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*"lHB 2 0 3  - AN A C T  M A K I N G  A S P E C I A L  A P P R O P R I A T I O N  TO THE
D E P A R T M E N T  OP T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S  FOR 
P H A S E  I OF T H E  N O M E  P O R T  F A C I L I T Y .

C H A I R M A N  A D A M S  I N D I C A T E D  T H A T  C S H B  203 (FINANCE) W O U L D  M A K E  A 
S U P P L E M E N T A L  A P P R O P R I A T I O N  TO T H E  D E P A R T M E N T  OF H E A L T H  AND S O C I A L  
S E R V I C E S  F O R  E X P E N S E S  R E S U L T I N G  F R O M  AN I N C R E A S E  IN P R I S O N  
P O P U L A T I O N .
R O G E R  L A N G E , D I V I S I O N  OF A D U L T  C O R R E C T I O N S ,  D E P A R T M E N T  OF H E A L T H  
AND S O C I A L  S E R V I C E S ,  P R O V I D E D  A N  O V E R V I E W  OF THE C O M P O N E N T S  OF 
THE S U P P L E M E N T A L  R E Q U E S T  T O T A L I N G  $ 1 , 9 7 2 . 7  (SEE A T T A C H M E N T  £1 > . 
R E P R E S E N T A T I V E  W A R D  Q U E S T I O N E D  THE A M O U N T  N E E D E D  F O R  ONE M O N T H  TO 
M E E T  R E Q U I R E M E N T S  OF T H E  C L E A R Y  S E T T L E M E N T .  MR. L A N G E  R E S P O N D E D  
T H A T  T H E R E  WAS A P A R T I A L  S E T T L E M E N T  A G R E E M E N T  M A D E  IN J A N U A R Y  
W H I C H  C O V E R E D  " NQN--LARGE C O S T  ITEMS'. HE S A I D  T H E R E  A R E  10 
P O S I T I O N S  I N C L U D E D  OF W H I C H  S E V E N  W O U L D  BE FOR M O N I T O R I N G  TO 
R E P O R T  BACK TO T H E  C O U R T  W I T H  R E G A R D  TO T H E  P E R F O R M A N C E  BY THE 
D I V I S I O N  IN M E E T I N G  T H E  P A R T I A L  S E T T L E M E N T  A G R E E M E N T .  T H E R E  W A S  
D I S C U S S I O N  C O N C E R N I N G  THE A G R E E M E N T  AND P A R T I E S  W H I C H  S I G N E D  THE 
A G R E E M E N T .  R E P R E S E N T A T I V E  W A R D  A S K E D  IF T H ,T A M O U N T  I N C L U D E D  IN
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THE S U P P L E M E N T A L  W O U L D  S A T I S F Y  T H E  P A R T I A L  A G R E E M E N T .  MR. L A N G E
S A I D  IT W O U L D  AND T H A T  THE D E P A R T M E N T ' S  FY 34 R E Q U E S T  I N C L U D E S  
P A R T  OF T H E  A S S O C I A T E D  C O S T S  R E Q U I R E D  U N D E R  THE P A R T I A L  
S E T T L E M E N T .  HE S A I D  P E R S O N N E L  C O S ' S  W I L L  BE A N N U A L I Z E D .  MR. 
L A N G E  S A I D  THE N U M B E R  W H I C H  W O U L D  BE A N N U A L I Z E D  W O U L D  BE $57.5. 
( R E P R E S E N T A T I V E  P E S T I N G E R  A R R I V E D  A T  T H I S  TIME.)
C H A I R M A N  A D A M S  N O T E D  P R O B L E M S  W I T H  I N C L U D I N G  W I T H I N  THE 
S U P P L E M E N T A L  $ 1 6 1 , 4 7 6  TO F U N D  S A L A R I E S  A N D  R E L A T E D  C O S T S  F O R  THE 
A N T I C I P A T E D  D E P A R T M E N T A L I Z A T I O N  OF THE D I V I S I O N  OF A D U L T  
C O R R E C T I O N S  TO F U N D  10 NEW P O S I T I O N S  A N D  I N C R E A S E S  F O R  SIX 
E X I S T I N G  P O S I T I O N S .  HE N O T E D  T H A T  P O S I T I O N S  H A V E  B E E N  I N C L U D E D  
W I T H I N  HB 103 AS W E L L  AS THE A D D I T I O N  OF 13 P O S I T I O N S  WI~K1'N THE 
H O U S E  B U D G E T  F O R  FY 84. MR. L A N G E  S A I D  THE P O S I T I O N S  A R E  C O V E R E D  
IN T H E  FY 34 BUDG E T ;  HOW E V E R ,  THE D E P A R T M E N T  IS T R Y I N G  TO
C O M P L E T E  THE P A P E R W O R K  ON N E W  P O S I T I O N S  D U R I N G  T H E  C U R R E N T  F I S C A L
Y E A R  TO A V O I D  AN I N U N D A T I O N  OF WORK A S S O C I A T E D  WI ”rl E S T A B L I S H I N G  
N E W  P O S I T I O N S .  C H A I R M A N  A D A M S  S A I D  HE A L S O  HAD A P R O B L E M  W I T H  
THE C A P I T A L  A C C O U N T S  C H A R G E B A C K  R E Q U E S T  FOR $ 3 1 2 , 0 8 8 .  HE A S K E D  
WHY T H E  D E P A R T M E N T  C O U L D  NOT U T I L I Z E  HB 309 AND R E A P P R O P R I A T E  
C A P I T A L  F U N D S  TCI T H E  O P E R A T I N G  S E C T I O N .  C H A I R M A N  A D A M S  F E L T  THE

H F 0 5 2 3 3 3 1 330 D O C U M E N T -  1 OF 1 P A G E  « 5 O F  9
S U P P L E M E N T  IS N E E D E D  BUT DID NO I F E E L  T H A T  TIIE..E T W O  I T E M S  S H O U L D  
BE I N C L U D E D .
C H A I R M A N  A D A M S  S A I D  IT W O U L D  BE H I S  S U G G E S T I O N  TO THE C O M M I T T E E  
T H A T  THE S U P P L E M E N T A L  BE R E D U C E D  TO $ 1 , 4 9 9 , 1 4 0  R E P R E S E N T I N G  A 
D E C R E A S E  OF $ 3 1 2 , 0 8 8  FOR C A P I T A L  A C C O U N T S  C H A R G E B A C K S  AND 
$ 1 6 1 , 4 7 6  F O R  T H E  D I R E C T O R ' S  O F F I C E  D E P A R T M E N T A L I Z A T I O N .  
R E P R E S E N T A T I V E  B E T T I S W O R T H  M O V E D  TO R E P O R T  OUT OF C O M M I T T E E  C S H B  
203 ( F I N A N C E )  IN T H E  A M O U N T  OF $ 1 , 4 9 9 , 1 4 0 .  T H E R E  B E I N G  NO 
O B J E C T I O N ,  IT WAS S O  O R D E R E D .  C S H B  203 (FINA N C E )  WAS R E P O R T E D  
OUT OF  C O M M I T T E E  W I T H  A “DO PASS" R E C O M M E N D A T I O N .
SSI IB :46

SSI IB 3 4 6  - AN A C T  E X E M P T I N G  P U B L I C  U T I L I T Y  I N C O M E  F R O M  THE 
N E T  I N C O M E  TAX.

C H A I R M A N  A D A M S  R E A D  A S T A T E M E N T  P R E P A R E D  BY THE S P O N S O R  OF THE 
L E G I S L A T I O N ,  R E P R E S E N T A T I V E  B E T T E  C A T O  (SEE A T T A C H M E N T  *2). 
C O M M I S S I O N E R  B O B  HEATH, D E P A R T M E N T  OF R E V E N U E ,  S T A T E D  T H A T  THE 
D E P A R T M E N T  IS O P P O S E D  TO T H E  B I L L . HE S A I D  TH E Y  O B J E C T  TO A

S S P E C I F I C . S U B S I D Y  W H I C H  W I L L  NOT E F F E C T  ALL C O M M U N I T I E S  W I T H  ANY
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DISTRICT 22
ALAKANUK 
BREVIG MISSION 
CHEVAK 
DIOMEDE 
ELIM
EMMONAK
GAMBELL
GOLOVIN
HOOPER BAY
KOTIIK
KOYUK

NOME
SAVOONGA
SCAM MON BAY
SHAKTOOUK
SHELDON S POINT
SHISHMAREF
STEB8INS
ST MICHAEL
TELLER
UNALAKLEET
WALES
WHITE MOUNTAIN

REP. JOHN G. (JACK) FULLER
CHAIRMAN. RULES COMMITTEE 

MEMBER
FINANCE COMMITTEE 

POLICY COMMITTEE 

COMMITTEE ON COMMITTEES 

REAA BUDGET OVERSIGHT COMMITTEE 

BLUE RIBBON COMMISSION ON PERSONNEL

Alaska House o f  Reoresentatives

March 3, 1983

The Honorable Bette Cato 
House Transportation Corrmittee 
Pouch V
Juneau, Alaska 99811 

Dear Bette:

Attached for your review and information is a copy of the preliminary 
statement of fiscal impact on House Bill 203 - Phase I of the Nome Port 
Facility, a color coded map of the area determined to be the best location 
for the causeway and bridge, and a brochure which outlines the proposed 
Nome Port Facility.

On March 4 at 8 -̂30 a.m., I have arranged to show a video-tape of the 
proposed Nome Port Facility. The tape is 10-1/2 minutes long.

Thank you for taking the time to review the packets of information I 
have sent to you.

Sincerely,

i  ■-
Rep. Jack Fuller

cc: Transportation Committee Members

HOME
PO BOX 689 

NOME. ALASKA 99782 
(907) 443-2968

WHILE IN JUNEAU
POUCH V 

JUNEAU. ALASKA 99811 
(907) 435-3789 

465-3764 465-3765



PORT
OF
NOME
Unlocking the resource 
wealth of the northwest 
region for all Alaskans to 
share.



ECONOMICS and 
TRANSPORTATION

Nome is the regional distribution 
center for most of the Seward Penin­
sula and the southern coast of Norton 
Sound. This area is rich in natural 
resources such as offshore oil and gas, 
hardrock minerals and fisheries. A 
modern, medium draft port at Nome 
will offer lower shipping costs to and 
from the area, thus helping to make 
development of these resources more 
economically feasible.

The port will be a transshipment 
center for materials and equipment us­
ed in offshore development. Increas 
ed activity in the area will require in­
coming shipments of fuels, supplies 
and equipment, and by the turn of the 
century the mines are projected to 
generate large volumes of bulk oreu  oshipments. The proposed port will also
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MAJOR IDENTIFIED MINERAL PROSPECTS 
AND DEPOSITS, NORTHWEST ALASKA

encourage the development of a more 
efficient regional fishing operation.

Today the port at Nome serves as 
the distribution center for supplies to 
villages throughout the region — an 
estimated population of over I 1.200. 
By the year 2000, that service area 
will include more than 15,000 peo­
ple. This population will rely more and 
more on a cash economy and larger 
volumes of incoming and transshipped 
cargoes.

Economic development in northwest 
Alaska has been hindered by the high 
cost of transportation. Access is 
available only by sea and air.

Today, ocean-going vessels must an­
chor one mile off the shore at Nome. 
From there, cargoes arc. “lightered" 
ashore: transported to the Snake River 
harbor and then to coastal villages. 
The current harbor is subject to con­
siderable siltation and must be dredg­
ed each year to a depth of 8 feet by 
the U.S. Army Corps of Engineers.

Northwest Alaska has no link to the 
railbeit. Any plan to extend the Alaska 
Railroad into the region would take 
considerable time and money, since 
right-of-ways would be needed across 
federal, state, and native lands. The 
cost alone makes rail construction 
questionable in the foreseeable future.

Therefore, a medium draft port at 
Nome is the most economical alter­
native to bring low cost, viable 
transportation to an area of the state 
on the veige of very significant 
economic development.

STATEWIDE 
BENEFITSi

The statewide economic benefits of 
the proposed project are measured in 
terms of wages and salaries. As the 
port helps to spur development of the 
area’s vast natural resources, these ac­
tivities will expand the employment 
base in the region and throughout the 
state. When the total employment in 
offshore oil and gas, minerals and 
fisheries development is combined, 
more than 1,400 jobs will be created 
by the Nome port within its first 
decade. This will generate more than 
$101.5 million statewide in direct, in­
direct and induced incomes by 1990.

The port will also reduce the cost 
of living and doing business in the 
northwest by lowering shipping costs 
to Nome. A summary of the total 
economic benefits for selected y^ars 
ranges from a low in i 985 of $48.3 
million to a high in 1990 of $115 
million.
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The proposal calls for the port facili­

ty to be owned and operated by the 
City of Nome, in ordei that a break­
even price structure to minimize 
transportation costs can be estab­
lished.

Using a schedule of tariffs similar 
to rates at other Alaskan ports, the 
Nome facility will generate 75 percent 
of its total revenues from wharfage 
and handling tariffs. Equipment rentals, 
storage and dockage fees will provide 
the balance, for a total estimated 
revenue each year that will exceed the 
annual operation and maintenance 
costs.

Operational costs include salaries 
for a harbormaster and longshoremen, 
equipment for cargo handling and 
utilities. Maintenance costs include 
repair to buildings and yards, periodic 
resurfacing and rep lir of the causeway, 
etc..

Assuming the state provides capital 
funds for constructor, 'ne Nome port 
will be a self-supporting facility from 
the very first year of service.

PROPOSED NOME PORI 
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The layout of Nome’s port features 
a 3,600 t. causeway with a t  each 
near shore to permit fish migration. 
At the seaward end, in water 30 feet 
deep, the causeway design shows 
barge berths and a short term cargo 
storage area. The design allows for 
iater construction of piers for work 
boats servicing Outer Continental Shelf

HOW YOU CAN HELP 
SUPPORT THE PROJECT

As the State Department of 
Transportation and Public Facilities' 
number one marine construction priori­
ty for the northern half of Alaska, funds 
for the Nome port will be included in

oil platforms, and the causeway can 
also be extended 1,000 to 1,500 feet 
to provide a dry bulk terminal for 
deeper draft vessels. Onshore facilities 
will include container handling and 
storage facilities on i 0 acres of land, 
with a” additional 50 acres available 
for future storage expansion.

the 1983 budget proposal sent to the 
governor. You can help make sure 
those funds are not cut from the 
budget by contacting legislators and 
the governor. Tell them you support 
the project because a modern port at 
Nome will benefit all Alaskans.



