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8 05.15.210 Alaska Statutes 8§ 05ij..-
(18) "veterans organization" means a civic, service or char,
organization in the state, or a branch or lodge or chapter ofa naw,- *

or state organization in the state, not for pecuniary prop* the
bership of which consists of individuals who were mtmuers o~ oo
armed services or forces of the United States, and which has bee-' -

existence for five years before applying for a license under this cha-iv

(19) "labor organization” means an organization, not for pecur- *
profit, constituted wholly or partly to bargain collectively or deui *mees.
employers, including the state and ite political subdivision'!"
concerning grievances, terms, or conditions of employment or ot*r-
mutual aid or protection in connection with emploj*es;

(20) "rain classic” means a game of chance in which a pm,,
awarded for the closest guess of the amount of precipitation which u
recp.ded at a certain location during a certain length of time;

i21) "political organization” means an organization or clu., orai.
nized under or formally affiliated with a'~poTltical party as"uelined i-

AS 15.60.010. (8 1 ch 27 SLA 1960; am 88 4, 5 ch 66 SLA 197,

Rovisor’s notes. — A semicolon was
subatituted for n comma end the word
"and" following "license” iv. parap'nph
(15) by the revisor of statutes pursuant to
AS 01.05.031(b).

Opinions of attorney generaL —
Under.AS 05.15.210 a permit may bo
issued which gives n qualified ctrgoniza-
tion the privilege of conducting any of the
designated activities. AS 05.16.040 limits
the activities that may bo conducted to
these activities specified in the permit,
Undor AS 05.15.060 tho commissioner has
authority to further limit tho number of
activities which may bo conducted pur-
suanv. to any permit. Therefore, ubscnt any
regulation to tho contrary, a permit could
be issued for more than one Activity to a
qualified organization 960 Op. Atty
Gen., No. 8.

Item (16) of this section euthorizea cer-
tain rnfiles und lottevies, but limits tho
raffle or lottery to that type conducted by

a drawing for prizes. 1960 Op. At. >t,,-
No. 8.

That the term "lottery" sa used m it»-
(16) of this section does not ‘clua,- nn «e
pool ia indicated by the ex- .eSs prum..*.,
of item (12). 1960 Op. Att./ Gen..V

While the conduct of an ice poo, rmtv.
come within the definition of a lotu-n ti
the language in itom (16l of thm rHjr.
the legislature has limited a lotun. u. ,
gemo conducted by a drawing lor pru*»
1960 Op. Atty Gen., No. 8.

If the term lottery in item lit," of th.,
Bection was mennt to include an icecuu.i
then item (12) would be meamnule.v. r*.
Op. Att'y Gen., No. 8.

Wh’lo there may huve been utnrr . »
pools conducted prior to the dun- »: tr.,
section, the language of item (1Jm»n »,
that tho legislature intended to num. nir

only two poolB, the Nenana ami tmr.,
and none other. 1960 Op. Att'y Gen ..V -

‘ NOTES TO DECISIONS

Cited in Stato v. A.L.I.V.E. Voluntary,
Sup. Ct. Op. No. 2022 (File No. 3670), 606
P.2d 769 (1980). .
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£.15.210 Anusenents and Sports §05.15.210

9) "fish derby” means a contest in which prk.es are awarded for
ching fish;

10) "fraternal organization” means a civic, service or charitable
anization in the state, except a college and high school fraternity,
. for pecuniary proi.t, which is a branch or lodge or chapter, of a
;ional or state rrganization and exists for the common business,
therhood, or other interest of its members and which has so existed
five years before applying for a license;

11) "gross receipts” means receipts from he sale of shares, tickets
rights connected with participation in any activity permitted under
s chapter or the right to participate, including admission, fee or
urge, sale of equipment or supplies, and all other miscellaneous
eipts; S
12) "ice classic” means a game of chance in which a prize of money
rwarded for the closest guess ofthe time the ice moves in a body of
ter or watercourse in the state and is limited to the Nenana and
ena Ice Pools in the same manner as they were conducted in 1959
i previous years;

13) "net proceeds” means the gross receipts less expenses, prizes,
ties, or charges, fees, and deductions which are specifically autho-
ed under this chapter;

14) "police or fire department and company” means a civic, service
charitable or anization in the state, not for pecuniary profit, estab-
bed by the state ora political subdivision ofthe state which has been
exiatenco for five years before applying for a license under this
ipter;

[15) "qualified organization” means a bona fide civic or service org a-
:ation or a bona fide religious, charitable, fraternal, labor, political,,
educational organization, police or "ire department company, dog
ishers’ association, or fishing-derby association in che state, which
irate? without profits to its members and which has been in exis-
Ice continually frr a period of five years immediately before applying
"a license; the organ.'zat'm may be a firm, corporation, company,
sociation or partnership;

;i6) "raffle a.id lottery” means the selling of rights to participate
d the awail' ng of prizes, in the specified kind of game of chance
metimes known as a raffle or lottery, conducted by tho drawing for
izes by chance;

(17) "religious organization” means an organization, church, body of
mmunicants, or group, not for pecuniary profit, gathered in common
embership for mutual support and edification in piety, worship and
ligious observances, or a society, not for pecuniary profit, of individ-
s united for religious purposes at a definite place and which has
en so gathered or united for five years before applying for a license
id is recognized as a religi >us organization under the federal income
x laws and the selective service law;
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CS for SB549 (Rules)

Bingo and other games of chance and skill are expected to gross over 35
million dollars this year for various Alaskan charitable and civic

org- .dzations. This activity is currently monitored by one accounting
¢? .rk in the Department of Revenue. Unfortunately, illegal and improper
eractices have become commonplace in recent years, due to the difficulty
of enforcing existing laws.

