


RULES COMMITTEb MEETING

MONDAY M AY 28,1984

1. Call to order

2. Date and Time

3. Note members in attendance. (Hayes, Barnes, Liska, Miller, Phillips,

Tischer)

4. There are two items on t o d a y’s agenda,

5. The first item on t o d a y’s agenda is a proposed Rules Committee CS for

SB 186am. The Rules CS makes several technical changes in keeping with

the original intent of the bill. Specific changes are:

Section 1. In the Rules CS, as 37.05.316 is broken ir.to 3

subsections, (a) (b) and ( c ) , and material from the original 

bill from page 2, lines 13 & 14 is inserted in the n e w  

subsection (b) to clarify the intent of the original language. 

The following subsections are re-alphabetized accordingly.

Section 2. A  n e w  section 2 is created, containing the n e w

language from the original bill. N ew subsections (d) through 

(g) on page 2 of the Rules CS rewords (b) through (e) of the 

original bill primarily for technical purposes, while 

retaining the original intent. A  comparison of these sections 

is included in the Committee folders. Subsection (f) of the 

original bill has been relocated to page 1, lines 18-19 of the 

Rules CS.

6 . Request a motion to adopt HCS SB 1 86(Rules) in place of the original 

bill, to bring the subject before the Committee for discussion.

7. Mik e  Scott of Senator F e r g u s o n’s office can provide information on 

the proposed CS. Public comment? Committee debate?

8. Place the question "Shall the Rules Committee adopt HCS SB

1 8 6 (Rules) with individual recommendations" - before the Committee for a 

vote.

SEE NEXT PAGE FOR SECOND ITEM ON THE AGENDA



9. The second item on the agenda is a proposed Rules Committee CS for 

HCS SB 376am. The Rules CS is identical to the 3rd. Finance CS, with 

two exceptions:

1. The Rules CS deletes material from the i'rd. Fin version, page 2, 

lines 18-27, dealing with adjustments to the power rate 

limitations; and

2. Amends Section 4, page 11, the effective dste clause. The Rules 

CS amends section 4 to provide for a October 1, 1984 effective

date, rather than an immediate effective date t's in the 3rd. Fin

version.

10. Request a motion to adopt HCS SB 376(Rulei>) in place of the original 

bill in order to bring the CS before the Committee for discussion.

11. Hike Scott from Senator Ferguson's officii is available to answer 

questions on the proposed Rules CS. Any public testimony?

Committee debate?

12. Place the question - Shall HCS SB 376(Rules) be adopted with

individual recommendations - before the Committee for a vote.

13. Adjourn.
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O f f e r e d :  5 / 2 5 / 8 4
R e f e r r e d :  R u les

O r i g i n a l  sponsors: S a c k e t t  a nd F e r g u s o n

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 376 (3d F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i tled: " A n  A c t  r e l a t i n g  to p o w e r  cost a s s i s t a n c e ;  and p r o ­

v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A SKA:

* S e c t i o n  1. A S  4 4 . 8 3 . 1 6 2  is r e p e a l e d  a n d  ’e e n a c t e d  to read:

Sec. 4 4 . 8 3 . 1 6 2 .  P O W E R  COS T  E Q U A L I Z A T I O N .  (a) T h e  p o w e r  cost 

e q u a l i z a t i o n  f u n d  is e s t a b l i s h e d  as a s e p a r a t e  f und for the p u r p o s e  of 

e q u a l i z i n g  p o w e r  cost p e r  k i l o w a t t - h o u r  s t a t e w i d e  at a cost c l o s e  or 

e q u a l  to the m e a n  of th e  cost p e r  k i l o w a t t - h o u r  in A n c h o r a g e ,  

F a i r b a n k s ,  a nd J u n e a u  by p a y i n g  m o n e y  f r o m  the fund to e l i g i b l e  e l e c­

tr i c  u t i l i t i e s  in  the state. T h e  f und s h a l l  be  a d m i n i s t e r e d  by  the 

a u t h o r i t y  as a f u n d  d i s t i n c t  f r o m  the o t h e r  funds of the a u t h o r i t y .  

T h e  fund is c o m p o s e d  of m o n e y  a p p r o p r i a t e d  f o r  the p u r p o s e  o f  p r o v i d­

ing  p o w e r  cost e q u a l i z a t i o n  to e l i g i b l e  e l e c t r i c  u t i l i t i e s .