The layout of Nome’s po:. features 
a 3,600 ft. causeway with a breach 
near shore to permit fish migration. 
At the seaward end, in water 30 feet 
deep, il. j  causeway design shew5 
barge berths and a short term cargo 
storage area. The design allows for 
later construction of piers for v/ork 
boats servicing Outer Continental Shelf

HOW YOU CAN HELP 
SUPPORT THE PROJECT

As the State Department of 
Transportation and Public Facilities’ 
number one marine construction priori­
ty for the northern half of Alaska, funds 
for the Nome port will be included in

p r o p o s e d  p o r t  o r  h o m e  l a y o u t

oil piatforms, and the causeway can 
also be extended 1,000 to 1,500 feet 
to provide a dry bulk terminal for 
deeper draft vessels. Onshore facilities 
will include container handling and 
storage facilities on 10 acres of land, 
with an additional 50 acres available 
for future storage expansion.

the 1983 budget proposal sent to the 
governor. You can help make sure 
those funds are not cut from the 
budget by contacting legislators and 
the governor. Tell them you support 
the project because a modern port at 
Nome will benefit all Alaskans.

ruT U R F  EXTENSION TO- 
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The City of Nome produced this 
brochure to outline its plans for a 
modern port that could serve as the 
key to economic development in 
Alaska’s northwest. By allocating a 
small portion of its oil revenues to con­

ALASKANS SUPPORT 
NOME PORT PROJECT

Grass roots support for the Nome 
port project is growing across the 
state. The Bering Straits Regional Cor­
poration endorses the plan, as does 
the local Chamber of Commerce. 
Miners and business people are eager 
to see the project complete because 
of the economic development it w ill 
bring to the state. Voters have put their

struct the port, the state of Alaska can 
take the vital first step toward 
development of the vast natural 
resources in the region. This develop­
ment will benefit all Alaskans for many 
years to come.

initial stamp of approval on the pro 
ject in two separate statewide bond 
votes. Recognizing the potential im­
pact of a modern facility at Nome, the 
state Department of Transportation 
and Public Facilities has included con­
struction funds for the project as north­
ern Alaska’s number one marine con­
struction priority in its 1983 budget 
for the governor’s consideration.

For more information about 
the port proposal, contact:

Ivan Widom 
City Manager 
P.O. Box 281 
Nome, AK 99762
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HB 202 ( c o n t ' d )

A p p r o p r i a t ion 

(special) 

(Nome Port 

Facility)

Fish & Game 

Licenses/Tags 

(compensation 

for sale of)

State 

Agencies 

( interest 

payments by)

other beverages of 21 percent alcohol by volume or less from 60 

cents a gallon to $1 a gallon; ether beverages having a content of 

m o r e  than 21 percent alcohol by volume from $4 a gallon to $5.75 a 

gallon. Changes wording in AS 43.60 from "intoxicating liquors" to 

"alcoholic beverages". Provides the increase takes effect on the 

first day of the month after the month in which the law takes 

effect. Provides Act takes effect immediately.

Introduced February 15 and referred to State Affairs, then to 

F inance.

H O U S E  BILL NO. 2 0 3 . by Reps. Fuller and Bussell. Makes a 

special appropriation in the amount of $12,000,00C to the Dept, 

of Transportation and Public Facilities for Phase I of the Nome 

Port Facility. Provides appropriation is for a capital pro­

ject and does not lapse. Provides Act takes effect July 1, 1983.

Introduced February 16 and referred to Transportation, then to 

Finance.

H O U S E  BILL NO. 2 0 4 . by Rep. Duncan. Amends section of the 

Fish & Game Code relating to compensation and fees for the 

issuance of fish and game licenses and tags (AS 16.05.390), 

by stating that the pro' icions relating to payment of fee for 

t h 2 sale of licenses, and tags does not apply to . . the sale of 

a license or tag by a person during the course of and within the 

scope of the person'6 employment with the state . . . ." (current 
law states the payment of fees does rot apply to ". . .a state 

employee appointed by the commissioner of revenue under AS 

16.05.380 to cell licenses and tags."). K  ’s not provide for an 
effective date (becomes law 90 days after ajproval by the 

G o v e r n o r ) .

Introduced February 16 and referred to Resources, then to Finance.

HO U S E  BILL NO. 2 0 5 . by Rep. Duncan. Relates to interest 

payments by state agencies on obligations not timely paid.

Provides: "A state agency that, without reasonable cause,

fails to m ake payment for goods or services acquired by that 

agency within 30 days of the invoice date of a properly completed 
invoice and 2 receipt of the goods or services, shall pay 

interest on the balance due in the amount of one and one-half 

percent a month or portion of a month, computed from the later of 

the date of the invoice or the date of receipt of the goods or 
services." Would apply to goods or services acquired by a state 

agency, but does not apply to services performed by an individual. 

Defines "reasonable cause." Provides Act takes effect immediately.

Introduced February 16 and referred to State'Affairs, then to 

Finance.



COMMITTEE REPORTS (House)(cont'd)
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State
Employees

(limitation)

Child
Prostitution

(raising
penalties)

Appropriation 

(supplemental) 

(school con­

struction 

debts)

State Grain 

Reserve 

Program______

Appropriation

(special)
(AK Aviation 

Training 

Program)

Forfeited
Aircraft_____

(transfer of)

Appropriation

(special)

(Nome port 

facility)

Sport Fish/ 
Hunting & 

Trapping 
Licenses 

(sr. citizens)

HB 4 9 . (cont'd)

within the second degree of kindred . . . ."

HOUSE BILL NO. 9 3 . (see page 57). Reported back to the 

House on February 28 by Labor & Commerce with a majority of 

the committee recommending it do pass. Concurring: Furnace 

(Chmn.), Koponen, Ringstad, Uehling and Cowdery. Not concurring: 

Malone had ho recommendation. To State Affairs.

HOUSE BILL NO. 1 2 8 . (see page 97). Reported back to the 

House on March 2 by Health, Education & Social Services with 

the committee recommending it do pa68. Concurring: Fritz (Co- . 
Chmn.), Tischer (Co-Chmn.), M. W. Miller, Davis, Cato, Koponen 

and Goll. To Judiciary.

HOUSE BILL NO. 137, (see page 99). Reported back to the 

House on March 4 by Health, Education & Social Services with 

the committee recommending it do pass. Concurring: Tischer

(Co-Chmn.), Fritz (Co-Chmn.), Koponen, Cato, Davis, M. W.

Miller and Goll. To Finance.

HOUSE BILL NO. 1 5 6 . (see page 125). Reported back to the 

House on March 2 by Resources with the committee having no 

recommendation. Concurring: Goll, Bussell, Liska, Cowdery,

Uehling and Larson. Not concurring: Ringstad (Co-Chmn.) and

Shultz (Co-Chmn.) who signed "do pass." To the House Special 

Committee on State Loans. >

HOUSE BILL NO. 1 6 0 , (see page 127). Reported back to the 

House on March 4 by Health, Education & Social Services with 

the committee recommending it do pass. Concurring: Tischer

(Co-Chmn.), Fritz (Co-Chmn.), M. W. Miller, Da’v i s , Cato,

Koponen and Goll. To Finance.

HOUSE DILL NO. 1 9 5 . (see page 179). Reported Lack tfi the

House on March 4 by Resources with the committee recommending

it do pass. Concurring: Shultz (Co-Chmn.), Ringstad (Co-

Chmn.), Bussell, Liska, Uehling and Cowdery. To Judiciary.

Note: On March 2, Rep. Abood was added as a co-sponsor on HB 195.

HOUSE BILL NO. 2 0 3 , (see page 181). Reported back to the

House on March 4 by Transportation with the committee recom­

mending it do pass. Concurring: Cato (Chmn.), Phillips,

Szymanski, Lacher, Herrmann, McBride and Davis. To Finance.

HOUSE BILL NO. 2 0 6 . (see page 182). Reported back to the

House on March 4 by Resources with a majority of the committee

recommending it be replaced with Resources Committee Substitute 

and that it do pass. Concurring: Ringstad (Co-Chmn.),

Larson, Bussell, Liska, Uehling and Cowdery. Not concurring:

Shultz (Co-Chmn.) who had no recommendation. To Rules.

Resources CS would provide free sport fishing, hunting or trapping 

licenses to Alaskans who are over 60 years of age and have lived in

page 258



SB 3 0 3 . (cont'd) ' )

Within 30 days after the effective date of this Act the Governor is 

required to appoint the initial members to the Board of Social 

Workers. Provides Act takes effect July I ,  1983.

Introduced May 27 and referred to Health, Education & Social 

Services, Finance.

INTRODUCTION OF RESOLUTIONS (Senate)

Small Business SPONSOR SUBSTITUTE F OR SENATE CONCURRENT RESOLUTION NO. 18.

Development by Senator V. Fischer (see page 562, original version). Re­

quests the Governor to appoint a task force to assess state policy 

in contracting, local hire, and small business advocacy, and to 

recommend measures that will emphasize and promote small business 

development and maintenance in Alaska; assist in securing adequate 

sources of bonding, credit, and loans for small, Alaska-owned 
businesses; assure, wherever possible, that state-funded 

construction projects are specified, modified, and contracted in a 

manner to assure a reasonable proportion of state-funded 

construction projects are performed by small, Alaska-owned 

b u s inesses.

Further requests the Governor to (firect the Attorney General to 

investigate and recommend measures available to the state to assure 

that a reasonable portion of state-funded construction and 
procurement dollars be contracted through small Alaska-owned 

businesses, consistent with provisions of the constitutions of the 

United States and the state of Alaska.

Introduced May 2 6 'and referred to Labor & Commerce.

HOUSE BILLS RECEIVED IN THE SENATE

CS FOR SS FOR HOUSE BILL NO. 7 (FINANCE).(see pages 2 7 ;105;

415;496;610;655;758 ;8 1 8 ). Received in the Senate on May 23 

and referred to Labor & Commerce and Finance.

CS FOR HOUSE BILL NO. 68 (FINANCE)(AMENJED). (see pages 49;

3 8 7 ;541;868). Received in the Senate May 27 and referred to 

Transportation, Finance.

CS FOR HOUSE BILL NO. 203 ( F INANCE), (see pages 181;258;

870), Received in the Senate on May 25 and referred to Health, 

Education and Social Services and Finance. On May 26, at the 

request of Senator Josephson, the HESS referral was waived. To 

F i n a n c e .

Auto Liab. 

Insurance 

(req'd under 

state law)

AK Marine 

Highway Auth. 

(establishing)

Appropriation 

(supplemental) 
(increi.aed 

prison pop.)
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By t r a n s f e r r i n g  th es e  ha t c h e r i e s  to the pe r sp ect iv e 
n on - p ro f it s  the f i s h e r i e s  en h a n c e m e n t  p r o g r a m  remains 
on-going, w h i l e  a l l e v i a t i n g  F.R.E. D.  Division. Our Intent 
Is to e n h a n c e  A l a s k a n  fis h er i e s,  t r a n s f e r r i n g  h a t ch er y  
facilities Is the m o s t  v i a b l e  and e x p ed i e nt  op t io n  we 
have.

In a d d i t i o n  to t r a n s f e r r i n g  h a i : h e r y  fa cilities, a 
s o u t h e a st e rn  r e g io n al  p a t h o l o g y  lab sh ou ld  be setup wi t h i n  
F.R.E.D. This Is a s e r v i c e  w hi c h  the pr iv at e h a t c he r y  
ope r at o r s ca n no t  p r o v i d e  n o r  afford. It's also a b e n e f i­
cial s er vic e for the s t a t e  fa cilities, but mu s t  be p r o v i d­
ed in a ti me ly and e x p e d i e n t  fashi on to e l i mi n a te  the 
p o ss l b l l J c y  of  l o o s i n g  l a rg e  n um be rs  of eggs.

There are still a n u m b e r  of In co mpl et e . h a t c h e r i e s .
Th' r.R.E.D. D i v i s i o n  has be en In place for a numbe r of

w it h a n u m b e r  o f e n g i n ee r s wo r k in g  for the d i v i­
sion. The L e g i s l a t u r e  w o u l d  str on g l y sug gest that these 
plans be finis he d by  the en d of ca l en d a r y e a r  *83.

The Y u k o n  R i v er  K i n g  salmon run has the pot e nt i al  co 
gr e a t l y  en h a nc e  o u r  King, s a lmo n fishery. It Is the L e g i s­
lature's s u g g e s t i o n  that the F.R.E.D. Divisio n w o rk  with 
o f fi c ia l s In the Y uko n T er r i t o r y  co d e t e r m i n e  h o w  the
State of A l a s k :  m i g h t  a s si s t the e n h an c em e n t of Che Y u ko n  
King salmon specie, and d e si g n a t e d  sc re ams  for r e h a b i l i­
tation.

The Finance CS represents the House version of the budget and 

appropriates $2,295,959,600 for fiscal year 1984 operating expenses 

and $347,968,800 for FY 84 capital expenses, for a total budget of 

$2,643,928,400.

Before the House on May 27. The Finance CS was adopted by

unanimous consent. Passed th« House on May 27, 28-11-1-0, after a

series of minority amendments (1 - 19) were all defeated. Nays:

Clocksin, Davis, Duncan, Goll. Koponen, Larson, Malone, McBride, M.

M. Miller, Vaska, Zharoff. Excused: Wendte. The effective date
was adopted.

Appropriation CS FOR HOUSE BILL NO. 203 ( F I N A N C E ) , (see pages 181;258;

(supplemental) 834). Reported back to the House on May 24 by Finance with the

(increased committee recommending it be replaced ».ith a Finance CS and

prison popu- that it do pass. Concurring: Adams (Chairman), Pestinger,

Duncan, Ward, Zharoff, Lindauer and Bettisworth.

The Finance CS ij a completely ni v bill (original contained a $12 

million appropriation to the D e p :, of Transportation & Public 

Facilitica for the Nome Port Facility). Makes a $1,499,140 

supplemental appropriation to the Dept, of He ilth & Social Services 

to pay expenses resulting from an increase in prison population for 
fiscal year 1983. Effective i m m e d iately.

Before the House on May 24. The Finance CS was adopted and the 

bill passed, 35-0-4-1. Excused: Bettisworth, Grussendorf,

Szymanski, Vaska. Absent: Cowdery. The effective date was
adopted.

lation)
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HOUSE TRANSPORTATION 

STANDING COMMITTEE 

January 17, 1984 

8:30 a.m.

Members Present: Cato, Abood, Herrmann, Miller, Flood, Davis

Meirbers Absent: McBride, Bettisworth, Szymanski

HB 452:

Previous Action: None

Witness:

(j)l- d rrxtrt
Rep. Jack Fuller, Sj:>onsor, in favor of the bill

\Vo\(\e^ fA.ori-xê  rV£- ^  ^

\rs

^5^),2.C>^CA'ol\eY'B>clv4C, T̂ >Yc\q ^

& > £ .  ( U - ^ - O a / k Jn ju U rM  ^ JU , T  a o v . - u » A ' 3 s - i a -

M firnben* r r r A fr i
M

M  m r —
Fuller: Jolin Fuller, Representative for District 23, thanked the

£>£> £  - f
- Cjtairman and members of convnittee for prompt scheduling of

this bill,'

House Bill 452 makes a special appropriation to the Department 

of Transportation and Public Facilities for Phase I of the 

—  Nome I)6rt Facility in the amount of $12 million. This project 

has been the city*^ of None1s number one priority for a number



of years. There has been alot of money spent on engineering 

and study.

