SUMMARY Or CALLCAS i UlicliASLU AU U  utct)
1. Total gallons purchased fiom • - -  - 19.,.

tn -   19_____ per schedule B attichsd,

2. Deduct gallons overt in licensed vehicles on which
no if fund may he claimed..--...  ......... .............

3. Net gallon* used upon which if fund is claimed, per

schedule A on tiack....................

B. SUMMARY Of AMOUNTS CLAIMED FOR REFUND
I.   . _ Gat galloni claimro
2___   Gav gallonsclaimed
3. _ __________ Gas ga'lonv claimed
4..     _ Ditfiet gallons v
6.   D'fiel gallons claimed
Ci.  ___ __D'eifi galloni claimed

9 _______. c per gallon

& _____ . -C per gallon

0>_____ __c per pahon
<S> _ c per galion
<®_____ c pci gallon

9 _c per gallon

7..   Total gallons (must ny»ee with l«ne A? above)

8. Total amount cUtmrd 

Adjustment*.....

Net amount of irfund....

.nd /  /C la im  Pa id  _________J .  J ___________ V nuche i N um ber

NOTE: SCHEDULE A ON REVERSE SIDE MUSI HE COMPUTED.

S7: V/rr'v.ta.r-j - jjrs*.

•.v* 'i.

T / r; tt -..i-

■ .... .... , V •
S s
S S
s s
s s

s s
s s

s
- *»' - ■?» ■**.»-* •- ••• ■ •»•&-»%.-a.'

*

-*/• i • *•••-••• . w'f. -r> ■>—i
*Aj*. m . • .,4 La
s

■ ..:..........

.. Amount
; -1.3.SCS1 nratiib'jir̂ i.Mmux'̂ nrraniatrv’.'nuiAUCL̂ a

I affirm, under penalties of perjury, fb.it I have full knowledge of the claim hereby presented, that the fuel was pu'Jtaud on the dates and in 
the amount! shown on each invoice, that the fuel was inert in the manner set forth anti that none of the fuel on which a tax n fund is claimed 
was used for operating or propelling «n internal combustion engine in, or in conjunction with, a motor vehicle licensed tu he »periled on pub* 
lie ways and tfi.it no part of the tax refund herein cLiiimni has heretofore bcun paid.

S IG N  A T U H F _____

TITLE
F o i l  D E P A R T M E N T  U SE  O N LY

--------------------- DATE____ _ 19__ICJO NOT m .N T )

AUD I  T I O 11Y
tovco

R l  .11 C l  I t)

 t
* oun c« vas (Kr*. 11,7V)



\wH£DUl-F A. STATEMENT OF MOTOR FUEL USE UPON V.HICH REFUND IS CLAIMED

S7A* EVENT OF L'Sc (U*e . .\j-t.rr V • > :s i: • *.ny)

l  . v •'!* • . . .•  - J ’ . r a • j •

i ;i
• 1

1 *

1 I :

• v v  v V * i rf '1 ............................... ... S ........................................................ ....... ...............................1 _____________________ ■
• 1 :

i • •
I . i Y  ..

; i

U-

L  i
•

1 ' i

1
1 ...... ......J

Tot* C.:' U "d fTo 1 '.e A *» on fmnt i ;•i

GENERAL INSTRUCTIONS

1. First complete Fium 0*1 045. Schedule B • I* mice t isting r-'n-et. 

ft Original invoices only will L* accepted.

b Invoices must show: lUNarnc ;•••»*. «*rtdn*ss ol distnhjtor (21 Njrnv and .virhtu ol the tmichaivr, (31 type ol moto' fuel purer va. 
f4) Quantity o! i:h»ioi luel (iu»cr.din1, (0) Unit price, Ibr T<»ro! puce, f> [ ! ' S-̂ natuics ol both seller and purchaser or thru agents

c. Invoice* that have In*to changed, erased oi alteied in any manner will not be iri.rpted.

d. Invoices that have been made out to rash will not hu accepted.

2. A person who used motor luel to operate an internal combustion engine is entitled t > a return of si> cents a gallon if:

a. The tan on the motor fuel has been paid,

b. The motor luel is not aviation fuel or motor fuel used in or on watercraft; and

c. The internal combustion engine is not uirrf in, or in c* unction with, a motor vehicle licensed to be operated oi public way*.

If the incorrect t.s* rah has been paid on fuel used in or on watercraft or in aircraft, a refund may be applied for.

Motor fu»*J tAV paid on fuel used in a manner not specified as being taxable by Alaska Statute is ir fundable, i.e., beating fuel.

Use of fu*?l must be summim/ed m Srv.edulc A above.

3 In accordance with !«iw, claims must »*•: fde.t within one year of the date of purchase.

4. A i»cunit to file da»m for refund of motor fuel tax must be obtained before or at the time of filing such claim. All permits expire June i3;h 
following the date of issuance.

RF.U.tUrinR A fraudulent claim is a misdemeanor punishable by a fine not to exee-d S503 03. The Commlss’c icr may also cancel the ri*jrw« 
permit of the offender for a period of uni year.





Sup) rtipg Schedule 
for Refund of Motor Fi
r c.* KSVK̂ jk-JFUuAij, AJ-ts:

K ea tin g  f u e l  s a le s  
C h a r i ta b le  I n s t i t u t i o n  s a le s  
R e s id e n t ia l P w c t  P la n t  s a le s  
P u b lic  U t i l i t  ie s /P o i/e r As s o c ia l ion  
J e t  F e e l - f o r e ig n  r l i g h t ( s )
Fuel r  •nsig.-v-J to  F o re ig n  Co : . , t r i e s  
R e f in e !  F u e l rx o o r te d

F e d e ra l Gov’ t s a le s  
S t a t e / lo c a l  Gov ’ t s a le s  
Pon ied  J e t  F u e l s a le s  
S a le s  t o  Q u a li f ie d  D e a le rs  
Cue C onve rs ion  s a le s  
A c tu a l lo s s e s  
G ssoho l

r.vo icK
WJJECR

1Hf l i p
•̂vf /*. ;-v

9 M M

!\ t ■-'V'

3C (2/82

TOTAL UUHBKR OF GALLONS



Pi' ifry'-.-sc

'. ■ W T̂ V ' ! •

Ih'SlTWCilOhS FOR THE <7 .VI It *CH PfchUtO OF i>7 T0E FUEL TAX 
BY A KSSfJ.UiA S U K W K C  MJk'CCXE

.... ",.J.y*v;. v**: i

k ...

f , ..■ •

• i - ^ . v  ,>:;7: J;_ • .'if •4jiX;<-

; '• * ■'■);f • Wr j-y
r-iiSfcWc';

■.r.yV'-V;

, v. Jitv: .rf^

p u
TflHk&i-' • ViyfEXSOli

’ • uk I:He applicable type of s a le , Note: A . irate  dule i.usf be c ■
each of the sa le s  ty re , e .g . ,  Federal s a le s , b ea tiirj fu e l sa le s j e tc .

Cote of Sale  -  Enter the late o f sa le  as indicated on the in v o ic e .';

1. ? .:rch sr-'r ’ s  {Car* -  Enter the none of the agency, ccrpnr.y or {■■•arson to whcf.i the f I . 
old.

*Yt,! ' *•’ f u e l  -  In d ic a te  th e  ty p e  o f  f u e l  s o ld ,  e . g . ,  highway g a s o lin e ,  r .o r i r .e  li. .••„»!, c -tc . -

f>. In v o ic e  Nmrber -• E n te r she in v o ic e  n u ik e r o f  th e  in v o ic e  issu ed  t o  th e  p u rc h a s e r .
r). C e r t i f i c a t e  o f  Use K n r l. r  -  E n te r th e  nunl.i-r o f  th e  c e r t i f i c a t e  o f  u se  obtsir.c-d as

v e rif ic a t io n  as f o  the type o f  s a le .

• •• "i

1. IJuriier ct Gallons -  Enter the nujiior o f g allon s sole).
f'ji*X* I •

• - .. ,. ...
.. .. '«•’ *.. I • •>• - , <M>:• . . . . . . . .  . .. : _ .. ..

ii-.t.'cv_;.... •'•7‘Vc'

7 " 17.77 777.'-7 7™ ■ ' •

v t ' • < f ■   Tr  * ----- * - nr • - • •’ • •• v • *7

■* ■ * * \ • *—
I

r & .

x

, .. . .  . i
i

' i”: ' * •.
1’

-g
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POUCH SA 

JUNEAU, ALASKA 99S11

LOTOR FUEL EXPORTATION CERTIFICATE 

A.S. 43.40.010-100

DESCRIPTION OF MOTOR FUEL EXPORTED

FUEL Ci'PE GALLONS EXPORTED DATE K/PORTED DESTINATION

•IGIUAY DIESEL

HIGHWAY GASOLINE

. p.

EARIKE DIESEL

NARINE GASOLINE

■

JET FUEL

AVIATION GASOLINE

FUEL SUPPLIER'S L'AIIE & ADDRESS

PURCHASER'S LAME & ADDRESS

Location from where the export: occur red

Transportation equipment-vessel registrat ion number

The undersigned understands "hat: the fraudulent use of this certificate 

to secure exemption from the Alaska Motor Fuel Tax will subject the 

unde.. «jr,ed, upon conviction, to a lino not to exceed $25,000 or to 

imprisonment for r more than three years or both.

SELLER'S SIGNATURE  __________ ____________________________ DATE_________

PURCHASER'S SIGNATURE DATE

This cen ificate shall be filed with the Department of Revenue Ly the 

last day of the month following the month the motor fuel was exported 

from this state.

F orm  0/5-539 (3/82 TEMF)
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S tjie  of Alaska 
Department of Revenue 
Pouch S A

Ju n e a u , A la sk a  £93 1 1

K N O W  ALL MEW SY THESE PRESENTS: 

That w e ,___________________

Motor Fuel Jcxciso Tax 
QUA! 11-1 LED D EA LL : R BO ND 

AS <13.40, IS  A AC 40.

BO WO NO.

(Principal)

.as p r in c ip a l, and
I rype ol business entity)

___________ — .......................... .________ a s  surety, (a surety complying with the laws
o f  s u re ty  o b lig a t io n s  in  th e  S ta te  o f  A la sk a ) a nd  a u th o r is e d  to  d o  business in th e  S ta te  o f  
A la sk a  a n d  to e x e c u te  th is  b o n d , are h e ld  and  f irm ly  b o u n d  t .Ho th e  C o m m is s io n e r  o f  
R e v e n u e  fo r  th e  S ta te  o f  A la sk a  a nd  his o r  h e r s u cce s s o rs  n o f f i c e  in th e  su m  o f
$ _ _ _ ___________________ ______ _ the  p a y m e n t o f  w h ic h  w e  b in d  u u rte lv e s , o u r  e x e cu to rs ,
a d m in is tra to rs , h e irs , assigns, and s u cce s so rs , jo in t ly  and  several y ,  f irm ly  b y  these  
presen ts.

T h e  c o n d i t io n  o f  th e  fo re g o in g  o b lig a tio n  is th a t  th e  a b o ve  b o u n d  p r in cip a l shall p a y  
w h e n  d u e  ail m o to r  fu e l e x c is e  fees and/or taxes d u e  and  t o  b e co m e  d u e  and  o w in g  to  
th e  S ta te  o f  A la sk a  b y  said p r in c ip a l d u r in g  th e  e f f e c t i v e  p e r io d  o f  th e  b o n d , u n d e r the  
p ro v ir ’c n :  o f  th e  m o to r  f t•<-»! p v c h e  ta x  and  lice n s in g  law s o f  th e  S ta te  o f  A la ska .

L I A B I L I T Y  U N D E R  T H I S  B O N D :  C O M M E N C E S
(Date)

for th e  p e r io d  b e g in n in g  . .    a nd  e n d in g ...
and  shall be  c o n t in u o u s  fo r  a p e r io d  th e re a fte r  u n til  th e  s ta tu te  o f  lim ita tio n s  has c x p i ie d  
o n  all m o to r  fu e l e x c is e  taxes d u e  to  th e  S ia te  o f  A la sk a . The b o n d  shall a p p ly  to  all 
liens and  liab ilit ie s  w h ic h  arise d u r in g  the  e f fe c t iv e  p e r io d  o f  the  b o n d  and  to  w h ic h  the  
b o n d  is a p p lica b le  u n d e r  law  even  if th e  liens are fo r e c lo s e d  o r  va lid  liens se tt le d  a fte r n e  
p e r io d  o f  '.lie b o n d  o r  th e  liab ilities  are e n fo r c e d  a fter th e  e f fe c t iv e  p e r io d  o f  th e  b o n d .

IN  W I T N E S S  W H E R E O F ,  th e  a b o ve  b o u n d  pa rties have e x e cu te d  th is  in s tru m e n t
t h i s _________ d a y  o f __________________________ th e  n a m e  o f  e a ch  p a rty  being  h e r e to  a ffix e d
and  th e se  p re sen ts  d u ly  signed  b y  its u n d e rs ig n e d  rep re sen ta tive , if any , p u rsu a n t to  
a u th o r i ty  o f  its g o v e rn in g  b o d y .

(sea l)

ATTEST:

(Principal)

(Secretary ot Principal)
B y :

(Atuhori/f'O Agent)

(Surety)
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A la s k a  C ' ,p3rtrf.6n t o f  R e v e n u e
P u b l i c  S e rv ice ’s D iv h io n  
Pouch SA 

r.cau , A la sk a  09811

M O TO R f u r l  e x c i s e  t a x  
Q U A L IF IE D  D E A L E R

: ; APPLICATION 
A S  4 3 . 4 0 . 0 1 0 - 1 0 0 .

KM
S e n d  P a rts  1 and  2 T o  R e v  • nue. 
K e e p  Part 3  f o r  Y o u r  F ile s .

The peison(s) named below hereby appli? Q ualified Dealer License and c<;i lilies  that in the regular course
o f buA nr s at i ast 20 percent o f his or he <s sold to another party for r . • de >r for residential heating pur*

poses or for a com bination of those p u ip  m l. jp o n  being }ic 1, the Q ualified De ler grees to pay all m otor 

furl o>Use taxes imposed by A S 43.40 to the Alaska Departm ent o f Revenue.

t'hir '.n " ’ •! on i» for a fcysir.o < : t  ' s i •. ,-n 
g frj-'l fo r: (check app: .p-'.•<•;• boxl

r— | M ore  T h a n  p~| Le s s  T h a n  
1— 1 O n e  Y e a r  1— 1 O n e  v nar

1 i. ■ :e  lo  Ls  uf'/JC- 
lit'a* 

(Month, day. y -,r|

i

o i i i c e  u  ; e  o n l y

Excise Tax Ao .lit Division (Signature)

1 1  A p p r o v e d  

f~| D isa p p ro ve d

License Numbs - Issued:

The license will be issued in the name of the applicant(s) as shown belr.w and shall remain in effect until cessation 
of the business, or the quota of the sales made to another party for resale or sales of fuel for residential heating 
purposes as provided in 15 AAC 40.040 is no longer met or if the license is revoked by the Alaska Department 
of Revenue.
T\!jiii<e(i) ol Applicunt(s) S c v ly  Bond Number

. r.( l l t -, . )  i lu li lt! Business Telephon; L’yinber

Mailing Address Business Location

C ity . State, /bp Code

Please list below your actual fuel sales for the preceding fiscal year. If the'se sales are not representative of your 
normal sales activity, list sales made during each of the three preceding fiscal years. MOTE: For businesses that 
have been in existence for less than one year, please estimate your anticipated sales for a twelve month period.

V

( A )
T o ta l  G a llo n s  S o ld  
to  A n o th e r  P a rty  

fo r  R esa le

(if)
T o t a l  G a llo n s  S o ld  

f o r  R e s id e n tia l 
H e a tin g  P u ip o se s

( C )
T o ta l  G a llo n s  S o ld  

fo r  all O th e r  
P u rposes

( D )
T o ta l  G a llo n s  S o ld  

(A d d  co lu m n s  A , 
B a nd  C )

Preceding Fiscal Year 1:
Preceding Fiscal Year 2: (optional)
Preceding Fiscal Year 3 :  (optional)

I certify that an accurate record will he kept of all purchases, sales and uses of fuel, that the required returns will 
be filed on or before the last day of each calendar month, and that the tax shown to be due will be paid. Under 
penalty of peijury I declare that this application and ary attachments have been examined by me and to the best 
of my knowledge and belief are true, correct and complete.

Signature ot Applicant rule Date

Signature o l Applicant Title Oate

O i  <507 1 1 0 , 8 2 ) N O T E :  T H I S  A P P L I C A T I O N  M U S T  B E  A C C O M P A N I E D  B Y  A F F I D A V I T  F O R M  0 4  4 0 8 .



A le s k ?  D e p a r tm e n t  o f  R c v i m j e
P u b lic  S e rv ice?  D iv i j ’o n  
P o u c h  S A
J u n e a u , A la sk a  99811

AFFIDAVIT OF MOTOR FUEL
E X C IS E  TAXES DUE

S e n d  Parts 1 and  2 t o  R r .  • :•
K e e p  P i t  3  f o r  Y o u r  f iles.

1 his affidavit must he completed and notarize ' for new  license applications; If you wish your license to remain in 
effect, you must submit this affi- avit on or before September 1 of each following year.

INSTRUCTIONS: In column A below, please estimate the number of gallons that would be subject to lax during 
an average m onth.

R ea l P r o p e ity  in A la ska  o n  W h ich  M o to r  F u e l  E x c :se T a x e s  M ay B e co m e  a F irs t  l.ien  (A t t a c h  appraisa l s h o w n .?  fair m a rk e t va lue )

If th e  fair m a rk e t va lu e  o f  th e  a p p lica n t's  in te re s t in th e  p r o ­
p e r ty  d e s cr ib e d  a b o ve  is n o t  eq ua l to  at least tw i c e  th e  average 
m o n th ly  m o to r  fue l tax  r e m it t .n e e ,  th e n :

B e fo re  m o th is  d a y  p e rso n a lly  a p p ea red  lire a p p lica n t  to  be 
k n o w n , and  k n o w n  b y  m e to  be  th e  p e rso n  d e s cr ib e d  in  and 
w h o  e x e c u te d  th e  fo ie g o in g  a ff id a v it . W I T N E S S  ir.y hand

a. A  Q u a lif ie d  D ea ler B o n d  (forrr> 0 4 -4 0 9 ) m u s t be s e cu re d  ,
and  file d  w ith  th e  D e p a r tm e n t  o f  R e v e n u e  in an a m o u n t
eq u a l to  tw ic e  th e  average m o n th ly  m o to r  fu e l tax r e m it ­
ta n ce  and  in  n o  case  less th a n  S 5 .0 0 0 ; o r  jn Brate  o f ______

b. A  le tte r  o f  c re d it  or c e r t i f i c a te  o f  d e p o s it  f r o m  a bank  
m i-st be file d  w ith  the  D e p a r tm e n t  o f  R e v e n u e  in  an  a m o u n t  
equa l t o  at least tw ic e  th e  average m o n th ly  m o to r  fue l ta x  
r e m it ta n ce  and in n o  case less m a n  S 5 .0 0 0 ; o r

t h i s _________________ d a y  o f ______ ____________________ t 1 9 _____

S ig n a tu r e :   __________

c. C a s h  m u s t be  d e p o s ite d  w ith  th e  D e o a i tm e n i  o f  R e v e n u e  N o ta ry  P u b lic  F o r :  
in an a m o u n t  eq ua l to  a t least tw ic e  th e  average m o n th ly  
m o to r  fue l tax re m itta n ce  a nd  in  n o  ca se  less th a n  S 5 .0 0 0 ,
s u b m it te d  w ith  th is  a ff id a v it :  S _______________________________ M y  C o m m is s io n  E x p ir e s :

I declare under penalty o f perjury that this affidavit, including any accompanying statements, has been examined 
by me and to the best of m y knowledge and belief is true, correct and complete.

Signatu ieo l Applicant

A . Gallons
B. M o to r  E n e l

E x c is e  T e x
R  etvs

$ .025 

S .04

C .  M o to r  F u e l  
E x c i s e  T a x  

(M ultip ly column A  !<v column [31

Marine Fuel

S ig natu red  Applicant

Aviation Gas

Highway Fuel

T O T A L  A V E R A G E  M O N T H L Y  M O T O R  F U E L  T A X  R E M IT T A N C E

Aviation Jet

Oi coa (10/82)



STATE OF ALASKA
d e p a r t m e n t  o f  r e v e n u e

POUCH SA  
JU N EA U , A LA S K A  20311

ELEC T IO N  TO R E C E IV E  C R E D IT  O R REFU N D  FROM  T H E  F U E L  S U P P L IE R  
FO R  C ER T A IN  S A L E S  O F F U E L  5Y A R E S E L L E R  

AS 43.40.035

S U P P L IE R 'S  NAM E AND A D D R E S S

R E S E L L E R 'S  NAM E AND A D D R E S S

The undersigned rese ller of fuel, hereby e lects  to receive all tax refunds or cred its for certain  sa le s  
of fuel as  provided by A S 43.40.035. d irectly  from the supplier.

it is undersiood that by m aking this e lection . v:e hereby waive the right to obtain a tax rotund 
d irectly from the A la ska  Departm ent ot Revenue.

This election is sub ject to the requirem ents imposed by AS 43.40 for obtain ng any refund or credit 
and sha ll remain in effect until such  lim e as  the supplier notifies both the ur dersigned rese lle r and
the Department ot Revenue in w riting that th is election has been revoked.

R E S E L L E R 'S  S IG N A TU R E DATE

SU PPI lE R 'S  S IG N ED  C O N SEN  T DATE

Tt is e lection must be signed in quadrup licate and distributed as fo llow s:

One copy with o rig ira l signatures to be tiled with the A laska Department of Revenue by the rese ller.

One copy with orig inal s ignatures to be tiled w ith the A laska  Department of Revenue by the supplier.

One copy with orig inal s ignatures lor the rese lle r’s file .

One copv with orig inal s ig natures for the supp lie r’s file .

O-i-1,37 <7 62)
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C*: t'Tr’en* cl Revenue 
AwCU Dtr 
?C-jcfr 5A 
Juntau. a

ANNUAL OR ONE-TIME ONLY CERTIFICATE OF USE
C o v a r ir  j Purchases o f Fuel Not intended to be Used as Motor F u e l

AS 43.40.010

N o .:_________

t

. SAME Of SELLER

•
SAME OF B-'KCH.ASER *.*»

VAILING AGGRESS MAILING ADCRSSS

C irt . STA7! ,i\P COGE CITY, STATE. Zip CODE

T Y P E  O F  F U E L
J J  Aviation Gasoline 0  Highway Gasoline 0  Marine Gasoline O  Gasoline Used lor Heating

%

C J Aviation Jet Fuel 0  Highway Diesel G  Mar'no Dies* * 0  Diesel Use’d forHeating

My purchases ol luel will not be subject to the A laska  Motor Fuel Tax because they will be sa les to: (check appropriate box)

A N N U A L  C E R T I F I C A T E  O F  U S E  REQ UIRED0  I .T h o  federal government (or official use.

0  2. A state or local government agency for official use.

0  3. An auxiliary military unit for official use.0  4. A consumer for use to heat a commercial building or fac il­
ity including apartment units, but not including fuel used in 
or on waterciaf*.

0  5. A consumer for use in a private reside .rial power ptant. 

0  6. A licensed Qualified D ea le r*^ —

ONE-TIME ONLY C ER T IF IC A TE  O F USE REQUIRED

□  7. A consumer (or use tb heat a p-ivato residential building. (A 
rubber stamp may be used . 'ieu of this fcrm for this 
exemption only. Seo reverse (-.: required wording.)

The undersigned understands that the ’ rauduient use of this certificate will subject the undersigned and all guilty parties, upon convic­
tion. to a fine not to exceea 525,000 or by imprisonment lor not more than three years, or by both. The undersigneo also understands that 
he must be prepared, upon request, lo supply satisfactory evidence establishing the pu'-iosa lor w h ich the luel was_or will be used.

I declate unoer penalty ol perjury that I have examined this certificate and to the best ol my knowledge and belief it is a true, correct and com­
plete statement snowing the manner in which the luel will be used. I also certify that this luel w ill nol be delivered lo a common stciage tank 
servicing bol i taxable and non-taxable uses ol luel.

'D O  NOT SEND THIS FORM TO THE DEPARTMENT OF REVENUESIGNATURE Of I JRCMASLR OH RCPREStNTAriVE

M S A
UN LESS YOU ARE A R E S E L L E R  CLAIMING A REFUND.

EXEMPTION (7). In lieu of a Oruvfiino Only Certificate ol Use lor fuel sold lor private residential 
heating purposes, a stamp or other method ol incorporating the following statement onlo the sales 
invoice may be used as long as the statement is signed by the purchase/ The statement must read 
as follows: f

I declare under penalty of perjury as required by AS 43.40.010, that this fuel is to be used exclusively 
lo heat a private residential building.

Signature ol Purchaser 0ale



dtiHEAU, ALASKA 99811

Claim for Refund of Motor Fuel Tax 

I3y a Reseller
‘•.i'.; of Applicant; ______________,l pate____________  29

"ailing Address

. ■ ' ration

■ — . F

UPON V.'HiCH A RErU

r j H S  • ■ d

NO IS < : \ W T D

Exempt Distribution Items 

(attach schedule)

(a)

AVIATION

GASOLINE

GAJ.7.0NS

<b) 

AVIATION 

JET FUEL 

GW.LONS

(c)

HIGHWAY

GASOLINE

GALLONS

(d) 

HIGHWAY 

DIESEL 

CAT LONS

(e)

MARINE

GASOLINE

GALLONS

(f)

MARINE

DIESEL

Ga l lo n s

Federal Govern; L.-ni: 

distributions
o

State/Local Gov11 

distributions
'Xfb / yV iG^o.r .

*>
* * • Public Utility/

Non-Profit Power 

Assoc, distt’butions
»

Heating Fuel
-  • t

• 4 X  •«*». L l O l  i o
N  ’

5. Fesioontial Power 

Plant distributions
r“
•O' Jet fuel sold for 

use in flights to 

foreion countries

i « Bonder] jet fuel 

distributions

3 . Char itable Irtstitution 

distributions
'.i Fuel Consigned to 

foreion countries

10. Refined fuel exported 

out os' Alaska
■> \ Aon al bosses
' 2 Total Exempt 

Di st r i bur. ions

wSO
1 *?i  J l

-Convi t si on Items:
Gasoii no gallons sold 

initially paid

for use in or on watercraft on which the tax of 8 / per gallon was

• 111 • Diesel g a liens sold for use in or 
initially paid

on watercraft on which the t x of 8  / per gallon ’..•as

*

SU1 JiARY OF AMOUNTS CLAIMED FOR REFUND

aviation gasoline gallons cl a vmed 0  4 /  per gallon $

jet fuel gallons claimed G 2 1 / 2  / pec gallon $

highway gasoline gallons claimed 0  8  / per gallon $
highway diesel gallons claimed 0 0 / per gallon s
marine gasoline gallons claimed 0 ‘3 / per gallon $
marine diesel gallons claimed 0 '3 / per gallon a
gasoline use-conversion gallons claimed 0 3 / per gallon $
diesel use-conversicn gallons claimed 0 3 /  per gallon $
TOTAL G A L TONS CLAIMED FOR REFUND

, :c ‘:a l  a m o u n t  c i a i n c d $

5 j s __ ______

et amount of refund $

aim pa id / / Voucher Number  Anpunt

I affirm, under the penalty of perjury, that I have full knowledge of the claim hereby 

resentei, that the fuel was goId on the dates and in the amounts shown on each invoice, that thr 

 ----------   — '■i *-™» ***■>•»«• nn .tvarh of the tax. ref uiilL heroin cl a i !.vhi has heretofore been



CERTIFICATE OF USE

COVERING PURCHASES Or FUEL fiOT IKfErCeD TO
3E l!&=0 AS MOTOR FUEL 

AS -s3.40.OlO

•.'■ME ,-.-o . • OS or S E L L E R ______________________   CATE CF SALE • -
invoice Nj'-v.a

-v-jiia cf call ;

TYi’E  OF F U E L :  'V I AT ION GASOLINE JT IG H i.A V  GASOLINE _J-»ARINE GASOLIN E
( c h o c k  o n e )  ~~'">V1ATI0H JET Ft E l  ^HIGHW AY 0 1 E S E L  “  MARINE D IE S E L

My p u r ch a s e  o f  F u e l  i s  n o t s u b je c t  to  th e  A la s k a  M otor F u e l  Tax b e ca u se  i t  i s  a:

( 1 )  _°ale t o  th e  F e d e ra l Gu.ernm .-nt F o r  o f f i c i a l  u s e .

( 2 )   S a le  t o  a S ta te  o r  L o c a l  G ov :-.;.cen t a g e n cy  f o r  o f f i c i a l  u s e .

( S )  „c a le  tn  a p u b l i c  u t i l i t y  p la n t  f o r  a n o n - p r o f i t  pow er a s s o c ia t i o n .

( A )  S a l t  ‘ u r  u s e  to  h e a t a co m m erc ia l b u i l d in g  o r  F a c i l i t y .

( 5 )  _ S a l e  Fo r  u s e  to  h e a t a r e s i d e n t ia l  b u i l d i n g .  (T h e  c e r t i f i c a t e  s n a i l  be o b ta in e d  o n ly
"on :?  a y e a r . )

( 6  )  S a le  f o r  u s e  in  a p r i v a t e  r e s i d e n t i a l  pow er p la n t .  (T h e  c e r t i f i c a t e  s n a i l  be ob ta ir .e e
o n ly  o n ce  a y e a r . )

( 7 )   S a le  o f  j e t  f u e l  Fo r  u se  in  a d i r e c t  f l i g h t  t o  a F o r e ig n  c o u n t r y .

(8 )  ...Sa le o f  b o n ce d  j e t  f u e l .

( ? ) ____ S ; ) e  o f  f u e l  t o  a c h a r i t a b l e  i n s t i t u t i o n .

(1 0  )_____S a le  o f  f u e l  c o n s ig n e d  t o  a fo r e ig n  c o u n t r y .

(1 1  )  S a le  o f  f u e l  w h ich  ir. a t  le a s t  IC S  a l c o h o l  by vo lum e.

(1 2 ) _ S : - 'e  o f  f u e l  w h ich  w i l l  be u sed  In  o r  on w a t e r c r a f t  upon w h ich  th e  s e l l e r  p r e v io u s ly
p a id  th e  ta x  o f  b£ P'-r g a l lo n .

The u n d e rs ig n e d  u n d e rs ta n d s  th a t  th e  f r a u d u le n t  u s e  o f  t h i s  c e r t i f i c a t e  w i l l  s u b je c t  th e  
u n d e rs ig n e d  .no a l l  q u i l t y  p a r t i e s ,  upon c o n v i c t i o n ,  t o  a f i n e  n o t  t o  e x ce e d  i2 5 ,0 0 0  or by 
Im p risonm en t fo r  n o t  more than  th r e e  y e a r s ,  o r  by b o th .  The u n d e rs ig n e d  a ls o  u n d ers ta n d s  t h a t  
he n u s t  b e  p re p a re d , upon r e q u e s t ,  to  su p p ly  s a t i s f a c t o r y  e v id e n c e  e s t a b l i s h in g  th e  pu rpose f o r  
w h ich  t.he f u e l  was u sed .

1 d e c la r e  u n d e r  the  p e n a lty  o f  p e r ju r y  t h a t  I h ave  exam ined t h i s  c e r t i f i c a t e  and to  th e  
b e s t  o f  my know ledge and b e l i e f  I s  a t r u e ,  c o r r e c t  and co m p le te  s ta te m e n t show ing  the  manner i n  
w h ich  th e  f u e l  w i l l  be u s e d .

NAME AND A O CS-SS  C F  PURCHASER

SIGNATURE or PURCHASER
(NOTE: This is  a temporary fo im .)
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H K P A I IT M K M  OF IIK V K M  K
STATS OFFICE uUiLDING 
POUCH SA
JUNEAU. ALASKA 99811

Dear Motor Fuel Dealer:

I believe we can all agree that Chapter AO of Title A3 of the 

Alaska Statute has p r o v i d e d  for a motor fuel tax that has been 

di f f i c u l t  to ad mi n i s t e r  or comply with. De te r m i n i n g  the point 

of t a x abili ty and d e f i n i n g the term "motor fuel" are only two 

of the pr oblems which have created co nt ro ve rs y be tween the 

De pa rt me nt of Revenue and motor fuel dealers. The 1982 

L e g i sl at ur e passed new l e g i sl at io n addr es si ng these problems. 

That legislation, among other things, prov id ed for the transfer 

of fuel ex-tax to an exempt user provided i Ce rt if ic at e of Use 

was issued by the p u r c h a s e r  to the seller. The De partment of 

Revenue pr om ul ga te d r e g u la ti on s intended to interpret Chapter 

AO as amended by Ch apter 82 of the 1982 Session Laws.

Obviously, the re gu la ti on s have not created a cure-all for all 

ills. The De partme nt of Revenue, however, with some recent 

a d mi ni st ra ti v e  action has reduced the C e r t if ic at e of Use 

r e qu irements to a more logical and workab le fox mat.

We are most a p pr ec ia ti ve  of the co op er at io n shown by you dealers 

in as sisting the De pa r t m e n t  toward its objective of equitable 

admini stratio n. I realize you may feel that we impose many 

reporting and co mp li an ce requiremen ts. Let me assure you, 

however, that the r e p o rt in g requirements for Alaska motor fuel 

dealers cannot compare to the ex haustive demands of other 

states. A review of motor fuel regula ti ons and forms as 

requir ed by states such as Texas, California, Illinois, North 

Dakota and others su pp or ts  that conclusion.

I hope this question and answer booklet will help in responding 

to some of your questions. The booklet is not intended as a 

substitute for the st a t u t e s  nr regulations.

Please feel free, always, to contact our office when necessary. 

The Department of Re ve nu e is sincere in its belief that we must 

work together to assure prop er co llection of motor fuel taxes 

without requiring el a b o r a t e  forms and reports.

