


66MABEDH 1 IFAARANABADTIANBDbARR FARRBABESOHAM I RBHARADH 1 I BRAWBUBWHBARDERRRRRDBARD I

HOUSE RESOURCES CQMMITTEE OBSERVER/WITNESS SIGN-UP SHEET

DATE SPONSOR: *=Kp,p - .CKex”?*crn

SUDJECT(S): H3 E 3 8



ANALYSIS OF HOUSE JOINT RESOLUTION NO. 38

"Supporting alternatives for the
marketing of North Slope Gas."

This resolution 1is a signal of strong support for a transportation
system to be constructed for Alaskan North Slope Gas. It supports
and encourages sales of Alaskan gas to all probable markets at

home and abroad, and calls for all state, federal, and Congressional

agencies to giveequal support and assistance to any system that will
carry our gas to market.
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UNITED STATES DEPARTMENT OF COMMERCE
The Under Secretary far International Trade

Washington. D.C. 2D230
~tn of

r AR 14
MAR 7 1983

Honorable John J. Cowdery
State Representative
State Capitol

Juneau, Alaska 99801

Dear Mr. Cowdery:

Thank you for your cable to President Reagan regarding Alaskan
resources. The white House has asked me to respond.

arV.visit to

e e eeeaeaaan Jprlé&gg:Group op-Energy to e

issues raised in your telegram. Secretary Shultz latef
wicn Foreign Minister Abe to begin the arrangements on the
structure and agenda of the first Working Group meeting.,.
>iscussions will include a wide ranae of issues incladinc

.ty and develTopment of both nations.

fticlpan# through the Ministry of International Trade and Industry
(MITI), has been active 1in performing assessments of Alaska“®s
coal reserves and has .expressed interest in the possibility oj

.Mo"deal
e supplier of both coal an

export of Alaskan oil 1is restricted, but ther/i has bee
discussion in the Administration”"and CongresS"about

iremoving "these restrictions?. The export of Alaskan oil
involves a trade-off of insuring the adequacy of domestic oi.lv.
.supplies, and the economic incentive to export commodities not
in short supply. We have sought to balance these objectives
while administering the short supply regjlations of the Export
Administration Act (EAA). _W2pwill pay close attention to this
issue during the 1983 reauthbrization of the EAA. This
Administration is committed to increasing ,,the ene; ecurity
and interdependence of our allies and trading parl

Sincerely

0r

Lionel

UM »irnnT>tj *ijmr?
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Department of Energy

Washington, D.C. 20585 March 2, 1983

Honorable John J. Cowdery
State Representative
State Capitol

Juneau, Alaska 998.11

Dear Mr. Cowdery:

President Reagan has asked the Department of Energy to review and
respond to your telegram of January 18, 1983, 1in which you urged
the President to encourage Japan to look toward the energy
resources available in Alaska.

juenergi
During Japanese Prime Minister

be on identifying and

.S. Government will be .examining

U.S. energy trade with~~rga”~ and the
legislative, technical, and*-economic constraints to sucn trade.
"In the course of our discussions with the Japanese Government, we
plan to make every effort to keep the private sector and the
legislature informed of the course of these deliberations at
appropriate junctures. %
We welcome your interest in further development of U.S. energy
resources and in such cooperative efforts as we now have under—
taken with Japan.

Sincerely,

Principal Deputy Assistant Secretary
for International Affairs



Introduced by: King

Date-: Feb. I, 1983
Vote: Unanimous
Action: Adopted

KENAI PENINSULA BOROUGH

RESOLUTION 83-34

APPROVING-AND ENCOURAGING CONSTRUCTION OF THE TRANS ALASKA GAS

i
WHEREAS, the Trans Canada Gas Pipeline for® delivery of
Alaskan gas to Midwest markets has not proved feasible so as to
get necessary construction financing; and

WHEREAS, the result is that the gas 1is not being sold to the
detriment of the Alaskan people and the State of Alaska; and
t

WHEREAS, the Governor > Economic Committee has filed a
report dated January 1983, setting forth the economics of a Trans
Alaska Gas System as an alternative for North Slope gas which
would result in construction of a pipeline for gas to tidewater
in the Nikiski area; and

WHEREAS, the oil and gas infrastructure 1is already 1in place
in that area which could be developed to utilize gas from the
North Slope; and

WHEREAS, use of this gas within the State and

he x"est coast of the United States in order to reduce
in our balance of ty~de with those nations and to
United States economy;l

NOW THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

Penlpsu h  he;
proves, encourages, , fldf
tie construction of North Slope €~ from"*the

Prudhoe"Bay area to tidewater in the Nikiski area Oifvthe Kenai
Peninsula Borough as envisioned in the report by the Governor-'s
Economic Committee.

Section 2. That the Clerk of the Kenai Peninsula Borough
distribute copies of this resolution to President of the United
States Ronald Reagan? U. S. Senators Ted Stevens and Frank

Kenai Peninsula Borough
Resolution 83-34
Page 1 of 2 Pages



Murkowski, Representative Don Young, Governor of Alaska William
J. Sheffield, and to all members of the Alaska Legislature

immediately after its adoption.

ADOPTED BY THE ASSEMBLY OF THE;. KENAlT PENINSULA BOROUGH ON
THIS 1st DAY OF February 1983.

ji/c
ﬁdnald L. McCloud, .Assembly President

ATTEST:

borough CI

Kenai Peninsula Borough
Resolution 83-3A
Page 2 of 2 Pages



ALASKA CONGRESSIONAL DELEGATION

Senator Ted Stevens
Senator Frank Murkowski
larch 14, 1983

FOR IMMEDIATE RELEASE

WASHINGTON- Senators Frank Murkowski and Ted Stevens have
urged Commerce Secretary Malcolm Baldrige to recommend®"revisions
in the Export Administration Act"s restrictions on the export: of
Alaskan.crude oil;?*

Baldrige 1is currently reviewing the act, which is set to
expire .in September, and the Administration will soon be forwarding
to Congress 1its recommendations for renewal.

"While 1 have yet to endorse any specific proposal, | recognize
that now is the time to begin the lengthy process of removing
federal restrictions and preparing for the possibility oi future
experts of Alaskans oil,"” said Murkowski.

"Under the existing Export Administration Act, any oil export
faces an uphill battle for approval in Congress. Revising the law
will remove the first roadblock, but we still face the
restrictions included in the TAPS Authorization Act,4 Murkowski added.

Sen. Stevens said, "The administration®s public support in
exploring these 1issues before Congress would be an important step toward
the release of Alaska®s oil to the free market.”

-more-



2-2-2

"We have urged Secretary Baldrige to"make an early recommendation
on lifting the ci? "export ban. Any final proposal on the export
of Alaska oil to Japan will have to include a provision®"that only
United States ships can carry oil from the Prince William
Sound area/" Stevens said. "It is also apparent that substantial
t

revisions in Japanese export policies will have to take place

before the export of Alaska oil will be acceptable to Congress.™

The Export Administration Act was amended by Congress in 1979

to tighten restrictions on resource export. Under the law, any
new oil export must be expressly approved by both houses of
Congress.

The Trans-Alaska Pipeline System Authorization Act requires
the U.S. Senate and the House of Representatives to disapprove,
rather than approve, any new export within 60 days after
being proposed by the President.

In their letter to Baldrige, the Senators said that the factors
which led to the tightening of the Export Administration Act ban on
foreign sales of crude oil are not the same today. Murkowski and
Stevens said that the interest in crude oil export expressed/-by
the U.S.-Japan Energy Working Group, as well as changing world oil
supply and demand dynamics point to a possible change in the
Administration®s position on oil export.

"If a consensus develops in the near future that favors-export,
we would not want consideration of this 1issue to become inflexible
because the existing Export Administration Act was already
underway,”™ the Senators wrote. "We hope your recommendations regarding

the Export Administration Act will have flexible parameters, and ample
latitude for far-ranging and complete discussions of this 1issue,”

they concluded. .
gy .