As you may recall, I introduced House Bill 203 last session, 

which passed this committee and went to the House Finance 

Committee for consideration. However, after meeting with the 

— Governor and being assured that the Nome I$rt Facility would 

be included in the Governor's capital budget, I allowed House 

Bill 203 to be used as a vehicle for a supplemental appro­

priation to the Department of Health and Social Services to 

pay expenses resulting frcm an increase in the prison popu­

lation. Jntil near the end of that last session, the port 

project was included in the Governor's capital budget, but was 

removed before the budget was finalized.

A  great deal of time, money and effort was put into planning, 

engineering and economic analysis of the port facility, 

(popies of this information have been placed in your packet.

Today, as Chairman Cato introduced several of the people that 

are here who are really the expertise on all the phases of the 

study and so forth are here to answer any nations you may 

have. Probably when I'm through here I would like to ask 

Conmissioner Glenzer to be the lead-off man and he's been in 

on this thing all the way along the line and 'inderstands all 

the phases of it; also Jim Holder, Acting City Manager of 

Nome; Jay is here from the engineering firm TAMS.



The Nome Port Facility would have a significant impact on the 

freight cost savings in Northwest Alaska and also bring 

econanic stability to the region. I recognize that probably 

most of us sitting around the table today might not be around 

when the real impact of a port facility in Nome takes place? 

and that is the development of the minerals of the most highly 

mineralized individual area in the ^ a t e  of Alaska and that's 

the Seward Peninsula. I think that alot of it depends on the 

oil company and the gas which I think we can get>-betteis-itJ-il- 

.get--better,-mayBe~iir'Tl~getrn>rorsei But I think that we've got

to get started if we're going to think about the future of

this state on the development of the mineral indu. ry. This 

certainly would be a real forward step in prior planning as 

far as the development of the State goes.

If you have any questions, I'd be happy to answer them, if you 

don't I would like to pass the ball to Commissioner Glenzer.

/og> Hep* Abood: How does this differ from I1B 203?

P r j iq  Rep. Fuller: There isn't alot of difference, we're just talking about

dollars, but the new plan basically is that the City of 

Nome is going to be involved in revenue bonds.

/ / k  Rep. Abood: There isn't any distinguishable difference in the design

or the cost factors as we once looked at them. Probably 

a little bit more I would assume.



f^ O  Rep. Fuller: There's been some changes, and if you read this last

night you would understand that, but I'll leave that up 

to ••••

Commissioner Glenzer: I guess it's probably appropriate that I do

this because starting way back in 1946 I came 

up there ancl\ landed ipr front of the then 

Federal Bldg. in Nome and made a telephone call 

to my wife in San^iego^and left a helicopter

m i n i n g  while I ,was sittings there and wondered

\
why we couldn’t get in closer to^ the city of 

K^ne. The7 day the budget came out\I was in 

Nome, ^ i ^ w a s n ' t  much better to have bisen in 

Valdez that day.....

At the time we started this and when I became 

involved, Commissioner Casey directed that we 

really be the point people in the Northern 

Region on the concept of getting private 

participation on major projects.

We started with trying to pump up the city of 

Nome for the rest of that year and right to 

where we are now, as far as that project is 

concerned.



Initially TAMS did an excellent job and I was 

in on some of the technical reviews later, in 

designing a port that I suspect would have cost 

about $38-$42 million. In the technical 

reviews and with soite of the highly specialized 

people sitting there^ it was pretty obvious lincT* 

many of rhose that we could build something and 

keep it that would still do the job and function 

for at least in the initial phases to supply 

what Nome needed.

So we went to work in two directions. One we 

really rung up the economic aspects of this.

,- We do this in the Northern REgion. We went at 

it very conservatively and did not include any 

future mineral development and/or off-shore oil 

development. We did go to the oil company -end; 

find out and they- suve, if there is a port 

use it. As far as mineral development, 

we didn't even explore that too much, we left 

it in the realm of future and possibilities.

We developed a package and we scaled down the 

ex.'sting design from TAMS to a very austere 

facility which could be built considerably 

less.



We then went into about seven or eight alterna­

tives? proposals that could be included in a 

package for anyway you wanted to bid it; and we 

further were going to let the ndustry, that is 

to say contractors, who had already expressed 

interest from foreign countries and within the 

United States, to come up with innovations that 

were done.

We then were ready for a package where we are 

right now, we can put out on the street literally 

like tomorrow, to let private industry partici­

pate.

New one option that can be done. We are

concerned with the economic viability at this 

stage in the game and the price of money. Can 

a contractor get money cheaper than the city?

clear. The department has also felt, or had 

the marching orders that the Governor was for a 

port in Nome. We also felt that Nome should

Nome's port. And as much as they wanted it, 

they would have it. To that degree they would 

go forward and do it. We were there to help 

them and we did in many working sessions. Now,

We also want to make a couple uniqur
u n  c fJM Q  c.o-/n iq u iv ic a B ly

.. own the Pyrt or run it the way they wantj it was



there's the option of revenue bonds, it looks 

aood. I'll let the consultant from TAMS^ f -yua
• i .

got- into that further.

^  Mr--far--as~the—  design~is— Goneerned, -4&tgrTa- 

-rubble— mount yotrhave a packet; *the--original-  

^design. Excellent facility. bet 1 s look at "it- 

fforn tin: p d m p eoLyw.'«f V ^ e n  they started to do 

it, it was alot of money, people were getting 

ports, and roads and facilities, they designed 

one that was literally maintenance free, 

provided everything immediately. There's room 

to develop. VJ# even came up with some more 

austere ones with, for instance, would provide 

for liquid cargo off-loading, but we felt and 

you should be aware of this, that we felt that 

the economic benefit generally to the citizens 

in the area, not just Nome, but the whole area 

up there, and if you blind-side them with 

nothing but liquid facility, you could con­

ceivably ceuTcl create alWlieepuiy- or monopoly, 

or staging for dry cargo which would hurt some 

citizens perhaps, so we felt that in our 

proposals we should make provisions for all of 

them sc that nobody suffers, and everybody got 

the ber.efits....



For getting into all the figures I've got 

people here that have been working on it for a

year if you have any questions-''I'm

\  X
willing to answer them, we can bring anyone on

that you want for economic studies, design

studies; and I would suggest don't forget the

city of Mcme, theyVe-'are here, and he should

he should really be t±ie point on this thing,

but I suggested to him thdt I'd get on and give

the history of it cause at tfyat time he was at

NQme, but not in the same capacity.

J 3 S Rep. Herrmann: Would the OCS benefits come in Phase II or 

would they come into Phase I?

Commissioner Glenzer: It would depend on, and you'd have to look at 

the whole thing to see(and of course, that's an 

unknown) hew much are they going to use it, but 

I'm sure they would. -Anyt to  be real candid, 

an oil compa ny isn't going to build something 

if the State or local government will, however 

on the other hand if it's there they are 

certainly going to use, it's abour. that simple.

Tim Holder: Tim Holder, .Acting City Manager for the city of 

N^rte. I've been in Nome for a couple of years 

and have teen keeping track of the project in



ny previous position with Coastal Management 

Planning for the city. I haven't been intimately 

involved as my predecessor, I've been with him; 

I'm really here to represent the City council, 

they're the body that has to take the official 

action to make this project come together. 

They have been behind this project for several 

years and this really says something because in 

the past five years the city council membership 

has almost completely changed the seven position 

have been completely refilled by new people, 

and I think that's one measure of support that 

ccmes form throughout the community.

Another measure of this port was a survey was 

done about three years ago throughout the city 

of Nome asking people if they supported the 

project and there was an 80% favorable response 

to support.

Another measure of support that really comes 

from throughout the region, the Northwest 

Mayor's Conference passed a resolution support­

ing the project and it's pretty obvious as to 

why 'they1 re interest is there. If we have 

lower freight cost to NOm?., Nome serves as the



distribution point for the region, for the 

villages of the region and stand to benefit.

It was the kind of thing that there really 

wasn't pressure at all, in fact it was initiated 

by people from the villages that are in the 

region, as I^fme serves as the center port, so 

you should knew that there is alot of political 

support from the area, -end— h& s— a- ■ matter— of_ 

«ettaek^t^takes 3 days and $10.00"" to get down 

nere and baciT'ancU.that kind of thing it's too 

much to bring a whole delegatio ’ " ere is

Another item I wanted to touch on, is the 

project has been one of coordination between 

the city and the State. The city has taken the 

lead all along, the city has initiated it from 

the beginning but we've had considerable

funding for doing the engineering comes through 

the SJZ'ate. Given the fact that people are kind 

of widespread I'd say that the people that have 

been involved with working on the project 

getting engineering and economic analysis done 

have worked out quite well.

definitely the support

support the State and of course the



The project has been scaled down as Commissioner 

Glenzer pointed out. We've gone from a $35-40 

million project to a $16 million approximately. 

The way this number was derived was not simply 

a arbitrary scaling down but a tried to cut 

back on the total project realizing that the 

ideal amount of funds might not be available 

from the state. Analysis has shown that about

- $8 million could be provided Trough a

revenue bond or a through private financing 

with a private contractor building and then 

operating the port. This means that there's$12

"million left that we need fytyn  the State to 

build the pert. And that leads into what is 

the interest of the State in providing this 

moneyf There are several reasons. One I've 

touched on is that it will reduce transporta­

tion cost for people in ^$me as well as the 

surrounding villages. This will not be 

realized immediately with the scaled down, if 

it had been funded more fully from the State} 

$35 million came through we'd have more facili­

ties that could provide deeper draft, more 

T?ipeic~to bring in fuel and that kind of thing. 

With the scaled down versd-jn those lower 

transportation costs would not be realized 

immediately but would come later on.



3 2  lo

& a

Beyond that is the fact that this facility 

would be a step for providing long term job 

creation, and that is really the long range 

interest of building the port facility.

you well knew in the bush, the job creation 

is an important element ^stabilizing society 

and keeping people employed and this port 

facility would be an important step toward 

that.

If there are any questions I'd be happy to 

answer them.

Rep. Flood: Would you explain lightering services for people who

are not from areas like N̂ frne.

m /L Holder: The best way to visualize this and understand is in the

handout that was given to you yesterday. This is the city of tjiefoie 

right now and when barges come in and during the barging season 

they have to anchor about Jj-1 mile out from shore depending on how 

much draft they have. The reason for this is that the shore off of 

N^Sme is shallow and they can't get in any closer. Thev do lighter­

ing which means they put the goods onto a lighter and smaller barge 

and bring it in through the mouth of the Knik River and anchor at 

our small dock which is mainly tiu tio.. the shore of the river and then 
put it on the shore. A  considerable ;imount of the transportation



cost are bringing goods from thS Seattle which is where most of our 

barging come? from is in this last step. Jay can-be more- specific- 

afeout-fehertr. The considerable amount is in this last step, in this 

last mouth because there has to be a transfer. jdie idea of the 

port whether1 s it's the $35 million version could go out about 3600 

feet where the shortened version $20 million version is that this 

step would be eliminated and that cost of lightering would be ...

^  ^  O  Rep. Flood: This would be eliminated by $76 a ton? £

V — — Mr T H -t-dat iTn»i' nnt i n t o  t h a t .

3 52- Rep. Davis: With this scaled down version, how far out would you go?

Mr. Holder: 3000feet.

Rep. Davis: The newer version would be ?

Mr. Holder: 3600. The difference there is in the depth that you can

get to, I think it's 30 foot depth, but the long version 3600 foot

would get you to a 30 foot depth, the shorter version depth would 

be about 25.

Brief discussion of conpariscn of two versions in relations to depth.

Rep. Davis: But this one is designed so that it could be added on ?



Mr. Holder:: Yes

3tX.

3n>}

but I was wondering hew that would be passed on to the consumer? 

What guarantee is there that the consumer is actually going to 

benefit frcm that.

Mr. Holder:: I'll let Jay get into the economics into that.

Carmissioner GLenzer: In our initial packages with private participa­

tion one of the very trojant factors was in fact how are you going 

to pass this on to the consumers. And of course in there we had 

provisions for guaranteed lightering cost. There's where the rub 

ccmes as to how much you get for rate of return for somebody who's 

participating as opposed to how much they can help assistance. If 

you're going to get 50C improvements maybe what's the use. If 

you're going to get 27-35-47 dollars now you're talking big bucks 

which is the last part of the rough part of N^ne, I guarantee you 

our director up there just built a house and he spent as much to 

get ...from the barge as it did from sp&ttle. T^at is a big cost. 

You can't, I guess, how much is a project such as that for citizens 

that are there and ha; much are you going to alia-/ somebody else to 

get a drag on say the return. Now granted there is a consideration 

of a barge company that is there.. .we did run those costs on what 

we really thought it cost....

Rep. Davis:: There would be reduced transportation cost and savings,



and I've been working on the None Port project with the city and 

the Sj&te for the past 2h years. What I want to talk about was the 

financing and hew that would effect the transportation cost in the 

area.

As you're aware their lighterage cost right now based on published 

tariffs averages about $76 a ton for cargo going into Ijzfoe. T^e 

dry cargo costs are much higher than that, they're up arcund 

$130-140 a ton on average, so there's a very substantial cost 

currently to the people living there for the last half a mile, on 

the 2000 mile trip fran Seattle to tJZlme. The lighterage represents 

about 25?i of the overall transportation cost from Seattle to bJ0fne.

On this scale down version, we have estimated that operating and 

maintaining it will cost the equivalent of a lighterage charge of 

around $35-40 a ton. If that's all the city had to pay for, that 

would represent a transportation cost savings for that lightering 

of about $40 a ton, or in other words roughly $1^ million per year 

of direct benefits to the city of Nome. W^th city participation in 

financing the capital cost, what we've lookecf^is things^ the 

maximum upper acceptable limit for a port tariff equivalent to a 

lighterage cost, would be the same as what they're currently paying 

new, which is $76 a ton on average. Using that difference between 

the O&M cost of $35-$40 a ton and the $76 a ton that is currently 

cost of lightering, you come up with a revenue base of about $l^-$2 

million a year, which can be used to amortize some capital

\



coverage and interest rates and what not, we've estimated that 

depending on whether it was private financing or municipal bond, it 

should be between $6-$8 million. Tire assumption then with that is 

that the initial use of the facility will result in a transporta­

tion cost very similar to the community with what they lave new. 

So, what you have to look at is that by putting in a port facility 

and having a capital amorization program, you've guaranteed a fixed 

price for 20 years for a large portion of your lighterage cost and 

it's rot going to escalate. However; you can assume that lighterage

over that same 20 years are going to escalate at least with in­

flation. Year by year, the benefit to the conrnunity will get 

larger and larger. Beyond that at the end of the 20 year period 

you've got tne capital paid off and the lighterage cost for the 

port tariff could drop substantially if they felt they needed to do 

that.

