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IN T HE  H O US E  BY THE RESOURC ES  C O M M I T TE E

CS F O R  H O U S E  BILL NO. 600 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an Act entitled: "An Act re l at in g  to ro ya l ty  oil; and pr o vi d i n g  for an

e ff ec tive date."

BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T HE  S TA TE OF ALASKA:

* Se ct io n 1. AS 38.05 .183 is amende d to read:

Sec. 38.05.183. SALE OF ROYALTY. (a) The sale, e x c h a n g e  or

other di sposal of a m i ne r al  o b t a i ne d by the state as a ro y al t y unde r 

AS 38.05.182, or the sale, exchange or o ther disposal in w h o l e  or in 

part of a right to re ceive future m i n e r a l  p r od uc t io n  u nd e r state 

lease u nder AS 38.05.005 - 38.05.370, shall be by c ompe ti ti ve b id and 

the sale, ex c ha n ge  or other disposal ma de  to the highes t r es po n s i b l e  

b i d d e r . C o mp et i ti v e [, E X C E PT  TH AT  COMPETITIVE] b i d di n g is not 

requ ir ed  for the sale, exchange, or oth er  di sp os i ti on  cf r o y a l t y  gas 

when the commissioner, after prior w r i t t e n  notice to the A l as ka

Ro yalty Oil and Gas D ev e lo pm e nt  [ADVISORY] Board under AS 38.06.050, 

determines that the best int erest of the state d^es not re q ui r e it or 

that no c o m p e t i t i o n  exists.

(b) Wh e n c o mpetit iv e bids are required, the commissioner, after

pr ior w r i t t e n  not ice to the A l as k a Royalty  Oil and Gas D e v e l o p m e n t  

[ADVISORY] Board, may reject all bids if the com mi s si o ne r  [HE] d e t e r­

mines that be cause of the amount of the bids, the lack of r e s p o n s i b i l­

ity on the part of the bidders, or for reasons consi st en t w i t h  the 

cr iteria set oat in AS 38.06.070, the a c ce p ta nc e  of the bids w o u l d  not 

be in the bes t interest of the state.

(c) If the c o m m i ss io n er  determine s that a sale, e x ch a n g e  or

_1_ rqiiP. 600 (R e s )
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other d i sp os al  of a m i n e r a l  obt a in e d by the state as a r o y al t y un der  

AS 38 .05.182 or of a right to re ce iv e future mi ne r a l p r o d u c t i o n  under 

a state lease u nd e r AS 38 .0 5. 00 5 - 38 .0 5 .3 7 0 shall be m a de  ot he rwise 

than by c o mp e ti ti v e bid, and the A l a s k a  Ro y al t y Oil and Gas D e v e l o p­

ment [ADVISORY] Board has b e e n  n o t i f i e d  in w r i t i n g  of that d e t e r m i n a­

tion, the co mm i ss io n er  shall mak e p ubli c in w r i t i n g  the specific 

findings and conclusions upon w h i c h  that d e t e r mi na t io n  is based.

(d) Oil or gas taken in ki n d  ' y the state as its r o y al ty  share 

m ay [NOT] be sold or o t h e r w i s e  di sp o se d  of for export fro m the state 

unl ess [UNTIL] the co mm i s s i o n e r  de te r mi n es  that the r o y a l t y - i n - k i n d  

oil or gas is ne ed ed  un d er  (f) of this section [SURPLUS] to me e t  the 

presen t lAND PROJECTED] in tr as t at e d o m es t ic  and industrial ne eds of an 

in-state re f in er  or p r o c e s s o r  and the legislature app roves of  the 

n e go t i a t e d  export s a l e . The c o m m i s s i o n e r  shall make public, in w r i t­

ing, the specifi c findings and reasons on wh ic h the c o m m i s si o ne r' s  

[HIS] d et e rm i n a t i o n  is b a s e d  [AND SHALL, W I T H I N  10 DAYS OF T HE  C O N V E N­

ING OF A R E G U L A R  SE S SI O N OF T HE  LEG ISLATUR E,  SUBMIT A  R EP O RT  S H O WI NG  

THE I M ME DI AT E AND L O N G - R A N G E  DO ME ST I C AND INDUST RI AL  NEEDS OF THE 

STATE FOR O I L  AND GAS A N D  AN  A N A LY S IS  OF  H O W  T HE SE  NEEDS A R E  TO BE 

M ET  ] .

(e) Wh e n  a sale, e xc h a n g e  or o ^ e r  disp os al of oil or gas taken 

in kind by the state as its lo ya lt y  share, or a sale, e xcha ng e or 

other disposal  in w ho le or in part of a right to receive future r o y­

alty oil or gas, under a state lease u n d e r  AS 38.05.005 - 38 .0 5.370 is 

mad e other than by comp e t it iv e  bid, the sale, exchan ge  or othe r d i s­

posal shall be awarded by the c o m m i s s i o n e r  to the p r os p e c t i v e  b uyer 

w h os e  proposa l offers the m a x i m u m  be n ef i ts  to citizens of the state. 

The c om m is s i o n e r  shall c onsider

(1) the cash v a iu e  offered;

CSHB 6 0 0 (R es) -2-
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(2) the p r o j e c t e d  effects of the sale, ex ch an ge or other 

dis po sa l on the ec ono my of the state;

(3) the p r o j e c t e d  b e n ef it s  of  r e f i n i n g  or p r o c e s s i n g  the 

oil or gas in the state;

(4) the ab ility of the p r o s p e c t i v e  b u y e r  to p r ov i de  re fi n e d 

pr oducts or by-p r od u ct s for d i s t r i b u t i o n  and sale in the _ state w i t h  

pr ice or sup pl y benefits to the cit izens of the state; and

(5) the criteria listed in AS 38.06.070(a).

(f) The c o m mi s si o ne r m a y  ma ke  a n e g o t i a t e d  sale of r o y a l t y  oil 

u nder (a) of this section if the Ro yalty Oil and Gas D e v e l o p m e n t  Board 

and the legis la t ur e  app ro ve  of the sale and the c o m mi s si o ne r  finds 

that the p r o p o s e d  p u r c ha s er  is an in-state  r e f in er  or p r o c e s s o r  w i t h  

no other source of crude oil a va i la bl e to it at t.ie p r e v a i l i n g  m a rk e t 

price of like c r u d e oil d i s p os e d of in A l l o c a t i o n  D e fe n se  D i s t r i c t  

No. 5, other than a n e g o t i a t e d  p u rc ha se of state ro yalty oil, and a 

n e g o t i a t e d  sale w o u l d  be in the best inte re st of the state b a s e d  on

the crit er ia  c o nt ai ne d in AS 38.06.070.

(g) W ithi n 10 days of the co n v en i ng  of a re gu la r se ss ion of the 

le gislature the c o mm i ss io n er  shall submit a report showing the i m m e d i­

ate and long-r an g e dom es ti c and indus t r ia l needs of the state for oil 

and gas and an analysis of h o w  these ne ed s are to be met.

* Sec. 2. AS 38 .05.020 is a m en d ed  to read:

Sec. 38.06.020. ESTABLI SH MENT. Th er e is es ta b l i s h e d  in the

Dep artment  of Commerce and E conomi c D e v e l o p m e n t  the Al as ka  R o y a l t y  Oil

and Gas De v el o p m e n t  [ADVISORY] Board.

* Sec. 3. AS 38.06.025(a) is am en d ed  to read:

(a) The b o a r d  consists of two m e m be rs  of the senate a p p o i n t e d  by 

the pr e sident of the senate, two me mbers of the house of r e p r e s e n t a­

tives a p p o i n t e d  by the speak er  of the house, [THE C O M M I S S I O N E R  OF

-3- CSHB 6 0 0 ( R e s )
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C O M M E R C E  A N D  E C O N O M I C  DEVELOPMENT; THE C O M M I S S I O N E R  OF REVENUE;] the 

c om m is s i o n e r  of n a tu r al  resources, w h o  is a n o n v o t i n g  m e m b e r ^  [;] and 

two [THREE] p u bl i c me mb e r s w i t h  oil and gas m a r k e t i n g  e x p e r i e n c e .

* Sec. 4. AS 38 .06.040 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 38.06.040. POWE RS  A ND  DUTI ES  O F  THE BOARD. (a) The board  

shall ex am in e  p r o p o s e d  sales, ex ch an ges or other disposal of, and 

approve or d i s ap p ro v e a p r o p o s e d  sale, exc ha n ge  or other dispo sal of

(1) the oil or gas that is ob t ai n ed  by the state as r o y a lt y 

u nd e r AS 38.05.182; or

(2) the rights to rece i ve  future oil or gas p r o d u c t i o n  

under state leases; and

(3) recommend to the c o m m i s s i o n e r  of natural r e s o u rc e s the 

c on di tions r e l a t in g  to the sale, delivery, tra nsportation, r e f i n i n g  or 

p r o c e s s i n g  of oil or gas w h i c h  the c o m m i s s i o n e r  may include in the 

offer and sale of oil or gas o b t a i n e d  by  the state as ro ya l ty  u nd e r 

AS 31.05.182.

(b) The b o a r d  may  not app ro ve  a contra ct  for the sale, exchange, 

or other d i s p o s i t i o n  of ro y al ty  oil not by c o mpetiti ve  bid un le ss  the 

contract pro vi d es  that the price of the oil is equal to or g r e a t e r  

than the av er ag e  or p r e v a i l i n g  net value of like crude oil d i s p o s e d  of 

in A l l o c a t i o n  De fe nse Di st r ic t  No. 5.