S i n c e r e l y ,

Robert R. Kessel, CPA, CMA 

Director 

Audit Division 

(907) A65-2320

04-04 LH
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Motor Fusl De fi n i t i o n  and Ex em D t i o n s

Ques t i o n J.: What is co ns i d e r e d  motor fuel and thus subject to the

Alaska mo to r fuel tax?

Answer: Motor fuel is defined as fuel used in an engine for

the p r o p u l s i o n  of a motor vehicle or aircraft, and 

fuel used in and on wa te r c r a f t  for any purpcse, or in 

a s t at io na ry engine, ma ch in e or m e c h a n i c a l  c o n t ri va nc e 

which is run by an internal c o m b u s t i o n  motor.

Q u e s t i o n  2: What fuel is not c o ns id er ed motor fuel and thus exempt

from the Alaska motor fuel tax?

Answer: The following uses of fuel are not included in the

d e f i n i t i o n  of motor fuel ano are thus exempt from the 

motor fuel tax:

(1) Fuel sold to, tr an sf er re d to, or used by United 

States, Alaska, or local g o ve rn me nt  agen ci es for 

official use, except mo tor fuel sold to a c o nt ra ct or 

who p u r c h a s e s  motor fuel either for its own account or 

as the agent of a g o v e r n m e n t  agency for use in the 

pe r f o r m a n c e  of a cont ra ct with that agency.

(2) Fuel sold to, tr an sf er re d to, or used by au xiliary

mili t a r y units for offi ci al use, not in cl ud in g fuel

pu rc ha se d by a vo lu nt ee r me mber of an au xiliary unit 

for use in a private vehicle.

(3) Fuel used in st ationa ry power plants o p e r a t i n g  as 

public ut i l i t y  plants and ge nerating e l e c t r i c a l  energy 

for sale to the general public.

(A) Fuel used e x c l us iv el y for use in he ating pr iv at e

re si de nt ia l buildings.

(5) Fuel sold e x c l us iv el y for use for h eat in g 

comm er ci al buil dings or facilities i n c lud in g a p a r t m e n t  

buildings, not including fuel used in or on wa te rc ra ft .

(6 ) Fuel used in statio na ry power plants that ge ne ra te  

elec tr ic al energy ex cl us iv el y for p rivat e re si de nt ia l 
c o n s u m p t i o n .

- 1 -



J,

Q u es ti on 3 

A n s w e r :

(7) Fuel used by non profit power a s s o c i a t i o n s  or 

co r p o r a t i o n s  for ge ne r a t i n g  el ec t r i c a l  en ergy for 

r e s a l e .

(8 ) Fuel used by ch ar i t a b l e  institutions.

(9) Refined fuel tr an sp or te d as cargo out of the state 

on a vessel from a port in this state to a port 

outside this state, except fuel p u r c h a s e d  in the state 

for use in the ex p l o r a t i o n  for and d e v e l o p m e n t  of 

subsoil and seabed re s o u r c e s  in and upon the a d j a c e n t  

outer co n t i n e n t a l  shelf of the state.

(10) Fuel c o n s i g n e d  to foreign countries.

(11) Fuel sold to, tr an sf er re d to, or used on jet 

p r opulsion ai rcraft op er at i n g flights from the stat e 

to a foreign country, except flights to a foreign 

country with in te rm e d i a t e  stops w i th in  the U n it ed 

S t a t e s .

(12) Fuel which is at least 10 percent a l c o ho l by 

v o l u m e .

(13) Fuel sold to or tr a n s f e r r e d  b etwee n li c e n s e d  

qualified dealers.

(14) Actual losses of volume which occur du ri ng 

handling, tran s p o r t i n g or storing motor fuel, 

including sh rinkage and losses from fire and other 

a c c i d e n t s .

(15) Ad di tives that are used for im pr ov in g e x i s t i n g  

c h a r a c t e r i s ti cs of fuel, not including b l e n d e d  fuels.

(16) Fuel used for any other purpose wh ic h the 

department d e te rm in es  does nut meet the d e f i n i t i o n  of 

motor fuel.

Is fuel used in off highway vehicles and e q u i p m e n t  

exempt from the motor fuel tax?

No, fuel useo in any eq uipment with an inte rn al 

c o mbustion engine is motor fuel and is taxed at 8 d per 

gallon. However, there is a p r ov is io n for a refuna of 

6 d per gallon for motor fuel used to op er at e an 

internal c o mb us ti on engine if the internal c o m b u s t i o n  

engine is not used in or in c o n j u n c t i o n  with a 

licenseu motor v e h i c l e .  If t h e  fuel is used in or in 

conjun ct io n with a licensed motor vehicle, e ven if the 

use is off highway, no refund is allowed.
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Tax Rate

Questi on A 

A n s w e r :

Questi on 5 

A n s w e r :

Ques t i o n 6  

A n s w e r :

Questi on 7 

A n s w e r :

: What is the c u r r en t tax rate on moto r fuel?

The tax on mo t o r  fuel is 8 d per gallon unle ss it is 

avia ti on g a s o l i n e  which is At? per gallon, or fuel used 

in and on w a t e r c r a f t  which is 5ef per gallon, or 

a v ia ti on  fuel other than avia ti on gaso li ne wh ich is 2  
l / 2 d per gallon.

C e rt if ic at es  of Use

: What is the pu rp ose of the ce r t i f i c a t e  of use?

The c e r t i f i c a t e  of use allows a p u rc h a se r of fuel the 

pr iv il eg e of buying tax free under one of the motor 

fuel tax exempt io ns. If a cust om er does not sign a 

ce rt ificat e, he or she should pay the tax on the fuel 

purchased, ot he rw is e the dealer would remain liable 

for the tax.

How does a fuel dealer know when the motor fuel tax is 

to be c o l l e c t e d ?

The mo to r fuel tax is c o l lecte d when a dealer sells or 

ot h erwis e tr an sf er s motor fuel in Alaska unless a 

dealer has a r e a son ab le belief at the time of sale or 

transfer that fuel that is sold or t r a n s f e r r e d  is not 

to be used as moto r fuel. If the tax is not coll ec ted 

the dealer shall obtain a cert if ic at e of use from the 

buyer or t r an sf er ee  stating that the fuel that has 

been or will be pu rc ha se d or rece iv ed is not intended 

for use as motor fuel.

How ofte n do these c e rt if ic at es of use have to be 

obtained in order for the dealer not to be liable if 

he does not co ll ect the tax?

By statute it appears that a ce rt if ic at e of use is

required w h e n e v e r  the tax is not collected. AS

A 3 . A O . 010(1) states:

If a d e al er has a re as on able b e l i e f at the time 

of sale or transfer that fuel that is sold or 

tr a n sf er re d is not to be used as motor fuel, the

de al er need not collect the motor fuel tax. If

the tax is not collected, the deal er shall obtain 

a c e r t i f i c a t e  of use from the buyer or transferee 

stating that the fuel that has been or will be 

p u r c n a s e a  or received is not intended for use as 

moto r fuel.



R e g u l a t i o n  15AAC A O . 030 and s u b s e q u e n t  D e pa rt me nt 

of Re ve nu e m e m o r a n d a  have serv ed to grea tly relax 

this st ri ng en t requirement. The r e qu ir em en ts for 

c e r t i f i c a t e s  of use are now as follows:

(1) A o n e- ti me only c e r t if ic at e of use is 

requ ir ed for sales of fuel to a consumer for use 

in heating a resi de ntial building. A statement, 

as m a n d a t e d  by the department, and in lieu of the 

ce r t i f i c a t e  of use, may be inco rp or at ed into the 

de al er 's invoice as long as it is signed by the 

fuel purchaser. A third a l t e r n a t i v e  is the use 

of a rubber stamp.

(2) An annual ce rt if ic at e of use' is required:

(a) for sales of fuel to United States, Alaska 

and local gove rn me nt agencies and auxiliary 

mi l i t a r y  units for offi ci al use;

Co) sales of fuel to a cons um er for use to heat t

c o mm er ci al  bu il di ng or fa cility including

ap a rtmen t units, not in cluding "uel used in and 

on wa tercraft;

(c) sales of fuel to a consumer for use in a 

private re si de nt ia l power plant; and

(d) sales of fuel to a licensed qualified cealer.

(3) A c e r t i f i c a t e  of use at the time of every

sale is requ ir ed for all the other mctor fuel 

e x e m p t i o n s .

I'm a dealer and I make many sales of fuel every week 

to public utilit ie s, non profit o r g a n i z a t i o ns for 

electrical g e n e r a t i o n  fur resale, and char itable 

institut io ns. Why dc I need to get a c e r t i f i c a t e  of 

use at the time of every sale when these are exempt 

users of the fuel? Why c a n ’t there be an annual 

certif ic at e of use requiremen t or at least a monthly 

requirement for these exempt uses? Many d e l i v e r i e s  of 

fuel are made every week to these exempt ag en ci es  and 

it is very di ff i c ul t  to have someone to sign a 

certif ic at e of use at every delivery which c o n s ti tu te s 

a sale for us.

The Dep a r t m e n t is giving c o n s i d er at io n to adop t i n g an 

annual ce r t i f i c a t e  for these type of sales. A 

decision will be made in the near future. In the 

meantime, you must continue ob ta in in g a ce rt if ic at e 

for each sale.



Q ue s t io n

A n s w e r :

Q u e s t i o n

A n s w e r :

Q u e s t i o n

A n s w e r :

9: Why can't there be a bl anket c e r t i f i c a t e  of use for

exempt ag en ci es such as go ve r n m e n t  ag en ci es ? Once the 

agency me ets the r e q u i r e m e n t  for e x e m p t i o n  then a 

blanket c e r t i f i c a t e  would be all that is necessary.

Since the fuel sold to a g o v e r n m e n t  agency is exempt 

only if it is for official use, then an annual 

reminder of this by requiring an annual c e r t i f i c a t e  of 

use to be signed, should not be an undue hard sh ip on 

the go ve r n m e n t  agency. An an nu al c e r t i f i c a t e  of use 

should be a very small a d m i n i s t r a t i v e  burd en on the 

dealer as c o m p a r e d  to requiring a c e r t i f i c a t e  at the 

time of every sale.

10: I'm a he at ing fuel dealer and i have 500 re si de nt ia l 

heating acco unts. These co ns t a n t l y  change be ca us e of 

people m o vi ng so often and I am r e qu ir ed to have each 

owner of the re sidence sign a once only c e r t i f i c a t e  of 

use. What do I do if customers refuse to sign the 

ce rt if ic at e and I have already d e l i v e r e d  the fuel?

In order for the dealer not to be liable for the tax 

the dealer by statute has to o b ta in a ce r t i f i c a t e  of 

use. If a ce rt i f i c a t e  of use is not signed then the 

dealer sh ou ld charge the tax. If a c e r t i f i c a t e  cf use 

is not signed the dealer bears the risk of being 

billed for the tax. Unless the law is changed, a 

ce rt if ic at e of use has to be o b ta in ed for each 

residential customer, unless the de aler decides to 

bear the risk that he or she will be able to provide, 

upon audit, evid en ce that the sale was for r e s i d e n t i a l  

h e a t i n g .

1,1: If numerous cust omers purchase five and ten gallons of 

fuel, do I neea to have them sign a c e r t i f i c a t e  of use 

each time or can there be a m i n i m u m  g a l l o n a g e  upon 

which a c e r t i f i c a t e  of use is not requ ir ed? An 

invoice is often not used for these cash sales so a 

statement can't always be incorpo ated on the invoice 

for the c u s t o m e r to sign.

AS A 3 . A O . 010(1) does not allow for a m i n i m u m  ga ll on ag e 

which would not require a "c er ti f i c a t e  of use". 

However, for sales of 25 gallons or less, the de al er 

may decide to bear the risk on these w alk -i n sales.

If these sales amount to a s u b s ta nt ia l ga ll on ag e  every 

day, the de al er should have the cust om er sign a 

certif ic at e of use so that the d e al er will not be



liable for the tax. Some f l e x ib il it y in the 

ap pl ic at io n of the c e r t i f i c a t e  can be used, as 

follows: An exempt use st at em en t could be posted on a

cl ipboard and all c u s tom er s would be required to sign 

this s t a t ement and to show the number of ga llons 

pu r c h a s e d  for this exempt use. Sepa rate ce rt ificate 

of use forms would t h e refor e not be required.

Ques t i o n 12: Why is there an e x e m pt io n for fuel used in private 

re si de nt ia l g e n e r a t o r s  and not foi fuel used in 

comm e r c i a l ge ne ra to rs ?

Answer: The st at ute s p e c i f i c a l l y  ex empts only fuel used in

private re si de nt ia l generators, not c o m merci al 

generators. The only e x e m pt io n for commercial 

ge ne ra to rs is if all the ge ne ra te d power is used 

ex c l us iv el y for heating.

Q u es ti on  13: Customer A has a lodge in the Al as ka n w i ld er ne ss and 

the only source of power for lirhting, heating and 

cooking is from a generator. 90% of the fuel is used 

to heat the lodge which is an exempt use of the fuel.

A has to pay all the tax up front on all his fuel 

pu rc hases even though 90% of the fuel use is exempt. 

Even though A can claim a refund for the fuel 

g e ne ra ti ng  heat how does A de te rm i n e how much fuel 

flowed tnrough the ge ne ra to r for the tax exempt use of 

hearing, and the taxable uses of lighting and co o k i n g ?

Answer: Since all the fuel flowing through the generato r

serves both taxable and non taxable uses A has to pay 

8 d per gallon on all fuel purchased. A can claim a 

refund of 8 d per gallon for the es ti ma te d gallons of

fuel used in the ge ne rator for he a t i n g  the lodge, and

6 d per ga ll on for the other uses of the ge ne ra te d 

power. A must use his best es timate of the gallons of

fuel used to gene r a t e power for heating. This

estimate would be subject to audit by the Department.

Questi on 14: Dealer A sells to cu st om er B, a hotel, and cu st omer B 

signs a c e r t i f i c a t e  of use thac the fuel is to be used 

ex cl us iv el y to heat the co mm er ci al building, the 

hotel. If u n f o rs ce n c i r c u m s t a n c es arise such as a 

power outage and the hotel uses some of the fuel in .a 

standby ge n e r a t o r  to produce el e c t r i c i t y  for heating, 

lighting ana cooking, can B account for the taxable 

use at this time as a user and pay the tax?



A n s w e r :

Question

A n s w e r :

Q u es ti on

A n s w e r :

It will be very di ff ic ul t to d e t e r m i n e  how much 

ge n erato r powe r is used for taxable lighting and 

cooking purposes.

If taxable and non taxable use is a n t i ci pa te d the 

"common s tor ag e tank" pr ov is io n wo uld re quire the 

hotel to pay the tax on all the fuel up front if only 

one storage tank is involved. If the power outages 

are a rare oc curance the hotel owner can still 

purchase fuel tax free if at the time of pu r c h a s e  he 

rtifies to the best of his b e li ef  that the fuel is 

x.o be used e x c l u s i v e l y  for h e a t in g purposes. If fuel 

has to be used in a ge nerator upon the occu rr an ce  of 

an em er ge nc y event such as a power outage, the hotel 

can submit to the d e partment the tax on the fuel used.

: Can I as a fuel dealer design my own c e r t if ic at e of 

use form or do I have to use the form as p r e s c r i b e d  by 

the de pa r t m e n t ?

Althou gh the r e g u la ti on s have not s p e c if ic al ly 

addressed this question, the statute is very clear in 

that the c e r t i f i c a t e  of use may be p r es cr ib ed  by the 

Department of Revenue. Other than for fuel used for 

residential heating purposes, the ce rt if ic at e of use 

form as pr es c r i b e d  by the depa rt me nt has to be used. 

The forms are being rede si gn ed and will be invoice 

size with s e p a r a t e c e r t if ic at e of use forms for the 

"annual and once only r e quirements, " and the "at the 

time of every sale" requirements. The new forms will 

be less b u r d e n s o m e  for the dealer.

: I am a fuel d e al er  and cu st omer A walks in and 

purchases four 55 gallon drums of fuel and signs a 

certificate of use cert if yi ng that the fuel is to be 

used for private residential heating purposes. I know 

A has a c o mm er ci al bu siness license op er at in g a truck 

delivery se rvice nut of his home, so I do not have a 

reasonable b e l i e f  that the fuel is not to be used as 

motor fuel. Ain I liable for the tax if I make an 

exempt fuel sale to A?

If you have ex p l a i n e d  the law to c u st om er  A and he has 

make it clear that the fuel is to ! ir ed in a tax 

exempt manner, you would have a re :•<■»* ,ble beli ef ana 

could have A sign the certif i c a t e  f se and re ceive 

the fuel tax exempt.
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Q ue s t i o n

A n s w e r :

Q u e s t i o n

A n s w e r :

Q u e s t i o n

A n s w e r :

Q u es ti on

17: What is the r e s p o n s i b i l i t y  of the dealer to d e t e r m i n e  

if a "common s tor ag e tank" s i t u a t i o n  ex is ts ?

Example: Dealer A sells to cu s t o m e r  B which is a

c o n s t r u c t i o n  company and B signs a c e r t i f i c a t e  of use 

that he is pu rc h a s i n g  fuel to be used e x c l u s i v e l y  for 

heating purpos es . Does dealer A have to d e t e r m i n e  if 

B has a c o mm on storage tank before a l lo wi ng  the tax 

free sale of the fuel?

The r e s p o n s i b i l i t y  is upon B, the p u r c h a s e r  of the

fuel who signs the c e r t i f i c a t e  of use to ce rt i f y  that

he does not have a common st orage tank situation. The

new ce r t i f i c a t e  of use forms will re qu ir e this

cert ification. H owe ve r the dealer must e x er ci se  some 

judgment. Example: If the fuel is being d e l i v e r e d  to

a "truck tank at a c o n s t r u c t i o n  site" then the de aler 

should qu e s t i o n  the signing of the c e r t i f i c a t e  of use 

for an exempt sale. The ulti ma te liab il ity for the 

tax will ho we ve r be on the pe rs on signing the 

ce rt i f i c a t e  of use if tax free fuel is used in a 

taxable manner.

18: Can I, a user, sign a ce r t i f i c a t e  of use to avoid 

paying tax for fuel used in an as p h a l t  plant if it 

does not operate with an internal c o m b u s t i o n  engi ne ?

Yes. You must contact the De pa r t m e n t  of Revenue,

Excise Tax Unit, to ob ta in an e x em p t io n letter for 

this use a u t h o r i z e d  by R e gu la ti on 15 AAC 4 0 , 0 2 0 ( b ) (16).

19: I am an ai rline op er at in g jet flights e x c l u s i v e l y  from 

Alaska to foreign countries. A c e r t i f i c a t e  of use is 

required at the time of every sale to support this 

exempt use of fuel. Can I obtain an annual 

certif ic at e of use for this e x em pt io n?

The D e p a r t m e n t is giving c o n s i d e r a t i o n  to a d o p t i n g n 

annual ce r t i f i c a t e  for these type of sales. A 

decision will be made in the near future. In the 

meantime, you must continue ob ta in in g a ce rt i f i c a t e  

for each sale.

20: A co' s t r u c t i o n  c omp an y has a fuel tank at their shop 

and this fuel is used to heat the shop. Another fuel 

tank at the camp is used to heat the camp. Also, the 

c o n s t r u c t i o n  company uses space heaters to heat 

vir.quene e n cl os ed c o n s t r u c t i o n  sites in the winter.

The fuel is de li ve re d to a p o rt ab le tank that su p p l i e s  

these space heaters. hould the de al er obta in an 

annual c e r t i f i c a t e  of use for the tank at the shop and 

the portable tank?



A n s we r : A sepa rate c e r t i f i c a t e  of use shou ld be obta i n e d once 

a year for each heat in g fuel tank. i.e. a separate 

annual c e r t i f i c a t e  of use should be ob ta in ed for the 

shop tank, the camp tank and the p o rt ab le tank 

prov id ed that the po rt ab le tank is used ex cl us iv el y 

for the space heater.

Q u a l i f i e c  De al er License

Q u e s t i o n  21: How do I be come a lice ns ed q u al i f ie d deal er so I can 

purchase my fuel tax exempt?

A n s w e r : A person- is elig ib le  to become a qu al if i e d dealer if 

he refines, imports, manufa ct ur es , produces, or 

co mpounds fuel, or if ir- the regular course of 

business he sells at lea^t 20% of his fuel to a nothe r 

party for resale or for re si dential heating purposes 

or for a c o m b i n a t i o n  of these purposes. License 

a p p l ic at io n form 04-407 is c o mp le te d and ac co mp an ie d 

by af fi d a vi t  form 04-408 which re qu ires secu ri ty for 

the motor fuel ;ax. Al te rn a t i v e s  for the securi ty are:

1) A surety bona equal to twice the av erage monthly 

tax but not less than $5000.

2) A letter of credit, CD or cash equal to twice the 

average mo nt hl y tax but not less than $5000.

3) Real property or interest therein equal to twice 

the average mo n t h l y  tax.

Q u es ti on 22: I am a major s u pp li er of fuel and have a good track

record of ha vi ng filed and paid tr'y monthly motor fuel 

tax on time. With the new r e g u la ti on s a large am ou nt 

of money now has to be prov id ed at', securi ty for twice 

the average m o n t hl y tax, in order for me to get my 

q u alified dealer license. Why is security n e c ess ar y 

for exis t i n g su pp li er s and deal er s? Can there be a 

ceiling on the se curity re qu ir em en t for suppliers and 

dealers who have already e s t a bl is he d a good track 

record nf c o l l ' c t i n g  and filing the tax?

Answer: Security re qu ir e m e n t s  for licensing are a common

prac t i c e for motor fuel excise taxes in other states, 

and for other tax types in Alaska. A fuel d i s t r i b u t o r  

obtains a q u a l i f i e d  dealer license for the privilege 

of receiving all fuel tax free, ana then co ll ec ti ng 

and paying tax to the d e partment only when taxable 

sales and uses occur. For this priv il ege and the
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obvious casn flow ad va nt ag e to a l i ce ns ed q u a l i f i e d  

dealer, the de pa r t m e n t  requ i r e s secu ri ty for twice the 

\ monthly tax with a m i n i m u m  of $5000. The d e p a r t m e n t

re cognizes that some fuel d i s t r i b u t o r s  have good track 

records of paying th ei r taxes, but not all have, so it 

is not u n r e a s o n a b l e  for us to re qu i r e  security.

Q u es ti on  23: If I am s t ri ct ly a heating fuel d i s t r i b u t o r  and will 

have no monthly tax liability, why do I have to 

provide any se cu ri ty ?

Answer: As d i s c us se d above, the secu ri ty is required for the

pr i vileg e ov r e c e iving fuel tax free plus it pr o v i d e s  

a security for any taxes wh ic h will be due the 

department. Even if no taxes will be co ll ec te d 

because all sales will be exempt, secu ri ty  is still 

required for the p r i v i l e g e  of b e c o m i n g  a li ce nsed 

qu alified dealer. A recent a p p r o x i m a t e  quote on the 

tax d e d u c t a b l e  cost of the $5000 bond was $100 per 

year. This is not an u n r e a s o n a b l e  cost for the 

privilege of p u r c h a s i n g  all fuel tax free. A 

reasonable a l t e r n a t i v e  to the $5000 se curity 

re qu ir em en t would be the p l ed gi ng of real prop er ty as 

provided under R e g u l a t i o n  15 AAC A O . 0 5 0 (d ).

Ques ti on 24: Dealer A has an average $100 mo nt h l y  tax. Why does he 

have to secure this with a mi ni m u m  of $5000 when he 

has a good track record of payi ng his tax on time? 

Can't the d e p a r t m e n t  remove the $5000 m i n i m u m  and only 

require s e cu ri ty for twice the average m o n t h l y  tax?

Answer: See answer 23 above.

Q u e s t i o n  25: Di st ri bu to r A sells no fuel for resale but 100% of his 

fuel to users to heat c o m m e r c i a l  buildings. Does A 

have to pay all the tax on his pu rc ha se s of fuel from 

his s u pp li er beca us e he does not meet the d e f i n i t i o n  

of a q u a l i f i e d  dealer even though all his sales of 

fuel are exempt.

Answer: Yes, d i s t r i b u t o r  A will have to pay tax on all his

fuel pu r c h a s e s  because he does not meet the 

req u i r e m e n t s for a qu a l if i e d dealer. However, A will 

be eligib le for a credit for the tax from his s u p p l i e r  

or a refund from the department, if A obtains an 

annual c e r t i f i c a t e  of use from his comm e r c i a l he at i n g  

customers. A cannot sign a ce rt i f i c a t e  of use as 

using the fuel for co mm er ci al  h e a t in g p u rp os es un le ss 

A hi mself is actu al ly co ns um in g the fuel to heat his 

own bu il di ng s or facilities.
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Questi on 26: As a dealer do I have to obtain a qu a l i f i e d  d e al er 

license in order to ob ta in fuel tax free?

A n s w e r :

Ques ti on 

A n s w e r :

Ques t i o n

A n s w e r :

Questi on

Yes. It is very simple. A dealer can obtain fuel tax 

free only if he or she is a qu al if ie d dealer.

Otherwise he or she has to pay tax up front on all 

fuel purchased.

27: Is it to my ad va nt ag e to become a qu al if ie d dealer?

That depends. If a d e al er makes many exempt saies it 

may be to his a d va n t ag e to receive fuel tax free and 

report mo nt hl y to the d e p a r t m e n t  his small p r op or ti on 

of taxable sales. If a dealer makes very few exempt 

sales to c u s t o m e r s  it may be more a d va nt ag eo us to pay 

all the tax up front and then claim a refund from the 

supplier or d e pa rt me nt for any e x em pt sales made.

This way he would avoid having to file a mont hl y tax 

return. A d e al er 's d e c i s i o n wh et h e r  or not to become 

a qu alifiea dealer will depend on each situation.

Most h eatin g fuel dealers should find it a d v a n t a g e o u s 

to become a qu al if ie d dealer if most of their sales 

are exempt.

28: Dealer A sells to dealer S who signs a c e r t if ic at e of 

use that he is a qu al it ie a dealer. Does dealer A have 

a r e sp on si bi lit y to de t e r m i n e  that B is actually a 

qu a l i f i e d  dealer, or does the fact that B signs the 

c e r t if ic at e of use relieve A of any re sp on s i b i l i t y  to 

de t e r m i n e  if B really is a Q u a l i f i e d  deader? Who will 

the D e p a r t m e n t  of Revenue bill if B is net a licensed 

q u al if ie d de al er or the license has been re cently 

revoked? Will the d e pa rt me nt pu bl is h a list of 

licens ed q u a l i f i e d  dealers and if so, how often?

In signing the ce rt i f i c a t e  of use as a qu al if ie d 

dealer, B is r e l ievin g A from any respon si bi li t y . If 

B is not a q u a l i f i e d  dealer then the d e pa rt me nt wil.l 

bill B for the tax. Yes, the de pa r t m e n t  does plan cin 

p u bl is hi rg an annual list of cu r r e n t  licensed 

qu al if ie J dealer s ana sending this to all d eal er s ?nd 

resellers of fuel.

29: If I become a qu al if ie d dealer can I p u r c h a s e my 

gasoline tax paid and my diesel tax free? If I ao 

purchase my g a so li ne tax paid ana then sell some to an 

exempt g o ve rn me nt agency, can I claim credit for this 

on my monthly motor fuel tax return?



A n s w e r : It is the i n t e n t  of the D e p a r t m e n t  of R e v e n u e  that 
q u a l i f i e a  d e a l e r  r ec e i v e  all his fuel tax exempt, 
s ho u l d  also be a d v a n t a g e o u s  for a q u a l i f i e d  d ea l e r  
do this b e c a u s e  he will not have to pay tax on his 
fuel p u r c h a s e s ,  but will c o l l e c t  the tax on his 
t a x a b l e  s a l es  of fuel.

a
It
to

Q u e s t i o n  30: I own a gas s t a t i o n  and p u r c h a s e  all g a s o l i n e  and
di e se l for the p u mp s tax paid. I also have a s e p a r a t e  
tank for w h i c h  I p u r c h a s e  di e s e l  to sell to c u s t o m e r s  
to heat r e s i d e n t i a l  and c o m m e r c i a l  b ui l d i n g s .  I 
ca n no t q u a l i f y  as a q u a l i f i e a  d e a l e r  so do I have to 
buy this " h e a t i n g  fuel" tax paid  even  th oug h it is in 
a s e p a r a t e  tank?

A n s w e r : If you are not a l i c e n s e d  q u a l i f i e d  de al er  all fuel 
must a p u r c h a s e d  tax paid.

Q u e s t i o n  31

A n s w e r :

I have a l o dg e  in a re m o t e  arec and I have one fuel 
s t o r a g e  tank. I use fuel from tnis tank to heat  the 
lodge ana I also sell fuel for h e a t i n g  p u r p o s e s  to 
r e s i d e n c e s  n e a r b y  as the n e a r e s t  town is too far for 
that fuel d e a l e r  to d e l i v e r  to th ese r e s i d en ce s.  All 
fuel I sell is for r e s i d e n t i a l  h e a t i n g  p u r p o s e s  ana I 
make  very few sales. How can I st ill p u r c h a s e  my fuel 
tax e x e m p t  s in ce  all my use of fuel and sales of fuel 
are e x e m p t ?

If all your sa les  are for r e s i d e n t i a l  h e a t i n g  p u r p o s e s  
you w o u l d  q u a l i f y  as a q u a l i f i e d  d e a r e r  and ^nce 
li c e n s e d  you c o u l d  o b t a i n  all your fuel tax exempt.
If you do not w i s h  to b e c o m e  a q u a l i f i e d  d e a l e r  you 
c o ul d sign a c e r t i f i c a t e  of use for the fuel you used  
to heat the l od ge  and pay the tax on all the o t he r 
fuel. This c o u l d  onl y h a p p e n  if you had s e p a r a t e  
tanks for the fuel you used  and the fuel you sold. 
O t h e r w i s e ,  if you hav e only one tank, you w o ul d have 
to pay tax on all the fuel you p u r c h a s e  and then you 
c o uld  c l a i m  a r e f u n d  for the exe mp t use and s ale s of 
the fuel for h e a t i n g  pu r po ses .

Q u e s t i o n  32: How long does  my q u a l i f i e d  de al er  l ic ens e remain in 
e f f e c t ?  Does it have to be r e ne we d a n n u a l l y ?

An s wer : The q u a l i f i e d  d e a l e r  li c e n s e  r em ain s in ef fec t
i n d e f i n i t e l y  until:

1) The b u s i n e s s  c e a s e s  or
2) The 20% q u o t a  of ye ar ly  sa les ma d e for re sa le  or 
for r e s i d e n t i a l  h e a t i n g  p u r p o s e s  is no lo nge r met or
3) The li c e n s e  is re v o k e d  by the D e p a r t m e n t  of R e v e n u e
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The l i c e n s e  i t s e l f  does  not hav e to be r e n e w e d  
a n n u a l l y  but an a f f i v i a i t  of s e c u r i t y  for m o t o r  fuel 
tax due, fo r m 04-4 08,  mu st  be c o m p l e t e d  a n n u a l l y  on or 
b e f o r e  S e p t e m b e r  1 of each year.

Q u e s t i o n  33

A ns w e r

M O TO R FUEL TAX R E T U R N  & S U P P O R T I N G  S C H E O U L E

: As a q u a l i f i e d  d e a l e r  why do I ha ve  to file a m o n t h l y  
m o t o r  fuel tax r e t u r n  with  s u p p o r t i n g  s c h e d u l e s  if I 
have no m o n t h l y  tax l i a bi li ty , and all my s al es are 
tax e xe m p t  h e a t i n g  fuel sal es ?

For fe de ra l r e p o r t i n g  p u r p o s e s  we ne e d to kn ow  the 
final e x e m p t  use of the fuel. If your s u p p l i e r  
r e p o r t s  s ale s of fuel to you as s al es  to a q u a l i f i e d  
dealer, we will not kn ow  the n a t u r e  of you r e x e m p t  
h e a t i n g  fuel sa les  if you do not r ep o r t  to us. If all 
your  sa le s are exempt, the m o n t h l y  r e p o r t i n g  is very 
sim pl e and no s u p p o r t i n g  s c h e d u l e s  are r e q u i r e d  for 
sales of fuel for h e a t i n g  pur po se s.  T h e r e f o r e  you do 
not have to p r e p a r e  s c h e d u l e s  of yo ur  c o m m e r c i a l  or 
r e s i d e n t i a l  h e a t i n g  fuel sales e ve ry  month. In lieu 
of this, we r e q u i r e  an a n n u a l  list of all c o m m e r c i a l  
he a t i n g  fuel ac cou nts . S c h e d u l e s  are r e q u i r e d  only 
for o th e r e x e m p t  sales.

Q u e s t i o n  34: Do I need s u p p o r t i n g  s c h e d u l e s  s h o w i n g  n a me s of
c u s t o m e r s  and fuel g a l l o n s  sold if all my s al es  are 
taxa bl e s a l e s ?

A n s w e r : No. Su p p o r t  s c h e d u l e s  are only r e q u i r e d  for tax 
ex e mp t sa les of fuel e x c e p t  fuel sol d and u s e d  for 
h e a t i n g  pu rp o s e s .

Q u e s t i o n  35: Can I s u b s t i t u t e  a c o m p u t e r  p r i n t o u t  of my sa les  of 
fuel in lieu of h a v i n g  to m a n u a l l y  p r e p a r e  the 
s u p p o r t i n g  s c h e d u l e s ?

A n s w e r  ? Yes, as long as the same data r e q u i r e d  on the 
s u p p o r t i n g  sc hed ule , is s h ow n on the p r i n t o u t .