The second benefit, of course if that putting the facility in 

provides tire start of the brJnuroiffirton infrastructure for economic 

development in the region.

Right now it's about $76 per ton? (right?,)

transportation cost to Nome. If you just look at what it costs to

You say this will reduce the cost by roughly 25-30%

correct?

No, the lighterage costs represents 25% of the overall



operate and maintain the cut down facility, it would reduce the 

equivalent lighterage charge by about 50%, but with a local contri­

bution tcward the capital cost of the facility, the assumption has 

been made that .initially tariff would be set past the current 

lighterage rate or equivalent to it.

t f  ̂ 2 - H s p .  Abood: nany years is it goir^ to tate for the * *  tbat lives

in l^Sne that's building a house and he's been paying a $1 a nail if 

you wish to use some kind of figure, by putting in this port 

facility, he thinks he's going to get a good break on that $1 a 

nail and bring it down to 50C a nail, if that be the case though^ 

the numbers not quite clear, how many years is it going to take for 

that individual or those people of t^me to buy things, lumber, 

nails, anything you want to call it, cheaper than he's buying now, 

because the reason ....

Mr. Lihewian: He'll continue to pay a dollar, but in the real world,

you know that that lighterage cost will go up maybe a^l .05,...he's 

guaranteed a fixed price for 20 years or whatever the term of the 

bond is, or the financing arrangement and that will become a larger 

and larger benefit every single year that goes by. At the end of 

that financing period then the only tiling that they will have to 

fund is the operating and maintaining that facility and that 

capital cost will significantly lower the transportation cost.

* 7  Rep. Abood: So the savings in the lightering, if you knock out the

lightering because you don't have the liguter^Sany more you can just



drive it right on, that savings will still be charged and be that 

the case, then who gets that money the city? to offset what, 

operation?

Mr. : The city uses that $76 a ton for operations and capital

repayment of their portion of the project which we're saying is 

$6— 8 million. So the emphasis then is in long term transportion 

cost benefits will be very substantial and real and the initial

you've got is a facility that is much more efficient and can bring 

in more cargo, heavier equipment and than what they're doing now, 

so there are sided benefits besides just the transportion cost..

Rep. Abood: So every body in the likeness would pay that $1 nail, no

one will get a different savings than the people that are still 

paying the $1 nail. Is anybody going to get a break on that 

lighterage.

Rep. Abood: And probably at the same rate as the guy who bought the

nail.

cos£ are new because there'd be a disbenefit now, but if you keep it the 

same you still have the long range benefits as a major factor for 

wanting to develop the facility.

year or you won't see a transportation cost savings, but what

Not initially.

Mr. Hie premise is you can't go above what transportation



SO  a

5 / ?

Rep. Davis: If I had a lighterage service and this port was built,

than I think I'd cut my cost about $10 below you and try to 

stay in business^ instead of going out of business/ I don't know 

what guarantee you have on that, maybe you have competition from 

the current lighterage services. My second question, vou talk 

about the economic benefit to the area and I think they are real, 

but is there a possibility then, if there is a economic benefit to 

the area, that actually, that the cost of this facility would go 

down because it would be more used by more than just freight.

Mr. L A b s o l u t e l y ,  we've used very, very, conservative numbers 

for cargo just based on existing cargo rates that are going through 

new and the very real possibility is as soon as you get in a more 

efficient facility the cargo volumes are going to increase. As 

soon as you do that, you can adjust your tariff rate down to 

reflect your actual revenues. So we're using the most pessimistic 

alternative right now that tliere will be no additional cargos, 

they'll be paying exactly what they are paying now, and this is how 

much they can come up with. In reality, the city is going to grow, 

there is going to be additional development resulting 

port, there will be other cargoes, so that rate would 1x2 also 

another way of in 5 years when they are looking at 10% additional 

Ccurgo they might be able to reduce the transportation, the port 

tariffs by that much.

As far as your question about would the lightering firm undercut 

the port, we've had 2 separate analysis of people who are in the



lightering business, in the cargo handling business, that have come 

Q —
in independently -wtlooked at 'what they're charging now- and there 

isn't alot of roan to undercut what they are charging now, so if 

chey want to cut their throats, they might do that, but I don't 

think on a long term that would economically viable for private 

firm to do t.

SHI Fuller: Jay, in this design, we will no longer have to suffer the

barges staying out on the roadsbed for 1-2-3 or a week at a time 

waiting to unload. This we also pay for this right? I mean their 

freight charges go up the next year, and this happens quite often, 

that they can not unload those barges all the time. This design 

wiii— dooign will allcw them to safe water and continue their 

operations, is that correct?

Mr. IsA «em an : Both dry and liquid cargo unloading will go much faster

than the lightering operations now.

Rep. Abood: Will this enable the port to continue operations longer,

more months of operation, or will it be about che san\j because of 

the conditions of ice, etc.

^"fcOMr. Realistically it probably won't increase the shipping

season, because what the major factor is, is not the shore ice as much 

as the floating ice out in Norton Sound that stops people from trying to 

come through. We have looked at that, and if the development warrants, 

you can go in there with ice breaker barges, that's a feasible



proposition it's just more expensive andfchere's no need for it until oil 

or seme other kind of development occurs. But by going out 3000' you 

have increased the opportunity for year round service if economic 

justifies.

J 2 -  Rep. Cato: Not only the immediate necessity or immediate benefits,

but as P$p. Fuller said, we have to become a little bit more

visionary, as to the future that Alaska hold-, and one thing that I

think is a definite factor, and I'd like all of you to be aware of

c.
my position on it, is that with the Sgward Peninsula being as 

highly mineralized as it is and as many things that are in the 

works to p r o d u ^  up there, I think it^jrnj'Lii, ,'uwfy lies heavily 

upon us at the present time to be visionary so that sane 

infrastructure, the infrastructure is in place when the time 

actually comes to oed it and not build the cart 25 miles behind 

the horse, sort of speak. I rm  sure all of you are as aware of it 

as I am.

^ 3  ^CP> Davis: I've only b e e n l $ m e  during the winter, I'm curious how

far up the shore ice goes.

Rep. Fuller: Coes all the way to Siberia sometimes, Russian coast

line.

Year around, there's flow ice out in the middle of Norton Sound where 

the oil development would take place, and that's a scenario we had for 

year round shipping, if they had oil producing rigs out there they'd



need to have the shore support service, and with the ice reinforced hull 

you couldn't get in the average of 1000'-1500' from the shore ice, some 

years it's worse than that, but you could still break through and keep a 

path open.

& / /
Rep. Miller: I would like to make a motion that we move HB 452 out of

/ 1~# S p o  ^
'ftwncpor-fefr&n with individual recommendations.

Rep. Cato: No objections, so ordered.

"enthused

"everyone signs the report before we

Rep. Herrmann: Gave brief overview on some discussions she had on tine 

Marine Authority Task Force, overview of some conversations.

Read memo she distributed to the ccmmittee? had staff check into 

what the Governor's Task force on the Marine Highway and what they 

are up to; tllU T BBBIUmjs uii g j - f o l l w n f -ftsaak-aaasadQSrFairbanks; 

vM -icy — neaaraewara;— Gorapn— M a u n y -flitter;— trna— n n s i w w ^ n  

Fr'aimul'iaU, nut a m r r -aC i e sfc;""Wo r  r ^ a i r b a n k s .

iDEad" menu



Rep. Davis: Commented or. talking with Frank Chapados on weekend, he's

really excited about the whole task force and has lets of ideas and 

really looking forward to talking with merrbers of the committee; trying 

to ccme up with long range plan with the Marine highway system; you 

don't normally talk to people frcm Fairbanks that are so excited about 

the marine highway system and have lots of ideas but Frank is definitely 

one of those individuals.

Rep. Cato: Been excited about the Marine Hwy task and is going to

make our job more easily workable, and they will ccme up with soma of 

the recommendations; glad the Governor appointed the task force, I think 

our marine hwy is one of the most important things that we really need 

to get into the nitty gritty of, and I think this task force is going to 

be able to aid us in that situation.

SL.
Rep. Fjfood: Can I take this as some sort of indication from you that

your excited or interested in making sure that the infrastructures in 

place before we get on with other forms of transportation and advance­

ment; be it light industries, etc.

Rep. Cato: Along with; I have long been a ardent devotee of getting

infrastructure in place throughout the entire state and am hoping 

that that is one thing this committee will be able to do this year, 

is to focus on a plan; will be doing alot more than just hearing 

bills.



Rep. Flood: That means that my legislation will stand a chance of

being heard in this committee

R$p. Cato: I want all of you to knew that ti&osa Transportation still

has the bill to take the Marine Hwy out of DOT, and until such time as 

the agency can show us that they can stand alone and work within the 

confines of that agency for the betterment of the citizens of the State 

of Alaska that bill will still be active; it passed the House last year 

and is new sitting in Senate Transportation;

Adjourned meeting at 9:24 a.m.
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DATE 01/24/84
CHAMBER HOUSE
TEXT The Finance Committee has had HOUSE BILL NO. 452 (making a

special appropriation to the Department of Transportation 
and Public Facilities for Phase I of the Nome Port Facility; 
effective date) under consideration and reports it back as 
follows: Adams (Chairman), Bettisworth, Furnace, Hurlbert,
Ward, Fritz and Martin recommend do pass; Lindauer, Duncan 
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on the calendar.



HOUSE JOURNAL SUPPLEMENT

J a n u a r y  1 8 ,  19 S 4* N o .  3 2

HB
<•52

flSCAi NOTE
) » f v M  i c n  G a l e :  11 / i t / '  :• ‘

RfOL'EST Fag* ) o f J
lTTTT7«esc)uiion i: ; .:  HP ts?
T i t l e :  h°re 8ort F a c ility  
Sscnscr: fu lle r in ;  tu n e '
Recuestor;_________
Date of RtQuesi;

I I .  riSC A', DT7A ?!.
Accncy Hi l'ncted: n«» i er___________________
ProSric C ttescry  A ite c ttc : t/ iie m -sS -M rr 

I  ERU. Prosrte. of Su tpra jrec , t j A: r t c : t :>l»r*hpe»- ________

CJPENOITURES/REVENUES: (Thousenos of D tlle rs )
----------------------Tin~--- H  bi i M eg t , t fcTt e : i r i o t  •

QBtilRTIKG______ •
IOC FtnS-.'iAt i t M iw L i
200 TRAVEL
303 CONTRACTUAL
*00 C0WDIT1ES
503 COUirMtffT
600 LAND i  STRUCTURES
700 GRANTS, CLAIKS, ETC

T07A. OrtnATJhu

CAPITA.

REVtiiUt
rUNOINO: Thousands of O o l l i r i l

uthtRA. fU  
PEOERAL rUNSS 
OTHER (Sp ecify  Source)TOTAL ___________

B I

r u .t - i  lilt i 1 * a ,
PAR*.TIKE f i l l )
TEMPORARY I I 1 1 <
TOTAL I I  l l

H I .  EOfRCE QP PL'NTS TC CPPST P1SCAL IH»CT OP f ! ' .L : 

Not Id en tifie s  ty  Sponsor,

IV . AJfALTSIS: Attach a separate pa9e for any Analysis

Prepared Ey: Hip Cuon, Director Phone: a t ;.ap e ;
O lv lt lo n : Plenmn: mg fro-ra-r-'n ; ~  Date.' I I .  . t , t ;

Ap:rc*ec ty  Co nn ln icn e r: u r >  n ....» v r . r . , . . i . !f. „ 0ate : ’ V1f»«h____________
C e tartren t: 00* I p p . -e ve r " ~

01s tr is u t in n :
O ri-;inai tc l e j l s la i i v e  finance
Copy to O ffice  of Kana9 ercnt and Euoucl (fo r le o lsU tu re  intrpduced t i l l s )
Cctv tc Oeoartrent ( fo r  Governor m lrccucec t i l l s )
Cep/ tc Ipcnsor , ,
Cop/ to Reeuesttr ( i f  d iffe re n t frcr. Eccnsor) 9/14/E3

-1-.



n u t 1-H.AMON | rttu u i c u s s i m c a i i o h tltCIION OIJ'HIC. suar fu ll I tnrrtllC 0*11

NOME M R! r A C I l In
(Pll. { \

Hone 0?-63l-0?-02 23
r t itx iir  34 u 49

ACll«.» Kwa.ljl
. non* c.o. ooxn Ollit ■ f* in t» fi ’ L a i ; . . COVfWKW

rr . Pl/SIA. IClAt

k l i ju t i lt l i  rUftUiftw; i?  r w v n l j  , n r . c  a  _
s m  a c o u i s im o n
ftAJftlMC AX) OCSir-N
cnMiiMiciinN ax) roum<Mi 1 9  n n n  n A n 1: Ann a
rfttvinil Arr*nrTiAiiONi inoi. awi h n n n  A  _

u r i H A J i m j  t o s i S :
ru st TtM c r tu f iK  ccjis *
nm ahxiai nrmAiiNC costs •

ikoiici otsiairiion m i  .n n iiiie iiicu  <jc ( node, page J .

p r o j e c t  d e s c r i p t i o n

Construction of a 3600' rubble mo-'nd causeway or acceptable a lte rn a tiv e , to prnovlde e ith e r fu l l  or p a rtia l serv ice 
accommodating a baseline tonnage af 36,000 tons In both liqu id  and dr/ cargo, Pro ject Is  read/ to ad vertise .

PPOJECT HttD STATEMENT

The consumers of the Seward Penlnsut: oa/ approalnately 251 more for bulk cargo and petroleua. products because of 
the lightering  costs from ocean-going .a rq rs  to the aa lstln g  dock f a c i l i t y .

At present, barges c a llin g  at None arc anchored 1/7 to 3/4 a llies offshore for unloading and reloading of cargo end 
fre lo h t . Cranes on board the ocean.golng barges are used to offload containers and other cargo to lig h te rs , these 
shallow d ra ft Hohters are towed through the surf and the shallow 8-foot deep entrance channel fo r unloading at the 
lighterage company's transfer f a c l i l t /  The llo h te rs are unloaded over the entrance channel reta in ing  wall by 
portable cranes. Empty containers and outgoing shipments are reloaded to lig h te rs Inside the harbor area for return 
to the oceangoing barges anchored offshore . This Is  an n trcm ely  costly  operation.

CP-1 CAPITAL PROJECT 
DESCRIPTION 

F Y  fli-------

AGENCY DQHP£_
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I ’ U R I I M  m i l l  31A11 HI I I I  i . . l i n t .  I--------------------------------------- I
Hie average waterborne fre ight growth ra le  since 1069 according to Corps of Engineers' publications, hat been 
U 'p rn iIra te ly  121. Mil* the beginning of n il e ip lnratton already occurring olfshnre from home In 1083. (Ilavarln  
fla .iln , linrton Sound), tin. potential development of the holtomflsh Industry, plus the potential lo r Seward I'enlnsul.i 
area mining In te rests to eipaml d ram atica lly , action should be implemented now to got a minimal marine terminal 
In fra stru c tu re  In place.

fievelcpment of th is protect strongly supports several goal areas of th is adm inistration:

( I !  Using p rio r approprlatIons, the project hat been thoroughly studied, analysed, and designed to provide
the iiest configuration and s ite  location , at well as to H e  into and make the h rst use of the e i lt l ln g
Seward Prnlntu ia highway system, Ihe adjacent location of the Home regional center airport allows e ice lle n t 
a ir  lo g is t ica l support.