(b) Th e  c o s t s  u s e d  to c a l c u l a t e  the a m o u n t  of p o w e r  cost e q u a l­

iz a t i o n  for all e l e c t r i c  u t i l i t i e s  e l i g i b l e  u n d e r  this s e c t i o n  i n c l u d e  

a ll a l l o w a b l e  costs, e x c e p t  r e t u r n  on e q u i t j , u s e d  by the c o m m i s s i o n  

to d e t e r m i n e  the r e v e n u e  r e q u i r e m e n t  f o r  e l e c t r i c  u t i l i t i e s  s u b j e c t  to 

r a t e  r e g u l a t i o n  u n d e r  AS 4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1 .  T h e  c o sts u s e d  in 

d e t e r m i n i n g  the p o w e r  cost e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  s h a l l  e x ­

cl u d e  an} o t h e r  typ e  of a s s i s t a n c e  that r e d u c e s  the c u s t o m e r ' s  c o s t s  

of  p o w e r  on a k i l o w a t t - h o u r  b a sis a n d  that is p r o v i d e d  to th e  e l e c t r i c  

u t i l i t y  w i t h i n  60 d a y s  b e f o r e  the c o m m i s s i o n  d e t e r m i n e s  the p o w e r  cost 

e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  of the e l e c t r i c  utility.

(c) A n  e l i g i b l e  e l e c t r i c  u t i l i t y  is e n t i t l e d  to r e c e i v e  p o w e r

-1- H C S S B  3 7 6 ( 3 d  Fin)
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c ost e q u a l i z a t i o n

(1) for s a l e s  of p o w e r  to l o cal c o m m u n i t y  f a c i l i t i e s ,  

c a l c u l a t e d  in the a g g r e g a t e  for e a c h  c o m m u n i t y  s e r v e d  b y  the e l e c t r i c  

u t i l i t y ,  f or a c t u a l  c o n s u m p t i o n  of  n ot m o r e  t h a n  70 k i l o w a t t - h o u r s  p e r  

m o n t h  for e a c h  r e s i d e n t  of the c o m m u n i t y ;  and

(2) for a c t u a l  c o n s u m p t i o n  of not m o r e  than. 750 k i l o w a t t -  

h o u r s  p e r  m o n t h  s o l d  to e a c h  c u s t o m e r  in all c l a s s e s  s e r v e d  by  the 

e l e c t r i c  u t i l i t y  e x c e p t  to c u s t o m e r s  of th e  u t i l i t y  u n d e r  (1) of  this 

s u b s e c t i o n .

(d) T h e  a m o u n t  of p o w e r  c ost e q u a l i z a t i o n  p r o v i d e d  p e r  k i l o w a t t -  

h o u r  u n d e r  (c) of this s e c t i o n  m a y  n ot e x c e e d  95 p e r c e n t  of the p o w e r  

costs, or t he a v e r a g e  rate p e r  e l i g i b l e  k i l o w a t t - h o u r  sold, w h i c h e v e r  

is less, as d e t e r m i n e d  by the c o m m i s s i o n .  H o w e v e r ,

(1) d u r i n g  tie f i s c a l  y e a r  that b e g i n s  J u l y  1, 1984 the 

p o w e r  costs f or w h i c h  p o w e r  cost e q u a l i z a t i o n  m a y  be p a i d  to a n  e l e c­

tri c  u t i l i t y  are l i m i t e d  to m i n i m u m  p o w e r  costs of  m o r e  t h a n  8.5 c e nt3 

p e r  k i l o w a t t - h o u r  a nd loss t h a n  "2.5 c e nts p e r  k i l o w a t t - h o u r ;

(2) d u r i n g  e a c h  f o l l o w i n g  f i s c a l  y e ar, the p o w e r  c o sts f o r  

w h i c h  powe:r cost e q u a l i z a t i o n  m a y  be p a i d  tc a n  e l e c t r i c  u t i l i t y  a re 

l i m i t e d  to

(A) p o w e r  costs of less t h a n  52. 5  cents p e r  k i l o w a t t -  

h o u r  s p e c i f i e d  in (1) of this s u b s e c t i o n  p: s o ne cent p e r  k i l o w a t t -  

h o u r  for the fisc a l  y e a r  e n d i n g  J u n e  30, 1986, plus one cent p e r  

kilowatt- jour for e a c h  f i s c a l  y e a r  t h e r e a f t e r ;  an d

(B) p o w e r  costs that are g r e a t e r  t h a n  the m i n i m u m  

p o w e r  cost: of 8.5 c e n t s  p er k i l o w a t t - h o u r  s p e c i f i e d  in (1) of this 

s u b s e c t i o n ;  an d

(3) d u r i n g  e a c h  f o l l o w i n g  s t a t e  f i s c a l  y e ar, the p o w e r  

c o sts for w h i c h  p o w e r  cost e q u a l i z a t i o n  m a y  be p a i d  to an  e l e c t r i c

H C S S B  3 7 6 ( 3 d  Fin) -2-



1 u t i l i t y  shall be  a d j u s t e d  by  the c o m m i s s i o n ,  c o n s i d e r a t i n g  the r a t e  of

2 c h a n g e  in fuel cost a n d  p o w e r  d e m and; and

3 (4) the p o w e r  cost e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  m a y  be

4 d e t e r m i n e d  f o r  a u t i l i t y  w i t h o u t  h i s t o r i c a l  k i l o w a t t - h o u r  s a les d a t a

5 b y  u s i n g  k i l o w a t t  h o u r s  g e n e rated.