Due to the severe cutbacks in federal aic, many social organizations are
increasingly dependent upon the funds generated by Bingo and associated
games to finance their programs. With this increasing dependence, some
of these organizations have hecome aware of the urgent need fo™ reform
in the existing laws and practices.

This legislation does not liberalize or increase the amount of
charitable gambling in Alaska. It does not put any undue ‘'hardship on
the small bingo games run by churches or by the neighborhood American
Legion.

What it does do is bring the law up to date. It provides for adequate
enforcement and auditing and a means to repay the state for that
activity. It guarantees a proper portion of the gross receipts will
wind up as proceeds to the programs of the permittee. It requires bingo
operators to publically list wbat organization a game is being run for
and it requires some simple bookkeeping measures to help ensure the
honesty of the games.

This bill has had extensive hearings in the Finance Committee and an
additional hearing in the Rules Committee. During these hearings the
testimony has been unanimous in favor of passage of this legislation.
CSSB 549(Rules) passed the Senate 15 to 3. The bill in its current

version is supported by the administration and by the organizations

which first asked for reform of the existing laws.
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5/27/84 Saturday
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i. Call the meeting to

Jé&rte JVFfmrs

~rprescirfalilie Mifcl] ~Jiocb
CHAIRMAN

A. NOTE*"THE COMMITTEE MEMBERS PRESENT AND WELCOME THOSE

OBSERVING THE MEETING.

B. REMIND THOSE WHO HAVE NOT SIGNED-IN TO DO

WHO WISH

TO.TESTIFY. AND REMIND THOSE GIVING.TESTIMONY TO

SPEAK UP AND STATE THEIR NAME;
BER BEFORE TALKING.

1. ANNOUNCE LEGISLATION

*

UNDER CONSIDERATION:

ADDRESS AND PHONE NUM-—

CSSB 549 (rules) An act relating to games of chance and contests of

sﬁill; and providing for an effective date.

OTHER NOTES OR REMINDERS:



AVAL ES>
CSSB 549 (MnuHCT)
Summary of Changes To Present Lt *
Section 1 would repeal and reenact AS 05.15.020.
Present Law: -Annual permit required for activities

-$20 application fee

—Additional fee of 1/« of net proceeds paid by
permit holder

-No provisions for an operator®s permit
Proposed Changes: -Annual permit required for activities
-$50 application fee for permit
-$200 application fee for operator®s permit

-Posting of bond or other security by
operator

-Additional fee of 1.57. of gross receipts to
be paid by permittee operating own games or
by operator

Section 2 adds a new section, AS 05.15.025.

Present Law: -No provision for a license fee by local
governments
Proposed Changes: -Boroughs and organized cities outside of

boroughs could impose a fee of up to 1/27.
of the gross receipts

-Department would collect the fee

Section 3 repeals and reenacts AS 05.15.030.
Present Law: -Notification of local governments required

-Local governments can protest only on the basis
of the applicant®s lack of qualifications

ANALYSIS BY THE DEPARTMENT OF REVENUE



Proposed Changes: -Local government would have to approve the
operation of bingo, pull-tabs and special-
draw raffles before commissioner could 1issue
initial permit

-Adds that a local government may protest
any renewal application and an original
application for which approval 1is not neces—
sary based on the best interests of the com—
munity
-Commissioner could restrict locations
of games

Section 4 repeals and reenacts AS 05.15.060.

No substantive changes between current and proposed law.

Repeal and reenactment is proposed only to simplify the

language.

Section 5 deletes a portion of AS 05.15.070.

Present Law: -Commissioner may charge permittees cost of the
examination

Proposed Changes: -Deletes the power to charge for examination

Section 6 repeals and reenacts AS 05.15.080.

Present Law: -Annual report by January 31 to city or borough
clerk nearest to location of activity

-Reports 1income, authorized expenses and
disbursements of net proceeds

Proposed Changes: -Monthly reports to the state on activities
conducted by organizations

-Annual report to State by January 31 of
summary of prior year®s activities

-Fee to be paid with annual report

Section 7 adds two new sections, AS 05.15.085 and AS 05.15.086.

Present law contains no provisions for games conducted by
operators.

ANALYSIS BY THE DEPARTMENT OF REVENUE 2



Proposed Changes: AS 05.15.085

-This; is a new section for reports on
games conducted by operators

-Monthly reports to State required on_
activities conducted for other organiza—
tions

-Operators to file annual reconciliation
by January 31 of the succeeding year and
pay the gross receipts fee
-Organizations using operators must file
an annual report by January 31 of the suc—
ceeding year
AS 05.15.086

-All applications and reports to be file un—
der penalty of perjury

-Reports must be signed by a bona fide member
in good standing of the permittee or
operator

-Commissioner may grant filing extensions but
not extensions for the payment of fees

-Automatic suspension of activities if a
report or fee is delinquent

-Delinquent fees bear interest a the rate
provided for delinquent taxes”
Section 8 amends AS 05.15.160.

Present Law: -Payments to employees of operators are not autho—
rized expenses

-Payments to consultants cannot be related to the
receipts of the authorized activity

Proposed Changes: -Payments to employees of qualified operators
would be authorized expenses

-Consultants could be paid out of the
receipts of an activity

ANALYSIS BY THE DEPARTMENT OF REVENUE 3



Sectlcn9 adds two new subsections to AS 05.15.160.