(21 The port development both serves a basic public s lrv lc e  function (reducing fre igh t ligh tering  costs) and has
the potential to stimulate ccoromlc development Imlnlng, o il I and provide financia l returns to the State .

13) Hatntenance and operational costs have:
a . been minimised as much as possible through the design selected , and
b. w ill be borne by the user through the use of port t a r i f f s .

M l The Home port Is  being lmple«.;nted as a Jo in t venture with the p rivate  sector contributing financing and/or 
Investment to a mialmum eatrnt and the State providing In i t ia l  seed c a p ita l .

DOCUMENTATION Of ESTIMATED CAPITAL COSTS

Epglneertng estimates were developed by he design contractor. Figures were based ’A recent costs of s im ila r con­
struction  In the Hume area and for eapected construction atarket conditions at the '.inn of contract award. Estimates 
were also hased on h is to rica l costs of marine f a c i l i t y  construction In other areas of A laska, adjusted 'n r  the remote 
location of Home, and on sim ila r construction In other areas of the world.
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ANALYSIS nr ESTIMATE OF OP. .ATRNAL TYPCNSC '

N0,E: ° n 'r * kti 0r i '  * ' k «0 ,U  together w il l  ipproich I  m i I mj.  .n nu .l figure of 1700.000. This cost
w ill he borne by the user v l ,  An approalnate J9 per ton t a r i f f ,  which Is  su b sta n tia lly  lower thin n rrsm f mH 
pro ected lighterage fees. At the s « e  t l - c ,  the drydgl«g cosM of the J S r t  T l  l r o  d

be'subs t in t  le i ly 'reduced !* *0n ' nn“ " ,jr l l ’d wMch , r l  f '"*"«<» e n tire ly  by governmental appropriations, w ill 

IDENTIFICATION or ALTERNATIVES CONSIDERED
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« lS l« 5  development In o il eap loratlon , the boltomflsh Industry , end reg ion,!

s i ^ s  s y a r u * i , r . r a s ' " • 
s i r         ............. .

j. Reduce or elim inate s t l t e  funding Inso fe r <s possib le , 
sought end secured to the nailmua e i t i i t .
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A p p r opriation HOUSE BILL HO. A 5 2 . by Rep. Fuller and Bussell. Hakes a

(special) $12 million dollar special a p p r o p r i a t i o n  to the Department of

(Nome port T ransportation & Public Facilities for phase I of the Nome port

facility—  facility. Provides appropriation is for a capital project and

phase 1) is subject to competitive bidding requirements. Provides Act
taites effect July 1, 1984.

Introduced January 9 and referred to Transportation, Finance.

A r ,.rorri£tion HOI SE BILL NO. 4 5 2 . (see pages 29; 98). Reported back to

(special) the House January 24 by Finance recommending it do pass. Con-

(Norne port curring: Reps. Adams (Chairman), Bettisworth, Furnace, Ward,

facility—  r.urlbert, Fritz, and Martin. Not concurring: Reps. Lindauer,

phase I) Duncan and Zharoff had no recommendation. To Rules.

Appro p r i a t i o n  HOUSL BI L L  NO. 4 5 2 . (see page 29). Reported back to the

(special) House on January 18 by Tran s p o r t a t i o n  wit h  the committee recom-

(Nome port m e n ding it do pa66. Concurring: Cato (Chmn.), Abood, M. W.

faci l i t y —  Miller, Flood, Davis and Herrmann. To Finance.

Phase J.)
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HB 452

HOUSE BILI. NO. 45 2 (special a p p r o p r i a t i o n  co the De p a r t m e n t  
ot' T r a n s p o r t a t i o n  an d Pu bli c F ac il it ies  for Phase I of the 
Nome P or t  Facility; e f f e c t i v e  dace) was read the s ec o n d 
time w i t h  the T r a n s p o r t a t i o n  Co m mi t te e  report (page 2283 o f 
the journ al ) and the Fi na nce  C o m m i t t e e  report (page 23 49 o f  
the j o u r n a l ) .

2496 H O U S E  J O U R N A L  Febru ary  8, 1984

HB 452

R e p r e s e n t a t i v e  Barnes m ove d and as ked u n a n i m o u s  c on s e nt  
that HB 4 52  be co n s i d e r e d  engrossed, a d v a nc e d  to third 
r ea din g and p la ced  on final passage. T he r e b e in g  no 
o b jec tio n,  it was so ordered.

HB 452 wa s read Che third time.

The q u e s t i o n  be in g: " S ha l l HU  452  pass the Ho us e? " The
roll was taken w it h  the f o l l o w i n g  result:

HB 452

Y e a s :

Nays:

Excused:

38 Abood, Adams, Barnes, B et tis wo rth , 
Bussell, Cato, Clocksln, Cowdery, 
Davis, Duncan, Flood, Fritz, Fuller, 
Fur.iace, Goll, Gru ss en d o rf ,  Hayes, 
Herrm an n, Hurlbe rt,  Koponen, Larson, 
Llndauer. Liska, Malone, Martin , 
McBri de , M il l er , M .M . , M i l l e r ,M . W .,  
Pestln ge r, Phillips, Ringstad, 
Sz ym ans kl , Tische r,  Uehling, Vaska, 
Ward, Wcndte , Z h ar o f f

1 Lache r

1 Shult z

Absent : 0

K o po n e n  ch a n g e d  from "nay" to "yea." 

And so, H B  4 52 p ass ed the louse.

R e p r e s e n t a t i v e  Barnes m o v ed  and as ke d u na n i m o u s  c ons en t 
that the roll call on the pa s s a g e  of  the bill be c o ns i d er e d 
the roll call on the e f f e c t i v e  d at e clause. T h e r e  b e i ng  no 
o b je c ti o n , it was so ordered.

HB  452 was ref e r re d  to the C h i ef  C le r k for en g ro s sm e n t.



Nome Po rt  Clears House F inance [J
HB-^52, a p p r o p r i a t i n g  $12 m i l l i o n  f o r  P h a s e  1 o f  t h e  Nome P o r t  F a c i l i t y  h a s  p a s s e d  

o u t  o f  House F i n a n c e .  The p r o j e c t  i n v o l v e s  a f i l l  c a u s e w a y  l e a d i n g  o f f S  'Or e f r om 
Nome t o  w a t e r s  deep enough t o  h a n d l e  d e e p - s e a  b a r g e s .  The b i l l  i s  now i n  ^u e s ,  
r e a d y  f o r  c a l e n d a r i n g .



F A  l l i W M

Nome Port “Moving"
. , , ■ . * •

A $’ 2 m i l l i o n  a p p r o p r i a t i o n  f o r  t h e  
d e v e l o p me n t  o f  t h e  Nome P o r t  h a s  p a s s e d  
t h e  House.  H8-452 w i l l  f u n d  p h a s e  I o f  
t h e  p - o j e c t ,  i n c l u d i n g  a 3100 f o o t  r u b ­
b l e  mp .nd  c a u s ew a y  and  o n s h o r e  s t o r a g e  
a r e a s  eor c a r g o .  The t o t a l  p r o j e c t  c o s t s  
a r e  e s t i m a t e d  a t  $20 mi l l i o n .



S w COMMITTEE REPORT 

HOUSE

(9)
FINANCE

1/9/84 

Mr. S p e a k e r :

D a t e :

F U R T H E R :

The C o m m i t t e e  on T R A N S P O R T A T I O N __________  has h a d  HB 452 _____________
"An Act m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t m e n t  of T r a n s p o r t a t i o •

and P u b l i c  Facilities for P hase I of the Nome POrt Facility; and providinf 

for an e f f e c t i v e  date."

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ X ]  

[ ]

[ ]

do pa s s  [ ] do n o t  pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  ____________________________________

a n d  r e c o m m e n d s  __________

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ X ]  N e w  F i s c a l  N o t e  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the  C o m m i t t e e

M E M B E R S  S I G N I N G  

DO P A S S

M E M B E R S  H A V I N G
O T H E R  R E C O M M E N D A T I O N S :
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C H A I R M A N
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January 16, 1984

MEMORANDUM

TO: Representative Adelheid Herrmann

FROM: Joyce Roloff

RE: Governor's Task Force on the Marine Highway

Members: L en Laurance, Chairma' Ketchikan: 225-6641

Frank Chapados 

Dolly Dieter 

Clyde Dodson 

Mimmi Gregg 

Gordon Harang 

Norman Holm 
Joe Hushlon 

William Wood 

Ivan Gamble 

George Davidson

The establishment of the Task Force was at the direction of Governor 

Sheffield for the. purpose of reviewing the services that the Marine Highway 

provides to the residents of the communities it serves and the public in 

general. It is to icport back to the Governor within 120 days, its findings 

and recommendations as to improvements that could be made within the system 

to provide better service to its users.

The organizational meeting was held on September 30th, and it is the hope of 

the Task Force that they will complete their meetings, vessel visitations, etc. 

by the end of January. It is ch 'ir intent to have their report in final form 
by mid-February.

They have travelled extensively through most of the communities served by the 

Marine Highway System and the purpose of the teleconference scheduled for 

January 21, is to make contact in those » the»  areas where they have not visited.

Right now, there is no agenda for the teleconference on the 21st. It will be 
completely open for participant's comments/suggestions.

My contact was Ted Vadman, who is acting as coordinator between the Marine 
Highway System officials and the Task Force Members.



HOUSE TRANSPORTATION COMMITTEE MEETING

DAILY AGENDA

1) CALL MEETING TO ORDER

2) Tuesday, January 17, 1984 
Note Time

3) Note menfoers present and excused

4) Recognize VIP's

5) House Bill 452 by Rep. Fuller is a special 
appropriation to DOTPF for $12 million for Phase I 
of the None Port Facility.

After House Bill 452, Rep. Herrmann will give a 
brief report on the Marine Highway Task Force.

6) Annouce first bill before committee: HOUSE BILL 452

7) Announce next committee meeting:

Wednesday, January 18, 1984 at 8:30a.m. the House 
Transportation Comittee staff will begin a brief 
overview of the DOT budget

8) Announce time of adjournment

PROCESSION OF MEETING

. i 7y) ,■



C I T Y  OF N O M E  P O R T  D E V E L O P M E N T  P R O J E C T  

P H A S E  I B A R G E  D O C K  

P R O J E C T  S U M M A R Y

P r o j e c t  D e s c r i p t i o n

T h e  C i t y  of N o m e  and A l a s k a  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and 

P u b l i c  F a c i l i t i e s  (DOT/PF) h a v e  w o r k e d  t o g e t h e r  the p a s t  four 

y e a r s  to  d e v e l o p  a d e s i g n  f o r  p o r t  f a c i l i t y  in  N o m e .  A s a 

r e s u l t  of a d e t a i l e d  i n v e s t i g a t i o n  o f  h a r b o r  d e v e l o p m e n t  

a l t e r n a t i v e s ,  a nd  i n - d e p t h  e n g i n e e r i n g  a n a l y s e s  o f  p o t e n t i a l  

Ice, s t o r m  and  o t h e r  d e s i g n  c o n s i d e r a t i o n s ,  a d e s i g n  h a s  b e e n  

c o m p l e t e d  f o r  a m o d e r n ,  t w o - b e r t h  o f f s h o r e  b a r g e  t e r m i n a l .

A s  s h o w n  in  F i g u r e  1, t h e  p r o p o s e d  h a r b o r  w i l l  p r o v i d e  the  

m o o r a g e ,  o f f l o a d i n g  area, a n d  c a r g o  h a n d l i n g  f a c i l i t i e s  ne ed e d  

to m e e t  the lo ng  t e r m  n e e d s  of  the a p p r o x i m a t e l y  1 2 , 0 0 0  r e s i -

N O R T O N

Marshalling Yard

4- 3600 ft

First Phnso

Facilities

Development

Container 
Handling & 

Storage 

1 >

Future Extension to 

D ry Bulk Term inal

I
Short Term  Storage 

o f Gonoral Cargo

Source: TAMS Engineers

/
Broach in '  

causoway 

to perm it 

salmon 

migration

Figure 1 

NOME PORT FACILITY -  LONG RANGE DEVELOPMENT PLAN



d e n t s  o f  N o m e  a n d  t h e  s u r r o u n d :  ng v i l l a g e s ,  a n d  w i l l  a l s o  

e n c o u r a g e  the d e v e l o p m e n t  of r e s o u r c e - e x t r a c t i o n  i n d u s t r i e s  to 

sp u r the  e c o n o m i c  g r o w t h  o f the  N o r t o n  S o u n d  and S e w a r d  P e n i n­

sula  r e g i o n .

R e c o g n i z i n g  t h a t  c a p i t a l  f u n d i n g  f o r  the e n t i r e  p r o j e c t  m a y  n o t  

be i n i t i a l l y  a v a i l a b l e ,  t h e  C i t y  o f  N o m e  a n d  D O T / P F  h a v e  

p r e p a r e d  a c u t - d o w n  v e r s i o n  o f  t h e  p r o j e c t  to  s e r v e  as t h e  

in i tia l c o n s t r u c t i o n  phase. S h o w n  in F i g u r e  2, the p r o p o s e d  

P h ase  I c o n s t r u c t i o n  w i l l  i n c l u d e  a 3 , 0 0 0  f o o t  r u b b l e - m o u n d  

c a u s e w a y  c o n n e c t i n g  an o p e n  o n s h o r e  s t o r a g e  a r e a  to a f l o a t i n g  

do c k m o o r e d  in 2 0 - 2 5  feet  of  w a t e r .  O c e a n - g o i n g  b a r g e s  up to 

40 0  f e e t  l o n g  w i l l  b e r t h  a l o n g s i d e  t h e  f l o a t i n g  d o c k  ( c o n­

st r u c t e d  f r o m  a c o n v e n t i o n a l  200  f o o t  b a r g e ) ;  w h i l e  c o n t a i n e r s  

and o t h e r  d r y  c a r g o  w i l l  be t r a n s f e r r e d  to  tna  c a u s e w a y  and be 

t r u c k e d  to  s h o r e ,  a s  s h o w n  in F i g u r e  3. A  s i n g l e  b u r i e d  

p i p e l i n e  w i l l  be us e d to o f f l o a d  je t  fuel and  d i e s e l ,  w h i c h  

c o m p r i s e  t h r e e - f o u r t h s  of the b u l k  p e t r o l e u m  p r o d u c t s

d e l i v e r e d  to N o m e .