(c) N o t w i t h s t a n d i n g  (b) of this section, the boar d m a y  ap p ro ve  a 

contract for the sale, exchange, or ot her d is po s i t i o n  of r o y a l t y  oil 

only if:

(1) the contract price  is not less than the hig h e st  p o s t e d  

price at Pump Station No. 1 for e qu iv a l e n t  crude, the w e i g h t e d  aver a ge  

n e t b a c k  value of No rt h Slope crude, or the w e i g h t e d  av er ag e n e t b a c k  

value of No rt h  Slope crude sold in A l l o c a t i o n  De fe ns e Di s tr i ct  No. 5, 

w h i c h e v e r  is higher;

CSHB 6 0 0 (R es ) -4-
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(2) the contract contains a p ro v i s i o n  for the h i r i n g  of 

residents of the state;

(3) the cont ract contains p e nalti es  for n onperfor ma nc e;

(A) the contract includes a pr o vi si o n e s ta b l i s h i n g  a p r e f­

erence for refi ne rs and proce ssors o p e r a t i n g  in the state; and

(5) a m a t e r i a l  am en dment to the contract m a y  be ma de  only 

w i t h  the approv al  of the legislature.

(d) Ap pr o va l  b\ ie bo ar d of a n e g o t i a t e d  sale or the m e t h o d  of 

dis posal un d er  this au ction m ay be r e s c i n d e d  by the le gislature w i t h i n 

60 days if the l eg islatur e is in sess i o n w h e n  the b oa rd  ma ke s its 

decision, w i th i n 60 days af ter c o n v e ni n g the next regula r session  if 

the l e gislatu re  is not in session w h e n  the bo a rd  makes its decision, 

or w i t h i n  10 days after co n ve ni ng a special session called for the 

purposes of co n si de ring the bo ard's decision, w h i c h e v e r  is the earlie r 

d a t e .

* Sec. 5. AS  38.06.050 is ame nd e d to read:

Sec. 38.06.050. BOARD R E V I E W  [AND RECOM MENDATIO N]  REQUIRED. (a) 

If board [LEGISLATIVE] approval is r e q u ir e d by AS 38.06.055, a sale, 

exchange, encumbrance, or other di s po s i t i o n  of oil or gas or of the 

rights or w a i v e r  of the rights to re ceive future p r od uc t i o n  of r o y al t y  

oil or gas m a y  not be ma d e  by the c om m is s i o n e r  of na tural re s ou rc es  

under AS 38.05.183 w i t h o u t  prior ap pr o va l  [REVIEW] of the p r o p o s e d  

sale, exchange, en cu mb r an ce  or other di sp o s i t i o n  by the board. [A 

. W R I T T E N  R E C O M M E N D A T I O N  OF THE BOARD ON THE P R O P O SE D  SALE, EXCHANGE, 

E N CU M BR A NC E  OR OTHER D I S P O S I T I O N  OF O IL  OR GAS O R  OF T H E  R I GH TS  OR 

W A I V E R  OF THE RIGHTS TO RE CE I VE  F U TU R E P R O D U C T I O N  OF R O Y A L T Y  O I L  OR  

GAS SHALL BE SU BM IT TED TO THE L E G I S L A T U R E  A T  THE TIM E A  R E S O L U T I O N  

A P P R O V I N G  THE PR OPOSED SALE, EXCHANGE, E N C U M B R A N C E  OR OTHER D I S P O S I­

TION IS INTRODUCE D IN THE LEGISLATURE.]

-5- C S H R  fiDfHRnsl
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(b) Bids or ap p li ca tions for the p urch as e of ro ya lt y oil or gas

m a y  be r e j e c t e d  by  the [COMMISSI ON ER  OF N A T U RA L  RE SOURCES IF PRIOR

W R I T T E N  N O T I C E  OF T HE P R O P OS E D D I S A P P R O V A L  IS GIVEN  TO THE] board.

(c) Compet it i ve  b i d d i n g  in a sale, e xcha ng e or other dis positi on  

de sc ri bed in (a) of this section ma y not be w a i v e d  by the [C OM MI S­

SIONER OF N A TU R AL  RE SO UR CE S UNDER AS 38.05.183 UNLESS PRIOR W R I T T E N  

N O TI C E OF PR O PO S ED  W A I VE R  IS GIVEN TO THE] board except in the case of 

n eg o ti a t e d  foreign sale that requires 1egi slat iv e a p p r o v a l .

(d ) ( R e p e a l e d ) .

(e) N o t w i t h s t a n d i n g  (a) - (c) of this section, the com m is s io ne r  

of natu ra l res ou rces ma y  dispose of ro ya lt y  oil or pas for a p e ri o d of 

30 days w i t h o u t  approv al  of the board in the case of a m a r k e t i n g  

emergency. The 30-day period m a v  be e xt en ded bv 30 a dditio na l davs 

w i t h  the a pproval  of the board.

* Sec. 6. AS 38. 06.055(a) is am e nd ed  to read:

(a) The [IN A D D I T I O N  TO THE R E C O M M E N D A T I O N  BY THE BOARD RE QU IR E D 

U NDER AS 38.06.050, THE] c o m mi s si on e r of na tu ra l  resources m a y  not 

e nter into a sale, exchange, or other dispo s it i on  of oil or gas or of 

the rights or w a i v e r  of the rights to re ce iv e  future p r o d u c t i o n  of 

r oy al ty  oil or gas un d er  AS 38.05.183 w i t h ou t  the prior ap pr ov al of 

the board [LEGISLATURE. THE L E G IS L AT U RE  M A Y  A P P R O V E  A  SALE, EXCHANGE, 

OR OT HE R D I S P O S I T I O N  OF OIL OR GAS OR  OF THE RIGHTS OR OF A W A I V E R  OF 

T HE RIGHTS TO R E CE IV E  F U TU RE  PR O DU C TI O N OF  RO YA L T Y OIL OR GAS ON LY  BY 

ENA CTING LEGISLATION].

* Sec. 7. AS 38.06.055(c) is amended to read:

(c) A  sale, exchange, or other d i s po s it i on  of oil or gas made 

under (b)(1) of this section may not be co n ti n ue d  after the end of one 

year or rene w e d with the same party to provid e relief  for m a r k e t  or 

storage con ditions  w i t h o u t  the p r io r  a pproval  of the board 

CSHE 600(Res) -6-
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[LEGISLATURE] under (a) of this section.

* Sec. 8. AS 38.06.060 is am ended to read:

Sec. 38.06.060. CONFIDE NT IALITY . N o t w i t h s t a n d i n g  AS 0 9 . 2 5 . U 0  - 

09.25.120, the board may pr ov ide by r e g u l a t i o n  for the c o n f i d e nt i al i ty  

of those documents and records in its po ss e s s i o n  or control that 

[WHICH] contain co nf id ential business or m a r k e t i n g  inf or mation the 

p ro te ction of w h i c h  is es se ntial to the p e rs o n who has s ub m it te d them 

to the board or in the jud g me n t of the bo a rd  is es se ntial to the best 

interest of the state. [SUCH CONFIDENT IA LI TY, HOWEVER, SH ALL NOT 

PRECLUDE THE PROPER R E V I E W  BY THE LEGISLATURE.]

* Sec. 9.. AS 38.06.080(1) is am en d ed  to read:

(1) "board" me an s the Alask a R o y al ty  Oil and C-as D e v e l o p­

ment  [ADVISORY] Board; and

* Sec. 10. AS 38.05.182(b) and 38.05.183(b) are repealed.

* Sec. 11. This Act takes effect immediate ly  in a cc or da nce wi th  AS 01.- 

1 0 . 0 7 0 ( c ) .
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A N A L Y S IS

CSHB#600 
9 M arch, 1984

T h e  bill would allow for sale o f ro ya lty  gas b y  other than competitive 
b idding i f  the commissioner determines th a t the best interest o f the 
state does not re q u ire  it  or that no competition e x is ts .  T h e  sale would 
req uire  approval b y  the R oyalty  Oil S Gas Development Board and the 
Legislature.

When competitive bids are re q u ire d , the commissioner would have the 
a b il ity  to reject a bid consistent w ith  state statutes.

T h e  basic procedures fb public  notice o f specific f in d in g s  and 
conclusions h'. /e  remained the same.

T h e bill would allow fo r  negotiated e x p o rt  sale, i f  the ro y a lty  oil or gas 
was not needed to meet intrastate  domestic and in d u stria l needs, and i f  
the legislature approved o f  the sale.

Sale o f ro y a lty  oil o ther than by a competitive bid would be allowed to 
in -s ta te  re f in e rs ,  i f  the commissioner found that the re fin e r had no 
other source o f  crude oil available to it at the prevailing  west coast 
market p rice, and the terms o f the negotiated sale were approved by 
the Board and the Legis lature.

T he bill re s tru c tu re s  the present Royalty  Oil & Gas Development 
A d v is o r y  B oard, calling for the new 7 member board to be made up o f 4 
members o f the le g is la tu re , 2 from the Senate and 2 from the House, 
the Commissioner o f the D N R , as a non vo tin g  member, and two public 
members with oil & gas m arketing exp e rtise . T h e  board would then 
have a u th o r ity  to ap prove or veto all sales and methods o f dispositions 
o f  ro y a lty  oil and gas. T h e  Legislature would have the a b il ity  to 
rescind any proposed sale w ith in  the f ir s t  60 days o f  a regular session, 
or 10 days o f  a special session. T h e board would not be able to 
approve a contract unless the price was equal to or greater than the 
average or p re v a il in g  net value o f a like crude sold on the west coast. 
Likewise, in a competitive b id  sale, the lowest acceptable bid would be 
e ither the weighted average in -v a lu e  price, or the average netback 
value o f a like crude solid on the west coast, or the posted price at 
Pump Station No. 1 for equivalent cru d e , w hichever is h ig h e r.

A n y  material amendments to a contract would req uire  legislative 
a p p rova l. T h e  contract would have to include p rovisions for local 
h ir in g ,  penalties for nonperform ance, and preference for refiners  and 
processors operating in the state.

T h e  bill would allow the commissioner the a u th o r ity ,  in case o f  a 
m arketing em ergency, to dispose o f  royalty  oil for a period o f  30 days 
w ithout the approval o f  the board or the leg is lature, and could extend 
the period another 30 days with board ap proval.

A c o n fid e n tia l ity  p rovis ion  is provided for confidential business or 
m arketing inform ation obtained by the board or the legislature.

