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H o u s e  o f  R e p r e s e n t a t iv e s
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S ta te Capitol 

Juneau , A laska 99811

M E M O R A N D U M

TO: House Resources Committee Members

FROM: Committee Staff 

DATE: April 18, 1984

RE: Sectional Analysis of CS SB 342(financc), Alaska Agricultural Loan

Act

Section 1 . Establishes two n ew catigories which can reveive loans under 

this act; horticultural businesses and fur farming businesses. The 

bill also reorganizes AS 03.10.010(1).

Section 2 . Defines exactly in the definition section of this act 

"horticultural products". "Horticultural products" means vegetables, 

fruit plants, grass seed, sod, tree sccdings, ornamental plants, 

foliage, or flowering plants, grown in a greenhouse or nursery.

Se c t ion 3. Allows for an extcntion tc a short term loan made under this 

act. A loan may be extended for up to three years by the agricultural 

revolving loan fund board.

Section 4. Redefines the oualifIcations for a loan for clearing land. 

Allows loans to be made for all land having agricultural potential for 

the production of annual crops, hay, or for pasture. Current statutes 

allow loans for clearing land classified only as class III or better.
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TO: SENATOR BETTYE FAHRENKAMP, CHAIRMAN/ SENATE RES,

FROM: REP. JOHN R I N G S T A D , CHAIRMAN/ HOUSE RES/v___ r ) f  '

l c
DATE: JANUARY 27, 1984

RE: FUR FARMING

THE SITUATION WITH THE FUR FARMERS IN THE STATE IS AS F O L L O W S : 

1.PRESENTLY DEC AND FOG REGULATE THE INDUSTRY.

A. DEC HAS AUTHORITY TO PERMIT THE FARMS AND INSPECT 

FOR HEALTH AND SANITARY S T A N D A R D S .

B. FOG PERMITS FOR THE CAPTURE OF WILD FUR BEARERS TO 

MIX WITH THE DOMESTIC ANIMALS TO ENHANCE GENETIC 
STOCK.

C. ( U . S .  DEPT. OF AGRICULTURE INSPECTS ALL IMPORTED 

ANIMALS THAT ARE SHIPPED TO ALASKA )

2.1 HAVE BEEN WORKING WITH DEC AND DNR TO MOVE FUR FARMING 

BACK INTO DNR WHERE IT HAD BEEN ORIGINALLY PLACED BEFORE AN 

EXECUTIVE ORDER BY GOVERNOR HAMMOND DEALING WITH DEC 

INSPECTION AUTHORITY ARBITRARILY SWEPT THAT INDUSTRY INTO 
DEC.

3.1 FEEL THAT THE FUR FARMERS, OF WHICH THERE IS A GROWING 

NUMBER, HAVE BEEN OVERLOOKED AND AS A RESULT LOST i.! A MAZE 

OF MEANINGLESS REGULATIONS AND DEPARTMENTAL SHUFFLING. LAST 

YEARS HB 187 TOOK CARE OF A LOT OF T HE REGULATORY PROBLEMS, 

BUT THERE REMAINS THE TRANSFER TO DNR IN HELPING TO HAVE FUR 

FARMING RECOGNIZED AS THE BONAFIDE AGRICULTURAL ACTIVITY 
THAT IT IS.

4.MANY OF US ARE UNAWARE THAT THIS INDUSTRY, SO WELL SUITED TO 

THE RURAL AREAS OF OUR STATE WAS ONCE A THRIVING ENTITY HERE 

IN ALASKA. WITH THE ADVENT OF BARLEY AND LARGE QUANTITIES OF 

FISH WASTE THE PROSPECTS FOR FUR FARMING AGAIN LOOK 

PLAUSIBLE FOR MANY ALASKANS. IT TRULY IS A UNIQUE PART OF 

AGRICULTURE AND MAY BY THAT VERY NATURE PROVIDE 

OPPORTUNITIES FOR ALASKANS THAT OTHERWISE WOULD NEVER HAVE 

THE CHANCE TO PARTICIPATE IN Ol'R GROWING AGRICULTURAL 

FUTURE.

i n m a 
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STATE OF ALASKA 1984 LEGISLATIVE SESSION 
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Revision Date:

REQUEST
Bi11/Resolution No.:_______

tie: A m e n d i n g  t h e  A k ,
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SE 342
A ct .

FISCAL DETAIL
Agency Affected: N a t u r a l
Program Category Affected:________

Requestor^___________________

Date of Request: 1 - 1 0-84

A a r i c u l t u r a ^  U p v n l y i n q  r.n^n 
BRU, Program or SuDprogranHs) Affected:

 A R L E __________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 F7~89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

LOO SUPPLIES 

500 EQUIPMENT 

600 LA‘<0 & STRUCTURES 

700 JRANTS, CLAIMS 

80", MISCELLANEOUS

TOTAL OPERATING 1 -0- - 0 - - 0 -

CAPITAL _ 0 ~ - 0 -

“ CP-REVENUE - 0 - - 0 -

FUNDING: (Thousands of Dollars)
CENERAL FUND 

FEDERAL FUNOS 

OTHER 

TOTAL

|

j

1

. . .