As p l a n n e d ,  t h e  P h a s e  I d e v e l o p m e n t  w i l l  s e r v e  the i m m e d i a t e  

m a r i n e  t r a n s p o r t a t i o n  n e e d s  o f  t h e  r e g i o n .  A l t h o u g h  s o m e  

o p e r a t i o n a l  s h o r t c o m i n g s  ( s uc h as l i m i c e d  d r a f t  and b e r t h i n g  

space) m a y  n e e d  to be c o r r e c t e d  in f u t u r e  p h a s e s  of c o n s t r u c­

tion, in the i n t e r i m  the f a c i l i t y  r e p r e s e n t s  a v a s t  i m p r o v e m e n t  

o v e r  t h e  c u r r e n t  s y s t e m  o f  l i g h t e r i n g  c a r g o e s  f r o m  b a r g e s  

a n c h o r e d  up  t o  a m i l e  o f f s h o r e .

C o n s t r u c t i o n  F u n d i n g

C o n s t r u c t i o n  c o s t s  for the P h a s e  I f a c i l i t y  a r e  p r o j e c t e d  to be 

a p p r o x i m a t e l y  $ 1 9 . 1  m i l l i o n .  Of t h a t  to ta l,  it is e s t i m a t e d  

that a m a x i m u m  of  a b o u t  $6 -8  m i l l i o n  c a n  be g e n e r a t e d  by lo cal  

fu n d i n g  ( t h r o u g h  r e v e n u e  b o n d s )  or  by p r i v a t e  s e c t o r  p a r t i c i­

pa t i o n  in the p r o j e c t .  F e d e r a l  f u n d i n g  s o u r c e s  (such as the 

U.S. E c o n o m i c  D e v e l o p m e n t  A d m i n i s t r a t i o n )  a r e  c u r r e n t l y  b e i n g  

i n v e s t i g a t e d  f o r  f u n d i n g  a s s i s t a n c e .  H o w e v e r ,  the C i t y  ha s
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sol- TTLŜ r BOp.lN̂ r - Of'r&HoW- / >
SOIL T B ^ T  &ORJSLV- cvl SWORi. ,  I

P A T U M  I
HORIZONTAL.:! d llV  o r  slOMIL 0O lir« 0L  SUKYtT tm s . IOOOOO' APP1-P IS 

i |J0RIVM6 AHp E A S " 'd f 10 AWOIP JtdrA T IV t tJUMWLRS.

V M C T IC A J- : \a O-L. EXf-VATlOsIs IfO P U T  Rt 4- iN V f-  T» M L L W .

NPTEUS \
t. p e o j t o r  U d A ? v * l : s e z  2 d . < - r 7 , T i i a , r . s 4 - w  ic. r- m .

Z tW B & ltA M t pL 'A IL  I vSSLP CM ATJCIAi. TO fD6RAn*Z M A f O K  THE. OrTY 
OF- NOME. Iv f t A lt  m o ro  T E Z H . INC . BSTE O f P V W ^K A jM l' JULY S lJ n M

3-LACA.TlOii (#  M O O t WILL M - APJJ>TEP -ATI-A . OOsJ^TCOOIlOVJ BAJUYmLtRJC
su r v ey ,  a s  n l z e a s a r y  to  p to v iP E . c  w *n uc  p c ttH m l o v i m l l w a t  t h e
W ttA d H .

P O R T  F A C I L I T I E S
C I T Y  O F  N O M E .  A L A S K A  "

NOME PORT FACILITY 
PHASE I BARGE DOCK
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Figure 3 
NCME PORT FACILITY - PHASE 1 BARGE DOCK CARGO UNLOADING/LOADING PROCESS

r e c e i v e d  l i t t l e  e n c o u r a g e m e n t  to d a t e  f r o m  the a g e n c i e s  c o n ­

ta c t e d  th at  f u n d s  w o u l d  be a v a i l a b l e  in 1984 o r  19 85.  C o n­

se q u e n t l y ,  g r a n t  s u p p o r t  by the  S t a t e  of A l a s k a  is t h e r e f o r e  

r e q u e s t e d  f o r  a p p r o x i m a t e l y  $1 2  m i l l i o n .

E c o n o m i c  B e n e f i t s

T r a n s p o r t a t i o n  C o s t s . A  m a j o r  b e n e f i t  r e s u l t i n g  f r o m  c o n s t r u c­

tio n  o f t h e  p o r t  f a c i l i t y  w i l l  be  t h e  e l i m i n a t i o n  of t h e  c o s t l y  

a n d  i n e f f i c i e n t  l i g h t e r a g e  s e r v i c e  c u r r e n t l y  u s e d .  At a n  

a v e r a g e  c h a r g e  of a b o u t  $ 7 6  p e r  t o n  of  c a r g o  l i g h t e r e d  i n t o  

N o m e ,  t h e  c o s t  t o  t h e  l o c a l  c o m m u n i t y  a n d  r e g i o n  i s  o n  t h e  

o r d e r  of $3 m i l l i o n  a n n u a l l y .

Ar, • h o w n  in F i g u r e  4, th e  t r a n s p o r t a t i o n  c o s t  s a v i n g s  r e a l i z e d  

b y  L h o  a r e a  r e s i d e n t s  w i l l  d e p e n d  d i r e c t l y  o n  th e l e v e l  o f 

g r a n t  f u n d i n g  c o n t r i b u t e d  b y  the S t a t e  of A l a s k a .  W i t h  t o t a l  

s t a t e  f u n d i n g  fo r the p r o j e c t ,  p o r t  t a r i f f s  w o u l d  n e e d  to be



set at a p p r o x i m a t e l y  $ 3 5 - 4 0  p e r  ton, w h i c h  w o u l d  r e s u l t  in an 

ann ua l s a v i n g s  to a r e a  r e s i d e n t s  of  up to  $ 1 . 6  m i l l i o n .  On the 

o t h e r  h a n d ,  w i t h  a s t a t e  c o n t r i b u t i o n  o f  a p p r o x i m a t e l y  $ 1 2  

m i l l i o n  and the r e m a i n d e r  of the c o s t  f i n a n c e d  p r i v a t e l y  o r  by 

t h e  C i t y  o f  N o m e ,  p o r t  t a r i f f s  w o u l d  a p p r o x i m a t e  c u r r e n t  

l i g h t e r a g e  c h a r g e s  an d l i t t l e  s h o r t - t e r m  t r a n s p o r t a t i o n  co s t 

s a v i n g s  w o u l d  re su lt.  (Over t h e  l o n g - t e r m ,  of  c o u r s e ,  p o r t  

ta r i f f s  to r e c o v e r  c a p i t a l  i n v e s t m e n t  w o u l d  r e m a i n  e s s e n t i a l l y  

stab le , w h i l e  l i g h t e r i n g  c o s t s  c o u l d  be e x p e c t e d  to  k e e p  p a c e  

w i t h  i n f l a t i o n .  T hus , e v e n  w i t h  no i n i t i a l  c o s t  a d v a n t a g e  the 

port o v e r  the long t er m w o u l d  r e s u l t  in l o w e r  t r a n s p o r t a t i o n  

c o s t s  for the r e s i d e n t s  of the r e g i o n . )

R e g i o n a l  E c o n o m i c  D e v e l o p m e n t .  P h a s e  I of  th e N o m e  p o r t  w i l l  

serve as an i m p o r t a n t  f irs t s t e p  in p r o v i d i n g  f o r  the  l o n g  t e r m  

e c o n o m i c  g r o w t h  of N o r t h w e s t  A l a s k a .  A s d e s c r i b e d  in th e Port 

of  N o m e  E c o n o m i c  D e v e l o p m e n t  A n a l y s i s , c o n s t r u c t i o n  o f  t h e  

f a c i l i t y  w i l l  b e  a m a j o r  s t i m u l u s  f o r  t h e  d e v e l o p m e n t  a n d  

e x t r a c t i o n  of i d e n t i f i e d ,  r e c o v e r a b l e  tin, f l u o r i t e ,  a n d  o t h e r  

m i n e r a l  r e s o u r c e s .  It w i l l  f u n c t i o n  as a s e r v i c e  b a s i s  for oil 

e x p l o r a t i o n  (and p o s s i b l y  d e v e l o p m e n t )  in N o r t o n  S o u n d ,  and  as 

a c o r o l l a r y  b e n e f i t  w i l l  f o cu s th e O C S  a c t i v i t y  in th e i m m e­

di a t e  Nome a r e a ,  thus r e l i e v i n g  fe ars  of  u n w a n t e d  d e v e l o p m e n t  

by m a n y  of the c o a s t a l  v i l l a g e s  in the re g i o n .

D e v e l o p m e n t  of the p o i t  f a c i l i t y  w i l l  p l a y  a c e n t r a l  r o l e  in 

p r o v i d i n g  fo r s t a b l e ,  l o n g - t e r m  g r o w t h  in the r e g i o n  a n d w i l l  

p r o v i d e  b e n e f i t s  s t a t e w i d e  t h r o u g h  job  c r e a t i o n  and e n c o u r a g i n g  

the c r e a t i o n  of  a s i g n i f i c a n t  m i n i n g  i n d u s t r y  o n  the S e w a r d  

P e n i n s u l a .



FIGURE 4

T RANSPORTATION COST SAVINGS COMPARISON
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I. REQUEST II. FISCAL DETAIL

Bill/Resolution No.: HB #203
Title: Nome Port FacTTTty

Agency Affected; nr.T a p f

Sponsor; Fuller and Bussel

Requestor:
Date of Request:

Program Category Affected: Buildinos&Harbor 

BRU, Program of S u b p r o g r a m ^  J Affected: 

Northern Region_______________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING 1
100 PERSONAL SERVICES 1.

200 TRAVEL
300 CONTRACTUAL \

400 COMMODITIES

500 EQUIPMENT -

600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC ~ T

l
TOTAL OPERATING - 0- i

“c a p T t a T

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 12,000.0 I 1
FEDERAL FUNDS 1 r i
OTHER (Specify Source) _
TOTAL 12.000.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY •

TOTAL

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Not identified by Sponsor.

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared By: Mim Dixon. Director
Division: Planning and Programming

Phone: 479-4281 
T I / 16/83Date:

Approved by Commissioner: h. &L&QZ&L. .lr..Deontv Commissioner Date: 11/16/83
D e p a r t m e n t : ^  DOT & PF, Northern Region__________________________

Distribution:

Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor .
Copy to Requestor {if different from Sponsor) 9/14/83



TITLE

NOME PORT FACILITY
(Ph. 41

LOCATION

Nome

PROJECT CLASSIFICATION

02-631-02-02

■ nasrenrgm-Tg rrngr 
ELECTION DISTRICT

23

START DATE j COUPLETF DATE 4 

7 / 0 , 1  1 17/flS 9

PRIORITY 34 OF ^  fl

CENERAL FUNDS FEDERAL FUNDS G.O. DONDS OTHER POSITIONS

ACENCY KEQIIES1

COVERNOR |FY .og
PFT PT/SEA. TOTAL

RtouEsttu Fu n d i n g :
SITE ACQUISITION 

PLANNINC AND DESICN 

COH3TR ',7ION AND EQUIPMENT 

PREVIOUS APPROPRIATIONS (NON-ADD)

m  non n
*

1? 000-. 0

19 nnn.rv . . n ___ 0  - . . . . 1?-.000.0- -

lie LK/\ 1 1 n b  LUk> 1 j i

FIRST YEAR OPERATING CCSTS 

FULL ANNUAL OPERATING COSTS

*
- -t x- l- x- x : :£ v O : ' x ? x '

* X \ v X * X v X 'X * X \ \ ;X ;:v:;:]X;:iX;:::::;:::x::;0:

PROJECT DESCRIPTION AND JUSTIFICATION: *$ee note, page 3.

PROJECT DESCRIPTION '

Construction of a 3600* rubble mound causeway or acceptable alternative, to proovide either full or partial service 

accommodating a baseline tonnage of 36,000 tons in both liq-iid and dry cargo. Project is ready to advertise.

PROJECT NEED STATEMENT

The consumers of the Seward Peninsula pay approximately 257, more for bulk cargo and petroleum products because of 
the lightering costs from ocean-going barges to the existing dock facility.

"<t present, barges calling at Nome are anchored 1/2 to 3/d miles offshore for unloading and reloading of cargo and 
freight. Cranes on board the ocean-going barges are used to offload containers and other cargo to lighters. These 

shallow draft lighters are towed through the surf and the shallow 8-foot deep entrance channel for unloading at the 
lighterage company's transfer facility. The lighters are unloaded over the entrance channel retaining wall by 

portable cranes. Empty containers and outgoing shipments are reloaded to lighters inside the harbor area for return 

to the oceangoing barges anchored offshore. This is an extremely costly operation.

CP-1 CAPITAL PROJECT 
DESCRIPTION 
FY _ -05-

A G E N C Y  D0T4P L

C A T E G O R Y  TRANSPORTATION..

PROG RAM NORTiiERN_RF.GIQN_£QRTS_&_HARDQRS 

PROJECT TITLE NQME.RQRT.EACILIT.Y____________

P.1CJO - J _____
Revised Date

o f

FY85



The average waterborne freight growth r i , jlnce 1969 according to Corps of Engineers' publications, has been 

approximately 12i. With the beginning of oil exploration already occurring offshore from Nome in 1983, (Navarin 
Basin, Norton Sound), the potential development of the bottomfish industry, plus the potential for Seward Peninsula 

area mining interests to expand dramatically, action should be implemented now to get a minimal marine terminal 

Infrastructure in place.

Development of this project strongly supports several goal areas of this administration:

Using prior appropriations, the project has been thoroughly studied, analyzed, and designed to provide 
the best configuration and site location, as well as to tie into and make the best use of the existing 
Seward Peninsula highway system. The adjacent location of the Nome regional center airport allows excellent 

air logistical support.

The port development both serves a basic public sir ice function (reducing freight lightering costs) and has 
the potential to stimulate economic development (miring, oil) and provide financial returns to the State.

• \

Maintenance and operational costs have:
a. been minimized as much as possible through the design selects, and

b. will be borne by the user through the use of port tariffs. '

The Nome port Is being implemented as a joint venture with the private sector contributing financing and/or

investment to a maximum extent and the State providing Initial seed capital.

DOCUMENTATION OF ESTIMATED CAPITAL COSTS

Engineering estimates were developed by the design contractor. Figures were based on recent costs of similar con­
struction In the Nome area and for expected construction market conditions at the time of contract award. Estimates 
were also based on historical costs of marine facility construction in other areas of Alaska, adjusted for the remote

location of Nome, and on similar construction in other areas of the world.