Present Law: -Current regulations limitBingo prizes to $1,000
per game not to exceed $5,000 per session

-Current regulations limit annual prizes for
raffles and lotteries to $200,000

-Present law sets no limiton the amount of
authorized expenses which may be incurred and
no minimum amdliht of net proceeds which should
be generated

Proposed Changes: ~-Limit annual authorized expenses to 25% of
gross receipts

-Annual net proceeds may not be less than
25% of the gross receipts
Section 10 adds a new section, AS 05.15.165.

Present law contains no provisions for games conducted by
operators.

Proposed Changes: -Qualified operators may operate for only
one authorizing permittee in any 24 hour
period

-The authorizing permittee must be paid its
ret proceeds within 15 days of the activity

-The operator must pay to the.authorizing
permittee the gross receipts reduced by the
amount of the gross receipts fee, authorized
expenses and prizes

-Authorizing permittee must designate a
representative which would have access
to the operator®s bpoks for its activities

-Department may order an operator to provide
its books to an authorizing permittee

-The Department shall order an operator to
pay to the authorizing permittee the amounts
of unauthorized expenses incurred or the
difference between the net proceeds paid and
257 of the gross receipts, whichever is
greater

ANALYSIS BY THE DEPARTMENT OF REVENUE 4



-Interest shall be added to the payments made
to an authorizing permittee under order from
the Department at the rate of 1.5% per month
for each month or fraction of a month during
which the money 1is not paid

-Hnrinr tfan an operator
would be required to list the authorizing
permittees in all advertising and would post
its own permit and a copy of the permit of
the authorizing permittee

Section 11 adds a new subsection to AS 05.15.200.

Present Law: -0nly penalty for the non-payment of license
fees is a suspension or revocation of the
permit

Proposed Change: -A penalty may be assessed by the commis—

sioner which 1is similar to the failure to
pay penalty for taxes (G7* for each 30 day
period or fraction thereof) during which
the fee is delinquent

Section 12 repeals and reenacts AS 05.15.210(15).

Present Law: -"Net proceeds" is defined as the gross receipts
less expenses, charges, fees, and deductions
which are specifically authorized under the
chapter

Proposed Change: -"Net proceeds"” is defined simply to be
gross receipts reduced by the license fee
based on the gross receipts, authorized
expenses defined in AS 05.15.160(a) and the
prizes awarded at the activity

Section 13 adds 5 new subsections to AS 05.15.210.

Present Law: -There are no definitions for "authorizing
permittee"”, "commissioner™, "department",
"permittee” or "qualified operator"”

Proposed Changes: -The above terms would be defined

ANALYSIS BY THE DEPARTMENT OF REVENUE )



Section 14 provides that organizations conducting bingo games,
pull-tabs and special-draw raffles before the effective date of
the Act would not be required to have local government approval.

Section 15 would make the act effective July 1, 1984.

ANALYSIS BY THE L  .ATMENT OF REVENUE b
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AHALYS 7.S:

Administration of Games of Chance and Contests of Skill (AS
05. ) rests with the Public Services Division. Essentially,
no field enforcement has been employed 1in past years. GambL
ing in Alaska has grown substantially 1in recent years with
an even more accelerating growth expected. There 1is a definite
need to provide for some control before it reaches a level
that would prohibit any control.

The change 1in fee structure provided for 1in this legislation
would allow funds for an educational enforcement program.
The field investigators would review gaming operations holding
permits to ensure proper operation. The tax examiners will
be used to issue permits and review financial statements, en—
suring proper use of funds derived from gum/.ng.



APPLICATION PROCESS

BINGO. PULL-TABS, SPECIAL-DRAW RAFFLES

New Application?

Local Government Local Government
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Commissioner s Appeal Local Commissioner's
Approval? Action Approval?
Permit Administrative Permit Administrative
Appeal Appeal
Reversed upheld Reversed Upheld
Permit Appeal To Permit Appeal To

COU rt Cou rt



APPLICATION PROCESS

GAMES OTHER THAN BINGO, PULL-TABS, SPECIAL-DRAW RAFFLES

NEW APPLICATION AND RENEWALS

Local Government
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Commissioner's
Approval?

Yes No
Permit Administrative
Appeal
Reversed Upheld
Permit Appeal To
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§05.12.010 Anusenents and Sports §05.115.010

Chapter 12. Arctic Winter Games.

Section
10. Arctic Winter Games

Sec. 05.12.010. Arctic Winter Games, (a) Nc person may use,
display or publish the symbol of the Arctic Winter Games, consisting
of the triple circle symbol and ulu combination, for commercial
purposes or private gain without the written authorization of the
Arctic Winter Games Incorporated.

(b) No person may use, display or publish any name, title or device
that tends to indicate that he is affiliated with or supported fcy the
Arctic Winter Games without the written authorization of the .Arctic
Winter Games Incorporated.

(c) A person who violates a provision ofthis Actis guilty ofa misde-
meanor and upon conviction is punishable by a fine of not more than
$100. Each day ofunauthorized use, display or publication is a separate
offense. (8§ 1ch 131 SLA 1972; AS 11.70.050; am § 22 ch 166 SLA 1978)

Editor’s notes. — This section derives  ch. 156, SLA 1978 (revision of criminal
from AS 11.70.050 and was transferred by  code).
the reviBor of statutes pursuant to § 22,

Chapter 15. Games of Chance and Contests of Skill.

Article

1 Administration (88 05.15.010 — 05.15.090)

2. Licenses and Permits (88 05.15.100 — 05.15.180)
3. General Provisions (88 05.15.190 — 05.15.210)

Cross references. — As to gambling
offenses, seo AS 11.66.200 — 11.66.280.

Article 1. Administration.