For further, .information: Jane Robbins (202) 224-6665
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thatdogged the earlier oil pipeline.
Butits main problems have been a
sharp_JumP in costestimates, from
anoriginal $10 billion, to $43 billion
ormore, and the consequent need
topass these costsonto customers.

In part, this has been addressed
by the comFames and Alaska in a
variety ofplans to make the cost of
gas relatively stable throu?hout
the project rather than “front-
loading” the capital cost. Accord-
ing to state officials, this could cut
the often-cited price of $18 a
thousand cubic feet by 60 percent
initially. Then, the costs would be
spread over years.

"Everybody has to be a partici-
pant in this Ievell_n? process,” one
oil company officia sald,_|mply|ng
that producing companies woul
probably have to make conces-
sionson the wellhead price they re-
ceived for their ?as as they asked
banks to wait fonger for their
financing profits.

Companies are also devising

ways to reduce costs of condition-

ing the gas and building pigelines.
Nanetheless, a ﬁrowmg ody of
opinion seems lo

line may be dead.

“When ANGTS was approved,
the nation was suffering a severe
naturalgasshor_tagebroughton by
wellhead gas price controls,” said

arecent report prepared for Alas-

ka by Booz, Allen & Hamilton.
"Consequently, there was strong
interest in bringing Alaskan gas
and other supply supplements to

market. Now, however, the domes-
tic natural gas su(fp’ly-dcm ano pic-

ture has change

AccordinFIy, two former gov-

ernors of Alaska, Walter J. Hickel
and William A. Egan, are pushing
an alternative under the aegis of a
special committee appointed to
suggest solutions. They advocate

old that the pipe-

Daily News-Miner, Fairbanks, Alaska, Tuesday, March 22,1983—3
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building an 820-mile pipeline from
Prudhoe Bay to the port of Kenai,
Alaska, and then liquefying the gas
for shldpment to Japan by tanker.
According to this view, Alaskan
gas can probably never be com-
petitive in the lowvr 48, and its
natural market it Japan.

Advocates of this plan say it will
lessen the United States’$20 billion
payments deficit with Japan, pre-
ventthe Soviet Union from cap, '
ing a large chunk of the Japan.se
gas market—as it has in Europe—
and cost $18 hillion less than the
line through Canada.

Perhaps most important from

:ALGARY

] st~ pXul

CHICAGO

Alaska’s perspective, the advo-
cates say, the state could finally
profit from what is perhaps its
richest resource. This is an esge-
cially important argument be-
cause Alaska's oil revenues will
begin to decline shhrply at the end
of this decade as the recovery of
Prudhoe crude becomes more dif-
ficult. _

‘They’ve been talking about the
potential of Alaska for 150 years
now,” Hickel said in an interview.
"You have to make something hap-
pen, or a potential is just a broken
promise.’

«tJ9S3-V.Y. Times News Service



ALASKA
STATE LEGISLATURE

MEMORANDUM

28 March, "83

T0: Rep. John Cowdery
From: Merrill Sikorski

RE: Information 8 costs of delivered NS gas.

With capital costs bein
latest est

ic from the Booze, Allen 8
Hamilton report, ting in 1982 dollars the
price to Japan at

John, another” fac_tar that seems apparent after reading the
article on "Reaflhning of Japan™, 1in last weeks U.S. Business
Report, 1is our”a"l”naT”eciirlty. Nakasone 1is pushing toward
rearming his country. If Japan is as effective as they are
at everything else they do, they may have quite a military
capability by the end of this decade. This 1is the same time
that their energy needs will call for additional LNG, which
will also be available fr~m the U.S.S.R.within that time
frame. It would behove This nations security? to have a
technological



Conclusions

THE MAJOR ECONOMIC ADVANTAGE OF TAGS IS THE HIGHER VALUE OF ITS TARGET MARKET
USE IN THE PACIFIC RIM

- LNG

COMPAmMsr A DF MIIHFAD BAS VAIUIlI FOR ARGTS AID TAGS

WFUHFAD

1 valut

FAFIGHt ABO
HANOIIRC COSTS

BUT. BOTH TAGS AND ANGTS ARE VULNERABLE IN SEVERAL WAYS
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mWeapon# made In Japan: To build Its arms industry, Tokyo would have to break Us own guideline that limits military spending to 1% of GNP.

hinting at breaking the most important of all Japan's self-
imposed quidelines—the limitation of military spending to
1% of gross national product Many expect him to break
through that limit in the next two years, opening up the
possibility of much h\;ﬁher government financial support for
"the armed forces. "We are now approaching the ceiling,”

Isays Kazuo Tanikawa, director general of Japan’s Self-De-

fense /_-\dgency, "Perhaps we are at a point where we have to
reconsider [th? 1% limit].” ‘e > _

That prospect may win applause in the White House and
on Capitol Hill, but'it alarms a great many people in Asia,
including the Filipinos, who have searing memories of Impe-
rial Japan’s Greater East Asia
Co-Prosperity Sphere. The
growing discomfort with Wash-

Ington’s sponsorship of Japan’s
rearmament goes ‘beyond re-
membrances of World War I, .
however. U, S. businessmen are encreased
wondering if Japan will repeat o
its successes in exporting autos,
televisions, semiconductors, and
VCRs with a now series of mili-
tar_Y_ exports. Japan's electronics
abilities could make it a strong
exgorter of electronic weapons.
thers fear that technology
th( U.S. transfers to Japan for a
military buildup may return
home in commercial goods (page
109). AI_read{, Mitsubishi Heavy
Industries Ltd., the country's
largest defense contractor, as-
sembles F-15s uiiu executive jets

A Billions 0l U S. dollars

out any major military or aid programs in defense of the
Western alliance. “Forty years after the war, it is .anach-
ronistic to continue the present situation of total Japanese
dependence on us," says a high-level State Dept official.

ashington discounts the Eossmmty that bolstering Japa-
nese military spending might rebound to hurt American
exports. "l don't see much impact on_our commercial poli-
cy," says another Administration official. In fact some Ad-
ministration experts believe that the U.S. can tag into ad-
vanced Japanese technology in semiconductors, fiber optics,
and robotics by tying Japan into American military programs.
A key defense specialist contends that U.S. efforts to per-
suade Tokyo to increase its mili-
tary budget are aimed "at get-
tlng them to let more of their

technologies a>'ae here.” _
Moreover, che Reagan Admin-
istration is confident that it can
control an7 tendency toward re-
birth of a Japanese militarism
reminiscent of the 1930s. "Some
People, to be sure, feel that
here may be some danger of
the Japanese reverting to milita-
rism,” says one Administration
source. "Kissinger worries about,
this. But we are confident that'

that can be managed."
The basic Administration
strategy is to offer Japan alimit-
ed range of weapons, making
Tokyo dependent on the U.S.
for ‘most of its military needs.
The key tactic is to encourage
industry-to-biuiistry technology

in Japan—in adjoining hangars.
The.specter of a repeat on a

huge scale of that kind of techni-

cal transfer haunts many U.S.
executives. "Do | think it is an
eventual threat? You hetter
damned well believe I do,” says

a U.S. defense industry execu-

tive in Tokyo. "Whatever they
do, they do well.” _

None of this yet worries mo: t
officials of the ! .
tration. Washington is focusir.g
on Japan’s enormour econom ¢
strength and its failure to carry

SPECIAL REPORT

eagan Adminis-

-...bat it still lags far

behind the Atlantic Alliance's
T Billions ot U.S. dollars
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Britain 5.4%
831 France 4.1%
Japan  0.9%
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national product

cooperation for specific defense
items. Since Japan would copro-
duce these weapons under li-
cense to U.S. companies; it
would need permission from
Washington to export them. "It
is in the interest of the Depart-
ment of Defense .to equip the
Jnpanese with the weapons they
need to defend themselves,”
says a key Defense official. "But
we do not intend to provide
them with offensive weap-
ons or give them access

BUSINESS WEEK: March 14. 1903 107



ALASKA
STATE LEGISLATURE

MEMORANDUM

March 9, 1983

TO: Oil & Gas Committee File
FROM:  John J. Cowdery /f,
SUBJ: Joint Resolution Points

1. The State of Alaska has to take a strong stand to sell this gas. Ask
those who say we shouldn*t, "If we can®"t be strong, how can we expect
the oil companies, the Japanese, or the federal government to be
strong?"