Q u e s t i o n  36 Why is a s u p p o r t i n g  s c h e d u l e  n e c e s s a r y  for the o t h e r  
ex e mp t sales when you d on' t r e qu ire  it for fuel sol d 
for h e a t i n g  p u r p o s e s ?  As a d e a l e r  I w o u l d  be g l a d  to 
su Dp ly the n am es  of all e xe m p t  c u s t o m e r s  on an a n n u a l  
basis. A m o n t h l y  report of the n u m b e r  of g a l l o n s  sold 
to eac h e xe m p t  c u s t o m e r  r e q ui re s alot of work as this 
i n f o r m a t i o n  is not o f t e n  re a d i l y  a v a i l a b l e  e v e n  w i t h  a 
c o m p u t e r .
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The s u p p o r t i n g  s c h e d u l e s  ar e r e q u i r e d  in o r d e r  to 
p r o v i d e  an a u d i t  trail for the d e p a r t m e n t ,  as t h ese  
s c h e d u l e s  s h o w  the final u s e r s  of the fuel. The 
a m e n d m e n t  to the law, HB 1C 1,  i n t e n d e d  to t r a n s f e r  the 
l i a b i l i t y  for tax e x e m p t  s a l e s  from the d e a l e r  to the 
user if c e r t i f i c a t e s  of use wer e p r o p e r l y  o c t a i n e d .  
Unle ss  ea ch  l i c e n s e e  Q u a l i f i e d  d e a l e r  s u b m i t s  
s u p p o r t i n g  s c h e d u l e s  s n o w i n g  their tax e x e m p t  fuel 
c u s t o m e r s  a n d  tax e x e m p t  g a l l o n s  sold, we w i l l  rot 
have an a u d i t  trail to the final user, and we may have 
to au di t the d e a l e r  to o b t a i n  this. We a l r e a d y  
g r e a t l y  r e l a x e d  the s u p p o r t i n g  s c h e d u l e  r e q u i r e m e n t  
for fuel s o l d  for h e a t i n g  by r e q u i r i n g  an a n n u a l  list 
of c o m m e r c i a l  h e a t i n g  a c c o u n t s  in lieu of m o n t h l y  
h e a t i n g  fuel s c h e d u l e s .

R E F U N D S

Q u e s t i o n  37: In o r de r for me to file a r e f u n d  c l ai m  for fuel used  
in i-;y u n l i c e n s e d  e q u i p m e n t ,  my first c l a i m  filed 
du ri ng  each c a l e n d a r  y e a r  mu s t i n c l u d e  a list  of all 
my e q u i p m e n t  i n c l u d i n g  l i c e n s e  ano s e r i a l  numb er.
Does this m e a n  the f ir st  c l a i m  filed d u r i n g  each  
c a l e n d a r  y e a r  e v e n  th ou gh  the c l a i m  c o v e r s  a p e r i o d  of 
use in the p r i o r  y ear ?

A n s w e r No, the l i s t i n g  of e q u i p m e n t  is r e q u i r e d  w he n you 
first file in a c a l e n d a r  year  and the c l a i m  p e r i o d  is 
also for a p e r i o d  in that c a l e n d a r  year.

Q u e s t i o n  38: Why am I d e n i e d  b e i ng  ab l e to c l a i m  a r e f u n d  if I am 
un ab le  to p r o d u c e  o r i g i n a l  fuel i n v o i c e s ?  In c e r t a i n  
case- o r i g i n a l  i n v o i c e s  are lost and the fuel user is 
out of luck in c l a i m i n g  a r e f u n d  on this fuel. C an' t 
de al er  c e r t i f i e d  c o p i e s  of the o r i g i n a l  i n v o i c e s  be 
a ll ow ed  w h e n  o r i g i n a l s  ar e not a v a i l a b l e ?

A n s w e r :  De a l e r  c e r t i f i e d  c o p i e s  of o r i g i n a l  i n v o i c e s  are
a l l o w e d  u n d e r  the f o l l o w i n g  c i r c u m s t a n c e s :

1) the t a x p a y e r  mu st  fu r n i s h  an a c c e p t a b l e  e x p l a n a t o r y  
s t a t e m e n t  as to why o r i g i n a l s  are not b e i n g  s u b m i t t e d .

2) the t a x p a y e r  mu st  o b t a i n  a s t a t e m e n t  that c o p i e s  
s u b m i t t e d  are true c o p i e s  (witn i nv oi ce  n u m b e r s ,  d a t e s  
ann a m o u n t s ) ,  from the venoor..



M I S C E L L A N E O U S  I S S U E S

Q u e s t i o n  

A n s w e r :

Q u e s t i o n

A n s w e r :

Q u e s t i o n

A ns w e r :

Q u e s t i o n  

A n s w e r :

Q u e s t i o n  

A n s w e r :

39: If I i m p o r t  fuel into Alaska, or I r e f i n e  fuel in
A la s k a  for my own us°, wh e n is the fuel s u b j e c t  to tax?

The fuel  is s u b j e c t  to tax as you use it. The tax on 
the fuel a c t u a l l y  us e d d u r i n g  a c a l e n d a r  m o n t h  s h o u l d  
be r e m i t t e d  to the d e p a r t m e n t  by the last  day of  the 
mo nth  f o l l o w i n g  the m o n t h  the fuel was used.

; t : > .. " . \  .
LO: Why do I ha v e to kee p m o n t h l y  i n v e n t o r y  r e c o r d s ?

Can't t hi s ue an an nu al  or s e m i - a n n u a l  r e q u i r e m e n t ?
What if I d o n ' t  kee p 'nv entory r ec ord s but p i c k  up my 
fuel from  a hu lk  p l a ne  and de l i v e r  d i r e c t l y  to 
c u s t o m e r s ?  The only  fuel on han d at any g i v e n  time is 
fuel s i t t i n g  in the trucks. Do I have to keep 
i n v e n t o r y  r e c o r d s  of this fuel?

M o n t h l y  fuel i n v e n t o r y  r e co r ds  are r e q u i r e d  of all 
d ea ler s,  fuel r e s e l l e r s  and users, so that up on  audit, 
we can d e t e r m i n e  the c o r r e c t  am oun t of m o n t h l y  tax 
l i a b i l i t y .  Fu e l i n v e n t o r y  re c ord s s h o u l d  t h e r e f o r e  be 
kept on a m o n t h l y  ba sis  for fuel in the trucks.

41: Could you  p l e a s e  give  e x a m p l e s  of wh ich  type of 
o r g a n i z a t i o n s  are c o v e r e d  un der your tax e x e m p t  
d e f i n i t i o n  of c h a r i t a b l e  i n s t i t u t i o n s ?

The D e p a r t m e n t  of R e v e n u e  r ec o g n i z e s  that it n e e a s  to 
do a c o m p r e h e n s i v e  a n a l v s i s  of this s u b j e c t ,  and we 
will then  p u b l i s h  a list of examples. If you h a v e  a 
q u e s t i o n  r e c o r d i n g  a s p e c i f i c  i n s t i t u t i o n ,  you s h o u l d  
submit to the d e p a r t m e n t  for app r ov al  or d i s a p p r o v a l  
as a c h a r i t a b l e  i n s t i t u t i o n .

42: Could you  p l e a s e  d e f i n e  "w at e r c r a f t "  as this is not 
d ef in ed  in the law or r e g u l a t i o n s ?

" W a t e r c r a f t "  m e a n s  a ship, boat, vessel or o t h e r
s t r u c t u r e  w h i c h  is c a p a d e  of b e in g m o v e d  in or on
water e i t h e r  u n d e r  its own p r o p u l s i o n  or in
c o n j u n c t i o n  wi t h the p r o p u l s i o n  of a n o t h e r  craft.

43: Does this d e f i n i t i o n  of w a t e r c r a f t  include b a r g e s  and 
floating s e a f o o d  f i s h e r i e s ?

Yes



'm
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Q u e s t i o n  44: If I fils a c l a i m  for r e f u n o  how long a f t e r  I file my 
claim w i l l  it be b e f o r e  I re c e i v e  my r e f u n a ?

A n s w e r : If the c l a i m  is p r o p e r l y  filed the r e f u n d  s h o u l o  ce 
r e c e i v e d  in t h r ee  to four w e e k s  from the da te  we 
re c eiv e yo u r claim. If we have to c o r r e s p o n d  w i t h  you 
b ec a u s e  of o m m i s s i o n s  in your  claim, this  t hr ee  to 
four w e e k  p e r i o d  of time w o u l d  begin w h e n  we r e c e i v e  a 
p r o p e r l y  f i l ed  claim.

Q u e s t i o n  45 What if I c h a r g e  a r e s i d e n t i a l  home h e a t i n g  i n d i v i a u a l  
with the M o t o r  Fu el  tax b e c a u s e  he r e f u s e s  to sign the 
c e r t i f i c a t e  of use and  that user s w i t c h e s  s u p p l i e r s ?  
Will the D e p a r t m e n t  of R e v e n u e  r e i m b u r s e  me for my 
loss of r e v e n u e  from that c u s t o m e r ?

A n s w e r : No, the d e p a r t m e n t  can  not r e i m b u r s e  yo u for lost 
revenue. In the ca se  of a r e s i d e n t i a l  ho m e  h e a t i n g  
cus to me r,  if, u p o n  a dit, you can p r o v i d e  e v i d e n c e  
that the fuel was d e l i v e r e d  to a r e s i d e n c e  and you 
made r e a s o n a o i e  e f f o r t  to get the c u s t o m e r  to sign the 
c e r t i f i c a t e  of use, the d e p a r t m e n t  w o u l d  not hol d you 
liable for the tax.

Q u e s t i o n  45: Why d o e s n ' t  A l a s k a  tax l i q u i f i e d  p e t r o l e u m  gas and
c o m p r e s s e d  n a t u r a l  pas used as mo tor  fu el?  Do o t h e r  
states tax th ese  items?

A n s w p r : L i q u i f i e d  p e t r o l e u m  gas  is s p e c i f i c a l l y  not i n c l u d e d  
as m o t o r  fuel u n d er  AS 4 3 . 4 0 . 0 1 0 ( k ) . C o m p r e s s e d  
n a tu ra l gas, if used as m o t o r  fuel, w o u l d  I e s u b j e c t  
to the tax.

Q u e s t i o n  47: Does A l a s k a  tax g a s o h o l ?

An s w e r :  Gasohol, d e f i n e d  as fuel w h i c h  is at l e a st  10 p e r c e n t
alcoh ol by v ol um e,  is s p e c i f i c a l l y  e x e m p t  from the 
motor fuel tax.

Q u e s t i o n  48 Are s a l es  to far mer s e x e m p t ?  If not, ca n the far me r 
claim a r e f u n d  of a g a l l o n ?  Do o t he r s t a t e s  tax 
farme rs?

A n s w e r : No, s al es  of fuel to f ar me rs  are not tax e x e m p t  in 
Alaska, a l t h o u g h  o t h e r  st at e s  have this p r o v i s i o n  for 
farmers. A fa r me r can sign a c e r t i f i c a t e  of use for 
his p u r c h a s e s  of fuel for h e a t i n g  p u r p o s e s  if this 
fuel is kept in a s e p a r a t e  tank from his ta xa bl e 
fuel. Fuel for his e q u i p m e n t  is taxed at 8e! per 
gallon, but the farmer can c l ai m a pe r  g a l l o n

refund for fuel used  in his u n l i c e n s e d  e q u i p m e n t .
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Q u e s t i o n  49: What is the " i m p o r t e r s - f o r - u s e "  tax that o t h e r  s t a t e s  
im p os e on c e r t a i n  t a x p a y e r s ?

A n sw er :

Q u e s t i o n  

A n s w e r :

Q u e s t i o n  

A n s w e r :

Q u e s t i o n  

A n s w e r :

Q u e s t i o n  

A n s w e r :

This tax is r e l a t e d  to i n t e r - s t a t e  t r u c k i n g  and is 
g e n e r a l l y  no t a p p l i c a b l e  to Alaska. H o w e v e r ,  if fuel 
is b r o u g h t  into Alas ka,  it is s u b j e c t  to the m o t o r  
fuel tax as it is sold  or used.

50: V/hy d o e s n ' t  Alask. a l l o w  m o t o r  fuel d e a l e r s  a 
c o m m i s s i o n  for c o l l e c t i n g  the m o t o r  fuel tax?

Many s t a t e s  p r o v i d e  for a c o m m i s s i o n  for c o l l e c t i n g  
the m o t o r  fuel tax, and  the Al a s k a  c i g a r e t t e  tax 
s t at ut e p r o v i d e s  for a c o m m i s s i o n .  This  d e f i n i t e l y  
helps to o f f s e t  the co st  of c o l l e c t i n g  the tax. 
L e g i s l a t i o n  w o u l d  be r e q u i r e d  to a c c o m p l i s h  this 
s t a t u t o r y  change.

51: Are c o n t r a c t o r s  who p e r f o r m  federal or s t a te  c o n t r a c t s  
ex em pt .rom the m o t o r  fuel tax?

No, fuel so ld  to a co nt ra ct s vho p u r c h a s e s  m o t o r  fuel 
ei t he r for his ow n a c c o u n t  or as the a ge nt  of a 
g o v e r n m e n t  a g e n c v  for use in the p e r f o r m a n c e  of 3 
c o n t r a c t  w i t h  that agency, is not e xe m p t  from the 
mo to r fuel tax.

52; How can I d e t e r m i n e  the a m o u n t  of s h r i n k a g e  w h i c h  I am 
al l o w e d  to d e d u c t  as a re s ul t of the ne w r e g u l a t i o n s ?

The d e a l e r  s h o u l d  keep records, th ro ug h his i n v e n t o r y  
r e c o n c i l i a t i o n ,  of fuel t e m p e r a t u r e  s h r i n k a g e  and 
exp a ns io n,  tank f il l in g losses, and l o a d i n g  arid 
u n l o a d i n g  l os s e s  of fuel.

53: Are s a le s  of fuel to well d r i l l e r s  w h i c h  o p e r a t e
e q u i p m e n t  u t i l i z i n g  a p o w e r  t a k e - o f f  w h i c h  t r a n s m i t s  
power from v e h i c l e s  to a u x i l i a r y  e q u i p m e n t  e x e m p t  from 
the m o t o r  fuel tax?

The m a j o r  is sue her e is w h e t h e r  or not the v e h i c l e  is 
licensed. If the v e h i c l e  is l i c e n s e d  all s a l e s  of 
fuel to the well o r i l l e r s  for this p u r p o s e  wi ll  be 
t a xa bl e at 8 t per g a l l o n  wi th  no r e f u n d  a l l ow ed . If 
the v e h i c l e  is u n l i c e n s e d ,  the fuel is taxed at 8 t per 
gallon, but the well  d r i l l e r  can c l a im  a r e f u n d  of 
per ga ll on .



Q u e s t i o n  54: Isn't it s i l l y  to r e q u i r e  c e r t i f i c a t e s  of use for fuel 
sold to the U n i t e a  S t a t e s  G o v e r n m e n t ,  the S t a t e  of 
A la s k a  and local g o v e r n m e n t a l  a g e n c i e s ?  A f t e r  all, 
e v e r y o n e  k n o w s  v/ho the g o v e r n m e n t  is and all sa les  to 
those a g e n d a s  are exe mpt .

A n s w e r : Not all d i v i s i o n s  of g o v e r n m e n t  a g e n c i e s  are wel l 
k n ow n in A l a s k a  e s p e c i a l l y  in the more r e m o t e  a rea s of 
the st ate . The a nn u a l  c e r t i f i c a t e  of use r e q u i r e s  
c e r t i f i c a t i o n  that the p u r c h a s e r  of fuel is a c t u a l l y  a 
g o v e r n m e n t  a g e n c y  and thus tax e xe mp t.  A I s p , for the 
fuel to be tax exempt, it mu st  be used for o f f i c i a l  
use, so an an n u a l  r e m i n a e r  of this s h o u l d  not be an 
u nd ue a d m i n i s t r a t i v e  h a r d s h i p  for the p r i v i l e g e  of 
b u y i n g  fuel tax exempt.

A d m i n i s t r a t i o n  a n d  C c m o l i a n c e

Q u e s t i o n  55: Does the D e p a r t m e n t  of R e v e n u e  in te nd  to a s s e s s
a d d i t i o n a l  m o t o r  fuel tax for the p e r i o d  July 1, 1982  
- D e c e m b e r  31, 1382 for failure to o b t a i n  e i t h e r  a 
q u a l i f i e d  d e a l e r s  l i c e n s e  or c e r t i f i c a t e  of us e ?

A n s w e r : No, b e c a u s e  the D e p a r t m e n t  r e c o g n i z e s  the u n c e r t a i n t y  
that e x i s t s  in the these two areas.

Q u e s t i o n  56: Does the d e p a r t m e n t  in te nd  to e n f o r c e  the q u a l i f i e d  
d e a l e r s  l i c e n s i n g  p r o v i s i o n s ?

A n s w e r :  The d e p a r t m e n t  will m a k e  e ve ry eff or t to e n f o r c e  full
c o m p l i a n c e  wi th  the q u a l i f i e d  d e a l e r  l i c e n s i n g  
r e q u i r e m e n t "  for ev er y d e a l e r  p u r c h a s i n g  tax e x e m p t  
fuel as a q u a l i f i e d  dealer.

Q u e s t i o n  57: How does the d e p a r t m e n t  in te nd  tu e n f o r c e  these 
r e g u l a t i o n s ?

A n s w e r :  The d e p a r t m e n t  has a three p e r s o n  e x c i s e  tax unit who,
al ong w i t h  a s s i s t a n c e  from the A n c h o r a g e  and Ju ne au  
Fi el d a u di t staff, will e n f o r c e  full c o m p l i a n c e  with 
these r e g u l a t i o n s .  We will se l ec t an area  and vi sit  
five to ten d e a l e r s  per day to test for c o m p l i a n c e .
If c o m p l i a n c e  is not a d e q u a t e ,  we will s c h e d u l e  in 
de pth a u d i t s  from thest vi sit s

Q u e s t i o n  58: There has beer, m u c h  s p e c u l a t i o n  in the past one year 
r e g a r d i n g  the L e p a r t m e n t  of R e v e n u e  and its audit 
pr og ram . E x a c t l y  what kind of a s s e s s m e n t s  did the 
d e p a r t m e n t  ma ke  ana were de a l e r s  a s s e s s e d  for sales 
made to wh at  l at er  was p r o v e n  to be r e s i d e n t i a l  

h e a t i n g  p u r p o s e s ?
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A n s w e r : The m a j o r i t y  of m o t o r  fuel tax a s s e s s m e n t s  made by the 
d e p a r t m e n t  we r e for l ar ge  s a l es  of so c a l l e d  "he at in g  
fuel" to c o n t r a c t o r s  w h ic h was us ed  in a ta x a b l e  
m a n n e r  by the c o n t r a c t o r .  You can t h e r e f o r e  see the 
i m p o r t a n c e  of the d e a l e r  h a v i n g  c e r t i f i c a t e s  of use 
si gn ed  by t he se  c o n t r a c t o r s  w h e n e v e r  tax e x e m p t  sa les 
are made. If p r o p e r l y  c o m p l i s o  with, this sh oul d 
a void fu t u r e  tax a s s e s s m e n t s  in this area. To our 
k n o w l e d g e  the d e p a r t m e n t  has not made any a s s e s s m e n t s  
for s al es w h i c h  v/ere p r o v e n  to be for r e s i d e n t i a l  
h ea t i n g  p u r p o s e s .

Q u e s t i o n  59: Since M a u r e e n  Tho mas  has res ig ne d,  w h i c h  i n d i v i d u a l  
w it h i n  the D e p a r t m e n t  of R e v e n u e  will  be our  m a i n  
so urc e of c o n t a c t  in the future whe n q u e s t i o n s  ar i se ?

A n s w e r : R i c h a r d  K i r k l a n d  has just m o v e d  into M a u r e e n ' s  
p o s i t i o n  and  he will be h a pp y  to r e s e a r c h  an d an s w e r  
any q u e s t i o n s  you have. The D i r e c t o r  of Au dit ana the 
Chi ef  of A u di t  S e r v i c e s  will also on o c c a s i o n  be 
a v a i l a b l e  to a n s w e r  qc es ^ i o n s .  M a u r e e n  Thomas will be 
a t t e n d i n g  c o l l e g e  in O i c i o n  in p u r s u i t  of a v e t e r i n a r y  
c a r e e r .

Q u e s t i o n  60: It sure se ems  as if we d e a l e r s  have  a lot of silly
forms, i n c l u d i n g  c e r t i f i c a t e s  of use, to c o m p l e t e  to 
s a ti sf y the A la s k a  D e p a r t m e n t  of Re ve nu e.  Is this 
just the A l a s k a  b u r e a u c r a c y  or do o t h e r  st at e s  re q u i r e  
a large a mo u n t  of forms and if so how co me?

Ans w er : As d i s c u s s e d  in the i n t r o d u c t o r y  m e m o r a n d u m ,  many
states have m uc h mo re  d e t a i l e d  and s t r i n g e n t  r e p o r t i n g  
r e q u i r e m e n t s  for m ot or  fuel tax.
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D E P A K T M E X T  O F  R E V E N U E E L E V E N T H  F L O O R  

S T A T E  O F F I C E  B U I L D I N G  

P O U C H  S A

J U N E A U .  A L A S K A  99811

March 11, 1983

To Motor Fuel Licensed Qualified Dealers:

During our February motor fuel meetings in Fairbanks, Anchorage and Juneau, 
the question was addressed whether a qualified dealer can purchase all gaso­
line fuel tax-paid and all diesel fuel tax-exenpt. In answering this question, 
we indicated that it is the intent of the Department of Revenue that a quali­
fied dealer receive all fuel tax-exempt, and then subsequently collect the tax 
on all taxable sales and uses of the fuel.

Since our motor fuel meetings, several qualified dealers have specifically 
asked to be allowed to continue to purchase gasoline fuel tax-paid by their 
supplier, and to use the qualified dealer license to purchase only diesel fuel 
tax-exenpt. In these instances, the supplier and the qualified dealer have 
both agreed that it would be in both their best interests for the supplier to 
continue to collect and remit the tax on all gasoline fuel.

We have therefore decided that if a qualified dealer wishes to purchase only 
diesel fuel tax-exempt, and to continue to purchase all gasoline fuel tax-paid, 
he or she may do so as long as this agreement has been reached between the 
qualified dealer and his or her supplier. A qualified dealer wishing to do 
this must submit to us a copy of this agreement with their supplier.

If you have any questions regarling specific situations, do not hesitate to 
contact the Excise Tax Unit at 465-2322 for more information.

Sincerely,

TaJL u):
Paul W. Taylor 
Chief, Audit Services 
Audit Division 
(907) 465-2371

PWT:jg

:

04-D4LH



I I K P A I I T M K . V T  O F  I I K V K M K
S T A T E  O F F I C E  B U I L D I N G  

P O U C H  S A

J U N E A U ,  A L A S K A  99B11

F e b r u a r y  18, 1983

De a r M o t o r  F u e l  D e a l e r s  and 
S u p p l i e r s :

T h i s  le t t e r  is in r e s p o n s e  to the m a n y  q u e s t i o n s  g e n e r a t e d  
d u r i n g  our r e c e n t  i n f o r m a l  m e e t i n g s  in F a i r b a n k s ,  A n c h o r a g e  and 
Ju n e a u .  Ou r d i v i s i o n  w a s  v e r y  g r a t i f i e d  to see the pu b li c 
r e s p o n s e  in the f o r m  of good  a t t e n d a n c e  at all t h re e m e e t i n g s  
w i t h  p l e n t y  of i np ut  f r o m  the ind us try . T h e  p r o b l e m s  of 
d e a l i n g  w i t h  a d m i n i s t e r i n g  the n e w  m o t o r  fue l ta x l aw  and 
r e g u l a t i o n s  h a v e  b e e n  r a t h e r  l ar ge  and h a v e  g e n e r a t e d  a gr eat 
deal of in ter es t . T h i s  le tte r is just a n o t h e r  sm al l st e p in a 
p r o c e d u r e  d e s i g n e d  to a r r i v e  at a w o r k a b l e  la w and w o r k a b l e  
p r o c e d u r e s .  I b e l i e v e  that yo u  w i l l  fi n d as a re su l t  of t.hese 
m e e t i n g s ,  and the a n s w e r s  to these q u e s t i o n s  he re in , that we  
are on  the p a t h  to g o o d  a d m i n i s t r a t i o n  of the tax. Again, 
t h an k yo u  for e v e r y o n e ' s  p a r t i c i p a t i o n  in th es e meetin gs,

As a w a y  to b e g i n  to p r e s e n t  this ma te ri a l,  let me s t a t e  that 
w e  ha v e sen t to R e p r e s e n t a t i v e  D e t t i s w o r t h  s u g g e s t e d  
l e g i s l a t i o n  to cu re  m a n y  of the ills se ns ed  by yo u and our 
d i v i s i o n .  In summa ry,  the m a i n  p oi n t s  of the s u g g e s t e d  
l e g i s l a t i o n  are as follow s:

1. To e l i m i n a t e  the c e r t i f i c a t e  of u s e  r e q u i r e m e n t s  in 
total for fuel u s e d  e x c l u s i v e l y  for h e a t i n g  a p r i v a t e  
r e s i d e n c e .

2. To e l i m i n a t e  the c e r t i f i c a t e  of us e r e q u i r e m e n t  in 
to tal f r o m  fuel w h i c h  is at le ast 10% a l c o h o l  by volume.

3. For v i r t u a l l y  all of the e t he r ex e m p t  uses, only  an 
a n n u a l  c e r t i f i c a t e  w i l l  be s q u i r e d .

T h e  o n l y  e x e m p t  use  n o w  that c o ul d  p o s s i b l y  r e q u i r e  m u l t i p l e  
c e r t i f i c a t e s  w o u l d  be a s i t u a t i o n  u n d e r  s u b - p a r a g r a p h  (k) of 
S e c t i o n  100 w h e r e  the d e p a r t m e n t  wa s  a p p r o a c h e d  by t ^ o n e  that 
had an. u n u s u a l  u s a g e  of fuel that had not b e e n  anti ad by
the s .atute and s u b s e q u e n t  d e t e r m i n a t i o n  i n d i c a t e d  tin,, it was 
of an e x e m p t  nature. U n d e r  those c o n d i t i o n s  the d i v i s i o n  has 
r e t a i n e d  so me  ri gh ts  to m a k e  a j u d g e m e n t  at that time as to 
w h e t h e r  or not a n a n n u a l  c e r t i f i c a t e  or m u l t i p l e  c e r t i f i c a t e s  
w o u l d  be a p p r o p r i a t e .



 r ---
*

4. W e h a v e  r e c o m m e n d e d  the a d o p t i o n  of a c o m m i s s i o n  of 1% 
of the m o n t h l y  tax w i t h  the m a x i m u m  of $ 1 0 0  (on a t i m e l y  filed 
r e tu rn ) in o r d er  to c o m p e n s a t e  the fuel d e a l e r s  for c o l l e c t i n g  
the tax  an d m a i n t a i n i n g  t"rr re co rd s n e c e s s a r y  to v e r i f y  the 
p r o p e r  c o l l e c t i o n  of the t a V

W i t h  that bit of b a c k g r o u n d  I'm g o i n g  to r e p e a t  m o s t  of the 
q u e s t i o n s  that w e r e  ra is e d  at the th ree  s e m i n a r s  and an s w e r  
t h e m  as best  I ca n  in the c o n t e x t  of the l e g i s l a t i o n  that we 
are  s u g g e s t i n g .  I n c i d e n t a l l y ,  I w o u l d  e n c o u r a g e  yo u  to c o n t a c t  
y o u r  l e g i s l a t o r s  an d  i n f o r m  th e m of R e p r e s e n t a t i v e  
B e t t i s w o r t h 1s e f f o r t s  w i t h  r e g a r d s  to the m o t o r  fuel tax and 
w o u l d  s u g g e s t  tha t y o u  w o u l d  lend yo ur  s u p p o r t  and y o u r  
r e c o m m e n d a t i o n s  to his effort s.

1. W o u l d  we s u p p l y  a 
the  s e m i n a r ?

f e e d - b a c k  le tte r to e v e r y o n e  w h o  a t t e n d e d

A n s w e r  T h i s  is it.

2. Mr. B ud  W i e s e  r e q u e s t e d  that a list of the a t t e n d e e s  at all 
the m e e t i n g s  be se n t to him  as he w o u l d  like to c o n t a c t  the 
o t he r fuel d e a l e r s  in the state.

R e s p o n s e  T h a t  wa s d o n e  as of F e b r u a r y  8.

3. Mr. W i e s e  al so  r e q u e s t e d  that the d e p a r t m e n t  s po n s o r  a 
h a l f - p a g e  or a full page  n e w s p a p e r  ad in the n e w s p a p e r s  ar o un d 
the s t a t e  in o r d e r  to e d u c a t e  d e a l e r s  and the p u b l i c  a l i k e  w i t h  
r e g a r d s  to the b a si c c o n c e p t s  of the new  m o t o r  fuel law. His 
q u e s t i o n  was  " W o u l d  we do it?"

A n s w e r  It is a d i s t i n c t  p o s s i b i l i t y  that w e  c c ul d p l a c e  an ad 
but we feel that it w o u l d  be p r e m a t u r e  to do it at this time 
d u e to the p e n d i n g  l e g i s l a t i v e  ch a n g e s  that w i l l  m a k e  a 
c o n s i d e r a b l e  d i f f e r e n c e  w i t h  r e g a r d s  to the p u b l i c ' s  
r e s p o n s i b i l i t i e s  to c o m p l y  w i t h  the ne w 
k n o w  w i t h i n  the ne x t s i x t y  (60) days as 
s u g g e s t e d  l e g i s l a t i v e  c h a n g e s  are g o i ng  
a l a c r i t y  t h r o u g h  the le gi s la tu re .

st a tu te s.  W e  sh o u l d  
to w h e t h e r  or not the 
to p r o c e e d  w i t h  some

4. W o u l d  we  c h e c k  w i t h  the A t t o r n e y  G e n e r a l ' s  o f f i c e  to see if 
w e  have m o r e  a d m i n i s t r a t i v e  ro om  to e l i m i n a t e  the hom e h e a t i n g  
c e r t i f i c a t e s  - or at least have  the d i s c r e t i o n a r y  a u t h o r i t y  to 
take that a c t i o n ?

A n s w e r At
f o 1 low to e
c (i r t i f icate
to be a r ec

this time we b e l i e v e  that the best p r o c e d u r e  to 
e l i m i n a t e  the r e q u i r e m e n t s  for ho m o h e a t i n g  oil

w o u l d  be w i t h  l e g i s l a t i v e  change. T h e r e  a p p e a r s  
r e c e p t i v e  m o o d  in the l e g i s l a t u r e  to get rid of tnis
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p a p e r  w o r k  an d if t h a t  is a bl e to be a c c o m p l i s h e d  s m o o t h l y ,  it 
m a y  be a c c o m p l i s h e d  in a b o u t  the same  t i m e  f r a m e  as it w o u l d  in 
g e t t i n g  a n  A t t o r n e y  G e n e r a l ' s  o p i n i o n  w i t h  r e g a r d s  to this 
q u e s t i o n .

5. C a n  we  e x p a n d  the u s e  of a s t a m p  to o t h e r  e x e m p t  
s a l e s - " f u e l  w i l l  not be u s e d  for m o t o r  fuel" ?

A n s w e r  As our s u g g e s t e d  l e g i s l a t i v e  c h a n g e s  p r o p o s e  to ha v e  
o n l y  an a n n u a l  c e r t i f i c a t e  for a l m o s t  all e x e m p t  s a l e s  w e  feel 
th at  the d o c u m e n t  t h a t  is b e i n g  s i g n e d  by th e c u s t o m e r  s h o u l d  
be one  d e s i g n e d  b y th e  d e p a r t m e n t  that lays out the full 
p a r a m e t e r s  of th e l a w w i t h  re g a r d s  to the u s e r - s  r e s p o n s i b i l i t y  
in s i g n i n g  that e x e m p t i o n  c e r t i f i c a t e .  T h e r e f o r e  w e  feel that 
t h e r e  is some  m e r i t  to u t i l i z a t i o n  of a d e p a r t m e n t  f o r m  as 
o p p o s e d  to i n s t i t u t i n g  a s t a t e m e n t  on a n invoice.

6. W i l l  th ere  be a m o r i t o r i u m  w i t h  r e g a r d s  to s o l i c t i t i n g  
r e s i d e n t i a l  h e a t i n g  c e r t i f i c a t e s  of u s e ?  •

A n s w e r  Yes, the d e p a r t m e n t  has i n s t i t u t e d  a m o r i t o r i u m  on the 
r e q u i r e m e n t  that the d e a l e r s  o b t a i n  r e s i d e n t i a l  h e a t i n g  oil 
c e r t i f i c a t e s  for the ne x t s i x t y  (60) d a y s  f r o m  the d a t e  of this 
le tte r in or der  to g i v e  the l e g i s l a t u r e  and the d e p a r t m e n t  time 
to see if our l e g i s l a t i v e  c h a n g e s  ^ t a n d  a g o o d  c h a n c e  of b e i n g  
ad op te d.  We w i l l  c o n t i n u e  t^ be in c o r r e s p o n d e n c e  w i t h  ea ch  of 
the mo tor  fuel d e a l e r s  to ke ep  t h e m  p o s t e d  on  the l e g i s l a t i v e  
p r o g r e s s .

7. Do e s the fa c t th at  the s t a t u t e  i n d i c a t e s  that s a l e s  of 
m o t o r  fuel that "will be" taking p l ac e open the d o o r  for us 
(The D e p a r t m e n t ) t o  h a v e  m o r e  l e g i s l a t i v e  l a t i t u d e  t o w a r d s  a 
c e r t i f i c a t e  of us e ?

A n s w e r  Th e nee d to a n s w e r  this q u e s t i o n  is n o w  a m o o t  p o i n t  as 
the l e g i s l a t i v e  c h a n g e s  w e ' v e  p r o p o s e d  s p e c i f i c a l l y  a u t h o r i z e  
the i m p l e m e n t a t i o n  of a n n u a l  c e r t i f i c a t e s  of use.

