


S T A T E  OF A L A S K A
F I S C A L  NOTE {'Revision Date , 1983

I . REQUEST
3i VI/Resolution No.: R B 2 0 5 / 2 1 Q

U .  FISCAL DETAIL
Agency Affected: A H

Title: Rel a t i n g  to Payment of I n t e r e st Program Category Affected: All
SponsorT  D u n c a n / S h u l t z  b y  State BRU, Program of Subp r og ra m ^) Affected: 
Requestor: House S t a t e  A f f a i r s  ______________________________________________ ___________________

EXPEnOITURES/REVENUES: (Thousands of Doll ars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING

100 PERSONAL SERVICES
200 TRAVEL 1
300 CONTRACTUAL ! i
400 COMMODITIES
500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC 0 l , l 2 5 . r 1 .1 2 5 . r 1,12 5 . f 1 , 1 2 5 .  rl11.1.? 5 . f

1

TOTAL OPERATING 0 1 , 1 2 5 . 0 1 , 1 2 5 . 0 1 , 1 2 5 . 0 1 , 1 2 5 . 0 ( 1 , 1 2 5 . 0

r' REVTNUT

■UNDING: (Thousands of Dollars)
........GENERAL FIind'

FEDERAL FUNOS 
OTHER (Specify Source)

i

0 1 , 1 2 5 . 0 t l ,  125 . 0 ’ , 1 2 5 . 0 1 . 1 2 5 . 0 1 . 1 2 5  0

! .
1

1

POSITIONS:
FULL-TIME 1

PART-TIME 1
TEMPORARY . ' !

i

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

No s o u r c e  i d e n t i f i e d  by t h e  L e g i s l a t u r e .

IV. ANALYSIS: Attach a separata page for any Analysis

. t :Prepared By: Tom H a a s ,  A c t i n g  D i r e c t o r

D i v i s i o n ;

Approved by Commissione'^^ I ^ T s a  R u d d ___________
Department:_____________/ A d m i n i s t r a t i o n ______

Phone: 4 65-2240
Date: 3/17/83

Date: 3/17/83

Distribution:
Original to Legislative Finance
Copy to Office of Management ana Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor ,



F i s c a l  N o t e :  H B  2 0 5 / 2 1 0 M a r c h  17, 1983

IV. A N A L Y S I S

The D e p a r t m e n t  of A d m i n i s t r a t i o n  is o p p o s e d  to this L e g i s­
lation, n o t  b e c a u s e  w e  d i s a g r e e  w i t h  the idea of the State 
p a y i n g  its b i l l  in a t i m e l y  manner, b u t  b e c a u s e  w e  feel there
are b e t t e r  wa ys to a d d r e s s  thi s pro blem. In d e t e r m i n i n g  the
f i s c a l  i m p a c t  on m a n d a t o r y  p a y m e n t  o f  inte rest, it is i m p o s­
sibl e  to p l a c e  a d e f i n i t e  d o l l a r  a m o u n t  for the cost. M a n y  
i t e m s  m u s t  be t a k e n  into c o n s i d e r a t i o n .

First, in o r d e r  to c a l c u l a t e  w h a t  the i n t e r e s t  c o s t  w o u l d  
oe, a d e t a i l e d  a n a l y s i s  w o u l d  be n e c e s s a r y  to d e t e r m i n e  w h a t  
t h e  d o l l a r  a m ount of b i l l s  p a i d  in e x c e s s  of 30 days m i g h t  be. 
R e a d i l y  a v a i l a b l e  i n f o r m a t i o n  d o e s  n o t  exist. Howeve r, to s h o w  
w h a t  the p o t e n t i a l  i m p a c t  n i g h t  be, w e  o f f e r  this example,
m a k i n g  a n u m b e r  of ass um p t i o n s .

On the a s s u m p t i o n  that the S t a t e  a n n u a l  budge.; is $3.0 
b i l l i o n  a n d  t h a t  50% of that b u d g e t  r e p r e s e n t s  v e n d o r  p a y m e n t s  
e f f e c t e d  by this legislatio n. F u r t h e r  w e  a ssume that 5% of the 
v e n d o r  p a y m e n t s  m i g h t  be s u b j e c t  to p e n a l t y  as d e f i n e d  in the 
L e g i s l a t i o n .  B a s e d  on t h e s e  a s s u m p t i o n s ,  the i n t e r e s t  p e n a l t y  
c o u l d  be as h:’gh as $ 1 , 1 2 5 ,000.00.

C a l c u l a t e d  as follows:

$ 3 , 0 0 0 , 0 0 0 , 0 0 0 . 0 0  A n n u a l  B u d g e t  
____________X 5 0%

$ 1 , 5 0 0 , 0 0 0 , 0 0 0 . 0 0  P o t e n t i a l  V e n d o r  P a y m e n t s  
____________X 5%

$ 7 5 , 0 0 0 , 0 0 0 . 0 0  5% S u b j e c t  to P e n a l t y
X  0.15%

1, 1 2 5 , 0 0 0 . 0 0  I n t e r e s t  P e n a l t y  for Bi lls P a i d  
----------------  in E x c e s s  o f  30 Days.

The p r e f e r r a b l e  w a y  to a v o i d  p e n a l t y  p a y m e n t s  is to p a y  
v e n d o r s  w i t h i n  the 30 d a y  period. This is and always has b e e n  
the goal of the D e p a r t m e n t  of A d m i n i s t r a t i o n .  The o n l y  e f f e c­
tiv e  w a y  o : d o i n g  this is e i t h e r  to d i v e r t  c u r r e n t  staff of the 
v a r i o u s  State a g e n c i e s  to the e f f o r t  of p a y i n g  b ills t i m e l y  or 
to d e v e l o p  the a g e n c i e s  i n t e r n a l  p r o c e d u r e s  and the D e p a r t m e n t  
of A d m i n i s t r a t i o n ' s  a u t o m a t e d  s y s t e m s  in o r d e r  to a d d r e s s  the 
p a y m e n t  problem. The cost to the S t a t e  in p r o v i d i n g  a d d i t i o n a l  
s t a f f  or a b i l l  p a y i n g  e f f o r t  t h a t  w o u l d  pay all b i l l s  w i t h i n  
30 days u s i n g  the c u r r e n t  s y s t e m  has not be d e t e r m i n e d .  The 
D e p a r t m e n t  of A d m i n i s t r a t i o n  is c u r r e n t l y  in the p r o c e s s  of



F i s c a l  N o t e :  H B  2 0 5 / 2 1 0 M a r c h  17, 1983

r e d e s i g n i n g  the s t a t ewid e a c c o u n t i n g  s y s t e m  w h i c h  w i l l  i n c l u d e  
fe a tu res that  w i l l  i m p r o v e  th e bill p a y i n g  and t r a c k i n g  c a p a­
bi l i t i e s  of the S t a t e .

W h i l e  we r e c o g n i z e  the p r o b l e m  o f  p a y i n g  v e n d o r s  in a 
t x m e l y  m a n n e r  is a s e r ious  matter, w e  s h o u l d  p o i n t  o u t  that for 
the m o s t  part, v e n d o r s  are p a i d  timely. F o r  a 12 m o n t h  period, 
t he S t a t e  p a i d  o n  the a v e r a g e  of 70,200 i n v o i c e s  a mont h.
D u r i n g  t h a t  time, t h e - a v e r a g e  p a y m e n t  time w a s  29 days. T h e  
h i g h  m o n t h l y  a v e r a g e  was 33 days  w h i l e  the low m o n t h l y  a v e r a g e  
w a s  24 days. D u r i n g  this period, o n l y  two m o n t h s  e x c e e d e d  30 
d a y s  p a y m e n t  time.

In a d d i t i o n  to the costs of a t t e m p t i n g  to i m p r o v e  the 
p a y m e n t  time  and the p o t e n t i a l  i n t e r e s t  p e n a l t i e s , we s h o u l d  
a l s o  c o n s i d e r  the cos t o f  i n c r e a s e d  b u r e a u c r a c y  that w o u l d  be 
i n v o l v e d  in d e t e r m i n i n g  w h a t  p a y m e n t s  w o u l d  be s u b j e c t  to 
pe n a l t y ,  w h a t  p e r i o d  of time w o u l d  b e  covered, as w e l l  as the 
l o g i s t i c s  of m a k i n g  the i n t e r e s t  p a y m e n t s ,  all of t h e s e  w o u l d  
b e  costs to the State in time a n d  effort.

Lastly, it s hou ld be n o t e d  that the f u n d i n g  of the 
i n t e r e s t  p a y m e n t s  w o u l d  n e e d  to be 100% S t a t e  funds. We h a v e  
b e e n  a d v i s e d  b y  the U S. O ffice of M a n a g e m e n t  and B u d g e t  t h a t  
the P r o m p t  P a y m e n t  Act (P.L. 970177) p r o h i b i t s  the use of 
F e d e r a l  g r a n t  funds for the a g e n c i e s  that are p r i m a r i l y  
f e d e r a l l y  funded. (Copy of OMB l e t t e r  attached)

Again, w e  are not o p p o s e d  to t i m e l y  p a y m e n t  of v e n d o r  
b i l l s  but are c o n c e r n e d  w i t h  the m e t h o u  of a c h i e v i n g  that goal.



EXECUTIVE-OFFICE OF THE PRESIDENT 

O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T
W A SH IN G TO N , D .C . 10503

D e c e m b e r  14, 1 9 8 2

M E M O R A N D U M

S U B J E C T :  P a y m e n t  P r a c t i c e s

I t  h a s  c o m e  to o u r  a t t e n t i o n  t h a t  s e v e r a l  S t a t e s  have laws, o r  
are c o n s i d e r i n g  l e g i s l a t i o n ,  t h a t  r e q u i r e s  the p a y m e n t  of 
i n t e r e s t  p e n a l t i e s  to c o n t r a c t o r s  w h e n  b i l l s  a r e  p a i d  late.

