


1. RFQUEST
8 1 11/Reso1ution N o .: CSSB-2

Title: Vessel License Exemption
Sponsor: Senator_Ferouson______
Requestor: Senator Mulcahv_____

II. FISCAL DETAIL 
Agency Affected:
Program Category Affected: rpr

ADF&G

BRU, Program of Subprogram^ ) Affeciec:Comme rc  i ?. 1 F i c h p r j p g  F n t r y  r o m m i g g i n n____
EXPENDITURES/REVENUES: (Thousands of Dollars)

CAPITAL - 0 - - 0 -  - 0 - -0- I -o-

REVENUE REDUCT I ON - 0 - 3Q.6 I 3R.6

FUNDING: (Thousands of Dollars)
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TOTAL OPERATING - 0 - - 0 -  1 - 0 - - 0 - 1Ct1os

- 0 -
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IV. ANALYSIS: Attach a separate page for any Analysis (Please see reverse side)

Prepared By: Derrill L. Johnson
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ip W  i V/l t any;;,Approved by Commissioner: Johp WiV/lIan?
Department: Commercial F i s " h e r T e ^ ^ ^ ^ ^

Chairman

Date: 3-23-83

D ce: 3-23-83
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Di stribution:

Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)

Copy to Sponsor \
Copy to Requestor (if different from Sponsor) ; . . . 3/8/1



ANALYSIS:

ihe licensing revenue from commercial vessels would be reduced by approximately 

$ 3 5 -o annually by the bill. It will exempt all vessels used inclusively for 

L.he commercial narvestino or salmon in the administrative areas known as 
Arct i c •• Yuk o n - K u s k o k w i m  (A-Y-K) .

The number of vessels licensed annually is relatively stable, hence future 
year fiscal impacts are projected as constant.



C O M M K I U  I\l, F I S H F K I F S  K \ T I t \  C O M J H S S I O N POUCH KS 
JUNEAU, ALASKA

February 7, 1983

S e n a t o r  M u l cahy 

State Capitol 

Pouch U (MS3109)

Juneau, A K  99811

RE: S5-2 Vessels 24' C, Un d e r  E x e m p t  from Licensing Requirement

Dea r  Senator Mulcahy?

As p e r  ycur request I have atta c h e d  the copies of correspondence 

o u tlining the C o mmission's in-house response tc the above referenced 
bill.

Sincerely,

Dei rill L. Jofinson

Director, Admin, and Operations

D L J :dan 

Att a c h m e n t

99811

01-A6LH
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MEMORANDUM State of Alaska

T O :

FROM:

Jo h n  W i l l i a m s  
C h a i r m a n

D e r r i l l  L. J o h n s o n  
D i r e c to r , A d m i n i s t r a t i o n  

6c O p e r a t i o n s

D A T E :  

F IL E  N O :  

T E L E P H O N E  NO : 

S U B J E C T :

J a n u a r y  27, 1983

SB-2 Vesse ls  24' 6: Unde: 
E x e m p t  f r o m  L i c e n s i n g  
R e a u i r e m e n t

Ku rt, Roger, Beth, Larry, Chris and I m e t  to discus s the 
e f f e c t s  of the p a s s a g e  of the p r o p o s e d  l e g i s l a t i o n  r ef e re n c e d  
a b o v e .

W e  c o n c l u d e d  that if the h i l l  w e r e  to pass in its p r es e nt  
state, the f o l l o w i n g  con ce rn s w o u l d  n e e d  to be addres sed:

1. T h e  m a j o r i t y  of the v e s s e l s  in the h e r r i n g  gill net 
a nd  s a l m o n  h a n d  troll  fi sh er ies are 24' and under. This bi ll  
w o u l d  c o m p l i c a t e  and p o s si b ly  defe at  r e g u l a t i o n s  p r o m u l g a t e d  
by the B o a r d  of F i s h e r i e s  for e x c l u s i v e  r e g i s t r a t i o n  in the 
Ca pe  R o m a n z o f  and N o r t o n  Sound h e r r i n g  gill net fi sheries and 
the tr oll v e s s e l  r e g i s t r a t i o n  s y s t e m  in So utheast. Bo t h  
r e g u l a t i o n s  are v i e w e d  by the B o a r d  as part of the o v e r a ll  
m a n a g e m e n t  s t r a t e g i e s  for these r e s p e c t i v e  fisheries.

T he to ta l n u m b e r  of ve ss el s  fa ll i n g in the 24' and un de r 
c a t e g o r y  is equal to 45?0 of the t ot al  v e s s e l s  li ce n se d  in the 
e n ti r e f i s h i n g  fleet statewide. (See m e m o  of J a n u a r y  20, 1982 
24' an d u n d e r  e x emption .)