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: g h m - n n  r, n.irrrm____________________ Phone- 4 6 5 - 2 4 0 0
Division:________ C o m m i s s i o n e r  1 s O f f i c e ____________  Date: i-2 4 - 8 4

Approved by Commissioner: 1llA)yvj 0 ^ Vy'**^,^gX"~Date: 1 - 2 4-84
Agency: N a t u r a l  R e s o u r c e s  ' *

Distribution (by Agency preparing fiscal note):
Legislative Finance 
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Office of Management and Budget
Impacted Agency(ies) 12/1/83
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BETTYE FAHRENKAMP. Chairman
ROBERT H. ZIEGLER. SR.. Vico Chairman
DICK ELIASON
PAUL FISCHER
VIC FISCHER
BOB MULCAHY
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Committee on Resources
M IN U T E S

J a n u a r y  2 5 ,  1 9 8 4  B e l t z  R o om
3 : 0 3  p m  R o o m  2 1 1 ,  C a p i t o l

M EM BERS P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t o r  Z i e g l e r ,  V i c e  C h a : r  
S e n a t o r  V .  F i s c h e r  
S e n a t o r  P a u l  F i s c h e r  
S e n a t o r  M u l c a h v  
S e n a t o r  S t u r g u l e w s k i

CA LEN D A R

SB  3 2 2  A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  A g r i c u l t u r a l  L o a n
B o a r d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

S B  3 4 2  A n  A c t  a m e n d i n g  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  A c t .

SB  3 3 9  A n  A c t  r e p e a l i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e
A g r i c u l t u r a l  A c t i o n  C o u n c i l ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e .

S B  3 5 8  A n  A c t  a m e n d i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e  A l a s k a
A g r i c u l t u r a l  A c t i o n  C o u n c i l .

T E L E C O N F E R E N C E D  T O :
F a i r b a n k s  A n c h o r a g e
D e l t a  H o m e r
P a l m e r / W a s i l l a  S o l d o t n a

S e n a t o r  K e r t t u l a  t e s t i f i e d  i n  s u p p o r t  o f  SB  3 2 2 .  Fie s a i d  t h e  
g e o g r a p h i c  a r e a s  w h e r e  a g r i c u l t u r a l  d e v e l o p m e n t  e x i s t s  h a v e  
e x p a n d e d  a n d  s u g g e s t e d  t h e  G o v e r n o r  a p p o i n t  t w o  m o r e  m e m b e r s  t o  
r e p r e s e n t  f a r m e r s  f r o m  t h o s e  a r e a s .

S e n a t o r  F a i k s  t e s t i f i e d  i n  f a v o r  o f  S B  3 4 2 .  S h e  a n s w e r e d  
q u e s t i o n s  a b o u t  t h e  b i l l  a n d  a l s o  s u p p o r t e d  t h e  K e r t t u l a  
a m e n d m e n t  r e g a r d i n g  s o i l  c l a s s i f i c a t i o n .

l a t e  l e g i s l a t u r e

>enatc



B o b  A r n o l d ,  D e o u t v  C o m m i s s i o n e r , D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s , a c k n o w l e d g e d  t h a t  SB  3 4 2  w o u i d  c r e a t e  a  g r e a t e r  
d e m a n d  o n  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  a n d  a s k e d  f o r  
c l a r i f i c a t i o n  f r o m  t h e  L e g i s l a t u r e  o n  g r a n t i n g  l o a n s  f o r  
n o n - f o o d  p r o d u c t s .

S t e v e  S h r o p s h i r e ,  A l a s k a  H o r t i c u l t u r e  A s s o c i a t i o n . s p o k e  i n  
s u p p o r t  o f  SB  3 4 2 .  H e  f e l t  t h e  d e f i n i t i o n  o f  " a g r i c u l t u r e "  
s h o u l d  i n c l u d e  h o r t i c u l t u r e .

M a v o r  B i l l  A l l e n ,  F a i r b a n k s  N o r t h  S t a r  B o r o u g h ,  s u p p o r t e d  a l l  
t h e  b i l l s  b e f o r e  t h e  C o m m i t t e e .  H e  u r g e d  t h e  c o n t i n u a t i o n  o f  
t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  a n d  t h e  e x p a n s i o n  o f  t h e  
a g r i c u l t u r a l  l o a n  p r o g r a m .

F r a n k  G e i g e r ,  M a v o r ,  D e l t a  J u n c t i o n ,  s p o k e  i n  s u p p o r t  o f  a l l  
f o u r  b i l l s .  H e  r e c o m m e n d e d  t h a t  t w o  B o a r d s  b e  e s t a b l i s h e d ,  o n e  
f o r  t h e  I n t e r i o r  a n d  o n e  f o r  t h e  r e s t  o f  t h e  s t a t e .

R i c h a r d  R a m s e v ,  A i d e  t o  S e n a t o r  K e r t t u l a , t e s t i f i e d  i n  s u p p o r t  
o f  K e r t t u l a ' s  p r o p o s e d  a m e n d m e n t  t o  S B  3 4 2 .  T h i s  a m e n d m e n t  
w o u l d  a l l o w  m o r e  l a n d s  t o  b e  e l i g i b l e  f o r  c l e a r i n g  l o a n s .