8. E ar l B i l l i n g s l y ,  f r o m  the K e n a i  area, felt that the w or ds  
"may be p r e s c r i b e d  by the d e p a r t m e n t "  p e r t a i n i n g  to the w o r d i n g  
w i t h  re g a r d s  to the c e r t i f i c a t e s  of use, s h o u l d  a l l o w  the 
d e p a r t m e n t  f l e x i b i l i t y  in a l l o w i n g  d e a l e r s  to i n c o r p o r a t e  the 
c e r t i f i c a t e  of u s e  l a n g u a g e  on their i n v o i c e s  and t h ei r 
s t a t e m e n t s .  W o u l d  we r e c o g n i z e  that f l e x i b i l i t y  by a l l o w i n g  
d e a l e r s  to do t ha t . ?

A n s w e r  As we  ha v e p r o p o s e d  l e g i s l a t i o n  to h a v e  o n l y  a n n u a l  
c e r t i f i c a t e s  for e x e m p t  sales, we do feel t he re  is m e r i t  to 
u s i n g  the d e p a r t m e n t  d e s i g n e d  f o r m  and to s t a y  a w a y  f r o m  
i n d i v i d u a l l y  d e s i g n e d  in v oi ce s and s t a t e m e n t s  at the d e a l e r



level. C e r t a i n l y ,  if the "e v e r y  sale" c o n c e p t  w a s  g o i n g  to 
h a v e  to be i n c o r p o r a t e d ,  then we w o u l d  p r o b a b l y  a g r e e  that some  
sort  of s t a t e m e n t  p r i n t e d  on inv oi ce s m i g h t  be m o r e  e c o n o m i c a l  
an d f e a s i b l e ,  but w i t h  the e m p h a s i s  n o w  b e i n g  p l a c e d  on an  
a n n u a l  c e r t i f i c a t e ,  w e a g a i n  feel that the d e p a r t m e n t ' s  f o r m  
s h o u l d  be used.

9. D a l e  L i n d s e y ,  f r o m  Seward, raised the q u e s t i o n  as to 
" W h e t h e r  or not w e  s h o u l d  c o l l e c t  the m a r i n e  fuel tax of 50 per 
g a l l o n  on fu e l  d e l i v e r e d  into the o p e r a t i n g  fuel ta nks of 
f o r e i g n  v e s s e l s  w h o  put in p o r t  for i n f r e q u e n t  f i l l u p s  and  t h e n  
ei t h e r  f i s h  e x c l u s i v e l y  o u t s i d e  the t hr ee  (3) m i l e  l i mi t of 
A l a s k a  or ar e  b o u n d  for f o r e i g n  ports", and a l o n g  w i t h  that 
q u e s t i o n  " W h e t h e r  or not fuel u se d on oil d r i l l i n g  rigs be y o n d  
the o u t e r  c o n t i n e n t a l  s hel f sh o u l d  be s u b j e c t  to the m a r i n a  
fuel tax?" A p o r t i o n  of the logic at q u e s t i o n  he re  is b a se d  on 
the p r e m i s e  t h a t ' j e t  fuel w h i c h  is d e l i v e r e d  into the w i n g  of a 
p l a n e  b o u n d  for a f o r e i g n  port is e x e m p t  f r o m  the m o t o r  fuel 
tax and c o u l d n ' t  that same logic be a p p l i e d  to a v e s s e l  also 
b ou nd for a f o r e i g n  port.

A n s w e r  We do not h a v e  s t a t u t o r y  a u t h o r i t y  to e x e m p t  these 
sales. L e g i s l a t i v e  c h a n g e s  w o u l d  be n e c e s s a r y  in o r de r  to 
e xe m p t  th ese  types of sales, an d th a t m a y  be the o n l y  remedy.
In the m e a n w h i l e ,  if the sale of the fuel oc c u r s  w i t h i n  Alaska, 
the d e a l e r s  s h o u l d  c h a r g e  and c o l l e c t  the m a r i n e  fuel tax.

10. On  l i s t i n g  e x e m p t  sa les to g o v e r n m e n t  age nc i es , h o w  
d e t a i l e d  a list of a g e n c y  b r e a k d o w n  is n e c e s s a r y  in order for 
the d e p a r t m e n t  to p r o p e r l y  ex a m i n e  the m o t o r  fuel tax re tu rn ?

A n s w e r  We  w i l l  r e q u i r e  a b r e a k d o w n  of g o v e r n m e n t a l  exe mp t 
sales at least by the p a r t i c u l a r  g o v e r n m e n t a l  agency. For 
examp le,  so m a n y  s a le s  to the d e p a r t m e n t  of F i s h  & Game, sales 
to the D e p a r t m e n t  of Labor, sales to the D e p a r t m e n t  of H e a l t h  & 
S o c i a l  S er vi c e s ,  to U.S. F o r e s t  Service, to B u r e a u  of Land 
M a n a g e m e n t ,  etc. T h i s  m i n i m a l  a m o u n t  of b r e a k d o w n  is n e c e s s a r y  
for us to be a bl e to "d esk ex ami ne " the tax r e t u r n s  that are 
s u b m i t t e d  so that we ha ve  some m e t h o d  of d e t e r m i n i n g  w h e t h e r  or 
not we a g r e e  that these p a r t i c u l a r  sa les  w e r e  tax exempt. Some 
of the d ea l e r  i h av e i n d i c a t e d  that their n e w l y  a c q u i r e d  
c o m p u t e r  p a c k a g e s  do not b r v t ^ d o w n  their e x e m p t  sa les  by a 
p a r t i c u l a r  g o v e r n m e n t  agency. I am s o r r y  that tt. s w i l l  
p r e s e n t  a l o g i s t i c a l  or p r o g r a m m i n g  p r o b l e m  for some, but w e  
are t r y i n g  to keep  the r e q u i r e m e n t  b ro ad e n o u g h  and yet  
d e t a i l e d  e n o u g h  so that we  can d e t e r m i n e  that all of the e xe m p t  
sales art deed  exempt, short of h a v i n g  to c o n d u c t  a field 
e x a m i n a t  n of the d o c u m e n t a t i o n  to s u p p o r t  them.
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11. W i l l  the d e p a r t m e n t  set a p o l i c y  w i t h  r e g a r d s  to 
r e c o g n i t i o n  of n o r m a l  s p i l l a g e  and e v a p o r a t i o n  l o s s e s ?

A n s w e r  T he a n s w e r  h e r e  w i l l  h a v e  to be q u a l i f i e d  w i t h  a 
s t a t e m e n t  that if the p r o c e d u r e  for h a n d l i n g  s p i l l a g e s  and 
losses that I'm g o i n g  to s u g g e s t  does not meet, w i t h  u n f a v o r a b l e  
res po nse , th en  w e w i l l  p r o b a b l y  f o l l o w  it b o t h  f r o m  a d e s k  
a u di t p o i n t  of v i e w  an d al so  f r o m  a n a u d i t i n g  p o i n t  of view. 
B a s i c a l l y ,  the p r o c e d u r e  w o u l d  be to:

1. R e c o g n i z e  the n o r m a l  b r e a t h i n g  a l l o w a n c e s  th a t ar e c o m m o n  
t h r o u g h o u t  the i n d u s t r y  b a se d o n m a t h e m a t i c a l  c h a r t s  that 
c o n v e r t  fuel v o l u m e s  a c c o r d i n g  to t e m p e r a t u r e s  and  so f o r t h  for 
d e t e r m i n i n g  g a l l o n s  to be taxed.

2. I be lie ve , in the in dustry, that for i n c i d e n t a l  
s p i ll ag es ,  t h e r e - a r e  a c c e p t a b l e  and r e c o g n i z e d  a l l o w a n c e s  for 
th es e los se s w h i c h  w e  wi l l a t t e m p t  to b e c o m e  f a m i l i a r  w i t h  and 
a p p l y  fairly.

3. For u n u s u a l  and a b n o r m a l  losses, s u c h  as a b r o k e n  pipe, 
or s p i l l a g e  at sea, or a fire, w h e r e  an i d e n t i f i a b l e  e v ent  has 
o c c u r r e d  and the g a l l o n s  ca n  be a s c e r t a i n e d  w i t h  a r e a s o n a b l e  
ac c ur ac y,  that w i t h  a d e q u a t e  v e r i f i c a t i o n  of the loss t h r o u g h  
a f f i d a v i t s  and an  e x p l a n a n t i o n  of the c i r c u m s t a n c e s ,  and  some 
v e r i f i c a t i o n  frc e i t h e r  i n s u r a n c e  c o m p a n i e s  or the suppli er,  
we w o u l d  also r e r o g n i z e  that loss and not r e q u i r e  tax to be 
paid on those g a l l on s.  So me  i n d u s t r y  input on th ese three (3) 
p r o c e d u r e s  w i l l  be w e l c o m e d .

12. W i l l  our d e p a r t m e n t  be r e s p o n s i v e  to s u g g e s t i o n s  and 
c h a ng es ?

A n s w e r  I hope  that w e have  put feet to our i n t e n t i o n s  th r o u g h  
these d i f f e r e n t  q u e s t i o n s  and a n s w e r s  in this lo t t e r  an d in the 
b o o k l e t  and  t h r o u g h  s u g g e s t e d  l e g i s l a t i v e  c h a n g e s  w h i c h  
i n d i c a t e  that we  are m a k i n g  a d i l i g e n t  e f f o r t  to be res po ns iv e.

13. T h i s  q u e s t i o n  d e a l t  w i t h  e l i m i n a t i n g  the tax on sa les  of 
fuel for use  in c o m m e r i c a l  ge n e r a t o r s .  F r o m  the d e f i n i t i o n  of 
a t a x a b l e  sale or t a x a b l e  use, this q u e s t i o n  I b e l i e v e  relates 
back to the s i t u a t i o n  of a g e n e r a t o r  b ein g us ed  p r i m a r i l y  for 
heating, but o c c a s i o n a l l y ,  b ein g us e d for s u p p l y i n g  e n e r g y  to 
pe o p l e  in need, in e m e r g e n c y  s i t u a t i o n s  or for c o o k i n g  and 
l i g h t i n g  w h e r e  the p e r c e n t a g e  is r e l a t i v e l y  small. W e ' r e  
locked into some  s t a t u t o r y  l a n g ua ge  here that i n d i c a t e s  that in 
or der for the sale  to be exempt, the g e n e r a t o r  m u s t  be used 
e x c l u s i v e l y  for h e a t i n g  or the e l e c t r i c i t y  s h o u l d  be for 
r e s a l e .
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A n s w e r  M y  r e c o m m e n d a t i o n  is that w h e r e  the t a x a b l e  u s e  of the 
g e n e r a t o r  is g o i n g  to be v e r y  l i m i t e d  and a v e r y  small
p e r c e n t a g e ,  we w o u l d  p r o b a b l y  r e c o g n i z e  the e c o n o m i e s  i n v o l v e d  
and s u g g e s t  that  the o w n e r  of the g e n e r a t o r  s i g n  a c e r t i f i c a t e  
of us e  and  then  r e mi t w h a t e v e r  tax  is due o n t a x a b l e  u s e  of the 
fuel on a "user" b a si s and t h e r e b y  f u l f i l l  h i s / h e r  o b l i g a t i o n  
w i t h  r e g a r d s  to the m o t o r  fuel tax.

14. W h y  ar e w e  g o i n g  a ft er the w r o n g  p e o p l e ?  S h o u l d n ' t  we
c o n c e n t r a t e  on the i n d u s t r y  or i n d u s t r i e s  w h e r e  the a b u s e  of 
u s i n g  s o - c a l l e d  h e a t i n g  fuel for ta x a b l e  p u r p o s e s  is o c c u r r i n g ?

A n s w e r  T h i s  is a t o u g h  one to answe r.  T h e  o b j e c t i v e  of the 
l e g i s l a t i o n  w as  .not to i d e n t i f y  an  i n d u s t r y  or c e r t a i n  
i n d u s t r i e s  w h e r e  d i e s e l  fuel tha t had b e e n  p u r c h a s e d  as h e a t i n g  
fuel was  b e i n g  u s e d  as m o t o r  fuel. T h e  o b j e c t i v e  of the 
l e g i s l a t i o n  wa s  to p r o c e e d  in a br oa d and g e n e r a l  w a y  b y be in g
ab l e to c l e a r l y  i d e n t i f y  s i t u a t ' o n s  w h e r e  if the d e a l e r  had
r e a s o n a b l e  d o u b t  that all of the fuel w o u l d  not be us e d as 
h e a t i n g  fuel, t h a t  he s ho u l d  e it h e r  c o l l e c t  the tax or o b t a i n  a 
c e r t i f i c a t e  of us e  and t h e r e b y  s h if t the p o t e n t i a l  tax b u r d e n  
to the user. I' m su re  the l e g i s l a t u r e  wa s p u r p o s e f u l l y  not 
s p e c i f i c  as to an  i n d u s t r y  or i n d u s t r i e s  w h e r e  a b u s e  wa s 
o c cu rr in g.  R a t h e r  the a p p r o a c h  wa s a g e n e r a l  s o l v e - a l l  
ap pr oa ch , and h o p e f u l l y  to cure the ills that ha ve  been  
o c cu rr in g.  Bu t I t hi nk  no>»,. w i t h  the e l i m i n a t i o n  of ho m e 
h e a t i n g  c e r t i f i c a t e s  and the g o i n g  to a n n u a l  c e r t i f i c a t e s  for 
all ot her e x e m p t  u se s except for an e x c e p t i o n a l  ca s e by caso 
basis u n d e r  s u b - p a r a g r a p h  (a), W G ' v e  a c h i e v e d  a bet te r 
p e r s p e c t i v e .  T h e r e  is some m e ri t to m e n t i o n i n g  that the 
dealer, e v e n  now, m a y  be of a m in d to a v o i d  the n e w  rat her  
li m i t e d  a p p l i c a t i o n  of the c e r t i f i c a t e  of use. and c o n t i n u e  to 
bear the r i s k  of s e l l i n g  h e a t i n g  fuel for p o t e n t i a l  t a x a b l e  
pur po ses . I c e r t a i n l y  w o u l d  not r e c o m m e n d  this b e c a u s e  then he 
is not u t i l i z i n g  the la w as it w a s  i n t e n d e d  to be used. I also  
t h in k that the u t i l i z a t i o n  of the c e r t i f i c a t e  of u s e  by the 
c u s t o m e r s  w i l l  be an e f f e c t i v e  m e a n s  to put t h e m  o n n o t i c e  that 
"Let's be u p  f r o n t  w i t h  rega rds  to the us e  of the fuel w h i c h  I 
am  b u y i n g  and that I ca n not fail to be a c c o u n t a b l e  to the 
g o v e r n m e n t  for p ro p e r  u s e  of the fuel p u r c h a s e d . "

Th i s c o n c l u d e s  our a p p r o a c h  to h a n d l i n g  the s p e c i f i c  q u e s t i o n s  
w h i c h  h av e a r i s e n  d u r i n g  our p ub l i c  m e e t i n g s .  I am  v e r y  
o p t i m i s t i c  w i t h  r e g a r d s  to the c u r r e n t  e f f o r t s  to b r i n g  a bo ut 
l e g i s l a t i v e  c h a n g e s  in our mo tor  fuel sta tutes.

6



m u w .

It is our i n t e n t  to f a i r l y  a d m i n i s t e r  t he se  laws and w e  re a l l y  
a p p r e c i a t e  the o p p o r t u n i t y  to d i s c u s s  t h e m  w i t h  you and  to have 
y o u r  i n p u t  b e c a u s e  a f t e r  all, we a r e  p u b l i c  s e r v a n t s  and the 
l a w  b a s i c a l l y  is the law of the p e o p l e  and our o b j e c t i v e  has to 
be to m a k e  sure  that it's fairly a d m i n i s t e r e d  an d  a p p l i e s  to 
e v e r y o n e  in the sa m e man ner .

I a p p r e c i a t e  a g a i n  this o p p o r t u n i t y  to c o m m u n i c a t e  w i t h  you. 
P l e a s e  feel  free to call  either m y s e l f  or Mr. K e s s e l  at an y t i m e  
to f u r t h e r  d i s c u s s  w a y s  that we ca n  i m p r o v e  our a d m i n i s t r a t i o n  
of thi s p a r t i c u l a r  tax.

S i n c e r e l y ,

"fouX

P W T / j c  
18521

Pau l W. T a y l o r  
Chief, A u d i t  Se rv ic es  
4 6 5 - 2 3 7 1
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For y o u r  i n f o r m a t i o n  the fo ll o w i n g  is a list  of all q u a l i f i e d  
d e a l e r  l i c e n s e s  i s s u e d  or in process:

Q U A L I F I E D  D E A L E R  L I C E N S E S  I S S U E D

A l a s k a  F u e r  S e r v i c e  
A l a s k a  O i l  Sales. Inc.
A l a s k a  T r a n s f e r  C o m p a n y  
A n d e r e s  O i l  C o m p a n y  
C h e v r o n ,  U.S.A.
C o l u m b u s  D i s t r i b u t i n g  C o m p a n y  
D e n a l i  F u e l  C ompany. Inc.
D o y l e s  F u e l  S e r v i c e  
E x x o n  C o r p o r a t i o n  
F i s h e r ' s  F u e l , I n c .
H a r b o r  E n t e r p r i s e s ,  Inc.
K a t m a i  O il  & Gas, Inc.
K o d i a k  Oil  Sales, Inc.
M o b i l  Oil  C o r p o r a t i o n  
P e t r o  P r o d u c t s .  Inc.
P y e - P e r  T r a n s p o r t  
S e r v i c e  Oil  & Gas, Inc.
S i tk a S o u n d  Oil 
S y n d e r  M e r c a n t i l e  C o m p a n y  
T e s o r o  A l a s k a  P e t r o l e u m  C o m p a n y  
Te x a c o ,  Inc.
T ok T e s o r o ,  Inc.
U n i f u e l s ,  Inc.
U n i o n  O i l  Co of C a l i f o r n i a  
V a l l e y  Fu el  S e r v i c e  
V a n g a s ,  Inc.
W h i t t i e r  Se rv ic e.  Inc.
Wrange'.l Oil Heat, Inc.



Q U A L I F I E D  D E A L E R  L I C E N S E  A P P L I C A T I O N S  A P P R O V E D  IN E X C I S E  TAX 
U N I T  A N D  C U R R E N T L Y  IN P R O C E S S  IN  O U R  L I C E N S I N G  D I V I S I O N

B i g  S t a t e  E q u i p m e n t  Co 
C h i l k a t  Fuel, Inc,
C o t t l e s  F u e l
H a r b o r  F u e l  C o m p a n y ,  Inc. 
I n t e r i o r  E n e r g y  Corp.
J o h n n y ' s  E x p r e s s  
J o h n s o n  F u e l  S e r v i c e  
M a r a t h o n  F u e l  S e r v i c e  
N o r t h  P o l e  Fuel  
P e t r o l e u m  S a le s Ltd.
R e l i a b l e  T r a n s f e r .  Inc.
S i t k a  Fu e ls , Inc.
S t a r  H e a t i n g  Fuels. Inc.
T a k u  O i l  Sales, .Inc.
U n i o n  P r o d u c t s ,  Inc.
W i l l n e r s  F u e l  D i s t r i b u t o r s ,  Inc.

T h e  a b o v e  c o m p a n i e s  w h o  are in p r o c e s s  of b e c o m i n g  licensed, 
s h o u l d  be c o n s i d e r e d  q u a l i f i e d  d e a l e r s  for the p u r p o s e  of 
r e c e i v i n g  all fuel  tax exempt, as l o n g  as t hei r li c e n s e  is 
i s s u e d  w i t h i n  s i x t y ( 6 0 )  days of t h i s  letter.

1 8 8 7 1  
M F / j c
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Original sponsors: Martin and
Grussendorf

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS F O R  SPONSOR SUBSTITUTE F O R  HOUSE BILL NO. 55 (Transportation)

IN THE LEGISLATURE O F  T H E  STATE O F  ALAS K A  

TH I RTEENTH LEGISLATURE - FIRST SESSIOU

A  BILL

F o r  .an A c t  entitled: "An Act amending mo t o r  fuel tax provisions: and p r o­

vidi n g  for an effective date.”

BE IT ENACTED B Y  THE LEGISLATURE O F  T H E  STATE O F  ALASKA:

* Section 1. Ai§ 43.40.010(c) is amended to read:

(c) Every dealer w h o  sells o r  otherwise transfers m o t o r  fuel in

the state ahnll collect the tax at Che time of sale, and remit the

total tax collected -during each calendar mo n t h  of each year to the

Department of Revenue by the last d a y  of each succeeding month. Every

us e r  shall likewise remit the tax a c c rued on m o t o r  fuel actually used

by h i m  during each month. If the monthly tax return is timely filed,

one percent of the total m o n t h l y  tax due, limited to a m a x i m u m  of

$100, can be deducted and retained to cover the expense of accounting

a nd filing the monthly tax return. At the time the remittance is
— - ,

made, each dealer or user shall submit a statement to the Department 

of Revenue showing all [MOTOR] fuel w h i c h  he has distributed or used 

duriug the month.

* Sec. 2. AS 43.40.010(1) is amended to read:

(1) If a dealer ha3 a reasonable belief at the time of sale or 

transfer that fuel that is sold or transferred is n o t  to be used as 

mo t o r  fuel, the dealer need not collect the m o t o r  fuel tax. If the 

tax is not collected, the dealer shall obtain a certificate of use 

from the buyer or transferee stating that the fuel that has been or

will be purchased or received is not intended for use as motor fuel.
\

The Department of Revenue [DEPARTMENT] m a y  not collect the motor fuel

- 1 -  CSSSU3 5 5 (T:sp)



tax from a dealer f o r  fuel for wh i c h  a certificate of use has been 

properly obtained u n d e r  this subsection. A  certificate of use is not 

required for fuel u s e d  to heat a private residence o r  for fuel which 

is at least 10 percent alcohol volume. An a n n u a l .certificate of 

u s e  is required for all other exemptions, as H a t e d  -under AS 43.40.- 

100(2). except subparagraph (K) where certificate of use needs w i l l  be 

determined b y  the Department o f  Revenue. The dealer shall retain a 

copy of e a c h  certificate of use obtained u n d e r  this subsection for 

examination o r  audit on request by the Department of Revenue [DEPART- 

HEHTJ. The form of a certificate of use may be prescribed b y  regula­

tion adopted by the department.

* Sec. 3* A S  43.40.035(a) Is emended to read:’—' « ■• -t • •v<; ’n ■ ’r • • ' * * ’ • ‘

(a) A  person w h o  resells fuel on w h i c h  the tax under AS 43.40.- 

010(a) or (b> was previously paid Is entitled to a credit or refund of 

t h e  tax if (1) the resold fuel is not motor fuel and the requirements 

prescribed b y  AS 43.40.010(1) have been fulfilled [A CERTIFICATE OF 

USE IS ACQUIRED U N D E R  A S  43.40.010(1)]* or (2) the amount of tax 

previously paid exceeds the tax due on the resale. The amount of the 

credit or refund und e r  this section, is equal to the amount of tax 

previously paid on the resold fuel less the amount of tax prescribed 

by AS 43.40.010(a) or (b).

* Sec. 4. This Act takes effect April 1, 1983.

CSSS::D 5 5 C f r s o )
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IN THE HOUSE BY MARTIN AND L k USSE N D O R F

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH L EGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act decreasing the motor fuel tax to offset tax

increase by federal government, repealing mo t o r  fuel

tax refund provisions; and providing for an effective 

d a t e ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

(a) There is levied a tax of three [EIGHT] cer.-.s a gallon on all 

motor fuel sold or otherwise transferred within the state, except that

(1) the tax on aviution gasoline is four cents a gallon,

(2) the tax on mo t o r  fuel used in and on watercraft of all 

descriptions is five cunts a gallon, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gcllon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of three [EIGHT] cents a gallon on all

motor fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

gallon,

(2) the tax on mo t o r  fuel used in and on v/atercraft of all 

descriptions is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.030* 43.40.035, 43.40.040, 43.40.050, 43.60.060,

43.40.070 and 43.40.080 are repealed.
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§ 43.31.171 R e v e n u e  a n d  T a x a t i o n  § 43.40.010

Sec. 43.31.171. Civil penalties.

Repealed by § 45 ch 113 S L A  1980.

Cross refe» ences. —  For present provi- Section 52, ch. 113, S L A  1980 makes the
sions concerning civil penalties, see A S  repeal of this section applicable to tax
43.05.220. years beginning after December 31,1979.

Editor’s notes. —  T he repealed section

derived from 5 2, ch. 24, S L A  1970; 5 3, 
ch. 166, S L A  1976.

Secs. 43.31.360 —  43.31.390.

Repealed by § 46 ch 113 S L A  1980.

Cross references. —  For present provi- Editor’s notes. —  T he repealed sections

sions concerning criminal penalties, see derived from 5 2, ch. 24, S L A  1970.

A S  43.05.290.

Chapter 35. Coin-Operated Devices 

a n d  Punchboards.

Article 1. Coin-Operated A m u s e m e n t  and Gaming Devices.

Section 

80. [Repealed)

Sc-c. 43.35.080. Pe - dties.

Repealed by § 46 ch .13 S L A  1980.

Cross references. —  For presen.t provi- Editor's notes. —  Th e  repealed section
sions concerning civil penalties, seo A S  derived from § 48-3-3 A C L A  1949; 5 3, ch
43.05.220. For present provisions con- 142, S L A  1960; 5 2, ch, 58, S L A  1971. 
ceming criminal penalties, see A S
43.05.290.

Article 1. General Tax Levy on Transfers or 
Consumption of Motor Fuel.

Section
10. Tsx on transfers or consumption of 

motor fuel and expenditure of pro­

ceeds >
20. [Repealed]
30. Refund for nonhighway use 
35. Other refunds and credits

Section 

40. [Repealed)
60. Refund claim by affidavit
80. Examination of books and records

90. [Repealed]
100. Definitions

Sec. 43.40.010. Tax on transfers or consumption of motor fuel 
and expenditure of proceeds, (a) There is levied a tax of eight cents 
a gallon on all motor fuel sold or otherwise transferred within the state,
except that
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§ 43.40.010 A l a s k a  S t a t u t e s  S u p p l e m e n t § 43.40.01.0

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on watercraft of all descriptions 
is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two and 
one-half cents a gallon.

(b) There is levied a tax of eight cents a gallon on all motor fuel 
consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a gallon,

(2) the tax on motor fuel used in and on watercraft of all descriptions 
is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two and 
one-half cents a gallon.

(c) Every dealer who sells or otherwise transfers motor fuel in the 
state shall collect the tax at the time of sale, and remit the total tax 
collected during each calendar month of each year to the Department 
of Revenue by the last day of each succeeding month. Every user shall 
likewise remit the tax accrued on motor fuel actually used by him 
during each month. At the time the remittance is made, each dealer or 
user shall submit a statement to the Department of Revenue showing 
all motor fuel which he ha distributed or used during the month.

(d) Repealed by § 3 ch 166 S L A  1976.
(e) Sixty per cent of the proceeds of the revenue from the taxes on 

aviation fuel, excluding the amount determined to have been spent by 
the state in its collection, shall be refunded to a municipality owning 
and operating or leasing and operating an airport in the proportion 
that the revenue was collected at the municipal airport. All other 
proceeds of the taxes on aviation fuel shall be paid into a special avi­
ation fuel tax account in the state general fund. The legislature may 
appropriate funds from this account for aviation facilities.

(0 The proceeds from the revenue from the tax on motor fuel used in 
boats and watercraft of all descriptions shall be deposited in a special 
watercraft fuel tax account in the general fund. The legislature may 
appropriate from this account for water and harbor facilities.

(g) The proceeds of the revenue from tho tax on all motor fuels, 
except as provided in (e), (f) and (j) of this section, shall be deposited in 
a special highway fuel tax account in the state general fund. The 
legislature may appropriate funds from it for expenditure by the 
Department of Public Works directly or as matched with available 
federal-aid highway money for maintenance of highways, construction 
of highway projects and ferries included in the program provided for in 
AS  19.10.150, including approaches, appurtenances and related 
facilities and acquisition of rights-of-wey or easements, and other 
highway costs including surveys, administration, and related matters. 
All departments of the state government authorized to spend funds 
collected from taxes imposed by §§ 10 —  100 of this chapter shall 
perform, when feasible, all construction or reconstruction projects by
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contract after the projects have been advertised for competitive bids, 
except that, when feasible, arrangements shall be made with political 
subdivisions to carry out the construction or reconstruction projects. If 
it is not feasible for the work to be performed by state engineering 
forces, the commissioner cf public works may contract on a professional 
basis with private engineering firms for road design, bridge design, and 
services in connection with surveys. If more than one private engi­
neering H i m  is available for the work the contracts shall be entered 
into on a negotiated basis.

(h) All motor fuel tax receip ts shall be paid into the general fund and 
distributed to the proper accounts in the general fund. Valid motor fuel 
tax refund claims shall be paid from the highway fuel tax account in 
the general fund.

(i) Within 30 days after the legislature convenes the Department of 
Public Works shall submit an annual budget covering anticipated reve­
nues and their expenditure, for the consideration and approval by the 
legislature. The budget shall cover all money collected or anticipated 
to be co llected under §§ 10 —  100 of this chapter for the year following 
the adjournment of each regular session of the legislature.

(j) The proceeds from the tax on motoi fuel used in srow vehicles 
and, unless at>i refund is applied for under § 40 of this chapter, other 
internal combustion engines not used in or in conjunction with a motor 
vehicle licensed to oe operated on public ivays shall be deposited in a 
special nonpublic highway use account in the general fund The legisla­
ture may appropriate from this account to the Department of Highways 
for trail staking and shelter construction and maintenance.

• (k) The tax on the transfer or consumption of motor fuel provided for 
in this section does not apply to liquified petroleum gasi.

(1) If a dealer has a reasonable belief at the time of sale or .ransfer 
that fuel that is sold or transferred is not to be used as motor fuel, the 
dealer need not collect the motor fuel tax. If the tax is not collected, the 
dealer shall obtain a certificate of use from the buyer or transferee 
stating that the fuel that has been or will be purchased or received is 
not intended for use as motor fuel. The department may not collect the 
motor fuel tax from a dealer for fuel for which a certificate of use has 
been properly obtained under this subsection. The dealer shall retain 
a copy of each certificate of use obtained under this subsection for 
examination or audit on request by the department. The form of a 
certificate of use may be prescribed by regulation adopted by the 
department. (§ 48-5-2 A C L A  1949; a m  § 1 ch 80 SLA 1951; am  § 1 ch 
47 SLA 1955; a m  §§ 1, 2 ch 27 S L A  1957; a m  § 1 ch 134 S L A  1957; a m  
§ 1 art VI title II ch 152 S L A  1957; a m  § 2 art V  title III ch 152 SLA 
1957; a m  § 2 ch 124 S L A  1959; a m  §8 1, 2 ch 20 S L A  1960; a m  § 1 ch 
150 SLA 1960; a m  § 1 ch 110 S L A  1961; a m  § 1 ch 136 S L A  1961; a m  
§§ 1 —  3 ch 131 SLA 1962; a m  § 1 ch 130 S L A  1968; a m  § 10 ch 143 
SLA 1968; a m  §§ 1, 2 ch 216 S L A  1968; am §§ 1 —  3 ch 158 SI A  1970;
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§ 43.40.020 A l a s k a  S t a t u t e s  S u p p l e m e n t § 43.40.030

a m  § 3 ch 58 S L A  1971; a m  §§ 1,2 ch 124 S L A  1971; a m  §§ 2,3 ch 125 
SL A  1971; a m  §§ 1 —  3 ch 153 S L A  1972; a m  § 3 ch 166 S L A  1976; 
a m  §§ 1, 2 ch 116 S L A  1977; a m  § 4 ch 82 S L A  1982)

Effect of a m e n d m e n t s .  —  T h e  1982 
amendment, effective June 4,1982, added 
subsection (/).

Editor’s notes. —  Section 15, ch. 82, 
S L A  1982, provides: "The Department of 
Revenue m a y  not collect the motor fuel tax 

from a dealer, as defined in A S- 
43.40.100(1), on a sale or transfer of motor 
fuel that occurs before the effective date of 
?bisAct[June 4,1982] if the dealer did not 
collect the tax from a purchaser or trans­
feree because of a reasonable belief that 
the fuel was not to be used as motor fuel,

as that term is defined in A S  43.40.100(2), 
or if the dealer relied upon the purchaser’s 

representation that the fuel would not be 
used as motor fuel. This section is intended 
to clarify-ambiguities in the existing lan­
guage of A S  43.40 concerning the party 
responsible for collecting the tax and to 
resolve an administrative dispute between 
certain fuel dealers and the Department of 
Revenue. For thin reason, this section 
serves the general public interest in the 
fair and equitable administration of A S  
43.40."

Sec. 43.40.020. Penalty for violation. 

Repealed by § 46 ch 113 S L A  1980.

Cross references. —  For present provi­
sions concerning criminal penalties, see 

A S  43.05.290.

Editor’s notes. —  The repealed section 
derived from § 48-5-3, A C L A  1949; 5 4, 
ch. 153, S L A  1972; } 3, ch. 116, S L A  1977.

fc8fi<W«3'.r4Q;030.;;Kef^ (a) Except as speci­
fied in A S  43.40.010(j), a person who uses motor fuel to operate an 
internal combustion engine is entitled to a refund of six cents a gallon 
if
(1) the tax on the motor fuel has been paid;
(2) the motor fuel is not aviation fuel, or motor fuel used in or on

watercraft; and
(3) the internal combustion engine is not used in or in coryunction 

with a motor vehicle licensed to be operateJ on public ways.
(b) The entire tax levied by this chapter shall be refunded to the 

purchaser on that part of the motor fuel used in a foreign country on 
which the tax has been paid when the fuel is sold and delivered in the 
st« te for non-highway use in a foreign country.

(c) The department shall establish the necessary’ regulations and 
prescribe the appropriate forms to prove that the motor fuel is taken 
to and used in foreign countries.

