
in te rest ) ,  would involve s ign i f icant def ic its  during operation in early 

years unless the cost of power were increased above the level set by the 

Best Thermal Option.

In these early years the essential problem facing Watana in marketing its 

power is that, in the f i r s t  year or two of its l i f e ,  i t  is in compeciton 

with power sources with the advantage of being based on the cost of 

f a c i l i t i e s  purchased years ea r l ie r  at much lower cost than w i l l  be 

involved either in their replacement or in the additional coal-fired units 

which would be required in 1995 and 1995 i f  Watana power were not 

ava i lab le .

As shown in Tables 3 and 4 and in Exhibit E, the only means of meeting the 

def ic its  without further State appropriations would be to allow the cost 

of power to rise above the best Thermal Option in these three transit ional 

years. Whether this would be regarded as an acceptable option is again an 

issue of po l i t ic a l  judgment. I t  might reasonably be supposed given that 

the only alternat ive option would be to face the dramatical ly escalating 

cost of the best Thermal Option only a few years la te r ,  the increase in 

the cost of power above the Fest Thermal Option might be acceptable in 

turn for the very considerai le long-term advantages afforded by a source 

of power which would be v i r t u a l l y  fixed in cost even in nominal do l la rs .

I t  is also possible that appropriate leve l iz ing  provisions could be 

devised in the rate base to bring about a phased increase in price closer 

to the price set by the Best Thermal Option c e i l i n g .

Option B might be seen as defin ing an alternat ive to any increase in the

cost of power by increasing the level of State appropriation to S I . 8

b i l l i o n  over the period 1984 to 1989. This is seen from Table 2 and the

attached Exhibit E, to produce a cost of power below the Thermal Option

even in the ear l iest years. I t  also has the advantage of reducing the 

Revenue Bond requirement in the Final Phase of Watana by $0.52 b i l l i o n  (in 

1982 do l la rs ) .  I t  would, however, mean committing between 50% and 75% of 

the uncommitted capital funds to the project over the period 1984-1989 and 

thus heavi ly competing with other p r io r i t ie s  in the 30th percenti le 

revenue forecast case.
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The Dedicated'Fund Options C & D

A s ign i f icant d i f f i c j l t y  in the development of any long-term financing 

scheme such as would be required for any long term development of Alaskan 

resources is the uncertainty of the year-by-year po l i t ic a l  appropriation 

process. This applies general ly throughout North America, but is of 

part icu lar  relevance in the context of Alaska given the constitutional 

considerations and t!:.e re lat ive importance of appropriations for capital 

spending in the State.

I t  is of understandable concern tc, investors in State of Alaska securities 

related to long-term developments, that through the po l i t ic a l  process 

these projects could be subject to de ferra l ,  l im itat ions of State 

contr ibut ion, or even cancellation in the course of the ir  development 

phase. This may be considered a serious handicap to the long-term 

development of Alaska's natural resources.

■v
I

In the l igh t  of th is ,  we have been asked to consider the dedication of 50% 

of the Permanent Fund.income to a Power Development Fund which would be 

designed to provide a re la t ive ly  more secure and certain source of 

appropriations for the major long-term development potential for Alaska 

represented by hydroelectric power and which could offer most Alaskans 

permanent low-cost power as a basic domestic and industr ia l  resource.

This proposal is regarded as representing an important contribution tc 

securing long-term appropriations for such major developments in a manner 

which would be regarded by investors a1, offer ing much greater assurance of 

on-going systematic development and hence greater security for borrowing 

iii the course of construction.

The scheme, as prov is ional ly  formulated, involves the pr inc ip le of $4,500 

to $6,000 per capita being the normal contribution from the fund for a
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hydro development serving a part icu lar  area. In the context of Susitna 

this would involve a cotal State appropriation from the fund of 

approximately S I . 4 to $1.8 b i l l i o n .  Its results are shown as Options C 

and D in Tables 3 and 4 and in Exhib it £. Its impact on cost of power and 

the level of Revenue Bond financing required is seen to be very close to 

that of Options A and B.

A further important characteristic of this part icu lar proposal , however, 

is that such funding would..provide the Power Authority with a substantial 

f inanc ia l  base that would make i t  capable of ra is ing  finance or providing 

guarantees where these were important to secure f inancing under changing 

market conditions or secure funding for developments lacking an adequate 

independent credit base.

I t  is recognized that this proposal would involve a constitutional 

amendment, but i t  is precisely the constitut ional nature of such a 

dedicated fund that would be most effective in terms of development of 

Alaska's resources.



5 -STATEMENT BY THE FIRST BOSTON CORPORATION,
JOHN NU'/EEN & COMPANY, AND FIRST SOUTHWEST '™°A_NY

The F irs t  Boston Corporation and John Nuveen & Company (the Alaska Power 

Authority's co-senior managing underwriters) and First Southwest Company 

(the Power Authority's f inanc ia l  advisor) have reviewed the financing 

o’ptions described in this memorandum and have made the fo l lowing 

observations regarding the financing of the Susitna Project. Together 

tnese investment firms are referred to as the Power Authority's 

Investment Advisors. Their opinions stated herein are based pr imari ly 

upon the State's projected revenues using the "30th Percentile.". First 

Boston Corporation, John Nuveen & Company and F irst Southwest Company 

have concurred in the fol lowing statement:

"7* is our opinion that pr ior to major State expenditures, of State 

appropriations de f in i t iv e  contractual commitments by participating* 

Ra i lbe lt  U t i l i t i e s  be in place and that such appropriations should 

be funded by the State during the period 1983-1989, a period within 

the estimated l i f e  of Alaska's o i l  and gas reserves, so that 

appropriations provided during this period w i l l  provide the crucial 

"equity" to assure the most economical bond financing of the 

remainder of the project .

In view of the magnitude of Susitna and the re la t ive ly  long 

construction period, the Power Authority should not commence" 

s ign i f icant borrowing for Susitna before the late 1980's at which 

t» 'e major risks have been defined and completion and start-up dates 

are known with a high degree of r e l i a b i l i t y .

in our opinion, in order to maintain the f inanc ia l  in tegr ity  for the 

State of Alaska, prerequisites for issuance of bonds of any type for 

; the project are:

(a) Def in it ive contractual commitments by part ic ipat ing Ra i lbe lt  

uti l i t i e s ;

(b) Up-dated economic and f inanc ia l  analysis of the project ; and
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(c )  R e so lu t io n  of the ques t ion  of tax exemption of such 

bonds .

W ith  regard  to the u t i l i z a t i o n  of State G.O. Bonds, i t  i s  our 

o p i n io n  that  the issuance  o f  such bonds w i l l  be of l im i t e d  

importance to f i n a n c i n g  S us i t n a  because of the s u b s t a n t i a l  

b o r row in g  r e q u i r e d  f o r  t h i s  p r o j e c t .  I f - a  m a jo r- p o r t i o n - o f  

such bo r row in g  were met from State G.O. Bor:ds, A la s k a 's  

present ,  doub le . .A . . r a t in g s  .wou Id be endanger.ed. The f o l l o w i n g  

are some major .  1 im i ta t io .ns  of State G.O. Bonds;

(1 )  A c r u c i a l  f e a t u r e  o f  A l a s k a ' s  doub le  A r a t i n g  is  the 

Ra t ing  A genc ie s '  concurrence w ith  the S t a t e 's  present 

debt p o l i c y  of a m o r t i z i n g  G.O. Bonds r a p i d l y  ( i . e . ,  

w i t h i n  10 to 15 yea rs  (a pe r io d  w i t h i n  cu r ren t  

es t imates  o f  o i l / g a s  revenues ( the  p r i n c i p a l  source 

of State revenues) and we b e l i e v e  t h i s  p o l i c y  shou ld  

be c o n t in u e d .

(2 )  Us ing  the S t a t e 's  December, 1982 Department of 

Revenue f o r e c a s t s ,  we es t im a te  that the State can 

issue  a . e l a t i v e l y  sma l l  volume of G.O. Bonds w h i l e  

m a i n t a i n i n g  i t ' s  doub le  A r a t i n g  -(see Tab les  1 and 

2 ) .  Based on the "30th p e r c e n t i l e "  of the Department 

of Revenue p r o j e c t i o n s ,  the State cou ld " s a fe ly "  

is sue  $565 m i l l i o n  (nom ina l  d o l l a r s ,  assuming 8% 

i n f l a t i o n )  G;0."~Bonds d u r i n g  the pe r io d  f i s c a l  

1983-1990. This  amount would r i s e  to $945 m i l l i o n  i f  

the "50th p e r c e n t i l e "  revenue p r o j e c t i o n s  were 

ach ieved d u r i n g  t h i s  p e r i o d .

A- reduc t ion  in  the S t a t e 's  r a t i n g  from doub le  A to 

s i n g ' e  A cou ld  c o r r e s p o n d i n g l y  lower the r a t i n g  of 

A laska  Power A u t h o r i t y ' s  own revenue bonds backed by 

a C a p i t a l  Reserve Fund w i t h  a moral o b l i g a t i o n  to a 

r a t i n g  as low as Baa by Moody's and 8BB by Standard & 

Poors .  Such a r a t i n g  would s u b s t a n t i a l l y  r a i s e  the
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A u t h o r i t y ' s  b o r row in g  cost and cou ld im pa i r  the 

v i a b i l i t y  of the p r o j e c t .  The volume of debt 

contemp la ted  under a l l  scena r io s  would be extreme ' ; '  

d i f f i c u l t  to market i f  ra ted  less than "A".

/ ' The--Power-- A u t h o r i t y ,  r a th e r  than u t i l i z i n g  State G.O.

/ Bonds~f shou id u tT lTze  to t h i ^T U l  l e s f e x t e n t
• .

po s s ib le v - re v e n u e  bonds secured by the income de r iv ed  

f r o m . . p a r t i c i  p a t in g  R a i l b e l t  U t i l i t i e s  pursuant to  

long- te rm . :power% s a le s  contracts-. A d d i t i o n a l  s e c u r i t y  

f o r  the bonds would be p rov ided  by the C a p i t a l  

Reserve Fund p rov id ed  in the A laska  Power A u th o r i t y  

Act whereby to the ex ten t  tha t  revenues from Sus i tn a
i
! were i n s u f f i c i e n t  to s e rv ic e  the bonds ,  the
\ 9

L e g i s l a t u r e  may, but is  not l e g a l l y  o b l i g a t e d  t o ,

■ a p p ro p r ia t e ~m o n ie s  to make up such d e f i c i e n c y  in the 

C a p i t a l  Reserve Fund. A laska  Power A u t h o r i t y ' s  

c r e d i t  p e rc ep t io n  w i l l  be enhanced by a s im p le  and 

s t r a i g h t f o r w a r d  debt s t r u c t u r e  compr ised s o l e l y  o f  

revenue bonds backed by the S t a t e 's  "moral 

o b l i g a t i o n "  p le d g e .

Any ded ic a te d  stream of State a p p r o p r i a t i o n s  c o ve r in g  

the e n t i r e  c o n s t r u c t io n  and s ta r t- u p  pe r io d  w i l l  

enhance c on f id ence  o f  i n v e s t o r s ,  p a r t i c i p a t i n g  

u t i l i t i e s ,  and the r a t i n g  agenc ies  in the comp le t ion  

o f  the p r o j e c t .  Such an a p p r o p r i a t i o n  w ou ld ,  

however ,  r e q u i r e  a ' c o n s t i t u t i o n a l  amendment.

In c o n c l u s i o n ,  as Investment Adv iso rs  to the 

A u t h o r i t y ,  we s t r o n g l y  p r e f e r  the f i n a n c i n g  p lan 

deve loped  as Opt ion B and D which r e q u i r e s  g re a te r  

a p p r o p r i a t i o n s  p r i o r  to issuance  o f  Revenue Bonds 

because the c r e d i t  s ta tu s  of the State is  l e a s t  

a f fe c te d  and the c r e d i t  q u a l i t y  o f  the A u t h o r i t y ' s  

bonds is  enhanced ,  m a i n t a i n i n g  p r o j e c t  f e a s i b i l i t y .  

Should o i l  revenue and p r o j e c t i o n s ,  however ,  

d r a m a t i c a l ’iy improve v<e would be in a p o s i t i o n  to 

more f a v o r a b l y  c o n s id e r  a l t e r n a t e  f i n a n c i a l  o p t i o n s . "



Our conclusions relate pr imari ly  to Options A and B since the dedicated 

fund proposals C and 0 can be seen in the present context as pr imari ly a 

leg is la t ive  route to these options.

I t  may be appropriate in conclusion f i r s t  to state our own assessment of 

the decision issues involved at this stage. F i rs t ,  the decision issue is 

not an irrevocable commitment to proceed with Watana. As already noted, 

the FERC license w i l l  not be avai lab le for another two years and no major 

expenditures could be undertaken unt i l  1985.

I t  would therefore appear that the essential issue is that of maintaining 

and planning for the Watana option. The only grounds for not maintaining 

this option with its  very substantial long-term economic advantages, would 

be that we had concluded that no viable and p o l i t i c a l l y  acceptable 

f inancing scenario was possible.

Given the very wide range of uncertainties for future State revenues, and 

hence the levels of State appropriations which might be ava i lab le at the 

f i r s t  point of major commitment in late 1985, such an adverse conclusion 

certa in ly cannot be substantiated at this time on the basis of the 

preceding analysis . I f ,  for example, State revenues were as high or 

higher than the 50th percent i le , the State capita l fund avai lab le for 

Watana would be substantial ly increased and the $1.4 b i l l i o n  appropriation 

(Option A) would represent 38% of the uncommitted capital funds over the 

period 1984-1989. Moreover, the circumstances which would bring about 

such an increase in State funds--mainly a recovery in world o i l  

pr ices— would confirn the economic de s i r ab i l i t y  of advancing with Watana 

and obviating dependence on fuels with prices related to that of o i l .

We must also note again that the levels of spending in ind iv idua l  years 

used in the analysis was constructed on normal engineering c r i te r ia  

without reference to phasing the engineering expenditures to conform 

(without s ign i f icant additional cost) to year-to-year budget constraints.
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6 - CONCLUSIONS



Subject to po l i t ic a l  decisions and p r io r i t i e s ,  therefore, our assessment 

is that a l l  the f inancing options proposed in this memorandum are v iab le .  

In consequence, we recommend that over the two-year decision period; to 

1984, the remaining preconditions of f inancing v i a b i l i t y ,  both po l i t ic a l  

and contractual ( in terms of power contracts and tax exempt bond- 

financing). are resolved-. A reconsideration of the f inancing options might 

then be undertaken in 1984 when, as aleady noted,, some of the major 

economic uncertainties affecting the economics of generation options and 

the revenues of the State of Alaska are also l ik e ly  to be resolved. I t  

should also be possible with in this time frame to review the time p ro f i le  

of potentia l cash demands for construction and br ing them more closely 

into conformity with ava i lab le appropriations.