E d n a  A n d e r s o n ,  H o m e r ,  r e c o m m e n i e d  p a s s a g e  o f  SB  3 3 9  a n d  SB  3 5 3  
a n d  s a i d  s h e  a g r e e d  w i t h  M a v o v  A l l e n ' s  c o m m e n t s .

P e t e  R o b e r t s ,  H o m e r ,  s u p p o r t e d  K e r t t u l a ' s  o r o n o s e d  a m e n d m e n t ;  t c  
SB  3 4 2 .

E d  M e r d e s ,  F a i r b a n k s ,  s u p p o r t e d  a l l  t h e  b i l l s  b e i n g  h e a r d .  H e  
i n t r o d u c e d  t h e  i d e a  o f  " p r o d u c t i o n  i n c e n t i v e s "  t o  l o w e r  c o s t s  
o f  p r o d u c t i o n  a n d  m a k e  o u r  c r o p s  m o r e  c o m p e t i t i v e l y  p r i c e d .

P a t  M u l l i g a n ,  P r e s i d e n t ,  A l a s k a  F a r m e r s  a n d  S t o c k  G r o w e r s ,  
s p o k e  i n  s u p p o r t  o f  S B  3 4 2  a n d  h o r t i c u l t u r e .

B i l l  H e i m ,  D i r e c t o r ,  D i v i s i o n  o f  A g r i c u l t u r e ,  D N R , w a n t e d  
l e g i s l a t i v e  g u i d a n c e ,  t h r o u g h  SB  3 4 2 ,  o n  t h e  e x p a n s i o n  o f  t h e  
l o a n  p r o g r a m .  H e  s u p p o r t e d  K e r t t u l a ' s  p r o p o s e d  a m e n d m e n t  t o  SB  
3 4 2 .  R e g a r d i n g  SB  3 2 2 ,  h e  r e c o m m e n d e d  t h a t  t h e  tw o  n e w  m e m b e r s  
b e  f r o m  D e l t a  a n d  F a i r b a n k s .

K e n  U l z ,  K o b u k  F u e l  a n d  F e e d ,  s p o k e  i n  s u p p o r t  o f  a l l  t h e  b i l l s  
b e i n g  h e a r d .  H e  f e l t  f u r  r a n c h i n g  w a s  j u s t  a s  v a l i d  a s  a n y  
o t h e r  r a n c h i n g  e n t e r p r i s e .

B r u c e  W i l l a r d ,  H o m e r ,  s u p p o r t e d  t h e  c o n t i n u a t i o n  o f  t h e  A l a s k a  
A g r i c u l t u r a l  A c t i o n  C o u n c i l .

H a r r y  W a s s i n k ,  A n c h o r a g e ,  p r o p o s e d  r a i s i n g  t h e  c a p  o n  A R L F  
l o a n s ,  p a r t i c u l a r l y  f o r  d a i r y  f a r m e r s .

S i a  R e s t a d ,  A g r i c u l t u r a l  E x p e r i m e n t a l  S t a t i o n , P a l m e r ,
t e s t i f i e d  i n  s u p p o r t  o f  t h e  f o u r  b i l l s  b e f o r e  t h e  C o m m i t t e e .



B u r t o n  L .  C l i f f o r d ,  U .S  D e p a r t m e n t  o f  A g r i c u l t u r e  (U S D A ) . 
s p o k e  i n  s u p p o r t  o f  a i l  o r  t h e  b i l l s .

C a r r o l  M a r t i n ,  S o l d o t n a ,  t e s t i f i e d  i n  s u p p o r t  o f  a l l  t h e  b i l l s  
h e a r d  t o d a y .

J e r r v  G i a u c u e ,  P a l m e r ,  s p o k e  i n  s u p p o r t  o f  a i l  t h e  b i l l s .

T e r r y  W e i l a n d ,  P a l m e r ,  s u p p o r t e d  SB  3 3 9  a n d  SB  3 5 3  a n d  a l s o  
w a n t e d  t h e  c a p  r a i s e d  o n  A R L F  l o a n s .

J e r r v  B r e h m e r ,  D e l t a ,  w a s  i n  f a v o r  o f  a l l  o f  t h e  b i l l s .

V i n c e n t  O ' R e i l l y ,  D e o u t v  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  C o m m e r c e  
a n d  E c o n o m i c  D e v e l o p m e n t ,  t e s t i f i e d  t h a t  t h e  A d m i n i s t r a t i o n  
s u p p o r t s  a g r i c u l t u r a l  d e v e l o p m e n t .  T h e y  a r e  c u r r e n t l y  
r e e x a m i n i n g  t h e  p r o g r a m ,  t r y i n g  t o  f o c u s  o n  i n - s t a t e  m a r k e t  
n e e d s .  H e  f e l t  t h a t  c o o r d i n a t i n g  t h a t  e f f o r t  s h o u l d  b e  d o n e  b y  
t h e  l i n e  a g e n c i e s ,  s p e c i f i c a l l y  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  a n d  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t ,  r a t h e r  t h a n  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  
C o u n c i l .