AGO 7 8 6 7 8 6



A N A L Y S IS  OF NEW CS FOR HB#600 
Date: 19 M arch, 1984

T h e  major changes in the new d r a ft  o f CSHB#600 from the orig inal CS, 
heard b y  the Resources Committee Monday March 12th, deal with changes 
in the organization and language o f  the bill in o rd e r that the method 
and conditions for disposal o f  the states ro y a lty  minerals may be clearly 
understood and easily referenced b y  all concerned. T h e  s u b sta ntive  
content o f the bill is unchang ed, how ever, ove rla p p in g  and rep etitive  
sections have been deleted. A sectional analysis  follows:

Section 1 of the bill requires that the sale exchange or other disposal 
o f  minerals obtained as royalties u n d e r AS 38.05.182 , shall be by 
competitive bid to the h ighest responsible b id d e r. Subsection (a) then 
lists all the exceptions when b id d ing  shall not be req uired  when the 
Commissioner fin ds that it 's  in the best in tere st o f  the state.

1 .)  For a negotiated e xp o rt sale o f  ro y a lty  crude oil to a foreign 
c o un try  or corporation.
2 . )  A negotiated sale to an in -s ta te  re fin e r u n d e r  ( f )  o f  this 
section.
3 . )  In the case o f a marketing or storage em ergency.
4 . )  For the sale o f mineral royalties other than crude oil.

Subsection (b )  allows the Commissioner with  approval o f the board to 
reject any bid that lacks re s p o n s ib il ity , or for reasons th at are 
consistent with the criteria  o f AS 38.06.070.

Subsection (c) calls for the commissioner to n o t ify  the board in w rit in g  
i f  the commissioner determines that competitive b id d ing  should be 
waved, and to make public  the specific f in d in g s  and conclusions upon 
which the determ inations are based.

Subsection (d )  allows for the e x p o rt  sale o f  ro ya lty  oil or gas taken 
in - k in d ,  unless the commissioner determines th a t it is needed to meet 
present in -sta te  domestic and in d u stria l needs o f  an in -s ta te  re f in e r,  
and requires public  notif ication of such f in d in g s .

Subsection (e) lists the considerations for the commissioner fo: a sale o f 
royalty  oil or gas other than b y  competitive b id ,  for maximizing benefits  
to citizens of the state.

1 .)  T h e cash value offered;
2 .)  T h e projected effects o f the sale on the economy o f  the state;
3 .)  The projected b enefits  o f in -s ta te  re fin in g  or processing;
4 . )  The a b il ity  o f  the b u y e r  to su p p ly  a price b enefit  o f  the
refined product for the citizens o f the state;
5 .)  The projected social and environm ental impacts o f  the sale.

Subsection ( f )  is the criteria  u nder which the commissioner may make a 
negotiated sale o f ro y a lty  oil with the approval o f  the Royalty Oil & Gas 
Development B oard, to an in -s ta te  re fin e r. T h e subsection states that
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before a sale may be negotiated that the commissioner shall f in d  that 
the in -s ta te  re fin e r  has no other source o f  crude oil available to it at 
the p re va ilin g  west coast market price other than a negotiated purchase 
o f  state ro y a lty  o il,  and th a t the sale would be in the best interests o f 
the state according to the considerations o f  (e) in the same section.
T h e  commissioner is g ive n  10 days from the signing o f  the contract to 
submit the terms o f  sale to the board for ap proval. T he legislature 
maintains a u th o r ity  to rescind a sale u n d e r th is  section as provided in 
A S . 38.06.055 ( d ) ,  which is amended in Section 8 o f th is  b il l .

Subsection (g )  stipu lates conditions for the sale o f ro y a lty  oil.
R equiring  the price to De not less than the h ighest posted price at 
Pump Station #1 for e q u iva le n t cru d e, the weighted average netback 
value o f  North Slope c ru d e , or the weighted average value o f  North 
Slope crude sold on the west coast. Provisions are also included in 
th is  subsection th a t p ro vid e  for h ir in g  state residents, penalties for 
nonperform ance, and legislative  approval o f  any material amendments to 
the contract.

Subsection ( h )  calls for the commissioner to submit a report showing 
the immediate and long range domestic and industria l needs o f  the state 
for oil and gas, and an analysis  o f how the needs are to be met, w ith in  
10 days o f  the convening o f  a regular session o f  the legislature.

Subsection ( i )  removes A S . 38.05.035 (a) (1 4 ),  Powers and duties of 
the d irector from a p p ly in g  to a sale o f oil or gas u nder th is  section. 
T h is  eliminates o ve rla p p in g  a u th o r ity  found in th is  statute.

Section 2, drops the term a d viso ry  from the Alaska R oyalty  Oil and Gas 
Development [A d v is o r y ]  Board.

Section 3, reconstructs the Board to consist o f  two members o f  the 
Senate, two members o f  the House, the commissioner o f natural 
resources as a no nvo tin g  member, and two public  members.

Section 4, amends AS 38.06.025 M e m b e r s h ip , ( b ) , by adding the word 
marketing to the fist o f  petroleum related e \p e rie n c e  that public 
members o f  the board are to possess, and replaces the word [H IS ] 
with "the g o v e r n o r 's pleasure for three year staggered terms and 
confirmed by a vote o f  a m ajority o f  the members of the legislature in 
jo int session".

Section 5, g ive s  the board a u th o r ity  to examine, and approve or 
d isapprove all proposed sales, exchanges or th e r disposal o f ro yalty  oil 
or gas, b y  repealing AS 38.06.040, and reenacting it to have such 
powers.

Section 6, repeals AS 38.06.050 BOARD A P P R O V A L , and reenacts it 
provicTTng for board approval o f  all d isposition o f oil or gas, an adding 
an emergency p rovis ion  that allows the commissioner to dispose o f 
ro ya lty  oil or gas for a period o f  30 days without approval o f the board 
or iegisiature in the case o f  a m arketing o r  storage em e ig e n c y. Also 
allows the 30 day period to be extended with approval o f the board.
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Sect'on 7, allows the board to approve a negotiated sale o f  ro y a lty  oil 
or gas to a foreign c o u n try  or corporation as long as it is approved by 
an act of the leg is lature.

Section 8, adds a new subsection to AS 38,05.055 th at allows the 
legislature to rescind a negotiated sale to an in -s ta te  re f in e r  w ith in  60 
days d u rin g  a reg ular session, and w ith in  10 days o f a special session 
called for such purpose.

Section 9, provides for confid e n tia lity  of business or m arketing 
information essential to the person who has subm itted them to the 
board.

Section 10, drops the word ad viso ry  from the d e fin it io n  o f  the "b oard".

Section 11, amends AS 38.06 by adding a section to read: "Sec. 
38.06.090 A P P L IC A B IL IT Y  OF O TH ER  LAW. AS 33.05.035 (a) (14) does 
not ap ply  to a sale, exchange, or other disposal o f  oil or gas u nder 
th is  c h a p ter."  In o rd er to c la r ify  the statutes.

Section 12, repeals statutes that are no longer necessary.

AGO 786789



•

1

2

3

4

5

6
7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Original sponsors: Cowdery, Lindauer,
Bussell and B e t t i s w o r t h

Sofo / /
3/19/84 y /

IK THE HOUSE BY THE R E S O U R C E S  COMMITTEE

CS F O R  H O U S E  BILL NO. 600 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an Act entitled: "An Act r e l a t i n g  to r o y a l t y  oil; and p r o v i d i n g  for an

effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 38.05.183 is amended to read:

Sec. 38.05.183. SALE OF ROYALTY. (a) The sale, e x c h a n g e  or

other disposal of a m i n e r a l  o b t ained b y  the state as a r o y a l t y  under

AS 38.05.182, or the sale, exchange or other disposal in w h o l e  or ill 

part of a right to receive future m i n e r a l  p r o d u c t i o n  u nde r a state 

lease under AS 38.05.005 - 38.05.370, shall be by compe t i t i v e  bid and 

the sale, exchange or other disposal m a d e  to the h i ghe st res pon s i b l e  

b i d d e r . Com petitive [, E X C E P T  T H A T  COMPETITIVE] b i d d i n g  is not r e­

quired when the commissioner, after prior w r i t t e n  notice to the Alaska 

Royalty Oil and Gas Devel o p m e n t  [ADVISORY] Board u nder AS 38.06.050, 

determines that the best interest of the state does not r e qui re it and 

the sale is: f'
e ,r

(1) a n e g o t i a t e d  'export! sale of o i l ^to a foreign count ry or 

c o r p o r a t i o n ;

(2) a sale of oil to an in-state r e finer or p r o c e s s o r  u n d e r

(f) of this section;
t

(3) an e m e r g e n c y  sale of oil u n d e r  AS 38.06.050(b); or

(4) a sale of m i n eral royalties o t h e r  than oil [OR T H A T  NO 

COMPETITION E X I S T S ].

(b) When compet itive bids are required, the commissioner, after 

prior w r i tten n o t ice to the A l a s k a  Royalty Oil and Gas D e v e l o p m e n t

-1- CSHB 6 0 0 (Res)
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[ADVISORY] Board, m a y  r e j e c t  all bids if the c o m m i s s i o n e r  w i t h  the 

approval of the b o a r d  [HE] determines that b e c a u s e  of the amount of 

the bids, the lack of r e s p o n s i b i l i t y  on the part of the bidders, or

for reasons c o n s i s t e n t  w i t h  the criteria set out in AS 38.06.070, the

acceptance of the bids w o u l d  not be in the best interest of the state.

(c) If the c o m m i s s i o n e r  determines that a sale, exchange or 

other disposal of a m i n e r a l  obtained by the state as a r o yalty under 

AS 38.05.182 or of a right to receive future m i neral produc t i o n  under 

a state lease under AS 38.05.005 - 38. 05.370 shall be m a d e  otherwise 

than by c ompe titive bid, and in the case of a sale of oil or gas the 

Alaska Royalty Oil and Gas De vel o p m e n t  [ADVISORY] Board has been 

n o t i f i e d  in w r i t i n g  of that determination, the commis s i o n e r  shall make  

public in w r i t i n g  the s p e cific findings and conclusions  upon w h i c h  

that d e t e r m i n a t i o n  is based.

