


LETTER OF INTENT
FOR CSSB 269
January 19, 1984

The House Resources Committee has considered CSSB 269, providing for
approval of the Agreement between the State of Alaska and Chevron U.S.A.,
Inc., for the sale of a portion of Alaska"s royalty oil. This Agreement must
be approved by the legislature under the provisions cf AS 38.06.055(a) which
provides that "the commissioner ol natural resources may not enter into a
sale, exchange, or other disposition oi oil or gas or of the rights or waiver
of the rights to receive future production of royalty oil or gas under AS
38.05.183 without the prior approval of the legislature.”

Section 19.1 of the Agreement provides thatthe Agreement may be
"supplemented, am* ded or modified at any time, but Mily by written
instrument du®, .~cuted by the parties to this Agreement. In making any
such changes to the Agreement pursuant to this section, the Commissioner
would be acting on behalf of the State of Alaska as one of the parties to the
Agreement.

The Committee recognizes that a supplement, amendment, or modification
of the Agreement could be a further "sale, exchange, or otherdisposition”
within the meaning of AS 38.06.055(a). The Committee is also cognizant that
pursuant to Section 23.1 of the Agreement, the Commissioner has the right to
"grant™ (consent to) am assignment of the Agreement.

It is the intent of the Committee that it be understood that approval of
CSSB 269 does not constitute prior approval of any supplement, amendment cr
modification or any assignment that would be a further "sale, disposition,
exchange, or other disposition” within the meaning of AS 38.06.055(a) and
that it is expected that any such action by the Commissioner must first be
preceded by compliance with the procedures for obtaining the prior approval
of the legislature.
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