6 (e) A n  e l e c t r i c  u t i l i t y  w h o s e  c u s t o m e r s  r e c e i v e  p o w e r  cost

7 e q u a l i z a t i o n  u n d e r  this s e c t i o n  s h a x l  set out in its t a r i f f  the rates

8 w i t h o u t  the p o w e r  cos t  e q u a l i z a t i o n  a nd th e  a m o u n t  of p o w e r  cost

9 e q u a l i z a t i o n  pe^* k i l o w a t t - h o u r  sold. T h e  rat e  c h a r g e d  to the c u f t o m e r

10 shal.' be the d i f f e r e n c e  b e t w e e n  the two a m o unts. P o w e r  c ost e q u a l i z a -

11 t ion p a i d  u n d e r  this s e c t i o n  s h all be u s e d  to r e d u c e  the cost oi! all

12 p o w e r  s o l d  to local c o m m u n i t y  f a c i l i t i e s ,  in  the a g g r e g a t e ,  to the

13 e x tent of 70 k i l o w a t t - h o u r s  p e r  m o n t h  p e r  r e s i d e n t  of the co m m u n i t y ,

14 and to r e d u c e  the cost of the first 750 k i l o w a t t - h o u r s  p e r  c u s t o m e r

15 p e r  m o n t h  for all o t h e r  c l a s s e s  s e r v e d  by the e l e c t r i c  u t i l i t y .

16 (f) The p o w e r  cost e q u a l i z a t i o n  p r o g r a m  s h a l l  be a d m i n i s t e r e d  by

17 the a u t h o r i t y  b a s e d  o n  a d e t e r m i n a t i o n  by th e  c o m m i s s i o n  u n d e r  (b) a n d

18 (d) of this s e c t i o n  of p o w e r  cost e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  for

19 eac h  e l i g i b l e  e l e c t r i c  u t i l i t y .

20 (g) A n  e l i g i b l e  e l e c t r i c  u t i l i t y  m a y  not be  d e n i e d  p o w e r  cost

21 e q u a l i z a t i o n  b e c a u s e  c o m p l e t e  cost i n f o r m a t i o n  is not a v a i l a b l e .  A n

22 e l i g i b l e  e l e c t r i c  u t i l i t y  that is e x e m p t  fro m  rat e  r e g u l a t i o n  u n d e r

23 AS  4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1  s h a l l  be a s s i s t e d  by the c o m m i s s i o n  to pro-

24 v i d e  the cost i n f o r m a t i o n  the c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y  to c o m p l y

25 w i t h  the r e q u i r e m e n t s  of this section. O n l y  p o w e r  c o s t s  thi e are

26 s u p p o r t a b l e  m a y  be c o n s i d e r e d  in a l c u l a t i n g  p o w e r  cost equali .ation.

27 E a c h  e l e c t r i c  u t i l i t y  ii r e s p o n s i b l e  for k e e p i n g  r e c o r d s  that p r o v i d e

28 the i n f o r m a t i o n  n e c e s s a r y  to comp l y  w i t h  the r e q u i r e m e n t s  of this

29 s e c t i o n  i n c l uding, b u t  not l i m i t e d  to, r e c o r d s  of  m o n t h l y  k i l o w a t t -

-3- H C S S B  3 7 6 ( 3 d  Frn)



h o u r  sales or g e n e r a t i o n ,  m o n t h l y  fuel b a l a n c e s ,  fue l  p u r c h a s e s ,  a n d  

m o n t h l y  u t i l i t y  fuel c o n s u m p t i o n

(h) F o r  e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  the d e t e r m i n a t i o n  o f  the 

c ost of fuel by  the :ommission s h all be  in  a c c o r d a n c e  w i t h  the p r o c e­

du r e  for a p p r o v i n g  f u e l  cost rat e  a d j u s t m e n t s  of e l e c t r i c  u t i l i t i e s  

s u b j e c t  to rat e  r e g u l a t i o n  u n d e r  AS  4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1 .

(i) E a c h  e l e c t r i c  u t i l i t y  r e c e i v i n g  p o w e r  cost e q u a l i z a t i o n  a p­

p r o v e d  b y  the c o m m i s s i o n  shall

(1) r e p o r t  m o n t h l y  to the a u t h o r i t y  w i t h i n  the t i m e  a n d  in 

the f o r m  the a u t h o r i t y  r e q u ires; and

(2) u se o p e r a t i o n a l  e q u i p m e n t  d e s i g n e d  to m e t e r  i n d i v i d u a l  

u t i l i t y  c u s t o m e r  p o w e r  c o n s u m p t i o n  a.id to d e t e r m i n e  a nd r e c o r d  the 

u t i l i t y ' s  o v e r a l l  fuel con s u m p t i o n .