A n n e . l v  G i r a r d ,  P a l m e r ,  t e s t i f i e d  t h a t  f a r m e r s  n e e d  t o  
d i v e r s i f y .  S h e  f e l t  t h e  p a s s a g e  o f  SB  3 4 2  w o u l d  a l l o w  t h e n  t o  
d o  t h a t .  S h e  s p o k e  o f  g r o w i n g  s h r u b s  a n d  f a s t  g r o v ; i n c r  t r e e s  
s u c h  a s  p o p l a r s  i n  g r e e n h o u s e s  f o r  u s e  a s  w i n d b r e a k s .

B o b  A r n o l d ,  D e o u t v  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s , s p o k e  a g a i n  t o  c c n c u r  w i t h  V i n c e n t  O ' R e i l l y ,  D e p u t y  
C o m m i s s i o n e r , D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  
t h a t  t h e  f u n c t i o n s  o f  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  
c a n  b e  b e t t e r  c a r r i e d  n u t  b y  t h e  l i n e  a g e n c i e s ,  p a r t i c u l a r l y  
t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 4 2  p m .



§ 03.10.010 A l a s k a  S t a t u t e s 03 .10 .030

Chapter 10. Alaska Agricultural Loan Act.
Section

10. Declaration of policy 

20. Powers of the department 

30. Limitations on loans 

35. U s e  or disposal of mortgaged farm 
land

Section

•10. Creation of fund

50. Administration of fund

52. Limitation on board m e m b e r s

58. F a r m  disaster area

60. Short title

Collateral references. —  3 A m .  Jur. 

2d. Agriculture, 9 19 ot seq.; 55 A m .  Jur. 

2d, Mortgages, S 1 et seq.: 63 A m .  Jur. 2d. 

Public Funds, § 1 et seq.

3 C.J.S., Agriculture, 9 57 et seq.; 8 1 A  
C.J.S., States, 9 208.

Power, under statute for stabilization of 

market for agricultural crops, in respect of 

crop loans by public agency and the secu­

rity therefor, 157 A L U  338.

S e c . 03 .10 .010 . D e c l a r a t i o n  o f  p o l ic y . It is t h e  po licy  o f th i s  c h a p ­
t e r  to  p rom o te  th e  m o re  ra p id  d e v e lo p m en t o f a g r i c u l tu r e  a s  a n  in d u s ­
try  th r o u g h o u t  th e  s ta te  by m e a n s  o f lo n g - te rm  lo w - in te re s t  lo an s , (i? 2 
ch 122 SLA  1953)

S e c . 03 .10 .020 . P o w e r s  o f  t h e  d e p a r tm e n t .  T h e  d e p a r tm e n t  m ay
(1) m a k e  lo a n s  to in d iv id u a l r e s id e n t  f a rm e rs , h o m e s te a d e rs , a n d  

p a r tn e r s h ip s  o r  c o rp o ra t io n s  com posed  o f  f a rm e r s  a n d  h o m e s te a d e rs ,
. fo r c le a r in g  la n d  for a g r ic u l tu r a l  p u rp o se s , d ev e lo pm en t o f fa rm s , 

s to ra g e  an d  p ro ce s s in g  o f  fa rm  p roduce , l iv e s to c k  a n d  m a c h in e ry  a n d  
[ to  in d iv id u a ls , p a r tn e r s h ip s  o r c o rp o ra t io n s , for s to ra g e  a n d  p ro c e s s in g  
v p la n ts  for a g r i c u l tu r a l  p ro d u c ts ;

(2) d e s ig n a te  a g e n ts  a n d  d e le g a te  i ts  p ow e rs  to  th e m  a s  n e c e s sa ry ;
(3) a d o p t r u le s  a n d  r e g u la t io n s  n e c e s s a ry  to  c a r r y  o u t i ts  fu n c tio n s ;
(4) e s ta b l i s h  am o r t iz a t io n  p la n s  fo r r e p a y m e n t o f  lo a n s , w h ic h  m ay  

in c lu d e  d e la y e d  p a y m e n ts  o f p r in c ip a l a n d  in te r e s t  fo r n o t to  ex ceed  
liv e  y e a r s ;

(5) e n t e r  in to  a g r e e m e n ts  w ith  p r iv a te  le n d in g  in s t i tu t io n s , o th e r  
s ta te  a g e n c ie s  o r  a g e n c ie s  o f  th e  fe d e ra l g o v e rn m e n t , to c a r ry  o u t th e  
p u rp o se s  o f th i s  c h a p te r . (§ 4 ch  122 SLA  1953; am  i) 1 ch  156 SLA  
1955; am  5 1 ch  41 SLA  1961; am  § 1 ch 113 SLA  1982)

Effect of a m e n d m e n t s .  —  T h e  1982 

amendment, inserted "clearing land lor 

agricultural purposes" in paragraph (11.

