


STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE
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Bill /Resolution No. CSSB 41y-fiflorXgencv Affected: All State Agencies
Title: "An act relating to PERS" Program Category Affected: PERS

Sponsor: Ray BRU, Program or SuoprogranHsJ Affectea:

Requester:
Date of Request:

EXPENDITURES/REVENUES:  (Thousands of Dollars)
Operatino FY 84 Fy 85 Fy 86 i
100 Personal Svcs 1
100 Rtmnt & Bnfts 392.6 424.0 -
200 Travel © 1
300 Contractual 1
400 Suoplies 1
500 EGuipment 1
6.00 Land 72, Struct

"00 Grants, Claims

-00 TRS Match 1 372.3 409.6 1 442.4
(TOTAL OPERATING | n. 771.9 1.833.6 ! 900.3

- w

= ==

CAPITAL
REVENUE

FUNDING:  (Thousands of Dollars)
General Fund 734.2 792.9
Federal Funds 18.1 19.5

1

1
Other 19.6 ?21.2 i
Total -0- 771.9 83.3.6 1

e Nl

POSITIONS: monf

Full-Time n
Part-T ime

TemDorarv

- e

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

Prepared based on 2/27/84 draft CSSB 415 (State
out 2/27/84.
ANALYSIS: Attach a separate page for analysis

v
Prepared By: J.K. Humphreys, Direc”~ryvW/y~"~"~hon/:
Division: Retirement & BenefitsLx . Date:

Approved by Commissioner: Lisa Rudd y | Date:
Agency: Department of Administratic/n

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Buaaet
Impacted Agency(ies)
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CSSB 415 (Wv &ftW?
Fiscal Note Analysis

Prepared by the Division of Retirement & Benefits

IV Analysis:

Department cf Administration

March 1, 1984

Passage of this bill would allow retirees in the Public
Employees® Retirement System (PERS) and the Teachers”
Retirement  System (TRS) to be reemployed with a
participating employer and use the highest salaries over
their entire period of service under the PERS or the TRS
resoectively for calculating their additional benefit. We
have estimated that approximately 2\% of all retirees
would exercise this option and that it would result in an
average increase of 20% in their benefit.

This is estimated to result in a .07% increase in the PERS
employer contribution rate and a.l% 1increase in the TRS
tnployer contribution rate. The PERS state salaries for
.Y 85 are estimated to be $469,878,512.00 and the TRS
state salaries for FY 85 are estimated to be
$63,713,497.00. "he FY 85 TRS State Match salaries are
estimated to be $379,349,180.00.

This would result in an increase in Political Subdivision
contributions of the following.

FY 85 FY 86 FY 87 FY 88 FY 89
$549.6 $593.6 $641.1 $692.3 $747.7

The present value nr the cost of this bill in PERS s
2,880,000.00 resulting in a .29% decrease 1in the funding
ratio. The present value of the cost of this bill 1in TRS
is $1,900,000.00 resulting in a .20% decrease in the
funding ratio.



Position Paper

CSSB 415

The Department of Administration supports this legislation. Passage of
this bill would allow retirees in the Public Employees®™ Retirement System
(PERS) and the Teachers®™ Retirement System (TRS) to be reemployed with a
participating employer and use the highest salaries over their entire
period of service under the PERS or the TRS respectively in calculating
their benefit upon subsequent retirement. It also provides for an
equitable actuarial adjustment of benefits in certain cases involving

reemployed early retirees or those who chose a level income option.

Passage of this bill v/ould be consistent with the statutory purpose of
both retirement systems which is to attract and vretain qualified
employees. Retired employees who are still ready, willing and able to
work are a valuable resource to employers and this bill would remove an

impediment to their rehire.
Preoared based on 2/27/8”~ draft CSSB 415 (State "f"fairs) oassed

K. Humphreys, Director, Division of Retirement & Benefits Date

Lisa . , , if Administration Date



SENATE JOURNAL

2238 March 2, 1984

SB 415

The State Affairs Committee considered SENATE BILL NO. 415
(employee benefits wunder the ,.laska Employees” Retirement
System) and reconraended It be replaced with

CS FOR SENATE BILL NO. 415 (SA), entitled:

"An Act relating to employee benefits idor
the Public Employees®™ Retirement System and
the Teachers™ Retirement .System; and pro—
viding for an effective date."

with a majority do pass. The report was signed by Senator
Vic Fischer, Chairman and ccncurred In by Senators Sturgulewski
and Ray.