Section

10. Department of Rovenue to administer
chapter

20. Annual permit and fee

30. Notification of local governments and
protests

40. Issuance and effect and term of pormit

50. Surrender of permit upin suspension
or rovocation

Section

60. Regulations

70. Commissioner of revenue may exam-
ine permittees

80. Reports by permittees

90. Reports to the legislature

Sec. 05.15.010. Department of Revenue to administer chapter.
The Department of Revenue shall administer this chapter. (8 3 ch 27

SLA 1960)



§ 05.15.02.0

Opinions of attorney general. — AS
05.15.010 —05.15.210 docs not create any
new categories of prohibited gambling
activities. 1962 Op. Atty Gen., No. 22.

Collateral references. — 38 Am. Jur.
2d Gambling 88 1-9, 10-14, 17-19, 41, 42,
49, 57-61, 67, 74, 190, 264 268.

38 C.J.S. Gaming & 1, 2, 80-132; 54
CJ.S. Lotteries § 1 et seq.

38 CJ.S. Gaming § 80to 132; 54 C.J.S.
Lotteries § 1 et seq.

Wh-.t transactions are within the
purview of statutes or ordinances in
relation to gifts or prizes or gift enter-
prises, 39 ALR 1035.

A laska Statutes

§ 05.15.040

Constitutionality of statute which affir-
matively permits certain forms of betting
or gambling. 85 ALR 622.

Constructii n and application of statutes
permitting specified forms of betting. 117
ALR 828.

Lottery as :ame ofchance. 135 ALR 168.

What are games of chance, games of
shill, and m xed games of chance or skill.
139 ALR 101.

Validity and construction of statute
exempting gambling operations carried on
by religious, charitable, or other nonprofit
organizations from general prohibitions
against gambling. 42 ALR3d 663.

Sec. 05.15.020. Annual permit and fee. An activity permitted
under this chapter may not be conducted unless an annual permit
issued by the department is first obtained and a fee 0f$20 is paid to the
department. An additional fee of one per cent ofthe net proceeds shall
be paid by each permittee annually. This fee is due ana payable at u.s
same time as the annual financial statement. (§ 3 ch 27 SLA 1960; am
§ 1 ch 182 SLA 1976)

the word "not" was inserted preceding "be
conducted” by the rcvisor of statutes pur-
suant to AS 01.05.031(b).

Rovisor’s notes. — In the first sen-
tence, the word "An" was substituted for
"No" at the beginning of the sentence nnd

Sec. 05.15.030. Notification oflocal governments and protests.
At the time of filing application the applicont shall notify the city or
borough nearest to the locution of the proposed activity ofthe applica-
tion. A local government unit may protest the conduct of the activity
in itsjurisdiction by resolution stating the reasons for the protest filed
with the department; protests are limited to the lack of qualifications
prescribed by this chapter. This resolution is only a recommendation by
the city which may be considered by the commissioner in his deter-
mination to issue or refuse to issue a permit. (§ 3 ch 27 SLA 1960; am
§ 2 ch 94 SLA 1980)

Rovisor’s notes. — Pursuant to AS
01.05.031, tho revisor of statutes deleted
former subsection designations (a) and (b),
combined the former second and third sen-
tences by substituting n semicolon for a
period following "department,” and added
the provisions of former subsection 'h) as

the present third scntcncu.

Effect of amendments. — The 1980
amendment substituted "A" for "During
tho 15-day period a” at the beginning of
the Becond sentence of former subsection

@),

Sec. 05.15.040. Issuance and effect and teiv.. of permit. After
the fee is paid, a parmit issued, and during the effective period of the
pen lit, the organization may conduct the activity specified in the
permit. Ifa permit is revoked, the permittee is not eligible for another
permit until the expiration of one year from the date of revocation. A

8
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§ 05.15.050 Amusements and Sports 8 05.15.060

permit expires at the end ofthe period for which it is issued. A permit
is not transferable. (8 3 ch 27 SLA 1960)

Opinions of attorney general. —
Under AS 05.15.210 a permit may be
isaued which gives a qualified organiza-
tion the privilege of conducting any of the
designated activities. AS 05.15.040 limits
the activities that may be conducted to
those activities specified in the permit.

authority to further limit the number of
activities which may be conducted pur-
suant to any permit. Therefore, absent any
regulation to the contrary, a permit could
be issued for more than one activity to a
qualified organization. 1960 Op. Atty
Gen., No. 8.

Under AS 05.15.060 the commissioner has

Sec. 05.15.050. Surrender of permit upon suspension or revo-
cation. When a permit is suspended or revoked, the permittee shall
surrender the permit to the department on or before the effective date
ofthe suspension or revocation. A permit is not valid beyond the effec-
tive date of the suspension or revocation, whether surrendered or not.
(8 3 ch 27 SLA 1960)

i'3ec. 05.15.060. Regulations. In accordance with the Administra-
tive Procedure Act (AS 44.62), the commissioner of revenue shall
adopt, no later than September 7,1960, regulations necessary to carry
out this chapter covering, but not limited to

(1) the issuance, renewal, and revocation of permits;

(2) amethod ofascertaining net proceeds, the determination ofitems
of expense which may be incurred or paid and the limitation of the
amount of the items of expense to prevent the proceeds from the
activity permitted from being diverted to noncharitable, noneducational,
nonreligious, or profit-making organizations, individuals or groups;

(3) the immediate revocation ofpermits ifthis chapter or regulations
issued under it are violated,;

(4) the requiring of detailed, Bwom, financial reports of operations
from permittees including detailed statements of receipts and
payments;