2. Ask those who say we agree on results but disagree on how to go about
it how they would go about it. We have to look at the competition.
Indonesia, Canada, Australia, Thailand and the Soviet Union --our
competitiors-- all send their top government guys to Japan and other
markets to make LNG projects happen. We need the same firepower.

3. Alaska will be treated like a stepchild as long as she behaves like a
stepchild. We"re not a stepchild, we"re a sovereign state. We
understand the problem in what is the national and international

interest. We have to constantly ask the question: "How long can a
sovereign state wait when America asks for its resources a.id refuses to
take them?"™ It"s our gas, and our whole state"s economy depends on

getting to market.

4. could never give a tree away in Seattle after the Second World War
when we wanted to get our timber industry going. We won"t ever sell

coal in Wyoming. And we"re not going to compete with gas in Oklahoma.
It's time to get tough. What is the state of Alaska waiting for?

On the resolution itself, 1 think it is essential that the first two
"let it be resolved"” clauses of the original draft resolution be
included in the final joint draft. The resolution is virtually useless
if it does” not single out the Asian market and ask governments and
businessmen in those areas to take advantage of the secure, long-term
trading relationship purchase of Alaska®s North Slope gas would offer.

A second, new suggestion would be to include the following resolution
clause for the federal government:

"And be it further resolved that the federal government Iis
urged to explore the prospect of making development of

North Slope gas transportation facilities a National Interest
Project of nations on both sides of the Pacific for its



long term benefits to this nation and its potential trading
partners."”

To explain. Japan has made projects in the Soviet Union "national
interest projects” not because they are uneconomic but because the
government has taken the long-term view that this trade would be
beneficial to relations between both nations. Our government and Japan
should be urged to do the same thing and that consideration will, 1
expect, be a part of the first joint energy task force talks on March
23.

Finally, we should make or.e more try to strengthen the joint resolution.
Line up other, less committed members of the Senate - majority and
minority- but timing 1is the priority. Even if they are not introduced
together, 1its good to have a strong measure in both houses. Take strong
stand, public reaction should be with r:;, should be easier to get a
strong resolution through the Senate. Stand tough.
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By Expected

Drop in Qutput

By DOUGLAS MARTIN

ANCHORAGE — Measured by the
wind-chill factor, the temperature was
£6 degrees below zero, driving snow
made it impossible to see more than a
few feet, and even the ravens seemed to
be huddling from the cold. It was a typi-

Beaufort Sei-

Valdoz

Ak
\ ' .."Gulf P» Alaska k>

T NnrYorttTlc)«/Muchn, 1653

Route of the 600-mile Trans-AJaska
pipeline that transports oil from
S. the Prudhj*'«Bay field.
e - vy .

cal March day at Prudhoe Bay, Ameri-
ca's biggest oilfield.

"It’s like working on the moon,” K. C.
Kilty, a production technician, said of
the effort required to maintain the
mammoth oil wells, each of which
pumps more than 400 times as much oil
as the average well in the lower 48
states.

Still, much of the hardship of search-
ing for oil 250 miles north of the Arctic
Circle has been ameliorated. And
Alaska has growr. into a leading petro-
leum province, the only one in the
United States that can be mentioned in
the same breath with the Persian Gulf
kingdoms, the North Sea and Mexico.

Butthere istrouble on the Arctic hori-1
zon, which at this' time of year is thej
color of ros6 champagne. For within a,!
few years— perhaps as early as 198
production from Prudhoe Bay is ex-»
pected to decline sharply as the natural;
difficulties and costs of tapping its vast/
oil supply mount. " -

The trouble In getting the Prudhoe oil
out of the ground, mainly the result ofa*
decline in the-underground pressures
that force it to the surface, has long
been anticipated and would have

® caused less concern If world oil prices

"had continued to Increase, as many ex--

; ".perts were forecasting just a few years

EgO.

f. Z  With prices dropping, however, it is
t, “beginning to be questionable whether
“"~Nthe industry will either get the most
». out of Prudhoe with Increasingly
T - costly technologies or replace the lost
" “eproduction with costly new dlscov-
( eeries.

. 1988.” ,said*C~V. Chatterton, chair-
Jj.~znanof 4 Afaskd o a0 Gas corner-
e .vation Commission. "And | don't see
how nay new field can'possibly be
brought into production before the de-
_"Pllne sets'ifi for the Prudhoe Bay
Wield."

To be sure, experts believe that
“iyUaska still offers the nation’s best op-
- -portunlties for finding exceptionally
l..'large amounts of oil. A number of
- -smaller fields have already been

Ifound, and opportunities offshore in
-'m-the Beaufort and Bering Seas are
I -judged excellent. But even so, the new
;.;finds are unlikely, the experts say, to
-esImake up the shortfall expected In
“I.Prudhoe's decline.

- As of now, however, Alaskan oil is a
~ 'major energy blessing. With only one-
'-e -thousandth the number of wells
I ."drilled in Texas, the oil industry in
-+-Alaska is producing 1.7 million bar-
t 'iVels of oil a day compared with 2.5 mil-
- -lion In Texas, the nation's leading oil

> 7pro— jjigstate,Alaska’s outputcould
b Tar ghéater but”

leAAlaska Pipeline-’!
«."mhold it. asm

Today, a fifth of American petro-
leum output flows from the North
Slope, and expeits believe that half
the oil yet to be found in the United
eStates is in Alaska. Matching that
scale, however, are expense', technl-
ecal challenges, and distar zes from
e suppllesandmarkets.
fewTf you found a 50-mlIL-m-barrel

'sasaesagsM

kinsot*Vitepre'siderit oftfie Arco Ex-
ploration Company, a unit of the At-
lantic Richfield Company, said with a
shrug. The reason: Larger fields can
be found to better Justify thehuge cost
of field development

Even apparently rich prospects,
however, are being subjected to closer
scrutiny because of the sharply cir-
cumscribed cash flow of the oil com-
panies. Petroleum Analysis Ltd., a
consulting firm based in New York,
calculates that the profits of major oil
companies last year declined by 19.4
percent, which means they have less
money to plow Into the ground at a ¢
time when costs are cor, tinuing to rise.
"There is a distinct slowdown in the
availabilllity of risk money looking for
new fields," Mr. Chatterton said.

Prudhoe currently produces 1.5mil-
lion barrels of oil a day, more than the

«'amount pumped by each of 10 of the 13

financially strained members oi the
Organization of Petroleum Exporting
Countries. (Only Saudi Arabia, Iran
nnu Venezuela produce more.) But
Mr. Chatterton and others estimate
that, starting in 1988, the annua] de-
cline in production will be between 15
percent and 20 percent; this means
that, by 1995, Prudhoe Bay would be
pumping only 120,000 barrels a day.

The more optimistic scenario Isthat
the yearly rate of decline will be only 8
percent but will start three years
earlier, cutting Prudhoe output to less’
than half present levels by 1S95.

*You fall off n cliff, and you fall
pretty flat,” Paul Norgaard, presi-
dent of Arco Alaska Inc., said. «

‘The Big Endowment*

Thebiggest losers will be the United

. States Government and the f'~te of
: Alaska,'which together receive two-
"thirds of the reyeques generated by
Prudhoe oil. "Prudhoe is the bonanza,

the mother lode, the big Widdwrotxl,

tne one-time shot,” said Charles Logs-

dehra'petrofeum economist with the

state revenue department of Alaska,

The impact oi the geological limits-
tlons is being magnified by falling oil
prices. For Washington each STdrop *
in the world oil price means $547.5mil-
lion less inAlaskan "Windfall profits"
taxes each year.