Fiscal note appears In Senate Supplement No. 60

SENATE BILL NO. 415 was referred to the Finance Committee.

SB 439

The Labor and Commerce Committee considered SENATE BILL NO.

439 (extending the termination date of the Board of Chiroprac—
tic Examiners) and a majority of the committee recommended

do ps.«. The report was signed by Senator Ellason, Chairman
and concurred In by Senators Pettyjohn and Mulcahy.

SENATE BILL NO. 439 was referred to the Rules Committee.

MB 31

The Finance Committee submitted a fiscal note for CS FOR
HOUSE BILL NO. 31 (C&RA) am (certain tax benefits for dis-—
abled veterans and senior residents) which appears In Senate
Supplement No. 59.

HB 426

The Labor and Commerce Committee considered CS FOR HOUSE BILL
NO. 426 (L6C) (group life 1insurance) and a majority ol the
committee recommended do pass. The report wai signed by
Senator Ellason, Chairman and concurred In by Senators
Pettyjohn and Mulcahy.

CS FOR HOUSE BILL NO. 426 (L6C) was referred to the Rules
Committee.

SENATE JOURNAL

March 2, 1934 2239

SJR 42

The Rules Committee considered SENATE JOINT RESOLUTION NO.
42 (Environmental Protection Agency regional office In Alaska)
and a majority of the committee recommended calendar March 2.
The report was signed by Senator Falks, Chairman and concurred
In by Senators Bennett, Ferguson and Kelly.

SENATE JOINT RESOLUTION NO. 42 appears on the calendar.

SB 320

The Rules Committee considered SENATE BILL NO. 320 (dissolu—
tion of marriage) and recommence.; calendar March 2 and the
Judiciary Committee Substitute be adopted. The report was
signed by Senator Falks, Chairman and concurred In by Senators
Ray, Bennett, Kelly and Ferguson.

SENATE BILL NO. 320 appears on Che calendar

SB 397

The Rules Committee considered SENATE BILL NO. 397 (extending
the termination date of the Alcoholic Beverage Control Bc”rd)
and recon >nded calendar March 2. The report was signed by
Senator Falks, Chairman and concurred In by Senatorc Kelly,
Roy, Bennett and Ferguson.

SENATE BILL NO. 397 appears on the calendar.

CONSIDERATION OF THE CALENDAR

SEcCOND READINC OF SENATE BILLS

SB 320

SENATE BILL NO. 320 (dissolution of marriage) was read the
second time.



2850 SENATE JOURNAL Apr|| 27, 1984

SB A07

The Resources Committee considered SENATE BILL HO. 407 (pre—
vention and abatement of water pollution) and recommended it
be replaced with

CS FOR SENATE BILL NO. 407 (RES)

with a majority do pass. The report was signed by Senator
Fahrenkamp, Chairman and concurred in by Senators Sturgulewski,
Ziegler and Paul Fischer. Senator Mulcahy signed "no recom—
mendation”.

Letter of Intent
CS FOR SENATE BILL NO. 407 (RES)

It is the Intent of the legislature that the Department of
Environmental Conservation make a conscientious and diligent
effort to implement Section 5 of this bill. The Department
should utilize all available information on past and present
uses, existing water quality and in-stream data in deter- Ig
which screams are suitable for a placer mining classifies ion.

/s/ Bettye Fahrenkamp
Bettye Fahrenkamp, Chairman

SENATE BILL NO. 407 was referred Co the Rules Committee.

SB 415

The Finance Committee considered SENATE BILL NO. 415 (employee
ben.:fl1tB under the Alaska Employees®™ Retirement System; efd)
and recommended the State Affairs Committee Substitute be
adopted. Thu report was signed by Senator Bennett, Co-Chairman
and concurred 1in by Senators Vic Fischer and Sackett. Senators
Joscphson, Mulcahy, Ferguson and Falks signed "no recommenda-
cion",

SENATE BILL NO. 415 was referred to the Rules Committee.