2. V e s s e l  l i c e n s i n g  is the m a i n  c r i t e r i o n  e s t a b l i s h i n g  
v e s s e l  o w n e r s h i p  for p oi n t c l a s s i f i c a t i o n  in limited  entry 
sc hemes. Los s of su ch i n f o r m a t i o n  w o u l d  result  in i na b i l i t y  to 
p r o p e r l y  r a n k  app li ca nts.

3. M a r k i n g  r e q u i r e m e n t  r e g u l a t i o n s  for bu oy s in the small 
v e s s e l  l on g  line, gill net, and h e r r i n g  fisheri t w o u l d  n e e d  to 
be changed.

4. It w o u l d  m a k e  it almost im p os s i b l e  to d e t e r m i n e  w h o  is 
spcrt f i s h i n g  or c o m m e r c i a l  f i s h i n g  in the troll fishery.

5. R e s e a r c h  data for h i s t o r i c a l  p r o f i le s  of v e ss e l a c t i v i t y  
w o u l d  be lost. T h e r e  w o u l d  be a direct impact on any further 
m o d e l i n g  for halibut, ha nd  troll (and to some extent po we r  troll),

a
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an d h e r r i n g  gil l n e t  f is he ries b e c a u s e  ea c h h a v e  a h i g h  p e r c e n t a g e  
of v e s s e l s  24' and under. R e s e a r c h  sug g e st s that thes e impacts 
c o u l d  be m i n i m i s e d  b y  l o w e r i n g  the e x e m p t  size to I S 1 or 2*0' but 
t he r e is some c o n ce rn  ab out the r e l i a b i l i t y  of v e s s e l - l e n g t h  
re po r t i n g .

If the intent  is to r e m o v e  v e s s e l  l i c e n s i n g  r e q u i r e m e n t s  
for s a lm o n set ne tt e rs ,  the n two s u g g e s t i o n s  are offered:

1. Al l  v e s s e l s  u s e d  in c o n j u n c t i o n  w i t h  sal mo n set net 
o p e r a t i o n s  are e x em pt  f r o m  l i c e n s i n g  r e q u i re m en ts .

2. If the p r i m a r y  c o n c e r n  is for thsfoe f is h e r m e n  u s i n g  
s t a t i o n a r y  s a lm on  ge a r  in the A Y R  and Y a k u t a t  f r e s h w a t e r  river 
fi sh er ie s,  then e x e m p t  all v e s s e l s  u s e d  in c o n j u n c t i o n  w i t h  
s t a t i o n a r y  sa lmon g e a r  fornjcommercial l i c e n s i n g  requ ir ements.

D L J / dw



MEMORANDUM State of Alaska
T O :

F R O M :

John Williams 

Chairman
D A T E :

F I L E  N O :

January 20, 1983

T E L E P H O N E  N O :

D e r rill L. Johnson [ J  S U B J E C T :

Director, A d m i n i s t r a t i o n  & Operations
2 4 1 and under vessel 

exemption

In answer to your inquiry regarding the number of vegsels licensed 

annually and their length, I have compiled the following:

it of v e s s e l s ' S t a t e w i d e  <_ 24 feet 7,573

j1/ of v e s s e l s  s t a t e w i d e  >_ 25 feet 9,061

T o t a l  v e s s e l s  l i c e n s e d  in 1982 16,634

If all v e s sels 24 feet and under were exempted from state licensin 

requirements, it would represent 7,573 or £5% of the total fleet. This 

would mea n  a loss of $151,460 ( 7573 X $20 license fee - 151,460) in 
license revenues.

If on the other hand you were to exempt only AYK vessels 24 feet o 

under it would only affect 88% of the total AYK vessels; 12% would stil 
have to license annually.

if of v e s s e l s  in AYK <_ 24 feet 1,751 X $20 license fee = $35,020
if of v e s sels in AYK _> 25 feet 231 X $20 license fee = S 4,620

Total AYK vessels 1,962

* All data compiled from 1982.year-end computer file.
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DEPARTMENT OF FISH AND GAME
OFFICE OF THE COMMISSIONER P.O. B O X  3 -2 0 0 0

J U N E  A  U , A L A  S K A  9 9 8 0 2

P H O N E :  4 6 3 - 4 \ 0 0

.February 2, 19 83

T he H o n o r a b l e  3 o b  M u l c a h y  
S e n a t e
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
Juneau, A l a s k a  SS811 

D e a r  S e n a t o r  Mu lc ah y :

Th is  le 
H e n l e y

:ter is in
of y o u r  staff

r e s p o n s e  to a 
r e c u e s t i n a

t e l e p h o n e  i n q u i r y  fr om  Troy 
the p o s i t i o n  of the D e p a r t­

me n t  of F i s h  a n a  G a m e  on S e na te  B i l l  2, an a ct p r o v i di ng for
a l i c e n s e  
or less.