(5) the investigation of permittees and their employees, including
the fingerprinting of those permittees and employees whom he con-
siders it advisable to fingerprint;

(6) exclusion from participation as a permittee or employee of a
permittee of any person convicted ofa felony, a crime involving moral
turpitude, or violation of a municipal, state, or federal gambling law;

(7) the method and manner of conducting activity and awarding of
prizes or awards, and the equipment which may be used;

(8) the number of activities which may be held, operated, or con-
ducted under a permit during a specified period;

(9) a method ofaccounting for receipts and disbursements including
the keeping ofrecords and requirements for the separate banking ofall
receipts, and payments by check only;
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8§ 05.15.070 Alaska Statutes 8§ 05.15.090

(id) the disposition of funds in possession ofa permittee at the time
a permit is surrendered, revoked or invalidated;

(11)  other matters which the commissioner considers necessary to

carry out this chapter or protect the best interest of the public. (8 4 ch

27 SLA 1960)

Revisor’s notes. — The words "rules
and” were deleted preceding "regulations
necessary” in the introductory language
by the revisor of statutes pursuant to AS
01.05.031(b).

Opinions of attorney general. —
Under AS 05.15.210 a permit may txi
issued which gives a qualified organiza-
tion tho privilege of conducting any of the
designated activities. AS 05.15.040 limits

the activities that may be conducted to
those activities specified in the permit.
Under AS 05.15.060 the commissioner has
authority to further limit the number of
activities which may be conducted pur-
suant to any permit. Therefore, absent any
regulation to the contrary, a permit could
be issued fur more than one activity to a
qualified organization. 1960 Op. Atty
Gen., No. 8.

NOTF'., TO DECISIONS

Annulment of regulations by legisla-
ture. — The legislatwu acting ider AS
44.62.320(a) could not constitutionally
annul by concurrent resolution a regu-

giving prizes exceeding certain personal
und real property limits. State w.
AL.ILV.E. Voluntary, Sup. Ct, Op. No.
2022 (File No. 3670), 606 P.2d 769 (1980)

lation prohibiting lottery owners from

Sec. Of-15.070. Commissioner of revenue may examine
permittees. The commissioner may examine or have examined the
books and records of a permittee.rhe commissioner may require the
permittee to pay the reasonable cot t of the examination. The commis-
sioner may issue subpoenas f < the attendance of witnesses and the
production of books, reocrus, and other documents. (§ 6 ch 27 SLA
1960)

Sec. 05.15.080. Reports by permittees. The permittee shall, by
January 31 ofthe following year fi a for public inspection with the city
or borough clerk nearest to the location of the activity licensed and
with the commissioner of reven.v', an itemized statement showing all
income, authorized expense and disbursements of net proceeds in con-
nection with the activity. (8 6 ch 27 SLA 1960; am § 2 ch 182 SLA
1976)

Sec. 05.15.090. Reports to the legislature. Before March 2 ofeach
yea'- the commissioner of revenue shall submit a detailed report con-
taining a summary of all reports required of permittees and
recommending a permit fee scale that will cover costs ofadministration
and enforcement. The attorney general and the commissioner of public
safety shall, within 10 days after the convening ofthe legislature each
year, submit a jointly prepared, detaibd report outlining the effect, if
any, ofthe operation of this chapter on the legal awd law-enforcement
activities of the state. (8 9 ch 27 SLA 1960; am 8§ 3 ch 182 SLA 1976)

10
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§ 05.15.100 Amusements and Sports § 05.15.140
Article 2. Licenses and Permits.
Section Section
100. Commissioner of revenue may isnue  140. Proof necessary to qualify for permit
permits 150. Limitation on use of proceeds

110. Authorized activities a privilege 160. Authorized expenses

120. Eligibility for permit 170. Suspension of permit

130. Commissioner may impose addi- 180. Limitations on authorized activity
tional requirements for eligibility.

Sec. 05.15.100. Commissioner of revenue may issue permiis.
The commissioner of revenue may issue a permit to a qualified orga-
nization. The permit gives the organization the privilege of conducting
bingo, raffles and lotteries, ice classics, rain classics, dog mushers’
contests, fish derbies and contests of skill. (§ 1 a ch 27 SLA 1960; am
§ 1ch 66 SLA 1976)

NOTES TO DECISIONS

Quoted in State v. AL.ILV.E. Volun- 38 C.J.S. Gaming & 2, 50, 80-83; 54
tary, Sup. Ct. Op. No. 2022 (File No. 3670), CJ.S. Lotteries §8 11-17.
606 P.2d 769 (1980).

Collateral references. — 38 Am. Jur.
2d Gambling §& 10-19.

Sec. 05.15.110. Authorized activities a privilege. The activities
specified in AS 05.15.100 may be permitted as a privilege and do not
confer a right upon any person to conduct the activities. (§ 1b ch 27
SLA 1960)

Sec. 05.15.120. Eligibility for permit. An applicant hall be a
qualified organization to be eligible fora permit. (8 1cch 27 . jA 1960)

NOTES TO DECISIONS

Cited in State v. A.LL.I.V.E. Voluntary,
Sup. Ct. Op. No. 2022 (Filo No. 3670), 606
P.2d 769 (1980).