This is to a l e r t  you to the fact tha t the P r o m p t  P a y m e n t  A c t  
(P.L. 9 7 -177) p r o h i b i t s  the use of F e d e r a l  g r a n t  f unds for the 
p a y m e n t  of such i n t e r e s t  p e n a l t i e s .  The a c t  s a y s

"(A) in n o  case s h a l l  an o b l i g a t i o n  to p a y  s u c h  
i n t e r e s t  p e n a l t i e s  be c o n s t r u e d  to be an o b l i g a t i o n  
of  the U n i t e d  States,  and

"(B) a n y  p a y m e n t  of such i n t e r e s t  p e n a l t i e s  s h a l l  
n o t  be m a d e  f r o m  funds p r o v i d e d  to the g r a n t  r e c i p­
i e n t  by a F e d e r a l  agency, nor s h a l l  any n o n - F e a e r a l  
f u n d s  e x p e n d e d  for such i n t e r e s t  p e n a l t i e s  be c o u n t e d  
t o w a r d  any m a t c h i n g  r e q u i r e m e n t  a p p l i c a b l e  to that 
g r a n t . "

W e  w o u l d  a p p r e c i a t e  y o u r  a l e r t i n g  y o u r  s t a f f  to this p r o h i b i t i o n  
to a s s u r e  that the F e d e r a l  G o v e r n m e n t  is n o t  c h a r g e d  i m p r o p e r l y  
for i n t e r e s t  p e n a l t y  costs.

J

o

Jo ______
D e p u t y  A s s o c i a t e  D i r e c t o r  

for F i n a n c i a l  M a n a g e m e n t



EXECUTIVE-OFFICE OF THE PRESIDENT 

O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T
W ASH INGTON . D .C . 20503

D e c e m b e r  14, 1 9 8 2

■MEMORANDUM

S U B J E C T :  P a y m e n t  P r a c t i c e s

I t  has c o m e  to o u r  a t t e n t i o n  that s e v e r a l  S t a t e s  ha ve laws, or 
a r e  c o n s i d e r i n g  l e g i s l a t i o n ,  t h a v r e q u i r e s  the p a y m e n t  of 
i n t e r e s t  p e n a l t i e s  to c o n t r a c t o r s  w h e n  b i l l s  are p a i d  late.

T h i s  is to a l e r t  y o u  to the fact that the P r o m p t  P a y m e n t  A c t  
(P.L. 97-177) p r o h i b i t s  the use o f  F e d e r a l  g r a n t  f un ds for the 
p a y m e n t  o f  s u c h  i n t e r e s t  p e n a l t i e s .  The act s a y s  •

"(A) in n o  case shjj.ll an o b l i g a t i o n  to p a y  s u c h  
i n t e r e s t  p e n a l t i e s  be c o n s t r u e d  to be an o b l i g a t i o n  
o f  the U n i t e d  States, and

"(B) a n y  p a y m e n t  of such i n t e r e s t  p e n a l t i e s  shall 
n o t  be m a d e  f r o m  funds p r o v i d e d  to the g r a n t  r e c i p­
i e n t  by a F e d e r a l  agency, nor s h a l l  an y n o n - F e d e r a l  
f u n d s  e x p e n d e d  for such i n t e r e s t  p e n a l t i e s  be c o u n t e d  
t o w a r d  a n y  m a t c h i n g  r e q u i r e m e n t  a p p l i c a b l e  to that 
g r a n t . "

W e  w o u l d  a p p r e c i a t e  y o u r  a l e r t i n g  y o u r  s t a f f  to this p r o h i b i t i o n  
to a s s u r e  that the F e d e r a l  G o v e r n m e n t  is not c h a r g e d  i m p r o p e r l y  
f o r  i n t e r e s t  penailty costs.

o

Jobh J. L o r d a n  
D e p u t y  A s s o c i a t e  D i r e c t o r  

for F i n a n c i a l  M a n a g e m e n t



To: A l l  Bureau and Agency Heads

From: C h ie f , Contract & Grant O perations

Sub jec t :  Payment P rac tices

Memorandum

United States Department of the Interior
OFFICE OF INSPECTOR GENERAL 

CONTRACT *  GRANT OPERATIONS 
flOO N. QUINCY ST , ROOM-40TT1 
ARLINGTON, VIRGINIA'”222'l7 "

llJ.U r-. • { 1 r:rsLrv»
\ \

I  am a tta c h in g  a memorandum dated December 1A, 1982 , from the O f f ic e  o f 
Management and Budget concern ing the use o f F e d e ra l g ran t funds fo r  the’ 
payment of- i n t e r e s t  p e n a lt ie s . The memorandum c ite s  the Prompt Payment Act 
which p r o h ib it s  t h is  p r a c t ic e .

Y ou r p rog ram  o f f i c i a l s  and s t a f f  s h o u ld  be a l e r t e d  c o n c e rn in g  t h is  
p r o h ib it io n .

Andrew H. Payne

cc : C e c ile  Coleman w/copy o f  incom ing



IN T E R IM  O F F IC E :

1024 WEST SIXTH AVENUE 
ANCHORAGE, ALASKA 99501 

(907) 274-2843

IN  S E S S IO N : 

PO UC H V 

J U N E A U . A LASKA  9BB11 

( 9 0 7 )  4 0 3 .4 9 5 3

J M a s f e a  j § i a t e  ^ 5 e g f e l a f u n >

^prBssutatite (Abt/nfr
CHAIRMAN

£€mrse (Emratttiiee on jiiato ^ffarrs
A G E N D A

d a t e : 3 / 1 7

T I M E :  1 : 0 0  P . M . ,  R O O M  1 0 2

I C a l l  t h e -m e e t i n g  l u  o r d e r

A. N O T E  T H E  C O M M I T T E E  M E M B E R S  P R E S E N T  A ND W E L C O M E  THOSE 
O B S E R V I N G  THE MEETING.

B. R E M I N D  T H O S E  W H O  HAV E NOT S I G N E D - I N  T O  DO W H O  W IS H  
TO T E S T IF Y , AND R E M I N D  T H O S E  GIVING T E S T I M O N Y  TO 
S P E A K  UP AND STATE T H E I R  N A M E , A D DR E SS  AND PHONE N U M­

B E R  B E F O R E  TALKING.

ii. A n n o u n c e  l e g i s l a t i o n  u n d e r  c o n s i d e r a t i o n :

MB 205 - AN ACT P R O V I D I N G  FOR PYA M EN T  OF INTEREST BY STATE A GE NC IES ON 
O BLIGAT IO NS  NOT T I ME LY  PAID, *3/*» 't>u*0Av\ U

HB 2 10  AN ACT R E L AT IN G  TO PYAM E NT  FO FPURCHASES BY THE STATE. SJo/TZ
S f t T y . S o ^

CO MMENTS FROM E L A I NE ON HB 2 0 5 : AS A FORMER STATE EMPL OY EE WITH DEPT,
OF N A T UR AL  RESOURCES, WHO A PPRO VE D INVOICES FOR PA YM E NT  IN A TIMELY 
MANNER ‘I AM OP PO S E D TO  THIS BI LL  BECAUSE:

1) AFTER YOU APPR O VE  AN INVOICE AND SEND IT TO J UN E AU  FOR A CHECK TO 
BE ISSUED, EVEN IF YOU SEND IT THE VE RY  DAY YOU RECEIVE THE INVOICE, IT 
TAKES APPROX, 6 WEEKS FOR THE VENDOR TO RECEIVE IT, IF THERE IS A PENALTY 
OR INT, FOR LATE PAYMENTS, THE INDIVIDUAL DIV. WIT HI N  THE DEPT. WOULD 
BE PENALIZED RATHER TH AN  THE A D M I N IS T RA TI V E SECTION WHO IS RES PONSIBL E FOR 
ISSUING THE CHECKS IN THE FIRST PLACE, THEREFORE, IF THERE IS INT. TO 
BE PAID IT SHO UL D COME  OUT OF THE ADM. BUDGET AND NOT THE IND. DEPT, OR D I V / :  
-OTHER NO T ES  OR R EM IN D ER S :
21 PRIVATE INDUSTRY IS MA KI NG  A LOT OF  MONEY FROM STATE PURCHASES, IF NOT
FOR THE STATE, MO ST PRIVATE CO. W OULD NOT BE A R 9 H N B -T R RA Y - i\Cl AFFI IIFN.T....

THEREFORE; SIX WtbKS IS NOT TOO LONG TO WAIT WHEN THE STATE BUYS 2MILLI0 N 
DOLLARS WORTH  OF XEROX PAPER A L O N E, EACH YEAR, FROM YOS JUST TN fiNF F X A M P IF, 
(P L E A S E'----------------------’MAK E  IHPSb P O I N T S  A T  T H E  M E E T I N G  
T H E Y  ARE V E R Y  V A L I D

IN  VOUR OWN I R I S H  WAY ) 1 T H I N K



STATE OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

M A N  V V

' 
O

r
r

2J.

B i l l  Me: HE 205 Date on B i l l : 2-16-83

T it le^ 'Acr ;  p r o v id in g f o r  payment of in t e re s t  by s ta te  agenc ies on o b l ig a t io n s . . . "

Sponsor: Duncan
Requestor:

1. Estimated fiscal impacts on: •'

a. Expenditures:
(Thousands of Dollars)

t
;

FY 83 FY 84 FY 85 1 FY 86

Capital i
Operating 99.2 104.2 1 109.4
Total 99.2 104.2 1 109.4

b. Revenues:_________ ________________________________________________________________________________
Revenue | I 1 I I I h ' I I

2. Source of funds to offset fiscal .impact-of bill: 

•Not s p e c if ie d  by sponsor.