For the state, the world's slackened
appetite for energy’ and OPEC's re-
cent 15 percent cut in prices mean the
withering of an oil-fired dream.

A recent study by the University of
Alaska estimates that by 1993, petro-
leum revenues — which account for
more than nine-tenths of state spend-
ing —will be 70 percent less than fore-
cast two years ago a;; a result of de-
clining oil prices. The implications
are that overall employment will
grow 10 percent more slowly over the
next decade than had been expected;
that population will increase at a rate
8 percent less than expected, and that
the state income tax— swept away by
petroleum — will l,ave to he reinstat-

WiIWST
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Alaska Proposing Japan Connection

mLiquefied North Slope
Gas Would Be Shipped
From Kenai Peninsula

By Rocnt Lowenstein
SlaffRepOftefOf ThcWau. Street Journal
For six years oi! companies in Prudhoe
Bay on AJaska’s North Slope, have been
producing on? billion cubic feet a day of
: natural gas. And every day, they painstak-
ingly compress the gas and inject jt hun-

dreds of feel back into the frozen earth.

The gas is a byproduct of crude oil. But,
while the crude oil is piped to the coast,
Alaska hasn’t found a way to transport and
market its Prudhoe natural gas.

The federal government long hajs sup-
ported the idea of laying a gas pipeline
across Alaska and Canada to the lower 48
states. But a pipeline consortium has never
been able to raise enough funds.

So today, 15years after the giant Prud-
hoe Bay field was discovered, a Liue-rib-
bon Alaska state committee was scheduled
to unveil what It claims is a better plan to
build a shorter and less costly pipeline to
Alaska's Pacific coast, convert the gas to
liquid and ship it to Japan.

"Alaska's natural markets have always
been in Asia," says Walter J. Hickel, the
former state governor and U.S. secretary
of interior in the Nixon administration,
who heads the committee. "Whether it's
fish, timber, or coal, it's difficult to trade
backwards" with the continental U.S., he
says.

Al best, the plan would find a market
for the gas; it would strengthen U.S.-Jap-
anese relations, reduce the U.S. trade defi-
cit with Japan and heighten the two na-
tions' joint strategic interests in the Pa-

@Utc ‘Before That . . .

Before any of that, Mr. Hickel’s group
would have to arrange billions of dollars in
private financing. Even more important, it
would have to convince the U.S. and Jap-
anese governments to support Die plan.

Thus, the timing of the announcement
in Washington today is hardly coincidental.
With Japanese Prime Minister Yasuhiro
Nakasone due to begin a visit tomorrow,
officials of both nations are looking for
Ways to reduce trade tensions.,

Mr. Hickel already has been to Japan lo
pitch the plan "and he's been wandering
around town ginning up support” in Wash-
ington. as a Slate Department official puts
it.

The advantages, Mr. Hickel's group
contends, are many. "One of the beauties
of the Hickel proposal is the much greater
market flexibility," says Joseph Chomski,
an attorney for the Hickel' committee,

' which was appointed by the governor -of

Alaska. He.notes that the Hickel plan

would bring the gas to the Kenai Penin-
msula. "Then, you can ship it to wherever
the market is. and readjust as the market
changes,” he says.

The market in the forseeable future
.most likely would be Japan. Alaska, which
would gain from its Cequity in the gas
and from taxes on the pipeline, thinks it
would fetch a better price in Asia than in
the U.S., which is glutted with natural
gas.

Moreover, Mr. Hickel says his plan is
generally more economic. He says it would
be geographic madness for Alaska to
transport gas overland to the U.S., forcing
Japan to carry out plans to import lique-
fied natural gas from Alberta, Canada.

A similar "inefficient circle” already
exists In oil. Much of Alaska's crude ail is

shipped through the Panama Canal to the
Gulf of Mexico, while Mexican oil from the
Gulf goes to Japan.

While Japan couldn’t import Alaskan
crude oil without congressional approval, It
already imports some liquefied natural gas
from southern Alaska. Japan could import
gas from Prudnoe Bay merely by gaining
the president's approval,

Mr. Hickel Is sure to tell National Secu-
rity Adviser William Clark, with whom he
was to meet today, that there are political
reasons for President Reagan lo give his
approval: Supplying Japan with gas would
make it less dependent on the Soviet Union
and the Middle East. If the Japanese
helped finance the project, their appetite

j for investing in any Soviet pipeline might
i be reduced. L

"Strategically, It’s a gTeat idea,"” says a
staff member on the National Security
Council. The Japanese are said to be inter-
ested in the proposal as a means of lessen-
ing their troublesome trade Imbalance
with the U.S. Further, in return for financ-
ing and providing a market for Alaskan
gas, Japan would hope to strengthen its :
ties to the U.S. It might, for example, seek .
access to much-coveted Aiaskan crude oil.
"Th<"<; are all sorts of possible qUId pro
QuOS that could fit into the jigsaw of U.S.-
Japanese relations/’, says a member of
Mr. Hickel's staff.

To be sure, there are other proposals.
They range from the esoteric and un-
likely-shipping liquefied gas in submarine.

ovens™



tankers beneath the polar icecap to Eu-
rope-to the more prosaic, option ol con-
. verting the gas to methanol, a liquid fuel,
which could be marketed in the U.S. as
well as, abroad.

Committed to Other Plan

m+ Moreover, the three oil companies that
* produce the gas. as well as the U.S. gov-
.emment, remain officially committed to
the Alaska Natural G as.Transportation
System, or ANGTS. pipeline to the lower
48. The ANGTS consortium includes North-
west Energy Co., the sponsor, and Atlantic
Richfield Co., Exxon Corp. and Standard
Qil Co. (Ohio).
However, the ANGTS project has been
repeatedly delayed as costs have escalated
to $43 billion from $10 billion and energy
. demand has softened. The project cur-
rently is on hold due to lack of financing.
"You’re stretching world capital mar-
kets," says one Chase Manhattan banker,
. who has little hope for the ANGTS proj-
ect.
The Hickel group says their Trans-
Alaska plan is more economically viable.
Their pipeline would run 820 miles, com-
« pared to 4,800 in the ANGTS project. In the
first stage, scheduled for completion in
' five years, the Trans-Alaska pipeline
y would carry only one billion cubic feet a
day, half the total proposed by ANGTS. Af-
ter completion, the Trans-Alaska system
would carry nearly three billion cubic feet
a day. The estimated cost is SIL.G billion
for the first phase and S25.5 billion for the
entire project.

Of course, .Mr. Hickel has yet to prove
that his project would work as he says it
would. Moreover, while U.S. officials are
clearly Interested in hearing more, there
are political obstacles that could keep Mr.
Hickel's plan . from getting off the

. ground.

Problems With Canada

Canada has been counting on using the
ANGTS pipeline, it it's ever built, for
transporting some of its'own gas. State De-
partment officials say the U.S. couldn’t
walk away from the ANGTS project with-

s out snubbing Canada, and the U.S. doesn't

Mwant to do that. Moreover, there are many

In Congress who still feel that the U.S.
shouldn’t send its energy resources abroad
if at all posiible. Since funding for two
projects is out of the question, the Hickel
prooosal would stand a better chance

» "when and if Congress believes the other

*project is really abandoned,” says one
Washington lobbyist.
Technically, congressional approval

mightn't be needed. However, financing
the” project would be difficult even with

® government support: without it, Mr. Hickel
v;-concedes, the project wouldn't stand a

\, clrnce.

While the oil companies say it is too
soon to react to the proposal, they collec-
tively have 26 trillion cubic feet of gas shut
in Prudhoe Bay. Presumably, they will
back any plan that enables them to market
the gas.