Sec. 05.13.130. Commissioner may impose additional require-
ments for eligibility. The commissioner of revenue may supplement
the definitions of qualified organizations and activities by rules and
regulations udopted under this chapter adding to the definitions addi-
tional requirements which the commissioner considers necessary for
the beat interests of the public or for the proper administration of this
chapter. (8 1d ch 27 SLA 1960)

Sec. 05.15.140. Proofnecessary to qualify for permit. The com-
missioner of revenue may not issue or renew a permit except upon
proof, satisfactory to him, that tho applicant is a qualified organization,

11
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the activity may be permitted under this chapter, and the issuance of
a permit is not detrimental to the best interests of the public. Upon
request ofthe commissioner of revenue, the applicant shall prove con-
clusively each ofthese requirements before a permit may be issued or
renewed. (8§ 1 d ch 27 SLA 1960)

Sec. 05.15.150. Limitation on use of proceeds, (a) The authority
to conduct the activity authorized by this chapter is contingent upon
the dedication of the net proceeds of the raffles or contests to the
uwarding ofprizes to contestants or participants and to political, educa-
tional, civic, public, charitable, patriotic or religious uses in the state.
"Political, educational, civic, public, charitable, patriotic, or religious
uses” mean uses benefiting persons either by bringing them under the
influence of education or religion or relieving them from disease,
suffering, or constraint, or by assisting them in establishing them-
selves in life or by providing for the promotion of the welfare and
well-being of the membership of the organization within their own
community, or through aiding candidates for public office or groups
which support candidates for public office, or by erecting or
maintaining public buildings or worKs, or lessening the burden on
government but do not include the erection, acquisition, improvement,
maintenance, or repair of real, personal or mixed property unless it is
used exclusively for one or more of the uses stated.

(b) The net proceeds derived from the activity must be devoted
within one year to one or more of the uses stated. An organization
desiring to hold the net proceeds for a period longer than one year must
apply to the commissioner of revenue for special permission and upon
good cause shown the commissioner may grant the request. (§ 1 e ch
27 SLA 1960; am § 2 ch 66 SLA 1976)

NOTEB TO DECISIONS

Quoted in State v. AL.LLV.E. Volun-
tary, Sup. Ct. * No. 2022 (File No. 3670),
606 P,2d 769 (1980).

Sec. 05.15.160. Authorized expenses. No item of ip/.p«nse may be
incurred or paid in connection with the holding, operating or con-
ducting of an activity, held, operated or conducted under a license
issued under this chapter, except bona fide expenses in reasonable
amount for goods, wares, end merchandise furnished or services
rendered, reasonably necessary for the holding, operating or con-
ducting of the activity. (§ 1 e ch 27 SLA 1960)

Sec. 05.15.170. Suspension of permit. The commissioner of reve-
nue may suspend a permit pending investigation or hearing. The sus-
pension is effective upon tho giving of notice to the permittee. The

o =
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notice may be given by the delivery or handling ofwritten notice to the
permittee or a person conducting an activity under the 'firmittee’
permit or the mailing ofnotice to the permittee at the address shown
on the permit. A permit may be suspended under this section for a
period 0f90 days or until the end ofa hearing or other proceeding begun
during suspension. The authority of the commissioner to suspend a
permit is not subject to the Administrative Procedure Act (AS 44.62).
(8 5 ch 27 SLA 1960)

Sec. 05.15.180. Limitations on authorized activity, (a) This chap-
ter does not authorize the use of playing cards, dice, roulette wheels,
coin-operated instruments or machines, or other objects or instruments
used, designed, or intended primarily for gaming or gar bling; or any
other method or implement not expressly authorized by the commis-
sioner.

(b) With the exception of raffles, lotteries and rain classich, no
activity may be licensed under this chapter unless it existed in the
state in substantially the same form and was conducted in substan-
tially the same manner before January 1,1959. (§ 2 ch 27 SLA 1960;
am § 3 ch 66 SLA 1976)

NOTES TO DECISIONS

Quoted iu Pin-Ball Mach. Serial No.
2334 v. State, Sup. Ct. Op. No. &3 (File No.
162), 371 P.2d 806 (1962).

Article 3. General Provisions.

Section

190. Interpretation and construction
200. Penalty
210. Definitions

Sec. 05.15.190. Interpretation and construction. If any provi-
sion of this chapter, or regulation made under this chapter, is
determined to be unlawful, then all permits issued in connection with
the licensed activity to which the unlawful provision or regulation
related shall be cancelled. (8 8 ch 27 SLA 1960)

Collateral references. — 38 Am. Jur.
2d Gambling § 18.
64 CJ.S. Lotteries $§ 18, 19.

Sec. 05.15.200. Penalty. Every permittee and every officer, agent,
or employee ofthe permittee and every other person or corporation who
wilfully violates or who procures, aids, or abets in the wilful violation
of this chapter is guilty of a misdemeanor. (8 7 ch 27 SLA 1960)
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Cross references. — As to sentences
for misdemeanors, see AS 12.55.135.

Sec. 05.15.210. Definitions. In this chapter

(1) "bingo” means a game of chance of, and restricted to, the soiling
ofrights to participate, and the awarding of prizes, in the specific kind
ofgame ofchance sometimes known as bingo or lotto, played with cards
bearing numbers or other designations, five or more in one line, the
holder covering numbers when objects similarly numbered are drawn
from a receptacle, and the game being won by the person who first
covers a previously designated arrangement of numbers on the card,;

(2) "charitable organization” means an organization, not for
pecuniary profit, which is operated for the reliefof poverty, distress, or
other condition of public concern in the state, and which has been so
engaged for five years before applying for a permit under this chapter;

(3) “civic or service organization” means any branch or lodge or
chapter of a national or state organization which is a civic or service
organization, not for pecuniary profit, and authorized by its written
constitution, charter, or articles of incorporation, or bylaws to engage
in a fraternal, civic or sendee purpose in the state and which has heen
so engaged for five years before applying for a license under this chap-
ter;