S e e . 03 .10 .030 . L im i t a t io n s  o n  lo a n s ,  (a) A fa rm  d e v e lo pm en t, 
c h a t te l , o r  i r r ig a t io n  loan  m ad e  u n d e r  th i s  c h a p te r

11) m ay  n o t exceed  a  te rm  o f 30 y e a r s , e x c ep t t h a t  a  c h a t te l  lo an  m ay  
no t exceed  a  te rm  o f sev en  y e a rs ;
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§ 03.10.030 A g r i c u l t u r e  a n d  A n i m a u s § 03.10.030

(2) m ay  n o t. w h en  ad d ed  to  th e  o u ts ta n d in g  b a la n c e  o f o th e r  lo a n s  
m a d e  u n d e r  th i s  c h a p te r , ex ceed  a  to ta l  o u ts ta n d in g  b a la n c e  of 
$1,000,000;

(3) s h a l l  b e  s e cu red  by a  r e a l e s t a te  o r  c h a t te l  m o r tg a g e  o f  a n y  
p r io r i ty , e x c ep t t h a t  th e  p o r tio n  o f a  lo a n  t h a t  ex ceed s S500 .000 . w h en  
ad d ed  to  p r io r  in d e b te d n e s s  t h a t  is s e c u re d  by th e  s am e  p ro p e r ty , m u s t 
b e  s e c u re d  by  a  f i r s t  m o r tg a g e ;

(4) s h a l l  b e a r  in te r e s t  a t  a  r a t e  t h a t  m ay  n o t be le s s  th a n  e ig h t /  
p e rc e n t o r m o re  th a n  th e  c om m e rc ia l r a t e ,  u n le s s  th e  com m erc iaV 'ra fe
is e ig h t  p e rc e n t o r less: in  th i s  p a r a g r a p h  "com m erc ia l r a t e "  m e a n s  th e  
p re v a i l in g  r a t e  o f i n te r e s t  a t  p r iv a te  le n d in g  in s t i t u t io n s  in th e  s ta te  
fo r lo a n s  s im i la r  to  th o se  r e f e r r e d  to  in  th i s  su b se c tio n .

(b) / R e p e a l e d ,  §  7 2  e h  1 1 3  S L A  1 9 S 2 . I

(c) A s h o r t  te rm  lo an , to  be am o r tiz e d  w i th in  o n e  y e a r , n o t to  exceed  
$350 ,000 to a n y  one b o r row e r m ay  be m ad e  fo r o p e r a t in g  p u rp o se s , 
e x c ep t t h a t  a  lo an  m ade  u n d e r  th i s  su b s e c tio n  m ay  n o t exceed  $200 ,000 
u n le s s  th e  lo an  is m ad e  to a  b o rro w e r in  a  fa rm  d is a s t e r  a r e a  d e c la re d  
u n d e r  AS 03 .10 .058 .

(d) I  R e p e a l e d ,  §  7 2  c h  1 1 3  S L A  1 9 8 2 . ]

(e) A n in s ta l lm e n t  p a y m e n t is d e l in q u e n t  u n le s s  it is  m a ile d  by  th e  
b o rrow e r on  o r b e fo re  th e  3 0 th  d ay  a f t e r  t h e  d a te  sp ec ifie d  for p a y m e n t 
in  th e  loan  a g r e e m e n t o r u n le s s  i t  is  re c e iv ed  by th e  d e p a r tm e n t  on o r 
b e fo re  th e  3 0 th  d ay  a f t e r  th e  d a te  sp ec ifie d  fo r p a y m e n t in  th e  loan  
a g re e m e n t . I f  a n  in s ta l lm e n t  p a y m e n t is d e l in q u e n t , th e  d ir e c to r  m ay  
a s s e s s  a  d e l in q u en cy  p e n a l ty . T h e  d e lin q u e n c y  p e n a l ty  s h a ll  be an  
am o u n t e q u a l to sev en  p e rc e n t  o f  th e  d e l in q u e n t  p a y m en t , b u t  th e  
com b in ed  d e lin q u e n c y  p e n a l ty  a n d  lo an  in t e r e s t  m ay  n o t ex ceed  15 
p e rc e n t .

(0  A fa rm  p ro d u c t p ro c e s s in g  lo a n  m ay  n o t ex ceed  $250 ,000 . A m o r t­
g ag e  w h ich  s e c u re s  a  fa rm  p ro d u c t p ro c e s s in g  loan  m ay  be o f  a n y  
p r io r i ty  i f  th e  to ta l  in d e b te d n e s s  on th e  re a l e s ta te ,  in c lu d in g  th e  
s e cu re d  fa rm  p ro d u c t p ro c e s s in g  lo a n , d o es n o t ex ceed  $250 ,000 . A fa rm  
p ro d u c t p ro c e s s in g  loan  w h ich , i f  m a d e , w ou ld  r a is e  th e  e x is t in g  
in d e b te d n e s s  on th e  r e a l e s t a te  s e c u r in g  th e  lo an  above $250 ,000 , o r a 
fa rm  p ro d u c t p ro c e s s in g  lo an  on re a l e s t a t e  w h ich  h a s  a  p r io r  in d e b te d ­
n e s s  o f $250 ,000  o r m o re , m ay  be m a d e  on ly  i f  a ll p r io r  m o rtg a g e e s  
a g re e  to  s u b o rd in a te  th e i r  m o rt g ag e s  to t h a t  o f th e  s t a t e  fo r th e  am o u n t 
o f th e  fa rm  p ro d u c t p ro c e s s in g  lo an  w h ich  ex ceed s th e  $250 ,000  in d e b t ­
e d n e s s  l im it  on th e  r e a l e s ta te . A fa rm  p ro d u c t p ro c e s s in g  loan  m ay  n o t 
ex ceed  a  te rm  o f 30 y e a r s  o r  b e a r  i n t e r e s t  t h a t  is le ss  th a n  e ig h t p e rc e n t 
a  y e a r  a n d  s h a ll  be s e c u re d  by a  re a l e s t a te  o r c h a t te l  m o r tg a g e  o r  bo th .