I f  this conclusion were adopted, i t  might also be: considered appropriate, 

in order to avoid undue "bunching" of demands for Susitna f inancing , to 

establ ish a level of funding for the project of the order of perhaps • $1 0 0 .3  

m i l l io n  in.FY 1984\ This, in our view, would be seen as a posit ive step 

which should appreciably assist in the negotiations of power contracts 

since i t  would indicate the State's conditional intent to proceed with the 

project. This would give such' negotiations the c re d ib i l i t y  essential to a 

successful outcome.



ALASKA POWER AUTHORITY 
CAPITAL FUNDS AVAILABLE rOR SUSITNA 

30th PERCENTILE PP/jJECTION

Fiscal
Year

General Fund 
Unrestricted 
Revenues (1)

Total Estimated
Capital Maximum Total
Spending G.O. Bond Available
Limits Issues (2) Capital

Commi tted 
Capital
Grants and Remaining 
Loans (8%) Capital

APA
Capital 
Budget 
Excluding 
Susi tna

1984 2908.2 969 0 969 475 494 174.2
1985 2939.9 980 0 980 513 467 244.5
1986 3472.9 1158 300 1458 554 904 282.3
1987 3870.4 1290 90 1380 598 782 125.8
1988 3917.0 1306 125 1431 646 785 0
1989 4293.8 1431 0 1431 698 733 0
1990 3679.9 1227 50 1277 754 523 0
1991 3295.9 1099 140 1239 814 425 0
1992 3186.4 1062 0 1062 879 183 0
1993 2919.4 973 110 1083 950 133 0
1994 2779.0 926 0 926 1025 0 0

(1) 30th percenti le projection of Department of Revenue net of Debt Service on the State

P lanned 
Uncommitted Susitna 
Capital Expenditures
Funds (nom. $) (3)

12)

320
2 2 2
622
656
785
733
523
425
183
133
0

•fO i) 7.

Maximum General Obligation Debt that can be issued (10 year, equal annual pr incipal amortization 
at 7.5%) and keen total G.O. Bend Debt Service below. 5% of General Fund Unrestricted Revenues.

0

183
405
437
442
639

1 1 2 1
1270
862'
584
0

W f  ■’

Source: Acres American Incorporated (Converted to June 30 Fiscal Year).

TABLE 1



ALASKA POWER AUTHORITY 
CAPITAL FUNDS AVAILABLE FOR SUSITNA 

50th PEkCENTILE PROJECTION

Fiscal
Year

General Fund 
Unrestricted 
Revenues (1)

Totfcl Estimated Conmitted
Capital Maximum Total Capital
Spend{ ng G.O. Bond Available Grants and Remaiining
Limits Issues (2) Capital Loans (8%) Capital

APA
Capital
Budget
Excluding
Susitna

P lanned 
Uncommitted Susitna 
Capital Expenditures
Funds (nom. S) (3)

1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994

3369 1123 0 1123 475
3492 1164 350 1514 513
4116 1372 190 1562 554
4553 1518 95 1613 598
4645 1548 235 1783 646
5103 1701 50 1751 698
4848 1616 25 1641 754
4345 1448 160 1608 814
4221 1407 35 1442 879
4017 1339 170 1509 950
3957 1319 0 1319 1025

648
1001
1008
1015
1137
1053
8137
794
563
559
294

174.2 
244.5
282.3 
125.8

0

0

0

0

0

0

0

474
757
726
889

1137
1053
887
794
563
559
294

(1) 50th percenti le projection of Depar ment of Revenue net of Debt Service on the State G.O. Debt.

(2) Maximum General Obligation Debt that can be issued (10 year, equal annual pr incipal amortization
at 7.5%) and keep total G.O. Bond Debt Service below 5% of General Fund Unrestricted Revenues.

(3) Source: Acres American Incorporated (Converted to June 30 Fiscal Year).

TABLE 2

0

183
405
437
442
639

1121
1270
862
584
0



S U S I T N A - S U H M A R Y  OF F I N A N C I N G  RF PU IR F .H FH 1  S
--------------------RErtL 1 9 8 2  D O LL A R S ------------------

STA\ . . r iOP I  AT ION  TAKEN  AS NEED ED  D E D I C A T E D  STATE A P P R O P I A T I P N

--------- * 1 . 4  O N - " I " " '

■
I- 
1 

1 
1 

1 
| 

1 
1 

1 
1 

1 
1 

2 
1 

A 
11 

O

1 
**•

1 
1 

1 
1 

1 
1 

I 
1 

1 f ---------------
--------- * 1 .  4 D N ------------ --------- * 1  . 0  D N .................. *

(REAL) (R EA L ) ( R E A L ) ( R E A L )

S T A T E S T A T E S T A T E S T A T E
D E B T  A P PR O P . D EB T A P P R O P . D E B T AP P R O P . DE B T APPROP

t h * h *M »M »H * H *H »H
1 9 0 3 - - - - 1 6 0 - 1 6 0
1 9 0 4 0 1 - 0 1 - 2 2 2 - 2 2 2
1 9 0 3 2 2 3 - 2 2 5 - 2 7 6 2 7 6
1 9 0 6 - 3 3 6 - 3 3 6 - 3 1 0 3 1 0
1 9 0 7 % 3 1 7 - 3 1 7 - 3 4 3 - 3 4 5
1 9 0 0 - 3 0 6 - 3 0 6 - 7 9 ' - 3 7 0
1 9 0 9 4 0 ? 94 9 5 3 5 3 3 7 - 1 0 1
1 9 9 0 0 0 4 - 0 4 7 - 0 7 8 - 7 7 0 -
1 9 9 1 7 5 7 - 7 1 0 - 7 5 0 - 7 1 0 «
1 9 9 2 5 0 5 - 4 6 6 - 4 9 0 4 5 7  . -
1 V 9 3 1 4 6 - 1 4 6 - 1 4 6 - 1 4 6 -

TOTAL 2 7 0 1 1 4 0 0 2 1 0 6 1 0 0 0 2 6 0 9 1 4 0 0 2 0  0 3 1 0 0 0
m a  a a ■ ■MM ■ B ■ * ■ a m r r. a a  a a  a  a a at a  ■ a a e r o

COST OF ENERGY TO I1EF.T 1 .11 DF.DT S E R V I C E  COVER AND PERCENT I N EXCESS  OF DEST THERMAL

H I L L S M I L L S M I L L S H I L L S

1 9 9 3 74 46 2 61 17  7. 7 2 11 2 5 0 14 2

1 9 9 4 77 2 5  7. 64 3 2 7 5 2 2  2 62 -

1 9 9 5 73 21 X 61 1 2 7 0 17  2 50 . -

1 9 9 6 72 - 57 69 - 5 5 -

1 9 9 0 60 - 54 6 5 - 51 -

1 9 9 9 63 - 51 61 - 48 -

2 0 0 0 6 0 - 40 57 - 46 -

TABLE 3 —  SUSITNA: SUMMARY OF FINANCING “  
REQUIREMENTS IN REAL TERMS



S U S I T M A - f U H M A R Y  OF F I N A N C I N G  R E R I H R E H E N T S
 N O M  I H A L  D O L L A R S ---------------------

D E D I C A T E D  S T A T E  A P F R O P I A T  1 O HS T A T E  A P P R O P I  A T  I O H  T A K E H  A S  H E E D E D

4
---- 4 1 .4 DH------ ---- 41 . 0 P l l -----

4--------
---11 .4 PN----- ---- 41 . P PN-----

(REAL) (REAL) (REAL) (REAL)

STATE STATE STATE STATE
DEPT AF'F'ROP • DEPT APPROP . DEPT APPROP . DEPT APPROP .

4H 4 M 4K 4 H 4H 4H 4 H 4H
19C3 - - - - - ' 175 - 175
1904 - 100 - 100 - 257 - 257
1905 - 276 - 276 - 330 - 338
1906 - 436 - 436 - 413 - 413
1937 - 437 - 437 - 475 - 475
1908 - 447 - 447 - 115 - 552
1909 633 200 13 020 522 - 157
1990 14 65 - 1403 - M S * - 1275 -
1991 1341 - 1274 - 132? - 1259 -
1992 950 - 003 - _ 8 l 8 -
1993 296 - 296 - 2?* - 296 -

- - ---------- -------- --------- --------- --------- ---------- ______
TOTAL 4693 1904 3069 2524 *546 1773 3690 2347

u  m  m  m a  a a s m m  m  r a * * a s a c s m  m  ti n t . n n a a s x
PERCENTAGE OF UNCOtl/IITTEO
STATE CAPITAL FUNDS 30 to 57 2 50 to 75 2

COST  OF ENERGY TO HEET 1 . 1  DEPT S E R V I C E  COVER AND PERCENT I N E X C E S S  OF PEST THFRHAL

H I L L S H I L L S H I L L S H I L L S
------------ ------------ - - - - -

1993 150 16 7. 123 17 7. 145 4 1 7 1 10 14 Z
1 V9 4 160 25 Z 1 40 5 Z 163 22 Z 134 .
1995 169 21 Y. 141 1 7. 164 ' 17 Z 135 -
19 96 179 - 143 - 172 - 137 -
1 W O 100 - 144 - 173 - 137 -
1999 101 - 145 - 17? - 139
2000 102 - 147 - 176 - 140 -

H O T E :  P E R C E I I T A G E  O F  U N C O M MI T T E D  F U N D S  C A L C U L A T E D  F R O H  30 AND 50  P E R C E N T I L E  P R O J E C T I O N S

TABLE A —  SUSITNA: SUMMARY OF FINANCING
REQUIREMENTS IN NOMINAL TERMS





1. FERC Review

2. Mein AcceiJ Road

3. Cempi and Other Site Facilitlei

4. Divertlon

5. Spiltwayj

6. Conjtructlon of Main Dam

7. Power Facil'tiei

8. Detailed De.ign

9. Impoundment

10. Operation

11. Continuouj Environmental Study and Monitoring

1982 1983

l l l l l l l l l l l

1984

l l l l l l l l l l l

1985 1986

l l l l l l l l l i m i l l l l l l l l l t l l l l l l l l l l

1987 1988 1989

llllllllli: l l l l l l l l l l l

1990 1991

U

I I I IM I I I l t l l l l l l l l l l

1992

l l l l l l l l l l l

1993

l l l l l l l l l i )

1994 1995

l l l l l l l l i m i l l t l l l l i :

1996

l l l l l l l l l l l

1997

l l l l l l l l l l l

EXHIBIT b —  watana construction schedule B
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COST SAVINGS FROM SUSITNA INCREASING 
OVER WHOLE LIFE OF PROJECT

FINANCING
OPTION

TOTAL STATE 
APPROPRIATION 
(1984 - 1989)*

TOTAL PERCENTAGE 
OF AVAILABLE STATE 
'FUNDS (1984-1989)*

A $ 1.4 bn 38 to 57 %

8 $ 1.8 bn 50 to 75 £

C $ 1.4 bn Dedicated

D $ 1.8 bn Dedicated

* 1982 dol lars

2000 01 02 03 04 05 06 07 00 09. 2010 11 12

EXHIBIT E 
•ENERGY GOST COMPARISON 

WITH VARIOUS. FINANCING OPTIONS

it -I *



FINANCIAL ANALYSES



Df T Al OHS • D 1 1 UATAMA (OH LIHE 19931- STATE FUNDS TO 1989 (11.4 BN>- IHFI.ATJOH 4 Z . 7 1 - INTEREST 10X-CAPCDST 13.447 BH ^ - J A H - 8 3

1 9 8 5 1 9 8 4 1 9 8 7  * 1 9 B 8 1 9 0 9 1 9 9 0 1 9 9 1 1 9 9 2 1 9 9 3 1 9 9 4

CASH F l .OU SUMMARY
( ( M I L L I O N ) mm mm

7 3  ENERGY OUH 0 0 0 * 0 " 'O' 0 D ' • "  ” 0 " ------- 3 3 8 7 — - * “ 3 3 0 7 ~
5 2 1  REAL P R I C E - M I L L S 0.00 0.00 0.00 0 . 0 0 0.00 0.00 0.00 0.00 3 0 . 9 3 4 1 . 4 0
4 4 4  I N F L A T I O N  I ND EX 1 2 2 . 4 2 1 2 9 . 9B 1 3 7 . 7 8  1 4 4 . 0 5 1 3 4 . 8 1 1 4 3 . 4 5 1 7 7 . 2 4 1 B 9 . 4 5 2 0 2 . 9 2 2 1 7 . 1 3
3 2 0  P R I C E - M I L L S  ' 0.00 ' " 0 . 0 0 ‘ O'. 0 0  0 7 0 0 "O' .  0 0 0 7 0 0 -------- 0 7 0 0 " 0 7 0 0 1 0 J 7 J 4 1 J  j  « 7  6

----------- I NCOME------------------------------------ .

