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A f f a i r s  an d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  L E G I S L A T I V E  
C O U N C I L  ( for t h e  B l u e  
R i b b o n  C o m m i s s i o n  o n  the

1 I N  T HE  H O U S E  S t a t e  P e r s o n n e l  A c t )

2 H O U S E  B I L L  Np. 53

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Ac t  e n t i t l e d :  " A n  Ac t  p r o h i b i t i n g  d u p l i c a t e  t e a c h e r s '  r e t i r e m e n t

7 b e n e f i t s  fo r A l a s k a  B I A  s e r v i c e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K a :

9 * S e c t i o n  1. A S  1 4 . 2 5 . 1 0 7  is a m e n d e d  to read:

10 Sec. 1 4 . 2 5 . 1 0 7 .  C R E D I T  F O R  A L A S K A  B I A  S E R V I C E .  A  m e m b e r  w h o

11 j o i n s  the s y s t e m  o n  or a f t 2 r J u l y  1, 1978, w h o  ha s  A l a s k a  B I A  s e r v i c e

12 m a y  c l a i m  all of th a t  s e r v i c e  as c r e d i t e d  s e r v i c e .  [A R E T I R E M E N T

13 B E N E F I T  P A Y A B L E  U N D E R  T H I S  C H A P T E R  F O R A L A S K A  B I A  S E R V I C E  S H A L L  B E

14 R E D U C E D  B Y  A N  A M O U N T  E Q U A L  T O  T H E  R E T I R E M E N T  B E N E F I T S  P A I D  T O  T H E

15 M E M B E R  B Y  T H E  U N I T E D  S T A T E S  G O V E R N M E N T  F O R  T H E  S A M E  S E R V I C E . ]

16 * Sec. 2. A S  1 4 . 2 5 . 1 6 9  is a m e n d e d  to read:

17 Sec. 1 4 . 2'i. 169. D U P L I C A T E  B E N E F I T S ,  If p a y m e n t s  f r o m  thi s

18 r e t i r e m e n t  s y s t e m  ar e  d u e  to a t e a c h e r  o r  to th e  t e a c h e r ' s  s p o u s e

19 u n d e r  m o r e  t h a n  on e  p r o v i s i o n  of thi s plan, the t e a c h e r  o r  s p o u s e

20 s h a l l  e j e c t  u n d e r  w h i c h  p r o v i s i o n  a n d  w h i c h  b e n e f i t  the t e a c h e r  or

21 s p o u s e  w i s h e s  to r e c e i v e  a n d  no p a y m e n t s  m a y  b e  m a d e  u n d e r  an y  o t h e r

22 p r o v i s i o n .  H o w e v e r ,  b e n e f i t s  c i d e r  A S  1 4 . 2 5 . 1 5 5 ,  1 4 . 2 5 , 1 5 7 ,  1 4 . 2 5 . -

23 160, 1 4 . 2 5 . 1 6 2 ,  1 4 . 2 5 . 1 6 4 ,  an d  1 4 . 2 5 . 1 6 7  s h a l l  be p a i d  i n  a d d i t i o n  to

24 t hose b e n e f i t s  or that s e r v i c e  c r e d i t  a p e r s o n  is e n t i t l e d  to r e c e i v e

25 b e c a u s e  of the p e r s o n ' s  o w n  m e m b e r s h i p  in the r e t i r e m e n t  system.

26 (b) A  t e a c h e r  m a y  not r e c e i v e

27 (1) d u p l i c a t e  cre d it  u n d e r  this s y s t e m  f o r  the s a m e  p e r i o d

28 o f  service,

29 (2) m o r e  t h a n  one y e a r  of s e r v i c e  c r e d i t  i n  t h e  c o u r s e  of a
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1 s c h o o l  year, or

2 (3) a b e n e f i t  w h i l e  a c c r u i n g  s e r v i c e  c r e d i t  u n d e r  this

3 s y s t e m,  e x c e p t  as p r o v i d e d  i n  thi s  section.

4 (c) A  r e t i r e m e n t  b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  fo r  A l a s k a

5
5 *•» M  *2— aT/ of

B I A  s e r v i c e  s h a l l  b e  r e d u c e d  b y  a n  a m o u n t  e q u a l  to the r e t i r e m e n t

6 b e n e f i t s  p a i d  to the m e m b e r  b y  the U n i t e d  S ta t e s  g o v e r n m e n t fo r  the

7 s a m e  s e r v i c e .  B e f o r e  a p p o i n t m e n t  to r e t i r e m e n t  u n d e r  this c h a p te r ,

8 a n d  o n c e  e a c h  y e a r  t h e r e a f t e r ,  the a d m i n i s t r a t o r  m a y  r e q u i r e a m e m b e r

9 w h o  has r e c e i v e d  c r e d i t  f o r  A l a s k a  B I A  s e r v i c e  u n d e r  A S  14. 2 5 . 1 0 7  to