(4) "contest of skill” means a contest or game in which prizes are
awarded for the demonstration of human skills in marksmanship,
races, and other athletic events;

(5) "dog mushers’ association” means a civic, service or charitable
organization in the state, not for pecuniary profit, formed exclusively
to promote interest in the breeding and training ofdog teams for work
or recreational and racing purposes and which has been in existence tor
five years before applying for a permit under this chapter, but does oot
include an organization formed or operated for gaming or gambling
purposes;

(6) "dog mushers’ contest” means a contest in which prizes are
awarded for the correct guess ofthe racing time ofa dog team or ofteam
position in the race, including prizes to the race contestants;

(7) "educational organization” means a civic, service or charitable
organization in the state, not for pecuniary profit, whoso primary
purpose is educationnl in nature and designed to develop the
capabilities of individuals by instruction and which has been in exis-
tence for five years before applying for a license under this chapter;

(8) "fishing-derby association” means a civic, service or charitable
organization in the state, not for pecuniary profit, whose primary
purpose is to promote interest in fishing for recreational purposes ana
which has been in existence for five years before applying for a permit
under this chapter, but does not include an organization formed or
operated for gaming or gambling purposes;
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(9) "fish derby” means a contest in which prizes are awarded for
catching fish;

(10) "fraternal organization” means a civic, service or charitable
organization in the state, except a college and high school fraternity,
not for pecuniary profit, which is a branch or lodge or chapter, of e
national or state organization and exists for the common business,
brotherhood, or other interest ofits members and which has so existed
for five years before applying for a license;

(11) "gross receipts” means receipts from the sale of shares, tickets
or rights connected with participation in any activity permitted under
this chapter or the right to participate, including admission, fee or
charge, sale of equipment or supplies, and all other miscellaneous
receipts;

(12) "ice classic” means a game of chance in which a prize of money
is awarded for the closest guess ofthe time the ice moves in a body of
water or watercourse in the state and is limited to the Nenana and
Chena Ice Pools in the same manner as they were conducted in 1959
and previous years;

(13) "net proceeds” means the gross receipts less expenses, prizes,
duties, or charges, fees, and deductions which are specifically autho-
rized under this chapter;

(14) "police or fire department and company” means a civic, sendee
or charitable organization in the state, not for pecuniary profit, estab-
lished by the state or a political subdivision ofthe state which has been
in existence for five years before applying for a license under this
chapter;

(15) "qualified organization” means a bora fide civic or service orga-
nization or a bona fide religious, charitable, fraternal, labor, political,
or educational organization, police or fire department company, dog
mushers’ association, or fishing-derby association in the state, which
operates without profits to its members and which has been in exis-
tence continually for a period of five years immediately before applying
for a license; the organization may be a firm, corporation, company,
association or partnership;

(16) "raffle and lottery™ means the selling of rights to participate
and the awarding of prizes, in the specified kind of game of chance
sometimes known as a raffle or lottery, conducted by the drawing for
prizes by chance;

(17) "religious organization” means an organization, church, body of
communicants, or group, not for pecuniary profit, gathered in common
membership for mutual support and edification in piety, worship and
religious observances, or a society, not for pecuniary profit, of individ-
uals united for religious purposes at a definite place and which has
been so gathered or united for five years before applying for a license
and is recognized as a religious organization under the federal income
tax laws and the selective service law;

15
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(18) "veterans organization” means a civic, service or charitable
organization in the state, or a branch or lodge or chapter of a national
or state organization in the state, not for pecuniary profit, the mem-
bership of which consists of individuals who were members of the
armed services or forces of the United States, and which has been in
existence for five years before applying for a license under this chapter;

(19) "labor organization™ means an organization, not for pecuniary
profit, constituted wholly or partly to bargain collectively or deal with
employers, including the state and its political subdivisions,
concerning grievances, terms, or conditions of employment or other

mutual aid or protection in connection with employees;

(20) "rain classic” means a game of chance in which a prize is
awarded for the closest guess of the amount of precipitation which is
recorded at a certain location during a certain length of time;

(21) "political organization” means an organization or club orga-
nized under or formally affiliated with a political party as defined in
AS 15.60.010. (8 1ch 27 SLA 1960; am 88 4, 5 ch 66 SLA 1976)

ReviBor’s note?. — A semicolon woa
substituted for a comma and the word
"arid” following "license'- in paragraph
(15) by the rovisor of statutes pursuant to
AS 01.05.031(b).

Opinion? cf attorney general. —
Under AS 05.15.210 a permit may be
issued which gives a qualified organizn-
tion the privilege of conducting any of the
designated activities. AS 05.15.040 limits
the activities that may be conducted to
thoBe activities specified in. the permit.
Under AS 05.15.060 the commissioner has
authority to further limit the number of
activities which may be conducted pur-
suunt to any permit. Therefore, absent any
regulation to the contrary, a permit conld
be issued for more than one activity to >
qualified organization. 1960 Op. Atty
Gen., No. 8.

Item (16) of this section authorizes cer-
tain rallies and lotteries, but limitr the
raffle or lottery to that type conducted by

a drawing for prizes. 1960 Op. Atty Gen.,
No. 8.

That the term "lottery” as used in item
(16) of this section does not include an ice
pool is indicated by the express provisions
of item (12). 1960 Op. Att'y Gen., No. 8.

While the conduct of an ice pool might
come within tho definition of a lottery, by
the language in item (16) of this section,
the legislature has limited a lottery to a
gome conducted by a drawing for prizes.
1960 Op. Atty Gen., No. 8.