(d) Oil or gas tak en in kind by the state as its royalty share 

may [NOT] be sold or o t h e r w i s e  disposed of fox export from the state 

unless [UNTIL] the c o m m i s s i o n e r  determines that the royalt y - i n - k i n d

oil or gas is n e e d e d  under (f) of this section [SURPLUS] to meet the 

present [AND PROJECTED] intrastate domestic and industrial needs of an 

in-state refiner or p r o c e s s o r . The c o mmissioner shall make public, in 

writing, the s p e cific findings and reasons on w h i c h  the co mmissioner's 

[illS] determ i n a t i o n  is b a s e d  [AND SHALL, W I T H I N  10 DAYS OF TH E C O N V E N­

ING OF A R E G U L A R  S E S S I O N  OF T H E  LEGISLATURE, S UBMIT A  REPORT SHOWING 

THE IMMEDIATE A N D  L O N G - R A N G E  DOMESTIC AND I N D U S T R I A L  NEEDS OF THE
t

STATE FOR OIL A N D  GAS A N D  AN ANALYSIS OF H O W  T H E S E  NEEDS A R E  TO BE 

MET] .

(e) When a sale, e x c h a n g e  or other' disposal of oil or gas taken 

in kind by the state as its royalty share, or a sale, exchange or 

other disposal in w h o l e  or in part of a right to receive future

CSHB 6 0 0 (Res) -2-
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royalty oil or gas, u n d e r  a state lease u n d e r  AS 38.05.005 - 38.05.370 

is made other than by competitive bid, the sale, exchange or other 

disposal shall be a w arded by the commis s i o n e r  to the p r o s p e c t i v e  buyer 

w hose proposal offers the m a x i m u m  benefits to c i t izens of the state. 

The commissioner shall consider

(1) the cash v alue offered;

(2) the p r o j e c t e d  effects of the sale, exchange  or other

disposal on the economy of the state;

(3) the p r o j e c t e d  benefits of r e f i n i n g  or p r o c e s s i n g  the 

oil or gas in the state;

(4) the a b ility  of the p r o s p e c t i v e  buyer to provide refined 

products or b y - p r o d u c t s  for di stri b u t i o n  and sale in the state with 

price or supply benefits to the citizens of the state; and

(5) the p r o j e c t e d  social and e n v i r o n m e n t a l  impacts of the 

transaction [CRITERIA L I S T E D  IN AS 38.06.070(a)].

(f) The comm is s i o n e r  may make a n e g o t i a t e d  sale of royalty oil 

under (a) of this section if the Royalt y Oil and Gas Development Board 

approves of the sale and the commi ssioner finds that the p r o p o s e d 

purchaser is an in-state refiner  or p r o c e s s o r  w i t h  no other source of 

crude oil avail able to it at the p r e v a i l i n g  m a r k e t  price o f like crude

oil disposed of in P e t r o l e u m  All oca t i o n  Defense District No. 5, other

than a n e g o t i a t e d  pur chase of state royalty oil, and a negoti a t e d  sale 

would be in the best interest of the state ba sed on the criteria 

contained in (e) of this section. The c o m m i s s i o n e r  shall submit to 

the board the terms of a proposed  sale u nder this subsection w i t h i n _L_0 

davs after the signing of a contract for that sale. The legislature 

may rescind a sale under this s u bsection as p r o v i d e d  in AS 38.06.- 

0 5 5 ( d ) .

(g) The c o m m i s s i o n e r  may enter a contract for the sale,

-3- C511B 6 0 0 ( R e s ) 
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exchange, or o ther d i s p o s i t i o n  of roy a l t y  oil only if: (1) the- c o n­

tract price is not less than the highest p o s t e d  price at Pump Station 

No. 1 for equiva l e n t  crude, the w e i g h t e d  a v erage n e t b a c k  value o f 

North Slope crude, or the weighted avera ge n e t b a c k  value of North 

S l ope crude sold in P e t r o l e u m  A llocat ion Defense District No. 5, 

w h i c hever is higher; (2) the contract co ntains a provision for the

hiring of residents  of the state: (3) the contract contains Densities
T — . i - —  . - —  ■ ' I ... . - ■ . . —  —  —  ■ . , —  .

for n onperformance; (4) a m aterial ame ndment to the contract n a v  be 

made onlv with the a p p r o v a l  of the legislature. The commissioner

shall give a p r e f e r e n c e  to refiners and pr ocessors operating in the 

s t a t e .

(h) W ithin 10 days of the convening of a regular session of the 

legislature the c o m m i s s i o n e r  shall submit: a report showing the i m m e d i­

ate and long-range d o m e s t i c  and industrial needs of the state for oil 

and gas and an analysis of how these needs are to he met.

(i) AS 38 . 05 . 035 (a ) (14) does not a p p l v  to a sale, exchange, or

other disposal of oil or gas under this section.

* Sec. 2. AS 38.06.020 is a m e n d e d  to read:

Sec. 38.06.020. ESTABLISHMENT. T h e r e  is e st ablished in the 

Lepartncr.c of Commerce and Economic D e v e l o p m e n t  the A l aska Royalty Oil 

and Gas D e v e l o p m e n t  [ADVISORY] Board.

* Sec. 3. AS 38.06.025(a) is amended to read:

(a) The b o a r d  co nsi s t s  of two m e mbers of the senate app ointed by 

the pr esident of the senate, two members of the house of r e p r e s e n t a­

tives appointed  by the speaker of the house. [THE C O M M I S S I O N E R  OF 

COMMERCE AND ECONO M I C  DEVELOPMENT; THE C O M M I S S I O N E R  OF REVENUE;] the 

commissioner of n a t u r a l  resources, who is a n o n v o t i n g  m e m b e r ^  [;] and 

two [THREE] public members.

* Sec. 4. AS 38.06.025(b) is amended to read:

CSHB 6 0 0 (Res) -4-
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(b) Each of the public members shall possess exper i e n c e  in 

pe t r o l e u m - r e l a t e d  fields in such areas as m a r k e t i n g  exploration, 

development, p r o d u c t i o n  and economics, a n d  shall be a p p o inte d by the 

governor to serve at the governor's [HIS] p leas u r e  for three-year 

staggered terms and c o n f irmed by a vote of a m a j o r i t y  of the members 

of the l e g i s l a t u r e  in joint session. T h e  public m e mbers .may not be 

state o f f i c e r s  or employees.

* Sec. 5. AS 38.06.040 is repealed and r e e n a c t e d  to read:

Sec. 38.06.040. POWERS AMD D U T I E S  OF THE BOARD. The board 

shall e x a m i n e  p r o p o s e d  sales, exchanges or other disposal of, and

approve or disap p r o v e  a proposed sale, exchange  or other disposal of 

(1) the oil or gas that is obtained b y  the state as royalty under

AS 3 8 . 0 5.182 or (2) the rights to r e ceive future oil or gas production

under state leases. The board shall r e c o m m e n d  to the commissioner of 

natural r e s o urces the conditions r e l a t i n g  to the sale, delivery, 

transportation, r e f i n i n g  oi processing  of oil or gas w h i c h  the

co m m i s s i o n e r  may include in the offer and sale of oil or gas obtained 

by the state as royalty under AS 38.05.182. ^

* Sec. 6. AS 38.06.050 is repealed and r e e n a c t e d  to read:

Sec. 30.06.053. BOARD APPROVAL. (a) A  sale, exchange, e n c u m­

brance, or other d isposit ion of oil or gas or of the rights or w aiver 

of the rights to r e c e i v e  future p r o d u c t i o n  of royalt y oil or gas m a y  

not be m a d e  by the comm issioner of n a t u r a l  resource s under AS 38.05.- 

183 w i t h o u t  p rior approval of the p r o p o s e d  sale, exchange, encumbrance 

or o t h e r  d i s p o s i t i o n  by the board.

(b) N o t w i t h s t a n d i n g  (a) of this section, the commissioner of

?
natural resou rces m a y  dispose of r o y a l t y  oil or gas for a period of

days w i t h o u t  appro val of the board or legis l a t u r e  in the case of a
40

m a r k e t i n g  or storage emergency. T h e  pff-day p eriod m a y  be e x t end ed

-5- CSHB 6 0 0 (Res)
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with the approval of the board.

* Sec. 7. AS 38.06.055(a) is amended to read:

(a) In addition to the approval [RECOMMENDATION] by the boar d 

re q ui red under AS 38.06.050, the c ommis s i o n e r  of natural resources 

may not enter into a sale, exchange, or other disposition of oil or 

gas or of the rights or waiver of the rights to receive future

p r o d u c t i o n  of royalty oil or gas with  a foreign country or corporation 

under AS 38.05.183 w i t h o u t  the prior a p p roval of the legislature. The 

legislature m a y  approve a sale, exchange, or other disposition of oil 

or gas or of the rights or of a waiver of the rights to receive future 

p r o d u c t i o n  of r e a l t y  oil or gas only by enacting legislation.

* Sec. 8. AS 38.06.055 is amended by a d ding a new subsection to read:

(d) Resci s s i o n  by the legislature of a sale to an in-state 

r e finer under AS 38.05.183(f) shall occur w i t h i n  60 days of when the 

board m ake s its d e c i s i o n  if the legislature is in session when the 

board makes its decision, within 60 days after convening the next

r e gular session if the legislature is not in session w h e n  the b o a r d  

makes its decision, or w i t h i n  10 days after convening a special 

session called for the purposes of c o n s i d e r i n g  the board's decision, 

w h i c h e v e r  is the e a r lier date.

* Sec. 9. AS 38.06.060 is amended to read:

Sec. 38.06.060. CONFIDENTIALITY. N o t w i t h s t a n d i n g  AS 09.25.110 - 

09.25.120, the board m a y  provide by r e g u l a t i o n  for the c o n f i d enti ality 

of these documents and records in its p o s s e s s i o n  or control that 

[WHICH] conta in c o n f i d e n t i a l  business or m a r k e t i n g  information the 

p r o t e c t i o n  of w h i c h  is essential to the p e r s o n  who has submitted them 

to the bo ard or in the judgment of the b oard is e ssential to the best 

interest of the state. [SUCH CONFIDENTIALITY, HOWEVER, SHALL NOT 

P R E CLUDE THE P R O P E R  R E V I E W  BY THE LEGISLATURE.]