(d) If a person obtains motor fuel on which the tax levied by this 
chapter has been paid and the motor fuel is exempt :vom the tax, the 
person is entitled to a refund of the tax paid. (§ 2 ch 47 SLA 1955; am 
§ 3 ch 27 S L A  1957; a m  § 2 ch 136 S L A  1961; a m  § 4 ch 158 SLA 1970; 
a m  § 3 ch 124 SLA 1971; a m  § 4 ch 125 SLA 1971; am  § 4 ch 116 SLA 
1977; a m  §§ 35, 36 ch 113 S L A  1980; a m  § 5 ch 82 SLA 1982)
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Effrct of a m e n d m e n t s .  i— T he 1980 "duty is” in subsection (b).
a m e n d m e n t  substituted a reference to this Editor’s notes. —  Section 52, ch. 113, 
chapter in subsection (b), and added sub- S L A  1980 makes this section applicable to
section (d). tax years beginning after December 31,

T h e  1982 amendment, effective June 4, 1979.

1982, substituted "the tax. has been" for

3

§ 43.40.035 R e v e n u e  a n d  T a x a t i o n  § 43.40.050

(a) A  person who 
resells fuel on which the tax under A S  43.40.010(a) or (b) was previ­
ously paid is entitled to a credit or refund of the tax if (1) the resold fuel 
is not motor fuel and a certificate of use is acquired under AS 
43.40.010(1); or (2) the amount of tax previously paid exceeds the tax 
due on the resale. The amount of the credit or refund under this section 
is equal to the amount of tax previously paid on the resold fuel less the 
amount of tax prescribed by A S  43.40.010(a) or fb).
(b) A  reseller may elect, with the express written consent of the 

supplier of the resaittr, to receive the credit or refund under this section 
directly from the supplier rather than by filing a claim for the credit 
or refund with the department. When an election is properly made 
under this subsection, the supplier may claim the credit or refund from 
the department. To be effective an election under this subsection must 
be signed in quadruplicate by the reseller and by the supplier. The 
reseller and the supplier shall each file one copy of the election, with 
original signatures, with the department. The reseller and supplier 
shall each retain a copy of the election with original signatures for 
audit review by the department. If an election is made under this 
subsection, it may not be revoked without the express written consent 
of the supplier. (§ 6 ch 82 SLA 1982)

. i tf/i

Effective dates. —  Section 19, ch. 82, June 4, 1982, in accordance with A S
S L A  1982, makes this section effective 01.10.070(c).

tT

Repealed by § 45 ch 113 SLA 1980.

Cross references. —  For present provi- Section 52, ch. 113, S L A  1980 makes the
sions concerning contents of applications repeal of this section applicable to tax 
for refunds, see A S  43.40.050(a). yeurs beginning after December 31, 1979.

Editor’s notes. —  The repealed section 
derived from § 3. ch. 47, S L A  1955; 4, ch. i
131, S L A  1962.

?
' (a) A  person who
claims a refund under A S  43.40.030 shall present the claim for the 
refund to the commissioner of revenue by affidavit upon a form pro­
vided by the commissioner. The claim shall include the name, address 
and occupation of the applicant, the nature of the business of the appli­
cant, and a description sufficient to identify the machinery or equip­
ment in which the motor fuel for which the refund is claimed was used.
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§ 43.40.080 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 43.40.090 § 43.40.100

The claim shall be accompanied by each invoice issued to the claimant 
at the time the motor fuel was purchased. The commissioner may 
require any additional information which the commissioner considers 
necessary for the administration of this subsection.
(b) A  claim for refund under A S  43.40.030 or 43.40.035 shall be filed 

within one year from the date of the purchase of the motor fuel as 
indicated on the invoice, and failure to file within the one-year period 
is a waiver of the right to the refund. A  claim' is considered to be filed 
when the claim is mailed or personally presented to an office of the 
department.
(c) A  reseller who claims a refund or credit under AS 43.40.035 shall 

present the refund claim to the department or to the supplier of that 
reseller by affidavit on a form provided by the department. The claim 
shall include the name, address, and occupation of the applicant, the 
nature of the business of the applicant, and a description sufficient to 
identify the reason for the refund or credit. The claim shall be sup­
ported by documentation required by the department. (§ 4 ch 47 SLA 
1955; a m  § 1 ch 139 S L A  1960; a m  § 37 ch 113 S L A  1980; a m  §§ 7— 9 
ch 82 S L A  1982)

Orcts refer 

sions conceini 
AS 43.05.290.

Effect of a m e n d m e n t s .  —  Th e  1980 
a m e n d m e n t  in subsection (a), changed a 
reference to this chapter at the beginning 
and at the end of the subsection, substi­
tuted the present second sentence for the 
fcrmer material, which reud: "with the 
information the commissioner requires”, 
and substituted "was” for "is" preceding 
"ljurclinse" at the end of the present third 
sentence.

The 1982 amendiner.it, effective June 4, 

1982, substituted "undiir A S  43.40.030" for 
"as provided in A S  43.40.010 —  43.40.100"

and "the claim for the refund" for "his 
claim" in the first sentence of subsection 
(a), substituted "the commissioner" for 
"he" and "this subsection" for "AS 
43.40.010 —  43.40.100" in the last sen­
tence of subsection (a), inserted "under A S  

43.40.030 or 43.40.035" in the first sen­
tence of subsection (b), and added subsec­
tion (c).

Editor's notes. —  Section 52, ch. 113, 

S L A  1080 ma k e s  this section applicable to 
tax yeurs beginning after December 31, 
1979.

«$G6t^3;40;08Q*i tiBbĉ mlixtttloiliOfebj0O)t«3MXtLrfl06i*dl> (a) To deter­
mine the validity of a claim for refund, the Department of Revenue may 
examine the books and records of the claimant and the books and 
records of a distributor of motor fuel. The Department of Revenue may 
cancel the refund permit of the claimant relying upon a fraudulent 
invoice for a period of not more than one year.
(b) Repealed by § 46 ch 113 SLA 1980. (§ 5 ch 47 S L A  1955; urn § 46 

ch 113 S L A  1980)

Effect of a m e n d m e n t s .  —  Th e  1980 
u m e n d m c n t  repented subsection (b).

Sec. 43.40.090. Criminal violation. 

Repealed by § 46 ch 113 SLA 1980.
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§ 43.40.100 R e v e n u e  a n d  T a x a t i o n § 43.40.100

Cross references. —  For present provi- Editor's notes. —  Th e  repealed section

sions concerning criminal penalties, see derived from § 11, ch. 47, S L A  1955; § 4, 
A S  43.05.290. ch. 27, S L A  1957.

Sec. 43.40.100. Definitions. In A S  43.40.010 —  43.40.100
(1) "dealer” means a person who sells or otherwise transfers in this 

state motor fuel upon which the taxes imposed by A S  43.40.010 —  
43.40.lCo have not been paid;
(2) "motor fuel” means fuel used in an engine for the propulsion of 

s. motor vehicle or aircraft, and fuel used in and on watercraft for any 
purpose; or in a stationary engine, machine or mechanical contrivance 
which is run by an internal combustion motor; "motor fuel” does not 
include
(A) fuel consigned to foreign countnes;
(B) fuel sold for use in jet propulsion aircraft operating in flights to 

foreign countries;
(C) fuel used in stationary power plants operating as public utility 

plants and generating electrical energy for sale to the general public;

(D) fuel used by nonprofit power associations or corporations for 
generating electric energy for resale;
(E) fuel used by charitable institutions;
(F) fuel which is at least 10 percent alcohol by volume;
(GO fuel sold or transferred between qualified dt Jers;
(H) fuel sold to federal, state, and local government agencies for 

official use;
(I) fuel used in stationary power plants that generate electrical 

energy for' private residential consumption;
(J) fuel used to heat private or commercial buildings or facilities, or;

(K) fuel used for other nontaxable purposes as prescribed by regu­
lations adopted by the department;
(3) "user” means a person consuming or using motor fuel, who either

(A) purchases the fuel out of the state and ships it into the state for 
personal use in the state;
(B) manufactures the fuel in the state; or
(C) purchases or receives fuel in the state that is not taxed at the 

time of purchase or receipt or is taxed at a rate that is less than, the rate 
prescribed by A S  43.40.010.
(4) "qualified dealer" means a person who (A) refines, (B) imports, 

(C) manufactures, (D) produces, (E) compounds, or (F) wholesales 
motor fuel, who satisfies criteria for quulified dealers established by 
the department by regulation and who obtuins a qualified dealer’s 
license from the department. (§ 48-5-1 A C L A  1949; a m  § 1 ch 56 SLA 
1949; a m  5 9 ch 47 SLA 1955; a m  § 26 ch 70 SLA 1964; a m  §§ 6, 7 ch 
158 SLA 1970; a m  § 1 ch 74 S L A  1972; urn § 5 ch 116 SLA 1977; am 
§ 10 ch 83 SLA 1980; a m  §§ 10— 12 ch 82 SLA 1982)
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Effect of a m e n d m e n t s .  —  T he 1980 subparagraphs (A) and (B) designations,
a m e n d m e n t  added subparagraph (F) in substituted "personal use” for "his o wn
paragraph (2). use" and deleted "or” from the end, in sub-

The 1982 amendment, effective June 4, paragraph (A), added "or” to the end of
1982, in paragraph (2), added subpara- subparagraph (B), and added subpara­
graphs (G)-(K); in paragraph (3) added the graph (C); and added paragraph (4).

Chapter 45. School Tax.

Section
10— 60. [Repealed]

Secs. 43.45.010 —  43.45.060. Tax imposed; personn exempt; 
record of withholding; overpayment, credit and refund; failure 
lo file return; penalties.
Repealed by § 3 ch 1C6 S L A  1976; § 2 ch 64 SLA 1980; § 46 ch 113 

SL A  1980.

Ediioi's notes. —  The repealed chapter lisli procedures for refunding to a taxpayer 
derived from §§ 37-4-3 —  37-4-6, A C L A  amounts received in payment of the school 
1949; } 1, ch. 41, S L A  1957; § 1, ch. 175, tax levied under A S  43.45 for the 1980 tax
S L A  1957; 8 1, ch. 149, S L A  1959; §8 1—  year and shall refund to the taxpayer the
5, ch. 179, S L A  1960; § 111, ch. 127, S L A  tax which was withheld for the 1980 tax
1974. year by an employer and paid to the

Section 3, ch. 64, S L A  1980 makes the department under A S  43.45.010(c). Other 
repeal of this chapter applicable to tax tax money paid to the Department of Reve-
yeara beginning after December 31,1979. nue under A S  43.45 for the 1980 tax year

Section 4, ch. 64, S L A  1980 provides: shall lie refunded to the taxpayer w h o

"The Department of Revenue shall estab- m a d e  the payment.”

Chapter 50. T o b a c c o  Tax.

Article 1. Cigarette Tax Act.

Section Section

10. License 150. Administration
100. Ciivil penalties 160. [Repealed]

Sec. 43.50.010. License, (a) No person may sell, purchase, possess, 
or acquire cigarettes as a manufacturer, distributor, direct-buying 
retailer, vending machine operator, or buyer without a license.
(b) The department, upon application and payment of the fee, shall 

issue a license to each manufacturer, distributor, direct-buying 
retailer, vending machine operator, or buyer. The department shall 
make r. asonable regulations which it considers necessary in respect to 
the application for and the issuance of licenses.
(c) The department may refuse to issue a license if there is reason­

able cause to believe that the applicant has wilfully withheld informa­
tion requested of him to determine his eligibility to receive a license, 
or if there is reasonable cause to believe that information submitted in 
the application is false or misleading and is not made in good faith.

§ 43.50.
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§ 43.40.061' R e v e n u e  a n d  T a x a t i o n § 43.40.100

rpn The Department of Revenue may 
require the issuance of separate invoices for fuel sold, distributed, or 
transferred when the invoices will be the basis for a refund claim. (§ 6 
ch 47 S L A  1955)

tiNRMMMfitattBiBnilMBBUShts. Upon approval of a refund claim 
by the Department of Revenue, a warrant shall be drawn cm the highway 
fuel tax account in the general fund in favor of the applicant in the 
amount of the claim. (§ 7 ch 47 S L A  1955; a m  § 5 ch 131 S L A  1962)

Sec. 43.40.085. Preservation of books and records. Dealers and 
users shall preserve for three years all books and records pertaining to 
sales, transfers, and uses of motor fuel which are taxed under this 
chapter. (§ 5 ch 158 S L A  1970)

Sec. 43.40.100. Definitions. In §§ 10— 100 of this chapter

(1) ‘‘dealer’ means a person who sells or otherwise transfers in this 
state motor fuel upon which the taxes imposed by this chapter have not 
been paid;

(2) "motor fuel” means fuel used in an engine for the propulsion of 
a motor vehicle or aircraft, and fuel used in and on watercraft for any 
purpose, or in a stationary engine, machine. or u echanical contrivance 
which is run uy an internal combustion mote motor fuel” does not 
include

(A) fuel consigned to foreign countries,

(B) fuel sold for use in jet propulsion aircraft operating in flights to 
foreign countries,

* (C) fuel used in stationary power plants operating as public utility
plants and generating electrical energy for sale to the general public,

1955;“am § 4 ch 27 SLA 1957)

CJ.S. reference. —  53 CJ.S. Licenses 

§ 66.



Transportation

Truckers, Transit Operators Complain:

Fuel Tax H5ke Takes Effect 
Amidst Drive to Ghause Law

A nickel-a-gallon increase in fed­eral gasoline and diesel fuel taxes goes into effect April 1 amidst an intense lobbying drive by mass transit oper­ators and truckers who complain that they are not being treated fairly.Mass transit operators, who had supported passage of the legislation raising the fuel tax partly because it diverted 1-cent of the new tax to pub­lic transportation, bitterly contend that President Reagan has reneged on transit funding. Meanwhile, the truck­ers* who had opposed the law, ai e try­ing to change the incrosc«d taxes they would have to pay on henvy tucks.Public transportation and city of­ficials charge that they have been be­trayed by the Reagan administration, which has proposed cutting transit funding in 1984 to $3.53 billion, in­stead of providing the full $4.47 billion authorized by the new law (PL 97- 424). They soy the administration promised th?m the funds, r. eluding more than $1 billion in gas to.’, reve­nue, in exchange for the support of urban intorests in pnssing the contro­versial fuel tax increase th'ee months ago. (Weekly Report, p. 310; 1682 Weekly Report, p. 3088)“ Promises have been broken," said William R. Lucius, commissioner of the Metropolitan Transportation Commission, Berkeley, Calif. Lucius was one of 500 transit officials in Washington, D.C., March 14-15 for an American Public Transit Association conference aimed at. getting Congress to override the proposed cuts.The transit operators won an early round with the House March 23 approval of u budget resolution (H Con Res 91) restoring tho Reagan cuts. However, whether they will suc­ceed in the Senate — and forestall a possible presidential veto — is uncer­tain. Transit operators also will have to fight la*:r in the year for actunl appropriations. (Story, p. 601)
—By Judy Snrcisolin

Truckers' Complaints
While the transit operators argue that the law should be carried out fully, truckers are campaigning to keep some parts of the law from tak­ing effect.
Their main target is the higher tax that they would be required to pay beginning in 1984 on heavy trucks — those weighing 80,000 pounds or more. The levies, based on the theory that, big trucks have not paid their share of road maintenance ccsts, would go from the current maximum of $240 a year up to $1,000 July 1, 1984, and to $1,900 July 1, 1938.

Tax Revenues;
Following are. the funds avail--, able from U.S. gas, diesel, truck and otherhighway use taxes for highway

Sourcetireer Office of Monogamtnt ond Budget

The tax on small owncr-opeiator fleets would not go into effect until 1985.
At least 13 bills have been intro­duced to change the truck taxes. Al­though congressional tax-writing com mittees do net plan to consider the legislation soon, truckers say they will continue to press their case.“We're going to push for early

hearings. We just can’t take that thing (the heavy-truck tax],” Edward V. Kiley, senior vice president of the American Trucking Associations, said.
Political Trade-offs

The transit funding and the truck tax provisions in contention were in­cluded in the 1982 Transportation As­sistance Act as part of the political trade-offs required to pass the contro­
versial law.

The statute increased fuel taxes a nickel a gallon, from 4 cents to 9 cents, and for the First time, allowed a major diversion of the Highway Trust Fund monies for public transportation. The trust fund — made up of taxes on fuel, tires and truck sales, and fees for heavy trucks — has been earmarked for highway projects. The 1982 law targeted 1-cent-a-gallon of the fuel tax, or about $1.1 billion a year, for transit.The new taxes feeding the trust fund would raise an estimntcd $8,469 billion in fiscal 19E3 for highway and transit programs and $11,420 billion in fiscal 1984. (Table, this page)
Former Transportation Secretary Drew Lewis backed the diversion of gas tax revenue to ensure funding for badly needed muss transportation capital improvements.But President. Reagan does not believe federal funds should be used to subsidize mass transit operating e x­penses, and ho demanded on end to operating subsidies.City and public transportation of­ficials pushed for continuing the op­erating aid arguing that it was neces­sary to prevent the elimination of vita) transit service. Tho compromise bill signed Jan. 6 by the president contin­ued the operating subsidies but with deep cuts of up to 20 percent for the largest cities.Increased fees for heavy trucks were imposed by House members in exchange for gran ting the truckers’ re­quest to permit heavier and longer trucks on highways. Truckers argued that bigger trucks would allow them to increase productivity.The lav/ required all state3 to al­low trucks weighing up to 80,000 pounds on Interstate Highways, up from 73,280 pounds. Also vehicle lengths were set at 48 feet for a single

COnmtCHT m i  CONOIUSKWAt OUAtKttr twe
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truck trailer or 28 feet for each semi­trailer in a double combination. States could not bar tivin-trailer trucks. The length requirements applied to Inter­state and qualified Primary routes.Lewis maintained that the big trucks did not pay their fair share of highway costs, and in return for the increased size limits, they should pay higher fees. But the industry fought the heavy-truck tax hike, contending it was too severe.Tire and truck excise taxes also were changed to shift the burden to heavier trucks. However, levies on truck parts and lubricating oil expired in January. (Table, this page)
Transit Proposals

Although the 1982 transportation act authorized a total of 84.47 billion for mass transit in 1984, Reagan re­quested a level of only $3.53 billion, including 1 cent fropi the gas tax.He also proposed that $275 mil­lion of the funds be available for tran­sit operating subsidies, rather than the $873 million authorized, and he re­newed his longstanding plan to elimi­nate the subsidies after fiscal 1984.In response to the angry outc y of transit operators to Reagan’s Jan. 31 budget proposal, administration offi­cials maintained that the president never promised to support the operat­ing aid program. They said Reagan was not committed to everything ir. 
the bill that he signed.And Budget Director David A. Stockman suid nt a Feb. 3 House Bud­get Committee hearing that the total requested funds for public transporta­tion was "a pretty healthy sum to spend on mass transit’’ given the na­tion's budget deficit problem.
Betrayal Charged

Representatives of transit sys­tems nod cities contend that public transportation needs as a bare mini­mum the full $4.5 billion for fiscal 1981, plus assurance of continued op­erating subsidies.If operating subsidies ore ended os Reagan wants, some 100 urban and small rural transit systems probably will be forced to shut down, according to William R. Blue, general manager of the Mnss Transportation Authority of Flint, Mich. Blue is the transit asso­ciation's .'ice president for small oper­
ationsSome urban interests supported the gas tax hike in exchange for what they thought was a presidential com­

T ransportation  -  2
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Fuel Tax, User Fee Changes
Following are the major changes in fuel taxes and other user fees required by the Transportation Assistance Act of 1982. The money raised will go into the Highway Trust Fund to be used for highway projects and mass transit.

• ' * *. . V  v ’’* i. ’

C u rren t R ata  ’ N e w  R ate Effective D ate

Gasoline, diesel

V m anufacturer's 7  . price o f iruoks over . . ;■
•' price for trucks 33,000  lbs. a n d  tru c k - 'I , . ,-'.5  . . .

10,000  lbs. trailers over 26,000  ibs. - _

Heavy-vehirle . ' . $ 3/ 1,000 Ibs. for G rad u a ted  increases for July .1, 1984 
-. use fee . .  ;’ *,?:•„ trucks 26,000  Ibs. 1. trucks 33,000  Ibs. and  - 7 . -  - V

• m ore. ..........  sS

: .-. '• •" y, •• i • • :••• '-.•••• •
........   -...T rucks 80,000  Ibs. and  ; ..■ ■ J

. over would pay  a  m o x :-.. > / .  . 7 .
• i"- : ' 7 7 V7 ,; 1 . mum of $ 1,900 by 1988 . V  . . . :• ■ < • ■ ' ' . • i ‘ ' *.!,V: ; • * •. * • t: '• • , • t -
‘Taxes on lubricating oil and truck parts expired in January 1983. Taxes on tread rubber 

, and inner lube* will be repented Jon. 1. I98J ,

' -'iV-V'.-’ 7 7 7  .v:vV,-.• -. C,W) •
v■ . Source; Highway Urers Federation '  1

0

mitment for the transit funding.Frank Shnfroth, legislative coun­sel for the National League of Cities (NLC), said that cities have not re­ceived a fnir share of the gas tax reve­nue*, which are generated mostly by city residents. > ■ ’“ If we had known that the admin­istration only planned to carry out those provisions of the legislation it wanted and to disregard the compro mise necessary to secure our support, NLC would have strongly opposed the legislation," George Latimer, first vice president of the league and mayor of St. Paul, snid in a March 18 letter to Transportation Secretary Elizabeth Hanford Dole.
f lessnge to the Hill

About 500 transit operators and suppliers cnme to Washington in March for the transit association legis­lative conference, according to Jack R. Gilstrap, executive vice president of the association. That was the associa­

tion’s largest turnout for what has be­come an annual event, he said.And this year, the transit officiuts were angry and anxious to lobby Con­gress to restore the funding.“ Not to see this legislation culmi­nate in real funding got a lot of people very agitated,” Gilstrap said.The program included sugges­tions for association members to use when meeting with their represen­tatives in Congress.Richard S. Page, general manager of the Washington Metropolitan Area Transit Authority and chairman of the association’s legislative committee, led the attendees in a how-to-lobby-Con- gress exercise. They were given copies of "talking points" and instructed in filling in the blanks to show members of Congress bow transit systems in their districts will be hurt by the Rea­gan budget."We didn’t like the legislation, but it was legislation that let us sur­vive until 1936. At least we knew
0
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where we were going. You can't cut people's legs off this quickly," Harold C. Jet-kins, general manager of the Cambria County Transit Authority, Johnstown, Pa., said."I always thought when Secretary Lewis spoke, he spoke for the adminis­tration," said John C. Pingree, general manager of the Utah Transit Author­ity, Salt Lake City.The transit officials also met with sympathetic key members of Con­gress.Sen. Alfonse M. D’Amato, R- N.Y., a key transit backer in the de­bate last year on the transportation legislation, said even non-transit sup­porters in Congress recognized that “ fair play" was involved.“ You c.mnot make an agreement one day and renege on it the next day," D’Amato told the transit associ­ation March 14.House Majority Lender Jim Wright, D-Texas, exhorted the transit officials to pressure their represen­tatives to support the budget resolu­tion approved by the House Demo­crats, which included the restored funds.“ You can assist powerfully in see­ing that this budget is passed," Wright, said at the association’s dinner March 15, before House passage of the bud­get proposnl. The Senate Budget Committee has not yet acted on its measure.
Trucks and Taxes
Many truckers accepted the fuel tax hike t s necessary to help complete the Interstate Highway System and to repair potholed highways and inade­quate bridges. But they vigorously op­posed the increases in the levies that heavy trucks must pay and the excise tax on trucks and trailers.Industry spokesmen maintained that tho administration’s studies on the truckers’ “ fair share" of highway costs were wrcng. And, they said the increases will seriously hurt an indus­try already reeling from tho depressed economy.They also disputed the adminis­tration’s contention that the taxes were "user fees," levies charged a spe­cific group for special federal services."It’s not a user fee. You pay it if ’ you go 10 feet or 10 miles,”  said Bill Scheffer, vice president of the Inde­pendent Truckers Association (ITA), which represents 30,000 of the 100,000 independent owner-operators.ITA called on truckers to pork

their vehicles in protest Jan. 31: The violence-marked strike was called off Feb. 10 after many members of Con­gress agreed in an "expression of con­cern" letter to review the taxes. (Weekly Report p. 357)Scheffer claimed that the intro­duction of several bills, as well as the "expression of concern,” was an indi­cation of the strike’s success. “ There’s no doubt in my mind that these bills would nol; have been introduced if we. had not parked our rigs,” he said.However, the Transportation De­partment contended that no more than 20 percent of the independent truckers honored the strike. ITA offi­cials claimed many more did stop driving. The ATA, which represents regulated truckers, did not join the

roll A. Campbell Jr., R-S.C.; and Ed Jenkins, D-Ga.HR 2124 would increase the diesel fuel tax to a total of 12 cents a gallon in 1983 and to 14 cents in 1984. Vehi­cles under 10,000 pounds, such as automobiles, would not be subject to any increase over 9 cents.“ It can also be more easily assimi­lated by the trucking industry because it is a pay-as-you-go system," Frenzel said in a statement March 17.Kiley and Scheffer said their trucking organizations need to study the bill to make sure it is adequate before throwing their lobbying weight behind it.The Truck Owner-Operators Association, an independent truckers group which claims about 4,500 mem-

Transportation  -  3

“ I f  w e  h a d  k n o w n  t h a t  
t h e  a d m i n i s t r a t i o n  o n l y  p l a n ­
n e d  t o  c a r r y  o u t  t h o s e  p r o v i ­
s i o n s  o f  t h e  l e g i s l a t i o n  i t  
w a n t e d  a n d  t o  d i s r e g a r d  t h e  
c o m p r o m i s e  n e c e s s a r y  t o  s e ­
c u r e  o u r  s u p p o r t ,  N L C  w o u l d  
h a v e  s t r o n g l y  o p p o s e d  t h e  l e g ­
i s l a t i o n

— George Latimer, 
first vice president, 

National League of Cities

strike, arguing that it would hurt ef­forts to convince Congress to modify thr taxes.
Potential Comprr aise

While administration officials said they would not compromise on the overall total amount of tax reve­
nue that would be genernted by truck­ers, they said they v/ould consider a different type of tax, such os a further increase in the diesel fuel levy for trucks.Also the study on the tax situa­tion mnndated by the Transportation Assistance Act will be moved up to January 1984, from January 1985, DOT officials said.Many of the truck bills intro­duced in Congress this year would re­peal the heavy-truck tax and increase the levy on diesel fuel by varying amounts. Although ATA and ITA offi­cials said they were not commited to one measure yet, a bill (HR 2124) they lean toward supporting was proposed by Reps. Bill Frenzel, R-Minn.; Cnr-

bers, also supports an increased diesel fuel levy instead of the heavy-truck tax hike. The group also pushed an anti-inflation program to improve the economy, which in turn would help the trucking industry.Rep. Peter H. Kostmayer, D-Pa., wiio promoted the "expression of con­cern” letter, is urging members of the House Ways and Means Committee to review changes in the heavy-truck and 
excise taxes.Signing the letter did not commit anyone to support actual changes in the taxes.Staffers of the Wnys and Means nnd the Senate Finance committees said their panels are not expected to take up any truck bills soon because of busy agendas dealing with the budget and other matters.They noted that the heavy-truck tax increase does not begin to go into effect until July 1, 1934.The excise taxes on trucks and truck-trailers, however, go into effect April 1. I
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NOTES

ALABAMA 11* 12* 8* L

.ALASKA 8 8 0

ARIZONA 10 10 10 Will inc. 2* 7/33; 1* 7/84.

ARKANSAS 9.5 10.5 0 3% sales tax on gasohol.
CALIFORNIA 9 9 9 6% L Sales tax reduced o n  gasohol. All inc'd 2* 1/83.
COLORADO 9 9 4

CONNECTICUT 11 11 10

DELAWARE 11 11 11

D.C. *14 14 14 C omputed annually based on Consumer Price Index.

■ FLORIDA 8 8 4 L Eff. 4/83, gasoline & diesel inc. 1.7* by variable.

GEORGIA 7.5 7.5 7.5 3%

HAWAII 8.5 8.5 8.5 45 L Gasohol exempt from sales tax.

IDAHO 12.5 11.5 8.5

ILLINOIS 7.5 7.5 7.5 4% L Sales tax reduced on gasohol.

INDIANA *11.1 11.1 11.1 5% Percentage tax set semiannually.Sales tax inc'd. l%l/83.

IOWA 13 15.5 8 \ No sales tax on aasohol.

KANSAS 8 10 6

KENTUCKY *10 10 6.5 9% wholesale set quarterly. 10* m i n  Large trucks pay

LOUISIANA 8 8 0 \ + 2 %  per gal.

MAINE 9 9 9

MARYLAND 11 11 11 Will inc. 2.5* 6/83; switch to 10% 6/84.

MASSACHUSETTS * 9.9 9.9 9.9 10% wholesale computed quarterly.

MICHIGAN *13 13 8 4% Indexed rate set annuallv. Inc'd. 2* 1/83.

MINNESOTA 13 13 13 -

MISSISSIPPI 9 10 9 55%L Sales tax inc'd. 0.5% 1/83.

MISSOURI 7 7 7

MONTANA 9 11 2 •

NEBRASKA *13.9 13.9 8.9 11.5* + approx. 2% computed quarterly.

NEVADA 12 12 11 L

NEW HAMPSHIRE 14 14 9 3* will expire 6-30-83 unless extended.

NEW JERSEY 8 8 8

NEW MEXICO *10 10 0 Indexed rate computed annually. Will inc. 1* 7/83.

NEW YO R K 8 10 8 4% L

NORTH CAROLINA 12.25 12.25 10.25

NORTH DAKOTA 8 8 4

OHIO * 1 2 12 8.5 Indexed rate computed annually. 12* maximum.

OKLAHOMA 6.58 6.5 6.58 Gasohol exemotion reoealed eff. 3/1/83.

OREGON 8 8 8 L

PENNSYLVANIA *11 . 11 11 3.5%

f R H O D E  ISLAND *11 11 11 10% wholesale computed quarterly, chanqes to 11% with

SOUTH CAROLINA 13 13 13 ”\ 13* min. 4/83.

SOUTH DAKOTA 13 13 9 L

TENNESSEE 10 13 6 L

TEXAS 5 6.5 0

UTAH 11 11 6

VERMONT 11 14 11

VIRGINIA *11 -11 3 3% L Large trucks oay +2*/gal.

WASHINGTON *12 12 10.8 10% retail computed semiannually. 12* maximum.

+WEST VIRGINIA 10.5 10.5 10.5 Eff. 4/03, +5% wholesale.

WISCONSIN 13 13 13

WYOMING 8 0 4 Diesel taxed by ton-mile structure, approx. 8*/gal.

+ Legislative action in 1983 on .gasoline or diesel taxes.

* Variable tax rate expressed in cents-per-gallon.

For further information, contact Catherine Yoe, 202-857-1242.



-  M O T O R  F U E L  T A X E S

P r o p o s a l s  t o  . i n c r e a s e  s t a t e  t a x e s  o n  m o t o r  f u e l s  h a v e  s u r f a c e d  
i n  2 7  s t a t e s .  B i l l s  h a v e  p a s s e d  i n  t h r e e  l e g i s l a t u r e s .

F L O R I D A  -  E f f e c t i v e  A p r i l  1 ,  4 $  o f  t h e  c u r r e n t  8 $  s t a t e
t a x  w i l l  b e  r e p l a c e d  b y  a  n e w  5 %  o f  w h o l e s a l e  " s a l e s  t a x . "
T h i s  s a l e s  t a x  w i l l  b e  c o m p u t e d  a t  5 . 7 $ / g a l .  f o r  t w o  y e a r s ,  
t h e n  r e c a l c u l a t e d  a n n u a l l y .  T h e  s t a t e  r o a d  f u n d ' s  s h a r e  o f  
t h e  m o t o r  f u e l  t a x ,  t h u s ,  i n c r e a s e s  b y  1 . 7 $ / g a l .  H o w e v e r ,  
c o u n t y  c o m m i s s i o n s  a r e  g i v e n  t h e  a u t h o r i t y  t o  a d o p t  l o c a l  
o p t i o n  t a x e s  u p  t o  4 $ / g a l . ,  i n  a d d i t i o n  c o  t h e  c u r r e n t  I 1? 
l o c a l  t a x  w h i c h  r e q u i r e s  v o t e r  a p p r o v a l .

R H O D E  I S L A N D  -  E f f e c t i v e  A p r i l  1 ,  t h e  s t a t e ' s  c u r r e n t  1 0 %  o f  
w h o l e s a l e  v a r i a b l e  t a x  c h a n g e s  t o  1 1 %  w i t h  a  1 3 $ / g a l .  f l o o r .  
T h i s  a u t o m a t i c a l l y  i n c r e a s e s  t h e  t a x  f r o m  1 1 $  t o  1 3 $ .  R h o d e  
I s l a n d  i s  a  g e n e r a l  f u n d  s t a t e ,  b u t  1 . 5 $ / g a l . o f  t h i s  i n c r e a s e  
h a s  b e e n  e a r m a r k e d  t o  b u s  t r a n s i t .

W E S T  V I R G I N I A  -  E f f e c t i v e  A p r i l  1 ,  a  5 %  o f  w h o l e s a l e  " s a l e s  t a x "  
w i l l  b e  a d d e d  t o  t h e  s t a t e ' s  c u r r e n t  1 0 . 5 $ / g a l .  t a x .  T h e  
s a l e s  t a x  w i l l  b e  c o n v e r t e d  a n n u a l l y  t o  c e n t s - p e r - g a l l o n  
u s i n g  a n  a v e r a g e  w h o l e s a l e  p r i c e  o f  a t  l e a s t  9 7 $ / g a l .  T h i s  
i n c r e a s e  o f  a b o u t  5 $  / g a l .  i s  d e d i c a t e d  t o  h i g h w a y s .