If the term lottery in item (16) of this
section was meant to include an ice classic,
then item (12) would be meaningless. 1960
Op. Atty Gen., No. 8.

While there may have been other ice
pools conducted prior to the date of this
section, the language of item (12) shows
that the legislature intended to authorize
only two pools, the Nennna and Chena,
nnd none othor. 1960 Op. Atty Gen., No. 8.

NOTES TO DECISIONS

Cited in State v. AL.L.V.E. Voluntary,
Sup. Ct. Op. No. 2022 (File No. 3670), 606
P.2d 769 (1980).

16



TrSEASVTO

PLACE AN ADI
Only *4.00 lot IHe Ilrsl 16 words
end 25 cants lor each ad—
ditional word, (Mall or Walk—
in™ onty). Only X5.00 tor th# (tr—
et 19 words and 25 canti lor
taeh additional word, (Phona
In"a only). You may placa your
adlnon*ol3wayi;
1. Bring Ilby your nearest Thrll- -
ty Nickel olllca.
2.Use the handy coupon In Ihle
paper, or write your ed on you
own place ot paper. Send ed
WITH PAYMENT to your
neareetThrtlty Nickel oltlce.
J. Phone In your ad! Just call
276-5555 (Anchorage) and we"ll
be happy lo help youl Platte
pay lor your ed promptly lo
avoid a billing leal

AD DEADLINE .yV -

e THURSDAYG5:00PM =

*”CANCELLATIONS 12NOCN A

mlrl'iV-r C;' -,

CLASSIFIED

WANT AD SHOPPER
13th & Gambell, P.0. Sox 10-0003, Anchorage, AKS9510

Pickups/Trucks/Vans

1974 FORD VAN, 8 cylinder,
270-1813 anytime, daytime.
*1200080. StV*»

1978 CHEVY Super Custom
Van, perlect condition, 34,600
miles, many extras. *9500. Coll
583-7339. 51*/"

1979 4WD DODGE Maxi Van,
loo many extraito list, will
consider trade. *13,500 0BO.
094-/1878. " o121vt

DATSUN 1974 pu, 4 speed, ex—
cellent condlllon, low mileage.
AM-FM B-lrack. 278-1037,
*1800. , 121ve

1979 4x4 CHEVY LUV, bail of—
fer over *3000. Mack K. d3ya
378-5329, aval 378-8747. 121V*

"1976 DODGE Club Cab, U ton,
4x-1, with camper shall, *2900.
337-8903. P 121/

MAHOGANY Dresaer, 12x12,
naw carpel, car sett, 10 apeod,
critique book cite and oak

dresaer, olllca chair. 349—3é%;./.

ONE-WAV, ticket lo LaGdle,"
NYO. Muil-be mala, open
ticket, asking *350. Coma vlalt
al 340 No. price Apt, B. 5mV™

I wf

-W W

UKENEW
1853 YAMAHA MX 100
*500
563-3619 work, 694-9723 home
5n*/"

1903 HARLEY DAVIDSON Vour

Glide, cuo”.om painted, ex—

cellent condlllon, low mllee,
etlllunder warranty. 337-3, 5./I

. 1979 HOND 750 Super Sport,

<=Kerhor tinders, new liras end
chain, **1506 0BO. 7:30-4:30
552-2313 altsi 5pm 277-2926
ask lorKen, To12nt/m

,1983 HONDA CbT i00F,. sport
lairing, ad|uslsb”e suspension
end hanulebara, fuperler han—
dling, very lun commuter,
*29950B0. 688-3891. 12n*/"

AMERICAN MADE ~

3 wheelers A 2 wheelers kill tv >

Hoeld. Aulhorlted deiler, 248-
.3119, . vtnv 7

URGENT > wmust selin vs=
Gregoor riverboal. L-Z Load
trailer. 55 HP Evinrude, Jet unit
and prop, lots ot extras. 243-
6866 . 12a°/**

= A .=
(03 |4"'ALU\MWIj,rf§'aN|
Model rlverboat, = . HP
Evinrude 6 7Vi HP Mercury,

e, TTUS00508 254" "o "

LEARN TO FLY
*1880
20 hrs. solo, Ohrs, dual .
SPECIAL .HISMONTH *
FREE omd school w/1880 pkg,
ALASKA AVIATION
3386333

Visa/MC/Amorlcan Exprjnzg/',

351 TURBO Ford Marine

anoint, lresh water cooled,

con pleta. *2500.330-0975.
5av"

BEAUTIFUL 1985 Mariner Ket—
ch «Lillyequipped lorcruising m
*57,500. Cell 808-941-3897 or
wrlle: P.0. Box 8594, Honolulu,
Hewnl! MI115. 6a"/«

1981 TOYOTA SR5 Ullbick, 5
speed, low miles, excellent
condition, power steering, sun
rool. *5750. 333-8355, 2756513.I

1878 MARK V, 14,000 miles,
aharoest In town. .3333335,
276-6013. All options, luxury at
It'shest. *8350080. e/

1979 4x4 SUBARU, brown
station waoon style, very good
condition, clean, 4 snowtires.
337-3342. ct/"

1972 CADILLAC Coupe, good
condlllon, tell lancer denied.
Phone277-7284. J1503OBOiCI|II

FOUND: Prescripllon glatseei
rose tinlod, Irernolar s, laceled
edges. Lost Invicinly el South
Park probably during winter.
still In perlect condition. Cali
276-5555, 5c*/"

1981 CITATION, V6, 4 door,
aulo, IMlwheel, AM, CB radio, 2
mounted nnow Urea; 27,C00
miles. *4200 0BO, 243-8004.
12¢c*/
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