CSHB 600(Res) -6-
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* Sec. 10. AS 38.06.080(1) is amended to read:

(1) " b o a r d” means  the A l a s k a  R o y a l t y  Oil and Gas D e v e l o p­

ment  [ADVISORY] Board; and

* Sec. 11. AS 38.06 is a m e n d e d  by a dding a n e w  section to read:

Sec. 38.06.090. A P P L I C A B I L I T Y  OF O T H E R  LAW. AS 3 8 . 0 5 . 0 3 5 ( a ) (14)

does not apply to a sale, exchange, or other disposal o f . o i l  or gas 

under this chapter.

* Sec. 12. AS 38.05.182(b) and AS 38.06.055(b) and (c) are repealed.

* Sec. 13. This Act takes effect i m mediate ly in accord ance w i t h  AS 0.1.-

1 0 . 0 7 0 ( c ) .
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§ 38.05.183 P u b l ic  L a n d s § 38.05.1S3
gas shall be taken in kind unless the commissioner determines that the 
taking in money would be in the tes t interest of the state.

(b) The commissioner shall submit a determination to take royalty 
in money to the legislature at the first opportunity during a current 
session or, if the legislature is not in session, at the next regular ses­
sion. The legislature, within 60 days or by the adjournment of the 
session, whichever comes sooner, may revoke the determination by 
concurrent resolution. (§ 1 ch 56 SLA 1970; am § 7 ch 71 SLA 1971; 
am S 1 ch 9 SSSLA 1974; am § 5 ch 218 SLA 1976; am § 1 ch 146 SLA 
1977; am § 8 ch 112 SLA 1980)

E ffe c t o f  am end .ncn ts. — The 1980 inoui}'” following "best interest o f the 
amendment deleted " ill" following "in state,” and in subsection (b), deleted 
kind unless," and deleted "and (2) the "approved under (a) o f this section" 
Alaska Royalty O il and Gas Development following "to take royalty in money.” 
Advisory Board approves the taking in

N O T E S  T O  D E C IS IO N S

Quo ted  in McKinnon v. Alpetco Co..
Sup. C l. Op. No. 2113 (File No. 5o*16). 633 
I’.2d 281 U981).

Sec. 38.05.183. Sale of royalty, (a) The sale, exchange or other 
disposal of a mineral obtained by the state as a royalty under AS 
38.05.182, or the sale, exchange or other disposal in whole or in part 
of a right to receive future mineral production under a state lease 
under AS 38.05.005 — 38.05.370, shall be by competitive bid and the 
sale, exchange or other disposal made to the highest responsible bidder, 
except that competitive bidding is not required when the commis­
sioner, after prior written notice to the Alaska Royalty Oil and Gas 
Development Advisory Board under AS 38.06.050, determines that the 
best interest of the state does not require it or that no competition 
exists.

(b> When competitive bids are required, the commissioner, after 
prior written notice to the Alaska Royalty Oil and Gas Development 
Advisory Board, may reject all bids if he determines that because of the 
amount of the bids, the lack of responsibility on the part of the bidders, 
or for reasons consistent wit h the criteria set out in AS 38.06.P70, the 
acceptance of the bids would not be in the best interest of the state.

tel If the commissi •* determines that a sale, exchange or other 
disposal of a mineral obtained by the state as a royalty under AS 
38.05.182 or o right to receive future mineral production under a 
•date lease under AS 38.05.005 — 38.05.370 shall be made otherwise 
than by competitive bid, and the Alaska Royalty Oil and Gas 
Development Advisory Board has been notified in writing of that deter­
mination, the commissioner shall make public in writing the specific 
findings and conclusions upon which that determination is based.
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§ 38.05.183 A l a s k a  S t a t u t e s  S u p p l e m e n t § 38.05.183
(d) Oil or gas taken in kind by the state as its royalty share may not 

be sold otherwise disposed of for export from the state until the 
commissioner determines that the royaltv-in-kind oil or gas is surplus 
to the present and projected intrastate domestic and industrial needs. 
The commissioner shall make public, in writing, the specific findings 
and reasons on which his determination is based and shall, within 10 
days of the convening of a regular session of the legislature, submit a 
report showing the immediate and long-range domestic and industrial 
needs of the state for oil and gas and an analysis of how these needs are 
to be met.

(e) When a sale, exchange or other disposal of oil or gas taken in kind 
by the state as its royalty share, or a sale, exchange or other disposal 
in whole or in part of a right to receive future royalty oil or gas. under 
a state lease under AS 3 oJ.005 — 38.05.370 is made other than by 
competitive bid. the sale, exchange or other disposal shall be awarded 
by the commissioner to the prospective buyer whose proposal offers the 
maximum benefits to citizens of the state. The commissioner shall 
cor.siue.

(1) the cash value offered:
12) the projected effects of the sale, exchange or other disposal on the 

economy of the state;
(3) the projected benefits of refining or processing the oil or gas in 

the state;
(‘1) the ability of the prospective buyer to provide refined products or 

by-products for distribution and sale in the state with price or supply 
benefits to the citizens of the state; and

(5) the criteria listed in AS 38.06.070(a). (§ 1 ch 56 SLA 1970; am 
S 3 ch 9 SSSLA 1974; am 9, 10 ch 112 SLA 1980,

E ffe c t o f  u inondm cnts. — The iS)80 
amendment, in subsection uO, substituted 
"after prior vritlcn notice to" for "with the 
prior written approval o f  and "under AS 
38.06.050“ lor "where applicable." near 
the end o f I he subsection; in subsection <1)1, 
substituted "after prior written notice to" 
for "with the prior written approval o f ;  in

subsection (cl, substituted "lias been 
notified in writing o f  for "where 
applicable lias approved"; in subsection 
(ill, deleted "with the approval of the 
Alaska Royalty Oil and (ins Development 
Advisory Hoard" following "until the com ­
missioner"; and added subsection (el.

N O T E S  if) DECISIONS

W aiver o f com petitiv e  b idd ing. — An 
initial waiver o f competitive bidding and n 
second waiver at the time of amendment 
removed any obligation to open the

contract In competitive bidding. 
McKinnon v. Alpetco Co.. Sup. C l. Op. No. 
24131f i le  No. 5B40),333 P,2d iiKl 11981k
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Sec. 38.0(5.020. Establishment. There is established in the Depart­
ment of Commerce and Economic Development the Alaska Royalty Oil 
and Gas Development Advisory board. (S 2 ch 9 SSSLA 1974: am § 1 
ch 112 SLA 19S0)

E ffe c t o f  am endm ents. — The 1980 Economic Development" for "Natural 
amendment substituted "Commerce and Resources."

Sec. 38.0(5.025. Membership, (a) The board consists of'.he commis­
sioner of commerce and economic development: the commissioner of 
revenue; the commissioner of natural resources, who ts a nonvotinir 
member; and three public members.

(b) Each of the public members shall possess experience in 
petroleum-related fields in such areas as exploration, development, 
production and economics, and shall be appointed by the governor to 
serve at his pleasure for three-year staggered terms and confirmed by 
a vote of a majority of the members of the legislature in joint session. 
The public members may not be state officers or employees.

(c) A chairman shall be elected by the hoard from among the public 
members.

(d) A public member, upon the expiration of his term, shall continue 
to hold office until his successor is appointed and qualifies.

(e) Vacancies in public membership shall be filled in the same 
manner as original appointment. An appointee to fill a vacancy shall 
hold office for the balance of the term for which his predecessor on the 
hoard was appointed. A vacancy in board membership dies not impair 
the authority of a quorum of the board members to exercise all the 
powers and duties of the board. (S 2 ch 9 SSSLA 1974; am si 8 ch 207 
SLA 1975; am S 2 ch 112 SLA 1980)

E ffec t o f  iimoiulment*!. — The 1980 
iimundmunt restructured the section into 
present subsections tit) — to); in subsection 
(a), substituted "commerce and economic 
development" lor "natural resources, who 
is chairman," substituted a semi-colon for

n comma following "commissioner of reve­
nue,” and inserted "the commissioner of 
natural resources, who is a nonvnting 
member"; added the provisions of subsec­
tion i d ;  and substituted "until" for "under" 
in subsection td).

Sec. 38.0(5.035. Meetings, rules, quorum , votes required; con­
flict of interest, (a) The board shall prescribe its own rules of proce­
dure. It shall meet til a time and place determined by the chairman, 
and at other times and places as the chairman, or a majority of the 
hoard members, considers necessary. A quorum is a majority of the 
voting members of the board. The votes of the board members shall be 
recorded. Effective action to carry out the powers granted under AS 
38.06.010 — 38.06.080 requires the affirmative vote of a majority of the 
hoard members. No hoard member may, with respect to a matter before 
the hoard, vote for or on behalf of another member of the board.

86

AGO 786799



m W -

§ 38.06.040 P u b l i c  L a n d s  § 3S.06.040

(b) No member of the board may act upon a matter in which his 
relationship with any person creates a conflict of interest. No board 
member may have an official connection with or hold stock or securities 
in. or have a pecuniary interest in, a corporation, company or associa 
tion engaged in the production or transportation of oil or gas. (S 2 ch 
9 SSSLA 1974; am § 3 ch 112 SLA 1980)

E ffec t o f  am endm ents. — The 1980 "voting" preceding "members';'m the third 
amendment, in subsection (al, inserted sentence.