(g) A  lo an  fo r c le a r in g  la n d  m ay  n o t
(1) ex ceed  $250 ,000;
(2) b e a r  in te r e s t  t h a t  is le ss  t h a n  e ig h t  p e rc e n t;
(3) h a v e  a  te rm  in ex ce ss  o f 20 y e a rs ; o r
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§ 03.10.035 A l a s k a  S t a t u t e s § 03.10.035

(4) be m a d e  fo r c le a r in g  la n d  t h a t  is  n o t c la s s if ie d  a s  c la s s  III o r 
b e t t e r  by  th e  U n ite d  S ta te s  So il C o n s e rv a t io n  S e rv ic e  u n d e r  th e  la n d  
c la s s if ic a t io n  s y s tem  u sed  by th e  U n ite d  S ta t e s  So il C o n s e rv a tio n  S e r ­
v ice.

(h ) T h e  com m is s io n e r  sh a ll a d o p t r e g u la t io n s  to  e s ta b l is h  o th e r  
te rm s  fo r lo a n s  m a d e  u n d e r  th is  c h a p te r ,  c o n s is te n t  w i th  th e  p ro v is io n s  
o f t h i s  s e c t io n , a n d  m ay  e s ta b lis h  in t e r e s t  r a t e s  fo r lo a n s  u n d e r  (a)(4) 
o f th i s  s e c t io n  t h a t

(1) e n c o u ra g e  a g r ic u l tu r a l  d e v e lo pm en t;
(2) do n o t s u b s id iz e  n o n v ia b le  a g r i c u l tu r a l  e n te r p r i s e r ;  a n d
(3) do n o t d is c r im in a te  a g a in s t  v ia b le  e x is t in g  a g r i c u l tu r a l  e n t e r ­

p r is e s . (§ 4  ch  122 SLA  1953; am  § 1 ch  156 SL A  1955; am  § 1 ch 41 
SL A  1961; am  § 1 ch 144 SLA  1966; am  1? 1 ch  78 SLA  1967; am  § 1 
ch  135 SL A  1970; am  § 1 ch 22 SL A  1974; am  § 1 ch  18 SLA  1975; am  
§§ 1-4 ch  50 SLA  1979; am  § 74 ch  106 SLA  1980; am  §§ 1-3 ch  7 SLA  
1982; §§ 2-5, 72 ch  113 SLA  1982; am  §§ 1, 2 ch  3S SLA  1983)

Revisor’s notes. —  T h e  director 

referred to in the second sentence of (el of 

this section is the director of the division of 

agriculture. Department of Natural 

Resources.
Effect of a m e n d m e n t s .  —  T h e  1979 

a m e n d m e n t  increased the farm 

development loan and indebtedness limit 

in sui section (a) from §200,000 to 

$500,000, increased the loan limit for chat­

tel loans from $100,000 to $300,000 in 

former subsection fb), substituted 

"$2W),000" for "$25,000” in subsection tc), 

a nd added subsection (e).

T h e  1980 a m e n d m e n t  added subsection 

(0.
T h u  first 1982 a m e n d m e n t  raised the 

interest rate limit from six to eight percent 

in subsections (a) and (f) and in former 

subsection (b).

T h e  second 1982 a m e n d m e n t  rewrote 

subsection (n); repealed subsections (b) 

c ;d (d). which read, respectively, "Except 

for loans for irrigation systems as provided 

in this subsection, a chattel loan m a y  not 

exceed $300,000 for each farm unit a nd 

m a y  not run longer than seven years nr the 

useful life of the chattel if more than seven 

years. It m a y  not hear interest exceeding 

six per cent. It shall he secured by real

S e c . 03 .10 .035 . U se  o r  d i s p o s a l  o f  m o r t g a g e d  f a r m  l a n d ,  (a) A 
b o rro w e r m ay  n o t u se  fa rm  la n d  fo r a  n o n - fa rm  u se  o r s e l l , le a se  o r 
o th e rw is e  d isp o se  o f  fa rm  lan d  i f  t h a t  la n d  is e n c u m b e re d  by a  m o r t ­
g a g e  g iv e n  to  s e c u re  th e  p a y m e n t o f >. fa rm  d ev e lo p m en t, c h a t te l ,  o r 
i r r ig a t io n  s y s tem  loan  u n d e r  th i s  c h a p te r  u n le s s  th e  b o rrow e r e i th e r

estate or chattel mortgage, or both. Loans 

and the real estate and chattel mortgage 

security on t h e m  for irrigation systems 

m a y  be in a m o u n t s  a n d  for terms as deter­

mined by the commissioner’' and " F a r m  

development and chattel loans for irriga­

tion systems m a y  be for terms as deter­

mined by the commissioner"; substituted 

"30th day" for "15th day" in two places in 

the first sentence a nd " m a y  assess" for 

"shall assess" in the second sentence, both 

in subsection (el; added the Language 

beginning "but the combined delinquency 

penalty" to the end of the tlrrd sentence of 

subsection (el; substituted "$250,000" for 

"$2,500,000" throughout subsection If); 

substituted "that is less than eight 
percent" for "exceeding eight percent” in 
the last sentence of subsection <f); and 

added subsections (gl and (hi.