The Japanese have contracted for all
the gas they need until 1990, but they will
need more after that. Japan already is
making arrangements with Canada, Aus-
tralia and others lo satisfy that need.
Therefore. Mr, Hickel says, "the window Is
open in Japan to a long-term energy ar-
rangement with the U.S. but it won't SIny
open. If we don't sell the gas this time i*
will stay in the ground for years."

—_
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Hy Martha M. Hamilton
Wail)!n;ion Posi Suit vriier

A commission appointed by the
governor nf Alaska yesterday recom-
mended building a $25.2 billion
pipeline to transport the state’s
abundant natural gas to terminals on
its southern coast, where the gas
would be converted into liquefied
natural gas and shipped to Japan.

The report of the committee
ch.airec by former Alaska governors
Walter J. Hickel and William A.
Egan recommended the all-Alaska
pipeline as an alternative to the
Alaska Natural Gas Transportation
System (ANGST), a project de-
signed to moved the gas to Canada
and she United States.

Wo*

The $41 billion ANGST project,
which had received support from
President Jimmy Carter and from
Congress, has been stalled indefinite-
ly by an inability to arrange financ-
ing and a weaker natural gas market
in the United States than antici-
pated.

According .to the committee ap-
pointed last June hy Gov. Jay Ham-
mond, the Far East provides a far
better market for Alaska’s natural
gas than the United States. That
and lower construction costs argue in
favor of the proposnl, the report
said.

"Prospects of available Canadian
and Mexican gas ... as well as less
expensive production from, a large

->\m
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number of shut-in U.S. wells, leads
the committee to conclude that
North Slope gas does not have a
ready market in the United Stales in,
the near term," according to the re-
port.

But John McMillian, chairman
and chief executive officer of the
Northwest Alaskan Pipeline Co., the
operating partner for ANGST, said
the proposal "does not provide any
meaningful solutions" to Alaska's
natural gas marketing problem.

The committee recommended
presidential and congressional action
to smooth the project's course if
Hammond adopts the recommenda-
tion. Otherwise, legal roadblocks
might delay it, the report said.
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Alaska, Peeved With the U.S,,
Vows to Fight for Its Interests
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Hickel'said the existing
Ian th Alaska Natural Gas
ortatign-.  System

&ANG

. S) -“died a:natural *
eath." He touted his propos-
eal as a means of correctrngf
the skewed US baance
Ea men\s w I1th
aid it aso Would s en then
strate |c ties  with sran
C*O%rhtr $47 b II- ANGTS

e illion S
tem has been stalled b Ia}oi
gf financing. Hickel sard hi
255 billion program woul
be more easrly financed,

Assumrnﬂ annual inflation
of [ percedt and 14 percent
mancrng chda %e he cost o
ose A aska 9
Irne sy tem would be 5
brIIron fthe szystem ere
com}p eted

e esti aed cost would
g&r&vrde for colnstru%tron oFt: an

mile pipeline from Pru-
dhoe Ba poerkrskr north of
Kenai, plus conditioning and
Irquefamron plants at Nikjski.

[t wou mclude tan ers
cra rf ervran ermrna
sumab apan)-e ur

to cfon ert the LNG
TUIKEL has dubbed the
project "TAGS" for Trans
Alaska Gas System.

The first of three construc-
tron phases WouId take three
years to builg, making the
System operational at & cost

of $11.6 billion jn 1988 dol-.
lars. The second and third
phases, of constructron wouId
Hrve the system capacity t

ggsndle gréater™ volumes of

John McMrIIran head of

"the Northwes A as an Pr

[ine C whrc rganized
competrn NG S prorect
said Hrckel%g an is, fault

"I do not believe it Is 1
natronalthrnterest to deargn a
roject roposes o ex-

{ 20 t EHropn ubic feet of
domestrc natural ga\s — the
nation’s largest single gas re-
serve —to a foreign country,”
McMillian said In” a prepared
statement,

"There’s one adyantage to

the IlrgANGTS) pipeling,™ Me-,

n said:’ "1t finally puts

the all-Alaska pipe’ine to
rest. By so doing, it will now
ermit’Alaska and its citizens

0 move ahead in support of

the only transportatjon syg-

tem approved by the
Congress,

Hickel said McMillian’s
tatement, was* "kind of sil-

y"It shows Whire he’s com-
|n|_9 rom Hicke|  retorted.
e must be scare

Hickel’s proposal also was
crrtrcrzed b% James Schlesrn

Secretary 0

ner y for e Carter a mrn
Istrafion when It

velop the "NGTS s 3tem

I can un erstand the im-

helped de-

patience of, Alaskans and -I:
share,that impatience my-
seIf Schlesrn?er said, "But

a\ [practrca matt]er -the-
overa d pipe| ing is the _only -
show in,town.

Schlesinger. questioned the -
ecopomic assumptions that
enable Hickel t oApredrct that
his proposal could cut the;
final costs of natural gas by
more than haIf Hesar Hick-

il ol s

also sar abandonmen of the
overland %t/stem would vro
late aogree ents between th e
United States and Canada. .

"If we want to have rau -Iél
v-Hv

cous relations with Cana
proceedrnp own Hrckels)
oufe would. pe a fe tain way
to do it," sajd Sch esrn?er He
predicted forejgn refations
committees . in Congress
would resrst moves to
don t TS system, on
hrch U S.and Canadian offi-
crals have worked for years.
"We're still committed to
the ANGTS progect< said Pa-
chr(a Lortie, a esman for
anadian embassy.

Major Alaska oil producers
wer pnenthusrastrc about
Hic rogosal Exxon
Corp., a producer and an
investor in ANGTS released
a ?tatement sa g Ex ton
st [and route

hroughloéantgg



by Retty Mills falrs also is Waltlng for the administ ratlon pOSItIOn ble to protect our maritime industry by providing .
Times Washington Bureau efore convenlngr eannl% for carrjage In U.S. tankers, Theye arc strategic, i
Washington — Alaska Sens. Ted Stevens and another front, the U.S- Japartese enfe rh/ economic “and nfernational trade reasons that
Frank Murkowski have asked the Reagan admin- wor |n ErouP has delayed ifs first meeting, fro Incrit your consideration before making a commit-

Istration to supéaort lifting the ban on the export of  next wée | early April. Thegroupwas ormed  ment dn the issue,

Alaskan oil, ana have ap ealed to their Capitol Hdl  following thlswmters mee ing between President In their letter to Commerce Secretary Malcolm

colleagues to keep an openmlndon the issue. Rea?an and Japanese Prime Minjster Nakasone. It-|BaIdr|dg the senators said conditions have

The admlnlstratlon IS reviewing.the | |ssue and is Il focus on the 1ssue of Alaska oil andPas exports. . change dramatlca smce he ban on Alaska ol
ex ecte to make a recommendation to Congress  Gov. Hill Sheffield has asked that an Alaskan be al- 1" exp orts Was strenﬁthene in 1 ®

The Export Administration Act, which  |owed to sit in_on tlic April meeling" here, and a '$-. "Ghanging world il supply and demand dynam-

barst ¢ sale ofAIaskan oil overseas without prior  later session in Tokyo. mw ics, OPE srecentserles ofmeetln sand deC|s|on