M o t o r  f u e l  t a x  i n c r e a s e  b i l l s  h a v e  b e e n  p a s s e d  b y  o n e  h o u s e  
T n  f o u r  s t a t e s .

I d a h o  -  3 $  ( n o w  1 2 . 5 $ ) .
M o n t a n a  -  3 . 5 $  o n  g a s o l i n e ;  4 . 5 $  o n  d i e s e l  ( n o w  9 $  a n d  1 1 $ ) .
N o r t h  D a k o t a  -  5 $  p a s s e d  b y  H o u s e ;  1 $  b y  S e n a t e .
S o u t h  D a k o t a  -  1 $  i n  c o n f e r e n c e  c o m m i t t e e .

P r o p o s a l s  a r e  u n d e r  c o n s i d e r a t i o n  i n  1 9  s t a t e s .

M i s s i s s i p p i  ( s a l e s )

A  W y o m i n g  b i l l  f o r  a  c e n t s - p e r - g a l l o n  d i e s e l  t a x  d i e d .

F o u r  s t a t e s  h a v e  i n t r o d u c e d  b i l l s  t o  r e d u c e  m o t o r  f u e l  t a x e s .

A l a s k a  -  b y  5 $  t o  o f f s e t  F e d e r a l  t a x  i n c r e a s e .
M a r y l a n d  -  r e p e a l  2 . 5 $  i n c r e a s e  s c h e d u l e d  f o r  J u n e  1 .
N e w  H a m p s h i r e  -  k e e p  o n l y  1 $  o f  3 $  s c h e d u l e d  t o  e x p i r e  J u l y  1 .  
V i r g i n i a  -  b i l l  t o  r e p e a l  3 %  e x c i s e  t a x  o n  m o t o r  f u e l s  d i e d .

A l a s k a
A r k a n s a s  ( d i e s e l )
C a l i f o r n i a  ( s a l e s )
C o l o r a d o
C o n n e c t i c u t
I l l i n o i s
M a i n e
M a s s a c h u s e t t s
M i n n e s o t a

M i s s o u r i  
N e w  J e r s e y  
O k l a h o m a  
O r e g o n
P e n n s y l v a n i a
T e x a s
V e r m o n t
W a s h i n g t o n
W i s c o n s i n

A  l o c a l  o p t i o n  t a x  p a s s e d  i n  F L O R I D A  ( s e e  a b o v e ) ;  i s  p e n d i n g  
i n  M o n t a n a ;  f a i l e d  i n  G e o r g i a .



v G A S O H O L  T A X  E X E M P T I O N S
'

L e g i s l a t i o n  i n  1 3  s t a t e s  w o u l d  g r a n t  t a x  b r e a k s  t o  g a s o h o l  o r  
e x t e n d  c u r r e n t  t a x  r e d u c t i o n s . L e g i s l a t u r e s  i n  t h r e e  s t a t e s  
h a v e  p a s s e d  s u c h  b i l l s .

A R K A N S A S  -  E x e m p t  f r o m  s a l e s  t a x  i f  p r o d u c e d  i n  s t a t e .  G a s o h o l  
i s  n o w  e x e m p t  f r o m  t h e  m o t o r  f u e l  t a x  b u t  -  u n l i k e  g a s o l i n e  
o r  d i e s e l  -  i s  c h a r g e d  t h e  r e t a i l  s a l e s  t a x .

F L O R I D A  -  N e w  m o t o r  f u e l  t a x  s t r u c t u r e  i n c r e a s e s  a m o u n t  o f  
e x e m p t i o n  g i v e n  g a s o h o l .  G a s o h o l  w i l l  b e  c h a r g e d  4 £  p e r  
g a l l o n  ( o f  9.7C t a x )  u n t i l  A p r i l  1, 1985, w h e n  h a l f  o f  
" s a l e s  t a x "  w i l l  b e  a d d e d .  T a x  r e d u c t i o n  w o u l d  e x p i r e  
i n  1987.

S O U T H  D A K O T A  -  L e g i s l a t u r e  e x t e n d e d  c u r r e n t  4 £  t a x  b r e a k  
( f r o m  1 3 < r ) u n t i l  J u n e  3 0 ,  1 S 8 5 .

N O T E ;  R e p o r t  t h a t  t a x  b r e a k  e x p i r e d  J u n e  3 0 ,  1 9 8 2  ( S t a t e  
L e g i s l a t i v e  R e p o r t ,  J a n .  1 0 ,  1 9 8 3 )  w a s  i n  E R R O R .

B i l l s  t o  g i v e  n e w  o r  e x t e n d e d  t a x  b r e a k s  a r e  p e n d i n g  i n  t e n

G A S O H O L  T A X  I N C R E A S E S

S i x  s t a t e s  a r e  c o n s i d e r i n g  l e g i s l a t i o n  r e m o v i n g  o r  l i m i t i n g  
t h e  t a x  b r e a k s  n o w  o f f e r e d  t o  g a s o h o l .  O n e  h a s  a p p r o v e d  
s u c h  a  t a x  i n c r e a s e .

O K L A H O M A  -  E f f e c t i v e  M a r .  1 ,  t h e  t o t a l  e x e m p t i o n  f r o m  m o t o r  
f u e l  t a x a t i o n  w a s  r e p e a l e d .  T h e  t a x  o n  g a s o h o l  i s  n o w  
6 . 5 8 C / g a l . ,  t h e  s a m e  a s  o n  g a s o l i n e .

S u c h  b i J l s  a r e  p e n d i n g  i n  f i v e  o t h e r  s t a t e s .

A r k a n s a s
I n d i a n a
I o w a
M o n t a n a
N e b r a s k a

s t a t e s .

A r i z o n a
I l l i n o i s
M a i n e
M a r y l a n d
M a s s a c h u s e t t s

M i n n e s o t a  
M i s s i s s i p p i  
N e w  J e r s e y  
N e w  Y o r k  
S o u t h  C a r o l i n a



AUTOMOBILE REGISTRATION FEES m

B i l l s  t o  i n c r e a s e  r e g i s t r a t i o n  ( l i c e n s e  t a g )  f e e s  f o r  c a r s  a n d  
p i c k u p  t r u c k s  h a v e  b e e n  i n t r o d u c e d  i n  1 1  s t a t e s .  Only o n e  
h a s  p a s s e d .

F L O R I D A  -  $ 2  i n c r e a s e  i n  a l l  w e i g h t  c l a s s e s .

B i l l s  a r e  p e n d i n g  i n  n i n e  s t a t e s .

C o l o r a d o
I l l i n o i s
I o w a
M i s s o u r i
M o n t a n a

N e b r a s k a  
N e w  Y o r k
N o r t h  D a k o t a  ( S e n a t e  p a s s e d )  
W a s h i n g t o n

A  $ c r e a s e  f a i l e d  i n  W y o m i n g .

T R U C K  F E E S  & T A X E S

I n c r e a s e s  i n  s p e c i a l  t r u c k  t a x e s  o r  p e r m i t  f e e s  h a v e  b e e n  
c o n s i d e r e d  i n  1 8  s t a t e s .  T w o  l e g i s l a t u r e s  h a v e  p a s s e d  
h i g h e r  f e e s .

F L O R I D A  -  I n c r e a s e d  r e g i s t r a t i o n  f e e s ;  m o r e  t h a n  d o u b l e d  f o r  
h e a v i e s t  t r u c k s .

S O U T H  D A K O T A  -  I n c r e a s e d  o v e r w e i g h t  p e r m i t  f e e s  f r o m  $ 2 5  t o  $ 2 5 0 .  

B i l l s  a r e  p e n d i n g  i n  1 5  s t a t e s .

A r i z o n a  M i s s o u r i  ( H o u s e  p a s s e d )
A r k a n s a s  ( S e n a t e  p a s s e d )  M o n t a n a
C o l o r a d o  ( e a c h  h o u s e  p a s s e d  N o r t h  D a k o t a
I d a h o  o w n  b i l l )
I l l i n o i s  
I n d i a n a  
K a n s a s  
M a i n e

O k l a h o m a  
O r e g o n  
V e r m o n t  
W e s t  V i r g i n i a

B i l l s  d i e d  i n  W y o m i n g .

B O N D  I S S U E S

T e n  s t a t e s  a r e  l o o k i n g  a t  b o n d  f i n a n c i n g  f o r  h i g h w a y  p r o j e c t s ,

A L A B A M A  -  A u t h o r i t y  t o  c o u n t i e s  t o  o f f e r  r e v e n u e  b o n d s  f o r  
r o a d s  a n d  b r i d g e s .

B i l l s  a r e  p e n d i n g  i n  n i n e  o t h e r  s t a t e s .

N e w  M e x i c o  
N e w  Y o r k  
R h o d e  I s l a n d

C o n n e c t i c u t
M i n n e s o t a
M o n t a n a
N e b r a s k a
N e w  H a m p s h i r e

W i s c o n s i n



ft

T e n  s t a t e s  a r e  c o n s i d e r i n g  l e g i s l a t i o n  t o  e a r m a r k  v a r i o u s  
u s e r - g e n e r a t e d  r e v e n u e s  t o  h i g h w a y  p u r p o s e s .

T h r e e  " g e n e r a l  f u n d "  s t a t e s  w i t h o u t  a n y  d e d i c a t i o n  h a v e  
s u c h  b i l l s  p e n d i n g .

C o n n e c t i c u t  
N e w  J e r s e y  
N e w  Y o r k

B i l l s  i n  f i v e  o t h e r  s t a t e s  w o u l d  e a r m a r k  a d d i t i o n a l  u s e r  f e e s , 
s u c h  a s  v e h i c l e  s a l e s  t a x e s ,  t o  h i g h w a y  p r o g r a m s .

I n d i a n a  
K a n s a s  
M o n t a n a  
N e w  M e x i c o  
T e x a s

S u c h  b i 1 1 s  d i e d  i n  M a s s a c h u s e t t s  a n d  W y o m i n g .

DEDICATION OF USER REVENUES

D I V E R S I O N  O F  U S E R  R E V E N U E S

B i l l s  i n  1 4  s t a t e s  w o u l d  d i v e r t  u s e r - g e n e r a t e d  r e v e n u e s  t o  
n o . n - h i g h w a y  p u r p o s e s .

R H O D E  I S L A N D  -  C u r r e n t l y  a  " g e n e r a l  f u n d "  s t a t e ,  t h e  b i l l  w h i c h  
r a i s e s  t h e  m o t o r  f u e l  t a x  a l s o  s p e c i f i c a l l y  e a r m a r k s  a  
p o r t i o n  o f  i t s  r e v e n u e s  t o  b u s  t r a n s i t .

D i v e r s i o n  b i l l s  a r e  p e n d i n g  i n  1 1  o t h e r  s t a t e s .

M a r y l a n d  
M i n n e s o t a  
N e b r a s k a  
N e v a d a  
W a s h i n g t o n

A r i z o n a
C o l o r a d o
I l l i n o i s
I n d i a n a
I o w a
M a i n e

S u c h  b i l l s  w e r e  k i l l e d  i n  S o u t h  D a k o t a  a n d  W y o m i n g .

T O L L  F I N A N C I N G

O n l y  C o n n e c t i c u t  h a s  i n t r o d u c e d  l e g i s l a t i o n  c o n c e r n i n g  t o l l s .  
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IN THE HOUSE BY M A R T I N  A N D  G RUSSENDORF

VM«5USE BI L L  NO. 55

IN THE Lt. TURE OF THE STATE OF A L A S K A  

T H I R T E E N T H  LEGx. TURE - F I P CT SESSION 

A  BILL

For an Act entitled: "An Act decreasing the motor fuel tax to offset tax I i
rcpctilmq jrxoVur ru-A 

increase by federal government and pro v i d i n g  for an pro')*'

effective date."

BE IT E N A CTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

ISictnS

rr--‘

(a) There is levied a tax of three [EIGHT] cents a g allon on all

mo t o r  fuel sold or otherwise transferred w i t h i n  the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on watercraft of all 

descriptions is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

(b) There is levied a tax of three [EIGHT] cents a g allon on all 

motor fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

gallon,

(?.) the tax on motor fuel used in and on watercraft of all 

descriptions is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* S e c . 3 . T-his-Aot takoo- e f-f-eet— A-pri-1— 1, -198B- l\ 'Alb • A 0 • 0 i O ) 'A*i > ̂ ‘

H B  55



3.35.150 ye than

n t  may 
C o f this

paid by 
nue. The 
use, and 
he serial 
53 SLA

ent shall 
rds in 'in 
the loc*.l 
i. (§ 6 ch 
962)
0 o f this 
§ 1 ch 53

ul fo r a 
v! license 
maintain 
d by the 
xed.
hapter is 
a fine o f 
l 1951)

43.40.010

led)

use
, f o r  re fu n d

)

)

I

§ 43.40.010 R e v e n u e  a n d  T a x a t io n § 43.40.010

Section
50. Refund claim by affidavit
60. Separate invoices
70. Refund warrants

SO. Examination of books and records

Section
85. Preservation of books and records 
90. Criminal violation 

100. Definitions

(1) the tax on aviation gasoline is four cents a gallon,
(2) the tax on motor fuel used in and on watercraft o f all descriptions 

is five cents a gallon, and
(3) the tax on all aviation fuel other than gasoline is two and one-half 

cents a gallon.
(b) 1

(1) the tax on aviation gasoline consumed is fou r cents a gallon,
(2) the tax on motor fuel used in and on watercraft o f a ll descriptions 

is five cents a gallon, and
(3) the tax on all aviation fuel other than gasoline is two and one-half 

cents a gallon.
(c) Every dealer who sells o r otherwise transfers motor fue l in the 

state shall collect tax at the time o f sale, and rem it the total tax 
collected during each calendar month o f each year to the Department 
o f Revenue by the last day o f each succeeding month. Every user shall 
likewise remit the tax accrued on motor fuel actually used by him during 
each month. At the time the remittance is made, each dealer or user shall 
submit a statement to the Department o f Revenue showing a ll motor 
fuel which he has distributed or used during the month.

(d) Repealed by § 3 ch 166 SLA 1976.
(e) Sixty per cent o f the proceeds o f the revenue from  the taxes on 

aviation fuel, excluding the amount determined to have been spent by 
the state in its collection, shall be refunded to a municipality owning and 
operating o r leasing and operating an airport in the proportion that the 
revenue was collected at the municipal airport. A ll other proceeds o f the 
taxes on aviation fuel shall be paid into a special aviation fuel tax account 
in the state general fund. The legislature may appropriate funds from 
this account fo r aviation facilities.

(f) The proceeds from  the revenue from the L:X on motor fuel used 
in boats and watercraft o f all descriptions shall be deposited in a special 
watercraft fuel tax account in the general fund. The legislature may

)propriate from  this account fo r water and harbor facilities.
(g) The proceeds o f the revenue from  the tax on all motor fuels, except 

as provided in (e), (f), and (j) o f this section, shall be deposited in a special 
highway fuel tax account in the state general fund. The legislature may 
appropriate funds from  it fo r expenditure by the Department o f Public 
Works directly or as matched with available federal-aid highway money

127



§ 43.40.010 A l a s k a  St a t u t e s § 43.40.010

fo r maintenance o f highways, construction o f highway projects and 
ferries included in the program  provided for in AS 19.10.150, including 
approaches, appurtenances and related facilities and acquisition o f 
rights-of-way or easements, and other highway costs including surveys, 
administration, and related matters. A ll departments o f the state 
government authorized to spend funds collected from  taxes imposed by 
§§ 10— 100 o f this chapter shall perform , when feasible, a ll construction 
or reconstruction projects by v. intract a fte r the projects have been 
advertised fo r competitive bids, except that, when feasible, 
arrangements shall be made with political subdivisions to carry out the 
construction or reconstruction projects. I f  it is not feasible fo r  me work 
to be performed by state engineering forces, the commissioner o f public 
works may contract on a professional basis with private engineering 
firms fo r road design, bridge design, and services in connection with 
surveys. I f  more than one private engineering firm  is available fo r the 
work the contracts shall be entered into on a negotiated basis.

(h) A ll motor fuel tax receipts shall be paid into the general fund and 
distributed to the proper accounts in the general fund. Valid motor fuel 
tax refund claims shall be paid from the highway fuel tax account in the 
general fund.

(i) Within 30 days a fte r the legislature convenes the Department o f 
Public Works shall submit an annual budget covering anticipated 
revenues and their expenditure, fo r the consideration and approval by 
the legislature. The budget shall cover all money collected or anticipated 
to be collected under §§ 10— 100 o f this chapter fo r the year follow ing 
the adjournment o f each regu lar session o f the legislature.

(j) The proceeds from  the tax on motor fuel used in snow vehicles and, 
unless a tax refund is applied fo r under !i 40 o f this chapter, other 
internal combustion engines net used in or in conjunction with a motor 
vehicle licensed to be operated on public ways shall be deposited in a 
special nonpublic highway use account in the general fund. The 
legislature may appropriate from this account to the Department o f 
Highways for tra il staking and shelter construction and maintenance.

(k) The tax on the transfe r o r consumption o f motor fuel provided fo r 
in this section does net apply to liquified petroleum gas. (§ 48-5-2 ACLA 
1949; am § 1 ch SO SLA 1951; am § 1 ch 47 SLA 1955; am §§ 1, 2 ch 27 
SLA 1957; am § 1 ch 134 SLA 1957; am § 1 a rt V I title I I  ch 152 SLA 
1957; am § 2 art V title I I I  ch 152 SLA 1957; am § 2 ch 124 SLA 1959; 
am §§ 1, 2 ch 20 SLA I960; am § 1 ch 150 SLA 1960; am § 1 ch 110 SLA 
1961; am § 1 -.h 136 SLA 1961; am §§ 1 - 3  ch 131 SLA 1962; am § 1 
ch 130 SLA 1303; am § 10 ch 143 SLA 196S; am §§ 1, 2 ch 216 SLA 1968; 
am §§ 1—3 ch ..58 SLA 1970; am § 3 ch 58 SLA II 11; am §§ 1, 2 ch 124 
SLA 1971; am 5t§ 2, 3 ch 125 SLA 1971; am §§ 1 --3  ch 153 SLA 1972; 
am § 3 ch 166 SLA 1976; am §§ 1, 2 ch 116 SLA 1977)

1 2 $
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)

Cross reference. —  F:r civil penalty 

imposed for failure to file a return or 

report, or pay the full ax: unt of a tax, or 
a portion or a deficiencv ;he tax. see A S  

43.05.220.
Effect of amendments. —  The 1976 

amendment repealed subsection (d). which 
provided for an additional amount to be 

added to the tax for faih re to file a return 
and remit the tax within the time prescribed 
by law or prescribed by the department 

pursuant to law. due to wiiful neglect.

The 1977 a m e n d m e n t  rewrote paragraph 
I2i of subsection (a) and paragraph !2) of 

subsection (bp 
Editor's note. —  Sectitn 1, ch. 125, S L A  

1971, provides: ''Intent. The intent of this 
Act is to provide funds for trail staking and 
shelter construction ar.d maintenance 
projects in sparsely populated areas where 

the interests of safer.' require their 

establishment for the protection of 

traveling citizens of the state.”
Purpose of subsection (g). —  The 

purpose of the dedication of the taxes on 

motor fuels contained ir. subsection (g) of 
this section is public highways. 1959 0 | . 

Att’y Gen.. No. 9.
A  proposed alteration going to the 

geographical area of expenditure rather

than to the special purpose of a dedication, 

does not contravene the constitution. 1959 

Op. Att'y Gen., No. 9.
A m e n d m e n t  of 1957 effected no change 

in dedication. —  The 1957 amend m e n t  to 

this section, w  hich reduced the tax on motor 
fuel used in commercial fishing crafts for 

purposes of commercial fishing from five 

cents to two cents per gallon, effected no 

change in the dedication inasmuch as the 
reduction in the tax was coupled with an 

exemption from the refund of three cents 

per gallon formerly allowed to users of fuel 
in commercial fishing craft for commercial 

purposes. Nothing has been done which 
increased or decreased the dedication. 1959 
Op. A''1' Gen., No. 14.

Civil n,.r Patrol exempt. —  The Civil Air 
Patrol is exempt from taxation under the 

Alaska Motor Fuel Oil Tax Act because it 
is an instrumentality of the federal 

government. 1961 Op. Att’y Gen., No. 2S.
Hut volunteer m e m b e r s  of Civil Air 

Patrol are not exempt. 1961 Op. Att’v 

Gen., No. 26.

A m .  Jur. and CJ.S. references. —  51 
A m .  Jur., Taxation, §§ 1260 to 1279.

53 C.J.S. Licenses § 30.

Sec. 43.40.020. Penalty fo r v io lation , (a) A person who violates a 
provision o f §§ 10— 100 o f this chapter upon conviction is punishable fo r 
each violation by a fine o f not less than §50 nor tnore than $5,000, or 
by imprisonment for not more than one year, o r by both. Each day’s 
violation is a separate offense.

(b) Repealed bv § 3 ch 116 SLA 1977. (§ 48-5-3 ACLA 1949; am 5 4 
ch 153 SLA 1972; am § 3 ch 116 SLA 1977)

Effect of umendment. —  The 1977 

amendment repealed subsection (b), which 
read "A person w h o  claims the 
nonpropulsion use fuel tax exemption 
under ? 10 (a) (2) or ? 10 (b) (2) of this 

chapter anti w h o  uses a portion of the

amount of the exempted fuel for another 
purpose is guilty of a misdemeanor, and is 
punishable by a fine of not m ore than 
$5,000.”

CJ.S. reference. —  53 CJ.S. Licenses 

§ 62.

Sec. 13.40.030. Refund fo r nonhighwuy use. (a) Except as specified 
in § 10 (j) o f this chapter, a person who uses motor fuel to operate an 
internal combustion engine is entitled to a refund o f six cents a gallon 
if

(1) the tax on the rro to r fuel has been paid;
(2) the motor fuel is not aviation fuel, or motor fuel used in or o.i 

watercraft; and
(3) the interna! combustion engine is not i.sed in or in conjunction with 

a motor vehicle licensed to be operated on public ways,
12!)



STATF f lF  Al A8kA 

PRELIMINARY STATEMENT OF FISCAL IMPACT

Bill He: SS HB 55 Date on B i l l : 2/4/83
Sponsor: Martin, Grussendorf
Requestor: Transportation
1. Estimated f i s c a l  impacts on:

a . Expenditures:
(Thousands of Do! lars )

r/' 83 FY 84 FY 85 FY 86
Capital
Operating
Total

b. Revenues:
Revenue !(2.0 mi1 . )f l7~Q m i l .K lO .O  iiiTTT)

2. Source o f  funds to o f f s e t  f i s c a l  impact of b i l l :

3> Af. sumptions:
The proposed b i l l  reduces the tax on motor fu e l ,  thus reducing General Fund revenues. 
Only AS 43 .40 .030 (a )  needs to be repealed.

4. Disclaimer :
This statement has not been reviewed by the 0MB in the Off ice  o f  the Governor. I t  there 
fore does not represent the final estimate of f i s ca l  impact.

Prepared By:_   Phone: V^s-T- _________
D iv is ion :  <z___  ✓ " ____________ Date:___
Approved by Commissioner: _________________ Date: _____________
Department:_______________ ____________________________________________________
5. D is t r ibu t ion :

Original to Leg is la t ive  Finance 
Copy to OMB
Copy to Sponsor
Copy to Requestor 2/15/83



THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE

1 o 1983,
FISCAL NOTE

AMENDED

I. REQUEST -------------- -
Bi1)/Resolution Humber: HB 55

Title: An Act Decreasing the motor fuel tax to offset Increase by federal 

government.

Requested by: House Transportation and Finance Date: February 10, 1983

II. FISCAL DETAIL

Agency Affected: Department of Revenue

Program Category Affected: Revenue Collection and Management

BRU, Program, or SubprogramTs) Affected: Audit Division"

(Mote: If more than one budget component is affected, separate line-item 

amounts and funding for each component i/i the analysis section.)

EXPENDITURES (Thousands of Dollars)

I FY 83 | FY 84 | FY 85

 I
FY 86 FY 87 FV 88

100 PERSONAL SERVICES I 

POO TRAVEL I

300 CONTRACTUAL |

400 COMMODITIES I

500 EOUIPMENT |

GOO LAND A STRUCTURFS I 

700 GRANTS,CLAIMS,ETC I

I I

TOTAL

I

FUNDING (Millions of Dollars)

I' I
GENERAL FUND 

FEDERAL FUNDS I

OTHER (Specify Source)l

)l

I -20 | -21

POSITIONS

FULL TIME 

PART TIME 

TEMPORAPY

I I I

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

This hill would substantially reduce Motor Fuel tax collections. Motor fuel 

funds are used, in part, to finance repair of hignways, bridges, etc. These 

expenditures are sometimes matched with available federal-aid highway money.

A reduction in motor fuel tax would not only lower the general fund money 

available for exnenditW^s by the Department of Transportation and Public 

Facilities but potentially could reduce federal aid.

Since the tax is proposed to be lowered from 8i to H a gallon, a refund of H 
a gallon cannot occur. Therefore, AS 42.40.030 must be amended to eliminate 

or lower the refund.

IV. DATE: February 10, 1983 PREPARED CYr Robert D. Heath

AGENCY: Department ot Revenue

Original: Legislative Finance PHONE: 465-2300

cc: Office of Management and Budget

Prime Sponsor (First Legislator Named)

33-001 (Rev. 01/83)

F E B  \ i 

legislative f i n a n c e
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$25,100,000

IN THE SENATE
BY GILMAN, S T U R G U L E W S K I , 
KELLY, P.FISt £R & V. F I S C H E R

SENATE B I L L  NO. 17

IN T HE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A  B I L L

For an Act entitled: "An Act m a k i n g  an a p p r o p r i a t i o n  to the De p a r t m e n t  of

R e v enue for f i nancial a s s i s t a n c e  to municipalities;

and p r o v i d i n g  for an e f f e c t i v e  d a t e .”

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $2 5 , 1 0 0 , 0 0 0  is a p p r o p r i a t e d  from the general

fund to the Dep a r t m e n t  of R e v enue for the m u n i c i p a l  a s s i stance fund

(AS 43.20 . 0 1 6 ( a ) )  for d i s t r i b u t i o n  to m u n i c i p a l i t i e s  for the fiscal y e a r  

ending June 30, 1984.

* Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  

made by this Act lapses into ther general fund June 30, 1984.

* Sec. 3. This Act takes effect immedi a t e l y  ’n ac c o r d a n c e  w i t h  AS 01.-

10.070(c).

-1- SB 17



HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALAS K A  

THIRTEENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act amending motor fuel tax proviL ons; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(c) is amended to read:

(c) -Every dealer who sells or otherwise transfers motor fuel in 

the state shall collect the tax at the time of sale, and remit the 

total tax ..collected during each calendar m o n t h  of each year to the 

Department of Revenue by the last day of each succeeding month. Every 

user shall likewise remit the tax accrued on motor fuel actually used 

by h i m  during each month. If the monthly tax return is timely filed, 

one percent of the total monthly tax due, limited to a maxi m u m  of 

$100, can be deducted and retained to cover the expense of accounting

and filing the monthly tax return. At the time the remittance is
«

made, each dealer or user shall submit a statement to the Department 

of Revenue showing all [MOTOR] fuel which he has distributed or used 

during the month.

* Sec. 2. AS 43.40.010(1), is amended to read:

(1) If a dealer has a reasonable belief at the time of sale or.-
j '

transfer that fuel that is sold or transferred is not to be used as

m o t o r  fuel, the dealer need not collect the motor fuel tax. If the •

tax is not. collected, the dealer shall obtain a certificate of use

from the buyer or transferee stating that the fuel that has been or

w i l l  be purchased or received is not intended for use as motor fuel. 

The Department of Rev e n u e [DEPARTMENT] may not collect the motor fuel

_1..

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE



tax from a dealer for fuel for wh i c h  a certificate of use has been 

properly obtained un d e r  this subsection. A  certificate of use is not 

required for fuel u s e d  to heat a private residence or for fuel which 

is at least 10 percent alcohol by volume. An annual certificate of 

use is required for all other exemptions, as listed under AS 43.40.- 

100(2), except subparagraph (K) where certificate of use needs will be 

determined by the Department of Revenue. The dealer shall retain a 

copy of each certificate of use obtained under this subsection for 

examination or audit on request by the Department of Revenue [DEPART­

MENT] . The form of a certificate of use may be prescribed by reg u l a­

tion adopted by the department.

* Sec. 3. AS 43.40.035(a) is amended to read:

(a) A  person who resells fuel on whicn the tax under AS 43.40.-

010(a) or (b) was previously paid is entitled to a credit or refund of 

the tax if (1) the resold fuel is not motor fuel and the requirements 

prescribed b y  AS 43.40.010(1) have been fulfilled [A CERTIFICATE OF 

USE IS ACQUIRED U N D E R  AS 43.40.010(1)]; or (2) the amount of tax 

previously paid exceeds the tax due on the resale. The amount of the 

credit or refund un d e r  this section is equal to the amount of tax 

previously paid on the resold fuel less the amocTt of Lax prescribed 

by AS 43.40.010(a) or (b).

* Sec. 4. This Act is retroactive to April 1, 19C3.

* Sec. 5. This Act takcj effect immediately in accordance with AS 01.-

10.070(c).

- 2 -
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Hayes, Martin, Lindauer, 
Tischer, Barnes 

SSHB 4'D

BILL COMPARISON 

Martin & Grusseridorf . 
SSHB 55

Zharoff & Grussendorf 
HB 150

An Act repealing the motor fuel tax 
(AS 43.40); and providing for an 
effective date.

Would only repeal the state motor fuel 
tax (AS 43.40), retroactive to 
January 1, 1983, and applying to tax 
years beginning after December 31, 1982 
Directs the Dept, of Revenue to adopt 
regulations providing for refunds of 
motor fuel taxes collected after 
December 31, 1982. Effective 
immediately.

An Act decreasing the motor fuel tax to 
offset tax increase by federal government, 
repealing motor fuel tax refund provisions; 
and providing for an effective date

Lowers motor fuel tax to 3<; per gallon, 
and repeals motor fuel tax refund provi­
sions contained in the following statutes:

— AS 43.40.030 "Refund for Nonhighway Use," 
allows six-cent-per-gallon refund on any tax 
paid for fuel used for a vehicle which is not 
operated on highways in the state (does not 
apply to aviation fuel and watercraft fuel). 
Allows total r 'fund on that part of the fuel 
sold for non-highway use in a foreign country.

— AS 43.40.035 "Other Refunds and Credits,"
which allows a person who resells fuel on which
the motor fuel tax was previously paid to re­
ceive a refund of the tax.

— AS 43.40.050 "Refund Claim by Affidavit," 
containing procedure for claiming refund of 
motor fuel tax by filing an affidavit with 
the Dept, of Revenue.

— AS 43.40.060 "Separate Invoices," which 
allows the Dept, of Revenue to require separate 
invoices for fuel sold, distributed, or 
transferred when the invoices will be the basis 
for a refund claim.

An Act repealing the tax on 
motor fuel used in or on 
watercraft; and providing for 
an effective date.

Would repeal the 5$. per gallon 
tax on motor fuel tax used in or 
on watercraft.

-continued-



— AS43.40.070, "Refund Warrants," directs 
the Dept, of Revenue, upon approval of a 
refund claim, to issue a warrant drawn on 
the Highway Fuel Tax Account In favor of 
the applicant in the amount of the claim.

— AS 43.40.080, "Examination of r oks 
and Records," allows the Dept, oi Revenue 
to examine a claimant's books and recordt 
to determine validity of a claim for refund.

Note: bill also includes repealer for
AS 43.40.040, "Applications and Permits for 
Refund," however this section was repealed 
in 19S0 by Sec. 45 of Ch. 113, SLA 1980. 
(Required person seeking refund to obtain 
a permit from the Dept, of Revenue.)

Fiscal Note Info.: The proposed bill reduces
the tax on motor fuel, thus reducing 
General Fund revenues -

FY 83 - 2.0 mill.
FY 84 - 17.0 mill.
FY 85 - 10.0 mill.
Only AS 43.40.030(a) needs to be repealed

Fiscal Note Info.: Shows a loss of
revenues in the General Fund as follows

FY 83 - 0
* FY 84 - 3.2 mill.
FY 85 - 4.2 mill.
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March 2, 1983

Representative Bette Cato, Chair 
House Transportation Committee 
House of Representatives 
Capitol Building
Juneau, Alaska.. .

Dear Bette..

• ; ;;'T ’ . V
I'm writing in follow-up to yesterday's meeting of your committee to fur­

nish "onpaper" supporting information relative to HB 55, a bill to lower the 
state motor fuel tax by five cents to three cents a gallon.

There are, I submit, seven major advantages which this bill offers which, 
as a result of yesterday's deliberations in committee, I feel compelled to re- 
emphasize at this^tiim :

1) IIB 55 represents significant savings to state and local govern­
ments in phys.'cal plant heating costs.

5) HB 55 wilj prove of notable benefit £o the Alaska car owner. 
This bill will save the average motorist.fifty-five to seventy 
five dollars a year.

6) On a broader scale, HB 55 will serve to- leave more money in the 
rcsident-consuiner's pocket, and will stimulate the state economy 
in both the public and prirate sector.

7) HB 55 will offset the five cents per gallon increase in tho Federal 
gas tax and significantly help balance the cost of living in Alaska 
compared to living in the other 49 states.

R E PR E S E N T A T IV E

TERRY MARTIN
D IST R IC T  «  &

^.IasJrn J?hrie ^legislature

m $ \ v M

2) Major savings in lutomotive fuel charges to state trooper and city 
police vehicles, a. well as to state and municipal non-law enforce­
ment vehicles and mobile equipment, will result through passage of 
this bill. HB 55 will mean reduced costs for school transportation 
services, as well.

3) HB 55 will result in reduced costs in mass transportation for 
public carriers in Alaska, on land, in the air or over water -- 
savings in the competetive market will be passed on to Alaskans.