(j) The a u t h o r i t y  s h all r e v i e w  the r e p o r t  r e q u i r e d  u n d e r  (i)(l) 

of this s e c t i o n  and m a y  subm i t  the report to the c o m m i s s i o n  f or a d d i­

tion a l  r e v i e w  b e f o r e  p a y m e n t .  A f t e r  r e v i e w  and a p p r o v a l  of  the r e p o r t  

by the a u t h o r i t y ,  the a u t h o r i t y  shall, s u b j e c t  to a p p r o p r i a t i o n ,  p a y  

to e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  an  amou n t  e q ual to the p o w e r  cost 

e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  d e t e r m i n e d  b y  the c o m m i s s i o n  u n d e r  (b) 

a n d  (d) of this s e c tion, m u l t i p l i e d  by the n u m b e r  of k i l o w a t t - h o u r s  

e l i g i b l e  for p o w e r  cost e q u a l i z a t i o n  that w e r e  s o l d  d u r i n g  the p r e c e d­

ing  m o n t h  to all c u s t o m e r s  of the u t i l i t y  in a c c o r d a n c e  w i t h  (c) of 

this section. P a y m e n t  shall be m a d e  by the a u t h o r i t y  w i t h i n  30 d a y s  

a f t e r  r e c e i p t  from the u t i l i t y  of the r e port r e q u i r e d  u n d e r  ^i) of 

this section. H o w e v e r ,  if there is a dispute b e t w e e n  the a u t h o r i t y  

a n d  the u t i l i t y  r e l a t i n g  to the p a y ment, the a u t h o r i t y  s h a l l  s u b m i t  

the r e p o r t  to the c o m m i s s i o n  for r e v i e w  w i t h i n  30 day s  a f t e r  its 

re c e i p t  by the a u t h o r i t y .  W h e n  a repo r t  is s u b m i t t e d  to the c o m m i s­

si o n  for r e v i e w  u n d e r  this section, p a y m e n t  s h a l l  be m a d e  by the



1 a u t h o r i t y  w i t h i n  30 day s  a f t e r  s u b m i s s i o n ,  b a s e d  o n  a commissi;

2 d e t e r m i n a t i o n .  If a p p r o p r i a t i o n s  are i n s u f f i c i e n t  fo r  p a y m e n t  in

3 full, the a m o u n t  p a i d  to e a c h  e l e c t r i c  u t i l i t y  is r e d u c e d  o n  a p ro

A r a t a  basis.

5 (k) If a n  e l e c t r i c  u t i l i t y  r e c e i v e s  p o w e r  cos t  e q u a l i z a t i o n

6 u n d e r  this s e c t i o n ,  the u t i l i t y  s h a l l  e i t h e r

7 (1) g i v e  the f o l l o w i n g  n o t i c e  to its e l e c c r i c  s e r v i c e

8 c u s t o m e r s  e l i g i b l e  u n d e r  this p r o g r a m  for e a c h  p e r i o d  for w h i c h  the

9 p a y m e n t  is r e c e ived:

10 N O T I C E  T O  C U S T O M E R

11 F o r  the c u r r e n t  b i l l i n g  p e r i o d  the u t i l i t y  w i l l  be p a i d  u n d e r  the

12 S t a t e  of A l a s k a ' s  p o w e r  cost e q u a l i z a t i o n  p r o g r a m  (AS A A . 8 3 . 1 6 2 )  to

13 a s s i s t  the u t i l i t y  a nd its c u s t o m e r s  in  r e d u c i n g  the h i g h  cost of

1A g e n e r a t i o n  of e l e c t r i c  energy.

15 Yc r t o t a l  e l e c t r i c a l  s e r v i c e  cost $ .................

16 L e s s  s t a t e  e q u a l i z a t i o n  $ .................

17 Y o u r  c h a r g e  $ ..................; or

18 (2) g i v e  to its e l e c t r i c  s e r v i c e  c u s t o m e r s  a notici ap-

19 p r o v e d  by the a u t h o r i t y ,  w h i c h  n o t i c e  p r o v i d e s  e l e c t r i c  s e r v i c e  cus-

20 t o mers the same i n f o r m a t i o n  p r o v i d e d  by the n o t i c e  in (1) of this

21 s u b s ection.

22 (1) In o r d e r  to q u a l i f y  f o r  p o w e r  cost e q u a l i z a t i o n ,  e a c h  elec-

23 trie u t i l i t y  m u s t  m a k e  e v e r y  r e a s o n a b l e  e f f o r t  to m i n i m i z e  a d m i n i s t r a -

2A tive, o p e r a t i n g ,  a n d  o v e r h e a d  cost s ,  i n c l u d i n g  u s i n g  the b e s t  a v ail-

25 able t e c h n o l o g y  c o n s i s t e n t  w i t h  s o u n d  u t i l i t y  m a n a g e m e n t  p r a c t i c e s .

26 In r e v i e w i n g  a p p l i c a t i o n s  for p o w e r  cost e q u a l i z a t i o n ,  the c o m m i s s i o n

27 h as the a u t h o r i t y  to r e q u i r e  the e l i m i n a t i o n  of d u p l i c a t i v e  o r  o t her-

28 w i s e  u n n e c e s s a r y  o p e r a t i n g  e x p e n s e s .  E a c h  e l i g i b l e  e l e c t r i c  u t i l i t y

29 s h a l l  c o o p e r a t e  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  to i m p l e m e n t  cost-
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1 e f f e c t i v e  e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a nd ti p l a n  f or an d  i m p l e m e n t

2 f e a s i b l e  a l t e r n a t i v e s  to d i e s e l  g e n e r a t i o n .