3. Assumptions: . ••
- ..C u rren t ly  the re  is  no method w ith in  the system to id e n t i f y  in v o ic e s  that have not been 

p a id  w it h in  30 days from re c e ip t . The department average payment tim e from  the date of 
in v o ic e  to date o f payment i s  le s s  than 30 days.  However, we can assume there  are in v o ic e s  
that are not processed w it h in  30 days o f r e c e i p t .  The in te re s t  payments th a t may be 
re q u ire d  shou ld  be n om in a l. A d d it io n a l s t a f f  would be re q u ire d  to in v e s t ig a te  each 
in q u ir y , make a d e te rm in a t io n  as to whether i n t e r e s t  i s  due,  c a lc u la te  the in te re s t  due 
and process the payment. The des ignated  employee in  each re g io n  shou ld  be at the 
Accounting T echn ic ian  I  o r h ig he r le v e l  o f r e s p o n s ib i l i t y .

4. Disclaimer:
This statemer.: has not been reviewed by the 0MB in the Office of the Governor. It there­
fore does not represent the final estimate of fiscal impact.

Prepared By:  Jim Slocum ..

Di ViS iOn: F in a n c ia l Management

Approved by Commissioner: l \-n Date: 7  —  £ 3

Department:_______________ Transportation & Public Ffrbil^ties_______

5. Distribution:
Original to Legislative Finance 
Copy to 0MB
Copy to Sponsor
Copy to Requestor 2/15/83

Phone: 465-3911

Date: 3/4/83



MEMORANDUM State of Alaska
ro Administrative Officers 

All Agencies

Mlr .
$ / S u e  Alexander 
// Pre-Audit Supervisor 

Division of Finance 
Department, of Administration

DATE.  

FILE n c  

T E L E P H O N E  N O .  

S U B J E C T .

December 3, 1981

465-2260 

Payment Time

After reviewing the Vendor Analysis for the month of November, it has 
been determined that it took the State an average of 26 days to pay its 
bills during this month. This is a four day decrease over November of 
last year. The schedule below shows the payment time for ea'ch agency.

Payment Payment
Agency Days • Agency Days

Office of the Governor Commerce and Economic
Fiscal - Juneau 26 Development 29

Military Affairs 40
Administration Natural Resources 33

Fiscal - Juneau 25 Fish and Game 55
Fiscal - Anchorage 34 Public Safety 21
Employee Housing 29 Environmental Conservation 29

Public Defender 35 Community & Regional Affairs
Public Broadcasting 79 Fiscal 21

Lew 26 CETA Division • 25
Revenue- Municipal Grants 4

Fi seal 27 Transportation and Public
Garnishments 7 Facilities 34

Education Fiscal 36
Fiscal • 28 Anchorage 38
Vocational Rehabilitation 38 Fairbanks 29
District School Support 17 Anchorage Airport 47

Health & Social Services Southeast
Fiscal 30 Ombudsman 8
Public Assistance 7 Legislative Affairs 6
Social Services 7 Legislative Fina .ce ~2

Labor Legislative Audit 7
• Fiscal 20 Alaska Court System 21

Anchorage Support Service 25

FIHFR! 1/120781-5/32



m MEMORANDUM
 ----------

' ’
■

State of Aiaska
t o . Admin istrat ive Officers 

A ll Aaencies

ry. Sue Alexander 
-Pre-Audit Supervisor 
D iv is ion  of Finance 
Department o f Administration

d a t e : December 10, 1982

FILE NO:

T E L E P H O N E  N O :  465-2260

s u b j e c t : Payment Time

After reviewing the Vendor Analysis fo r  the month of November, i t  has 
been determined that i t  took the State an average of 25 days.to pay its  
b i l l s  during th is  month. This is the same number of days as November of 
of la s t  year. The schedule below shows the payment time fo r each 
agency. . /

Payment" I Payment
Agency: Days Agency Da'

Office of the Governor Commerce and Economic
Fiscal - Juneau 20 Development
Fiscal - Anchorage 33 Fiscal 17

Adm inistration Small Business Loans 14
Fiscal - Juneau 31 Energy & Power 29
Fiscal - Anchorage 10 AK Power Authority 17
Employee Housing 34 M i l i t a ry  A ffa irs 39
Public Defender 19 Natural Resources 37
Leasing a F a c i l i t ie s 16 Fish and Game 65
Telecom Systems - Anch. 26 Public Safety 15
Alaska Broadcasting Comm. 13 Environmental Conservation 16
Older Alaskan Comm. 13 Community & Regional A ffa irs

Law 23 Fisc?! 11
Revenue CETA D iv is ion 12

Fiscal 13 Municipal Grants • 18
Garnishments 5 Transportation and Public

Education F a c i l i t ie s
Fiscal 25 Fiscal 37
Vocational Rehab il ita t ion 42 Anchorage 22
Council of the Arts 21 Fairbanks 24

Het 1th & Social Services Anchorage A irport 16
• Fiscal 26 Southeast 25

Public Assistance 2 Ombudsman 4
Social Services 14 Leg is la t ive  A ffa irs 36

. Handicapped Child Prog. 44 Leg is la t ive  Finance 5
Labor Leg is la t ive  Audit 5

Fiscal
. _ . __, r ' ' _______________________ —- ------ -

25 Alaska Court System 31

MSA/gyr
14D1/1209- 1/F26 • # /r.t-o c lc d X ji>  tT j?  JXVj a d e e . 7 ~ o  d 'o - .'f'c $ <P*i
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MEMORANDUM State of Alaska
t o . Administrative Officers d a t e : November 10, 1982

A ll Agencies
FILE N O :

\ V , / T \  t e l e p h o n e  n o : 465-2260

Sue Alexander s u b j e c t : Payment Time
\ j /  Pre-Audit Supervisor 
w '  D iv is ion  cf Finance

Deoertment of Administration

After reviewing the Vendor Analysis for the month of October, i t  has 
been determined that i t  took the State an average of 25 days to pay its  
b i l l s  during th is  month. This is  a three day increase over October of 
la s t  year. The schedule below shows the payment time fo r each agency.

Aoencv:
Payment Pay mi

Days Aoencv: Da'

Office of the Governor Commerce and Economic
F-’scal - Juneau 20 Development
Fiscal - Anchorage 32 Fiscal 17

Administration Small Business Leans 13
Fiscal - Juneau 26 Energy & Power 22
Fiscal - Anchorage 15 AK Power Authority 13
Employee Housing 25 M i l i t a ry  A ffa irs 35
Public Defender 19 Natural Resources 34
Leasing & F a c i l i t ie s 8 Fish and Game 63
Telecom Systems - Anch. 24 Public Safety 18
Alaska Broadcasting Comm. 6 Environmental Conservation 21
Older Alaskan Comm. 14 Community & Regional A ffa irs

Law 23 Fiscal 14
Revenue CETA D iv is ion 13

Fiscal 11 Municipal Grants 19
Garnishments 5 Transportation and Public

Education F a c i l i t io s
Fiscal 17 Fiscal 31
Vocational Rehab il ita t ion 40 Anchorage

Fairbanks
22
26

Council of the Arts 27 Anchorage A irport • 20
Health S Social Services * Southeast 28

Fiscal 28 Ombudsman 9
Public Assistance 8 Leg is la t ive  A ffa irs 42
Social Services 15 Leg is la t ive  Finance 1
Handicapped Child Prog. 50 Leg is la t ive  Audit 7

Alaska Court System 30
Labor

Fiscal

MSA/cjk
P-7 ,v  I ■ ,

44F1/0614-1

00! /-.(Re,. 10/79)
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MEMORANDUM tats of Alaska
t o . Administrative Officers 

A ll Agencies

\\ /

Sue Alexander 
\  y  Pre-Audit Supervisor 

' ^ / D iv is io n  of Finance
Department of Administration

d a t e : October A, 1932

FILE NO :

T E L E P H O N E  N O :  465-2260

s u b j e c t : Payment Time

After reviewing the Vend*- Analysis fo r  the month of September, i t  has 
been determined that i t  ock the State an average of 33 days to pay its  
b i l l s  during th is  month. This is  a f iv e  day increase over September of 
las t year. The schedule below shows the payment time fo r each agency.

Payment Paymen
Agency: Days Agency: Days

Office of the Governor Commerce and Economic
Fiscal - Juneau 36 Development
Fiscal - Anchorage 37 Fiscal 31

Administration Small Business Loans 9
Fiscal - Juneau 37 Energy & Power 44
Fiscal - Anchorage 15 AK Power Authority 0
Employee Housing ' 20 M i l i t a r y  A ffa irs 31
Public Defender 25 Natural Resources 30
Leasing & F a c i l i t ie s 12 Fish and Game 57
Telecom Systc-.ns - Anch. 49 Public Safety 28
Alaska Broadcasting Comm. 25 Environmental Conservation 45
Older Alaskan Comm. 4 Community & Regional A ffa irs

Law 25 Fiscal 22
Revenue . CETA D iv is ion 14

Fiscal 22 Municipal Grants 22
Garnishments 5 Transportation and Public

Education Ca c i l i t i e s
Fiscal 34 Fi seal 53
Vocational Rehab il itat ion 38 Anchor: * 26

Fairban • 32
Council of the Arts 19 Anchorage Airport 26 •

Health & Social Services Southeast 33
Fiscal 33 Ombudsman 5
Public Assistance 7 Leg is la t ive  A ffa irs 38
Social Services 21 Leg is la t ive  Finance 7
Handicapped Child Prog. 58 Leg is la t ive  Audit 9

Alaska Court System 35
Labor

r- ------------- n
1" O U Q  1

A  A
1 4

MSA/cjk
44FI/0614-1
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to  Admin istrat ive Officers DATE. September 13, 1932
A ll Agencies

FILE NO.

*> X  TELEPHONE NO: £65-2260*"

^U2 Alexander s u e j e c t : Payment Time
\ y  /Pre-Audit Supervisor 
xi y  D iv is ion  of Finance

Department cf Administration

After reviewing the Vendor Analysis fo r  the month of August, i t  has been 
determined that i t  took the State an average o f  28 days~to pay its  b i l l s  
during th is  month. This is a seven d?y decrease over August of las t 
yea r . The schedule below shows the payment time for each agency.