3 1 4  REVEHUE 0.0 0.0 0.0 0 . 0  ' "(S'.'O --------------0 7 0 " ------------OT O"  ' --------- O . O " — 3 3 0 . 0  1 4 3 3 7 0
1 7 0  L E S S  ( I PE RA T I NO  COSTS  0 . 0  0 . 0  0 . 0  0 . 0  C . O  0 . 0  0 . 0  0 . 0  2 3 . 1  2 7 . 3

5 1 7  O P ER A T I NG  INCOME 0.0 0.0 0.0 " 0 . 0 0 7 0 " --------- " 0 7 0  " -<T7<r 0 7 8 3 2 T 7 V ' 4 2 3 . 7
2 1 4  ADD I N T E R E S T  EARNED ON FUNDS 0.0 0.0 0.0 0.0 O.Ty 0.0 ,  0 . 0 0.0 0.0 3 . 3
5 3 0  L E S S  I N T E R E S T  ON SHORT TERM DEBT 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2 0 . 4
3 9 1  L E S S  I N T E R E S T  ON LONO TERM DEBT 0.0 0.0 0.0 0.0 0.0 •6 . -0 0.0 “  " 0 7 0 — 4 3 9 7 7 4 4 9 7 3

3 4 8  NET EA RN ! NO S  FROM OPERS 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 - 1 1 4 . 7 - 3 9 . 0

-----------CASH SOURCE AND U S E ---------
3 4 8  CASH INCOME FROM OP ER S  • 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 - 1 1 4 . 7 - 3 9 . 0
4 4 5  STATE C O N T R I B U T I O N 3 7 3 . 7 4 3 4 . 1 4 3 7 . 2 4 4 7 . 4 7 0 D . 2 ■ 0 . 0 • ■ 0 7  0 ---------0 . 0 “ j •1 1 u . O
1 4 3  LONO TERM DEBT DRAUDOUNS 0.0 0.0 0.0 0.0 4 3 2 . 4 1 4 4 4 . 8 1 3 4 4  / 4 9 5 7 . 8 4 1 1 . 1 102.0
2 4 8  UORCAP DEBT DRAUDOUNS 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 9 1 . 4 1 5 . 5

5 4 9  TOTAL SOURCES  OF FUNDS 3 7 3 . 7 4 3 4 . 1 4 3 7 . 2 4 4 7 . 4 B 4 0 . B 1 4 4 4 . 0 1 3 4 1 . 4 9 5 7 . 8 3 8 7 . 8 5 8 . 5

3 2 0  L E S S  C A P I T A L  E X P E N D I T U R E 3 7 3 . 7 4 3 4 . 1 4 3 7 . 2 4 4 7 . 1 B 4 0 . 8 H  'l A ". 6 1 3 4 1  . '4 9 3 7 . 8 " 2 9 4 V 4 ~ " " 2 5 7 7
4 4 8  L E S S  UORCAP AND FUNDS 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 9 1 . 4 1 5 .  3
2 4 0  L E S S  DEBT REPAYMENTS 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1 7 . 3
3 9 3  L E S S  PAYMENT TO STATE 0.0 0.0 0.0 0.0 0.0 0.0 ' 6 . 0 O'.O 0  7 0 ' " O.'O

1 4 1  CASH S U R P L U S ( D E F I C I T ) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 4 9  SHORT TERM DEBT 0.0 0.0 0.0 0.0 0.0 0.0 ' 0 . 0 0 7 0 0 7 0 " 0 7 0
4 4 4  CASH RECOVERED 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 '.0

 BALANCE SHEET
2 2 3 R ES ERV E AND COMT.  FUND 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 5 2 . 4 5 7 .  4
3 7 1 OTHER U OR K IH G C A P I T A L 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 3 8 . 0 4 9 . 4
4 3 4 Ct. f .H S U R P L U S  R E T A I N E D 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 ' 0 . 0 0 . 0 -------0 7 0 - o . o

3 7 0 CUM.  C A P I T A L  E X P E N D I T U R E 3 7 3 . 7 01  1 . 8 1 2 4 0 . 9 I 4 V 4 . 3 2 3 3 7 . 1 4 0 0 2 . 0 5 3 4 3 . 5 4 3 0 1 . 3 4 3 9 7 . 7 4 4 2 3 . 4
■ m 1II4.J . . i l l t t i a . i i i a i i i i u ■IIIUUIIIIII 4 t K X M ' l l l i . l ■  ■ - 4 . 4 1 4 I I I I I 4 • •  i n  i a ' i i i m m a m m m a a  a ■ a  a  a  ■  a  a a a a a a a a a a a a a a a a a

4 4 5 C A P I T A L  EMPLOYED 3 7 3 . 7 B U . O 1 2 4 8 . 9 1 4 9 4 . 3 2 7 . 3 7 .  t 4 0 0 2 . 0 5 3 4 3 . 5 4 3 0 1 . 3 . 4 7 . 0 V . ' ! " 4 7 3 0 . 3
1 . 1 , 4 .  . . 4 . 41 a  II4 4. a u k  41 4 . 4 . 4 1 4 4 1 1 4 ■ r a a r a a a  a a  v  a  a  a  a  a a a a a a a u a a a a a a a a a

4 41 STATE C O N T R I B U T I O N 3 7 5 . 7 8 1 1 . 0 1 2 4 B . 9 1 4 9 4 . 3 1 V 0 4 . 7 . 1 9 0 4 . 5 1 9 0 4 . 5 1 9 0 4 . 3 1 9 0 4 . 5 1 9 0 4 . 5
4 4 2 R E TA I N E D  EARN I NOS 0 . 0 0 . 0 0 . 0 0 . 0 O'.'t ..........6 . 0 .......... 6 7 ? --------- o n e r " T i n .7 - I 7 3 7 B
3 5 3 DEBT OUT STAND I NO - SHO RT  TERM 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 9 1 . 4 1 0 4 . 8
3 3 4 DEBT O U TS TAND IHO - LONO TERM 0 . 0 0 . 0 0 . 0 0 . 0 4 3 2 . 4 2 0 9 7 . 4 3 4 3 9 . 0 4 3 9 4 . 8 4 8 0 7 . 9 4 8 9 2 . 7

3 4 2 ANNUAL DEBT D R l UUDOUH < 1 9 8 2 0 . 0 0 . 0 0 . . 0 0 . 0 4 0 8 . 4 0 8 4  . 3 7 3 4 . 9 5 0 3 . 0 2 0 2 . 4 4 7 . 0
3 4 3 CUM.  DEBT D ° A ( U D O U H 1 1 9 0 2 0 . 0 0 . 0 0 . 0 0 . 0 4 0 ( 1 . 4 1 2 9 2 . 9 2 0 4 9 . B 2 5 3 4 . 9 2 7 3 7 . 5 2 0 0 4 . 3
3 1 9 DEBT S E R V I C E  'COUER 0 . 0 0 0 . 0 0 0.06 0 . 0 0 O'. 0 0 0 . 0 0 —  o ; f f o ' ....... O. 'OO' ............ 0 7 7 4 ' 0 7 8 4

Option A —  $1.4 B i l l i o n  Drawn From Uncomnitted State 
Funds Available For Capital Construction
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M lXlWlsX 1.1-

t t t t t t t i t t t i t t t t t t t t o s o i i t t t t t t t t t t t r r t t t t i t i i t t t t i r t t t t t r .  I t t t t r t l t t t l t f ' l  t T f H t t i  9'f f . t t Y T T l l t ' l  Ff  IT !  t fl't't l  f  *» r t t  f t t t t i T T T i t t t  t *  
DAT A 1 O H S • D I  1 UATAHA (OH L I N E  1 ? ? 3 > -  S TAT E  FUNDS TO 1 9 8 ?  ( I I . A  P N ) -  I N F L A T I O N  6 Xr 7 X - 1 H T E RE S T  1 0 X - C A P C 0 S T  1 3 . 4 4 7  PH g - J A H - 8 3

7 3  ENERGY 0 3H  
5 2 1  REAL P R I C E - M I L L S  
4 4 4  I N F L A T I O N  I NDEX 
5 2 0  P R I C E - M I L L S

1 9 9 5

3 3 8 7  
4 0 . 2 4  

2 3 2 . 3 3  
' 1 3 9 . 9 ' 4

1 9 9 4

3 3 8 7  
71  . 9 4  

2 4 8 . 5V 
“ 1 7 0 7 B 4 *

1 9 9 7 1 9 9 8 1 9 9 9 2 0 00 2001 2002 2 0 0 3 T O T A L

 I N C O I I E -

5 1 4  REVEHUE' 4 > 4 " . 0 ' 4 0 3 7 7 4 0 8 . 4
1 7 0  L E S S  OP ER AT I NG COSTS 2 9 . B 3 2 . 4 3 5 . 4

5 1 7  bPEf t 'ATl 'HO iHfcdi i ' f ' I 4 4 i 2 ' 5 7 3 7 1 ' 5 7 3 . “ 1
2 1 4  ADD I N T E R E S T  EARNED ON FUNDS 5 . 7 4 . 3 4 . 8
5 5 0  L E S S  I N T E RE S T  ON SNORT TERM I 'EPT 3 2 . 4 4 2 . 8 4 3 . 2
3 9 1 ' L E S S '  I HTL 'REST ON LONO TERM DEPT 4 4 7 . 4 4 4 5 . 7 4 4 3 . 4
5 4 8  NET EARH I HOS  FROM OP ER S - 5 0 . 1 7 0 . 9 7 3 . 1

CASH FI .OH SUMMARY 
* * » ( ♦ M I L L  I  ON ) • * » • *  

3 3 B 7  3 3 8 7  3 3 8 7
4 7 , 5 4  4 3 . 3 4  5 9 . 4 4

2 4 5 . 9 ?  2 8 4 , 4 1  3 0 4 . 5 3
1 7 9 Y 7 I  J B 0 7 7 B ' " “ 1 8  1 7 0 2 '

4 1 ' 0 ' r ? --------------------- 7 7 1 3 7 V

3 0 . 0  4 2 . 3

 3 3 8 7 '
5 5 . 8 1

3 2 5 ,8 5
 3 3  B 7 *

5 7 . 4 5
3 4 8 . 4 4

* 3 3 8 7 “ “ 3 3 8 7 *
4 9 . 3 4  4 4 . 5 1

3 7 3 . 0 7  3 9 9 . 1 8
* 1 1 ( 1 7 8 7 -------I K 2 7 0 7 ------- T B 1 7 1 5 --------1 8 5 7 4 4 *

* 3 7 2 5 7 -----
0.00
0 , 0 0

‘ * 4 1 5 7 9 ----------4 1 9 7 3 "
4 4 . 2  5 0 . 4

1 2 3 7 7 *  
55.1

* 5 2 8 7 7 *  
4 0 . 1

1 7 0 2 7 V  
4 4 3  . 3

'5 71 78*  
7 . 5  

4 2 . 4  
4 4 1 7 3 "

' 3 7 0 7 7 *
0 . 1

4 1 . 9
“458.7"

“ * 5 5 9 7 7 "  — 5 4 8 7 9 “

7 5 . 4 7 0 . 2 8 1 . 2 B 4 . 5

3 4 U . 4 -----5 1 8 7 7 ■5*7 5  9  73 '
1 0 . 4 1 1 . 4 8 0 . 5
4 1 . 7 4 2 . 4 3 9 0 .  1

4 4 V . 3 '4 4 3 . 8 S u j v . i

8 8 . 0 9 2 . 0 4 1 9 . 7
 CASH SOURCE AMP U S E --------

5 4 8  C A S H  I N C O M E  F R O M  O P E R S  • - 3 0 . 1 7 0 . 9 7 3 . 1 7 5 . 4 7 8 . 2 8 1 . 2 8 4 . 5 8 8 . 0 9 2 . 0 4 1 9 . 7
4 4 4  S T A T E  C O H T R I P U T I C N  ' 0 . 0 ’  O ' . ' O O ' . O “ 0 7 0 '  ( T 7 0 * 1 7 0 ------------------------( 7 7 0 -------------- 0 . 0 T J . O ~  1 V 0 4 . 5
1 4 3  L O N O  T E R M  D E P T  D R A U D 0 U H 5 9 4 . 4 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . . 0 - 0 . 0 0 . 0 5 0 0 4 . 4

2 4 8  U O R C A P  D E P T  P R A U D O U N S 7 . 7 2 4 . 4 1 0 . 5 1 1 . 2 1 0 . 2 9 . 9 1 3 . 5 1 4 . 4 1 5 . 3 2 2 4 . 2

5 4 ?  T O T A L  S O U R C E S  O F  F U N D S 5 4 . 3 9 5 . 5 0 3 . 4 8 4 . 8 8 8 . 4 9 1 . 1 ■O 
1 

CO 
1

O 
1

1 0 2 . 4 1 0 7 . 3 7 5 5 5 . 0

3 2 0  L E S S  C A P I T A L  E X P E N D I T U R E 2 7 . 3 2 9 . 4 3 1 . 5 3 3 . 7 “ 3 4 7 1 “ s i  : i •  " " 4 1 7 3 ' “ " 4 1 7 3 “ --------------- 1 7  7 3 .................2 9 3 3 7 0 *  ’
4 4 0  L E S S  U O R C A P  A N D  F U N D S 7 . 7 2 4 . 4 1 0 . 5 1 1 . 2 1 0 . 2 9 . 9 1 3 . 3 1 4 . 4 1 5 . 3 2 2  4 . 2
2 4 0  L E S S  D E P T  R E P A Y M E N T S 1 9 . 0 2 2 . 1 2 4 . 3 2 4 . 8 2 9 . 4 3 2 . 4 3 5 . 4 3 9 . 2 4 3 . 1 2 0 9  . 2

3 9 3  L E S S  P A Y M E N T  T O  S T A T E 0 . 0 0 . 0 0 . 0 0 . 0 ■ * o ; o 0 . 0 0 7 0  ‘ ” 0 7 0 “ '  — 0 . 0 ----------------------------- 0 7 0  * “

1 4 1  C A S H  S U R P L U S ( P E F I C I T ) 0 . 0 1 9 . 3 1 7 . 3 1 5 . 1 1 2 . 0 1 0 . 2 7 . 4 4 . 7 1 . 4 8 0 . 4

2 4 9  S H O R T  T E R M  D E P T 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 ................................ O . O - 0 . 0 " — O ' .  0 -----------------0 7 0 *
4 4 4  C A S H  R E C O V E R E D 0 . 0 0 , 0 c . o 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

 PALAHCE S H E E T -----------------------
2 2 5  RE S ER VE  AND COHT .  FUMP 
3 7 1  OTHER UMRKINO C A P I T A L  
4 5 4  CASH S U R P LU S  RE TA I ME D 
3 7 0  CUM.  C A P I T A L  E X P E N D I T U R E

4 4 5  C A P I T A L  EMPLOYED

4 4 1  STATE COHT R I PUT  I ON
4 4 2  R E T A I N E D  EARN I NOS
5 5 5  DEBT OU TS TAND ING - SHOR T TERM 
3 5 4  DEPT O UT ST AHP I HO - LONO TERM

5 4 2  ANNUAL DEPT PRAUUPOUN 1 1 9 0 2
5 4 3  CUM• DEPT PRAUUPOUN 1 1 9 0 2  
5 1 9  DF.f lT S E R V I C E  COVER

4 2 . 7  
!fl .9 
0.0

44  . 4  
7 0  9 
1 9 .  3

7 4 . 7
7 5 . 0
3 4 . 4

81  . 5  
7 9 . 4  
5 1 . 7

8 0 . 9
8 2 . 2
4 4 . 5

9 7 .  1 
0 3 . 9  
7 4 . 7

1 0 5 . 9
0 8 . 4
0 2 . 3

1 1 5 .
9 3 ,
0 7 .