Congressmnal approval, is up for renewal in Sep- Meanwhlle Stevens %nd Murkowski sentAIetterI 10lower crud eownces and th enewy Iscovered
n

tempber to other members of the Senate Tuesday, urglnq <. Tind In the Santa ana nasin ofs?uthe California
Previous attempts to lift the ban on Alaski oil hem to keep an open m|nd on the Alaska export  necessitate n complete review of the crude oil ex-
exports have fajled. Anew b|II to continue tIu< ban  issy port issue, StevensandMurkowsklwrote
has, been introduced b tewart McK nncy, It IS our hOP vou will take the time to review Murkowski said it s |m 0 be |n the lep thg
R-Conn,, wit nearTyl C0- gponsors Hut (heJapa the attached P aper,. Weure ou to remain  process, of removing federa reftrl |0n and
nese governmeni is mounting a well-heeled lopby- e mncommitlccl until suff|C|ent information Is nvalla-  paring for the future’export of A skan0|
effort_to defea the Mc?(mney hill and aIIow b’< for a reasoned decmon by he Congress [ the "Under the existing Export Administrati |on Act,
A? skan oil exports se torssad . . any oil expart face’ an uphill battle for approval In
Altﬁou h the lobbying has |>cgun n earnest no ¢ senators sald We nre not prepared at till Condress Mﬂrkowskl aig. m, -
ﬁongressmna heann Eha\/e heen d. The tlme oendors%anxaﬁemflc ro osal until.we have Stevens said, "Any final proposal onélewAexr%d/rlt,
0y

e Fore|gn Aftfy s Committee ad pTanned 0 oroug

sis of the econ?mlc ImPact ofAIaska 0|I to Ja an WI|| have to mclu
g on die. issue thls month, but post- nnd ffeCS of removl

neari Hart or nit of the restric: \, sjon that %g s can ca the
” onedl It until the White House makes its re om-  tiops. owever we wo |0 advocate lifting the re- - Prince W| Ia oun ea It Isa arent that ,
' men ations. V stnctlons if a\ssured that national fecurlty mari- suPstantlaI reyisiops | fapan se ex ort p0||C|es

_ Murkowski, whoheads he Senate Foreign Rela-  time, pnd 8 dustry concerns. linve ‘oedn’ Ad- & a e to take Bace ore t eexp rt of aska
= tions Subcommittee on East Asian and Pagmc At- equately ad ressed F rmstance itmay be dcstra/ will be acceptable to Congress.” .

iiii -|-| I il S |
=i |'up

19 111



Tme*wuhlngloo Bure*u ' ?rlate now in view of the cJtrage
Washlngkon — Rep. Thorf|as4 hat. natura) gas consumers
Corcoran has renewed his across the country are expres
effor og ace a December 1953 «ing a out the incr asmagprlceo
deadline on Northwest Alaskan . natural gas," Corcoran ad
Pipeline, Co. as it attempts to .= The resolytion also reaffirms
a|n nvate fmanuhg for it Fhe mtentdof Cotngtress ?Hgt trhg
laska gas ling projec administration
orc%ran hg introdyced a fede(‘h meanmaf assistance will
resolution that dled In t he Iastl be forthcomln?fortheprOJect
Cong ress establish |n% Sponsors of the pro ect. es-
ear time [imit on the ga I|ne timated to cost up billion,
alver package. That package, st|II are seeking fmanmal corn-
epacted I December 1951 In- mﬂmenh from investment
eluded several provisions sought flrms Their failure to come up
by Northwest to expedite private |/ with, a package has stalled the
flnancm% of the project. Among comalletlon daté for the project

the most controverswl provj- 0 years,
sions ? the Walver Rucka e s The Corcoran resolution has

one al owmﬁ %Wer consum-  18co- sgonsors In the 435-member

ers to be billed before gas starts House nd has been referred to

to flow t hroug he line. the House E nergy and Com
In a statement submitted for merce Committeg’and the House

the Congressional. Record last Interior Committee. There IS ng
week, Corﬁoran said, "1 strongclx companion measure in the Sen*

opposed those walvers, wh ate,
hgg been recommended by the The resolution i |s not expected

administration . . . Among the to pass, according to Capitol Hill
waivers granted' was one” that flources familiarwith the pipe-

would allow he pipeline consor-  line issue
tium totpre b|I natural as rate- Rick Agnew an aide to Rep,
payers for natural gas they may Don You -Alaska,  sald

never receive an may never Thursday that Congress reaf-
need. . flrmfd |ts support for the Alaska
“Mos objaectlonablf %he P]rlce gas line rogect by adopting the
of the Alask 0z would be inthe ~ Waiver package

range of $18 pe housand CUbIC “I'don’t think there is an%/ sub-
feef. | viewe such a sch emg stantlve sué)port to negate that
anti-consumer in 1981, an Agnew sal

would seem ever more mappro

B-2 The Anchorage Times, Friday, March 18,1983



What others saynz— o

Oil to Japan: ‘a lot to recommend it’

From Business Week

_ i T
- i

UNDER EXISTING law, Alaskan oil cannothe: Japan as a way of cutting our trade deficit is that it

exported, but the Reagan administration wants /

ould easily

mask_the “underlying cause, of our 7

Congress to drop this restriction so_that it can use .v trade difficulties with that country — its continued

the oil in its trade negotiations with JaPan. One'
idea under consideration is to offer to sell Alaskan

oil to Japan and replace it in the U.S. market with

oil from Mexico. This maneuver, if carried out suc-

cessfully, would make a healthy $4 billion to ss bil-

lion derit in the U.S. trade deficit with Jaﬁan and,

af the same time, give our southern neighbor for-
e|gt§1 exchangne, earnings with which torepay its’
debtstoU.S. an_ks./;-.#l:m o.of @

[t is an ingenious scheme but one that raises a
number of critical_ problems. On balance, if the Ad-
ministration and Congress can remedy those prob-
lems, the plan is worth a try. .

THE MAJOR OBJECTION to selling oil to

What others sav

"asked
.companies trying to sell there, and

foot-dragging on aIIowmgrU.S.lJJroducers access fo

its domestic markets. The U.S, has repeatedlsy'

Japan toremove barriers that haanlcap l#] .

apan has

promised repeatedly that it will do so. BBt so far
results are scanty, L

Any undertaking to sell. Alaskan oil to Japan

should be made conditional on that country’s

agreement to cany out specific moves to cpen up
ItS markets. e w | o

IN SHORT, the Alaskan oil-sale p'an will re-
quire careful structuring to protect other U.S. in-
terests. But if that can be done, the proposal has a

lot to recommend it. @

<

1ts time to allow ol shipments to Japan

From The Ketchikan Dailv News

IT SEEMS Alaska has some frignds in Seattle,
at least on the editorial pa_?e staff of the Seattle
Times. A recent Times editor.al urged an end to
the ban on exportmg Alaskan oil and natural gas to
Japan, and we hearfily concur, ,

The Times quoted & recent Heritage Foundation
report that listed the benefits of shipping some_ of
our en,ergx resources to Japan instead of artifi-
cially limifing our markets.

THOSE BENEFITS include: | _
. — A SL5 billion cut in the nation’s budget defi-

Cit: _

— Improved balance of trade with Japan and
other Far Eastern nations; , o

— Eliminate. the need to build the $2 billion
Northern Tier pipeline; o

— Increase Alaskan revenues, which hi ve been

declining as OPEC oil prices drop; , _
Hélp break down other trade barriers with
Japan and further open the country to U.S. Pro-.,
I%lu%ts, \{vh_llle aiding a close ally now"dependent on '
ideast oil;

_THE STUDY ALSO POINTS out that Shlppln%
Qil and gus UjJapan poses “no threat whatsoeverl
to American security. ,

Alaska is already a major exporter.to Japan,
where markets for our fish and’ timber already
exist. It's sad that trade barriers keep Alaska from
further developing the relationship we have with
one of the mostProductl_ve countries in the world.

We appreciate the Times’ support in_ending the
export ban, and we iiope Washington State's con-
9ressmna| delegation "'tens to the Times' sugges-*
lon. The benefits are widespread.