Agency;

Labor
r  - ■*
I IDUtl I

Payment
Davs

Office of the Governor 
Fiscal - Juneau 
Fiscal - Anchorage 

Administration
Fiscal - Juneau 
Fiscal - Anchorage 
Employee Housing 
Public Defender 
Leasing & F a c i l i t ie s  
Telecom Systems - Anch. 
Alaska Broadcasting Comm. 
Older Alaskan Comm.

Law
Revenue

Fiscal
Garni shments 

Education 
Fiscal
Vocational Rehab il itat ion 
D is t r ic t  School Support 
Council of the Arts 

Health & Social Services 
Fiscal
Public Assistance 
Social Services 
Handicapned Child Prog.

24
26

48
35
36 
28
9

27

14
29

20
5

26
41

34

34
6

19
39

ZtL

Agency:

Commerce and Economic 
Development 

Fiscal
Small Business Loans 
mK Power Authority

M i l i t a ry  A ffa irs  
Natural Resources 
Fish and. Game 
Public Safety
Environmental Conservation 
Community & Regional A ffa irs  

Fiscal
CETA D iv is ion 

Municipal Grants 
Transportation and Public 

F a c i l i t ie s  
Fiscal 
Anchorage 
Fairbanks 
Anchorage Airport 
Southeast 

Ombudsman
Leg is lat ive  A ffa irs  
Leg is la t ive  Finance 
Leg is la t ive  Audit 
Alaska Court System

Payment
Days

(?/

13
15

38
38
72
23
27

20
21
15

32
26
27
19
32
15
37
9
7

40

MSA/cj k 
4£F1/0614-1

•001 Rev,10/79)



MEMOh. ..'iDUM Sic.e of Alaska

to  Admin istrat ive Officers d a t e : -August 11, 1982
A ll Agencies

FILE NO:

TELEPHONE NO: 465-2250

Sue Alexander s u b j e c t : Payment Time
\ y '  -Pre-Audit Supervisor 
£y D iv is ion  of Finance

rion? r̂lm-i r> ■?Deoartment of Administration

After reviewing the Vendor Analysis fo r  the month o f July, i t  has been 
determined that i t  took the State an average of 29 days to pay its  
b i l l s ^ d u r in g  th is  month. This is a one day increase over July of la s t  
year . The schedule below shows the payment time fo r  each agency.

Agency: Days Agency: Days

Office of the Governor Commerce and Economic
Fiscal - Juneau 33 Development
Fiscal - Anchorage 50 Fiscal 23

Administration Small Business Loans 15
Fiscal - Juneau 27 Energy & Power
Fiscal - Anchorage 19 AK Power Authority 48
Employee Housing 34 M i l i t a r y  A ffa irs 32
Public Defender 20 Natural Resources 29
Leasing « F a c i l i t ie s 14 Fish arid Game 66
Telecom Systems - Anch. 28 Public Safety 18
Alaska Broadcasting Comm. 58 Environmental Conservation 32
Older Alaskan Comm. Community & Regional A ffa irs

Law 27 Fi seal 22
Revenue CETA D iv is ion 34

Fiscal 18 Municipal Grants 23
Garnishments ‘ 4 Transportation and Public

Education F a c i l i t ie s
Fiscal 36 Fiscal 32
Vocational Rehab il itat ion 37 Anchorage 23
Council of the Arts 32 Fairbanks 29

Healtii a Social Services Anchorage A irpo r ; 18
Fiscal 28 Southeast 26
Public Assistance Ombudsman 9
Social Services 19 Leg is la t ive  A ffa irs 25
Handicapped Child Prog. 65 Leg is la t ive  Finance 9

Labor Leg is la t ive  Audit 9
Fiscal 24 Alaska Court System 19

M C  A /  ~  A I ,• j  r»
44 F1/0614-1-2

O.T-COl A« q * . . ’ 0 '79)



MEMORANDUM State of Alaska
t o . Administrative Officers 

All Agencies

r .,/ l. Sue Alexander 
\ \7 v  Pre-rAudit Supervisor 

D iv is ion of Finance 
Department o f Administration

d a t e : June 14, 1982

FILE NO:

TELEPHONE NO: 465-2260

s u b j e c t : Payment Time

After reviewing the Vendor Analysis fo r  the month of M i t  has been 
determined that i t  took the State an average of 24 days to pay it s  
b i l l s  during th is  month. This is  a two day decrease over May of last 
year. The schedule below shows the payment time fo r  each agency.

. Payment Payment
Agencv: Days Agency Days

O ffice-o f the Governor Commerce and Economic
Fiscal - Juneau 30 Development
Fiscal - Anchorage 26 * Fiscal 24

Administration Small Business Loans 23
Fiscal - Juneau 24 Energy & Power 21
Fiscal - Anchorage 37 AK Power Authority 27
Employee Housing 32 M i l i t a ry  A ffa irs 34
Public Defender 19 Natural Resources 31
Leasing S Fee-5! it ie s 11 Fish and Game 66
Telecom Systems - Ancn. 26 Public Safety 9
Alaska Broadcasting.Comm. 16 Environmental Conservation 31
Older Alaskan Comm. 17 Community & Regional A ffa irs

Law 25 Fiscal 19
Revenue CETA D iv is ion 18

Fiscal 11 Municipal Grants 17
Garnishments 5 Transportation and Public

Education F a c i l i t ie s
Fiscal 23 Fiscal 36
Vocational Rehab il ita t ion 38 Anchorage 22
D is tr ic t  School Support 18 Fai rbanks 21
Council of the Arts 31 Anchorage Airport 18

Health & Social Services Southeast 21
Fiscal 24 Ombudsman 7
Public Assistance 65 Leg is lat ive  A ffa irs 13
Social Services 16 Leg is lat ive  Finance 4
Handicapped Child  Prog. 43 Leg is lat ive  Audit 10

Alaska Court System 27
Labor

C i r / * n l• 1 J L . U  1 O  A

MSA/cjk
4CF1/OG14-1

02-C0J A(*cv.lG/7i»)



After reviewing the Vendor Analysis for the month o f  A p r i l ,  i t  has 
been determined that i t  took the State on average o f 25 days to pay 
it s  b i l l s  during th is  month. Th*s is  the same number of days as 
A p r i l of la s t  year. The schedule below shows the payment time fo r  
each agency.

Aoencv:
Payment

Davs

Office o f the Governor 
Fiscal - Juneau 
Fiscal - Anchorage 

Administration
Fiscal - Juneau 
Fiscal - Anchorage 
Employee Housing 
Public Defender 
Public Broadcasting

Law
Revenue

Fiscal
Garnishments

Education
Fiscal
Vocational R ehab il ita t ion  
D is t r ic t  School Support 

Health & Social Services 
Fiscal
Public Assistance- 
Social Services

Labor
Fiscal

25
27

27
18
42
20
25

15
6

25
37
17

22
78
19

2(1
MSA/kw
4F1/0514-3/26

Payment
Agency Days

Commerce and Economic 22
Development
M i l i t a r y  A f fa irs  32
Natural Resources 37
Fish and Game 60
Public Safety 12
Environmental Conservation 25
Community u Regional A ffa irs

Fiscal 16
CETA D iv is ion  23

Municipal Grants 18
Transportation and Public 
F a c i l i t ie s

Fiscal 39
Anchorage
Fairbanks- 23 "
Anchorage A irport 17
Southeast 25 *'

Ombudsman 7
A ffa irs  4
Finance - 7
Audit 8
System 24

Leg is ls t ive  
Leg is la t ive  
Leg is la t ive  

CourtAlaska

\

' •  / 02-001 A(B«v.10/79)
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MEMORANDUM
T0- Administrative Officers 

A ll Agencies

Si8 i6 of Alaska
d a t e : Apr i l 2 , 1982

FILE NO:

f r o m : f.]^ c.j e  Alexander

Pre-Audit Supervisor 
D iv is ion  of Finance 
Department of Administration

TELEPHONE NO: 465-2260

s u b j e c t : Payment Time

V ^ A  ■

V )  " " V  - o '

After reviewing the Vendor Analysis fo r  the month o f March, i t  has 
been determined that i t  took the State an average of 27 days to pay 
i t s  b i l l s  during this month. This is  the same number of days as 
March of las t  year. The schedule below shows the payment time fo r 
each agency.

(

Agency:

Office of the Governor 
Fiscal - Juneau 
Fiscal - Anchorage 

Administration
Fiscal - Juneau 
Fiscal - Anchorage 
Employee Housing 
Public Defender 
Public Broadcasting

Law
Revenue

F. seal
Garnishments 

Education 
Fiscal
Vocational Rehab il ita t ion  
D is t r ic t  School Support 

llea'th a Social Services 
Fiscal
Public Assistance 
Social Services

Labor

Payment
Davs

35

Fiscal
Anchorage Support Service 

MSA/kw
4F1/0408-20/26

41

30
22
49
25
24
22
12
12

42
37
21
26

1
17

22
1

Agency

Commerce and Economic 
Development 

M i l i t a ry  A ffa irs  
Natural Resources 
Fish and Game 
Public Safety
Environmental Conservation 
Community £ Regional A ffa irs  

Fiscal
CETA D iv is ion  

Municipal Grants 
Transportation and Public 
F a c i l it ie s  

Fiscal 
Anchorage 
Fairbanks 

Anchorage A irport 
Southeast 

Ombudsman
Leg is lat ive  A ffa irs  
Leg is lat ive  Finance 
Leg is lat ive  Audit 
Alaska Court System

Payment
Davs

23'
33
30
60
12
27

15
21
23

26
32
32
19
30
3
S
2

11
25

o:-ooi A(me».!o/7Dj



swppsga' y ,jv. :rMEMORANDUM
t

Administrative Officers 
t o . A ll Agencies

Stats of Alas' \ d

March 9 , 1982

DATE.

w A ' - Wvf V li ./Sue  Alexander 
lOf.rO^re-Audit Supervisor 

D iv is ion  o f Finance 
Department of Administration

FILE NO:

TELEPHONE NO:

SUBJECT:

465-226C 

Payment Time

After reviewing the Vendor Analysis to r  the month cf February, i t  has 
been determined that i t  took the State an average of 30 days to pay 
i t s  b i l l s  during this month. This is a 2 day decrease over 
February of last year. The schedule below shows the payment time fo r 
each agency.