1 2 4 . 2  
9 0 . 0  

"  0 0 . ' 4 ”

1 2 4 . 2
9 0 . 0
SOI

4 4 3 1 . 0 4 4 8 0 . 4 4 7 1 1 . 9 4 7 4 5 . 4 4 7 8 1  . 7 4 8 2 0 . 3 4 0 6 1 . 6 4 9 0 5 . 7 6 9 5 3 . 0 4 9 5 3 . 0

4 7 4 5 . 5 4 ( 1 3 0 . 9 6 ( 198  . 2 4 9 5 0 . 7 7 0 1 7 . 2 7 0 7 6 . 0 7 1 3 0 . 3 7 2 0 1 . 6 7 2 4 5 . 0 7 2 4 5 . 8
1 9 0 4 . 5
- 2 2 3 . 0

1 1 4 . 4
4 9 7 0 . 2

1 9 0 4 . 5  
- 1 5 7 . 9  

1 3 9 . 2  
4 9 4 0 . 1

1 V 0 4 . 5
- 7 9 . 0
1 4 9 . 7

4 9 2 3 . 0

1 9 0 4 . 5
- 4 . 2

1 6 0 . 9
4 0 9 7 . 0

1 9 0 4 . 5  
7 4 . 0

1 7 1 . 1
4 0 6 7 . 6

1 9 0 4 . 5  
1 5 5 . 2  
1 8 1 . 0  

4 0 3 5 . 2

1 9 0 4 . 5
2 3 9 . 7
1 9 4 . 5

4 7 9 9 . 4

1 9 0 4 . 5  
• ” 3 2 7 . 7

2 0 0 . 9
4 7 6 0 . 5

1 9 0 4 . 5  
" 4 1 9 . 7 '  ' 

2 2 4 , 2  
4 7 1  7_. 4

1 9 0 4 . 5
* 4 1 ? ' . 7 ‘

2 2 4 . 2
4 7 1 7 . 4

4 1 . 4
2 0 4 4 . 0

0 . 0 4

0 . 0
2 0 4 4 . 0

1 . 1 0

0 . . 0
2 0 4 4 . 0

1 . 1 0

0 . 0  
2 8 4 6 . 0  

1 . 1 0

0 . 0  
7 0 4 4 . 0  

1 . 1 0

0 . 0  
2 0 4 4 . 0  

1 . 10

0 . 0  
2 0 4 6 . 0  

1 . 1 0

0 . 0  
2 0 4 6 . 0  

1 . 1 0

0 . 0
2 0 4 6 . 0
' T . ' l o

7 0 4 6 . 0
2 0 4 6 . 0  
“ • 0 . 0 0 '

Option A -- Page 2 of 2



DATA10M3.D11 UATAHA_<ON LINE 19 ? 3 »- STAIF. FUNDS JO 1989 (H.fl PHI- INFLATION 61 r 7X-IHTEREST 10X-CAP C0ST *3.647 PH O-JAH-83

1 9 0 3 19 U 1 9 8 7 '  ' 1 9 0 8  1 9 8 9 1 9 9 0 “ m r --------1 9 9 2 “ “ 1 9 7 3 ' “  1 9 9 4 '  *

CASH FLOW SUMMARY
. . .  - . . . . . . ■ ■■C*HILL I  OH ) • '«■•--------

7 3 ENEROY GUH 0 0 0  0  0 0 0 0 3 3 8 7 3 3 e 7
3 2 1 REAL  P R I C E - M I L L S 0 . 0 0 0 . 0 0 0 . 0 0  0 . 0 0  0 . 0 0 0 . 0 0 0 . 0 0 0 . 0 0 3 0 . 9 3 6 1 . 6 0
4 6 i i HF LAT l ' f i N  I'HD'E'X i 2 " 5 7 J 5 '  l 59 ' . ‘ 9& "" 1 1 7 " . 7 8  " t T J ' , 0 5  " ' I S T T f l r " 1 6 5 . 6 3 1 / 7 . 2 4 I H r . 6 3 ' " 7 o r r 9 2 2 1 7 7 T 3 —
3 2 0 P R I C E - M I L L S 0 . 0 0 0 . 0 0 0 . 0 0  0 . 0 0  0 . 0 0 0 . 0 0 0 . 0 0 0 . 0 0 1 0 3 . 3 4 1 3 3 . 7 6

- - - I N C O M E -
3 1 6
1 7 0

REVEHUE
L E S S O P E R A T I  HO COSTS

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0 1 i jo 

o 
J o 

o 0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

3 3 0 . 0
2 5 . 1

4 3 3 . 0
2 7 . 3

5 1 7
2 1 4
3 3 0
3 9 1

O PE R A T I N G  I NCOHE 
ADO.  I N T E R E S T  EARNED ON FUNDS 
L E S S  T h'TER'EST ' bt f  SMORt  TERM DEBT 
L E S S  I N T E R E S T  OH LONO TERM DEBT

0 . 0
0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

" O . ' O
0 . 0

0 . 0
0 . 0

- y . V
0 . 9

0 . 0
0 . 0

■ - o ; < r  
0 . 0

. 0 . 0  
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

3 2 4 . 9
0 . 0

4 2 3 . 7
3 . 3

0 . 0
0 . 0

0 . 0  
0 . 0

0 . 0  
0 . 0

- •  O'.'O' 
0 . 0

.................O' .O
3 3 7 . 3

1 7 . 4  
3 0 6  . 9

3 4 8 h e t  l Ar h i h o S' r u n i i  o p e r s 0 . 0 0 7 0 O . f f 0 . 0 0 . 0 0 7  0 " ----------- o ' ; o " ' o : o : ■'31'. 6

3 4 8
4 4 6
1 4 3

----------- CASH SCURCE AND U S E ---------
CA SH ' I H CO ME  F R d M ' O F E R S ' "  '
STATE C O H T R I B U T I O N
LONO TERM DEBT DRAWDOWNS

■ • o - ; o "  
4 3 6 . 1  

0 . 0

" ' 0 ' . 0
4 4 7 . 4

0 . 0

0 . 0
3 7 3 . 7

0 . 0

0 . 0
4 3 7 . 2

0 . 0
o i o

o . o
8 2 7 . 4

1 3 . 3
0 . 0

1 4 0 2 . 9
.............o ^ i T

• o . t f
1 2 7 3 . 5

0 7 0 "
0 . 0

8 8 2 . 9
0 . 0

3 2 1 1 . 7
0 . 0
8 . 3

2 4 0  UUK CAr  D t P I  DRAWDOWNS 0 . 0 0 . 0 0 . 0 0 . 0 9 . 0 O. 'O 0 . 0 9 1 7 4  " ------- 1 3 1 3
3 4 9 TOTAL SOURCES  OF F UND S 3 7 3 . 7 4 3 6 . 1 4 3 7 . 2 4 4 7 . 4 8 4 0 . 8 1 4 0 2 . 9 1 2 7 3 . 3 0 0 2 . 9 3 0 7  , 0 3 3 . 4

3 2 0
4 4 8

L E S S  C A P I T A L  E X P E N D I T U R E  
L E S S  UORCAP AND FUNDS 
L E S S  "DEBT"'  REPAYMENTS 
L E S S  AAYMEHT TO STATE

3 7 3 . 7
0 . 0

4 3 6 . 1
0 . 0

4 3 7 . 2
0 . 0

4 4 7 . 4
0 . 0

0 4 0 . 8
0 . 0

1 4 0 7 . 9  
. 0 . 0

1 2 7 3 . 3
0 . 0

0 0 2 . 9
0 . 0

2 9 4 , 4  
9 1  . 4

2 5 . 7
1 3 . 3

2 6 0
3 9 3

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

0 . 0
0 . 0

O'.O
0 . 0

' O. 'O 
0 . 0

' 0 7 0 "  
0 . 0

1 4 7 3  ' 
0 . 0

1 4 1
7 4 9
4 4 4

CASH S U R P L U S ( D E F I C I T )  
SHORT TERM DEPT 
CASH RCCOVERED

0 . 0
0 . 0
0 . 0

' . 0
0 . 0
0 . 0

0 . 0
0 . 0
0 . 0

O . o
0 . 0
0 . 0

0 . 0
0 . 0
0 . 0

0 . 0
0 . 0
0 . 0

0 . 0
0 . 0
0 . 0

----- O' .O'
0 . 0
0 . 0

. . .  -•

0 . 0
0 . 0

---------------o . o
0 . 0
0 . 0

2 2 3
3 7 1
4 3 4
3 7 0

4 6 3

----------- BALANCE S H E E T ------------------------
R E SE R V E  AND COMT.  FUND 
OTHER VORK INO  C A P I T A L  
CASH S U R P L U S  R E TA I N E D  
CUM• C A P I T A L  E X P E N D I T U RE

C A P I T A L  EMPLOYED

STATE C O N T R I B U T I O N  
R E T A I N E D  EARN I NGS  
DEBT OUTS TAMDI NO-SHORT TERM 
DEPT OUTSTAND 1HG-LONO TERM

0 . 0
0 . 0
0 . 0

3 7 3 . 7
a a a a a r. a a

J 7 3 . 7
■ u n i B v r . i i

0 . 0  
0 . 0  
0 . 0  

0 1 1 , 8  
t  « . . .  l u l l  l>

m i . 8
■ I I B I . Y I . i l *

0 . 0
0 . 0
0 . 0

1 2 4 0 . 9
• i n *  a a a a i*

1 2 4 0 . 9
•  I ' l U I . I . I

0 . 0  0 . 0  0 . 0  
0 . 0  0 . 0  o ' i o  
0 . 0  0 . 0  ' o . o

I 6 V 6 . 3  2 3 3 7 .  1 . 3 9 4 0 . 0  
• • • ■ • • i t *  m . i a l i M i  a a . a . n a  ■ 

1 6 9 6 . 3  2 3 3 7 .  1 . 1 9 4 0 . 0
l . - i . u . . , .  u . f i a . a i  a a a a a a l i a

0 . 0
0 . 0
0 . 0

3 7 1 3 . 5
a a a a a a a a

5 2 1 3 . 3
Ml  M U  II Mi l

0 . 0
0 . 0
0 . 0

6 0 9 6 . 4
a a a a a a a a

6 0 9 6 . 4
a. a . Y ■ m m m m

5 2 . 6  5 7 . 4  
3 1 1 . 0  * 4 9 . 4  

( 1 . 0  0 . 0
6 1 9 2 . 0  6 4 1 0 .  S

. l i . a i i * .  «■ •  •  .  r  a
6 4 6 4 . 1  6 3 2 5 . 3

a a a a a a a a  a a a a a a i a
4 61  
4 6 2
3 3 3
3 3 4

3 7 3 . 7
0 . 0
0 . 0
0 . 0

n i l .  b 
0 . 0  
0 . 0  
0 . 0

1 2 4 0 . 9
0 . 0
0 . 0
0 . 0

1 4 9 6 . 3
0 . 0
0 . 0
0 . 0

2 3 2 3 . D 
0 . 0  
0 . 0  

1 3 . 3

2 3 2 3 . n 
0 . 0  
0 . 0  

1 4 1 6 . 3

V S 5 3 . f i '
0 . 0
0 . 0

2 6 8 9 . 7

2 5 2 3 . '  0 
0 . 0  
0 . 0

'  3 5  7 2 . ’ 6  ’

2 5 2 3 . 0  
- 3 7 . 3  

9 I . . 4  
” ' 3 9 0 1 . 3 - '

2 3 2 3 . 0  
- 0 . 7  

1 0 6 . 0  
’ 3 0 9 5 7 4 ” "

3 4 2
3 4 3  
3 1 9

ANNUAL DEPT DRAWUDOUN * 1 9 0 2  
CUM.  DEPT PRAUUPOUN * 1 9 0 2  
DEPT S E R V I C E  COVER

0 . 0
0 . 0

0 . 0 0

0 . 0
o . o

0 . 0 0

0 . 0

0 . 0

0 . 0 0

0 . 0

0 . 0

0 . 0 0

0 . 6

0 . 6

0 . 0 0

8 4 6 . 9
0 3 3 . 3

0 . 0 0

7 1 0 . 3

1 7 . 7 4 . 0
0 . 0 0

4 6 3 . 3  
2 0 3 9 ;  3 

0 . 0 0

1 6 2 . 0

" 7 2 0 1 7 5

0 , 9 1

3 . 0
" 2 2 0 3 7 4 -----

1 . 0 4

Option D $1.0 B i l l io n  Drawn From Uncommitted State 
Funds Available For Capital Construction
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t t t t t f t t f t s t t i i r t t t t t t t t t s t t t r t t t t f r t t t t t t i t s t t t t t t t t t i t t f t t t t r t t i t M t t t t t t t i t t t t t t r t t t t t t c t t t t t t t t i i t t M t t i i t t s t t i i t t i t i t t t M t

D A T  A 1 O H S . P 1 1 UATAHA ION L I N E  1 9 9 3 1 -  STATE F UNDS  TO 1 9 0 9  ( I I . 0  S H I -  I H F L A T I  ON iX, 7 X - I N T E R E S T  I O X - C A P C O S 1  1 3 . 4 4 7 ' B N  8 - J A H - B 3  i t t t t t i t t t t t t t t t t t t i t t t t t t t t t t t t t t t t t t i t t t t t t t t t t t t t t t t t t t t  ittiiititttmtti'uttiit'uiiiiihtuiciitiiiiiiOiiTn'frnTirnTin i

1 ? ? S  1 9 9 4  1 9 9 7  1 9 9 8  1 9 9 9  2 0 0 0  2 0 0 1 " '  ‘ 2 0 0 2  2 0 0 3  f  0 1 AL

CASH F I . P H  S i m l l A RTi - . i» H iU i'6 N > :. - ; ............
3 3 8 7  3 3 8 7  3 3 P 7  3 3 8 7  3 3 8 7  3 3 8 7  3 3 8 7  3 3 8 7  3 3 8 7  3 7 2 3 7

4 0 . 2 4  3 7 . 3 3  3 4 . 0 0  3 0 . 7 4  4 7 . 7 4  4 4 . 9 8  4 2 . 3 9  4 0 . 0 3  3 7 . 8 3  0 . 0 0
2 3 2 . 3  3  7 ^ 8 . 5 9 "  2 4 5 . 9 9 '  2 B 4 ~ 4 I  3 0 4 . 3 3  “ 3 2 5 . 8 ?  T T 5 7 T ?  3 7 3 7 0 7  3 9 9 7 1 1  3 7 0 0 "
1 3 9 . 9 4  1 4 2 . 5 1  1 1 3 . 4 3  1 4 4 . 4 4  1 4 3 . 4 3  1 4 4 . 3 3  1 4 7 . 8 1  1 4 9 . 3 4  1 3 1 . 0 8  0 . 0 0

4 7 4 . 0  4 8 2 . 4  1 8 4 . 4  4 8 9 . 3  4 9 2 . 4  4 9 4 . 3  3 0 0 . 4  3 0 3 . 8  3 1 1 . 7  3 2 4 2 . 3
2 9 . B 3 2 . 4____ 3 5 . _ 4 __________ 3 ( 1 . 8  4 2 . 3  4 4 . 2  5 0 . 4  5 5 .  1 4 0 . 1  4 4 3 . 3

4 4 4 . 2  4 5 0 . 1  1 3 0 . 9  4 5 0 . S 4 5 0 . 2  , 4 3 0 . 1  4 3 0 . 1  4 5 0 . 7  4 3 1 . 4  4 7 9 9 . 0
3 . 7  4 . 3  4 . 8  7 . 3  8 . 1  0 . 9  9 . 7  1 0 . 4  1 1 . 4  8 0 . 3

■ ' T 4 7 > -  l 4 . f  l T 7 3 _ _  " I T f l  1 4 . 9 “ ” 1 ^ 7 3  1 1 7 3  1 9 7 7  2 T 7 J  1 7 0 7 0 '
3 8 3 . 3  3 8 3 . 9  3 8 2 . 2  3 R 0 . 3  3 7 8 . 2  . 1 7 3 . 9  3 7 3 . 4  3 7 0 . 4  3 4 7 . 3  4 1 4 1  . 3