3 (m) F o r  p u r p o s e s  of (c) of this s e c tion, the n u m b e r  of r e s i d e n t s

4 of t he c o m m u n i t y  e q u a l s  the n u m b e r  of  r e s i d e n t s  of the c o m m u n i t y

5 d e t e r m i n e d  by the D e p a r t m e n t  of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  in

6 a c c o r d a n c e  w i t h  A S  2 9 . 8c:.015.

7 (n) I n  this s e c t i o n

8 (1) " c o m m i s s i o n "  m e a n s  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s -

9 sion;

10 (2) " c o m m u n i t y  f a c i l i t y "  m e a n s  a w a t e r  a n d  s e w e r  f a c i l i t y ,

11 p u b l i c  o u t d o o r  lighting, c h a r i t a b l e  e d u c a t i o n a l  fa c i l i t y ,  or c o m m u n i t y

12 b u i l d i n g  w h o s e  o p e r a t i o n s  a re not p a i d  for by  the state, the f e d e r a l

13 g o v e r n m e n t ,  or p r i v a t e  c o m m e r c i a l  i n t e rests;

14 (3) " e l i g i b l e  e l e c t r i c  u t i l i t y "  or  " e l e c t r i c  u t i l i t y "  m e a n s

15 (A) e a c h  c o r p o r a t i o n  ( w h e t h e r  public, c o o p e r a t i v e ,  or

16 o t h e r w i s e ) ,  company, i n d i v i d u a l ,  or a s s o c i a t i o n  of i n d i v i d u a l s ,

17 t h e i r  lessees, t r u s t e e s ,  o r  r e c e i v e r s  a p p o i n t e d  by a court, that

18 owns, operates, m a n a g e s ,  or c o n t r o l s  a p l ant or  s y s t e m  for the

19 f u r n ishing, by g e n e r a t i o n ,  t r a n s m i s s i o n  or d i s t r i b u t i o n ,  of

20 e l e c t r i c  s e r v i c e  to the p u b l i c  f o r  c o m p e n s a t i o n ;  a nd

21 (B) d u r i n g  c a l e n d a r  y e a r  1983 h ad a r e s i d e n t i a l  con-

22 s u m p t i o n  level of p o w e r  e l i g i b l e  for p o w e r  cost e q u a l i z a t i o n

23 u n d e r  this c h a p t e r  of less t h a n  7 , 500 m e g a w a t t  h o u r s  o r  h a d  a

24 r e s i d e n t i a l  c o n s u m o t i o n  l e v e l  of p o w e r  e l i g i b l e  for p o w e r  cost

25 e q u a l i z a t i o n  u n d e r  this c h a p t e r  of less t h a n  1 5 ,000 m e g a w a t t

26 h o u r s  if the u t i l i t y  s e r v e d  two o r  m o r e  m u n i c i p a l i t i e s  or  u n i n -

27 c o r p o r a t e d  c o m m u n i t i e s ;  and

28 (C) use s  d i e s e l - f i r e d  g e n e r a t o r s  to p r o d u c e  m o r e  t h a n

29 75 p e r c e n t  of the e l e c t r i c a l  c o n s u m p t i o n  of the u t i l i t y ;  or
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1 (D) n o t h i n g  i n  this s e c t i o n  p r e c l u d e s  a n e w  o r  exis-

2 t i n g  u t i l i t y  f r o m  a p p l y i n g  ' .. a s s i s t a n c e  if t h e y  m e e t  t h e  re-

3 q u i r e m e n t s  in ( n ) ( 1 ) ( A ) - ( C ) .

4 (4) " e n e r g y  c o n s e r v a t i o n  m e a s u r e s "  i n c l u d e  w e a t h e r i z a t i o n

5 a nd o t h e r  i n s u l a t i n g  m e t h o d s ,  u t i l i z a t i o n  of w a s t e  heat, a p p r o p r i a t e

6 s i z i n g  of n e w  g e n e r a t i n g  equipmer.c, an d  o t h e r  p r o g r a m s  of t he s t a t e  o r

7 f e d e r a l  g o v e r n m e n t  i n t e n d e d  a n d  a v a i l a b 1 f or t he p u r p o s e  of e n e r g y

8 c o n s e r v a t i o n ;

9 (5) " f e a s i b l e  e n e r g y  p r o j e c t s "  i n c l u d e  p r o j e c t s  t h a t  a re

10 s e l e c t e d  a f t e r  a f i e l d  r e c o n n a i s s a n c e  s t u d y  u n d e r  A S  4 4 . 8 3 . 1 7 7  a n d

’1 a f t e r  c o m p l e t i o n  of a f e a s i b i l i t y  s t udy a c c o r d i n g  to the c r i t e r i a  in