SB 417

The Finance Committee considered SENATE BILL NO. 417 (estab-—
lishing the Kona! River Special Management Area; efd) and a
majority of the committee recommended the Resources Committee
Substitute and Letter of Intent bo adopted.

SENATE JOURNAL

April 27, 1984 pssil

SB 417 cont"d

Senator Bennett, Co-Chairman and Senators Faiks and Ferguson
signed "no recommendation". Senators Mulcahy, Josephson,
Vic Fischer and Sackett signed "do pass".

Fiscal note is the same as fiscal note dated 2/3/84 in Senate
Supplement No. 49 with the exception that the Resources Com—
mittee Substitute fiscal note deletes "**0" in "CAPITAL",
"**Note: $160.0 for the Kenai River Comprehensive Plan is
in the Governor®s FY 85 Capital budget”

SENATE BILL NO. 417 W.t referred to the Rules Committee.

SB 424

The Finance Committee considered SENATE BILL NO. 424 (re—
covery of medical assistance expenses; efd) and a majority
of the committee recommended do pass. The report was signed
by Senator Bennett, Co-Chairman and concurred in by Senators
Mulcahy, Josephson, Ferguson, Faiks and Vic FiscKer.

SENATE BILL NO. 424 was referred to the Rules Committee.

SB 533

The Finance Committee considered SENATE BILL NO. 533 (supple—
mental appropriation to the Tepartment of Health and Social
Services for residential car< facilities for children; efd)
und a majority of the committee recommended do pass. The
report was signed by Senator Bennett, Co-Chulrman and con-—
curred in by Senators Mulcahy, Josephson, Ferguson, Falks
and Vic Fischer.

SENATE BILL NO. 533 wao vreferred to the Rules Committee.

11B 510

The Labor and Commerce Committee considered CS FOR HOUSE BILL
NO. 510 I.FIN) (accidents |Involving state or municipal air—
craft ; efd) and a majority of the committee recommended do
pass. The report was signed by Senator Ellason, Chairman
and concurred in by Senators Rodey and Pettyjohi. Senator
Mulcahy signed "no recommendation".

CS FOR HOUSE BILL NO. 510 (FIN) was referred to the Judiciary
Committee.



SENATE JOURNAL
2976 May 8, 1984

MB 258 corit"d
CONFERENCE CSHB 258
Yeas: 14 Bennett, Fahrenkamp, Faiks,
Ferguson, Fischer Paul, Gilman,
Halford, Kelly, Moss, Mulcahy,
Pettyjohn, Rodey, Sturgulewski,
liegler

Nays: 6 Eliason, Fischer Vic, Josephson,
Kerttula, Ray, Sackett

and so, CONFERENCE CS FOR HOUSE BILL HO. 258 passed the

Senate.

Senator Ray moved and asked unanimous consent that the roll
call on the passage of the bill be considered the roll call
on the effective dace clause. Without objection, it was so
ordered.

The Secretary was requested to notify the House.

INTRODUCTION AND REFERENCE OF SENATE BILLS

SB 551
SENATE BILL NO. 551 by the Finance Committee, entitled:
"An Act authorizing the expenditure of
more than $1,000,000 from the disaster
relief fund for water and sewer systenm
failures; and r.ovldling for an effective
date."

was read the first time and referred to the Finance Committee.

CONSIDERATION OF THE CALENDAR

SECOND READING OF SENATE BILLS

SB 415

SENATE BILL NO. 415 (employee benefits under the Public Employ—
ees 1 Retirement Syutera; efd) was read the second time.

SENATE JOURNAL
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SB 415 cont"d

Senator Vic Fischer moved and asked unanimous consent for the
adoption of the State Affairs Committee Substitute and title

change offered on page 2238. Without objection, CS FOR SENATE
BILL HO. 415 (SA) (employee benefits under the Public Employ—
ees 1 Retirement System and the Teachers®™ Retirement Systenm;

efd) was adopted.