3 4  8'  h ET T A « < ' f N 7 i s “T M f r  B F I r t S  "  4 7 7 7  S 7 7 ?  3 7 7 3  ITT2 1 3 7 3  4 T 7 Z ------------ T B 7 3 ------------ 7 1 7 5 ------------ 7 T T T --------- 3 0 9 7 7

 CASH SOURCE AND U S E --------
340 CASH FhCOHE FROM OP ER S *  ' 49.7 ' 37.4 3973 "  4175 1373 7571 HTTT 7H I  7T7T 3 I97T
4 4 4  STATE C O N T R I B U T I O N  0 . 0  0 . 0  0 . 0  0 . 0  0 . 0  0 . 0  •  0 . 0  0 . 0  0 . 0  2 3 2 3 . 8
1 4 3  LONO TERi l  DEBT DRAUDOUNS 0 . 0  0 . 0  0 . 0  0 . 0  0 . 0  0 . 0  0 . 0  0 . 0  0 . 0  3 9 0 9 . 7
2 4 8  VORCAP P E B V ' DR A U i To UH ' s "  ' " ' ** Y Y  Sli'i" "  " f o . 3  ' ' H ' . ' J  10T3 9 7 9  T 3 7 5  P T 7 T ------------ r S 7 3 ---------2 7 4 7 T

3 4 9  TOTAL SOURCES o t  F U NP S  3 7 .  4 8 2 . 2  4 9 . 8  7 2 . 4  7 3 . 3 ^  7 5 . 4  8 1  . 7  8 3 . 4  8 9 . 4  7 2 2 7 . 0

3 2 0
4 4 8
2 4 0
3 9 3

L E S S  C A P I T A L  E X P E N D I T U R E  
L E S S  UORCAP AND 1 "'HDS 
L E S S  DF.Bf  R E P A T I l t  S 
L E S S  PATHENT TO ST* I E

2 7 . 3  
7 . 7  

‘ 1 3 . 7  
0 . 0

2 9 . 4
2 4 . 4
1 7 . 4  
0 . 0

3 1 . 3
1 0 . 5
1 9 . 2
0 . 0

3 3 . 7
1 1 . 2
2 1 . 1

0 . 0

3 4 . 1
1 0 . 2  

' 2 3 . 2
0 . 0

3 0 . 4
9 . 9

2 3 . 3
0 . 0

4 1 . 3
1 3 . 3  

' " 2  O'."1
0 . 0

4 4 . 2
1 4 . 4
3 0 7 9 '

0 . 0

4 7 . 3
1 3 . 3

---------- 3 ’4 7 0 '
0 . 0

4 7 4 0 . 0
2 2 4 . 2

--------2 2 9 7 2 "
0 . 0

1 4 1 CASH S U R P L U S ( D E F I C I T ) 4 . 3 1 0 . 7 0 . 4 ' 4 . 4 4 . 1 1 . 5 -------- = 1 7 1 - 4; O' - 7 7 1 -----------2 5 7 3 "
2 4 9 SHORT TERH DEBT 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 , 0 0 . 0 0 . 0 0 . 0 0 . 0
4 4 4 CASH RECOVERED 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

...............BALANCE S HE E T ................................
2 2 3 F ES E RV E  AND CONT .  FUHP 4 2 . 7 4 8 . 4 7 4 . 7 8 1 . 5 0 0 . 9 9 7 . 1 1 0 3 . 9 U S . 4 1 7 4 . 2 1 2 4 . 2
3 7 1 CTHER UORK INO C A P I T A L 31 . 9 7 0 . 0 7 5 . 0 7 9 . 4 8 2 . 2 0 3 ; 9 " f l O . 4 ♦ 3 1 3 9 0  70 ' -----------9 0 7 0  '
4 5 4 CASH S UR PL US  R E T A I N E D 4 . 3 1 7 . 2 2 5 . 0 3 2 . 2 3 4 . 3 3 7 . 8 3 4 . 7 3 2 . 4 2 3 . 3 2 3 . 3
3 7 0 CUH.  C AP I TA L  E X P E N D I T U R E 4 4 4 4 . 0 4 4 7 5 . 4 4 3 0 4 . 9 * 5 4 0 , * 4 1 1 7 * .  7 4 * 1 3 . 3 4 * 5 4 . * 4 7 0 0 . 0 4 7 4 0 . 0 4 7 4 8 . 0

a . i . . ' . . . «■■■■■ II ■ •  n a i i i i r  mm a a a a a a a a a a a a a a a a a a a a a a a a

4 4 5 ( A P I T A I .  EN PL OT EP 4 3 4 7 . 0 * 4 3 1 . 8 * 4 8 2 . 4 4 7 3 3 . 8 * 7 8 4 . 1 * 8 3 4 . 1 4 0 0 7 . 8 4 9 4 2 . 3 . 4 9 9 7 . 8 4997.0
. . . . . . . . . .  « . . . . . . . . a . n a . a i  r. l< 1 . t i a  a a  a  a i . r , i i ' . . r . a a a- a a r  a a a a a r a a a a a a a a a a a a

4 4 1 STATE C O N T R I B U T I O N 2 5 2 3 . P 2 5 2 3 . A 2 3 1 ’ 3 . 8 2 5 2 3 . 8 2 5 2 3 . 0 ' ' 2 3 2 3 . 8 " " 2 3 2 3 . 0 2 5 2 3 ' .  0 — 2 3 2 T 7 D ' • • • “ 2 S 2 3 ' . T T
4 4 2 R E TA I N E D  EARN I NOS 4 9 . 0 1 0 4 . 4 1 A 3 . 9 2 7 7 . 1 7 9 0 . 4 3 3 * .  1 4 7 . 4 . 3 4 9 3 . 3 3 4 9 . 4 5 * 9 . 4
3 5 3 DEBT OUT ST AND I NO-SHORT TERM 1 1 4 . 4 1 3 9 . 2 1 4  7 . 7 1 4 0 . 9 1 7 1  . 1 1 8 1 . 0 1 9 4 . 3 2 0 8 . 9 2 2 4  . 2 2 2 4 . 2
3 5 4 I E B T  OUTSTANt i lNO - LONO TERH 3 8 7 9 . 7 3 8 4 2 . 2 3 8 4 : 4 . 1 3 0 2 2 . 0 3 > 9 h . ' o 3 7 7 S . y ” 3 7 1 3 . 2 3 7 1 1 . 4 " 3 4 8 0 7 ' ! ' J 4 B 0 7 T '

3 4 2 ANNUAL DEBT DRAUUPOUN 1 1 9 0 2 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 2 2 0 3 . 4
5 4 3 CUH.  DEBT PLr tUUPOUN 1 1 9 8 2 2 2 0 3 . 4 2 2 0 3 . 4 2 2 0 3 . 4 2 2 0 5 . 4 2 2 0 5 . 4 2 2 0 5 . 4 2 7 0 3 . 4 2 ' 2 0 * t . 4 " '  2 2 0 3 .  4 ' ' " 2 2 6 5 7 T "
5 1 9 PCBT S E R V I C E  COVER 1 . 0 0 1 . 1 0 1 . 1 0 1 . 1 0 1 .  1 0 1 .  1 0 1 . 1 0 1 . 1 0 1 .  1 0 0 . 0 0
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7 3  ENEROT OUN 
3 2 J  REAL PRir.E-HILLS 
4*44 INFLATION I ND EX  *
3 2 0  P R t C E - H I L L S

- f n c o n E--- r ---
3 1 4  REVENUE
* 7 JL  L E S S -  OP E R A T 1 N 0  COSTS

3 1 7  OP ER AT I HG  INCONE 
2 1 4  ADD I N T E R E S T  EARNED ON F U N D S  

3 5 0 *  LESS"  I H T E R K S t  0)4 Sl ' iCftT TEJTh f 'EBT 
3 9 1  L E S S  I N T E R E S T  OH LONO TERN DEBT



DAT Al 0H5 • f* * 1 UATAHA (ON LINE 19931-11.4 PH STATE FUNDS (PER 3 0 X S L H E D 1 -  IHFI.A1ION 4Xi7X-INTEREST lOX-CArCOST 0.4*47 O-JAN-83

1 9 8 5 1 9 8 4 1 9 0 7 1 9 0 0 I 9 D 9 " 1 9 9 0 " 1 9 9 1 1 9 9 ? - 1 9 9 3 1 9 9 4

C A S H  F L O U S U M M A R Y

7 3

5 2 1

E N E R G Y  G U H  

R E A L  P R I C E - H I L L S

I n f l a t i o n  i n d e x

P R I C E - M I L L S

0

0 . 0 0

0

0 . 0 0

F 2 9 . 9 B

0 . 0 0

a

0

0 . 0 0  

1 3 7 .  7 0  

0 . 0 0

' » ( I H J L I . J 0 N 1 * » « »

0  0  

0 . 0 0  0 . 0 0

0

0 . 0 0

0

0 . 0 0

0

0 . 0 0

3 3 8 7

3 0 , 9 3

3 3 8 7  

4 1  . 4 0

4 4 4

5 2 0

1 2 2 . 4 2

0 . 0 0

1 4 4 . 0 5

0 . 0 0

1 5 4 . 8 )

0 . 0 0

I A 5 ' . 7 3

0 . 0 0

1 7 7 . 2 7 ^  1 8 9 . 4 3  

0 . 0 0  0 . 0 0

7 0 2 7 ' V ?  2  1 7 7 T j ------

1 0 3 . 3 4  1 3 3 . 7 4

_ J. _  _  _  j
_ .  . . . m___ « . . - . . . . ________________

5 1 4

1 7 0

R E V E N U E

L E S S  O P E R A T I N G  C O S T S

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

3 5 0 . 0  

2 3 .  1

4 5 3 . 0

2 7 . 3

3 1 7

2 1 4

3 5 0

3 9 1

O P E R A T I N G  I N C O M E

A D D  I N T E R E S T  E A R N E D  O H  F U N D S

0 . 0

0 . 0

" 0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

( 0 . 0  0 . 0  

0 . 0  0 . 0

0 . 0

0 . 0

. 1 2 4 . 9

0 . 0

4 2 5 . 7

3 . 3

L e s s  i n t e r e s t  o h  s h o r t ~ t e r m  d e p t

L E S S  I N T E R E S T  OH  L O N O  T E R M  D E B T

0 . 0

0 . 0

o . o

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 7 0

0 . 0

'  0 7 0 "  

0 . 0

---------0 7 0 “

‘. 2  4 . 9

’ 1 9 7 1  1 

4 3 4  . 4

3 4 8 N F T ' E A R H T M G S " F R f l H  O P E R S ■ " O ' . O0 . 0 O . ' O 0 . 0 0 . 0 U . o U .  0 U .  0 " ■ - i o u ; o ■ ■ - 4 2 ; 0

•  j n
-------- C A S H  S O U R C E  A N D  U S E -------
t* A c  i f  I  u r n u r  r  n n u  n r . r  r t r

~ ~ o r o  “  

0 . 0  

1 4 5 3 . 8

J  * 0  

4 4 4  

1 4 3

2 4 0

C A S H  I N C O M E  F R O M  O P E R S  

S T A T E  C O N T R I B U T I O N  

L O N O  T E R M  D E B T  D R A U D O U N S  

U O R C A P  D E B T  D R A U D O U N S

0 . 0  

0 0 4 .  B 

0 . 0

0 . 0

4 1 3 . 3

0 . 0

0 . 0  

4 7 5 . 3  

0 . 0

0 . 0

1 1 3 . 4

0 . 0

'  " ' 0 . 0  

0 . 0  

3 2 1 . 0

0 7 0 "

. 0 . 6

1 3 2 9 . 4

0 7 0 “

0 . 0

9 4 4 . 4

• • - 1 0 0 7 0 —  

0 . 0  

3 9 4 . 4

= ' 4 7 7 8 -----

0 . 0

8 5 . 3

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 " 0 . 0 “ 0 7 0 0 7 0 9 I T 4 " " ------1 3 7 5 ------

3 4 9 T O T A L  S O U R C E S  O F  F U N D S  
1

0 0 4 . 0 4 1 3 . 3 4 7 3 . 3 I I S . 4 5 2 1 . 0 1 4 3 3 . 0 1 3 2 9 . 4 9 4 4 . 4 3 8 7  . 8 5 7 . 9

3 2 0

4 4 8

2 4 0

3 9 5

L E S S  C A P I T A L  E X P E N D I T U R E  

L E S S  U O R C A P  A H D  F U N D S  

L E S S  D E B ( R E P A Y M E N T S  

L E S S  P A Y M E N T  T O  S T A T E

3 7 3 . 3

0 . 0

0 . 0

0 . 0

3 9 0 . 3

0 . 0

0 . 0

0 . 0

3 0 9 . 3

0 . 0

0 . 0

0 . 0

3 9 0 . 9

0 . 0

0 . 0

0 . 0

B i t  . 8  

0 . 0  

0 . 0  

0 . 0

1 4 3 3 . 1 )

0 . 0

0 . 0

0 . 0

1 3 2 9 . 4

0 . 0

'  0 . 0  

0 . 0

9 4 4  . 4

0 . 0

0 . 0

0 . 0

2 9 4 . 4  

9 1 .  4 

0 7 0 '  

0 . 0

2 3 . 7  

1 3 . 3  

' 1 1 . 8  

0 . 0

1 4 1

2 4 9

4 4 4

C A S K  S U R P L U S ! D E F I C I T !  