12 AS  ■■•4.83.181 to d e t e r m i n e  c ost b e n e f i t  in c o m p a r i s o n  to e x i s t i n g  p o w e r

13 g e n e r a t i n g  m e t h o d s  a n d  o t h e r  a l t e r n a t i v e s  c o n s i d e r e d  in  r e c o n n a i s s a n c e

14 s t u dies;

15 (6) " f u n d "  m e a n s  the p o w e r  cost e q u a l i z a t i o n  f u n d  e s t a b -

16 l i s h e d  u n d e r  (a) of  t his s e c tion;

17 (7) " p o w e r  c o s t s "  m e a n s  costs u s e d  in d e t e r m i n i n g  p o w e r

18 cost e q u a l i z a t i o n  in a c c o r d a n c e  w i t h  (b) and (d) of this s e c t i o n .

19 (o) If the a u t h o r i t y  r e c e i v e s  a p e t i t i o n  r e q u e s t i n g  p o w e r  cost

20 e q u a l i z a t i o n ,  s i g n e d  by  at least 25 p e r c e n t  of the c u s t o m e r s  of an

21 e l e c t r i c  u t i l i t y  tha t  is s u b j e c t  to rate r e g u l a t i o n  u n d e r  AS  4 2 . 0 5  a nd

22 that h as no t  a p p l i e d  for p o w e r  cost e q u a l i z a t i o n  u n d e r  thi s  s e c t i o n ,

23 the a u t h o r i t y  s h all r e q u i r e  the u t i l i t y  to s u b m i t  a p o w e r  cost e q u a l i -

24 z a t i o n  a p p l i c a t i o n .  U p o n  a d e t e r m i n a t i o n  of e l i g i b i l i t y  f or p o w e r

25 cost e q u a l i z a t i o n ,  the u t i l i t y ,  as a part of its s e r vice, s h a l l  re-

26 c e i v e  p o w e r  cost e q u a l i z a t i o n  and pass p o w e r  cost e q u a l i z a t i o n  bene-

27 fits to its c u s t o m e r s  in a c c o r d a n c e  w i t h  this section.

28 * Sec. . AS  4 4 . 8 3 . 1 6 3  is a m e n d e d  to read:

29 Sec. 4 4 . 8 3 . 1 6 3 .  A D J U S T M E N T S  TO  P O W E R  C O S T  E Q U A L I Z A T I O N
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1 [ A S S I STANCE]. (a) T h e  p o w e r  cost e q u a l i z a t i o n  [ A S S I S T A N C E ]  p e r

2 k i l o w a t t - h o u r  d e t e r m i n e d  u n d e r  AS 4 4 . 8 3 . 1 6 2  p a y a b l e  to an  e l e c t r i c

3 u t i l i t y  tha t  is s u b j e c t  to r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5  m a y  be

4 a d j u s t e d  b y  the c o m m i s s i o n  if

5 (1) an  i n c r e a s e  or  decreas-. i n  the e l e c t r i c  u t i l i t y ' s  cost

6 of fuel h a s  r e s u l t e d  in the a p p r o v  il of a fuel cost r a t e  a d j u s t m e n t  b y

7 the com m i s s i o n ;

8 (2) a p e r m a n e n t  or  i n t e r i m  r a t e  i n c r e a s e  o r  d e c r e a s e  h a s

9 b e e n  a p p r o v e d  by t he c o m m i s s i o n ,  t h e r e b y  e s t a b l i s h i n g  a h i g h e r  o r

10 l o w e r  p o w e r  cost;

11 (3) an  a d j u s t m e n t  is r e q u i r e d  a f t e r  the a u t h o r i t y  h a s

12 d i s c o v e r e d  d i s c r e p a n c i e s  in its reviev: of m o n t h l y  d a t a  s u b m i t t e d  by

13 the e l e c t r i c  u t i l i t y ;  or

14 (4) the a u t h o r i t y  d e t e r m i n e s  that a p p r o p r i a t i o n s  are insu f -

l.j ficient to f i n a n c e  full p a y m e n t s  to e l i g i b l e  e l e c t r i c  u t i l i t i e s .

16 (b) A n  e l e c t r i c  u t i l i t y  that is e l i g i b l e  to r e c e i v e  p o w e r  cos t

17 e q u a l i z a t i o n  [ A S S I S T A N C E ]  u n d e r  t his s e c t i o n  an d  that r e c e i v e s  p o w e r

18 cost e q u a l i z a t i o n  [ASS I S T A N C E ]  p e r  k i l o w a t t - h o u r  a p p r o v e d  by t h e

19 c o m m i s s i o n  shall r e p o r t  m o n t h l y  to the a u t h o r i t y  w i t h i n  the time a n d

20 in the f o r m  the a u t h o r i t y  r e q u i r e s .  A n  e l e c t r i c  u t i l i t y  s h all r e p o r t

21 (1) t he p o w e r  cost e q u a l i z a t i o n  [ASS I S T A N C E ]  p e r  k i l o w a t t -