T h e  1983 a m e n d m e n t  in paragraph 

(al(l) added the language beginning with 

"except that” and in subsection <c) substi­
tuted "$350,000" for "$200,000" and added 

the language bc-ginning with "except 

that."

Legislative history reports, —  For 

report on ch. 78, S L A  1907 ( H R  27-1), see 

1907 Senate Journal, pp. 513-514.
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§ 03.10.040 A g r i c u l t u r e  a n d  A n i m a l s S 03.10.052

(1) p a y s  th e  o u ts ta n d in g  b a la n c e  o f th e  lo a n  in  a  lum p  sum  o r u n d e r  
o th e r  te rm s  ag re e d  to by th e  c o m m is s io n e r  w h ic h  a c c e le r a te  p a y m en t 
o f th e  lo an ; o r

(2) p ay s  th e  o u ts ta n d in g  p r in c ip a l  b a la n c e  fo r th e  r e m a in in g  te rm  o f 
th e  lo an  a t  th e  p re v a i lin g  r a t e  o f  in t e r e s t  w h ich  is c h a rg e d  by com m er­
c ia l b a n k s  in  th e  s ta te  d u r in g  t h e  c a le n d a r  q u a r t e r  in  w h ic h  th e  d e p a r t ­
m e n t  re c e iv e s  n o tice  o f t h e  c h a n g e  o f u se , s a le , le a s e  o r o th e r  d ispo sa l 
o f th e  fa rm  lan d .

(b) In  th i s  sec tio n , " n o n - fa rm  u se "  m e a n s  a  u se  o f la n d  o th e r  t h a n  for 
t h e  p ro d u c tio n  o f d o m e s t ic a te d  p la n t s  a n d  a n im a ls  u se fu l to  h u m an s , 
in c lu d in g  fo ra g e  a n d  sod c ro p s , g r a in  a n d  feed c rop s , f ru i ts , v eg e ta b le s  
a n d  liv e s to ck . (§ 5 ch 50 S L A  1979)

S e c . 03 .10 .040 . C r e a t i o n  o f  f u n d .  T h e r e ^ i f c r a n  a g r ic u l tu r a l  
re v o lv in g  lo a n  fu nd  w h ich  s h a l l  n o t exceed^$75 .000 .000 to  c a r ry  o u t th e  
p u rp o se  o f  th is  c h a p te r . (§ 5 ch  122 SLA  195 ik~anT !r2 ch 41 SL A  1961: 
am  i? 1 ch  81 SLA  1970; am  S 6 ch  50 SL A  1979; am  S 4 ch 7 SLA  19S2)

Effect of a m e n d m e n t s .  —  T h e  1979 T h e  1982 a m e n d m e n t  substituted 

a m e n d m e n t  substituted "$20,000,000" for "S75.000.000" for "S20,000.000.' 
"$5,000,000."

S e c . 03 .10 .050 . A d m i n i s t r a t i o n  o f  f u n d ,  (a ) T h e  c om m iss io n e r 
s h a ll  a d m in is te r  th e  lo an  fu n d  in  co n ju n c tio n  w ith  th e  a g r ic u l tu r a l  
re v o lv in g  lo an  fund  b o a rd . N o  lo a n  in  ex ce ss  o f 825 ,000  m ay  be m ade 
by th e  com m is s io n e r w i th o u t  th e  a p p ro v a l o f a  m a jo r i ty  o f th e  board .

(b) T h e  b o a rd  is com posed  o f  fiv e  m em b e rs  a p p o in te d  by th e  g ov e rn o r 
a n d  co n firm ed  by th e  l e g i s l a tu r e  in  jo in t  se s s io n . T h re e  m em b e rs  s h a ll 
be p e rso n s  w ith  b a c k g ro u n d  a n d  e x p e r ie n c e  in  A la s k a  a g r ic u ltu re . 
M em b e rs  o f  th e  bo a rd  s e rv e  fo r o v e r la p p in g  th r e e -y e a r  te rm s . M em bers  
o f th e  b o a rd  a r e  n o t e n t i t le d  to  re c e iv e  c o m p en sa tio n  fo r th e i r  se rv ice s , 
b u t  s h a l l  re c e iv e  th e  s am e  t r a v e l  p ay  a n d  p e r  d iem  a s  p ro v id ed  by law  
fo r b o a rd s  a n d  com m iss ion s .