Friday, March 18 1983 The Anchorage Times
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-disastrous’

0as prices

" Associated Press '

Washrngton —The head of he.
Federal; Energry Regulator
-Commrssron wdrned- Satur a
that unless Congress acts %urc k|

toso naturaI?asprrcrn rop-
ﬁms there “wilfbe a gisaster in',
the gas -market™ for both con-

sumersand roducers ? |
ules governing natur
rrcesmus(tl% change ana ﬁ
Imrrst be ¢ anged oon,
chairman C.M. Bujerlll told the
Senate Energy.and Natural Re-
sources Committee.- The com-
mission oversees he gas prrcrng

VS aneLt'nrs ed, four'days
of hearrngs on Presigent Reg
?an ‘s'plan”to remove all controIs
rom natural %lasb y-1986, a plan
Rear{;an says Will cut prices and
end the complaints ofconsumers
who have been hrtb price hikes
Ot;azrtO percent to 50 percent a
y But Reagan’s plan face . stiff
%Jgosrtron I Congress, where
re than 2o bills Navu heen in-

See Natural, page A-10

o ~fr- -

T AV HIWINITVW W Idy v AUULVY )

N atural

Continued from page A-I
troduced rangrng from _partial
decontrol 't rermposrtron of
prrcesalreadri ifted
aw, enacted at a
trmeofgas shorta %es [1fts price
controls onJan 1,1985, from off-.
shore as and “new’ gasdrscov
tered ) erfAtrrI 1977. Butr re-:
aing-indefini rice. ceilings,
on “old” ?ot/r H hefore thegn

and inclu es complex_mechanV
-isms'(hat: mﬂndates 28 prrcrng

proce ures.
The Rea an plan would allow
all pipelines and producers to re-
ne o late , their exritrn Hqg
telr contraﬁtst Ba(c}| er i
an ar at producers cou
?hen e% her Frrce fcrod as
whrIe ?r pefines coud get lower',
priges Tor new gas,
"The most trgent problem is
that natural gas prrces"are now .
on, averaﬂe 100 rp Butler
said. "Cofisumers are being
urre io pay rrcesthatserve no
ra lona econ MIC purpose; pro-
ducers wrt new supphes are
F]ndrn rmpossrble to market
their gas,’

With the prices fixed by the
Iaw rather than changing”with
the natural fluctyations in the
marketplace, Butler said, con-
gressronal action 1s needed or
onsumers will turn to less costly
Hes ener% Producers

0se customers and may go

\VVIULIGY LIVJ

prices

banTkrup t, he said.' ut wit
he current gas glut, wi

prices art rfrcrail ?tr hg and the
oil glut, rts ecreasrn?
ﬁrrces WI|| mean a switch to 0]
e predicted, “and the result wil I
bea drsasterrn hegasmarket

oorts ﬂanspro
osaI and Bu ler sard "will re-
egtrrces ecalse * lorrce of
gasf llows the rrceo 0l
oward'/Metzen-
baum EM[)hro sald. FERC has
“totally 1 down the consumers
of thrs countrX rts ecrsrons
on ener tters and said
looked as ance" at: Butlers

redrctror] of price decreases.

Several consumer groups to
the committee that prices would
rncr%ase under decontrol *
National. Association, of
Reg uIaor Utilit Commrssron
ers sar (onsum rs.n ed to be'
protected urrntf periods of over-
lHand ocal producers need
ave more optrons In selling

err roduct.

Today S revarIran; prices for
natural gas continue 1o Increase
even as demand 1s dropping and
0as supplres are growing more
abupdant,” %d Laura Murrell,
chairman of the Kentucky Public
Service Commission, speaking
for the commissioners’group.

Demand -sensitive prrcr[r of
natural gas remains large
unrealized dream," she sdid.

Quick solution to gas pricing urged

By TIM AHERN
The Associated PI€SS

WASHINGTON - The head of the Federal
Enerfqny Regula ory Commission Warned Satur-

Y less Con ress acts guickly to solve
natural gas rrcrng roblems, there “will be
drsastgr n 9 arket” for both consum
ers an Ucers

"Rules overnrng natural gas prices must
e cha %e and théy must be changed 5001,
ERC hairman CM. Butler told_the
enate Energy and NauraI Resources Com
prctrng yThe commission oversees the gas
The panel frnrshed four days of hearings on
President Rea ans lan to remove all controls
from natura 1986, a Reagan says
will cut prrcs and end tne complarnts of

S3 T

consumers who have been hit by price hikes of'

40 percent to 50 percent a year,
ut Reagan's plan faces'stiff opposition in

Anchorage Daily News

Congress, where more than 20 bjlls have been
introduced, rangrng from partial decontrol to

rel osrtron rices alread Irfte
mhpe if Pavr? enacted ay Fme cf E§1Sas

shortages ifts price contros nn Jan 1.1
from 0 s ore 97as and drscovered
after A rt retarns indefinitely

price. cerIrngs on "oId gas found before then
and rncIudes complex ntechanisms that man-
dates 28 pricing procedures,

"The most Urgent problem is that natura
as prices are now on average too high"
utler said. "Consumers are being required fo

pay prices that serve no rational economic
Pur 0S€; Producer? with new suPpIres are
in rn% h mpossible to market thel

With the prices fixed by the la*w rather than

changrnq with_the natyrdl quctuatrons In the
marketplace, Butler said, congressronal action
is needed or consumers will tUrn to less costly
sources of energy.

Sunday,MnriidJ/_298j_



Y Lynn Peebles ;?/;f*

electric rates,”

urges gas

the senator said. cjal and careful provrsrons in

prrcesshould decline,”

*‘.\]

nxs Washington Bureau Chugach EIectrrc now pays as
qur gwslwton — Serr géﬁgsk !crt Ite?as 21tcerr;t|s %esrmrllrr?n)éublc Lhe(%sece{rqrsrtoatncv?rsor\ﬁherle\/lLrﬁorrrnvgrr ld b%ggﬁsseame ELSFngmBNﬁ
da%/endorsed the r?ere %Iatrono a eeEn%rrga%ecrgetar Donald P.. aHOd ItoId the comr'n'r't't'ee he the CrsnaasrkPeot 'g dA(?}e'gftm'StgH
alural “gas, prices, - but said el,.whose appearance kic 9‘1 oill il "assure. Amencan T - - cial barriers.” J
hanges Mmust be made in the o of? lengthy ﬁ aPrrngs on natura sumers of an deequate supply of nv move. to,lift all rcec
leagan  administration, pro osal 'gas deregu ation,” told, - natura] gas at ‘a. reasonable troiAs bn natural gas rsp‘rkel
g eet the Unigue, SIUAtION 1N " “gwski e will work wiih the price, der current T acke] on3, b A TE SaS on Ca
d3Ka r ‘Alaskan -09_absalution” to. the* Eonchi rons there’is an excess4 i Consumier roups, fea
Ata Senate Energy.and Natl-" ‘state’s s ecial problems. ¢ e eeg supply 0 natural ga nder COﬂth W|iI q Pamatrc
al Resources Commitiee hear- HodePa 150 t 0|d|V|Ufk wiski the such, con rtros an fsrrs year higher utilit brIIs r
ag, Murkowski sard the admin-  federal” government 80(93 not  economic. stu ent il t i I’you g y
ation il is a ? first Ste? want to, Rrertere with the roje of
Jward ending nafural gas well- staeu| Lrty ommissjons in limit- o |
G T, e TGRSR '
sales..