PROJECT NEED'STATEMENT (Cont.)---------------------------------------------- I

(1)

(2 )

(3)

(4 )

CP-1
FY85

ADDITIONAL
EXPLANATION
FORn/i

4J

AGENCY n0TAPF

CATEGORY TRANSPORTATION

PROGRAM NORTHERN REGION PORTS & HARBORS 
T | T L E  NOME PORT FACILITY _________

Pnpo 2 ol ^
Rovlsod Data

FY85



ANALYSIS dF ESTIMATE OF OPERATIONAL EXPENSE

''NOTE: Operational and maintenance costs together will approach a maximum annual figure of $700,000. This cost
will be borne by the user via an approximate $9 per ton tariff, which is substantially lower than present and 
projected lighterage fees. At the same time, the dredging costs of the present Nome harbor, which are pro­

jected to approach $1 million annually and which are financed entirely by governmental appropriations, will 

be substantially reduced.

IDENTIFICATION OF ALTERNATIVES CONSIDERED

1. Postpone action at this time. Failure to go forward with this project will result in continuing high lighterage 

costs and act as a retardant'to future development in oil exploration, the bottomfish industry, and regional 
area mining extraction.

2. Scale down the scope of the overall project. This approach has been adopted. The project as now developed is a 
minimal level facility designed to meet current traffic and expandable to meet increased traffic as demand 

warrants. In order to.arrive at and agree on the present design, seven basic alternatives, plus minor variations, 
all of which were technically feasible, were evaluated in depth.

i
3. Reduce or eliminate state funding insofar as possible. This has also been done. Private investment has been 

sought and secured to the maximum extent.

ADDITIONAL
EXPLANATION
FORM

AGENCY QQBEE_______________________

CATEGORY TRANSPORTATION_______________

PROGRAM NORTHERN REGION PORTS & HARBORS
»

TITLE NOME PORT FACILITY________________

Pngo _______ of
Rovlsod Dnto



■;7>-
TITLE

HOMF. TORT F A C I L I T Y -

r<!w xatn
PRIORITY 34 OF '"»9

OPERATING

100 PCRSONAl. SERVICES 

200 - 800 LINE- ITEMS

TOTAL

1002 FEOERAL RECEIPTS 

lOO'i GENERAL ''UNDS 

OTHER HJNDS

FU M-T IHE POSITIONS

TOTAL 

PREVIOUS 

APPROPRIATIONS

FY O'l F Y  0 5

x *  —

!
FY OS FY 07 FY 00 FY 89

CAPITAL TOTAL n onn n 1? nnn n

1002 FEOERAL RECEIPTS \ .
lOO'i GENERAL FUNDS • T ? (nnn.n

OTHER FUNDS (G > 0 >  B o n d s )

i i

fi onn n
f

1 I I I I

d
REVENUE I

EXPLAIN PREVIOUS APPROPRIATIONS (GIVE SECTION, CHAPTER, SLA) AND ASSUMPTIONS FOR C05I, FUNDING SOURCE, POSITION AND REVENUE ESTIMATES:

Previous appropriations for prelimin,ry engineering and design of this project: Ch 86/74, Ch 118/80/6/24.

*Maintenance on the completed Nome Port Facility will he the responsibility of the City of Nome. Maintenance costs 
will he entirely offset through port revenues collected from the users. At the same time* the dredging costs of the 
present Nome harbor, which are projected to approach $1 million annually and which are financed entirely by govern­

ment appropriations, will be substantially reduced.

ntm vaccacngmjfm h T r r.MiXzizi/Arwzinz'niuixzjzrr.'xi^iuiMnajrxuxT'XjaMBXJn. iarumtaMTî m̂wntnxximammMMMannm
AGENCY DOTAPF

CATEGORY TRANSPORTATION
PROGRAM NORTHERN REGION PORTS A IIAROORS 

PROJECT TITLE NOME PORT FACILITY_______________
Page1 , ol
Revised Onto

FY85
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DISTRICT 43
ALAKANUK 
8REVIG MISSION 
CHEVAK 
DIOMEDE 
ELIM
EMMONAK
GAMBEU.
GOLOVIN
HOOPER BAY
KOTIIK
KOYUK

NOME
SAVOONGA
SCAMMON BAY
SHAKTOOLIK
SHELDON'S POINT
SHISHMAREF
STEBBINS
ST. MICHAEL
TELLER
UNALAKLEET
WALES
WHITE MOUNTAIN

REP. JOHN G. (JACK) FULLER

Alaska House of Representatives

CHAIRMAN. RULES COMMITTEE

MEMBER
FINANCE COMMITTEE 

POLICY COMMITTEE 

COMMITTEE ON COMMITTEES 

REAA BUDGET OVERSIGHT COMMITTEE 

BLUE RIBBON COMMISSION ON PERSONNEL

M a r c h  2, 1983

TO: M'ambers o f  the H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  

F R O M :  R e p . ' J p & n  G. (Jack) F u l l e r

A t t a c h e d  is t h e  N o m e  P o r t  F a c i l i t i e s ,  P h a s e  1 r e p o r t  
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r e p o r t  c o n t a i n s  b a c k - u p  i n f o r m a t i o n  for  H o u s e  B i l l  203.
I f  y o u  h a v e  f u r t h e r  q u e s t i o n s ,  p l e a s e  l e t  m e  know.
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NOME PORT FACILITIES

PHASE I

NOME P O R T  FACILITIES 
O F F S H O R E  TERM IN A L

P H A S E  I

TECHNICAL INFORMATION BOLLETIN

TAMS
TTPETTS -A B B ETT-M cC A R TH Y-oTR A TTO N  □  ENG INEERS

A PRO FESS IO N A L  C O RPO RA T IO N

A L A S K A



O W N E R :

F U N D I N G

D E S I G N  E N G I N E E R S :

D E S I G N  C O M P L E T I O N :  

C O N S T R U C T I O N  B I D  DATE:

A V A I L A B I L I T Y  O F  PLANS: 

P R O J E C T  D E S C R I P T I O N :

PROJECT: P o r t  o f  N o m e  C a u s e w a y  a n d  O n s h o r  
F a c i l i t i e s

T h e  C i t y  of  N o m e ,  A l a s k a

S t a t e  o f  A l a s k a  ( D OT/PF)

T i p p e t t s - A b b e t t - M c C a r t h y - S t r a t t o n
( TAMS)

E s t i m a t e d  for F e b r u a r y  1983

U n k n o w n ,  d e p e n d s  o n  t h e  C i t y  o f  N o m e  
o b t a i n i n g  f u n d i n g  f r o m  the S t a t e  o f  
A l a s k a  L e g i s l a t u r e .  P o s s i b l y  i n  
m i d - s u m m e r  1983.

P l a n s  w i l l  not be m a d e  a v a i l a b l e  u n t i l  
t h e  C i t y  is p r e p a r e d  to go a h e a d  w i t h  
c o n s t r u c t i o n .  I n c o m p l e t e  p r e l i m i n a r y  
p l a n s  and s t u d y  m a t e r i a l s  may be v i e w e d  
a t  T A M S  o f f i c e s  b y  a r r a n g e m e n t .

T h e  C i t y  of  N o m e ,  s i t u a t e d  on the nc cth 
s h o r e  c f  N o r t o n  S o u n d  (Figure 1) h a ^  a 
s h a l l o w  h a r b o r  w h i c h  p r e c l u d e s  t h e  
d o c k i n g  o f  v e s s e l s  d r a w i n g  mo r e  t h a n  6 
f e e t  o f  
w a t e r .
C o n s e ­
q u e n t ­
l y  a l l  
c a r g o  is 
1 i g h  t e r -  
e d f r o m  
b a r g e s  
a n c h o  red 
u p  t o  
1 m i l e  
o f f s h o r e .

T h e  C i t y
p r o p o s e s  Fig. 1 L o c a t i o n  P l a n  
t o  b u i l d
t h e  n e w  p o r t  in t h r e e  p h a s e s .  T h e  
f i r s t  l e v e l  o f  d e v e l o p m e n t ,  s h o w n  in 
F i g u r e  2 w i l l  p r o v i d e  two 4 0 0  f o o t  
b a r g e  b e r t h s  a t  a n  o f f s h o r e  t e r m i n a l  
c o n n e c t e d  to the s h o r e  by a 3 5 0 0  foot 
c a u s e w a y .  L a t e r  p h a s e s  of  d e v e l o p m e n t  
w i l l  i n c l u d e  two a d d i t i o n a l  p i e r s  for 
o i l  rig s e r v i c e  v e s s e l s  and a b u l k  o r e  
l o a d  o u t  f a c i l i t y .

1



First Phase
Facilities
Development

Container 
Handling & 
Storage

Marshalling Yard

3 5 0 0  ft

Future Extension to 
Dry Bulk Terminal Breach in' 

causeway 
to permit 
salmon 
migration

F uel Tan  
Farm  y

Barge
Berths

OCS I  
Piers I
( P hase II

Short Term Storage 
o f General Cargo
( P h a s e  I )

f  T 0>  NOME

Fig, 2 L a y o u t  o f  P o r t

S T R U C T U R A L  D E T A I L S :

C a u s e w a y

T h e  c a u s e w a y ,  s h o w n  in F i g u r e s  3 and 4, w i l l  be a r u b b l e  m o u n d  
s t r u c t u r e  w i t h  15-20 ton a r m o r  p r o t e c t i o n  to the s o u t h  and w e s t  
f a c e s  and 8-12 ton a r m o r  o n  the e a s t  face. U t i l i t y  l i n e s  w i l l  
b e  d i r e c t  b u r i e d  in t w o  u t i l i t y  c o r r i d o r s .  T h e  c a u s e w a y  
r o a d w a y  a n d  o f f s h o r e  t e r m i n a l  a r e a  w i l l  be p a v e d  w i t h  a s p h a l t ;  
a x l e  l o a d s  o n  the f a c i l i t y  a r e  e x p e c t e d  to be 1 2 0 , 0 0 0  p o u n d s .

C a u s e w a y  B r e a c h

A p p r o x i r u t - 400 feet f r o m  s h o r e  the c a u s e w a y  w i l l  be b r e a c h e d  
a n d  the e v e n i n g  c r o s s e d  w i t h  a 98 foot b r i d g e  of p r e s t r e s s e d  
c o n c r e t e  g i r d e r s .

O f f s h o r e  T e r m i n a l

T h e  o f f s h o r e  t e r m i n a l  w i l l  p r o v i d e  4.6 a c r e s  of s h o r t  t e r m  o p e n  
s t o r a g e  a r e a  (no b u i l d i n g s ) .

D o c k  S t r u c t u r e

T h e  m a i n  d o c k  s t r u c t u r e  to t h e  o f f s h o r e  t e r m i n a l  w i l l  b e  
c o n s t r u c t e d  f r o m  30 f o o t  d i a m e t e r  b y  33 f o o t  h i g h  c i r c u l a r  
c o n c r e t e  c a i s s o n s ,  as s h o w n  in F i g u r e  5. W a l l  t h i c k n e s s  is 12 
i n c h e s  w i t h  an 18 inch b a s e  g i v i n g  a w e i g h t  of 315 tons p e r
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c a i s s o n .  E p o x y  c o a t e d  r e i n f o r c e m e n t  is e x p e c t e d  and an  e p o x y  
o u t e r  c o a t i n g  m a y  b e  r e q u i r e d  o v e r  t h e  a r e a  o f  t h e  c a i s s o n  
l i k e l y  to b e  s u b j e c t e d  to ice a b r a s i o n .

O n s h o r e  F a c i l i t i e s

1. 10 a c r e s  o f  o p e n  s t o r a g e  o n  a 9 f o o t  t h i c k  g r a v e l  p a d .

2. C o n t a i n e r  F r e i g h t  S t a t i o n :  8000 s q u a r e  fe e t  o f  c o n t a i n e r  
h a n d l i n g  a r e a  p l u s  1600 s q u a r e  feet o f  o f f i c e  s p a c e  u s i n g  
p r e - e n g i n e e r e d  m e t a l  b u i l d i n g s .

3. V e h i c l e  M a i n t e n a n c e  Shop: 32 0 0  s q u a r e  f e e t  o f  w o r k  a r e a
w i t h  a 5 ton crane.

Fu e l  S y s t e m

S i n c e  7 5 %  o f  a l l  c a r g o e s  i m p o r t e d  to t h e  r e g i o n  a r e  b u l k  
p e t r o l e u m  p r o d u c t s ,  a c o m p r e h e n s i v e  fuel u n l o a d i n g ,  d i s t r i b u­
t i o n  and s t o r a g e  s y s t e m  is r e q u i r e d .  T h e  m a i n  o f f l o a d i n g  p o i n t  
w i l l  c o m p r i s e  4 p r o d u c t  u n l o a d i n g  a r m s  and p i p e w o r k  to the t a n k  
f a r m  a r e a  s h o w n  in F i g u r e  6. N e w  t a n k r  w i l l  be c o n s t r u c t e d  
w i t h i n  the e x i s t i n g  fuel s t o r a g e  area.

M e c h a n i c a l  and E l e c t r i c a l

T h e  u t i l i t i e s  c o r r i d o r  a l o n g  the c a u s e w a y  w i l l  c a r r y  h i g h  and 
l o w  v o l t a g e  e l e c t r i c a l  s e r v i c e ,  t e l e p h o n e ,  l i n e s  for a v a r i e t y  
o f  t y p e s  o f  fuel, and w a t e r  l i n e s  for fi r e  f i g h t i n g .  A t  the 
t e r m i n a l s  a n d  b e r t h s  t h e r e  w i l l  be n a v i g a t i o n  l i g h t i n g  a n d  
i l l u m i n a t i o n  for w o r k  areas.

C L I M A T E :

N o r t o n  S o u n d  is o p e n  to n a v i g a t i o n  f r o m  m i d  o r  la t e  J u n e  to 
l a t e  O c t o b e r  o r  m i d - N o v e m b e r  w h e n  sea ice f r o m  the B e r i n g  Ser< 
c o l l e c t s  a l o n g  the s h o r e l i n e .  S h o r e f a s t  and f l o a t i n g  ice c o v e r  
is n o r m a l l y  e s t a b l i s h e d  b y  J a n u a r y  and r e m a i n s  to a d i s t a n c e  o f  
a p p r o x i m a t e l y  1 m i l e  fr o m  the s h o r e l i n e  u n t i l  b r e a k  up  ( F i g u r e  
7). W i n t e r  t e m p e r a t u r e  m i n i m u m  a v e r a g e s  -10° F a n d  r a r e l y  
f a l l s  b e l o w  -40° F. S u m m e r  t e m p e r a t u r e s  r a r e l y  e x c e e d  55° F.

T h e  p r e d o m i n a n t  s t o r m  d i r e c t i o n  is fr o m  the s o u t h w e s t .  A  100 
y e a r  s i g n i f i c a n t  w a v e  h e i g h t  of 16.5 feet is p r o j e c t e d  for the 
o f f s h o r e  t e r m i n a l  area, a c c o m p a n i e d  b y  a s t o r m  tide w h i c h  in 
1 9 7 4  c a u s e d  a 10 f o o t  s e t  u p  at  t h e  C i t y  d o c k  in t h e  S n a k e  
R i v e r .
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Fig, 7 S h o r e f a s t  Ice C o v e r

M A T E R I A L S :

T h e  p r i m a r y  s o u r c e  o f  c o r e  m a t e r i a l  for t h e  c a u s e w a y  a n d  
o f f s h o r e  t e rminal is e x p e c t e d  to be one of a n u m b e r  of g o l d  
d r e d g e  t a i l i n g  d u m p s  l o c ated at 2-5 m i l e  radii from the p r o j e c t  
site.