S H O R T  T E R M  D E B T  

C A S H  R E C O V E R E D

4 3 3 . 5

0 . 0

0 . 0

2 2 . 0

0 . 0

0 . 0

0 4 . 1  

0 . 0  

0 . 0

- 2 7 5 . 3

0 . 0

0 . 0

- 2 9 0 . 0  

0 . 0  

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 7 0 “

0 . 0

0 . 0

0 . 0  ' 

0 . 0  

0 . 0

2 2 5

3 7 1

4 3 4

3 7 0

4 4 5

4 4 1

4 4 2  

3 5 3  

3 5 1

-------- B A L A N C E  S H E E T ------------------

R E S E R V E  A N D  C O H T .  F U N D  

O T H E R  U O R K I H G  C A P I T A L  

C A S H  S U R P L U S  R E T A I N E D  

c u n .  C A P I T A L  E X P E N D ! 1 U R C

C A P I T A L  E M P L O Y E D

S T A T E  C O N T R I B U T I O N  

R E T A I N E D  E A R N I N G S  

D E B T  O U . ' S T  A N  D I N G - S H O R T  T E R M  

D E B T  O U T ) ' T A N G  I  H O - L O N G  T E R M

0 . 0

0 . 0

4 3 4 . 4

3 7 3 . 3

a a a a a a a a

0 2 9 . 9

a a a a a a a a

0 0 4 . 8

2 3 . 1

0 . 0

0 . 0

0 . 0

0 , 0

4 7 9 . 4

7 4 3 . 0

a • i i a n r i i a

1 2 4 3 . 2

a a n  a a a it a

1 2 2 0 . 1

2 3 . 1

0 . 0

0 . 0

0 . 0

0 . 0

5 4 5 . 5

1 1 3 3 . 0

i  i - r . t  a  a  a  a

1 7 1 8 . 3

r r a a a a a *

1 4 9 5 . 4  

2 3 . 1

0 . 0

0 . 0

0 . 0

0 . 0

2 9 0 . 0

1 3 4 3 . 9

a a a a a a a a

I P 3 3 . 9

a a a a a a L a

I N ) 0 . 8  

2 3 . 1  

0 . 0  

0 . 0

0 . 0

0 . 0

0 . 0

2 3 3 5 . 7

a a n a i a i i n *

2 3 5 3 . 7

r .  t i .  ■ i i t a

1 0 1 0 . 8  

2 3 . 1

0 . 0  

1 2 1  . 0

0 . 0  0 . 0  

0 . 0  0 . 0  

0 . 0  0 . 0  

3 N 0 9 . 4  5 1 3 8 . 8

11* 1*1 VH. I I  t . i a a a a a a

3 0 0 9 . 4  5 1 3 8 . 0

a a a a a a a a  a n a a r r a a

1 0 1 0 . 0  "  1 0 1 0 . 0  

2 3 . 1  2 3 . 1  

0 . 0  0 . 0  

t  9 7 5 . 3  3 3 0 4 . 9

0 . 0

0 . 0

0 . 0

4 0 8 3 . 2

a a a a a a a a

4 0 8 3 . 2

a a a a a a a a

I R l O . d  

2 3 . 1  

0 . 0

4 2 4 9 . 3

5 2 . 4  

3 8 . 8

0 . 0

4 3 7 9 . 4

a a a a a a a a  i .

4 4 / 1  . 0

a a a a a a a a  a

" 1 0 1 0 . 8  

- 7 4 . 9

9 1 . 4  

4 4 4 3 . 7

3 7 . 4

4 9 . 4

0 . 0

4 4 0 5 . 3

a a a a  a  a *

4 5 1 2 . 1

a a a a a a a

1 0 1 0 . 0  

-  i  1 9 ,  7  

1 0 4 . 0

4 7 1 4 . 2

3 4 2

3 4 3  

3 ( 9

A N N U A L  D E B T  D R A U U D U U H  1 1 9 B 7  

C U M .  D E B T  D R A U U D O V N  1 1 9 0 2  

D E B T  S E R V I C E  C O V E R

0 . 0

0 . 0

0 . 0 0

0 . 0

0 . 0

0 . 0 0

0 . 0

0 . 0

0 . 0 0

0 . 0

0 . 0

0 . 0 0

3 3 7 . 0

3 3 7 . 0  

0 . 0 0

0 7 7 . 4

1 2 ) 4 . 4

0 . 0 0

7 3 0 . 0

1 9 4 4 . 7

0 . 0 0

4 9 8 . 0

2 4 4 2 . 4

0 . 0 0

1 9 5 . 3

2 4 5 0 . 0

0 . 7 4

3 9 . 3

2 4 9 7 . 2

0 . 0 7

Option C - -  $1.4 B i l l i o n  Dedicated From
Permanent Fund Income 
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DATA I 0M3 .Dll UATAHA (OH L I HE 19931-11.4 PH STATE FIIHfiS ( M R  307 SRHF.Dl- t HFLAT I OH 4 Z . 7Z-IH1 FRKST 10Z-CAPC0ST (3.4|7 B-JAH-03

1 9 9 5 1 9 9 4 1 9 9 7  ‘ 1 9 9 8 1 9 9 9 2 0 0 0 2 0 0 1 2 0 0 2 2 0 0 3 TOTAL"-  '

CASH FLOU SHHHARY

7 3
5 2 !

EHERGY CUH 
REAL P R I C E - M I L L S

3 3 0 7
4 0 . 2 4

2 3 2 . 3 3
1 3 9 . 9 4

3 3 0 7
4 9 . 3 2

mm m
3 3 0 7

4 3 . 1 3

( ( M I L L 1 D H ) ■■■« 
3 3 P 7  3 3 8 7  

4 1 . 0 9  3 7 . 3 3
3 3 P 7

5 3 . 0 7
s j . S Y b t r -
1 7 3 . 5 3

3 3 8 7
3 0 . 4 5

3 3 0 7
4 7 . 4 9

3 3 8 7
4 4 . 9 4

3 7 2 5 7
0 . 0 0

( 4 4
3 2 0

1 H F L A T 1 OH I NDEX  
F R I C E - M I L L S
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See. -14.83.181. Feasib ility study nr.d finnncc p lan, (a) Unless 
the reconnaissance study has been disapproved by the division of 
budget anti management under AS 44.83.179, the authority shall com- 
plclc a feasibility study and plan of finance for each proposed project.

(b) A feasibility study shall include
(1) information about the proposed project, including but not limited 

lo estimates o f total project construction costs, total project operating 
costs, th costs o f transmission systems and reserve power require­
ments, l> ! liming and amount of anticipated returns from the com­
pleted project, a bcncfil-to-cosl ratio, the potential effect o f the project 
on ;hc environment o f the area which will be served by the project 
when completed, and the availability of alternative government 
finnm.ing;

(2 ) n statement o f nil assumptions which alTcct the economic 
feasibility of the project, including but not limited to the discount rate 
and interest rate of amounts o f money lo be used for the project, antici­
pated fuel prices, nn escalation rate, slate and local electric load 
growth, and estimates o f indirect costs and benefits;

(3 ) a comparative analysis of all reasonable alternatives to con­
struction o f the proposed project; and

(4) information based on engineering and design work which meets 
the requirements for submission of a license application for the project 
to the Federal Energy Regulatory Commission.

(cl The plan of finance shall Indudo recommendations of the most 
npprnprinlc means to finnncc a project, including, but not limited to,

t l )  the issuance o f revenue bonds o f the authority;
(2) the issuance o f •' ( •
(A) general obligation bonds of the stale; or
(0 ) revenue bonds o f the authority which are guaranteed or pnrtinlly 

guaranteed by the nlnlc;
(3) nn appropriation from the general fund
(A) lo pny del service on bonds or Tor other project purposes; - r
(15! lo reduce the amount o f debt fnnncing for the project;

(4) a loan from the general fund;
(5) financing arrangements with other entities using leveraged 

leases or other financing methods;
(6) assistance from any federal agency, including, but not limited to, 

the Rural Electrification Administration;
(7) n loan from the power project fund (AS 44.83.170(a)), or from the 

renewable resources investment fund (AS 37.11.050); or
(8) any combination of financing arrangements listed in this subsec­

tion.
(d) When financial assistance from the state is necessary for a 

project to meet finnncial feasibility criteria, the plan of finance shall 
include nn estimate of the minimum amount of finnncial assistance 
required from the state. The plan of finance shall include nn cstimntc 
of the present value of tl i financial assistance from the state, com­
puted as the difference between

.(1) a market rate or interest, which is
(A) the rate determined under AS 44.83.170(f)(2)(B)(i); or
(D) the estimated interest rale for revenue bonds to be issued by the 

nuthorily for the project; and
(2) the effective rate orintcrcst because ofsU'tc financial assistance 

provided.
(c) The authority, in consultation with the division o f budget and 

management, shall ndopl regulations defining
(1) the techniques which it shall apply to determine that the infor­

mation required by (b) — (d) of this section is ohtnincd; anil
(2) standard criteria and measures Tor comparative analysis of alter­

native financing arrangements. (5 24 eh 83 SLA 1980; am 5 G eh 133 
SLA 1982)

e f f ec t  o f  ■mpnclmcntfi. —  Tl ie 1952 i.i,d rmcrvo powc* requirement** In p«rt» 
nmendmrnl ,  efTcelivc June 25,  1952, prnpl i (1) of  eulnctv'. ' <b).
Inserted "the cost* o f  tmnsiniMlon eyntemn

See. 44.83.183. Review o f feasibility studies an il p lans o f 
finance by division o f budget anil management (a) The division of 
budget ond mnnagcincnt in the Office of the Governor shnll review the 
feasibility study and plnn o f finance for a project or tho nuthorlty for 
compliance with tho provisions of AS 44.83.181(b) — (d).

(b) In its review under thin section, the division of budget and 
management may obtain nn independent ovaluntion o f a feasibility 
study and plan of finnnco to determine compliance with the provisions 
o f AS 44.83 .181(b )— (d).

(c) When tho division o f budget and mnnagcincnt lins completed n 
review o f tho feasibility study and tho plnn o f finnnco for a project 
under this section, it shnll submit n report . j  tho governor. I l ia  report 
shnll examine tho feasibility study and p’ sn o f finnncc for compllnnco 
with the requirements o f AS 44.83.181(b) — (d). The report o f the
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5 44.83.185 A l a s k a  S t a t u t e s  S u p p l e m e n t  5 <14.83.185 :
division of budget nnd management shall include a recommendation to 
the governor nnd legislature for approval or disapproval o f the project 
based on the division’s review o f the feasibility study and plnn of 
finnncc for compliance with the requirements of AS 44.83.181(b) — (d).

Id) The report required by (c) o f this section shall be prepared nnd 
submitted not Inter than CO days nfter the feasibility study and plan of 
finance for a proposed project have been received by the division of 
budget and management.

Ic) The report required by (c) o f this section shall inc'ude a finnncial 
analysis of the proposed project o f the authority that evaluates 
proposed bond resolutions or other finnncial arrangements or financinl 
plans, security plans and arrangements, cost and demand 
uncertainties, and debt volume, nk they relate to the total direct and 
indirect indebtedness o f the state. In preparing the financial analysis 
required by this section the division of budget nnd management may 
use the services of outside agencies or institutions that are not 
otherwise involved in the project. (5 24 ch 83 SLA 1980; nm § 7 ch 133 
SLA 1982)

Ef f ect  o f  a m e n d m e n t .  —  The 1982 
amendment,  effective June 25,  1982,  
added nuhsectinn tel.

See. 44.83.185. Subm ission lo  the leg islature, (a) The authority 
shall submit a feasibility study and plan o f finance for n proposed new 
project to the legislature. When the report o f the division of budget nnd 
management examining tho feasibility study and plnn of finance is 
completed ns required by AS 44.83.183, it shnll be submitted to the 
legislature.

(b) The authority may qot proceed with work 011 the engineering or 
design phnsc of n proposed new project for which legislative upprovnl 
is required until the legislature approves the proposed new project.
However, the authority may proceed with the engineering or design 
work necessary to meet the requirements for submission o f n license 
application for the proposed new project to tho Federal Energy 
Hogulnl iry Commission without obtaining legislative npprovnl o f tho 
propose il e jw  project.

(c) T v legislature shnll consider nnd must approve all proposed new 
projects except proposed new projects that are exempt under AS 
14.8.1.137. The Icg.slnlurc may approve a proponed now project only by 
■•uncling Inw that nulhorir.es tho project nnd approves a construction 
cost for that project. (5 24 ch 83 SLA 1900; am 8 8 eh 1,13 SLA 1902)

K l f r r t  o f  ( intendments.  —  Tl ic l !W2 opprnvn a connlrucUnn coal hr" for 
nmrni lnient,  rgrct ive June 2S, I0H2, aule "mi l l i or l i l ng" In the lecond lenience of  
a l i l n l rd "l l inl  author l i r i  l l te proj rcl  and eubieel lon (t l .

aw 
8* 
k* *

. •*. -  •• ■' ' * • ‘ . * .11 . ; iv
tilBllliiiiiiliiiliitfHlliiiiiiiiiliiiitiiiiiin

8 44.83.106 S t a t e  G ovE n iiM E W  § 44.83.230
Sec, 44.83.186. F ina l cost estimate nnd rcnu lhorizn tlon  by the 

legislature. I f  a project is approved under AS 44.83.185(c), the author­
ity shall obtain a fin".! cost estimate for the project from nn independent 
source qualified to make such nn estimate. I f  the final cost estimate 
docs not exceed the construction cost authorized by the legislature 
under AS 44.83.185, adjusted for inflation, by more than seven nnd 
one-half percent, lha authority may proceed with the construction or 
the project. I f  the final cost cstimntc exceeds the construction cost 
authorized by the legislature under AS 44.83.185, adjusted for nida­
tion, by more thnn seven nnd one-half percent, the authority shnll 
revise its feasibility study nnd, if it determines that the project rcmnins 
feasible, the authority shall submit the revised feasibility study nnd 
the independent cost estimate to the legislature. A proposed project 
that is returned for reconsideration by the legislature under this sec­
tion ntny not be constructed unless the legislature reauthorizes it by 
enacting Inw for Hint purpose. (§ 9 ch 133 SLA 1982)

Ef f ect i ve dntca.  —  Section 22,  ch. 133, June 25,  19B2, In accordance with AS
SLA 1982. makea this section effective 01.10.070(c) .



See. 4-1.83.130. Non liab ility on bonds, (a) Neither the members or 
the authority nor a person executing the onds is liable personally on 
the bonds or is subject lo personal liab ili.y or accountability by reason of tho issuance o f the bonds.

(b) The bonds issued by the authority do not constitute nn 
indebtedness or other ’.lability o f the state or o f n politicnl subdivision 
of the stale, except the authorl'v, but shall bo payable solely from the 
income nnd receipts or other ds or properly of the nulhority. Tho 
nuthorily May not pledge the fL J i  o r credit o f the slntc o ro fn  politicnl 
subdivision o f the slate, except the nuthorily, lo the payment o f n bond 
nnd the issuance o f n bond by the authority docs not directly r 
indirectly or contingently obligate the stale or a political subdivit jn  
of the state to apply money from, or levy or pledge any form o f taxation 
whatever to the payment o f the bond. (§ 1 ch 278 S1,A 197G)

5 44.83.300 S ta t e  G o v e iih m e n t S 44.83.320
Artic le 7. Susitna R ive r Hydroe lectric  I’ rojccL

Ccct l on Sect ion
300. Description o f  project 340.  Annual  report
310.  Purpose of  project 350.  Legislative and executive oversight
320.  Pre l iminary report* 360.  Project f inancing
325.  Restrictions on con l r r a i ng 
330.  Construction,  mo»: . (ennncc nnd oper­

ation o f  proje'.*

See. 44.83.'i00. Description o f project. The Susitna River 
hydroelectric project consists of dams and related reservoirs, nnd power 
plo.ibj loc  .cd in the Upper Susitna River Basin, nnd related 
trn’ ismission lines, facilities, and lond centers, as described in the 
A’aska Power Authority’s report required by AS 44.83.320(h). (§ 2 ch 
f.G9 SLA 1980)

See. 44.83.310. Pu rpose  o f p ro ject. The primary purpose of the 
Susitna R, hydroelectric project is lo generate, transmit nnd distrib­
ute electric power in a manner which wilt

(1) minimize market area electrical power costs;
(2) minimize adverse environmental and social impacts whilo 

enhancing environmental values lo the extent possible; nnd
(3) safeguard both life nnd properly. (§ 2 cli 1G9 SLA 1980)
Sec. 44.83.320. P re lim in a ry  reports , (n) By March 30, 1981, the 

authority shall prepare nnd submit to the governor nnd to the 
legislature a preliminary report recommending whether work should 
continue on tho Susitnn River hydroelectric project, nnd, if the 
recommendation is to continue on the project, the report shnll explain 
in detail

(1) economic evaluations nnd preliminary environmental Impact 
assessments for the Susitna River hydroelectric project and nil viable 
alternatives;

(2) tho federal nnd stnto permits required lo be obtained before 
construction can begin nnd tho expected construction s t i ' t  date; nnd

(3) any other Information the authority co-isidcrs nppr printc or 
necessary to adequately Inform the governor o,id tin  legislnl ,rc of the 
status o f the Su: i’ ,n River hydroelectric pr-jjoct.