Sec. 38.06.040. Powers and  duties of the board, a) The board 
shall

(1) in accordance with the criteria set out in AS 38.0C.070 develop 
a plan for the wise development of the state’s oil and gas royalty 
interests; the plan of development shall be consiv.ent with

(A) growth of the private sector of the economy;
(B) environmental standards required by law; and
(C) public fiscal stability;
(2) hold public hearings on proposed sales, exchanges, or other 

disposals of royalty oil or gas to determine whether the proposals com­
ply with AS 38.06.070;

i3> examine proposed sales, exchanges or other disposal of. and 
recommend tc the legislature that it approve or disapprove a proposed 
sale, exchange or other disposal of

(A) the oil or gas that is obtained by the state as royalty under AS 
3S.05.182; or

iB) the rights to receive future oil or gas production under state 
■eases: and

(4) recommend to the commissioner of natural resources the condi­
tions relating to the sale, delivery, transportation, refining or pro­
cessing of oil or gas which he may include in the offer and sale of oil 
or gas obtained by the state as royalty under AS 38.05.182.

ib) The board may
<1) direct the commissioner of natural resources to solicit 

development plans or bids consistent with the criteria set out in AS
08.06,070 for

i A) the sale, exchange or other disposal of oil or gas obtained by the 
state as royalty under AS 38.05.182; or

iBl the sale, exchange or other disposal of all or a portion of the 
rights to receive future oil or gas production under a state lease;

< 2> employ an executive director, and contract for the services of 
professionals, persons with knowledge of economics and other disci­
p lin e s , and persons with technical skills who may he necessary to assist 
i he bottl'd in the exercise of its powers and duties; and

tit) adopt regulations under the Administrative Procedure Act (AS 
11.(!2. O il)  — 44.62.650) that are necessary for the exercise of its powers 
and duties. (S 2 ch 9 SSSLA 1974; am S 4 ch 112 SLA 1980)
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§ 38.06.050 A l a s k a  S t a t u t e s  S u p p l e m e n t 38.06.055
E ffe c t o f am endm ents. — The 19S0 

amendment rewrote the section.

Sec. 38.06.050. Board review and recommendation required.
(ai If legislative approval is required by AS 3S.06.055. a sale, exchange, 
encumbrance, or other disposition of oil or gas or of the rights or waiver 
of the rights to receive future production of royalty oil or gas may not 
be made by the commissioner of natural resources under AS 38.05.183 
without prior review of the proposed sale, exchange, encumbrance or 
other disposition by the board. A written recommendation of the board 
on the proposed sale, exchange, encumbrance or other disposition of oil 
or gas or of the rights or waiver of the rights to receive future produc­
tion of royalty oil or gas shall be submitted to the legislature at the 
time a resolution approving the proposed sale, exchange, encumbrance 
or other disposition is introduced in the legislature.

(b) Bids or applications for the purchase of royalty oil or gas may be 
rejected by the commissioner of natural resources if prior written 
notice of the proposed disapproval is given to the board.

(c) Competitive bidding in a sale, exchange or other disposition de­
scribed in (a) of this section may not be waived by the commissioner of 
natural resources under AS 38.05.183 unless prior written notice of 
proposed waiver is given to the board.

(d) (Repealed). (§ 2 ch 9 SSSLA 1974: am S 5 ch 112 SLA 1980)

E ffe c t o f  am endm ents. — The 1980 
amendment, in subsection in), substituted 
"If legislative approval is required by AS 
38.06.055, a" for "No" at the beginning of 
the subsection, inserted "not" preceding 
"be made by" near the middle o f the first 
sentence, deleted "the" following "AS 
38.05.183 without” near the middle of the 
first sentence, substituted "review o f the 
proposed sale, exchange, encumbrance or 
other disposition by" for "written approval 
ol" in the first sentence, and added the sec­
ond sentence; in subsection (In, deleted 
"not" following "oil or gas may," substi­
tuted " i f  for "without the" preceding

"prior written," and substituted "notice o f 
tile proposed disapproval is given to" for 
"approval o f ’; in subsection icl. substituted 
"unless" for "without the" preceding "prior 
written," and substituted "notice of 
proposed waiver is given to" for "approval 
o f ’; and deleted former subsection id), 
which read: "The board may require condi­
tions relating to the sale, delivery, trans­
portation. or refining or processing within 
the state to be included by the commis­
sioner o" natural resources in the offer of 
and sale by competitive bidding o f oil or 
gas obtained by the state as royalty under 
AS 38.05.182."

N O  TES T O  D E C IS IO N S

Stated in McKinnon v. Alpetco Co.. 
Sup. C t. Op. No. 3313 (File No. 5546), 633 
IVJd 381 11981).

Sou. 38.06.055. Legislative approval, (a) In addition to the recom­
mendation by the board required under AS 38.06.050, the commis­
sioner of natural resources may not enter into a sale, exchange, or other 
disposition of oil or gas or of the rights or waiver of the rights to receive 
future production of royalty oil or gas under AS 38.05.183 without the
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S 3S.06.060 P u b l i c  L a n d s § 38.06.070

prior approval of the legislature. The legislature may approve a sale, 
exchange, or other disposition of oil or gas or of the rights or of a waiver 
of the rights to receive future production of royalty oil or gas only by 
enacting legislation, 

ib) The provisions of (a) of this section do not apply to
(1) the sale, exchange, or other disposition of oil or gas for one year 

or less if the sale, exchange, or other disposition is entered into to 
relieve storage or market conditions;

t2) contracts for the sale of state-owned royalty gas or oil that specify 
the sale and delivery of not more than

(A) -100 barrels of crude oil per day;
(B) 460 barrels of natural gas liquids per day: and 
I C l 2,400 Mcf of natural gas per day.
«c) A sale, exchange, or other disposition of oil or gas made under 

i b it 11 of this section may not be continued after the end of one year or 
renewed with the same party to provide relief for market or storage 
conditions without the prior approval of the legislature under (a) of this 
section. t$ 2 ch 9 SSSLA 1974; am S 2 ch 146 SLA 1977; am § 1 ch 131 
SLA 197S: am S 6 ch 112 SLA 1980)

E ffect o f  am endm ents. — The 1978 
amendment .substituted ''storage or 
market conditions" for "a shortage of 
•torage capacity" at the end o f the first 
sentence o f subsection ta>. added the sec­
ond sentence of that subsection, and 
deleted ’L'ntil July 1. 1975" from the 
beginning -if subsection «b).

The 1980 amendment rewrote the .sec­
tion.

O p in ion s  ot attorney general. — The 
legislature may not conditionally approve 
a contract since such conditional accep­
tance is in law a rejection of the offer and 
the contract would have to be returned for 
renegotiation. February 23, 1977, Op. 
Att’v Gen.

N O T E S  T O  D E C IS IO N S

Quo ted  in McKinnon v. Alpctco Co- 
Sup. C l. Op. No. 2113 (File No. .V)-l(>). (>33 
I*.2d 231 119811.

Sec. 38.06.060. Confidentiality.

O p in ion s o f  a ttorn ey  general. — The
chairman o f the Alaska Royalty O il and 
Gas Development Advisory Hoard may 
accurately represent to various private 
companies that documents they provide to 
ihe hoard may he held confidential and 
will not be subject to public disclosure, pro­

vided that the hoard determines that they 
should remain confidential, and in addi­
tion. the commissioner may advise the 
companies that documents which the 
hoard determines will not he kept confi­
dential wiil he returned to them. 
Septcinbci 2t>. 1977. Op. Atl'v Gen.

Sec. 38.06.070. Criteria. ta> In I lit; exerci.se of its powers under AS 
3S.06.040d) — (2) and 38.06.050 the board shall consider 

d> the revenue needs and projected fiscal condition of the state;
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8 38.06.070 A l a s k a  S t a t u t e s  S u p p l e m e n t § 3S.06.07l)
(2) the existence and extent of present and projected local and 

regional needs for oil and gas products and by-products, the effect of 
state or federal commodity allocation requirements which might be 
applicable to those products and by-products, and the priorities among 
competing needs;

(3) the desirability of localized capital investment, increased 
payroll, secondary development and other possible effects of the saie. 
exchange or other disposition of oil and gas or both;

(4) the projected social impacts of the transaction;
(5) the projected additional costs and responsibilities which could be 

imposed upon the state and affected political subdivisions by 
development related to the transaction;

(6) the existence of specific local or regional labor or consumption 
markets or both which should be met by the transaction;

(7) the projected positive and negative environmental effects related 
to the transaction; and

(8) the projected effects of the proposed transaction upon existing 
private commercial enterprise and patterns of investments.

(b) When it is economically feasible and in the public interest, the 
board may recommend to the commissioner of natural resources, as a 
condition of the sale of oil or gas obtained by the state as royalty, that

(1) the oil or gas be refined or processed in the state;
(2) the purchaser be a refiner who supplies products to the Alaska 

market with price or supply benefits to state citizens; or
(3) the purchaser construct a processing or refining facility in the 

state.
(c) The board shall make a full report to the legislature on each 

criterion specified in (a) or lb) of this section for any disposition of 
royalty oil or gas which requires legislative approval. The board’s 
report shall be submitted for legislative review at the time of resolution 
for legislative approval of a proposed disposition of royalty oil or gas is 
introduced in the legislature. (S 2 ch 9 SSSLA 1974; am S 2ch 131 SLA 
1978; am § 7 ch 112 SLA 1980)

E ffect o f  (intendments. — The 1978 Th. 1980 amendment rewrote subsets 
amendment added subsection (cl. tion tb).

N O T E S  T O  D E C IS IO N S

(Juotctl in McKinnon v. Alpetco Co.,
Sup. Ct. Op. No. 2413 (Kilo No. fuVKii, 333 
I\2d 281 (l«J81l.
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R E M A R K S  V /  K A Y  BRO W N ,  D I R E C T O R  
D i v i s i o n  of  O i l  a n d  Gas 

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

on
P r o p o s e d  CS for HB  600 (Resources) 

M a r c h  13, 1984

Mr. C h a i r m e n ,  m e m b e r s  o f  the C o m m i t t e e  - F o r  t h e  r e c o r d  I ' m  
K a y  Brown, d i r e c t o r  o f  the D i v i s i o n  o f  O i l  a n d  Gas, 
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .  T h a n k  y o u  for th i s  
o p p o r t u n i t y  to a d d r e s s  the p r o p o s e d  R e s o u r c e s  C o m m i t t e e  
S u b s t i t u t e  for H o u s e  B i l l  600, w h i c h  r e v i s e s  the r o y a l t y  
d i s p o s i t i o n  s t a t u t e s .