R o c k  a r m o r  f o r  p r o t e c t i o n  a g a i n s t  w a v e  and ice a t t a c k  is 
e x p e c t e d  to be o b t a i n e d  from the Cape N o m e  quarry, a p p r o x i m a t e­
ly 13 m i l e s  e a s t  o f  t h e  p r o j e c t  s i t e  as s h o w n  in F i g u r e  8. 
H i g h w a y  acc e s s  to the q u a r r y  site is m a i n t a i n e d  in the s u m m e r  
m o n t h s  o . U ,r.

G R O U N D  C O N D I T I O N S :

All o n s h o r e  f a c i l i t i e s  are located in a p e r m a f r o s t  area w h i c h  
m u s t  be p r o t e c t e d  by a g r a v e l  b l a n k e t .  T h e  p e r m a f r o s t  is 
p a t c h y  towa r d s  the s h o r e l i n e  and the sand spit to the ea s t  of 
the c a u s e w a y  w h i c h  has b e e n  w o r k e d  for gold e x t r a c t i o n  e x h i b i t s  
v e r y  low b e a r i n g  capacity.

S' 2 I N V E S T I G A T I O N S :

D u r i n g  a b o r e h o l e  p r o g r a m  c a r r i e d  o u t  in F e b r u a r y  1 9 8 2 ,  7 
o f f s h o r e  and 13 o n s h o r e  h o l e s  w e r e  d r i l l e d .  B e d r o c k  w a s  
e n c o u n t e r e d  under the c a u s e w a y  l o cation at d e p t h s  v a r y i n g  from 
4 0 - 6 0  f e e t  b e l o w  the s e a b e d .  O v e r l y i n g  m a t e r i a l s  s a m p l e d  
c o m p r i s e d  g l a c i a l  silts, tills and sands.

7
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M a t e r i a l s  source i n v e s t i g a t i o n s  c a r r i e d  o u t  in J u n e  1982 '.•/ere 
f o l l o w e d  b y  a test b l a s t  at the C a p e  N o m e  quarry. The r e s ults 
of these and all o t h e r  site i n v e s t i g a t i o n s  will be made a v a i l­
able to c o n t r a c t o r s  at bid time and m a y  be re v i e w e d  by a r r a n g e­
m e n t  w i t h  TAMS.

P E R M I T  STATUS:

An a p p l i c a t i o n  for a C o r p s  of E n g i n e e r s  c o n s t r u c t i o n  p e r m i t  was 
s u b m i t t e d  in A u g u s t  1982. P r i o r  to the a p p l i c a t i o n  e x t e n s i v e  
d i s c u s s i o n s  w i t h  i n t e r e s t e d  state and federal a g e n c i e s  were 
c a r r i e d  o u t  to r e s o l v e  c o n c e r n s  nd i n c o r p o r a t e  m i t i g a t i o n  
m e a s u r e s  w h e r e  necessary.

M A T E R I A L S  Q U A N T I T I E S :

A p r e l i m i n a r y ,  a b b r e v i a t e d  list of m a t e r i a l s  q u a n t i t i e s  for the 
P h a s e  I c o n s t r u c t i o n  c o n t r a c t  is attached.

F u r t h e r  i n f o r m a t i o n  on the p r o j e c t  m a y  be o b t a i n e d  from the 
f o l l o w i n g :

T A M S
4791 B u s i n e s s  D ark B o u l e v a r d  
A n c h o r a g e ,  AK 99503 
P h o n e  (907) 2 7 6-6565

A f t e r  F e b r u a r y  5, 1983 - (907) 562 - 2 _ 8 2



TAMS
TIPPETTS-ABBETT-McCARTHY-STRATTON □ ENGINEERS

A PROFESSIONAL CORPORATION

A L A S K A
PRELIMfNARY QUANTITIES 
PHASE I -  CONSTRUCTION

LINE DESCRIPTION QUANTITY UNIT

O F F S H O R E  T E R M I N A L  -  P H A S E  I  B A R G E  DOCK

l 2 0 t  A r m o r  R o c k 7 1 , 4 0 0 c u . y d .

2 1 2 C R o c k 3 1 , 8 0 0 c u . y d .

3 ! 200// R o c k 2 3 , 9 0 0 c u . y d .

4 C o r e  m a t e r i a l  -  D r e d g e  t a i l i n g s 3 9 5 , 6 0 0 c u . y d .

5 C o r e  m a t e r i a l  -  Q u a r r y  R u n 4 4 , 0 0 0 c u . y d .

6 N o n - f r o s t  s u s c e p t i b l e  m a t e r i a l 5 9 , 4 0 0 c u . y d ,

1 1

1

7 F u r n i s h  30'  d i a m .  c o n c r e t e  c a i s s o n s 2 9 e a c h

8 T r a n s p o r t a t i o n  t o  Nor c i s u m

9 P r e p a r e  b e d  a n d  p l a c e 2 9 e a c h

10 R e i n f o r c e d  c o n c r e t e  w a v e  w a l l 2 , 2 8 0 c u . y d .

C a p p i n g  B e a m  a n d  B o l l a r d  B a s e s

11 R e i n f o r c i n g  S t e e l 9 5 6 , 0 0 0 l b s .

12 8" C r u s h e d  R o c k  B a s e ,  6 " A s p h a l t  P a v e m e n t 2 1 , 1 0 0 s q . y d .
r"

13 C y l i n d r i c a l  R u b b e r  F e n d e r s s u m

14 5 0  t o n  a n d  1 00  t o n  B o l l a r d s ,  M o o r i n g  H a r d w a r e s u m

1

1

r
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TIPPETTS-ABBETT-McCAaTHY-STRATTON □ ENGINEERS
A PROFESSIONAL CORPORATION

A L A S K A

LINE DESCRIPTION QUANTITY UNIT

BR OUGH T  FORWARD

C A U S E W A Y

15 2 0 t  A m o r  R o c k 1 2 4 , 1 0 0 c u . y d .

16 S 1" A r m o r  R o c k 5 8 , 6 0 0 c u . y d .

2 t  A r m o r  R o c k 3 9 , 0 0 0 c u . y d .

18  | 1600// R o c k 2 6 , 8 0 0 c u . y d .

19 200// R o c k 4 5 , 8 0 0 c u . y d .

20 8 0 It R o c k 3 3 , 5 0 0 c u . y d .

21 C o r e  M a t e r i a l  -  D r e d g e  T a i l i n g s 2 0 5 , 0 0 0 c u . y d .

22 C o r e  M a t e r i a l  -  Q u a r r y  Run 8 3 , 0 0 0 c u . y d .

2 3 N o n - f r o s t  S u s c e p t i b l e  M a t e r i a l 2 J ,000  | c u . y d .

2 4 7" C r u s h e d  R o c k  B a s e ,  5"  A s p h a l t  P a v e m e n t 1 1 , 7 5 0 s q . y d .

m  :: ■ ' a s  ■ .

2 5 E r i d g e s um

1

1

1

1

1 1



TIPPETTS-ABBETT-McCARTHY-STRATTON □  ENGINEERS
A PROFESSIONAL CORPORATION

A L A S K A

LINE DESCRIPTION QUANTITY UNIT

ONSHORE  F A C I L I T I E S

! L a n d  A c q u i s i t i o n

2 6  | P h a s e  A 19 a c r e
2 7  j P h a s e  B | 41 a c r e

R o a d s

2 8 D r e d g e  T a i l i n g s 2 4 , 0 0 0 c u . y d .
2 9 N o n - f r o s t  S u s c e p t i b l e  M a t e r i a l 8 , 6 0 0  j
30 7" C r u s h e d  R o c k ,  5"  A s p h a l t  P a v e m e n t 6 , 7 5 0 s q .  y d

S T O R A G E  A R E A  ( 5 0 , 7 0 0  s q .  y d . )

31  j D r e d g e  T a i l i n g s 6 2 , 0 0 0 c u . y d .
3 2 N o n - f r o s t  S u s c e p t i b l e  M a t e r i a l  | 9 3 , 0 0 0 c u . y d .
3 3 8" C r u s h e d  R o c k ,  6 " A s p h a l t  P a v e m e n t 5 0 , 7 0 0 s q . y d .

B U I L D I N G S

3 4 C o n t a i n e r  F r e i g h t  S t a t i o n 9 . 6 0 0 s q . f t .
3 5 V e h i c l e  M a i n t e n a n c e  B u i l d i n g 4 . 0 0 0 s q . f t .
3 6 L i g h t i n g s um
3 7 U t i l i t i e s s u m

38 S e c u r i t y  F e n c i n g 3 . 6 0 0 l i n . f t .. . . .

1

1

1 2



TIPPETTS-ABBETT-McCARTHY-STRATTON □ ENGINEERS
A PROFESSIONAL CORPORATION

A L A S K A

LINE DESCRIPTION QUANTITY UNIT

| U T I L I T I E S  -  P H A S E  I

3 9  | W a t e r  D i s t r i b u t i o n s u m

F u r n i s h  & i n s t a l l  7 2 0 0  l . f .  8" 0 ,  1 0 0 0  l . f .

4"  0 ,  8 6 0 0  l . f .  2 V '  0 ,  1000  l . f .  6 " 0 ,  a n d

1000  l . f .  2" 0  I n s .  P V C  P i p e

F U E L  D I S T R I B U T I O N
!

A l t e r n a t e  I

40 D i e s e l  F u e l s um

F u r n i s h  & i n s t a l l  5 8 0 0  l . f .  8" 0  b l . s t e e l  p i p e

4 1 J e t  F u e l s u m

. I F u r n i s h  & i n s t a l l  5 8 0 0  l . f .  8" 0  b l . s t e e l  p i p e

4 2 A V G A S  1 0 0 / 1 3 0 s u m

F u r n i s h  & i n s t a l l  8 000  l . f .  6" 0 b l . s t e e l  p i p e

4 3 U n l e a d e d  G a s o l i n e s u m

F u r n i s h  & i n s t a l l  8 1 0 0  l . f . 6 " 0  b l . s t e e l  p i p e

4 4 R e g u l a r  G a s o l i n e s um

F u r n i s h  & i n s t a l l  8 000  l . f .  6 " 0  b l . s t e e l  p i p e

4 5 C o r r o s i o n  P r o t e c t i o n s u m

4 6 U t i l i t y  B r i d g e s um

S U B T O T A L

A l t e r n a t e  I I

4 7 D i e s e l  F u e l sum
F u r n i s h  & i n s t a l l  5 8 0 0  l . f .  8" 0 b l . s t e e l  p i p e 1
a nd  1 1 4 , 0 0 0  b b l  t a n k

48 J e t  F u e l s u m

F u r n i s h  & i n s t a l l  5 8 0 0  l . f .  8" 0  b l .  s t e e l

p i p e  a n d  t w o  ( 2 )  8 5 0 0  b b l  t a n k s

T J



TAMS
TIPPETTS-ABBETT-McCARTHY-STRATTON □ ENGINEERS

A PROFESSIONAL CORPORATION

A L A S K A

LINE DESCRIPTION QUANTITY UNIT

4 9 A V G A S  1 0 0 / 1 3 0 s um

F u r n i s h  & i n s t a l l  1 4 , 0 0 0  b b l  t a n k  a n d  6 0 0 0

1
l . f .  6 " 0  b l .  s t e e l  p i p e

50 U n l e a d e d  G a s o l i n e s u m

1 F u r n i s h  & i n s t a l l  6 0 0 0  l . f .  6 " 0  b l .  s t e e l

p i p e  a n d  3 5 0 0  b b l  t a n k

51 R e g u l a r  G a s o l i n e ! s u m

F u r n i s h  & i n s t a l l  6 0 0 0  l . f .  6 " 0  b l .  s t e e l ! 1

p i p e  a n d  t w o  ( 2 )  1 5 0 0  b b l  t a n k s

5 2 A V G A S  8 0 / 8 7 s u m

J F u r n i s h  & i n s t a l l  6 3 0 0  l . f .  6 " 0  b l .  s t e e l

j p i p e  a n d  o n e  1000  b b l  t a n k

5 3 C o r r o s i o n  P r o t e c t i o n s um

S U B T O T A L

54 E l e c t r i c a l  S y s t e m s um

1 0 , 0 0 0  l . f .  5 k v  //2 a r m o r e d  c a b l e ,  3 5 0 0  l . f .

6 0 0  v  //4/0 a r m o r e d  c a b l e ,  s w i t c h  g e a r ,

t .  ■/;* f o r m e r s
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.
REP. JOHN G. (JACK) FULLER

DISTRICT 22 CHAIRMAN. RULES COMMITTEE
ALAKANUK 
BREVK3 M ISSION 
C HE V A K  
DIOMEDE 
ELIM
EMMONAK 
GAM BE U . 
GOLOVIN 
HOOPER BAY 
KOTLIK 
KOYUK

NOME
SAVOONCA
SCAM MON BAY
SHAKTOOUK
SHELDON  S PO INT
SHISHMAREF
STEBBINS
ST. MICHAEL
TELLER
UNALAKLEET
WALES
WHITE MOUNTAIN

MEMBER
FINANCE COMMITTEE 
POLICY COMMITTEE 

COMMITTEE ON COMMITTEES 
REAA BUDGET OVERSIGHT COMMITTEE 

BLUE R IB 8 0 N  COMM ISSION ON PERSONNEL

Alaska House of Representatives

February 28, 1983

The Honorable Bette Cato 
Chairwoman
House Transportation ConnrLttee 
Pouch V
Juneau, Alaska 99811 

Dear Bette:

I have attached a copy of the TAMS Engineers report entitled Port of Nome, 
Alaska Economic Development Analysis. I felt that rather than send you 
reading materials on the Home Port project at once, it would be better 
to send you the information on a piece-meal basis. By doing it this 
way, it would give you an opportunity to review the information at 
your leisure. I know hew it is when a bill has been scheduled .and 
you have to review all the material at once. I hope this will be 
satisfactory to you. I have also sent copies of this report to the 
members of the Transportation Coomttee.

There will be more information forthcoming and I will be sending it 
to you and the ConnrLttee on Wednesday.

Thank you.

Rep. Jack Fuller

HOME WHILE IN JUNEAU
P 0  BOX 8 0 9  

NOME. ALASKA 9 9 7 6 1  
(9 0 7 ) < 49-2060

POUCH V 
,'UNFAU. ALASKA 9 9 0 1 1 

(9 0 7 ) 485 -3709  
405 -3764  4 65 -37 8 5
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