(b) By April 3 ,1982 , the authority slir.ll prepare nnd submit to the 
governor nnd ' , the legislature n preliminary report recommending 
whether work should continue on tits Susitnn River hydroelectric 
project, nnd other vinblc alternatives. I f  the recommendation is lo 
conlinuo on the Susitnn River hydroelectric project, the report shall 
explain in detail

( I )  the proposed conceptual design nnd phases of i onntruclion o f the 
Susitnn River hydroelectric project;

 !"  !"  !"  !"  



A i -a n k a  S t a t i i t e m § •i4.83.310
l3 i the expected cost or each phase o f construction;
(11 the costs to the stale* and consumers o f the project under 

alternative methods o f project financing, including revenue bonds, p.; 
oral obligation bonds, and general fund appropriations; nnd 

(51 any other information the authority considers appropriate or 
necessary to adequately inform the governor and the legislature o f the 
status o f the Susitna Kivor hydroelectric project.

(cl The preliminary reports required under In land (b) o f this section 
are in addition to any reports required under AS 41.83.180 — 
44.83.224. (5 2 ch I GO SLA 19801

See. 44.83.325. Ilcstrictions on contracting. The authority may 
not enter into contracts under AS 44.83.300 — 44.83.3G0 other than 
those contracts necessary lo complete ( I )  feasibility studies, (2 ) the 
preliminary reports required by AS 44.83.320, or (3) construction o f the 
Anchoragc-Fairbanks interlie, until the legislature approves by law 
the preliminary report required under AS 44.83.320lb). (5 2 ch 1G9 SLA 19801

See. 44.83.330. Construction, inniutcnnncc nnd operation o f 
project. Within one year after approval o f its preliminary report 
submitted under AS 44.83.320(b), I' > nuthorily inny enter into n 
contract for the construction of the S .'*.tna Itivcr hydroelectric project 
in a manner consistent with the purpi . " f  the project ns described in 
AS 44.83.310. (§ 2 eh 1GD SLA 1980)

See. 44.83.340. Annunl report, (a ) I f  the Susitna Itivcr 
hydroelectric project is approved by the legislature under AS 
44.83.320(d), beginning in 1983 the authority shall prepare nn annual 
report which explains in detail

111 Ihe status o f construction on the Susitnn River hydroelectric 
project;

(21 the completion date i r any phase o f the Susitnn River 
hydroelectric project which has been completed nnd the reasons for any 
deviation between the completion dale end the expected completion 
dale slated in the preliminary report required under AS 44.83.320(b);

(31 Ihe actual cost o f any phase o f the Susitna River hydroelectric 
project which has been completed nn'J the reasons for any deviation 
between the actual cost nnd the expected cost staled in the preliminary 
report required under ^  44.83.320('i);

(4) the federal nnd stale permits necessary lo begin or continue 
construction o f the Susitnn River hydroelectric project, the actual dales 
on which the federal nnd stale permits necessary to begin or continue 
construction were obtained, and the reasons for nny deviation between 
the nc.ual dales and tho expected dates staled in tho preliminary 
report required under AS 44.83.320(n) or in tho earlier annual reports 
remiirrd miller this serllnn; ■ ----- ——

S 44.83.350 S t a t e  C o v K n N M E u r  . . . . . . . . . . . .

(5) any other information the authority considers appropriate or 
necessary lo adequately inform the governor and the legislature of the 
status of the Susitna River hydroelectric project.

(b) The nnnual report required under (a) o f this section is in addition 
to any reports required under AS 44.83.180 — 44.83.224 nnd shnll be 

• submitted, by March 30 o r  c.*k .i year, to the governor nnd to each 
member of the legislature. (§ 2 ch 1G9 SLA j 980}

See. 44.83.350. Leg is la tive nnd executive oversighL The 
legislature or the governor mny provide for ongoing oversight, review 
and selected in-depth analysis o f the Susitna River hydroelectric 
project plnn of study. The nuthorily shall provide a ll data, analyses, 
reports, and other information to whomever conducts the oversight, 
review, or analysis activities. Selected in-depth analyses shall include 
assessments of the power alternatives, financing, and power marketing 
sections of the Susitna R iver hydroelectric project plan o f study. (§ 2 eh 
1G9 SLA 1980)

See. 44.83.3G0. P ro je c t financing. The Susitnn River 
hydroelectric project shnll be financed by general fund appropriations, 
general obligation bonds, revenue.bonds, or other plans of finance ns 
approved by the legislature. (§ 2 ch 1G9 SLA 1980)

A rtic le  7. S .is ilnn  Itivc r Hydroe lectric  P ro jec t.
See. 44.83.325. Restrictions on  contracting.
Edi tor ' s note?. —  Section 21,  ell . 133,  completed before actual  construction of  the 

SI*A 1902, proviJcn: "Notwithstanding the Stiftilnn River hydroelectric project, de*
provision* of  AS 44.83.325,  the Alnnka scribed in AS 44.83.300,  mny begin. Thin
Tower Authori ty mny enter into contracts lect ion doe* not nti lhorire the Alaaka
under AS 44.83.300 —  44.83 380 for pre* Tower authori ty to enter Into contract* for
l iminnry work without the approval  the actual  construction of  the Suaitna
required by AS 44.83.325.  In this section, River  hydroelectric project or  for the prep,
'prel iminj ry work'  mean* tho preparat ion oration o f  the ai le o f  the Suaitna River
o f  pinna nnd nludica and the preparat ion hydroelectric project without the approval
-n.t xiilirntiqiniq o f  l icense appl ications, na required by AS 44.83.320.**
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INTRODUCTION OF B I L L S  ( H o u s e ) ( c o n t 'd )

Parenthood 

(discrimination 
based on in 

sale/rental 
of real prop.)

Munic. Sales

Tax___________

(on food or 
nonalcoholic 

bt ’erages)

Public Emp.

Retirement 

(credited svc. 

for former 
federal 

workers)

HB 130 (cont'd)-

Amends section relating to the disposal of land by lottery (AS 

38.05.057) by deletion of language permitting an applicant to be 

represented by an agent on the day of the lottery if the land 

offered for sale is commercial, industrial or agricu l t u r a l ;

Provides an applicant need not be present to win if military 

service prevents him from attending the lottery (presently 

applicant needs not be present if military service "outside the 

state" prevents presence).

Amends section relating to the leasing of a remote parcel (AS 

38.05.077(i)(3)) to require that a person certify that he has not 

either previously leased a remote parcel "or have made application 

for a homestead entry on state land" within eight years immediately 

preceding the date of staking a remote parcel "and certify the 

facts in the applic a t i o n .11 (Underlined requirements added.)

Introduced January 26 and referred to Resources and Finance.

HOUSE BILL NO. 1 3 1 . by Rep. Hurlbert. Would prohibit 

discrimination based on parenthood in the sale or rental of 

real property. In other words, a landlord could not refuse to 

rent to a person or couple simply because they had children, 

and a real estate agent could not refuse to sell property to 

a person or couple because of children. (Amends AS 18.80.240, 

"Unlawful Practices in- the Sale or Rental of Real Property.)

Deletes: "However, nothing in this paragraph prohibits the sale,

lease or rental of classes of real property commonly known as 

housing for 'singles' or 'married couples' only." Dees not provide 

for a" effective date (effective 90 days after the Governor's 

signature).

Introduced January 28 and referred to Labor & Commerce and 

Judiciary.
•

HOUSE BILL NO. 1 3 2 . by Reps. Vaska and Koponen. Would pro­

hibit municipalities from levying and collecting a sales tax 

on food or nonalcoholic beverages. Would apply to home rule 

and general law municipalities. (Amends AS 29.53.415, "Sales 

& Use Tax.") Effective January 1, 1984.

Introduced January 28 and referred to Labor & Commerce and 

Community & Regional Affairs.

HOUSE BILL N O ♦ 133 $  by Rep. Martin by request. Would allow 

members of PERS to claim credited service for service ren­

dered before January 1, 1961 as "a temporary or p e rmanent" 

employee of the federal government in Alaska, excluding service 
in the U.S. armed forces (underlined words added to AS 39.35- 

360(a), "Earlier Service"). Employee must have been employed 

by the state before January 1, 1980 and must have completed three 

years of credited service with the state after January 1, 1961, for 

which employee has made the required contributions (no change from 

existing l a w ) .



INTRODUCTION OF B I L L S  ( H o u s e ) ( c o n t 'd )

Appropriation 

(Snettisham 

Power Project)

Court Leave 

for Nonperm. 

& Temporary 

Employees

Appropriation

(Municipal
Assistance

Fund)

Appropriation 

(supplemental) 

(school con­

struction 
debts)

Appropriation 

(supplemental) 

(state aid for 

roads)

HB 133 (cont'd)

If the bill passes, state employees who have already retired would 

be eligible to receive increased benefits based on prior federal 

service. Effective immediately.

Introduced January 28 and referred to State Affairs and Finance.

HOUSE BILL NO. 1 3 4 . by Reps. Duncan and M.M. Miller.

Would repeal a $4.5 million appropriation made in 1981 for the 
Snettisham power project near Juneau and reappropriate the 

money to the Alaska Power Authority for "feasibility studies, 
preconstruction design, engineering, and construction at the 

Snettisham (Crater Lakes) power project." The 1981 appropriation, 

cont?ined in Ch. 90, SLA 1981, Sec. 6(7), was part of a $37,300,000 

allocation to tbe Power Authority for "feasibiity studies, 
preconstruction design, and engineering" for various projects 

around the state (specifically (lid not include "construction").

Appropriation is for capital project and is subject to AS 37.25.020 

(it does not lapse). Effective immediately.

Introduced January 28 and referred to Resources and Finance.

HOUSE BILL NO. 1 3 5 . by the Rules Committee' by request of the 

Legislative Council (for the Blue Ribbon Commission ou the 

State Personnel Act). Identical to SB 83, page 81.

HOUSE BILL NO. 1 3 6 . by Rep. Larson. Would appropriate 

$25.1 million to the Dept, of Revenue for the Municipal 

Assistance Fund (AS 43.20.016(a)) for distribution to munici­

palities for fiscal year ending June 30, 1983. LapseG on 

June 30, 1983. Effective immediately. Identical to SB 17, page 5.

Introduced January 28 and referred to Community &. Regional Ai .airs 
and Finance.

HOUSE BILL NO. 1 3 7 . by Reps. Larson, David, Duncan, Fritz,

Furnace, Koponen, Malone, M.M. Miller, M.W. Miller, Szymanski 

and Zharoff. Would make a $13.1 million supplemental appro­

priation to the Dept, of Education for the retirement of school 

construction debts in accordance with AS 43.18.100 for fiscal 

year 1983. Effective immediately.

Introduced January 28 and referred to Health, Education & Social 

Services and Finance.

HOUSE BILL NO. 1 3 8 . by Rep. Larson. Would make a $3.5 

million appropriation to the Dept, of Community & Regional 

Affairs for distribution to municipalities for roads under 

AS 29.89.020 (state aid for roads) for the fiscal year ending 
June 30, 1983. Appropriation lapses on June 30, 1983. Effective 

immediately.

Introduced January 28 and referred to Community $ Regional Affairs
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3100 Glenndon Drive.
Anchorage, Alaska 99504 .

Dear Eugene:

Enclosed is a copy of my bill relating to credit for earlier 
service for certain members of the public employees1 retirement 
system. .

I expect the bill.to be given a number and introduced in the 
House today.

I appreciate you calling this matter to my attention,

Sincerely,

Terry Mai^in . .. . ' •
Representative
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Jr.; . . . -
D e ar  R e p r e s e n t a t i v e  M a r t i n ,

I  am w r i t i n g  i n  r e g a r d  t o  S e n a t e  B i l l  589 r e l a t i n g  t o  c r e d i t  f o r  
e a r l i e r  s e r v i c e  f o r  c e r t a i n  members o f  t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  
s y s t e m .  ...   .*

A s  yo u  can  s e e  f ro m  t h e  a t t a c h e d  l e t t e r s ,  I  have  a t t e m p t e d  t o  c l a r i f y  
t h e  e x a c t  meaning  o f  t h e  w o rd in g  i n A S  3 9 . 3 5 . 3 6 0 . A|>.

Even  a f t e r  t h e  m e e t i n g  w i t h  t h e  R e t i r e m e n t  Board  I s t i l l  f e e l  t h a t  
t h e  w o rd in g  i n  3 9 . 3 5 . 3 6 0  i s  m i s l e a d i n g  and n e e d s  t o  be c h a n g e d .

T h e r e f o r e  I am s u b m i t t i n g  t h i s  l e t t e r  w i t h  a t t a c h m e n t s  i n  s u p p o r t  o f  
S e n a t e  B i l l  589 and f o r  y o u r  u s e  i n  s e c u r i n g  p a s s a g e  o f  t h e  b i l l .

I  [ /  3 100  G le n n d o n  D r i v e
y  - • A n c h o r a g e ,  A l a s k a  99504

E/iH/bp a

A t t a c h m e n t s  
c c :  V i c  F i s c h e r  

J e r r y  Ward
J o e  J o s e p h s o n

: ■
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December 11, 1981

Seante Distric C 
Bill Ray
Pouch J ' »;
Juneau, Ak. 99811 - V.

Dear Senator Ray:,
. ' , • ■ . . .  '. . . . . .

I am currently employed with the State of Alaska, Department of 
Public Safety in Anchorage.

I have filed a claim with the Public. Employees Retireroent'System 
for EARLIER SERVICE CREDIT as an employee of the Federal Government 
before January 1, 1961 as per AS 39.35.360 (A). (See enclosed copy.)

"  ‘t

The Division of Retirement would only grant me credit for 
permanent time and not for temporary time. (See enclosed letter.)

There is no mention of permanent or temporary in AS 39.35.360
(A).

. I requested and was granted an appearance before the Public 
Employee's Retirement Board at its scheduled meeting in October.

At this meeting Mr. Paul Arnoldt, Director of the Division of 
T>'-tirement and Benefits, stated that temporary service was not credit-- 
able under the PERS law with the exception of AS39.35.156 "Temporary 
Service Credit".