Payment
Aoencv: Days

Office of the Governor
Fiscal - Juneau 29
Fiscal - Anchorage 35

Administration
Fiscal - Juneau 40
Fiscal - Anchorage 34
Employee Housing 37
Public Defender 26
Public Broadcasting 7

Law 25
Revenue

Fiscal 15
Garnishments 8

Education
Fiscal 36
Vocational Rehab il itat ion 41
D is t r ic t  School Support 33

Health & Social Services
Fiscal 36
Public Assistance
Social Services 8

Labor
Fiscal 31
Anchorage oupport Service 15

Payment
Agency Days

Commerce and Economic 
Development 26

M i l i t a ry  A ffa irs  36
Natural Resources 41
Fish and Game 78
Public Safety 27
Environmental Conservation 28 
Community & Regional A ffa irs

Fiscal 20
CETA D iv is ion 31

Municipal Grants 26
Transportation and Public 

F a c i l i t ie s
Fiscal 27
Anchorage . 33
Fairbanks 39
Anchorage A irport 30
Southeast 41

Ombudsman 7
Leg is la t ive  A ffa irs  12
Legislative Finance 3
Leg is la t ive  Audit 7
Alaska Court System 25

MSA/kw
4F1/03C8-4-1/26
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MEMORANDUM State of Alaska

T0: Administrative Officers
A ll Aoencies

f r o v «  M , Alexander
Y  //Pre-Audit Supervisor 

D iv is ion  o f Finance 
Department of Administration

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

February 8, 198?

465-2860 

Payment Time

After reviewing the Vendor Analysis fo r  the month of January, i t  has 
been determined that i t  took the State an average of 31 days to pay 
i t s  b i l l s  during th is  month. The schedule below shows the payment 
time for each agency.

Pavment Payment
Aoencv • Davs Aaenc.v Day!

Office of the Governor Commerce and Economic
Fiscal - Juneau 36 Development 23
Fiscal - Anchorage 80 M i l i t a ry  A ffa irs AO

Administration Natural Resources 34
Fiscal - Juneau 34 Fish and Game 62
Fiscal - Anchorage 47 Public Safety 17
Employee Housing 49 Environmental Conservation 30
Public Defender 33 Community & Re.Nona 1 A ffa irs
Public Broadcasting 6 Fisc.il 16

Law 29 CETA D iv is ion 24
Revenue Municipal Grants 17

Fiscal 17 Transportation and Public
Garnishments 8 F a c i l it ie s 26

Education Fiscal 37
Fiscal 37 Anchorage 44
Vocational Rehab il itat ion 39 Fairbanks . 27
D is t r ic t  School Support 36 Anchorage Airport 42

Health & Social Services Southeast 25
Fiscal 36 Ombudsman 25
Public Assistance 10 Leg is lat ive  A ffa irs 7
Social Services 8 Leo is la t ive  Finance 10

Labor Leg is lat ive  Audit 7
Fiscal 26 Alaska Ccurt System 40
Anchorogt? Support. Service 15

' FI NFP.M/OPQ,82-6/3?

OPl
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MEMORANDUM b t a i e  o r  A l a s k a

Administrative Officers 
A ll Agencies

[faf
FKOvf>AwSue Alexander

Pre-Audit Supervisor 
D iv is ion  o f  Finance 
Department of Administration

DA IF.:

FILE NO.

TELEPHONE NO: 

SUBJECT

December 3, 1981

f

465-2260 

Pav/ment Time

After reviewing the Vendor Analysis fo r the month of November, i t  has 
been determined that i t  took the State an average of 26 days to pay its  
b i l l s  during th is  month. This is  a four day decrease over November of 
la s t  year. The schedule below shows the payment time fo r  each agency.

Apenc”
Payment

Days

Office of the Governor 
Fiscal - Juneau 26

Administration
Fiscal - Juneau 
Fiscal - Anchorage 
Employee Housing 
Public Defender 
Public Broadcasting

Lew
Revenue-

Fiscal
Garni shments 

Education 
Fiscal
Vocational Rehab il itat ion 
D is tr ic t  School Support 

Health & Social Services 
Fiscal

AssistancePublic 
Social Services

Labor
Fiscal
Anchorage Support Service

26
34
29
25 
79
26

27 
7

28 
38 
17

30 
7 
7

20
25

FIMFR! 1/120781-5/32

Aoencv
Payment

Davs

Commerce and Economic
Development 29

M i l i t a r y  A ffa irs  40
Natural Resources 33
Fish and Game 55
Public Safety 21
Environmental Conservation 29 
Community & Regional A ffa irs

Fiscal 21
CETA D iv is ion  25

Municipal Grants 4
Transportation and Public

F a c i l i t ie s  34
Fiscal 36
Anchorage 38
Fairbanks 29
Anchorage A irport 47
Southeast 

Ombudsman 8
Leg is la t ive  A ffa irs  6
Leg is la t ive  Finance '?
Leg is la t ive  Audit 7
Alaska Court System 21

C2-00 I A ( Ri*tf, lC/7*>>



S T A T E  OF ALASKA
PREL IM INARY S TA TEMEN T  OF F I S C A L  IMPACT

B i l l  Me: HB 205   Date on B i l l :  2/16/83
T it le  "An Act prov id ing fo r  payment of interest by state agencies
Sponsor: Duncan
Requestor:

1. Estimated f is c a l impacts on: •* - . *" * — -

a. Expenditures: i
(Thousands of Do lla rs)

FY 83 FY 84 FY 85 FY 86
Capital
Operating
Total • ■ _(j_ -U- -u-

b. Revenues:
Revenue

2. Source of funds to o ffset f is c a l impact of b i l l :  

No f isc a l impact is  antic ipated .

3. Assumptions:

That adm in istrative s ta f f in g  w i l l  remain adequate to avoid delays 
in  b i l l  payment processing such that no interest expenses are 
incurred.

4. D isclaimer:
This statement has not been reviewed by the 0MB in the Office of the Governor, 
fore does not represent the f in a l  estimate of f is c a l impact.

Prepared ByJHlarc ia Lvnn McKenzie
«  • •  f  - / •  n  I i ♦
D iv is ion : Administrative Services

Approved by Commissi oner: l f  
Department:. Public Safety

f \ r ^ O  ffi <t.“:z3z
5. D is tr ibu t io n :

O rig ina l to Leg is la t ive  Finance 
Copy to 0MB 
Copy to Sponsor 
Copy to Requestor

Phone
Date:

465-434D

Da t e :  3/X/85

2/15/83

I t  there-



B i l l  He: HB 205

STATE OF ALASKA
PRELIMINARY STATEMENT OF FISCAL IMPACT

Date on B i l l : 2/15/83
T i t le : "An Act prov id ing fo r payment o f  interest by state a g e n c ie s . . ."
Sponsor: Duncan___________ • __________. __________________________________
Requestor:_____________________________________________________ • _______________________________________________

1. Estimated f is c a l  impacts on: 

a . Expenditures:
(Thousands of Po l la rs )

Z 2

. • 1 1 FY 83 FY 84 | FY 85 | FY 86
Capital ! 1 1 1
Operating 1 1
Total I -U- -U- I -u- •

b. Revenues:
Revenue

2. Source of funds to o ffse t f is c a l impact of b i l l :  

No f is c a l  impact is  ant ic ipated .

3. Assumptions:

That adm in is tra t ive  s ta f f in g  w i l l  remain adequate to avoid delays 
in b i l l  payment processing such that no interest evp e <ses are 
incurred .

4. D isc la imer:
This statement has not been reviewed by the 0MB in  the Office of the Governor. I t  there­
fore does not represent the f in a l  estimate of f is c a l  impact.

Prepared By,J >Marcia Lynn McKenzie Phone: 465-4349
D iv is io n : J Adm in istrat ive Services Q_____________________________________Date: " “~

Approved by Commissiorier:Y___________ / / W ^  I I  ________________________________ Date: 5 / 8 / 8 3
Department: Public Safety ' J] ~

*• •
5. D is t r ib u t io n :

O r ig in a l to Le g is la t iv e  Finance 
Copy to 0MB 
Copy to Sponsor
Copy to Requestor . . 2/15/83
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Chart of States with Prompt Payment Statutes or Regulations
S T A T E S T A T U T E /

R E G U L A T IO N
YEAR

ENACTED
C O N T R A C TS

COVERED
S TANDARD OI­

TA YM E N T
IN T E R E S T A P PL IC A T IO N  O F  S T A T U T E / R E G U L A T IO N

ALASKA S T A T U T E 1982 const met ion 50-day
10.5%

annua l ly Any s tate o r  pol i t ica l subd iv is ion  of the state

ARIZONA S T A T U T E 1982 ALL 50-day
10.0%

annua l ly
Any state agency, school district, o r  office o r  agency 
established by a coun ty

CAL IFORN IA S T A T U T E I9H2 ALL 30-day
.25% 

per day All stale agencies

FLORIDA S T A T U T E 197-1 ALL •15-day
1% |>er 
m on th All s tate agencies

HAWAII S T A T U T E 1977 ALL (iO-iluy
1% |K-r 
m on th Any ngi-iuyol the *11111* 111 tiny im in ty

ILL IN O IS S T A T U T E 1975 ALL 60-day
1% per 
m on th

Any s tate official o r  agency au thor ized  to  p rov ide 
paymen t f rom  stale funds

INDIANA S T A T U T E 1933 highway 180-day
1% |>cr 
m ou th State H ighw ay  Dcpa i im eu i

MARYLAND R E G U L A T IO N ALL
35-day cons t ruc t ion  
-15-day non-construc tion N O N E All slate agencies

M ASSACHUSETTS S T A T U T E
1977 ..........
1961

util i ty  , . . .......... 55-day............................ N O N E*>•

NEIIRASKA* S T A T U T E 1975 A LL 50-day N O N E All state agencies

N O R T H  CAROL IN A S T A T U T E 1951 ALL 30-day N O N E All s tate agencies

O R E G O N S T A T U T E 1979 ALL 45-day
.67% per 
m on th zMI state agencies

S O U T H  CAROL IN A S T A T U T E 1981 ALL 30-day
15.0%

annua l ly All agencies and  in s t i tu t ion s  of the state

V IRGINIA R E G U L A T IO N 1979 ALL 60-day
1% per 
m on th All state agencies

W A SH IN G T O N S T A T U T E 1981 ALL 30-day
1% jver 
m on th Every state agency a nd  u n i t  of local governmen t

WES T V IRGIN IA R EG U L A T IO N ALL 90-day
6.0%

annu a l ly All state agencies

LOUISIANA S T A T U T E 1982 A LL 3U-day»*»
.5% 

|K-r day All state agencies

00
Ul

• L a i n  found 10 be uncons t i tu t iona l .