4) Reductions in motor fuel costs through enactment of 1!B 55 will be 
of direct benefit to the trucking industry in Alas1 rj and particu­
larly helpful to high overhead, small-scale independent trucking 
operations.



Thanks for the opportunity to share further my thoughts relative to re 

ducing the state motor fuel tax. Best personal logaids.

Terry MartinRepresentative

Hi



D e p a r t m e n t  of R e v e n u e  
M e m o r a n d u m

TO: B e t t e  C a t o
C h a i r m a n ,  T r a n s p o r t a t i o n  C o m m i t t e e

FROM: R o b e r t  R. K e s s e l  fo*
D i r e c t o r ,  A u d i t  D i v i s i o n

RE: CS for S p o n s o r  S u b s t i t u t e  for H B  55

D ATE: M a r c h  25. 1983

O n  M o n d a y  M a r c h  21, 1983, y o u  r e q u e s t e d  a f i s c a l  n o t e  r e g a r d i n g  
the p r o p o s e d  CS for S p o n s o r  S u b s t i t u t e  H B  55.

T h e  D e p a r t m e n t  has not  r e c e i v e d  a f o r m a l  r e q u e s t  for a f i s c a l  
n o t e  s i n c e  the bi ll  a p p a r e n t l y  has not b e e n  i n t r o d u c e d  tor 
f i r s t  re ad i n g .  H o w e v e r ,  w e  a n t i c i p a t e  e v e n t u a l l y  to h a v e  a bo ut  
100 q u a l i f i e d  d e a l e r s .  T h e  a v e r a g e  m o n t h l y  c o m m i s s i o n  w o u l d  be 
a b o u t  $4 0 per d e a l e r .  T h e  r e v e n u e  imp a ct  th e n w o u l d  be $40 x  
100 x 12 or a b o u t  $ 4 8 , 0 0 0  r e v e n u e  loss per year.

A t  th is  point, I w o u l d  be c o m f o r t a b l e  w i t h  an e s t i m a t e  in the 
r a n g e  of $ 4 3 , 0 0 0  to $ 6 5 , 0 0 0  per ye ar.

R R K / j c  
205 61



Original sponsors: Mar t i n  and
Grussendorf

1 IK THE HOUSE BY THE TRANSPORTATION COMMITTEE

2 CS F O R  SFOfiSOE. SUBSTITUTE F O R  HOUSE BILL NQ„ 55 (Transportation)

3 IH THE LEGISLATURE OF T H E  STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - FIRST S ESS I Oil

A  BILL

6 F o r  an Act entitled: "An Act amending mo t o r  fuel tax provisions? and pro- 

1 v i d i n g  for an effective date.'*

B E  IT E H A CTED B Y  THE LEGISLATURE O F  T H E  STATE OF ALASKA:

* Section 1. AS 43*40.010(c) is amended to read:

(c) Every dealer w h o  sells or otherwise transfers mo t o r  fuel in 

the state shall collect the tax at the tine of sale, and rerait the 

total tax collected during each caLendar mo n t h  of each year to the 

Department of Revenue by the last day of each succeeding month. Every 

ua e r  shall likewise renit the tax accrued on motor fuel actually u s e d  

by h i m  during each month. If the nonthly tax return is tin&ly filed, 

one percent of the total m o n t h l y  tax due* limited to a m a x i m u m  of 

$100, can be deducted and retained to cover the expense of accounting 

and filing the monthly tax return. At the time the remittance is 

made, each dealer or uaer shall submit a statement to the Department
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of Revenue showing all [MOTOR.] fuel wh i c h  he has distributed or u s e d y  

during the month.

* Sec. 2. AS 43.40.010(1) is amended to read:

(1) If a dealer ha3 a reasonable belief nt the time of sale or 

transfer that fuel that Is sold or transferred is not to be used as 

motor fuel, the dea'.ler need not collect the motor fuel tax., If the 

tax is not collected, the dealer shall obtain a certificate of U3e 

from the buyer or transferee stating that the fuel that has been or 

wi l l  be purchased or received Is not intended for use as motor fuel. 

The D e p a r t m e n t of Revenue [DEPARTMENTJ may not collect the motor fuel 

x -3- CSSSII5 55 (Trsp)
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tax from a dealer for fuel for w h i c h  a certificate of use has been 

properly obtained un d e r  this subsection. A  certificate of use is not 

required for fuel u s e d  to heat a  private residence o r  for fuel which 

is at least 10 percent alcohol by volume. A n  annual certificate of 

u s e  is requi r e d  for all other exemptions, as listed under AS 43.40.~ 

100(2), except subparagraph (K) wh e r e  certificate of use needs w i l l  be 

determined b y  the Department of Revenue. The dealer shall retain a 

copy of e a c h  certificate of use o b t a i n e d  un d e r  this subsection for 

examination or audit on request by the Department of Revenue [DEPART­

MENT] . The form of a certificate of use n a y  be prescribed by r e g u l a­

tion adopted by the department.

* Sec. 3. AS 43.40.035(a) is amended to read:

(a) A  person who resells fuel on w h i c h  Che tax under AS 43.40.- 

010(a) or (b) was previously paid is entitled to a credit or refund of 

the tax if (1) the resold fuel is n o t  n o t o r  fuel and the requirements 

prescribed b y  AS 43.40.010(1) have been fulfilled (A CERTIFICATE OF 

USE IS ACQUIRED UNDER AS 43.40.010(1) ] j or (2) the amount of tax

previously paid exceeds the tax due on the resale. The amount of the
»* *

credit or refund un d e r  this section is equal to the amount of tax 

previously p a i d  on the resold fuel less the amount of tax prescribed 

by AS 43.40.010(a) or (b). \

* Sec. 4. This Act takes effect April 1, 1983.

CSSSKB 55(Trsp)
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The Honorable Bette Cato 
Representative 
Alaska Sta te Legis lature 
Pouch V
Juneau, AK 99811

RE; Motor Fuel Special Tax Accounts -  
Your Request of Mr. Robert Kecsel

Dear Representative Cato:
You requested certa in information from Mr. Kessel during the March 2, 1983 
hearing re la t ing to various motor fuel b i l l s .  The information has been some­
what d i f f i c u l t  to  compile but I hope what I present herein is  adequate. I f  
not, please feel f*"ee to ca l l  me and we will make additional e f fo r t s .
Our qua l i f i ed  conclusion is  that even though spec i f ic  accounts are provi led 
fo r  in the motor fuel statutes (AS 4 3 . 4 0 . 0 1 0 ) ,  the leg is la tu re  does noi in 
f a c t ,  c o r re la te  appropriations to the amount in the accounts. In othe '■•fords, 
appropriat ions for  water and harbor f a c i l i t i e s ,  maintenance of highways, e tc .  
are not limited to the amounts accumulated in the special accounts. As will 
be demonstrated, monies appropriated come part ly from the special accounts and 
part ly from other General Fund monies.
Our contacts  during th is  m in i -p ro jec t  have been the Finance Section o f  the 
Department o f  Administration and the Finance Section of the Department of 
Transportation.
REVENUES -  FUEL TAX ACCOUNTS
Gross rece ip ts  deposited as unrestr icted revenues in the General Fund, ar.d 
designated as unreserved special accounts in the General Fund (thousands of  
do l l a r s )  are as follows:

Fuel Taxes -  Aviation 
Fuel Taxes -  Highway 
Fuel Taxes -  Marine

Actual FY 81
$ 4 ,100  
15 ,600  
3,600

Actual FY 82
$ 6,300 
20,300 
3,700

Estimated FY 83
$ 5,100 

21,000 
3,800

Three
YearTota'

$15,500
56.900
11,100

0 4 -D 2 L H



The Honorable Bette Cato 
March 4, 1983 
Page 2

APPROPRIATIONS -  FUEL TAX ACCOUNTS
Included within the General Fund appropriations f o r  the operating and capita l 
expenses o f  the s ta te  government were the following amounts from the above 
unreserved special accounts (thousands of d o l l a r s ) :

Actual Actual Actual Three Yr
FY 81 FY 8? FY 83 Total

Aviation Fuel Tax Acct. $ 3 ,700 $ 4 ,300 $ 4,500 $13,500
Highway Fuel Tax Acct. 19 ,000 20,200 18,500 57,700
Watercraft Fuel Tax Acct. 3,200 3,300 3,800 10,300
The amounts shown fo r  the highway fuel tax and the aviation fuel tax accounts 
were included in the appropriations from the General Fund fo r  the Operating 
Budget. The amounts shown fo r  the watercraft fuel tax account were included 
in the appropriations from the General Fund for  the capita l budget fo r  water 
and harbor f a c i l i t i e s .  The orig inal capita l budget for  FY 1983 fo r  ports and 
harbors appropriated from the General Fund was $4 ,707 ,000 .  Included In th is  
i s  the $3 ,800 ,000 from the watercraft fuel tax account.
EXPENDITURES FROM FUEL TAX ACCOUNTS
The General Fund summary o f  expenditures and encumbrances compared with 
appropriations for the operating programs o f  the Department; of Tranportation 
and Public F a c i l i t i e s  supports the previous statement made in th is  memo 
regarding lack o f  co r re la t i on .  Example: The l ine  item amount fo r  Highway 
Design & Construction expenditures and encumbrances for  FY 1982 was 
$ 3 9 , c77 ,000 . Included In th i s  would be the $20 ,200 ,000 appropriated from the 
highway fuel tax account in the General Fund. The balance o f  th i s  l ine  item 
expenditure apparently came from other General Fund monies.
The General Fund summary of expenditures and encumbrances compared with 
appropriations for  the capita l outlay pro jec ts  o f  the Department o f  Transpor­
ta t ion  & Public F a c i l i t i e s  further supports our statement. Example: The
to ta l  expenditures fo r  caplt',1 outlay pro jec ts  fo r  the Department of Transpor 
ta t ion  & Public F a c i l i t i e s  fo* FY 1982 was $46 ,742 ,000 . Included in th is  was 
the $3 ,300 ,000 appropriated from the watercraft fuel tax account. The
balance o f  the expenditure came from other General Fund monies.

CONCLUSION
It  would require many hours o f  work to match the actual expenditures fo r  high 
way, a i rpo r t ,  and port & harbor f a c i l i t i e s  against the appropriations from 
the unreserved highway, aviation and watercraft  fuel tax accounts in the
General Fund. Since these funds are not re s t r i c ted  in the General Fund or



The Honorable Bette Cato 
March 4, 1983 
Page 3

Sincerely

■a*-

set aside in a Special Revenue Fund, they are always included in the general 
appropriat ions made from the General Fund fo r  a i rpo r ts ,  highways, and port $ 
harbors operating and capita l budgets.

QUALIFICATION
Please bear in mind that the above i s  from the limited perspective o f  th i s  
Department. I f  the Committee has more spec i f ic  questions pertaining to 
federal matching funds, the Department o f  Revenue would defer to the Depart­
ment o f  Transportation, or the Off ice o f  Management and Budget fo r  a more 
comprehensive explanation o f  the funding formulas.

Robert D. Heath 
Commissioner o f  Revenue

RDH/RRK/gb



STATE HIGHWAY 
FUNDING METHODS
An Analysis and Update

Prepared by:
THE ROAD INFORMATION PROGRAM (TRIP) 1899 L Street N.W.Washington, D.C. 20036 202/466-6706 •

S E P T E M B E R  1 9 8 2

The  Road Inform?.tion Program (TRIP) of Washington, D.C., researcht?.. evaluates and distributes ~ 
economic and technical data on transportation issues. TRIP is a non-profit agency sponsored by 
insurance companies, motor vehicle manufacturers, energy companies, highway contractors, 
construction equipment manufacturers and suppliers, and businesses involved in highway 
engineering, construction and financing.



S T A T E  M O T O R - F U E L  T A X  R A T E S  
( a s  o f  A u g u s t  1 ,  1 9 8 2 )

N O T E :  S t a t e s  w i t h  p e r c e n t a g e  o r  v a r i a b l e  t a x  r a t e s  h a v e  b e e n  c o m p u t e d
o n  a  c e n t s - p e r - g a l l o n  b a s d , s  f o r  t h i s  c h a r t .  T h e  t o t a l  g a s  t a x  
p a i d  c o l u m n  s h e w s  t h e  a c t u a l  c o s t  t o  t h e  u s e r  —  w i t h o u t  
a t t e m p t  t o  i n d i c a t e  h o w  m u c h  o f  t h e  r e v e n u e  r a i s e d  b y  t h e s e  
t a x e s  g o e s  f o r  h i g h w a y  u s e s .

S A L E S  O R  T O T A L

S T A T E
C U R R E N T  
G A S  T A X

F R A N C H I S E  
T A X  O N  

G A S

G A S
T A X E S
P A I D

G A S  T A X  
L A S T  C H A N G E D

C U R R E N T
D I E S E L

T A X

A l a b a m a l i t — 1 I t 1 9 8 0  -  f r o m  7 t 1 2 t

A l a s k a 8 t — 8 t 1 9 6 1  -  f r o m  7 t

A r i z o n a 1 0 i —
.

1 o t 7 / 1 / 8 2  f r o m  8 t i o t

A r k r " . s a s 9 . 5 t — 9 .  5 t 1 9 7 9  -  f r o m  8 . 5 t 1 0 . 5 t

C a l i f o r n i a 7 t 6 . 2 t 1 3 . 2 t 1 9 6 3  -  f r o m  6 t 7 t

C o l o r a d o 9 t — 9 t 1 9 8 1  -  f r o m  7 t 9 t

C o n n e c t i c u t l i t — l i t 1 9 7 6  -  f r o m  1 0 t l i t

D e l a w a r e 1 1 1 — l i t , 1 9 8 1  -  f r o m  9 t 1 l t
I v

D i s t r i c t  o f 1 4 t — 1 4 t 6 / 1 / 8 2  f r o m  1 i t 1 4 t
C o l u m b i a

F l o r i d a 8 t ----- 8 t 1 9 7 1  -  f r o m  7 t 8 t

G e o r g i a

i

7 . 5 t 3 . 6 t 1 1 . I t 1 9 7 1  -  f r o m  6 . 5 t 7 . 5 t

H a w a i i 8 . 5 t 5 . 2 t 1 3 . 7 t 1 9 7 5  -  f r o m  5 t 8 . 5 c

I d a h o 1 2 . 5 t — 1 2 . 5 t 7 / 1 / 8  2  f r o m  7 1 .  5<b - 1 2 . 5 ?

I l l i n o i s 7 . 5 t 6 . 1 *i 1 3 .  6 t 1 9 6 9  -  f r o m  6 t V *
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S A L E S  O R  S t O T A L >v: .

S T A T E
C U R R E N T  
G A S  T A X

F R A N C H I S E  
T A X  O N  

G A S

G A S
T A .  T?3 
P A I u

.
G A S  T A X  

L A S T  C H A N G E D

C U R R E N T
D I E S E L

T A X

I n d i a n a n . i t 5 t 1 6 . I t 1 9 8 1  -  f r o m  8% +  4% 1 1 . I t

I o w a 1 3 t — 1 3 1  ' 1 9 8 1  -  f r o m  1 0 t 1 3 . 5 t

K a n s a s 8 t — 8 t 1 9 7 6  -  f r o m  7 t l o t

K e n t u c k y l o t — l o t 1 9 8 0  -  f r o m  9 t

-o
- 

o
 

1—1

L o u i s i a n a 8 t — 8 t 1 9 6 9  -  f r o m  7 t « t

M a i n e 9 t — 9 t 1 9 7 1  -  f r o m  8 i 9 t

M a r y l a n d ' l i t — l i t 6 / 1 / 8 2  f r o m  9 t 1 1 1

M a s s a c h u s e t t s  1 0 . 8 t — 1 0 . 8 t 1 9 8 0  -  f r o m  8 . 5 t 1 0 . 8 t

M i c h i g a n l i t 4 . 8 t 1 5 . 8 t  .
a

1 9 / 8  ~  f r o m  9 t 1 1 +  * ; '

M i n n e s o t a 1 3 t — 1 3 1 1 9 8 1  -  f r o m  l i t 1 3 t

M i s s i s s i p p i 9 t 6 . 2 t 1 5 . 2 t 1 9 7 3  -  f r o m  8 t i o t

%
M i s s o u r i 7 t

— 7 t  ’ 1 9 7 2  -  f r o m  5 t 7 t

M o n t a n a 9 <t — 9 t 1 9 7 9  -  f r o m  8 t 1 1 +  ‘

N e b r a s k a 1 3 .  / f — 1 3 . 7 t 1 9 8 0  -  f r o m  1 0 . 5 t 1 3 . 7 t

N e v a d a 9 t — 9 t 1 9 8 1  -  f r o m  6 . 5 + 9 t

N e w  H a m p s h i r e 1 4 t — 1 4 1 1 9 8 1  -  f r o m  l i t 1 4 1

N e w  J e r s e y 8 i — 8 t 1 9 7 2  -  f r o m  7 6 d t

N e w  M e x i c o 1 o t — i o t 1 9 8 1  -  f r o m  8 6 iot
S



N e w  York 8$ 4.8$ 12.8$ 1972 - from 7$

North Carolina 12.25* — 12.25$ 1981 - from 9.25

North Dakota 8$ —

i

8$ 1977

t y :

- from /$

Ohio 11.7$ — 11.7$ 1981 - from 7$

Oklahoma 6.58$ — 6.58$ 1949 - from 5.5$

Oregon 8$ — 8$ 1/1/82 from 7$

Pennsylvania 11$ 3.7$ 14.7$ 1979 - from 9$

Rhode Island 13$ 1.2$ 13.2$ 1981 - from 10$

South Carolina 13$ . — 13$ 1981 - from 11$

South Dakota 13$ — r~ < 13$ 1981 - from 12$

Tennessee 9$ -- 9$ 1981 - from 7$

Texas 5$ ----- 5$ 1955 - from 4$

Utah 11$ -- 11$ 1981 - from 9$

Vermont 11$ -- 11$ 1981 - from 9$

Virginia 11$ 3.6$ 14.6$ 1980 - from 9$

Washington 12$ ,
%

— 12$ 1981 - from 12$

West Virginia 10.5$ — 10.5$ 1978 - from 8.5$

Wisconsin 13$ — 13f 1981 - from 9$

Wyoming 8$ —— 8$ 1976 - from 7$
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STATS OF A L A S K A  
D E P A R T M E N T  OF REVE N U E

E M O R A N D U M

TO: The’ Ho n o r a b l e  .>resentative Robert Bettisworth. • ... ...

FROM: R o b e r t  R. Kess e l  * . ... • •
D irector, A u d i t  D i v i s i o n  (vj^ • .>•.
D e p a r t m e n t  of R e v e n u e  .• /  ' IT.- . -T

RE: A m e n d m e n t s  to M o t o r  Fuel Law
. i ’ v"

DATE: F e b r u a r y  16, 1983

» . .
. r.7 ‘
- l!*» 
. i

>
,'C- 

• *• * ;:?;: • 
• • r. o . *

The Department; of R e v e n u u  has conducted public m e e t i n g s  w i t h  
motor fuel dealers and other interested p a r ties in F a i r b a n k s ,  
A n c h o r a g e  and Juneau. In the opinion of the D e p a r t m e n t  of 
Revenue, if the f o l lowing changes could be **.ade to C h a p t e r  40. 
Title 43 of the A l a s k a  Statutes, the motor fuel d e a l e r s  w o u l d *  
■feel satisfied w i t h  the existing law.

1. E l i m i n a t e  the certificate of use r e q u i r e m e n t ,  i n  t o t a l  
for fuel used exclusively for heating a p r i v a t e  
residence.

2. E l i m i n a t e  the certificate of use r e q u i r e m e n t ,  i n  t o t a l  
for fuel w h i c h  is at least 10* alcohol b y  v o l u m e .

3. R e q u i r e  only an annual .certificate of u s e  for a l m o s t  
all other exempt sales, reserving some d i s c r e t i o n a r y  
judgement for exempt sales handled on a n  i n d i v i d u a l  
basis under e u b - p a r a g r a p h  (K) of S e c t i o n  4 3 . 4 0 . 1 0 0 ( 2 ) .

In a d d i t i o n  we beli e v e  that motor fuel dealers s h o u l d  b e  
granted a 1* commission, limited to $100, to c o m p e n s a t e  t h e m  
for c o l l e c t i n g  the tax and for the demands r e q u i r e d  i n  
m a i n t a i n i n g  records. Alaska currently allows a c o m m i s s i o n  f o r  
c igarette ta^es and roost other states have s i m i l a r  p r o v i s i o n s .  
I believe the mo t o r  fuel dealers would, o b v i o u s l y ,  l i k e  this 
change. For example, application w o u l d■be as f o l l o w e r

Tax To Be R e m i t t e d  
$ 600 
5,000 

10,000 
2 0 ,0 0 0

C o m m i s s i o n  
6 ( 1 * )

50 (I*)
100 (1\)

100 ( l * - l i m i t e d  t o  
$100)
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T h e  m a x i m u m  amount of $100 wou l d  provide r e m u n e r a t i o n  f o r  t h e  .!••• 
dealers extra w o r k  and y e t  w o u l d  not be c o s t l y  to t h e  s t a t e .
Th e r e  are a limited number of dealers.

T h e  r e c o m m e n d e d  change to AS 43.40, per a t t a c h e d  E x h i b i t  1, 
w o u l d  p r o v i d e  for the above recommendations; t h e  c h a n g e s  could, 
v e r y  w e l l  be incor p o r a t e d  i.rto Senate Bill (®y ^be_ R u l e s
Co m m i t t e e  by Requef t of the Governor) w h i c h  is A n  A c t  n a k m g  
te c h n i c a l  amen d m e n t s  relating to state t a x a t i o n . " • .t '%VV~ '

- i: "~v :?C ”
- • V *» -•
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AS 43.40.010(c) is amended to read:

(c) E v e r y  dealer who sells or otherwise t r a n s f e r s  m o t o r  

fuel in the state shall collect the tax at t h e  t i m e  of 

sale, and remit the total tax collected d u r i n g  e a c h  j . . 

calendar m o n t h  of each y e a r  to the D e p a r t m e n t  o f  Revenue by ' 
the last lay of each succeeding month,. E v e r y  u s e r  s h a l l  •' 

likewise remit the tax accrued on motor f u e l  a c t u a l l y  u s e d J  • -
. . . . . . .  - '■ . • • :

by him dur i n g  each month. If the m o n t h l y  t a x  r e t u r n  is V. ~ •

w  v -  x. j  X. j -  a . ^  V J f
limited to a m a x i m u m

.  V* 11 V . w a .  U U O  ‘ - W V . U X  t l l w l l  L U X  y  t a A
of $100, can be d e d u c t e d  a n d

.  u  u e .
r e t a i n e d

to cover the expense of accounting and f i l i n g  t h e m o n t h l v

tax return. At the time the remittance is m a d e . e a c h

dealer or user shall submit a statement to the D e p a r t m e n t  

of Revenue showing all [MOTOR] fuel w h i c h  he has 

d ist r i b u t e d  or used during the month.

AS 43.40.010(1) is amended to read:

(1) If a dealer has a reasonable belief at t h e  t i m e  of s a l e  

or transfer that fuel that is sold or t r a n s f e r r e d  is n o t  t o  

be used as motor fuel, the dealer need not c o l l e c t  the 

motor fuel tax. If the tax is not collected, t h e  d e a l e r  

shall o b t a i n  a c e r tificate of use from the b u y e r  or 

t r a n s f e r e e  s t a ting that the fuel that has b e e n  o r  w i l l  be 

p u r c h a s e d  or received is not intended for u s e  a s  m o t o r  

fuel. The D e p a r t m e n t  of Revenue m a y  not c o l l e c t  t h e  m o t o r  

fuel t a x  from a dealer for fuel for w h i c h  a c e r t i f i c a t e  of

-  t



C e r t i f i c a t e  of use is not required for f u e l  u s e d  t o  heat: a 

pr i vate re s i d e n c e  or for fuel v h i c h  is at l e a s t  1 0 *  alcahrn 

by volume. A n  annual certificate of use i s  r e q u i r e d  Yor .

til other exemptions, as listed under AS 43 . 4 0 . l O O f  2 ' ,

except s u b - p a r a g r a p h  (IQ wh e r e  cert i f i c a t e  o f  u s e  n e e d s
•• ' . . . . . .  .

w i l l  be d e t e r m i n e d  by the D e p artment of R e v e n u e . T h e
• - • • • . •' 

deal e r  shall r e t a i n  a c o p y  of each c e r t i f i c a t e  of u s e

• obtained und e r  this s u b s e c t i o n  for e x a m i n a t i o n  or a u d i t  on

requ e s t  by the D e p a r t m e n t  of Revenue, ^ h e  f o r m  o f  a  

c e r t i f i c a t e  of u s e  m a y  be prescribed by r e g u l a t i o n  a d o p t e d  

by the D e p a r t m e n t  of Revenue. 0 •'

AS 43.40. 0 3 5 ( a )  is amended to read:

(a) A  p e r s o n  w h o  resells fuel on wh i c h  the t a x  u n d e r  

AS 43.40.010(a) or (b) was previously paid i s  e n t i t l e d  to a  

credit or refund of the tax if- (1) the r e s o l d  f u e l  is not 

ro >tor fuel and the requirements p r escribed b y  AS 4 3 .  *0-•  1 '"  1 i — i ■ i ■ . , M i . .  i .  n . i.
.010(L) have been fulfilled [A C E R T I F I C A T E  O F  U S E  I S  

A C Q U I R E D  U N D E R  AS 43.40.010(1) ] J or (2) t h e  a m o u n t  of t a x  

p r e v i o u s l y  paid exceeds the tax due on the r e s a l e .  The 

amo u n t  of the credit or refund under this- s e c t i o n  i s  equ a l  

to the amount of tax p r e v i o u s l y  paid on t h e  r e s o l d  fuel 

less the amo u n t  of tax prescribed by AS 4 3 . 4 0 . 0 1 0 ( a )  or ( b ) .



ALASKA STATE LEGISLATURE
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

Pouch V, State Capitol 
Juneau, Alaska 99811 

(907) 465-3991

March 2, 1983
MEMORANDUM
TO: Representative Dick Shultz
FROM: David Teal i f y

Research S ta f f
RE: Motor Fuel Taxes

Research Request Number 83-75

Jack Goddard, of your s t a f f ,  asked the House Research Agency to deter­
mine the amount of motor fuel tax received by the State and the amount 
i t  costs the State to c o l l e c t  motor fuel taxes .  The attached f i s ca l  
note for SSHR40 shows that the State could 'iminate two posit ions (at 
a savings of about $65 ,ODD per year) i f  the fuel tax were repealed.
Information on tax receipts is contained in Department of Revenue's 
Revenue Source Book, which was published in u ,.uary of 1983. A copy of 
a table from that book is  also attached to th is  memorandum. That table  
shows to ta l  net motor fuel tax receipts of $23.2 mil l ion and $30.3 mil­
lion in FY 1981 and FY 1982, respectively .
Recause Mr. Goddard wanted an accounting of tax receipts by type of 
fuel as well as by type of use, an additional tab le  was created from 
information avai lable from the Department of Revenue. The following 
( fu l l  page) tab le provides more spec i f ic  information on tax receipts  
than is avai lable in the Revenue Source Booiu The figures in the 
table show that net receipts from motor fuel- taxes were $23 mil l ion in 
FY 1981 and $32 mil lion in FY 1982. In both years ,  the tax on highway 
fuel was about two-thirds of total motor fuel tax rece ipts .
The figures in the tab le  prepared by the House Research Agency are not 
identical to those reported in the Department of Revenue's Revenue 
Source Book. The figures in the agency's table were computed by muTtl- 
plying the applicable tax rate by the number of gal lons reported in 
the attached reports of motor fuel sold in Alaska. Deductions for  
refunds were made according to information supplied by '•.hc Department 
of Revenue. These computations produce net rece ipts that are $800,009  
and $1 mil l ion greater ( f o r  aviation and highway fuel taxes, respec­
t iv e ly )  than are reported for FY 1982 in the Revenue Source Rook. For 
FY 1981, the Revenue Source Rook reports aviation fuel tax receipts that 
are about $209,90(1 greater than the figure computed by the House Research 
Agency. Rob Kessel , of the Department of Revenue, said the differences  
are probably due to timing of payments and/or refunds.



Motor Fuel Taxes 
State of Alaska 

FY 1981 and FY 1982

Tax Rate 
( {  per g a l . )

Jet Fuel 2 .5
Aviation Gasoline 4.(1

Aviation Subtotal 
less Revenue Sharing 
Net Receipts

Highway Diesel 8 . 0
Highway Gasoline 8 .0
Other Highway 8 .0

Highway Subtotal 
less Refunds 
Net Receipts

Marine Diesel 5 .0
Marine Gasoline 5 .0

Marine Subtotal

Total Net Tax Collected

_______________ FY 1981______________
Percent of 

Amount Unrestricted Revenue
$ 3,234,951 .087 *

709,618 .019
3,944,569 .106

135,038 .004
3,809,531 .102
6,712,771 ^ .181

13,807,751 .371
9,203,816 .248

29,724,338 .799* *
15,600,000* .420
3,206,815 .086

395,351 .011
3,602,166 .097

$23,011,697 „619 %

_______________ FY 1982 _________
Percent of 

Amount Unrestricted Revenue
$ 6,461,218 .157 %

678,551 .017
7,139,769 .174

12'-’ ,441 .003
7,017,328 .171

17,142,893^- .417
15,022,047 .366

1,798 .000
32,166,648 .783
10,835,303 .264
21,331,345 .519
3,380,558 .082

368,884 .009
3,749,402 .091

$32,098,075 .781 %

*The cumulative amount of highway fuel tax refunded during FY 1981 was not compiled by the- Department of 
Revenue; the 1983 Revenue Source Rook is the source of the $15.6 mil lion l is ted as net highway fuel tax 
receipts fo r  FY 19FI.

House Research Agency 3/83



March 2 , 1983 
Page 2

Mr. Goddard asked that. I report any items of interest tha t  I discovered
in my research of t h i s  topic.. The following paragraphs contain in fo r ­
mation which you may find interest ing .

• Motor fuel taxes accounted for less than one percent of Alaska's 
total unrestr ic ted revenues in FY 1981 and FY 1982. Ten years 
ago, motor fuel taxes comprised ju s t  over five percent of unre­
stricted revenues. During the period from 1972 to 1982, motor
fuel tax revenues increased by 166 percent, while to ta l  unre­
str icted revenues increased by 1,775 percent. During the sar 
period, iion-oi 1-re la ted revenues increased by about 200 percent.

• Although AS 43 .40 .010 (e )  s tates that 60 percent of the proceeds 
( less col le c t ion  costs )  f r om taxes on aviat ion fuel sold at 
airports operated by municipali ties shall be refunded to the 
municipality tha t  co l lec ted the tax ,  the amount of revenue 
distr ibuted to munic ipali t ies was less than two percent of the 
total av iat ion fuel tax co l lec ted in 1982.

• Mr„ Kessel i s  currently compiling information on appropriations 
for port and harbor f a c i l i t i e s  in order to compare the figures 
to income from the marine fuel tax. The comparison should aid 
in drawing conclusions about the probability that repeal of the 
marine fuel tax would adversely a ffec t State appropriations 
(and perhaps federal matching funds) for construction and im­
provement o f  ports and harbors.

• Of the $15 mil l ion in highway gasoline tax co l le c ted  in 1982, 
$308,481 (two percent) was refunded. Of the $17 mil l ion in 
highway di esel tax co l lec ted  in 1982, over $10 m i l l ion ,  or 60 
percent, was refunded.

• Mr. Kessel voiced concern t>--. -.Ide di fferences in tax rates 
could cause enforcement p r j b l a  since there would be incentive 
to switch fuel from "low car uses" to "high tcx uses" without 
paying the tax .  The concept applies to repeal of a tax on 
diesel fue-1 as well as to  repeal of the marine fuel tax.

• Repeal of motor fuel taxes may not substantia l ly 'educe record- 
- keeping chores of industry. The federal government also requires

that certain records be maintained; those requirements would be 
unaffected by changes in State law.

• There is no State highway tax on gasohol and the federal tax ir, 
5<j: per gal lon rather than the 9<£ that jpplies ( a f t e r  April 1, 
1983) to gasol ine . If alcohol can be produced aid delivered 
for less than $2.20 per gal lon, there is some p o s s ib i l i t y  that 
barley could he used to produce alcohol for highway fue l .



Representative Shultz 
March ? . , 1983 
Page 3

I hope you find th is  information usefu l .  Please ca l l  i f  you have 
additional questions.

Attachments 
f is ca l  not*3 for  SSHB40 
Table 2, 19o3 Revenue Source Rook 
motor fuel tax reports for 1981 and 1982



STATE OF ALASKA

B i l l  No:___SS HB 40__________________
T i t l e :  An ac t  repealing motor fuol tax .

E OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

Date on Bill: 2/11/83

Sponsor: Haves_________________________
Requestor : House Transportation
1. Estimated f i s c a l  impacts on: 

a. Expenditures:
FY 83 FY 84 FY So FY 86

Capital
Operating - 0 - (65) c ^ y
to ta l - 0 - (65) _ (6? ) •

b. Revenues :  
Revenue -Q -  " T r o w " P 3 - ; p u ( J 7

■ ■ '-v ■2. Source o f  funds to o f f s e t  f i s c a l  imnact of b i l l :

3. Assumptions: . , •. ,Since the b i l l  would eliminate the Motor Fuel Tax, p o s i t i o r s  current ly a l loca ted  to 
those sources could eventually be eliminated. The eliminat ion of those pos it ions could 
not occur until  sometime in FY 34 because there would be substantia l clean up work 
between now and the several months succeeding the e f f e c t iv e  date o f  the b i l l .  The task 
o f  refunding the numerous fuel users could be monumental.
The loss in revenues to the s ta te  are as a r e su l t  o f  repealing hiqhway, marine, and 
av iat ion taxes.

4. D isc la imer :
This statement has not been reviewed by the 0MB in the O f f i ce  o f  the Governor. It the re ­
fore does not represent the f ina l  estimate o f  f i s c a l  impact.