CS FOR SENATE 3ILI, NO. 415 (SA) was read the second time.

Senator Ray moved and asked unanimous consent that CS FOR
SENATE BILL NO. 415 (SA) be considered engrossed, advanced
to third reading and placed on final passage. Without objec—
tion, it was so ordered.

CS FOR SENATE BILL NO. 415 (SA) was read the third time.

Senator Fahrenkamp moved and asked wunanimous consent that
she be allowed to abstain from voting because of a conflict
of interest. Senator Kelly objected.

Senator Vic Fischer moved and asked unanimous consent that he
be allowed to abstain from voting because of a conflict of
Interest. Senator Halford objected.

The question being: "Shall CS FOR SENATE BILL HO. 415 (SA)
(employee benefits under the Public Employees™ Retirement
System and the Teachers®™ Retirement System; efd) pass the
Senate?" The roll was taken with the following result:

CSSB 415 SA 3RD

Yeas : 16 Bennett, Fahrenkamp. Fal ,
Y rguson, Fischer Prul, rlscher Vic,
Halford, Jooophaon, Kerttula, Moss,
Mulcahy, Ray, Rodey, Sackett,
Sturgulewski, 7,logler

Nays: 4 Ellason, Gilman, Kelly, Pettyjohn

and so, CS FOR SENATE BILL NO. 415 (SA) passed the Senate.
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SB Al5 cont"d

Senator Ray moved and asked unanimous consent that the roll
call on the passage of the bill be considered the roll call
on the effective date clause. Without objection. It was so
ordered.

Senator Gilman p,ave notice of reconsideration on CS FOR
SENATE BILL NO. 415 (SA).

SB 445

SENATE BILL NO. 445 (child abuse) was read the second time.

Senator Ray moved and asked unanimous consent that SENATE
BILL NO. 445 be considered engrossed, advanced to third read—
ing and placed on final passage. Without objection, It was
so ordered.

SENATE BILL NO. 445 was read the third time.

Senator Ray moved that SENATE BILL NO. 445 bn held until
Thursday®s calendar. Without objection, It was so ordered
and the bill will appear on the May 10 calendar |In third
reading.

SB 472

SENATE BILL NO. 472 (preliminary examinations It prosecutions
for sexual assault and sexual abuse of a minor) wsh road the
oocond time.

Senator Josephson moved and asked unanimous consent for the
adoption of the Health, Education and Social Services Commit—
tee Substitute offered on page 2620. Without objection, CS
FOR SENATE BILL HO. 472 (HESS) (admissibility of certain
hearsay evidence in grand Jury proceedings for certain sexual
offenses and amending Rule G(r), Alaska Rules of Criminal
Procedure) was adopted.

CS FOR SENATE BILL NO. 472 (HESS) was lead the second time.

SENATE JOURNAL
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SB 472 cont"d

Senator Ray noted the title change.

Senator Ray moved and asked wunanimous consent that CS FOR
SENATE BILL NO. 472 (HESS) be considered engrossed, advanced
to third reading and placed on final passage. Without objec—
tion, It was so ordered.

CS FOR SENATE BILL NO. 472 (HESS) was read the third time.

Senator Kelly moved and asked unanimous consent that CS FOR
SENATE BILL NO. 472 (HESS) be returned to second reading for
the purpose of a specific amendment. Without objection, it
was so ordered.

Senator Kelly offered Amendment No. Is

Page 1, line 15: After "child" |Insert
"younger than" and after "age" delete
"or younger"

Senator Kelly moved Amendment No. 1. Senator Ziegler asked
unanimous consent. Senator Josephson objected, then with—
drew hIB objection. There being no further objection, Amend—
ment No. 1 was adopted.

CS FOR SENATE BILL NO. 472 (HESS) am was before the Senate
In third reading.

The question being: "Shall CS FOR SENATE BILL NO. 4/2 (HESS)
am (admissibility of certain hearsay evidence In grand Jury
proceedings for certain sexual offenses and amending Rule
6(r), Alaska Rules of Criminal Procedure) pass the Scnntu7"
The roll was taken with the following result:
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