•• Cons t ruc t ion  s ta tu te  provides (or paymen t of interest |>enaliirs 01 laic paymen ts at a daily rate of 
l lncc  p c i<en la ce  p o in ts  altove the red iscount rale ilien ch a rg 'd  by (lie Fedetul Hank of Iloston.

••• Except, a -15-day s tandard  of paymen t for 
En t i t lem en t P rog ram s

1'iepaied anil d is i r ibu ied  by ilic Na t iona l  Aud io  Visual Association, 5150 Spr ing  St., Fairfax, V irg in ia  22031; 703-*273-7200.



BACKGROUND ON CSHB 210

T h is  b i l l  has been requested  by numerous vendors th a t do bus iness w ith  

the S tate  o f  A la s k a . The State has become n o to r io u s  fo r  la t e  payment o f 

in v o ic e s , fo rc in g  many p r iv a t e  vendors to borrow money to supplement t h e ir  

cash f lo w . T h is  reduces t h e ir  p r o f i t ,  and in  some cases even e l im in a tes i t  

as the p r o f i t  on a r t ic le s  is- .ve ry  m a r g in a l .

The b i l l  i s  pa tte rned  a f t e r  a fe d e r a l law  e n t it le d  "The Prompt Payment 

Act - P u b lic  Law 97-177." The Prompt Payment Act became e f fe c t iv e  October 1 , 

1982 and when i t  was in tro duced  in  Congress, i t  c a r r ie d  133 sponsors .

M r. Leonard Lemon, C om p tro lle r o f  the U .S .  Army^advised th a t the Prompt 

Payment Act has improved t h e ir  payment sc hed u lin g  and the payment o f t h e ir  

accounts payab le  has become prompt and ve ry  ro u t in e . The U .S .  Army has 

in c o rp o ra te d  i t  i n  t h e ir  Army R e g u la t io n s .

The State-has put an amount o f more than $1 .2  m i l l i o n  annua l cost on i t s  

f i s c a l  n o te , which shou ld  be a good in d ic a t io n  o f how much'money i s  in v o lv e d  

in  overdue accounts . The agenc ies fu r th e r  c la im  tha t they w i l l  have to 

re o rg a n iz e  t h e ir  payment system in  o rde r to f u l f i l l  the requ irem ents o f th is  

b i l l .  I f  t h is  is  so , then i t  shou ld  be done. T h is  shou ld  be an in d ic a t io n  

th a t  t h e ir  method o f  p a y in g  accounts payab le  i s  p re s e n t ly  in e f fe c ie n t  and 

needs m o d ify in g .

The b i l l  i s  needed in  A laska  and w i l l  be a g re a t h e lp  to the average 

s m a ll businessman tha t does bus iness  w ith  s ta te  government.



Analysis of SSHB 210

"An Act r e la t in g  to payment f o r  purchase by the State ;  and p ro v id in g

f o r  an e f fe c t iv e  d a te ."

S ec t ion  1 (a ) re q u ire s  the agency tc pay on a re q u ire d  payment date as 

d e f in e d  under terms o f  a c o n trac t o r 30 days a f t e r  re c e ip t  o f  p roper in v o ic e .

Subsection (b ) p ro v id e s  f o r  the State to take advantage o f  any d iscounts 

o f f e re d  by a vendor and i f  in v o ic e  is  p a id  in  t im e , the State agency w i l l  

deduct the amount o f  the d is c o un t o f fe re d  from the t o t a l amount o f  the in v o ic e .

Subsection (c ) e s ta b lis h e s  the ra te  o f  in t e re s t  a t 1 .5 %  per month tha t 

must be p a id  by the State f o r  a pas t due ba lance  - a ls o  p rov ides  fo r  the 

e x c lu s io n  o f  in t e re s t  i n  the event tha t the s e l le r  and the State have a 

m utua l agreement.

Subsection (d ) 1 . exempts purchases o f  more than $500,000 from  the 

p ro v is io n s  o f  the b i l l .

Subsection (d ) 2 . p ro v id e s  fo r  an excep tion  in  the event the State 

n o t i f ie s  the vendor o r s e l le r  o f a d is p u te  in  the in v o ic e .

Subsection (e) p rov ide s  th a t  any in t e re s t  in c u rre d  by la c k  o f  prompt 

payment w i l l  be charged to the budget o f the department in v o lv e d .

Subsection ( f )  d e f in e s  "d ispu te"  as noncom pliance , in  performance o r 

p r ic e , w ith  the terras o f  the c o n tra c t , as determ ined by a d m in is te r in g  State 

o f f i c i e r .

S ec tion  2 . Exempts any con trac ts  entered in t o  be fo re  the e f f e c t i v e  date 

from  t h is  A c t 's  p r o v is io n s .

S ection  3 . P rov ides an e f f e c t i v e  date of  J u ly  1 , 1983.
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PROMPT PAYMENT ACT ’ •

For Legislative H istory of Act, see p. I l l
A n  A d  I ,  r t ^ w i r t  t h «  F V W .fa l t n v « f f lm « f l l  I *  i t f m t l  m i  p o y m * n t i ,  onJ it

Be it enacted by the Senate a n d  House o f Representatives o f the 
United Sta tes o f  Anutrica in  Congress assembled, . .

. • SHORT TTTLE ‘ ‘ .

■?   * “ • * • # *  :*7 . <b* ’ • •
S e c t i o n  1.  This-Art-may be cited as the "Prompt-Payment Act”. 3? u s e  1801- - ' - •-.*...................  note-

PUBLIC  LAW 97-177 IS . 1131); May 21, 1982 '«

Prompt 
Payment Act.

INTEREST PENALTIES ON LATE PAYMENTS •'
■’ ' •  ■*!!:?• ■' a.vijVKv* >Tif t

Seo . 2. (aXl) i n .accordance, with, regulations,-,prescribed:byt ..the 
Director, of;the Office of Management and-Rudgeh. each-Federal 
agency which acquires property o r cervices, fro rnahusiness concern 
bu t which does not make ;ayment.for each'such complete delivered 
item of property-or service by.'the required payraemt.da.ee shall .pay • 
a n ’in terest penalty’.,to!iuch bu sings concern. in ’accordance: w ith 
this section on the.fiinount df.the pavTneht''.whuch'is.'due.'-." 'Y.r

,ci\ c% • i_- • • t !•• • * -  ....1 • * • • u i  * w . ..«.•/ ysiif**'*..(2)Such regulations— a---  .. -r̂ WsV
• .... .(A) sliaJ’ sp e c if .th a t! th e  require'dVpa^ent 'date'.'shall bfe—i 

\'^\;CO’Jtue’'date .bn'which;p:iytaept,is;(:[uei hrider th& terms of :- 
'J the; contract .for' the proviiiion’of^uch'' property o’r-iservice;- r . o r - i  f .M i . . 1.  . h v L i . . * ;  -.<•«> ' .U j  .
\  ^.CiOltliirty'-'days a fte r receipt offa' proper lnvqire^br - the

• ‘am oun t o f  the paym ent due,- if--a. jtpec^c Sdate; o’n Which
payment is ;du’e is not established bv cbntract; • ’.

(BX») in .the case of any acquisition ;of imeit'.dr'of a  m eat' food 
product, as-defined’-in’section 2(aX3) of the Packeis and Stock­
yard s Act,-192! (7- U.S.C. 182(3)), shall specify a ’ required' pay- 
m m t date which’ is not la te r than seven days a fte r the date of 
delivery of such m eat or m eat food product--and • -’••• «-.•••• •
• (ii) in the case of any acquisition of a perishable agricultural 

' commodity, as defined in section 1(4) of.the.-PerishabTe Agricul­
tu ra l Commodities Act, 1930 (7 U.S.C..499a(4)),. shall specify a  
required-payment date consistent w ith requirements imposed 
pursuan t to 6uch"Act;^ •’. * ■ ■  V .'

(C): shall specify-separate required ,payment'dates for con*.
• trac ts under which property or services are provided’in a series 

of partia l executions or deliveries; to-the extent-that such'con­
tra c t provides for separate payment for such'-paxtlal .exemtiori

• or delivery; and .v  ,.:J, *j • ** r*v<‘*V •' •
. (D) shall require-that, w ithin fifteen.days after, the date-on' 
w h ichany  invoice is received,.Federal agencies.notify the busi­
ness concern, of any defect-or .impropriety, in such . invoice 
which would prevent-the running of, the .-time iperiod. specified 
ir. subparagraph (AXii). . - - . .’

(bXi) In terest penalties oh amounts due ip a business concern 
under th is Act s l j J l  be paid Lo the business concern for the period

96 STAT. 85

31 USC 1801.

. i



P.L. 97-177

Interest rale computation.

Unpaid' interest penalty.

Interest penalty 
payment*. .