10 p r o d u c e  v e r i f i c a t i o n  of th e  b e n e f i t  a m o u n t  t h e  m e m b e r  is r e c e i v i n g

11 f r o m  the U n i t e d  S t a t e s  g o v e r n m e n t  for that s a m e  s e r v i c e  or v e r i f i c a -

12 t i o n  that the m e m b e r  is no t  e n t i t l e d  to r e c e i v e  a b e n e f i t f r o m  the

13 U n i t e d  S t a t e s  g o v e r n m e n t  f o r  that same service.
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LEGISLATIVE AFFAIRS AGENCY

M E M  0  R  A  N  D U  M  M a y  11, 1983

S U B J E C T :

TO:

FROM:

Y o u  h a v e  a s k e d  o u r  o f f i c e  t o  p r o v i d e ,  if a p p r o p r i a t e ,  a 
c o m m i t t e e  s u b s t i t u t e  f o r  H o u s e  B i l l  53 (An A c t  p r o h i b i t i n g  
d u p l i c a t e  t e a c h e r s '  r e t i r e m e n t  b e n e f i t s  f o r  A l a s k a  B I A  
ser v i c e )  t h a t  w o u l d  m o d i f y  p a g e  2, l i n e  5, b y  i n s e r t i n g  
" u n d e r  A S  1 4 . 2 5 . 1 0 7 "  a f t e r  t h e  w o r d  " s e r v i c e " .  In the 
o p i n i o n _ D f  t h i s  o f f i c e  t h a t  c h a n g e  w o u l d  b e  u n n e c e s s a r y  a n d  . 
a l s o  m i s l e a d i n g .

T h e  w o r d  " s e r v i c e "  o n  t h a t  l i n e  is u s e d  t o  d e s c r i b e  t h e  
b a s i s  for " A  r e t i r e m e n t  b e n e f i t  p a y a b l e  u n d e r  t h i s  c h a p t e r " .  
A S  1 4 . 2 5 . 1 0 7  m e r e l y  a d d r e s s e s  t h e  f a c t  t h a t  c r e d i t  for 
A l a s k a  B I A  s e r v i c e  m a y  b e  c l a i m e d .  B y  i n s e r t i n g  t h e  q u a l­
i f y i n g  p h r a s e  " u n d e r  A S  1 4 . 2 5 . 1 0 7 " ,  y o u  w o u l d  m i s l e a d  t h e  
r e a d e r  b y  h a v i n g  t h e  r e a d e r  e x p e c t  to f i n d  u n d e r  A S  14 . -  
2 5 . 1 0 7  d e t a i l  d  p r o v i s i o n s  at  to  w h a t  c o n s t i t u t e s  A l a s k a  B I A  
s e r v i c e .

I t - i s  h e l p f u l  tc n o t e  t h a t  t h e  s e n t e n c e  in w h i c h  t h e  s u g­
g e s t e d  m o d i f i c a t i o n  w o u l d  a p p e a r  is b e i n g  t r a n s f e r r e d  f r o m  
A S  1 4 . 2 5 . 1 0 7  b e c a u s e  t h e  s e c t i o n  p e r t a i n s  t o  c r e d i t  f o r  s e r­
v i c e  w h i l e  t h e  t r a n s f e r r e d  s e n t e n c e  p e r t a i n s  t o  d u p l i c a t e  
b e n e f i t s ,  A s  t h e  s e n t e n c e  a p p e a r s  in A S  1 4 . 2 5 . 1 0 7  t h e r e  is 
n o  e q u i v a l e n t  l a n g u a g e  s u c h  as " u n d e r  t h i s  s e c t i o n "  f o l l o w i n g  
t h e  w o r d  " s e r v i c e "  a s  o n e  m i g h t  e x p e c t  to f i n e  if it w e r e  
n e c e s s a r y  a n d  ,a p p r o p r i a t e  t o  m a k e  t h e  s u g g e s t e d  m o d i f i c a t i o n .

If y o u  h a v e  a n y  q u e s t i o n s ,  d o  n o t  h e s i t a t e  to c o n t a c t  o u r  
o f f i c e .

D u p l i c a t e  t e a c h e r s '  r e t i r e m e n t  b e n e f i t s  for 
A l a s k a  B I A  s e r v i c e  (HB 5.“'

R e p r e s e n t a t i v e  M i t c h e x l  E. A b o o d ,  Jr. 
C h a i r m a n ,  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e