I'd l i k e  to a d d r e s s  in m o r e  d e t a i l  the g e n e r a l  c o n c e p t s  
C o m m i s s i o n e r  W u n n i c k e  h a s  o u t l i n e d .  M o s t  of m y  c o m m e n t s  
t o d a y  a r e  f o c u s e d  o n  t h e  c h a n g e s  p r o p o s e d  in the CS, but, as 
C o m m i s s i o n e r  W u n n i c k e  m e n t i o n e d ,  t h e r e  a r e  a n u m b e r  o f  o t h e r  
c h a n g e s  w e  w o u l d  l i k e  to see if a c o m p r e h e n s i v e  r e w r i t e  of 
t h e s e  s t a t u t e s  is u n d e r t a k e n .

W e  b e l i e v e  the s t a t u t e s  c o u l d  be i m p r o v e d  b y  c o n s o l i d a t i n g  
and c l a r i f y i n g  p r o c e d u r a l  r e q u i r e m e n t s  for r o y a l t y  sales.
As w r i t t e n ,  the p r o p o s e d  CS d o e s  n o t  a c c o m p l i s h  t h i s  goal. 
G e n e r a l l y ,  I b e l i e v e  w e  c o u l d  r e l y  on  the g e n e r a l  T i t l e  38 
d i s p o s i t i o n  p r o c e d u r e s  in A S  3 8 . 0 5 . 0 3 5  and .345, w h i c h  a p p l y  
to all d i s p o s a l s  o f  i n t e r e s t  in S t a t e  la n d  o r  r e s o u r c e s ,  and 
th a t  m a n y  of the s e p a r a t e  p r o c e d u r a l  r e q u i r e m e n t s  in 
AS 3 8 . 0 5 . 1 8 2 ,  .183 a n d  A S  38.06 c o u l d  be  c o n s o l i d a t e d ,  or 
e l i m i n a t e d .  A l t e r n a t i v e l y ,  r o y a l t y  d i s p o s i t i o n s  c o u l d  be 
e x e m p t e d  f r o m  .035 a n d  .345. W h i c h e v e r  a p p r o a c h  is 
p r e f e r r e d ,  t h e s e  c o n f l i c t i n g  a n d  o v e r l a p p i n g  p r o c e d u r a l  
r e q u i r e m e n t s  s h o u l d  b e  r e c o n c i l e d .

The s t a t u t e  s h o u l d  c l e a r l y  s t a t e  w h e n  c o m p e t i t i v e  b i d d i n g  is 
or is n o t  r e q u i r e d .  T h e  p r o p o s e d  CS a d d r e s s e s  the 
d e t e r m i n a t i o n  to s e l l  r o y a l t y  r e s o u r c e s  by c o m p e t i t i v e  bid 
or n e g o t i a t e d  s a l e  in s e v e r a l  p l a c e s .  F o r  c l a r i t y ,  the 
e x e m p t i o n s  f r o m  c o m p e t i t i v e  b i d d i n g  s h o u l d  be c o n s o l i d a t e d  
into a s i n g l e  s e c t i o n .  W e  b e l i e v e  it is a p p r o p r i a t e  a n d  
d e s i r a b l e  to a l l o w  n e g o t i a t e d  s a l e s  in at l e a s t  four 
c i r c u m s t a n c e s :

1. r o y a l t y  o i l  s a l e s  to i n - s t a t e  r e f i n e r s  w i t h  no
o t h e r  s o u r c e s  o f  c r u d e  a v a i l a b l e  at the p r e v a i l i n g  
W e s t  C o a s t  price;
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2. r o y a l t y  o i l  sales to f o r e i g n  c o u n t r i e s ,  s h o u l d  
t h e s e  be  p e r m i t t e d  b y  f e d e r a l  law;

3. s a l e s  o f  r o y a l t y  r e s o u r c e s  o t h e r  t h a n  r o y a l t y  o i ^ ; 
and

4. e m e r g e n c i e s .

It s h o u l d  ̂ be n o t e d  t h a t  s e v e r a l  s u b s e c t i o n s  o f  AS 38. 05. 183 
a p p l y  to r o y a l t y  s a l e s  of coal, g e o t h e r m a l ,  p h o s p h a t e s ,  oil 
shale, sodium, s u l p h u r ,  p o t a s s i u m ,  p l a c e r  g o l d  a n d  h a r d r o c k  
m i n e r a l s ,  as w e l l  as o i l  and gas. T h e  c h a n g e  p r o p o s e d  in 
S e c t i o n  1, s u b s e c t i o n  (a) of the p r o p o s e d  CS, r e a d  in 
c o n j u n c t i o n  w i t h  t h e  o t h e r  p r o p o s a l s  in the CS, a p p a r e n t l y  
w o u l d  r e q u i r e  c o m p e t i t i v e  b i d d i n g  in all c a s e s  for r o y a l t y  
r e s o u r c e s  o t h e r  t h a n  o i l  and gas.

W e  t h i n k  it is p r e f e r a b l e  uo l e a v e  m o r e  f l e x i b i l i t y  for 
r o y a l t i e s  o t h e r  t h a n  o i l  and g a s  as it is d i f f i c u l t  to 
f o r e s e e  at this time w h a t  s i t u a t i o n s  m i g h t  a r i s e  in the 
f u t u r e  t h a t  w o u l d  a f f e c t  the m a r k e t i n g  and sale o f  n o n - o i l  
a n d  gas r o y a l t y  r e s o u r c e s .

W i t h  r e s p e c t  to r e s t r u c t u r i n g  the r o y a l t y  board, as a p o l i c y  
m a t t e r  w e  o p p o s e  the b o a r d  h a v i n g  d e c i s i o n - m a k i n g  a u t h o r i t y  
a n d  w e  r e c o m m e n d  t h a t  it r e m a i n  an a d v i s o r y  board. I 
u n d e r s t a n d  t h a t  the D e p a r t m e n t  of L a w  has so m e  c o m m e n t s  to 
o f f e r  o n  this point, and B o b  M a y n a r d  w i l l  be d i s c u s s i n g  this 
in his t e s t i m o n y .

I'd n o w  like to p r o v i d e  some b r i e f  s e c t i o n - b y - s e c t i o n  
c o m m e n t s :

T h e  c h a n g e s  p r o p o s e d  in S e c t i o n  1 of  the p r o p o s e d  CS are 
g e n e r a l l y  an i m p r o v e m e n t  o v e r  the e x i s t i n g  st a t u t e ,  if the 
c o m p e t i t i v e  b i d d i n g  v. n e g o t i a t e d  sale c r i t e r i a  are 
c l a r i f i e d  as I h a v e  d i s c u s s e d .

In s u b s e c t i o n  (e) b e g i n n i n g  at p a g e  2, li n e  21, w e  s u g g e s t  
t h a t  y o u  d r o p  the f i f t h  item, w h i c h  r e f e r e n c e s  the r o y a l t y  
b o a r d  c r i t e r i a  in AS  3 8 . 0 6 . 0 7 0 ( a ) .

In S e c t i o n  3 s u b s e c t i o n  (a) o f  the p r o p o s e d  CS, the n e w  
e x p e r t i s e  r e q u i r e d  of p u b l i c  b o a r d  m e m b e r s  - o i l  and gas 
m a r k e t i n g  e x p e r i e n c e  - s eems to c o n f l i c t  w i t h  the e x i s t i n g  
c r i t e r i a  in s u b s e c t i o n  ( b ) .

Th e  n e w  s u b s e c t i o n  (a) in S e c t i o n  4 of the b i l l  has a 
s t r u c t u r a l  p r o b l e m  in it e m  (3).

T h e  p r i c e  c h a n g e  p r o p o s e d  i n . s u b s e c t i o n s  (b) and (c) of 
S e c t i o n  4 s e e m  to be in c o n f l i c t .  T h e  p r o v i s i o n  in 
s u b s e c t i o n  (c)(1) n e e d s  o be c l a r i f i e d  as to w h e t h e r  it
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1
a p p l i e s  b o t h  to n e g o t i a t e d  a n d  c o m p e t i t i v e  sales, s i n c e  if 
.it d o e s  a p p l y  to both, t h e n  (b) a p p a r e n t l y  w o u l d  n o t  be 
a p p l i c a b l e .  A s  a p o l i c y  m a t t e r ,  w e  t h i n k  it is w o r k a b l e  and 
a p p r o p r i a t e  to  e s t a b l i s h  a f l o o r  for b o t h  c o m p e t i t i v e  and 
n e g o t i a t e d  sales, a s  l o n g  as the f l o o r  is f l e x i b l e  e n o u g h  to 
a c c o m m o d a t e  c h a n g i n g  c i r c u m s t a n c e s  o v e r  time. We  b e l i e v e  
the c o n t r a c t  p r i c e  p r o v i s i o n  is m o r e  p r o p e r l y  p l a c e d  in 
AS. 38. 05,. 183.

W i t h  r e s p e c t  to S u b s e c t i o n  ( c ) (2) r e l a t i n g  to the h i r i n g  of 
A l a s k a  r e s i d e n t s ,  as y o u  are p r o b a b l y  a w a r e  c o u r t  c h a l l e n g e s  
c o n t i n u e  on t h e  c o n s t i t u t i o n a l i t y  o f  l o c a l  h i r e  p r o v i s i o n s .  
B o b  M a y n a r d  w i l l  b e  a d d r e s s i n g  th i s  i s s u e  in his t e s t i m o n y .
Is S u b s e c t i o n  ( c ) (2) i n t e n d e d  to a p p l y  to c o m p e t i t i v e  s a l e s ?  
W e  d o n ' t  t h i n k  t h a t  it is w o r k a b l e  to r e q u i r e  c o m p a n i e s  
e x p o r t i n g  o i l  o u t  o f  the S t a t e  to h i r e  A l a s k a n s  if t here is 
no w o r k  in A l a s k a  a s s o c i a t e d  w i t h  the sale. As you know, 
h o w e v e r ,  w e  h a v e  i n c l u d e d  l o c a l  h i r e  p r o v i s i o n s  in 
n e g o t i a t e d  s a l e s  to i n - S t a t e  r e f i n e r s ,  and w e  w i l l  c o n t i n u e  
to d o  so to the e x t e n t  l e g a l l y  p o s s i b l e .