Therefore in AS 39.35.360 "Earlier Service Credit" permanent 
Federal Service is implied and did not need to be explicitly stated.

Was this also your understanding when you sponsored Senat Bill 
#26 in 1979 in which AS 39.35.360 was rewritten?

I would like to hear from you on this matter.

Respectfully yours,

Eugene A. Horning 
8620 Boundary #1 
Anchorage, Al:. 99504 
Phone - 337-1427 (home) 

269-5792 (work)



Senator Bill Ray 
Chairman
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State Capitol 
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December 18, 1981

Eugene A. H o m i n g  
8620 Boundary #3 
Anchorage, Alaska 99504

Dear Mr. Homing:

Thank you for your letter of December 11 concerning earlier service 

retirement credit.

I have referred your inquiry to Teresa Cramer, ity Administrative 

Assistant for the Blue Ribbon Camdssion. She will investigate the 

matter and report to you her findings.

Sincerely,

Bill Ray 
Senator 
District C

cc: Teresa Cramer



JU N E A U . ALASKA

BLUE RIBBON COMMISSION ON THE 
STATE PERSONNEL ACT

Senator B i l l  Ray, Chairman

Pouch YG 
Mail Stop 3123 

Juneau, Alaska 99811 
(907) 465-4442

January 11, 1982

Eugene A. Horning 
8620 Boundary #3 
Anchorage, Alaska 99504

Dear Mr. Horning:

Senator Ray asked that I  rep ly to your le t te r  about retirement 
cred it  for temporary employment with the federal government p r io r  to 
statehood. The answers which you received from Mr. Motter and from Ms. 
Wool ford of the Div is ion o f  Retirement and Benefits are consistent with 
the present state o f  the retirement laws. The problem of i n t e r p r e t i n g  
what counts as "service" in  the retirement system comes in  part from the 
de f in i t io n  sections which do l im i t  membership in the system to employees 
who are "receiving compensation for seasonal , permanent fu l l- t ime or 
permanent part-time services" in  most cases. AS 39.35.680(1) de f in ing  
"active member".

Last l e g is la t iv e  session, Senator Ray sponsored l e g i s la t io n  
which d i rec t ly  addresses your s i tua t ion .  I am enclosing a copy o f  SB 
589 which amends the section on cred it  for e a r l i e r  service to provide 
that both temporary and permanent employment with the ’’nited States 
government in  Alaska p r io r  to statehood w i l l  count as credited serv ice . 
This b i l l  is  presently in  the Senate State Affa irs  Committee, which 
^Senator Vic Fischer chairs .  I f  you wish to support the l e g i s l a t i o n ,  you 
may write d i rec t ly  to the committee at Pouch V, Juneau, Alaska 99811.
I f  there are hearings scheduled on*the b i l l  , I w i l l  l e t  the committee 
know of your support for the proposed amendment during any testimony I 
g ive on behalf of the Blue Ribbon Commission.

TBC:lmk
Enclosure

Yours very t r u ly ,

Teresa B. Cramer 
Administrative Assistant
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SENATOR 
ARLISS STURGULEWSKI

COMMITTEES 
CHAIRMAN 

Leg isla tive  B ud se t A Audit

Community & R egional Affair* 
F inance 

Resource*

JBcnaie

2967 SHELDON JACKSON 
ANCHORAGE. ALASKA 99E04 

DISTRICT XO-H

W hile  In Ju n e au  
POUCH V 

JUNEAU. ALASKA 99811 
(907) 465-S818

05 April 1982

Eugene Horning 

8620 Boundary //3 

Anchorage, Alaska 99504

Dear Mr. H o m i n g :

As I a m  sure you are aware, Senate Bill 589, relating to credit for e a r l i e r  

service for certain members of the public employees' retirement s y s t e m  is 

currently in the Senate State Affairs Committee, chaired by Senator Vic 

Fischer. I have contacted Senator Fischer's office about Senate Bi l l  589 

and have been informed that this bill is not currently scheduled for h e a r i n g  

and it is not anticipated that it will be scheduled d uring this session.

I am sending along to Senator Fischer's office a copy of t h e  packet of m a t e r i a l  

y ou sent to me. I am sorry to say that it does not seem likely that this 

bill will come before m e  this year, but y o u  may be assured that if it should,

I wil l  give it my most careful and positive consideration.

Sincerely,

Arliss Sturgulewskl U  

St -.tor, District 10-H

cc: Senator Vic Fischer
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RCPKClENTATiVC

CHARLES  ANDERSON 
D ISTR ICT  tO

A p r i l  8, 1982

j H i r n s r  d  | t a p r e s £ t t t a f t e 5
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184! E. 24TH A VEN U E  
A NCHORAGE. ALASKA 99504 

277-3908

WHILE IN JUNEAU 
PO U CH  V  

JU N EA U . ALASKA 99811 
485-4943

<<■ > f  *4-~«-v • - - *■ -

E u g e n e  A. H o r n i n g  
5419 E a s t  4 2 n d  A v e n u e  
No. 22
A n c h o r a g e ,  A l a s k a  9 9504

D e a r  E u g e n e , i

T h a n k  y o u  f o r  y o u r  r e c e n t  l e t t e r  r e g a r d i n g  S B  589, "An A c t  
r e l a t i n g  t o  c r e d i t  f o r  e a r l i e r  s e r v i c e  f o r  c e r t a i n  m e m b e r s  o f  
the p u b l i c  e m p l o y e e s  r e t i r e m e n t  s y s t e m ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "  I a p p r e c i a t e  h e a r i n g  f r o m  y o u  o n  t h i s  m a t t e r .

A s  y o u  k n o w ,  t h i s  l e g i s l a t i o n  w a s  i n t r o d u c e d  b y  S e n a t o r  R a y  o f  
J u n e a u  and h a s  b e e n  r e f e r r e d  to t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t­
tee. I r e a l i z e  t h a t  w h i l e  this m a y  be a r e l a t i v e l y  m i n o r  c h a n g e  
in the l a w  o n  r e t i r e m e n t ,  it c a n  be a n  i m p o r t a n t  o n e  f o r  i n d i v i d­
u a l s  like y o u r s e l f .  A c c o r d i n g l y ,  I a m  in s u p p o r t  o f  t h i s  b i l l  
a n d  h a v e  w r i t t e n  t o  the S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  C h a i r m a n  
(copy e n c l o s e d )  to u r g e  t h a t  t h e y  a c t  o n  t h i s  m a t t e r .

W h i l e  it is r e l a t i v e l y  l a t e  in t h e  l e g i s l a t i v e  s e s s i o n ,  I b e ­
li e v e  t h a t  a h e a r i n g  on t h i s  b i l l  w i l l  c o n s i d e r a b l y  e n h a n c e  t h e  
p o s s i b i l i t y  of  it b e i n g  a p p r o v e d  b y  t h e  l e g i s l a t u r e .

A g a i n ,  t h a n k  y o u  f o r  c o n t a c t i n g  m e  o n  t h i s  i s s u e  a n d  p l e a s e  f e e l  
f r e e  to c o m m u n i c a t e  w i t h  m e  f u r t h e r  o n  t h i s  o r  a n y  o t h e r  m a t t e r s  
of  m u t u a l  i n t e r e s t .

S i n c e r e l y ,

C h a r l e s  G. A n d e r s o n  
H o u s e  of R e p r e s e n t a t i v e s

C G A : m a c

E n c l o s u r e



CHARLES  ANDERSON 
D IS TR IC T  10

1841 E . 24TH A V EN U E  
A N CH O R A G E . ALASKA 00504 

277*3900

WHILE IN JUNEAU 
P O U C H  V  

JU N EA U , ALASKA 0 9 8 1 1  

463-4943

p l t m s t  rrf a i i t e

A p r i l  8, 19 8 2

T h e  H o n o r a b l e  V i c  F i s c h e r
C h a i r m a n
C o m m i t t e e  o n  S t a t e  A f f a i r s  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  F i s c h e r :  '

I a m  w r i t i n g  t o  u r g e  t h a t  t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  
c o n d u c t  a h e a r i n g  on SB 589, " A n  A c t  r e l a t i n g  t o  c r e d i t  f o r  
e a r l i e r  s e r v i c e  f o r  c e r t a i n  m e m b e r s  o f  t h e  p u b l i c  e m p l o y e e s  
r e t i r e m e n t  s y s t e m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

T h i s  l e g i s l a t i o n  w o u l d  p e r m i t  c r e d i t  u n d e r  the P u b l i c  E m p l o y e e s  
R e t i r e m e n t  S y s t e m  o f  t e m p o r a r y  o r  p e r m a n e n t  e m p l o y m e n t  w i t h  t h e  
U n i t e d  S t a t e s  g o v e r n m e n t  p r i o r  t o  s t a t e h o o d .

W h i l e  t h i s  c h a n g e  in t h e  l a w  is l i k e l y  to  a f f e c t  o n l y  a  s m a l l  
n u m b e r  o f  i n d i v i d u a l s ,  it c o u l d  b e  a n  i m p o r t a n t  o n e  f o r  t h o s e  
p e o p l e .  I b e l i e v e  t h a t  t h e  i s s u e  d e s e r v e s  a f a i r  h e a r i n g  s o  
t h a t  a l l  a s p e c t s  o f  t h e  p r o b l e m  c a n  b e  d i s c u s s e d .

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  o n  t h i s  m a t t e r .

S i n c e r e l y ,

C h a r l e s  G. A n d e r s o n  
H o u s e  o f  R e p r e s e n t a t i v e s

C G A : m a c
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DEPART.TIKNT OF ADMINISTRATION
DIVISION OF RETIREMENT b  BENEFITS

J A Y  S. H A M M O N D ,  C o r s m o r

P O U C H  C R
J U N E A U .  A L A S K A  9 9 8 1 1

M r .  Eu g en e  A .  H o rn in g  
5419  E a s t  42nd A v e n u e ,  #22 
A n c h o r a g e ,  AK 99504

Ph:  45 5 -4 4 6 3

M cy  1 4 ,  1981

P ER S :  274 -30 -2 5 9 3  

D e a r  M r .  H o rn in g :

T h i s  l e t t e r  i s  i n  r e s p o n s e  t o  y o u r  n o t e  t o  M s .  N a n c y  Wool f o r d ,
A p r i l  27 ,  1 9 8 1 .

I  have t a l k e d  t o  Nancy  r e g a r d i n g  y o u r  q u e s t i o n  and  have  l o o k e d  o v e r  
t h e  d o c u m e n t a t i o n  t h a t  yo u  have s u b m i t t e d .  I am t e r r i b l y  s o r r y ,  b u t  t h e  
a n sw er  t h a t  M s .  Wool f o r d  gave y o u  1 s  t h e  c o r r e c t  a n s w e r .  Y o u r  t e m p o r a r y  
f e d e r a l  s e r v i c e  i s  n o t  c r e d i t a b l e .

E n c l o s e d  i s  a c o p y  o f  S e c t i o n  3 9 . 3 5 . 1 5 6 ,  Tem po ra ry  S e r v i c e  C r e d i t .  
You w i l l  n o t e  t h a t  t e m p o r a r y  s e r v i c e  i s  c r e d i t a b l e  f o r  s e r v i c e  r e g u l a r l y  
r e n d e re d  a f u l l - t i m e  p e r s o n n e l  b a s i s  t o  an ' . ’p l o y e r .  S i n c e  t h e  U n i t e d  
S t a t e s  Government  was n e v e r  an e m p lo y e r  l ? < U  PERS ,  I  c a n n o t  r e c o g n i z e  
y o u r  t e m p o r a r y  s e r v i c e  w i t h  them.

In  S e c t i o n  3 9 . 3 5 . 3 6 0 ,  e a r l i e r  c e r v i c e  t h a t  yo u  c i t e d ,  t h e r e  i s  no 
r e f e r e n c e  t o  t e m p o r a r y  s e r v i c e  o t h e r  t h a n  t h a t  t h a t  i s  f o u n d  i n  p a r t  G 
o f  t h a t  s e c t i o a .  The  r e f e r e n c e  t h e r e  i s  s p e c i f i c  t o  t e m p o r a r y  e m p lo y e e s  
o f  t h e  l e g i s l a t u r e  o f  t h e  S t a t e  o r  t e r r i t o r y  d u r i n g  l e g i s l a t i v e  s e s s i o n s .

In  v i e w  o f  t h e  a bo ve ,  t h e  answ er  1 s  we c a n n o t  r e c o g n i z e  t e m p o r a r y  
f e d e r a l  s e r v i c e .

S i n c e r e l y ,

W. S t e w a r t  M o t t e r  
R e t i r e m e n t  F i e l d  R e p r e s e n t a t i v e

WSM/rw 
En e l  O f.-re
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Steve Hafling 

Chairman

State of Alaska •

Public Employees' Retirement Board

4 3 0  W  7th Ave. . !' . .
An c h o r a g e ,  A l a s k a  99501

Dear Mr. Hafling: ,r-:> • - - ’ ■
. . . .  ... . .-•••■s • •• • • • i ; ■

W e  re q u e s t  ar, a p p e a r a n c e  b e f o r e  t he board at its n e x t  s c h e d u l e d  m e e t­

ing in A n c h o r a g e  d u r i n g  t he m o n t h  o f  O c t ober 1981.

W e  w i s h  t o  d i s c u s s  an apparent d iscrepancy in t h e  g r a n t i n g  o f  c r e d i t  

for tem p o r a r y  Federal service.

W e  wil l  b e  asking the following questions:

1. RE: C H A P T E R  146, SLA 1980
A S  39.35.156 T EMPORARY SERVICE CREDIT.

H O W  CAN THIS P ARAGRAPH APPLY T O  F E D E R A L  S E R V I C E  W H E N  

T H E  W O R D S  "FEDERAL SERVICE" rO N O T  A P P E A R  IN T H E  

- -'PARAGRAPH? cr

2. RE: C H A P T E R  146, SLA 1980
AS  33.35.360 E A R L I E R  SERVICE CREDIT.

H O W  CAN THIS PARAGRAPH BE INTERPRETED T O  R E A D  P E R M A N E N T  

F E D E R A L  SERVICE ONL Y  W H E N  T HE W O R D S  " P E R M A N E N T  O R  

"TEMPORARY" DO N O T  A P P E A R  IN T H E  P A R A G R A P H ?

3. H O W  C AN THE ST A T E  LOSE A  COURT SUIT G I V I N G  C R E D I T  F O R
T E M P O R A R Y  F E D E R A L  SERVICE A N D  STILL C L A I M . T H A T  T E M P O R A R Y  

F E D E R A L  SERVICE IS N OT CREDITABLE?

Respectfully yours,

Eug e n e  A. Horning 

Systems A n a lyst  

D e p a rtment of Public Safety

cfiiarlene Stewart

E D P  Sur -2rvisor
D e p a r t i ^ n t  of Admi n i s t r a t i o n

E A H : n c t
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