31 USC 1802.

LAWS OF 97th CONG.—2nd SESS. M a y  21

beginning on th e  day after the required payment date and ending 
on the date on which payment of the amount due is made, except 
th a t  no in te res t penalty shall be paid if payment for the  complete 
delivered item  of property or service concerned is made on or 
before (A) th e  th ird  day afte r the required payment date, in the 
case o f m eat o r a m eat food product described in subsection
(aX2XBXi); (B) th e  Fifth day after the required payment date, in  the 
case of- an '•ag ricu ltu ra l'com m od ity  , described in s’ubsec.ion
(aX2XB)(ii); o r (Q the fifteenth day after the required payment iiate, 
in  th e  case of any  other item. Interest shall be computed- a t the

Publication in Federal Register. r a te  in' the Federal Register. '..
(2) Any. am oun t of- an in terest penalty which remains unpnid a t 

th e  end of any thirty-day. period shall be added- to the.-principle 
am oun t of th e  debt and thereafter interest penalties shall accrue 
on such adde4 'inaount^

(c) This section does not authorize the appropriation of additional 
funds for the paym ent of in terest penalties required by this section. 
A Federal agency'.shall pay/any interest penalties required by this 
section out of funds made available for the adm inistration o r oper­
a tion  of the program' for which the penally was incurred. '

(dXl) Any recip ien t o f a gTant from a Federal agency m ay pro­
vide in a con trac t’. ror acquisition of property or servi' :-s’ from a 
business' concern for the  p a r e n t  of'interest penalties't ..amounts 
overdue under, such contraci, except th a t—  ! 1 ■ . "•

(A), in no case shall 'an obligation to pay such in te re s t penal- 
' ties be construed to be ah' obligation of the  United States, and 
’ (B) any' paym ent of such interest penalties shall not be made
from funds provided to the gran t recipient- by a Federal 
agency, no r shall "any non-Federal funds expended, for such 
in terest penalties be counted toward any matching' require­
ment applicable to th a t g ra n t

(2) Such in te re s t penalty payments shall be made under'such 
te rm s and conditions as agreed to by the g ran t recipient and the 
business concern, consistent with the gran t recipient's usual busi­
ness practices and  applicable State and local law.

LIMITATION ON DISCOUNT PAYh '? r 3

Sec. 3. (a) I f  a business concern offers h i' ( 1- ;a l agency a dis­
count from the amount otherwise due under u c mtract for prop­
erty. or services in  exchange for payment within a specified period 
of time, the Federal agency may make payment in an amount 
equal to the discounted price only if  payment is made w ithin such 
specified period of time;

(b) Each agency which violates subsection (a) shall pay an1 inter­
est penalty on any amount which remains unpaid in violation of 
such subsection. Such interest penalty shall accrue on such unnaid 
amount in accordar je with the regulations presented pursuant to 
section 2, except ti:at the required payment date with respect to 
such unpaid amount shall be the last day of the specified period of 
time described in  subsection (a).

9(5 STAT.. 86

May 21 PRO.
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Sec. 4. (aXl) Claims for interest penalties which a Federal agency 31 USC INK. 
has failed to pay in accordance with the requirements of section 2 
or 3 of this Act may be filed under section 6 of the Contract Dis­
putes Act of 1978 (41 U.S.C. 605).

(2) Interest penalties under this Act shall not continue to accrue 
(A) a fte r the filing of a claim for such penalties under the Contract
Disputes A rt of 1978, or (B) for more than one year. <1 USC wi nuie.

(3) Paragraph (2) shall not be construed to preclude the accrual 
of in terest pu rsuan t to section 12 of the Contract Disputes Act of ,
1978 (41 U.S.C. 611) a fte r interest penalties have ceased accruing 
under this Act, and in terest pursuant to such section may^ accrue 
on both any unpaid con tract payment and on the unpaid interest 
penalty required by th is Act.

(b) Except as provided in section 3 w ith respect to disputes con­
cerning discounts, th is Act shall not be construed to require inter­
est penalties on payments which a re  no t made by the required 
payment date by reason o f a dispute between a  Federal agency and 
a  business concern over the amount of th a t payment or other abne­
gations concerning compliance with a contract. Claims concerning 
any such dispute, a rd  any in terest which may be payable with 
respect to the period while, the.d ispute.is being resolved, shall be 
subject to the  Contract. Disputes Act of 1978.

CONGRESSIONAL OVERSIGHT ' •- .. *
* , • • , 4 # * , • • • •  •••»'»**•

Sec. 5. (a) Each Federal agency shall file with the Director of .the 
Office.of. Management and  Budget a detailed repo rt on any,interest 
penalty .payments m ade under'th is A ctdu ring .th e  .preceding fiscal 
year- *..»». t :,:7 .• r  *,. •■y*

(b) Such report shall include the number, amqunt^ .and_"fre* 
quency .of .interest • penalty . payments,- and the r e ^ n s *  such ̂ pa'y- 

"m en ts .w - ^  no t avoided by prompt payment, and'cHaU^e.delivered 
to-the D irector w ithin six ty  days .after .the.coriclusibn-df.eacb.fiscal

* :?*: •. n"*' ♦ .,/.***«• ..* {»• ̂  • .'.w •••
:. (c) The "Director 'shall subm it Jo 'the  &mxnit£ee,dn Govern men fid

Affairs,-the Com rritf. •* on Appropriations,. and the "Committee on 
Small B usin ls ot the Senate and to the  Committee oivGoveniment- 
Operations, the Committee on Appropriations, and the Committee 
on Small Business of the House of Representatives w ithin one hun­
dred .a,id twenty days a fte r the conclusion of each fiscal year a 
report on Federal agency compliance with the requirements of th is’ 
Act. Such report shall include a summary of the report submitted 
by each Federal agency under subsection (b) and an analysis of the 
progress made in reducing in terest penalty payments .by-that 
agency from previous years. * D <  ,’s  .vp.-y: .'Vt?AJ-.ufXC

Report, filin f 
with OMB.
31 USC 18M.

Content*. ’

Federal agency 
compliance; 
submitUl to 
concressiorul 
committee*.

'vmi.vjf fvll - t. {* ~r> . ’ t l t - l n K . * *
,  DETTNTOONS ••f t ' . i  -.v -w  t.<> -jy! 3TAH&&

Sec. 6. For the purposes of .this Act— ... .’?'UVj***” ?V-;701 v
:(1) the te rm '"Federal agency” 'has the'silrne meamng as the 

term  "agency." in section. 551(1)'of title 5, United States Code, 
b u t a lso inc ludes any entity'(A) which is operated exclusively 
as an instrum entality  of such an agency for the purpose of 
adm inistering one o r more programs of th a t agency, and (B)

96 S.TAT. 87

31 USC 1805.
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. 's-\ -‘contract for,the acquisition of th a t p
• • r V : j • »'-'••:• K

>:ie rv *? "liTEcnvT PA-ri

• • I;

LEGISLATIVE HISTORY—S. 1131 (HJL <709):
HOUSE REPORT No. 97-461 accompanying HJL <709 (Comm, on Government 

Operation*).
SENATE REPORT No. 97-302 (Comm, on Governmental AJT»irs). 
CONGRESSIONAL RECORD:

Vol. 127 (1981): Dec. 15. •ansi'dered and passed Senate.
Vol. 128 (l£82h Mar. 23, H.K. 1709 consioerea and passed H o u k ,  prw.«r™;«g; 

vacated and S. 1131, amended, passed in lieu.
May 11, Senate concurred in House tmsindmenu.

96 STAT. 86

f t
*

which is so identified for th is purpose by the head of such 
agency;

(2) the term  "business concern” means any person engaged 
in a trade or business and nonprofit entities operating as con­
tractors;

(3) an  invoice shall be considered a "proper invoice" when i t  I ip
contains o r  is accompanied by cuu i substantiating documenta- ijj |.
tion (A)'as the Director of the Office of Management and

•Budget may require b y ' regulation,*1 and (B) as the Federal 
' ' agency involved may require by regulation or contract; •

•• (4) an invoice' shall be deemed to have been received by an 
.-'agency on the la te r of—  • • ' . . • * ’ ■

’• A) the date on'which the agency’s designated payment
: •. •*.: •.» ofiice-or finance center actually receives a proper invoice;

o r  •. * * • ' • * * • • • * • ;  r* '
• *::• ‘ ;:*:o:(B) the date on 'which such agency accepts the property 

.*'«.•'• o r service.concemed;’ --' -  ' • ; . ■"• .'• •
i  ••'*■•.<'(5) a Payment shall be considered made on the date on which [
-'f^'a check such payment-is dated; and '.-•••• •; ■•■.•• •
-"■v-(6) a  contract for the rental of real o r personal property is a

■property. •

E JT E C n v r  OATX 
.. •' — ** 7 Vt"»l .'•••' • •- ‘I. . .' '. ' '*

31 USC 1801 . S e c . .7 . (a) This Act applies to the  acquisition of property or serv-
n?u\  ' ;ices-on or "after the beginning of the first calendar quarter which ~

• ' begins more than ninety days after the date of enactment of this
■ :‘;v : .<■:• A c t ^ v - ::^  v ^ v-; • •• --v ?
31 USC 1802 '. " '(b ) The'provisions oftKis Act-requiring the promulgationof regu- 
D0Ler • lations sHall be efiective ’Upon' enactment, and such regulations ^

. ’ shall be promulgated not later than ninety days after the date of I »
• ‘ enactm ent of th is A c t • • •• ' * - . ; •. S .

