


S t a t e  o f  A l a s k a

□ F F I C E  O F  T H E  G O V E R N O R  
J U N ’K A U

F e b r u a r y  13, 1984

Th e  H o n o r a b l e  Joe H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  A K  9 9 811

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, of the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  m a k i n g  a s p e c i a l  
a p p r o p r i a t i o n  to t h e  A l a s k a  P o w e r  A u t h o r i t y .  T h i s  s p e c i a l  
a p p r o p r i a t i o n  is f o r  r a t e  s t a b i l i z a t i o n  f o r  the u t i l i t i e s  
th a t  w i l l  be p u r c h a s i n g  p o w e r  f r o m  the L a k e  Tyee, S w a n  
Lake, T e r r o r  Lake, a n d  S o l o m o n  G u l c h  h y d r o e l e c t r i c  f a c i l i­
ties. T h e  m o n e y  w i l l  b e  u s e d  to r e d u c e  the w h o l e s a l e  p o w­
er r a t e  for t h e s e  u t i l i t i e s  d u r i n g  the e a r l y  y e a r s  of  the 
o p e r a t i o n  of the h y d r o e l e c t r i c  f a c i l i t i e s  w h e n  h y d r o e l e c­
tric c o s t s  w i l l  b e  s i g n i f i c a n t l y  h i g h e r  t h a n  t h e i r  p r o­
je c t e d  c o s t s  for d i e s e l  g e n e r a t i o n .

A t  the c u r r e n t  s t a g e  o f  n e g o t i a t i o n s  o n  the p o w e r  s a l e s  
a g r e e m e n t s  the r a t e  s t a b i l i z a t i o n  fu n d  is t r e a t e d  a s  a 
gr a n t ,  a n d  the s p e c i a l  a p p r o p r i a t i o n  b i l l  r e f l e c t s  t h i s  
a p p r o a c h .  H o w e v e r ,  t h e  a u t h o r i t y  is s t i l l  l o o k i n g  a t  the 
p o s s i b i l i t y  of f u n d i n g  r a t e  s t a b i l i z a t i o n  w i t h  a l o a n  
r a t h e r  th a n  a gr a n t .  If the l o a n  a p p r o a c h  is used, an 
a m e n d m e n t  to this b i l l  w i l l  b e  p r o p o s e d  to r e f l e c t  the 
c h a n g e .

S i n c e r e l y ,

G o v e r n o r
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A s p e r
3/5/84

Original sponsor: R u l e s / G o v e r n o r

Funding Information 
General Fund $35,000,000 
Other Funds $ -0-

$35,OOO,O00

IN THE H OUSE BY TH E R E S O U R C E S  COMMITTEE

CS F O R  H O U S E  BILL NO. 684 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSI ON

A  BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the Alaska

Power Authority; and p r o v i d i n g  for an effective 

d a t e . "

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $35,000,00 0 is a p p r o p r i a t e d  f r o m  the general 

fund to the A l a s k a  Power A u t h o r i t y  for the purpo se of rate s t a b i l i z a t i o n  in 

accord ance w i t h  the terms of p owe r sales agreements and b o n d  c o v e nants for 

the issuance of revenue bonds for the Lake Tyee, Swan Lake, T e r r o r  Lake, 

and Solomon Gulch  h y d r o e l e c t r i c  facilities.

* Sec. 2. The a p p r o p r i a t i o n  m a d e  in sec. 1 of this Act is not a one-

year a p p r o p r i a t i o n  and does not lapse under AS 37.25.010.

* Sec. 3. This Act takes effect on the first day after^f all of the

citiesj served by the Lake Tyee, Swan Lake ,\ T e r r o r  Lake-,— ^nd Solomon Gulct

hydroe l e c t r i c  projects have e n t e r e d  into pfywer sales a g r e e m e n t s  w i t h  the|

\ A l a s k a  Power Authority.
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