J a m e s  H. L e a r  
L e g i s l a t i v e  C o u n s e l

J H L : l j b



IN T E R IM  O F F IC E :
1024 WEST SIXTH AVENUE 

ANCHORAGE. ALASKA 99501 
(907) 274-2843

DATE :  4 / 2 9 / 8 3

T I M E :  1:00 P . M i > ROOM 102

i. Ca l l  t h e  m e e t i n g  t o  o r d e r

J N E A U , A LASKA  99811 
(907) 463-4963

IN  S ES S IQ .N i

^fousc ttee an jita ie  J\ffatrs

JUasfea j§tate leg isla tion

AGENDA

V'.' JleprcseutaKtic JH itdt IVboob
CHAIRMAN

A. NOTE THE COMMITTEE MEMBERS PRESENT AMD WELCOME THOSE 
OBSERVING THE M EET ING .

B. REMIND THOSE WHO HAVE NOT S IG NED - IN  TO DO WHO W ISH 
TO T E S T I F Y ,  AND REMIND "HOSE G IV IN G  TESTIMONY TO 
SPEAK UP AND STATE THE IR  NAME;  ADDRESS AND PHONE NUM­

BER BEFORE T A LK IN G .

ii. A n n o u n c e  l e g i s l a t i o n  u n d e r  c o n s i d e r a t i o n :

hb 53 - an act prohibiting duplicate teacher's retirement benefits for 
alaska BIA services

hb 3o9 - an act relatin to credited service under the public emp. 
retirement system

HB 51 an act limited the adjustment of retirement benefits.

OTHER NOTES OR REM INDERS :



cAlaska £$ixiZ l̂egislature
BLUE RIBBON COMMISSION ON THE 

STATE PERSONNEL ACT

Senator Bill Ray, Chairman

Pouch YG 
Mail Stop 3123 

Juneau, Alaska 99811 
(907) 465-44* 2

M E M O R A N D U M April 25, 1983

TO: House State Affairs Committee

FROM: Teresa B. Cramer

Administrative Assistant

SUBJECT: House Bill 53 - Prohibiting Duplicate Teachers' Retirement

Benefits for Alaska BIA Service

The Blue Ribbon Commission heard testimony from the Division 

of Retirement and Benefits that a loophole exists in the Teachers' 
Retirement System statutes which permit receiving TRS credited service 
for federal employment in Alaska BIA schools. Teache.s who qualified 

for federal retirement from a BJA school and who then worked for the 
state in a position covered by the Teachers' Retirement System could ’ 
receive-benefits for the same years of service from each system.

Under TRS, teachers may receive credit for Alaska BIA service 
by contributing 7 % of their entry TRS salary for each year of BIA service 
to be credited. The law provides that state retirement benefits for 
Alaska BIA service will be reduced by the amount received from the 
federal government for the same service. However, this is verified only 
at the time of applying for retirement.

Credit from both retirement systems is possible if the teacher 
who has worked for both employers buys TRS credited service for BIA 
employment and takes a lump sum payment of his or her federal retirement 

contributic is before retiring from the state. At the time of stal ; 
retirement, the teacher reports being eligible to receive no federal 

retirement benefits for Alaska BIA service. After establishing state 
benefits, the teacher could repay the lump sum to the federal government 

and claim a federal retirement. The teacher would then be drawing from 
two retirement systems for the same period of service.

The commission recommends that language be added to the TRS 

statutes to permit the Division of Retirement to require retired members 
to verify annually any federal benefits received for Alaska BIA service.

Bi11 Analysis

Page 1 The first section of the bill deletes material concerning
Line 9 treatment of duplicate benefits from the current authori­

zation for claiming BIA service.



House State Affairs Comnittee 

April 25, 1983 

Page Two

Page 2 

Line 4

Line 7

The language deleted in section 1 is moved to AS 14.25.169 
by the second section of the bill.

Section 2 *lso provides authorization for the Division of 
Retirement and Benefits to request annual verification of 

the amount of any federal retirement benefits for Alaska 
BIA service for which state benefits are also received.
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ServiceR e q u e s t e d  by_ Date

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d ________Administration - Division of Retirement & Benefits

P r o g r a m  C a t e g o r y  A f f e c t e d  Labor Services and Elementary & Seconoary taucation

TRSBRU, P r o g r a m ,  Or  S u b p r o g r a m ( s )  A f f e c t e d _ ____________________________________________

(Note: I f  m o r e  tha n  on e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  i i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  for e a c h  c o m p o n e n t  in the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

100 P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

500 E Q U I P M E N T
G O O  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S , C L A I M S , E T C .

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

T O T A L
- 0- - 0 -

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  FUND

F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

P O S I T I O N S

F U L L  TI M E  
P A R T  TIM E  
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

there will be no costs or savings as a result of this bill as it contains 

a change in language of the statute which is, procedural and the effect is 

the samej that is a benefit payable for Alaska BIA service must be offset 

by any benefits paid by the federal government for the same service.

IV. D A T E  1/31/83

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

P R E P A R E D  BY 
A G E N C Y  
P H O N E

Division nf Rplirnmpnt ft Bnnpfits

C C : B u d g e t  a n d  M a n a g e m e n t  

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  

3 3 - 0 0 1  (Rev. 1 2 / 8 2 )

4 65-/1^0

Rules Committee
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