S u b s e c t i o n  ( c ) (4) r e l a t i n g  to a p r e f e r e n c e  for i n - s t a t e  
r e f i n e r s  s e e m s  a p p r o p r i a t e  as a p o l i c y  but i n a p p r o p r i a t e  and 
u n w o r k a b l e  as a c o n t r a c t  term, p a r t i c u l a r l y  it it a p p l i e s  to 
c o m p e t i t i v e  sales, a n d  s h o u l d  be d r o p p e d  fr o m  this s e ction.

S u b s e c t i o n  ( c ) (5) s h o u l d  be r e v i s e d  to p r o v i d e  that m a t e r i a l  
a m e n d m e n t s  w h i c h  r e d u c e  the S t a t e ' s  p r i c e  or o t h e r  
c o n s i d e r a t i o n  w i l l  be s u b j e c t  t.o l e g i s l a t i v e  review, r a t h e r  
t h a n  a l l  m a t e r i a l  a m e n d m e n t s .  T h i s  p r o v i s i o n  as w r i t t e n  
c o u l d  d i s c o u r a g e  the C o m m i s s i o n e r  fr o m  s e e k i n g  a h i g h e r  p r i c e  
in c o n t r a c t s  w i t h  p r i c e  r e o p e n e r s ,  s i n c e  the s t a t u s  q u o  or 
c u r r e n t  p r i c e  w o u l d  be the o n l y  c i r c u m s t a n c e  not r e q u i r i n g  
l e g i s l a t i v e  a p p r o v a l .

T h r o u g h o u t  the p r o p o s e d  CS, it s h o u l d  be c l e a r l y  s t a t e d  w h e n  
a r o y a l t y  c o n t r a c t  is s u b j e c t  to b o a r d  a p p r o v a l  and 
l e g i s l a t i v e  r e v iew. As  n o w  w r i t t e n ,  the p r o p o s e d  CS is 
c o n f u s i n g  on t h i s  po i n t .

S e c t i o n  5, s u b s e c t i o n  ( b ) , as n o w  w r i t t e n  c o n f l i c t s  w i t h  
AS  3 8 . 0 5 . 1 8 3 ( b ) ,  w h i c h  g i v e s  the c o m m i s s i o n e r  o f  D N R  the 
a u t h o r i t y  to r e j e c t  bids. W e  t h i n k  th i s  f u n c t i o n  is m o r e  
a p p r o p r i a t e  for the c o m m i s s i o n e r  t h a n  the board.

S e c t i o n  5, s u b s e c t i o n  ( c ) , as r e v i s e d  in the CS c o n f l i c t s  
w i t h  AS 3 8 . 0 5 . 1 8 3 ( a ) .  C o m p e t i t i v e  b i d d i n g  s h o u l d  be w a i v e d  
by  the c o m m i s s i o n e r ,  w i t h  p r i o r  w r i t t e n  n o t i c e  to the board.

W i t h  r e g a r d  to the e m e r g e n c y  m a r k e t i n g  p r o v i s i o n s  of 
S e c t i o n  5 of the CS (p. 6, l i n e  7), we  r e c o m m e n d  that in an 
e m e r g e n c y  the c o m m i s s i o n e r  be g i v e n  the a u t h o r i t y  to d i s p o s e  
of r o y a l t y  o i l  or g a s  for u p  to six m o n t h s  w i t h c u t  b o a r d  or 
l e g i s l a t i v e  a p p r o v a l ,  s i n c e  6 m o n t h s  is the time r e q u i r e d  to
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r e v e r t  to i n - v a l u e  t a k i n g  u n d e r  t h e  t e r m s  o f  s t a t e  l e a s e s  
a n d  u n i t  a g r e e m e n t s .  It s h o u l d  b e  n o t e d  t h a t  u n d e r  the 
p r o p o s e d  CS as w r i t t e n ,  the e m e r g e n c y  m a r k e t i n g  p r o v i s i o n s  
in S e c t i o n  5 o f  the b i l l  s e e m  to c o n f l i c t  w i t h  t h e  e x i s t i n g  
e x e m p t i o n s  in AS  3 0 . 0 6 . 0 5 5 ( b ) ,  w h i c h  u n d e r  the p r o p o s e d  CS 
b e c o m e  e x e m p t i o n s  f r o m  board, r a t h e r  t h a n  l e g i s l a t i v e ,  
a p p r o v a l .  In o t h e r  w o r d s ,  if y o u  l e a v e  in the p r o p o s e d  
c h a n g e s  in S e c t i o n  6 o f  the b i l l ,  the e m e r g e n c y  m a r k e t i n g  
p r o v i s i o n s  of  S e c t i o n  5 are u n n e c e s s a r y .

G e n e r a l l y ,  we  li k e  the c h a n g e s  p r o p o s e d  in S e c t i o n s  6 a n d  7 
of  the CS.

In S e c t i o n  10 of  the CS, w e  a g r e e  t h a t  7aS 38.05. 182 (b) 
s h o u l d  b e  r e p e a l e d .  D o  y o u  r e a l l y  i n t e n d  to r e p e a l  .183(b), 
as th i s  s e c t i o n  is r e t a i n e d  in S e c t i o n  1 of the b i l l ?

T h a n k  y o u  for the o p p o r t u n i t y  to c o m m e n t .  I w o u l d  be  h a p p y  
to w o r k  w i t h  y o u  on s p e c i f i c  l a n g u a g e  to i m p l e m e n t  t h e s e  
s u g g e s t i o n s .
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STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date: M a r c h  20, '84 |

REQUEST
Bill/Resolution Mo.

FISCAL DETAIL
H B # 6 0 0

Title R e l a t i n g  to r o y a l t y  oil
Agency Affected: Dent. of C o m m e r c e
Program Category Affected:_______________

Sponsor: C o w d e r y
Requestor:

Date of Request:

R o y a l t y  Oil & Gas D e v e l o p m e n t  flfManrv Beard 
BRU, Program or Subprogram(s) Affected:

Royalty Oil & Gas DeveoTnment Advisory Board

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

FY 84 FY G5 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

<»00 SUPPLIES 

500 EQUIPMENT 

600 LAND I  STRUCTURES 
700 GRANTS, CLAIMS 

800 MISCELLANEOUS

1 0 . n
6 0 , 0

TOTAL OPERATING 6 0 . 0

CAPITAL • I

JL REVENUE

FUNDING: (Thousands of Do1 ars)
CENERAi. FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANAL SIS: Attach a separate page for analysis

Prepared By: M e r r i l l  S i k o r s k i _________
Division: J o i n t  Oil & G a s  C o m m i t t e e

Approved by Commissioner^ 

Agency: ]

Phone: 4 6 5 - 4 4 1 5  
Da te: 3 / 2 0 / R 4

Date:

Distribution (by Agency preparing fiscal note) 

Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget 
Impacted Agency(ies) 12/1/83 
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A L A L Y S I S

F I S C A L  N OTE: H B # 6 0 0

T r a v e l  a s s u m e s  in m e e t i n q s  at $ 1 , 0 0 0 . 0 0  each, a n d  is 
v a r i a b l e  d e p e n d i n q  on t h e  n e e d  for t h e  b o a r d  to m e et.

C o n t r a c t u r a l  a l l o w s  f o r  t h e  b o a r d  to c o n t r a c t  for s p e c i a l  
a n a l y s i s  w h e n  a n d  if n e e d e d ,  a n d  to c o v e r  s u c h  e x p e n s e s  
as p h o n e  calls, p o s t a q e ,  s e c r e t a r i a l  s e r v i c e s  etc. w h e n  
n e e d e d .

F i q u r e s  w e r e  d e r i v e d  f r o m  e x p e n d i t u r e s  of the R o v a l t y  
Oil a n d  Gas D e v e l o p m e n t  A d v i s o r y  B o a r d  th u s  far in 1084, 
a n d  o a s t  b u d q e t s  of t h e  board.

s.
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r

YlsOsly ' ^ 1̂ ,

"'&J- I' > r)'- 9  £$*j£r i- J, 
/

- sZtrA.lov*} rl rC-fl*}

- ?  h  t ' d t s  si
A

H y j ~ d  -  - f e  f a d .  e e p f s U f y p
/

^  ^  l-i yj o r ( ? / P a J  : x v  ^

CZdsM '( d & ' d y  d  "t<L '^dd// ■ pdW't-i '/$ /Z-Ppdk.

k f cJ OUftAiC* tdfftsfts ~Lk*+t_ £>/<? c.,

A. (cA /M  C [,10's] , 17 t-CjOi, 7 < t t t

02,

Q  w p s b x J  < p P  f  f t n U d p ;1 'ayoftft-n r

/! A p h .c.u IIj L

7a v irTT
AO' ; <■/'■ ' 7 ■ ftuj'ttiftif C (  'Qft&r

l/\j( ’ -oft ll Ann (-nd (s?nji $ (n 'j ' £  Oslt-ft &<Asd ~ 
h d v V  d - A  ( p o  of P/jz < z m  ftU c't-

I'M ' I ') M i .  (ftfh •, ''<S,i; $/n.-(jiJ Lb.,

p - e  -

1 0 0 1

y i M j n w s d s  U c a J .

"i/Vt/tp&iCA'g.

(isO‘'vio v\ C ■ { Oc.

A '  s (< M  (7 s(L  t & d  f  H,<1> 7 • I / 't  5 C /J _ A lr> 0  f r i  ( ' ( ' h

(- c-Mi'i kpyd cjJsn'l h f t p o n e f f t c P  - c d ^ . .

C d \ d d  (j- tjft A  x j t  nc't'O hd>i'\)crb\

f d y,cJ ; 0’\ C o  p . v c C \ , . ^ .  ^ . d - o W ' i  ' U - v ^ - d  pvriiftn

jrjs\\' C'G'Ktj-X cA'/l Cu. 1 / yp.CYd&$c\id-/>.- '
f r

f. J A
J J

AGO 786813



YdM

m i

W  'M

U ( jr < ?  ’ j t v b  C (C .
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