22 h o u r  a p p r o v e d  by the c o m m i s s i o n ;

23 (2) t he t o tal k i l o w a t t - h o u r s  sold to e a c h  c l ass of c u s t o m e r

24 d u r i n g  t he p r e c e d i n g  m o n t h ;

25 (3) t he total k i l o w a t t - h o u r s  e l i g i b l e  for p o w e r  cost e q u a l -

26 i z a t i o n  [ A S S I S T A N C E ]  u n d e r  this s e c t i o n  sold to e a c h  c l ass of c u s t o m e r

27 d u r i n g  t he p r e c e d i n g  m o n t h ;

28 (4) t h e  t o tal k i l o w a t t - h o u r s  g e n e r a t e d  d u r i n g  the p r e c e d i n g

29 month, if a v a i l a b l e ;
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1 (5) any c o m m i s s i o n - a p p r o v e d  a m e n d m e n t s  to th e  s c h e d u l e  of

2 rates in e f f e c t  d u r i n g  the p r e c e d i n g  mor.t.i; and

3 (6) an i n c r e a s e  or d e c r e a s e  in th e  c u r r e n t  u n i t  p r i c e  of

4 fuel f r o m  the b a s e  p r i c e  u s e d  by  the c o m m i s s i o n  in  the d e t e r m i n a t i o n

5 of p o w e r  costs w h i c h  m a y  be  e x p e c t e d  to r e sult in  a s u b s e q u e n t  p o w e r

6 cost e q u a l i z a t i o n  [AS S I S T A N C E ]  adj u s t m e n t .

7 (c) The p r o v i s i o n s  of  AS  4 4 . 8 3 . 1 6 2  r e l a t i n g  to the d e t e r m i n a t i o n

8 of the a m ount of p o w e r  cost e q u a l i z a t i o n  [ A S S I STANCE] a n d  p a y m e n t  of

9 the e q u a l i z a t i o n  a s s i s t a n c e  a p p l y  to eq u a l i z a t i o n  a s s i s t a n c e  u n d e r

10 this section.

11 * Sec. 3. AS  4 4 . 8 3 . 1 6 4  is a m e n d o u  to read:

12 Sec. 44.83. L64. E Q U A L I Z A T I O N  A S S I S T A N C E  TO U T I L I T I E S  N O T  R E GU-

13 L A T E D  BY P U B L I C  U T I L I T D S  C O M M I S S I O N .  (a) A n  e l e c t r i c  u t i l i t y  that

14 is not s u b ject to r a t e  r e g u l a t i o n  by the c o m m i s s i o n  m a y  r e c e i v e  p o w e r

15 cost e q u a l i z a t i o n  [AS S I S T A N C E ]  if the u t i l i t y  is o t h e r w i s i  e l i g i b l e

16 for e q u a l i z a t i o n  a s s i s t a n c e  u n d a r  AS 4 4 . 8 3 . 1 6 2  a n d  if the u t i l i t y

17 (1) files w i t h  the c o m m i s s i o n  f i n a n c i a l  d a t a  n e c e s s a r y  to

18 d e t e r m i n e  the p o w e r  cost e q u a l i z a t i o n  [ASSISTANCE] p e r  k i l o w a t t - h o u r

19 as p r e s c r i b e d  by the c o m m i s s i o n  and that [WHICH] is in c o m p l i a n c e  w i t h

20 AS 4 4 . 8 3 . 1 6 2 ;

21 (2) r e p o r t s  i o n t h l y  to the aut h o r i t y ,  w i t h i n  the tim e  a nd

22 in the form the a u t h o r i t y  requires, the i n f o r m a t i o n  r e q u i r e d  in (b) of

23 this section;

24 (3) sets rales

25 (A) that c o n s i d e r  the p o w e r  cost e q u a l i za t i o n  [ASSIST-

26 ANCE] p r o v i d e d  u n d e r  A S  4 4 . 8 3 . 1 6 2  by s u b t r a c t i n g  f r o m  its r e v e n u e

27 r e q u i r e m e n t s  f or e l e c t r i c  s e r v i c e s  the p o w e r  cost e q u a l i z a t i o n

28 [ASS I S T A N C E ]  p e r  k i l o w a t t - h o u r  that it is e l i g i b l e  to recei v e ;

29 and
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(B) u n d e r  w h i c h  th e  p o w e r  cost e q u a l i z a t i o n  [ A S S I S T­

ANCE] p r o v i d e d  in  A S  4 4 . 8 3 . 1 6 2  is a p p l i e d  as a c r e d i t  onl y  

ag a i n s t  the cost of k i l o w a t t - h o u r s  e l i g i b l e  f o r  e q u a l i z a t i o n  

a s s i s t a n c e  u n d e r  AS 4 4 . 8 3 . 1 6 2  that are c o n s u m e d  by  e a c h  c u s t o m e r  

in any month;

(4) a l l o w s  a u d i t s  that the c o m m i s s i o n  d e t e r m i n e s  ar e  n e c e s­

sar y  to e n s u r e  [INSURE] c o m p l i a n c e  w i t h  t his s e c tion; a nd

(5) f u r n i s h e s  its e l e c t r i c  s e r v i c e  c u s t o m e r s  e l i g i b l e  u n d e r  

this p r o g r a m  a n o t i c e  as s p e c i f i e d  in AS 4 4 . 8 3 . 1 6 2 ( k ) .