(c) A m e e tin g  o f th e  a g r i c u l t u r a l  re v o lv in g  lo an  fu n d  b o a rd  to a c t on 
a p p lic a t io n s  for lo an s is e x e m p t  from  th e  p u b lic  m e e tin g  re q u ir em e n ts
o. A S  44 .62 .310 . (§ 6 ch 122 SL A  1953; am  S 1 ch  119 SLA  1976; am  
§ 6 ch  113 SLA  1982)

Itevisor’s notes. —  Section 5, ch. 7, 

S L A  1982 added a subsection (cl to this 

section but the provisions of that subsec­

tion have been transferred to A S  

03.10.052. Consequently, the subsection

added by $ 6. ch. 113, S L A  1982, has been 

redosiqnntcd "(c)."

Effect of a m e n d m e n t s .  —  T h e  1982 

a m e n d m e n t  added subsection tc).

S e c . 03 .10 .052 . L im i t a t i o n  o n  b o a r d  m e m b e r s .  A m em b e r o f th e  
a g r i c u l tu r a l  rev o lv in g  lo a n  fu n d  b o a rd  m ay  n o t, d u r in g  th e  m em b e r’s 
te rm  o f office o r  w ith in  o n e  y e a r  a f t e r  c e a s in g  to be a  m em b e r o f th e  
b o a rd , o b ta in  a  loan  u n d e r  t h i s  c h a p te r  o th e r  th a n  a  s h o r t - te rm  loan 
u n d e r  AS 03.10.030(c). ($ 5 ch  7 SLA  1982)
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§ 03.10.054 A l a s k a  S t a t u t e s 3 03.12.030

Revisor’s notes. —  Enacted as A S  

03.10.050(c). R e numbered in 1982.

S e c .  0 3 . 1 0 . 0 5 4 .  S a l e  o r  t r a n s f e r  o f  m o r t g a g e s  a n d  n o t e s .  I R e p e a l e d ,  

§  1 4  c h  1 2 2  S L A  1 9 8 0 . ]

S e c . 03 .10 .058. F a r m  d i s a s t e r  a r e a .  T h e  g o v e rn o r  m ay  d ec la re  a 
fa rm  d is a s te r  in  a n  a r e a  o f  th e  s t a t e  i f  a  n a tu r a l  d is a s t e r  c au se s  a  crop 
fa i lu r e . (§ 3 ch 38 SLA  1983)

S e c . 03.10.0G0. S h o r t  t i t l e .  T h is  c h a p te r  m a y  be c i te d  a s  th e  A la sk a  
A g r ic u l tu ra l  L oan A ct. (§ 1 ch  122 SLA  1953)

Chapter 12. A laska Grain Reserve Program.
Section Section

10. Alaska grain reserve p r o g r a m  estab- 50. Administration of fund

lished 60. Regulations

20. Duties of the department 70. Administrative Procedure Act
30. Conditions on loans 200. Definitions

•10. Alaska grain reserve loan fund

R e p e a l  of chapter. —  Sections -I and 5. 

ch. 100, S L A  1983 provide that this chap­

ter is repealed effective J anuary 1, 1988.

For termination and transition provisions, 

see $ 3, ch. 100, S L A  1983, in the T e m p o­

rary and Special Acts.

S e c . 03 .12 .010 . A l a s k a  g r a i n  r e s e r v e  p r o g r a m  e s t a b l i s h e d  
[R e p e a l e d  e f f e c t iv e  J a n u a r y  1 ,19881. T h e  A la s k a  g r a in  r e s e rv e  p ro ­
g r a m  is e s ta b lis h e d  in t h e  D e p a r tm e n t o f N a tu r a l  R e so u rce s  for th e  
p u rp o se  o f  a s s is t in g  s t a t e  g r a in  p ro d u c e rs  to  d ev e lo p  m a rk e ts  fo r th e ir  
p ro d u c ts  by m a k in g  lo a n s  s e c u re d  by g r a in  re s e rv e s . (§ 1 ch 100 SLA 
1983)

S e c . 03 .12 .020 . D u t i e s  o f  t h e  d e p a r tm e n t  [R e p e a l e d  e f f e c t iv e  
J a n u a r y  1, 19881. In  c a r r y in g  o u t th e  p u rp o se s  o f th i s  c h a p te r  th e  
d e p a r tm e n t  sh a ll

(1) m a k e  loan s to s t a t e  g r a in  p ro d u c e rs  u n d e r  th e  co n d itio n s  s e t ou t 
in  th i s  c h a p te r ;

(2) a d m in is te r  a n d  in s p e c t  s to re d  g r a in  h e ld  a s  c o l la te ra l  for lo an s 
m a d e  u n d e r  th is  c h a p te r ; a n d

(3) a d m in is te r  th e  A la s k a  g ra in  re s e rv e  lo a n  fu n d  (AS 03.12.040). 
(§ 1 ch 100 SLA  1983)

S e c . 03 .12 .030 . C o n d i t i o n s  o n  l o a n s  [R e p e a l e d  e f f e c t iv e  J a n ­
u a r y  1, 1988 |. (a) T h e  d e p a r tm e n t  m ay  m a k e  a  lo an  to a  s ta te  g ra in  
p ro d u c e r  se cu red  by g r a in  g row n  by t h a t  p ro d u c e r  in  1983 o r 1984. 
G ra in  t h a t  is used a s  c o l la te r a l  lo r a  lo an  m ade  u n d e r  th i s  c h a p te r  m u s t 
be g ra d e d  n um b e r fou r o r  L e tte r .
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