31 USC 1806. ,'*"(c) The provisions of th is’Act shall apply to  the Tennessee Valley
Authority, .but any regulations promulgated under the authority o f ‘g,’

. th is  Act shall riot be'applicable to the Tennessee Valley Authority,
. 'which shall be solely responsible, for implementing the provisions 
N. o f  tH b  Act with' respect to ite contracts. •

* ' * y* * {*.(,^Approved May 21,-1982:.':'•. ' ' : • . ; •
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IN T H E  HOUSE BY SHULTZ A N D  LISKA

S PONSOR SUBSTITUTE F O R  T ' . BILL NO. 210

IN T H E  L E G I S L A T U R E  OF Tn wJCATE OF A L A S K A  

THIRTEENTH L E G I S L A T U R E  - FIRST SESSION

A  BILL

For a n  Act entitled: "An Act relating to payment for purchases by the

state; and p r o viding for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding a n e w  section to read;

Sec. -37.05.275. P A Y MENT F O R  STATE PURCHASES. (a) Payment for 

purchases of goods or services p r o v i d e d  a state agency must be made on 

a r e q u i r e d _ p a y m e n t  date that is

(1) the date on w h i c h  payment is due under the terms of a

-contract; or

(2) 30 days after receipt of a proper invoice for the

amount of the payment due, if a specific date on whi c h  payment is due

is n o t  established b y  contract and if the invoice contains or is

a c c o m p a n i e d  by documents r e q u i r e d  b y  regulations adopted by the Office 

o f  Budget and Management.

(b) If a seller offers a discount from the amount otherwise due 

for p r o p e r t y  or services in exchange for payment w i t h i n  a specified 

p e r i o d  of time, the state agency m a y  make payment in an amount equal 

to the d i s c o u n t e d  price only if payment is made w i t h i n  the specified 

p e r i o d  of time.

(c) If payment for goods or services p u r chased by the state is 

not m a d e  w i t h i n  30 days of a r e q uired payment date, the state shall 

pay i n t e r e s t  on the u n p a i d  balance at the rate of one and one-half

Cl h n
p erc e n t  a m o n t h  unless arr agreement exists between the seller and the

1 \ 
state that precludes the charging of interest.
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(d) This section does not apply

(1) if the cost of the goods or services purchased exceeds 

t $500,000; or

(2) aft e r  a seller of goods or services receives notice 

f r o m  the state offi c e r  responsible for administering the contract that 

the amount of the invoice or quality of the goods or services is in 

dispute and stating the reasons for the dispute.

(e) Interest p a i d  und e r  (c) of this section shall be charged to 

the budget of "he state agency incurring the interest.

(f) In this section "dispute" means a determination by the state 

o f f icer responsible for administering a contract _for the purchase of 

goods or services that the performance or price charged is not in 

compliance w i t h  the terms of the contract.

* Sec. 2. This Act does not apply to contracts entered into before the

effective date of this Act.

0 * Sec. 3. This Act takes effect July 1, 1983.
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I . REQUEST
B il l/Reso lu t ion  No.: HB 2 0 5/210

I I .  FISCAL DETAIL
____________________________     Agency Affected: All___________

T i t le :  Re l a t i n g  to P a y ment of I n t e r e st Program Category Affected: All _______
Sponsor: D u n c a n / Shult z by State BRU, Program of Subprogram(s) Affected:
Requestor: H o u s T  S t t . te  A f f a i r s _______ ____________________________________________________________________________________

EXPENDITURES/REVENUES: (Thousands o f Doll ars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT -
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC 0 1 , 1 2 5 . ( 1 1 . 1 2 5 . f 1 , 1 2  5 . f 1 , 1 2 5 . f 1 . 1 2  5 . (

TOTAL O P E W T f r i T ' 0 1 , 1 2 5 . 0 1 , 1 2 5 . 0 1 , 1 2 5 . 0 1 , 1 2 5 . 0 1 , 1 2 5 . 0

W I7AT
REVtNUT

FUNDING: (Thousands of D o lla rs )
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

0 1,125.0 1,125.0 1,125.0 1.125.0 1. 1 2 5 . Ol

*

POSITIONS:

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

FULL-TIME
PART-TIME
TEMPORARY

No s o u r c e  i d e n t i f i e d  by th e  L e g i s l a t u r e .

IV. ANALYSIS: Attach a separate page fo r  any Analysis

Prepared By: Tom H a a s ,  A c t i n g  D i r e c t o r _______________
D iv is io n : F i n a n c e  ____________________

Approved by Commissioner: L is a  Rudd 
Department:__________________________ A d m i n i s t r a t i o n

P h o n e : 4 6 5 - 2 2 4 0
D a t e :  3 / 1 7/ 8 3

Date: 3/17/83

D is t r ib u t io n :
O r ig ina l to L e g is la t iv e  Finance
Copy to Office o f Management and Budget ( fo r  Leg is lature  introduced b i l l s )
Copy to Department ( fo r  Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d i f fe re n t  frcm Sponsor) 3/8/8T
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IV, A N A L Y S I S

The D e p a r t m e n t  cf A d m i n i s t r a t i o n  is o p p o s e d  to this L e g i s­
lation, n o t  b e c a u s e  w e  d i s agree w i t h  the idea of the State 
p a y i n g  its bill  in a t imely manner, but b e c a u s e  we feel there
are b e t t e r  way s to address this problem. In d e t e r m i n i n g  the
f iscal i m p a c t  on m a n d a t o r y  p a y m e n t  of interest, it is i m p o s­
sib l e  to p l a c e  a d e f i n i t e  d o l l a r  a mount for the cost. M a n y  
i t e m s  m u s t  be t a k e n  into considerat ion.

First, in o r d e r  to c a l c u l a t e  w h a t  t he i n t e r e s t  cost w o u l d  
be, a d e t a i l e d  a n a lysis w o u l d  be n e c e s s a r y  to d e t e r m i n e  w h a t  
the d o l l a r  amount of bills p a i d  in e xcess of 30 days m i g h t  be. 
R e a d i l y  a v a i l a b l e  i n f o r m a t i o n  does n o t  exist. However, to sho w 
w h a t  the p o t e n t i a l  impact m i g h t  be, w e  o f f e r  this example,
m a k i n g  a n u m b e r  of assumptions.

On the a s s u m p t i o n  that the State annual b u d g e t  is $3.0 
b i l l i o n  and that 50% of that b u d g e t  repre sents v e n d o r  p a y m e n t s  
e f f e c t e d  b y  this legislation. F u r t h e r  w e  assume that 5% of the 
v e n d o r  p a y m e n t s  m i g h t  be s u b j e c t  to p e n a l t y  as d e f i n e d  in the 
Legis l a t i o n .  B a s e d  on these assu mptions, the i n t e r e s t  p e n a l t y  
c o u l d  be as h i g h  as $1,125,000.00.

C a l c u l a t e d  as follows:

$3,000,000,000..00 A n n u a l  B u d g e t  
____________X 5 0 %___

$ 1 , 5 0 0 , 0 0 0 , 0 0 0 . 0 0  P o t e n t i a l  V e n d o r  Payme nts 
____________X 5%

$ 7 5,00 0 , 0 0 0 . 0 0  5% S u b j e c t  to P e n a l t y
X 0.15%

1 ,125,000.00 I n t e r e s t  P e n a l t y  for Bills Pai d 
----------------  in E x ces s of 30 Days.

The p r e f e r r a b l e  w a y  to avoid p e n a l t y  p a y ment s is tc pay 
v e n d o r s  w i t h i n  the 30 day period. This is and always has ^een 
the goal o f  the D epart m e n t  of A d m i n i s t r a t i o n .  The only e f f e c­
tive way of doing this is e i t h e r  to d ivert current staff of the 
v a r i o u s  S tate agencies to the e f f o r t  of p a y i n g  bills t i m e l y  or 
to d e v e l o p  the ag encies internal p r o c e d u r e s  and the D e p a r t m e n t  
of A d m i n i s t r a t i o n’s autom a t e d  sys tems in order to a d d r e s s  the 
p a y m e n t  problem. The cost to the State in p r o v i d i n g  a d d i t i o n a l  
staff or a bill p aying e f f o r t  that w o u l d  pay all bills w i t h i n  
30 d a y s  u s i n g  the c u rrant r y e t o m  has net be determined. The 
D e p a r t m e n t  of A d m i n i s t r a t i o n  is c u r r e n t l y  in the p r ocess of '
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redesigning the statewide accounting system which will include 
features that will improve the bill paying and tracking capa­
bilities of the S t a t e .

While w e  r e c o g n i z e  the p r o b l e m  of p a y i n g  v e n d o r s  in a 
t i m e l y  m a n n e r  is a s e rious matter, we s hould p o i n t  out that for 
t h e  m o s t  part, v e n d o r s  are p a i d  timely. For a 12 m o n t h  period, 
the State paid on the a v e r a g e  of 70,200 i n v o i c e s  a month.
D u r i n g  that time, the a v e r a g e  p a y m e n t  time was 29 days. The 
h i g h  m o n t h l y  a v e rage w a s  33 days w h i l e  the low m o n t h l y  average 
w a s  24 days. D uring this period, o n l y  two m o n t h s  e x c e e d e d  30 
d a y s  p a y m e n t  time.

In addit ion to the costs of a t t e m p t i n g  to i m pro ve the 
p a y m e n t  time and the p o t e n t i a l  i n t e r e s t  penalties, w e  s h ould  
a l s o  c o n sider the c o s t  of i n c r e a s e d  b u r e a u c r a c y  that w o u l d  be 
i n v o l v e d  in d e t e r m i n i n g  w h a t  p a y m e n t s  w o u l d  be s u b j e c t  to 
penal t y ,  w h a t  p e r i o d  of time w o u l d  be covered, as w e l l  as the 
l o g i s t i c s  o f  m a k i n g  the i n t e r e s t  payments, all of these w o u l d  
b e  costs to the State in time and effort.

Lastly, it should b e  n o t e d  that the f u nding of the 
i n t e r e s t  payments w o u l d  nee d to be 100% State funds. We have 
b e e n  advised by the U.S. O f fice of M a n a g e m e n t  and B u d g e t  that 
the P r o m p t  P a yment  Act (P.L. 970177) p r o h i b i t s  the use of 
F e d e r a l  grant funds for the a gencies t h a t  are p r i m a r i l y  
f e d e r a l l y  funded. (Copy of 0MB letter attached)

Again, we are not o p p o s e d  to t i m e l y  p a y m e n t  of v e n d o r  
b i l l s  b u t  are c o n c e r n e d  w i t h  the m e t h o d  of a c h i e v i n a  that goal.
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