(b) A n  e l e c t r i c  u t i l i t y  that is e l i g i b l e  to r e c e i v e  p o w e r  cost 

e q u a l i z a t i o n  [ A S S I STANCE] u n dei this s e c t i o n  s h a l l  r e p o r t  in a c c o r­

d a n c e  w i t h  (a)(2) of this s e c t i o n

(1) the p o w e r  cost e q u a l i z a t i o n  [ A S S I STANCE] p e r  k i l o w a t t -  

h o u r  a p p r o v e d  by the com m i s s i o n ;

(2) the t o tal k i l o w a t t - h o u r s  s o l d  to e a c h  c l a s s  of c u s t o m e r  

d u r i n g  the p r e c e d i n g  month;

(3) the t o tal k i l o w a t t - h o u r s  e l i g i b l e  for p o w e r  cost e q u a l -  

i z a t i o n  [AS S I S T A N C E ]  u n d e r  this s e c t i o n  s o l d  to e a c h  c l a s s  of c u s t o m e r  

d u r i n g  the p r e c e d i n g  month;

(4) the total k i l o w a t t - h o u r s  g e n e r a t e d  d u r i n g  the p r e c e d i n g  

m o nth, if a v a i l a b l e ;

(5) any a m e n d m e n t s  to the s c h e d u l e  of r a t e s  in  e f f e c t  

d u r i n g  the p r e c e d i n g  month; and

(6) an i n c r e a s e  or d e c r e a s e  in the c u r r e n t  u n i t  p r i c e  of 

fuel from the base p r i c e  u s e d  by  the c o m m i s s i o n  in  the d e t e r m i n a t i o n  

of p o w e r  c o sts that [WHICH] m a y  be  e x p e c t e d  t:: r e s u l t  in  a s u b s e q u e n t  

e q u a l i z a t i o n  a s s i s t a n c e  level a d j u s t m e n t .

(c) A n  e l e c t r i c  u t i l i t y  t h a t  is e l i g i b l e  to r e c e i v e  p o w e r  cost 

e q u a l i z a t i o n  [ASSISTANCE] u n d e r  this s e c t i o n  m ay h ave its p o w e r  cost
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1 e q u a l i z a t i o n  [AS S I S T A N C E ]  p e r  k i l o w a t t - h o u r  d e t e r m i n a t i o n  c h a n g e d  b y

2 the c o m m i s s i o n  if

3 (1) an  i n c r e a s e  o r  d e c r e a s e  in  the e l e c t r i c  u t i l i t y ' s  cost

4 of  fuel has b e e n  v e r i f i e d  by  the c o m m i s s i o n ;

5 (2) an  i n c r e a s e  in  r a t e s  h as o c c u r r e d  b a s e d  o n  a n  i n c r e a s e

6 in  c o sts a n d  ha s  b e e n  v e r i f i e d  by the c o m m i s s i o n ;

7 (3) an  a d j u s t m e n t  is r e q u i r e d  a f t e r  the a u t h o r i t y  h as

8 d i s c o v e r e d  d i s c r e p a n c i e s  in its r e v i e w  of m o n t h l y  d a t a  s u b m i t t e d  by

9 the e l e c t r i c  u t i l i t y ;  or

10 (4) the a u t h o r i t y  d e t e r m i n e s  that a p p r o p r i a t i o n s  are insuf-

11 ficient to f i n a n c e  full p a y m e n t s  to e l i g i b l e  e l e c t r i c  u t i l i t i e s .

12 (d) T h e  p r o v i s i o n s  of  AS 4 4 . 8 3 . 1 6 2  r e l a t i n g  to the d e t e r m i n a t i o n

13 of the a m o u n t  of p o w e r  cost e q u a l i z a t i o n  [ A S S I STANCE] a nd p a y m e n t  of

14 the e q u a l i z a t i o n  a s s i s t a n c e  a p p l y  to e q u a l i z a t i o n  a s s i s t a n c e  u n d e r

15 this section.

16 (e) A n  a p p l i c a t i o n  for p o w e r  cost e q u a l i z a t i o n  [ A S S I S T A N C E ]  by

17 a n  e l e c t r i c  u t i l i t y  that is e l i g i b l e  to r e c e i v e  p o w e r  cost e q u a l i z a -  

t i o n  [ A S S I S T A N C E ]  u n d e r  this s e c t i o n  d o e s  not e x t e n d  the j u r i s d i c t i o n

19 of the c o m m i s s i o n  b e y o n d  that e s t a b l i s h e d  by AS 4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1 .

20 * Sec. 4. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

21 10.070(c).
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