e x e m o t i o n  for c o m m e r c i a l iishinq v e s s e l s  24 feet

The D e p a r t m e n t  of Fi s h and Game is o p p o s e d  to the p r o v i s i o n
of S e n a t e  Eill 2. M a n y  of the S t at e' s  s tatures and r e g u­
lations  g o v e r n i n g  c o m m e r c i a l  f i s h i ng  address licensed 
v e s s e l s  as a m e a n s  of e n f o r c i n g  those re gu l a t i o n s  and
c o n t r o l l i n g  the h a r v e s t  of o ur f i s h er y resources. ?sot
r e q u i r i n g  all v e s s e l s  to b e  l i c e n s e d  c c ul c r e su lt  in a 
c h a o t i c  f i s h e r y  that w o u l d  be of no b e n e f i t  to the State ana
its fishe rm en . If it is the in tent of the sponsor to
e l i m i n a t e  or r e d u c e  tne fee for l i c e n s i n g  of co mm er c i a l  
f i s h i n g  v e s s e l s  of 24 feet or less, we w o u l d  p r o p o se  
a m e n d i n g  A S  1 6 . 0 5 . 5 3 0  to r e d u c e  or e l i m i n a t e  the license fee 
for v e s s e l s  24 fee t or less. W h e t h e r  a fee is c h a r g e d  or 
the a m o u n t  is i m m a t e r i a l  to the D e p a r t m e n t  of F i s h  and Game
we do n e e d  to r e t a i n  a li ce ns i ng  m e c h a n i s m  for a dequate
r e s o u r c e s  m a n a g e m e n t . Our s u g g e s t e d  a m e n d m e n t  may addre ss  
the c o n c e r n s  of the sponsor. If not, I am sure o t he r  less 
d r a s t i c  m e a n s  can be s u g g e s t e d  to a d d r e s s  the problem.

Y ou m ay a l s o  w i s h  to c o n t a c t  the C o m m e r c i a l  F i s h e r i e s  Entry 
C o m m i s s i o n  for its p o s i t i o n  on this legislation.

P l e a s e  let us k n o w  w h e n e v e r  w e  can b e  of further assistance.

S i n c e r e l y ,

D o n  W. C o l l i n s w o r t h  
A c t i n g  Coinmissioner



PROPOSED HCS FOR SCS SENATE BILL NO. 2 (Resources)

A  BILL

For an Act entitled: 11

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.05 is amended by adding a new section to read:

Sec. 16.05.495. VESSEL LICENSE EXEMPTION. A  vessel used 

exclusively for the commercial capture of salmon in the drainage 

systems of the Yjikon__and Ku s k okwim Rivers, or at a salmon set net 

site is exempt from the licensing requirements of AS 16.05.490.

* Section 2. This Act takes effect January 1, 1984.



HOUSE RESOURCES COMMITTEE

JUN 20 m
I.

STATE OF ALASKA 
FISCAL NOTE Revision Date 6/20 , 1983

REQUEST
Bill/Resolution No.: cssb-2 __ 
Title: Vessel License Exemption"

Sponsor: Senator Ferguson_________

Requestor: Senator Mulcahy_________

II. FISCAL DETAIL
Agency Affected: adf&g

Program Category Affected: f r c

BRU, Program of Subprogram(s) Affected:
Commercial Fisheries Entry Commission

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE REDUCTION 1 -0- 83.1 83.1 83.1 83.1 1 83.1 !

UNDING: (Thousands of Dollars)
GENERAL FUND I
FEDERAL FUNDS > *’

OTHER (Specify Source)

>0m TI0NS:

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

See reverse

FULL-TIME
PART-TIME
TEMPORARY

IV. ANALYSIS: Attach a stvarpte^pa{je for any Analysis

Prepared By: J o l m  \rtll(umr//l/

Division: Commercial FislVtyif'iSsj 

Approved by Commissioner:

Co m m i s s i o n

n m s

Phone: 465-4081
Date: 6/20/83

Date: 6/20/83
Department• C o m m e r c i a l  FishcrTr?f|f7Lntry C o m m i s s i o n ___________

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/83



ANALYSIS:

The analysis assumes that no adjustment in permit renewal fees charged 

under AS 16.43.160 is attempted to offset the negative fiscal impact of 

this legislation.

The licensing revenue from commercial vessels would be reduced by 

approximately $79.8 annually by the bill. It will exempt all vessels 

used inclusively for the commercial harvesting of salmon in the 

administrative areas kn o w n  as Arctic-Yukon-Kuskokwim (A-Y-K) and at 

salmon set net sites in Yalcutat, Prince W i l l i a m  Sound, Cook Inlet, 

Kodiak, A l a s k a  Peninsula and Bristol Bay.

The number of vessels licensed annually is relatively stable, hence 

future year fiscal impacts are projected as constant.
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