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Mr. Speaker:

The Committee on T R A N S P O R T A T I O N

D a t e : 3 - 1 1 - 8 3

has had •~

A n  Act m a k i n g  a special a p p r o p r i a t i o n  for payment os a grant to the 
M u n i c i p a l i t y  of A n c h o r a g e  for u p g r a d i n g  Lake Otis Parkway, from Abbot 
Rx>ad to O'Mally Road; and p r o v i d i n g  for an effective date.

u nder co nsideration  and reports it b a c k  at follows:

[><] do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )„

replace with CS for _________________________________

and recommends

[ 1 

[ 1

[ 1

[ ] same title 

[ j new title

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ><3 Zero Fiscal Note Attached 
reports it back wi thout recommendation

referred to the

MEMBERS SIGNING 

DO PASS

Commi ttee

MEMBERS HAVING 

OTHER RECOMMEN DA TIONS

j/l /A).

.(

CHAIRMAN

II 60



I. REQUEST II. FISCAL DETAIL
Bill/Resolution No.: HB 189______________________Agency Affected:
Title: Spec approp - grant - MQA ______  Program Category Affected: ______________
Sponsor: Pestinger___________________________B&J, Program or Subprogram(ss) Affected:
Requestor:____________________________________ ' _____________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

■

TOTAL OPERATING

CAPITAL

REVENUE

TJNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

'

POSITIONS:
FULL TIME 
PART TIME 
TEMPORARY

II. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: 

Not identified in Bill

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared by: A. Reed Gibby_________________________________ Phone: 266-1652
Division: Planning & Programming__________________________. Date: 4/4/83

Approved by Ccmnission^r: Date: j 0 1approved oy ocmnissioner: s*— --'v.,-— - -y3— ^

Department: If) 0~T*4 r

Distribution:
Original to Legislative Finance
Copy to Office of Management arx3 Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different fran Sponsor) 3/8/83



Lake Otis Extension/Upgrade

F Y’84 $300,000 ROW
FY'84 $1581,000 Design
FY'84-85 $2,909,000 Construction

Would be a grant to the Municipality of Anchorage and would have no fiscal impact 
on the DOT&PF.

Was recanmended for construction funding in FY'83 in the AMATS TIP.
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Fiscal propriety demands that the State maintain project monitoring 

capability to ensure that the grant funds are spent for the project, and are 

managed according to Borough or Municipal fiscal procedures. Accordingly, a 

minimal State operating budget impact will be felt with the passage of each 

special appropriation under AS 37.05.315-37.05.319, such as this specific bill 

proposes. I should point out at this time that local governments have 

recognized their similar responsibilities when awarding grants to local social 

service providers, etc. Municipalities charge an administrative overhead fee 

of one to three point eight percent per grant. The Department of Administra­

tion requests that the specific grant appropriation, language acknowledge a 

State agency overhead factor of up to .5% (one half of one percent) as Depart­

ment of Administration operating costs for all special appropriations awarded 

under AS 37.05.315.

The Department questions the historical practice promoted under AS

37.05.315 and wonders if the Department of Community and Regional Affairs 

might be of better assistance to local governments through its Local Govern­

ment Assistance program. Whereas the Department of Administration functions 

as a centralized control agency for all other Executive Branch agencies, the 

Department of Community and Regional Affairs is specifically charged with the 

responsibility of assisting local government in maximizing services to citizens

1/C301-01 /C 0M M



P r o j e c t : L A K E  OTI S P A R K W A Y ,  A B B O T T  R O A D  TO O ' M A L L E Y

Project Cost: $ 3 , 7 9 0 , 0 0 0

Description/Justification:

T h i s  p r o j e c t  c o n s i s t s  of the c o n s t r u c t i o n  of L a k e  O t i s  P a r k w a y  
s o u t h  to O ’M a l l e y  Road. T h e  p r o p o s e d  i m p r o v e m e n t s  w i l l  c o n s i s t  
o f  a 45 f o o t  w i d e  s t r e e t  w i t h  b a r r i e r  c u r b s .  A  5 f o o t  s e p a r a t e d  
s i d e w a l k  is p l a n n e d  for the w e s t  s i d e  a n d  an 8 c o o t  s e p a r a t e d  
b i k e  t r a i l  on the east. T h e  p r o j e c t  w o u l d  a l s o  i h c l u d e  s t o r m  
d r a i n  i m p r o v e m e n t s ,  s t r e e t •l i g h t i n g  and n e c e s s a r y  t r a f f i c  c o n t r o l  
d e v i c e s .  T h i s  road w i l l  be the p r i m a r y  a c c e s s  to the n e w  J u n i o r  
H i g h  S c h o o l  n o w  u n d e r  d e s i g n .  It w i l l  a l s o  p r o v i d e  a c c e s s  to the 
p r o p o s e d  S e c t i o n  16 R e c r e a t i o n  D e v e l o p m e n t  a n d  the r a p i d l y  d e v e­
l o p i n g  h i l l s i d e  a r e a .  C o n s t r u c t i o n  of t h e s e  i m p r o v e m e n t s  is 
e x p e c t e d  to be c o m p l e t e  by the end of 1 9 8 4  a n d  w i l l  p r o v i d e  65 
m a n  y e a r s  of work. The M u n i c i p a l i t y  a n t i c i p a t e s  a n n u a l  m a i n ­
t e n a n c e  c o s t s  of a p p r o x i m a t e l y  $26 ,000 . T h i s  w o u l d  be p a i d  f o r  
'through r e v e n u e  s h a r i n g  f unds a n d  l o c a l  taxes. C o n s t r u c t i o n  of 
t h e s e  i m p r o v e m e n t s  w i l l  s i g n i f i c a n t l y  r e d u c e  e x i s t i n g  s a f e t y  a n d  
e n v i r o n m e n t a l  h a z a r d s .  H e a v y  t r u c k  t r a f f i c  has c a u s e d  h i g h  d u s t  
c o n c e n t r a t i o n s  a n d  s e v e r e  e r o s i o n  has d a m a g e d  w a t e r  q u a l i t y  in 
a d j a c e n t  s t r e a m s  a n d  w e t l a n d s .  A c q u i s i t i o n  of a d d i t i o n a l  r i g h t -  
o f - w a y  f or t h i s  p r o j e c t  is a n t i c i p a t e d .  A  f u n d i n g  r e q u e s t  f o r  
i n i s  p r o j e c t  h a s  b e e n  i n c l u d e d  in the M u n i c i p a l i t y ' s  1 9 8 3  C a p i t a l  
I m p r o v e m e n t  Budge t.

Municipal Staff Cortact

Name: E v e r e t t  P. D i e n e r

Title: D i r e c t o r  of P u b l i c  W o r k s

Phone: 2 6 3 — 8160

L e e  B r o w n i n g  

M u n i c i p a l  E n g i n e e r  

2 6 3 - 8 1 0 9

Legislative District — Iz£

I f  House Representative: C o w d e r y ,  P e s t i n g e r

Senator: P e t t y j o h n ,  F a i k s
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I.

STATE OF ALASKA
R e v i s i o n  D ate

REQUEST

Bi 11/Resolution No.: HB 189

FISCAL NOTE

II. FISCAL DETAIL

, 1983

Title: Upprading Lak&__nt-is Parkway

Sponsor: By Rep. Pestinger________

Requestor: Hnuse Transportation

Agency Affected: Administration_________

Program Category Affected:....... .......

BRU, Program of Subprogram(s) Affected:

Municipal Grants__________________________

CAPITAL

r M uT

FUNDINC: (Thousands of Dollars)

 GENERAL FUND  ---------

FEDERAL FUNDS 

OTHER (Specify Source)

POSITIONS:

EXPENDITURES/REVENUES: (Thousands of Doll ars)
- FY 83 FY 84 FY 85 FY 8 6 FY 87 FY 8 8

OPERATING

100 PERSONAL SERVICES 16.0 17.3 18.7 . 2 0 . 2 . 2 1 . 8
200 TRAVEL

„ - -
3.0 3.2 3.5 3.7 4.0

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 19.0 . .2.0., 5. .....22,. 2 ... 2 :;.9 ,.. 25.R
3 7 9 0 .0 JLOl. ~.Q—

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

- 0 - | -o- | -o- | -o- | -o-

3 7 9 0 .0 - 0 - - 0 - - 0 - - 0 -

FUII-TIME .......

PART-TIME

TEMPORARY

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared By: A. Kenneth R. Rynls__________________________
Division: y  Administrative Services______________

i (AsrvJUv'— ”
Approved by Commissioner^ ^ l s t  

Department: Administration

»a Rudd

Phone:_

Date:

Date:

465-2207

3-JLfu=a.~L

3-16 -8 3

Distribution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)

Copy to Department (for Governor introduced bills)

Copy to Sponsor

Copy to Requestor (ii different from Sponsor) 3/8/83



Fiscal propriety demands that the State maintain project monitoring 

capability to ensure that the grant funds are spent for the project, and are 

managed according to Borough or Municipal fiscal procedures. Accordingly, a 

minimal State operating budget impact will be felt with the passage of each 

special appropriation under AS 37.05.315-37.05.319, such as this specific bill 

proposes. 1 should point out at this time that local governments have 

recognized their similar responsibilities when awarding grants to local social 

service Providers, etc. Municipalities charge an administrative overhead fee 

of one to three point eight percent per grant. The Department of Administra­

tion requests that the specific grant appropriation language acknowledge a 

State agency overhead factor of up t_ .5% (one half of one percent) as Depart­

ment of Administration operating costs for all special appropriations awarded 

under AS 37.05.315.

The Department questions the historical practice promoted under AS

37.05.315 and wonders if the Department of Community and Regional Affairs 

might be of better assistance to local governments through its Local Govern­

ment Assistance program. Whereas the Department of Administration functions 

as a centralized control agency for all other Executive Branch agencies, the 

opartment of Community and Regional Affairs is specifically charged with the 

responsibility of assisting local government in maximizing services to citizens.
j
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