Prepared By: 
Div is ion :
Approved by Coirmissioner: 
Department: _____________

A
Phone: V G  A cro 
Date : ' a / a y / * *

5. D is t r ib u t i on :
Original to L eg is l a t iv e  Finance 
Copy to 0MB 
Copy to Sponsor 
Copy to Requestor 2/15/83

t



($ millions) FY 71 FY 72 FY 73 FY 74 FY ' FY 76 FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

Corporate General 6.1 6.5 6.8 8.2 17.3 31.1 35.8 33.5 24.8 17.9 34.8 34.8

Corporate - Petroleum — -- -- -- — -- — — 232.6 547.5 860.1 668.9

Fiduciary — -- — — .1 .1 .1 . 1 . 1 .1

Individual 35.5 39.1 43.4 49.2 86.9 146.2 210.4 145.7 117.2 100.b -- --

TOTAL INCOME 41.6 45.6 50.2 57.4 104.3 177.4 246.3 179.3 374 .7 666.0 894.9 703.7

Alaska Business License 5.6 6.1 6.7 7.5 11.2 19.1 23.2 21.7 28.2 4.2 5.4 5.5

Fish - Canned Salmon 3.5 2.7 1.7 1.4 1.6 1.8 3.8 5.5 6.7 4.3 5.9 8.6

Fish - Shore Based .3 .3 .5 .9 .8 .8 1.9 2.3 3.3 7.6 11 .0 8.7

Fish - Floating .2 .2 .3 .5 .3 .5 .5 .5 1.9 2.7 3.8 5.5

Salmon Enhancement -- ... — — — 2.4

Insurance Companies 3.0 3.5 3.7 3.8 4.4 6.1 8.1 10.0 10.8 10.4 10.6 12.5

Other .4 .5 .6 .6 .7 1.0 1.3 1.6 1.9 2.1 1.2 1.4

TOTAL GROSS RECEIPTS 13.0 13.3 13.5 14.7 19.0 29.3 38.8 41.6 52.8 31.3 37.9 44.6

Gravel, Timber, Etc. _ — «. _ _ _ .3 .8 1.8 1.0 .8 1.7 1.6 2.7

Oil & Gas Production 10.5 11.4 12.0 14.8 26.6 27.9 23.7 107.6 173.6 506.2 1,169.9 1,581.i

Oil & Gas Conservation -- -- — .1 .1 . 1 .2 .3 .3 . 6

TOTAL SEVERANCE 10.5 T L 4 12.0 15.1 27.4 29.8 24.8 108.5 175.5 508.1 1,172.9 * c
n CO

Oil & Gas 6.6 83.4 139.1 173.0 163.4 168.9 143.0 142.7

Oil & Gas Reserves -- — -- 223.1 270.6 -- —

Vehicle Registration -- -- -- . 2 .2 . 1 .2

TOTAL PROPERTY -- -- -- 6.6 306.5 409. 7 173.2 i 63.6 169.0 143.2 142. 7

Alcoholic Beverages 4.9 4.8 5.2 5.7 6.6 7.8 8.0 7.6 7.4 7.4 8.3 9.0

Fuel Taxes - Aviation 1.6 1.5 1.3 1.6 2.8 3.0 2.5 3.3 3.4 4.0 4. 1 6.3

Fuel Taxes - Highway 8.6 8.9 10.1 11.0 14.0 20.2 16.7 17.9 16.3 18.9 15.6 20.3 <-

Fuel Taxes - Marine .8 1.0 1.1 1.2 1.1 1.2 1.3 2.1 2.6 3.2 3. 5 3. 7

Tobacco Products 1.1 1.2 1.2 1.3 1.5 1.7 1.8 1.7 1. 7 1.6 1.7 1.9

TOTAL SALE/USE 17.0 17.4 18.9 20.8 26.0 33.9 30.3 32.6 31.4 35.1 33.2 41.2

Estate — - „ _ .1 . 1 .2 .2 . 2 . I .2 . 5 .3

School 1.4 1.5 1.6 1.6 2.2 2.6 2.6 2.4 2.5 2.6

TOTAL OTHER i.5+ 1. 6* 1.6 1.7 2.3 2.8 2.8 2.6 2.6 2.8 .5 . 3

TOTAL TAXES 83.6 89.3 96.2 109.7 185.6 579.7 752.7 537.8 800.6 1,412.3 2,282.6 2,514.2

^Includes disaster relief

Source: Department of Revenue, Revenue Sources FY 1971 - FY 1982. Revised November 1982.



STATE OF ALASKA - UNRESTRICTED REVENUES 
NON-TAX PORTION

01

($ millions)

LICENSES & PERMITS 

Business 
Non-Business 
TOTAL

INTERGOVERNMENTAL RECEIPTS 
Federal Shared Revenues

STATE RESOURCE REVENUE
SALE/USE
Bonus Sales
Investment Earnings
Rents
Royalties
Sale of State Property 
Gravel, Timber, etc.
TOTAL

FACILITIES RELATED CHARGES 
Airports
Ferry System--SE 
Ferry System--SW 
Other 
TOTAL

SERVICES RELATED CHARGES 
Court System 
Other 

TOTAL

TOTAL RESOURCE

Miscellaneous Revenue 
Total Unrestricted 
Non-Tax Revenue 

Less: Native Claims
Payments 

TOTAL NET UNRESTRICTED 
NON-TAX REVENUE 

Total Unrestricted 
Tax Revenue 

iOTAL UNRESTRICTED 
REVENUE

FY 71 FY 72 FY 73 FY 74 FY 75 FY 76 FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

2.7 
6.0
8.7

2.8
6.3
9.1

3.2
6.6
9.8

4.1
6.8
10.9

4.2
9.4
13.6

5.1
11.3
16.4

5.5
10.6
16.1

6.8
12.3
19.1

7.5
12.3
19.8

8.1
10.7
18.8

9.1 
12.2 
21.3

10.8
13.0
23.8

9.7 9.0 7.7 8.0 10.6 6.4 2.5 3.6 4.1 4.8 8.5 21.7

.2
78.4

3.2
23.9
1.0

.3
67.3
3.3 
24.6
1.4

3.8
43.2
3.7 
23.5
1.7

24.8
41.1
4.0
28.7
1.4

1.0
38.5
4.3
40.0
12.2

31.7
4.1
43.3
1.9

34.8
3.4
34.3
1.8

44.2
2.3

149.6
1.9

59.2
2.1

249.2
8.4

342.4
119.9
3.0

688.2
5.7

7.6 
227.8 
5 4 

1,118.5 
4.8

5.0
324.7
3.5

1,157.3
5.2
1.2— -- -- — -- --

106.7 96.9 75.9 100.0 96.0 81.0 74.3 198.0 318."5 1,159.2 1,364.1 1,496.9

.6
6.5
.6
1.9

.5
8.1
.9

2.2

.7
10.1
.9

3.8

.6
9.6
1.0
4.3

.5
12.0
1.2
2.1

.6
13.9
1.3
2.2

.7
15.4
1.5
2.7

.8
14.0
1.6
4.0

.9
17.1
1.8
3.1

.8
18.7
2.4
4.1
26.0

1.1
21.0
3.4
3.7
29.2

1.6
25.2
4.0
:\6

9.6 11.7 15.5 15.5 15.8 18.0 20.3 20.4 22.9 34.4

1.2
.2

1.7
.3

1.6
.3

1.9
.4

3.0 
1.4

3.7
.7

3.6
.9

2.8
1.7

2.8
2.3
5.1

2.8
2.0

2.9
4.1

3.5
6.1

1.4 2.0 1.9 2.3 4.4 4.4 4.5 4.5 4.8 7.0 9.6

117.7 110.6 93.3 117.8 116.2 103.4 99.1 222.9 346.9 1,190.0 1,400.3 1,540.9

.7 1.2 1.2 8.5 7.4 3.9 3.9 3.9 7.2 6.7 5.5 7.8

136.8 129.9 112.0 145.2 147.8 130.1 121.6 249.5 378.0 1,220.3 1,435.6 1,594.2

-- -- -- -- -- -- 22.4 45.6 131.4 --

136.8 129.9 112.0 145.2 147.8 130.1 121.5 227.1 332.4 1,088.9 1,435.6 1,594.2

83.6 89.3 96.2 109.7 185.6 579.7 752.7 537.8 800.6 1,412.3 2,282.6 2,514.2

220.4 219.2 208.2 254.9 333.4 709.8 874.3 764.9 1,133.0 2,501.2 3,718.2 4,108.4



A B L E  FUEL

GALLONS BY DIVISION (
A c c u m u l a t i v e  

Total 

Gallons 

F ro m  7 - 1 - 8 0  
To 6 - 3 0 - 8 11 Type Total Gallons Divi s i o n  I D i v i s i o n  II D ivi s i o n  III Division IV

1

ation Jet 1 0 . 8 7 8 . 5 4 9 4 3 6 . 1 4 3 1 9 8  f 0 7 0 fi 88? 959 8 8A9 077 179 898 054
ation Gas 2 . 4 7 8 . 9 3 5 2 5 8 . 9 1 9 2 5 3 . 3 7 3 1 ,454,985 511 858 1 7 . 7 4 0 . 4 4 1
hvay Diesel 6 , 0 5 5 , 5 4 0 8 3 8 , 7 9 7 3 , 0 0 9 , 2 1 0 1 , 4 0 6 , 0 7 3 8 0  r .  4 6 0 8 3 . 9 0 9 . 6 3 1  t r / 1 / 7
hvay Gas 1 6 , 9 2 7 , 0 4 2 1 , 4 3 7 , 7 0 9 5 2 1 , 7 4 1 1 1 . 4 9 2 , 3 0 4 3 . 4 7 5 . 2 8 8 1 7 2 . 5 9 6 . 8 9 2
.hvay Other 5 , 9 7 3 , 6 5 4 9 3 81 4 1 7 5 . 9 7 3 . 0 6 3 1 1 5 . 0 4 7 , 6 9 7
i">. Diesel 7 , 2 4 5 , 3 6 4 1 , 3 8 5 , 0 2 3 4 5 , 2 5 2 5 , 7 6 3 , 4 3 8 5 1 . 6 5 1 6 4 . 1 0 0 . 3 2 7

Gas 1 , 0 , 4 , 5 4 3 2 / 9 , 9 9 3 1 7 7 , 6 2 4 1 , 0 0 0 , 1 2 5 2 3 6 . 8 0 6 7 . 9 0 7 . 0 1 0
ine Other 2 6 14 - 0- 12 - 0 - 3 5 . 9 9 8

able Total 5 1 , 2 5 3 , 6 5 8 4 , 6 3 6 , 6 9 1 4 , 2 0 5 , 3 5 1 2 7 , 9 9 9 , 6 1 3 1 4 , 4 1 2 , 0 0 3 5 9 0 . 7 3 6 . 0 5 0

■:h p t  FUEL

t A c c u m u l a t i v e  
T o t a l  

G a l l o n s  
F r o m  7 - 1 - 8 0  
To  $ - 3 0 - 8 1■1 T y p e T o t a l  G a l l o n s D i v i s i o n  I D i v i s i o n  I I D i v i s i o n  I I I D i v i s i o n  I V

L a t i o n  J e t 1 3 , 0 1 8 , 1 2 5 3 4 , 3 5 2 1 7 , 0 0 6 8 . 8 4 9 . 0 6 8 4 . 1 1 7 . 6 9 9 1 5 5 . 0 7 4 . 3 7 1
l a t i o n  Gas 7 3 , 2 3 8 1 0 , 0 4 6 2 , 8 6 9 1 6 . 9 5 6 4 3 . 3 67 5 6 8 . 9 4 9
l a t i o n  B o nd e d 8 , 6 5 2 , 3 6 8 - 0- - 0- 8 . 6 5 2 . 3 6 8 - 0 - 1 1 8 . 9 5 5 . 5 1 1
;!iw ay D i e s e l 4 . 2 0 7 . 7 7 0 6 5 8 , 4 4 0 4 9 6 . 4 3 9 3 . 0 3 5 . 8 8 1 1 7 . 0 1 0  J 2 0 . 7 8 1 . 7 9 7  —
\ y Gas 1 , 2 8 6 , 5 9 7 5 4 , 5 2 3 1 9 , 1 8 6 1 . 0 8 4 . 4 7 4 1 2 0 . 4 1 4  ; 7 . 9 7 5 . 0 6 4  .
:'-H iKhv<vy D i e s e l 9 , 0 1 2 , 6 5 3 1 , 5 8 4 , 6 5 0 1 . 8 6 9 , 8 8 1 3 . 7 2 4 . 6 7 0 _____ ! 8 T J v 45;>............ ... ........ 9 7 . 7 9 8 . 8 5 1
r i n e  D i e s e l 4 3 4 , 2 7 2 8 , 8 8 2 - 0 - 4 2 5 . 3 9 0 ____________ -L L -_______ .... _ 5 . 0 7 9 . 2 6 0
r i n e  Gas 8j  3 4 1 5 , 7 8 7 - 0- 2 . 5 5 4 ______  Z -S b .______ 9 3 . 9 7 5

2mpC T o t a l 3 6 , 6 9 3 , 3 6 4 2 , 3 5 6 ^ 6 8 0 2 , 4 0 5 , 3 8 1 2 5 , 7 9 1 . 3 6 1 6 . 1 3 9 . 9 4 2 - ‘ 4 0 6 . .3 .3 7 ,7 .7 9  .

I

ind ...... T " \
:a  1 8 7 , 9 4 7 , 0 2 2 i 6 , 9 9 3 , 3 7 1 6 , 6 1 0 , 7 3 2 5 3 , 7 9 0 , 9 7 4 2 0 . 5 5 1 . 9 - 5 " .  9 9 7 . 0 7 3 , 8 2 8  . . .

t

I
- 5 4  7 •
/ 79) f



, . H     ^
REPORT OT MOTOR FUEL SOLI) OR DISTRIBUTED IN ALASKA DURING

W -'

.'CABLE FUEL

GALLONS BY DIVISION

el Type Total Gallons Division I Division II Division III Division IV
From Julv 1. 1981 
To June 30. 1982

lation Jet 27 ,404,054 624,315 221.063 26.258.'664 300,012 2 5 f t 1AAfl_r T in
Lation Gas 2,238.564 250.270 159.563 583,275 1 6, 963,2ZA2—
ghvay Diesel 18.825.399 1.078,162 4.025.955 3.280.526 10.440.756 214.286.160 -

^hvay Gas 19.099.694 1,642,772 570.493 12.983:023 3.903.406 187.775.589

■?hvay Other 861 88 49 "260 464 21.354

rine Diesel 7.325.764 1,595.909 28,866 5.639.214 61,775 67.611.163

rine Gas 1.590.731 330,587 36,200 861.696 362.248 7.376.872

rine Other 42 16 -0- 26 -0- 185 .

itable Total 76,485,109 5,522,119 5,042,189 50,268,865 15.651.936 752.483.820

Accumulative 

local 

Callons

EMPT'FUEL

Accumulat ive 
Total 

Gallons

From Julv 1. 1981
el "ype Total Callons Division I Division 11 Divisior I I I Division I V

lation Jet 2.998,692 34,859 7,752 2,923,994 32,087 120,832,900

lation Cas 79,447 8,877 9,325 20,997 40,248 613,820

lation Bonded 297,628 -0- -0- 297,628 -0- 47,750,839

^huay Diesel 1,604,533 774,963 165,427 661,466 2,677 21,087,939
uhvay Gas 511,395 59,054 63^52 276,011 113,278 8,701,102

f-Hit*hway Diesel 21,925,961 1,479,886 1,067,344 17 ,441,642 1,937,0E9 121,563,1.49
rine Diesel 320,797 34,494

Gi ' 286,303 -0- 4,033,826

rine Gas -0- -0- -0- • -0- -0- 56,729

emp t T o  r. a 1 2 7 , 7 3 8 . 4 5 3 2,392,133 *1,33.2,900 21,908,041 2,125,379 324,646,304

and
c a l 1 0 4 , 2 2 3 , 5 6 2 7,914,252 6,355,089 72,17j , 906 17,777 ,3 L5 1,077,130,124
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Kotor Fuel
Tax_________
(decreasing & 
repealing re­
fund provis.)

Appropriation

(special)
(Tununak

seawall)

Motor Fuel 
Tax/Water-
Craft_____

(repealing)

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55, by Reps. Martin 

and Grussendorf. Lowers motor fuel tax to three cents per 
gallon, as did original (see p. 46), and repeals motor fuel 
tax refund provisions contained in the following statutes:

— AS 43.40.030, "Refund.for Nonhigbway Use," allows 
six-cent-per-gallon refund of^any)tax paid for fuel used for a 
vehicle which is not operated on highways in the state (does not 
apply to aviation fuel and watercraft fuel). Allows total refund 
on that part of the fuel sold for non-highway use in a foreign 

country.

— AS 43.40.035, "Other Refunds and Credits," which allows a person 
who resells fuel on which the motor fuel tax was previously paid to 

receive a refund of the tax.

— AS 43.40.050, "Refund Claim by Affidavit," containing procedure 
for claiming refund of motor fufcl tax by filing an affidavit with 

the Dept, of Revenue.

— AS 43.40.060, "Separate Invoices," which allows the Dept, of 

Revenue to require separate invoices for fuel sold, distributed, or 
transferred whe. the invoices will be the basis for a refund claim.

— AS 43.40.070, "Refund Warrants," directs the Dept, of Revenue, 

upon approval of a refund claim, to issue a warrant drawn on the 
Highway Fuel Tax Account in favor of the applicant in the amount of 

the claim.

— AS 43.40.080, "Examination of Books and Records," allows the 

Dept, of Revenue to examine a claimant's books and records to 
determine the validity of a claim for a refund.

Note: bill also includes repealer for AS 43.40.040, "Applications
and Permits for Refund," however this sectibn was repealed in 1980 
by Sec. 45 of Ch. 113, SLA 1980. (Required person seeking refund 

to obtain a permit from the Dept, of Revenue.)

Effective April 1, 1983.

Introduced February 4 and referred to Transportation and Finance.

HOUSE BILL NO. 149, by Rep. Vaska. Would appropriate 

$905,000 for a grant to the City of Tununak to construct a sea­
wall for the prevention of soil erosion. Tununak is on the 
western side of Nelson Island on the Bering Sea. Provides 
appropriation be disbursed in accordance with laws governing state 
grants (AS 37.05.315 - 319). Effective immediately.

Introduced January 31 and referred to Community & Regional Affairs 

and Finance.

HOUSE BILL NO. 150. by Zharoff, Grussendorf and McBride.
Would repeal the five cent per gallon tax on motor fuel used in 
or on watercraft (AS 43.40.010(a)(2) and (b)(2)). Effective 

July 1, 1983<



.
INTRODUCTION OF BILLS (Hou se)(cont'd)

Motor Fuel Tax 

(decreasing)

Student Loans 

(amount of 
4 interest)

ASHA Home 

Loan Program 
(creation)

HOUSE BILL NO. 55. by Martin and Grussendorf. Decreases 
tbe motor fuel tax to three cents a gallon (currently eight 
cents) to offset the tax increase imposed by the federal 
government. Decrease would apply to all motor fuel sold or 
otherwise transferred in the state (AS 43.40.010(a)) and motor fuel 
consumed by a user (AS 43.40.010(b)) except aviation gas, motor 
fuel used in and on watercraft and all aviation fuel other than 
gasoline. Provides Act takes effect April 1,1983.

Introduced January 18 and referred to Transportation, then to 

Finance.

HOUSE BILL NO. 56. by Lindauer. Would change the amount 

and interest rate of undergraduate and graduate student loans 
providing eligible undergrade and gr*id students may receive a 
loan for each school year not to exceed an amount equal to the 
actual costs cf tuition, room, and board (currently undergrads may 
receive up to $6,000 per yoar, and gr»d students may receive up to 
$7,000 per year). Increases the interest rate on student.- loans to 
seven percent a year (currently five percent) . Does not provide 
for an effective dete (takes effect f/0 days alter baing signed by 
the Governor).

Introduced January 18 and referred to Health, Education & Social 
Services, then to Finance.

HOUSE BILL NO. 5)'. by Lindauer. Establishes the Alaska 

State Housing Authority Home Mortgage Program. The bill 
states that its purpose is ". . .to assist state residents who 
might not otherwise be able to buy homes at realistic interest 
rates." Provides the Home Loan Program be financed through bond 
sales to the Alaska Permanent Fund, and the proceeds of the bond 
saleo be used to make loans or purchase mortgages. Amends section 
of the Alaska Permanent Fund relating to the investment 
responsibilities of the Board of Trustees (AS 37.13.120) by stating 
the Board shall purchase all of tr.a ASHA bonds that bear interest 
of 10 percent, are guaranteed by ASHA, and are secured by first 
mortgages under the ASHA Home Mortgage Program, until 40 percent of 
the assets of the Corporation are invested in the bonds.

Loans are to be nmde at an interest rate of 10 percent, may not 
exceed $160,000, may not exceed 80 percent of the appraised value 
of the home, shall be secured by a first mortgage, and may be 
assumed after a period of four years. Provides for the purchase of 
loans from banks and financial institutions if cereain requirements 
are iret. Sets ouu eligibility requirements for borrowers, stating 
the Authority may not .require the borrower have a specified level 
of income as a condition for a loan is it is demonstrated that he 
can meet monthly rental payments comparable to loan payments. Also 
states that the willingness of a bank or other financial 
institution to take a second mortgage to secure a retained 
interest establishes the financial eligibility of a borrower. Does 
not provide for an effective date (effective 90 days after 

Governor's signature). I S

page 46
Introduced January 18 and referred to Labor & Commerce, then to 

Finance.
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ALASKA TRUCKING ASSOCIATION, INC.
M a r c h  22  , 1 9 8 3  3443MInn*»otaDrhr. •  Anchorog., Alaska 99503 •  Phono (907) 276*1149

Representative Te r r y  Martin 
Alaska State L e gislature 
Pouch y  CMS 3100) :
Juneau, A l a s k a  99811

i % ‘

Jtjc^ip^o J u n e a u V w e  d i s c u s s e d

Dear Represent attoer'liart i n r- ‘ .

■ 1 P %  i ryTnxv i n g ^ m v ^ l as-t—ti 
Sponsor Substitute for-House Bilr^NcT. 55. The A l a s k a  
Trucking/Association is in full support^ of this^ legis l a t i o n  
and we commend^.you. for your efforts to o f f s e t  t a x  increases
by t h e /faderal government rr n X ,  \/ /  uW-.Jc.-s5-.--V Ti-SdB & s^  \  \

/ /  W h a t e v e r  assistance we can o f f e r  in support
of this legislation is available, ' I d i s c u s s e d  o u r  position 
in support of SSHB55 with your Aide,- E l m e r  L i n d s t r o m  and 
he'indicated that he would contact me at a  l a t e r  date.

I i | |  \ \fl I \ I • ■ t *” '  ̂V *' , * ,
i ) j A g a i n ]?j we appreciate: your d e s i r e  to create 

a b e t t e r  business environment for the-, t r a n s p o r t a t i o n  i n d u s t r y
public? i n v t h e  m o t o r

! ’ ~ ~ i
’ Sincerely/ /

T . j . T h r a s h e r  
Managing„.Director

V
 V

3 / 3 1 / 8 3

Bette -

For your review 

and the record with re­

gard to HB 55*

S ,
\ w

Terry

IF YOU’VE GOT IT, IT CAME BY TRUCK





F A C T  S H E E T  
M O T O R  F U F J j T A X

C o l l e c t  a t  e a r l i e s t  p o i n t  o f  d i s t r i b u t i o n  p o s s i b l e .

T r e n d  i n  l a s t  5  y e a r s  -  E d .  u s e r s  
F e d s ,  c o l l e c t  f r o m  e d  u s e r s

E X E M P T I O N S

S a w m i l l s  -  8 0 %  s u b j e c t  t o  6<? r e f u n d  
C o n s t r u c t i o n  c o m p a n i e s  6 C  r e f u n d  6 0 - 8 0 %

S u b m i t  o r i g i n a l  i n v o i c e  t a x  p a i d  
E q u i p m e n t  l i s t i n g

A i r l i n e s

#  o f  c e r t i f i c a t e  o f  u s e r s  w i l l  t r a d e  t h i s  l a n g u a g e

1  c e r t i f i c a t e / y e a r  u n d e r  s u g g e s t e d  l a n g u a g e  

D e p a r t m e n t  h a s  l h  e m p l o y e e s  -  t a x  r e t u r n s  -  i s s u i n g  r e f u n d s  

. 4 3  r e f u n d /
1 0  f o r  6 5 %  o f  t o t a l  $ 1 . 6  m i l l i o n / m o n t h l y

e d u c a t i o n  f i e l d  -  1 2  t a x  a u d i t o r s
d e t a i l e d  i n s p e c t i o n  *

F e d  r e q u i r e s  k e e p i n g  c a t e g o r i e s  -  F e d - S t a t e  t a x  e x e m p t  
s a l e s ,  e t . c .  i n  t h i s  c a s e  o f  f u e l  r e v e n u e  o r  s h o r t a g e

f a '  0 m -  ^ " : U ' e

l l b i w



HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act amending motor fuel tax provisions; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(c) is amended to read:

(c) Ev e r y  dealer who sells or otherwise transfers motor fuel in 

the state shall collect the tax at the time of sale, and remit the 

total tax .collected during each calendar month of each year to the 

Department of Revenue by the last day of each succeeding month. Every 

u s e r  shall likewise remit the tax accrued on motor fuel actually used 

by/him) during each month. If the monthly tax ret.- is timely filed, 

one percent of the total monthly tax due, limitovi to a maxi m u m  of 

$100, can be deducted a n d  retained to cover the expense of accounting 

and filing the monthly tax return. At the time the remittance is 

made, each dealer or user shall submit a statement to the Department 

of Revenue showing all [MOTOR] fuel which/he! has distributed or used 

during the month.

* Sec. 2. AS 43.40.010(1). is amended to read:

(1) If a dealer has a reasonable belief at the time of sale o r >
/

transfer that fuel that is sold or transferred is not to >e use'1 as 

m o t o r  fuel, the dealer need not collect the motor fuel tax. If tne 

tax is not collected, the dealer shall obtain a certificate of use 

from the buyer or transferee stating that the fuel that has been or

w i l l  be purchased or received is not intended for use as motor fuel. 

The Department of Revenue [DEPARTMENT] may not collect the motor fuel

- 1-
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tax from a dealer for fuel for w h i c h  a certificate of use has been 

properly obtained under this subsection. A  certificate of use is not 

required for fuel used to heat a private residence or for fuel which 

is at least 10 percent alcohol by volume. An annual certificate of 

use is required for all other exemptions, a s listed under AS 43.40.- 

100(2), except jubparagraph (K) where certificate of use needs will be 

determined by the Department of Revenue. The dealer shall retain a 

copy of each certificate of use obtained under this subsection for 

examination or audit on request by the Department of Revenue [DEPART­

MENT] . The form of a certificate of use may be prescribed b y  reg u l a­

tion adopted by the department.

* Sec. 3. AS A 3 . 4 0 . 0 3 5 (a) is amended to read:

(a) A person who resells fuel on which the tax under AS 43.40.-

010(a) or (b) was previously paid is entitled to a credit or refund of

the tax if (1) the resold fuel is not motor fuel and the requirements

prescribed by AS 43.40.010(1) have been fulfilled [A CERTIFICATE OF 

USE IS ACQUIRED UNDER AS 43.40.010(1)) ; or (2) the amount of tax 

previously paid exceeds the tax due on the resale. The amount of the 

credit or refund under this section is equal to the amount of tax 

previously paid on the resold fuel less the amount of tax prescribed 

by AS 43.40.010(a) or (b).

* Sec, 4. This Act is retroactive to April 1, 1983,

* Sec. 5. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-2-



Jayes, Martin, Lindauer, 
Tischer, Barne9 

SSHB 40

An Act repealing the motor fuel tax 

(AS 43.40); and providing for an 

effective date.

Would only repeal the state motox fuel 
tax (AS 43.40), retroactive to 

January 1, 1983,, avid applying to tax 
years beginning after December 31, 1982 
Directs the Dept, of Revenue to adopt 
regulations providing for refunds of 
motor fuel taxes collected after 

December 31, 1982. Effective 

immediately.

Martin & Grussendorf 
SSHB 55

BILL COMPARISON

Zharoff & Grussendorf 
HB 150

An Act decreasing the motor fuel tax to 

offset tax increase by federal government^ 
repealing motor fuel tax refund provisions; 

and providing for an effective date

Lowers motor fuel tax to 3<? per gallon, 
and repeals motor fuel tax refund provi­

sions contained in the following statutes:

— AS 43.40.030 "Refund for Nonhighway Use," 
allows six-cent-per-gallon refund on any tax 

paid for fuel used for a vehicle which is not 
operated on highways in the state (does not 
apply to aviation fuel and watercraft fuel). 
Allows total refund on that part of the fuel 

sold fGr non-highway use in a foreign country.

— AS 43.40.035 "Other Refunds oad Credits,"
which allows a person who resells fuel on which

the motor fuel tax was previously paid to re­

ceive a refund of the tax.

— AS 43.40.050 "Refund Claim by Affidavit," 
containing procedure for claiming refund o f  
motor fuel tax by filing an affidavit with 

the Dept, of Revenue.

— AS 43.40.060 "Separate Invoices," which 
allows the Dept, of Revenue to require separate 

invoices for fuel sold, distributed, or 
transferred when the invoices will be the basis 

for a refund claim.

An Act repealing the tax on 
motor fuel used in or on 

watercraft; and providing for 
an effective date.

Would repeal the 5̂ - per gallon 
tax on motor fuel tax used in or 

on watercraft.

-continued-



SSHB 40 SSHB 55 HB 150

— AS43.40.070, "Refund Warrants," directs 

the Dept, of Revenue, upon approval of a 
refund claim, to issue a warrant drawn on 
the Highway Fuel Tax Account in, favor of 
the applicant in the amount of the claim.

— AS 43.40.080, "Examination of Books 
and Records," allows the Dept, of Revenue 

to examine a claimant’s books and records 
to determine validity of a claim for refund.

Note: bill also includes repealer for

AS 43.40.040, "Applications and Permits for 

Refund," however this section was repealed 

in 1980 by Sec. 45 of Ch. 113, SLA 1980. 
(Required person seeking refund to obtain 
a permit from the Dept, of Revenue.)

Fiscal Note Info.: The proposed bill reduces

the tax on motor fue1, thus reducing 
General Fund revenues -

FY 83 - 2.0 mill.
FY 84 - 17.0 mill.
FY 85 - 10.0 mill.
Only AS 43.40.030(a) needs to be repealed

Fiscal Note Info.: Shows a loss of

revenues in the General Fund as follows:

FY 83 - 0
FY 84 - 3.2 mill.
FY 85 - 4.2 mill.
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• 3)

4 )

Major savings in automotive fuel charges to state trooper and city 

police vehicles, as well as to state and municipal non-law enforce- 
ment vehicles and mobile equipment, will result through passage of ^

this bill. HB 55 will mean reduced costs for school transportation 

services, as well. t

HB 55 will result in reduced costs in mass transportation for 

public carriers in Alaska, on land, in the air or over water —  
savings in the competetive market will be passed on to Alaskans.

Reductions in motor fuel costs through enactment of HB 55 will be 

of direct benefit to the trucking industry in Alaska and particu­
larly helpful to high overhead, small-scale independent trucking 

operations. . * * ..... _

S)

7)

HB 55 wilj. prove of notable benefit. £o the Alaska car owner. ,
This bill will save the average motorist.fifty-five to seventy- 

five dollars a year. (52 C- -".Ty-.. ■ '
• '• • • ’O' •- ' ' '  ; ••''

On a broaderfscale, HB .55 .will serve to*.leave more money in the' 
consumer's pocket, and will stimulate the state'economy : 
e public and private sector. “

• • .... • ■ >  • . -...V, , J

: ■ . /- . • • • . -• ■ : - v ; '  : g f r l . V >  '■/

• r

V ‘i

■ r
: •- ’. ** • ’ * •••

••• :  : L-.I 
.v r.

1 .1 '•

fesident-consiimer 

in both the

HB 55 will offset the five cents per gallon increase in the Federal 
gas tax and significantly help balance the cost of living in Alaska 
compared'to living in the other 49 states. ' . ' :.■>..

s ’.'

*«■ W ,
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Thanks for the opportunity to share further my thoughts relative to re- _ 

ducing the state motor fuel tax. Best personal regards.

Sincerely, • •

-V  V V J ? * \  J4 * w i
• r.i.-V'jc^iv •>>1

! « S p p i  $ g  ® a p # § #  P i 8 # S
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STATE OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

V ;

B i n  Me; SS HB 5 5 ________________________ ____________
T i t l e :  "An Act d<‘C) e a s ing the motor fuel tax ."

Date on Bil 1: 2/4/83
Sponsor: Mart in , Grussendorf
Requestor : Transportation
1. Estimated f i s c a l  impacts on:

a .  Expenditures:

b. Revenues:__________       ,_________
Revenue 1 | 1(2.0 m i l . 1M7.Q mil . 1 ( 1 0 . 0  mil ) l  I I "T

2. Sorrce o f  funds to o f f s e t  f i s c a l  impact o f  b i l l :

3. Assumptions:
The proposed b i l l  reduces the tax on motor f u e l ,  thds reducing General Fund revenup* 
Only AS 4 3 . 4 0 . 030 (a )  needs to be repealed.

4. Discla imer:
This statement has not been reviewed by the 0MB in the O f f i ce  of the Governor. I t  there 
fo re  does not represent the f ina l estimate o f  f i s c a l  impact.

Prepared By: t y ) \
D iv is ion :_____________C J !—
Approved by Commissioner:
Department: _____________
5. D i s t r ib u t i on :

Original to L eg is l a t iv e  Finance 
Copy to 0MB 
Copy to Sponsor
Copy to Requestor . 2 /15/83

Phone: V ^ s T -  J -3 > c V  
Date:
Date: <3-/j-oi/53
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