}&e Increases In. their yutrIrty “Porntrng a ain 1o Alaska’s O | export rUIe ease urge

if the Iegrslatron Is.not re-.  situation, It's essential that noth- ., o aa

B K e s * *am g in federal Iegrslatron pre- .exports are prohibited \
Alafkas unigue CEndITIOHS elide the, Alaska Public Utilities X\/ASHlNGTON - 98NS, ~express|y approved by
il e Rl . Commitin® oy e s FrantH: gy

nsidefation when this bil| was :

bt s St o B T

at the ree market ap-

ich 15 ref rab e when com- mltlneea ﬁtﬁﬁﬁwnkﬁ ‘S"a.éhehecoar{j‘ Export Adm nistration Act to '@'&%}g}’ PraeEss 08 aernc
trton 1S var hle. However, I minisirati |? provrdes "a remove rTstrrctrons onthe ex- arina. for the possibi
as a, where utilities may have framewor ithin which we can port of Alaskan crude oil; Puturg o ortspo? A
m, 0ne source of gas and ar& begin to address t VYre probl ems The act expires in Septem- oIl "p_
>tconnected to any Lower 8 distortions which have ber, and it 1s currently under- “Ti

pelrne there rs no opgorunrty ued natural gas consumerf going ap administration re- He said revrsrrkg i]b
shp around for 4" better * 9ecentyears view before President Reagan ~ would remove only t
ice. I 'am a great believer in the forwards is recommenty. roadblock o the "ex
.Mut”rOVYrSkl hsard rtsh?rtoméletn?nm free mdarket, vlve rﬂust rrrr]ove to- tron% 0 C(trngress for reére(rjrva Alaska oil, because tha

etition, there mar- The act Was-amended  In

"the. pric producers coyld \Iéve%rganev?r%rr]tkr,owr\rl\illeerrnealiir?g spe- 979 ?hten restrictions o - faces rﬁgr]rsrcmgssk%ongalr
atrrrgaelgaslas a’ consumers for the expot of resources. Ol %ysem .

"Chugach Electric estimates
at an Increase in nafural gas
Ices, to $3.50 Ber million cubic
-t of gas would require it to
ek a 100 percent Increase In

Anchorage Daily News
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Major oil firms stanco
to gain from decontrol

By MILTON R. BENJAMIN

Tf¥e Washington Post anaIySIS_
WASHINGTON —, Presi-

dent Reagan’s proposal for mExxon/* Texacd" 6Grnf a

removing federal: controls, (;Shefi".z~jconbrol/m 0fkj.th"v fI$I|I" =~S~i-~"
from the"price of natural gas ; percent-oTitsanil”~stand”.t0”ain

would free “old g whrch =T heses * roducers now' are>|
accounted for a %r selling ol gas 5.to the 20 |arg v
.cent of -gas est .intersta prpe |nes at nV
‘major Int erstate prpelrnes last -average"of abbut'"$i.38 il:
edr, from all controls as of 1,000 “cubic feet accosdin >to

an, 1, 1986, m the Tatest government figures.-
-Ir--The top 20 roducers--of
Jspeh gas " — Vie by Mobrl See Back Page, MAKR-
*i/l"str " e 5Vt TSI ittt \ ‘ -

—~zmnn:n=-_"

/lajor olil firms stand to gain from decontrol of gas prfcr

Continued from Page A-1 market- cIearrng price where -Wrnners and losers under the
most gas sales would take ad mrnrs]tratron proposal, con-
The rationale for the gov- . Iace |f n% controls exrsted ceded roducers’ of low-
mment controls hat fiold .mrEtg now e as low as$ cost gas are optrmrstrc that
Sown the price of “old %as ut the Enerdy De art- they -are going'to get some-
rom'wells that were produc- ment prorects the aver-  thing better.’
?before 1977 is that whem acr;e prrfe f as under |ts Hodel sard producers of
Inlling and exploration ccs's proposa |§e from high-cost supplies, on the ofh-
4ve been recovered, the cost resent 60 n 1 er” hand, “are very fearful
if continuing  production-is  When the econtro process that therrprrcesmay be driv-
would begin, Thus, the price rh
“Man of these wells Were of old ga$ after Jan. 1, 1986, Bu the highest cost gas —
*1oug t in Years ago could hé expected to approach  which comprises only about 5
'ere ” easy find ecause the $3 level, percent of all domestically
hey were in or near known Moreover producers of old p?duced gas angd has been
as-producing geological for- ﬁnas would be able to demand ~ Selling at ‘more than $7
matlons, They dre shallow: so fhis hrgher price immediately 1000 . cubic feet — s the
hey didn’t “cost much,” a — even though some are  aomain of reIatrveI smal
overnment analyst said. locked into 10ng- term con com anres accord m% ry
ato

Themar inal cost of produc- tracts that run Into t ahte Federal Energy Reg

ng rom some of these 1980s and 1 905—because Commission o |c|a

AeIIs rsonlg pennies. administration bill would Thousands of mdepehdent
u {1l |ft|ncg controls permit them to break every  com anres also rovr eama-

lould enaple ompanies contract on Jan, 1 1985, jOfI'[E)/ te remaining new

oat own this oId .gas, to dou- "On Jan, 1, 1985, there will 8as which may or maﬁ nor
e the average prrce for it. In be a massive price shock. as rop somewhat in prrce nger

ome cases Im whic tely are roaucers secure nigh  decontrol. While ‘the ma{ror

elling old gas for as little a rrce for their o gas or companies also own a co

9 cents per 1,000 cubic feet exercrse thelr new% rante derable amount of this new
mey may be ‘able to boost market power fo rrn the as, inqustr anal?qsts say
melr Prrces by 700 or 800 natural gas market to Its err stakes dre not nearly as
ercen knees," said Rush Moody Jr.,  high as in old gas.

New gas. is selling to inter- a member of the Federal Pow- '01d gas is overwhelming-
%ate grpelrnes at an averag er Commrssron from 1971 to |y skewed to the majors,” the

1,000 cubic feft, 1975, commission official said.

ccordrn 0 the Iatef dovem Energy Secretary Donald These top 20 pro ucers of
ent fi ures Analysts say P. Hodel, asked at a news  old gas, according to a study
ey beIreve that the present conference identify the  performed by the Consumer
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MUCH DOUBT ha been
cast on any eventualify that
Northwest " Alasken Pipeline
Co. will build a gas Plpelme
from Prudhoe- Bay through
Canada to the Midwest..,

There have been years of
delay in the $43-billion project
because Northwest has ‘had
groblems flndlng financial
ackers Some of the sponsors
are in the f)rocess of protect-
ing themselves by esta Ilsh_lnq
reserves in casé the projec
falls through. ,

The company said last Oc-
tober construction is less and
less likely all the time because
the Federal Energy Regula-
tory Commission “would™ not
allow it a sufficient rate of re-
turn. At best, the Canadian
route could be considered to
be on the back burner.

AN ALTERNATIVE ail-
Alaska route from the North
Slope to tidewater has some
popular support, particularly
now that the Canadian route is

doubtful. A move in the legis-

lature to endorse of the Alaska

line, however, has met opposi-
tion from a firm of consult-

ants. They said the state
should keep its oPtlons open.
The consultants,  Booz,

Allen & Hamilton, were com-

missioned by former Gov. JaY

Hammond, "whose anti-devel-

opment _philosophy is well
known. They concluded that
both proposaleare on shaky
ground and .ace huge ohsm-
cles and *'e chances are slim
that eith *rcould ever be bulit.

BacKers of the Canadian

route lack money. The Alaska
route lacks federal authoriza-
tion. And the current soft mar-
ket for par ic a deterrent to

A" TASK FORCE co-
chaired by two other former
governors, Walter J. hickel
and William A. E(\;an, has pro-
posed the Alaska transmission
sysfem and it makes a lot of
sense from the Alaska view-
point. The gas_ would be
moved Dby  pipeline to the
Kenal Peninsula, where it
would be liquefied and shipped
by tanker to Japan, other Pa-
cific rim countries or markets
on the west coaut of the U.S. .

The chaIIenge to those who
back the Alaska system Is to
get authorization from the fed-
eral ~government. Former
President Carter chose the
Canadian route several years
ago and Congress ratified it.

at ratification had no termi-
nation date, so Northwest has
the federal blessing until the
president and Congress with-
draw it or the” company
throws in the towel.

A ‘legislative endorsement
of the “all-Alaska gas line,
which would follow the trans-
Alaska oil pipeline route much
of the way, would be helpful as
a starting point inany drive to
get congressional approval,
~ Since the Canadian project
s viewed by many as dead,
the only decision “facing the
state  would aPpear to e
whether or_not to promote an
all-Alaska line.
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